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TITLE 26 

TAXATION 

(CHAPTERS 1-33 IN VOLUME 26A; CHAPTERS 34-51 IN 
VOLUME 26B; CHAPTERS 52-57 IN VOLUME 27A) 

SUBTITLE 1. GENERAL PROVISIONS 

CHAPTER. 

1. GENERAL PROVISIONS. 

2. PENALTIES AND OFFENSES GENERALLY. 

3. PROPERTY SUBJECT TO TAXATION AND EXEMPTIONS. 

4. TAX INCENTIVES. 

5. MULTISTATE TAX COMPACT. 
6-15. [RESERVED.] 

SUBTITLE 2. ADMINISTRATION OF STATE TAXES 

CHAPTER. 

16. GENERAL PROVISIONS. [RESERVED.] 

17. REVENUE DIVISION. 

18. STATE TAX PROCEDURE GENERALLY. 

19. ELECTRONIC FUNDS. 

20. UNIFORM SALES AND USE TAX ADMINISTRATION ACT. 

21. STREAMLINED SALES TAX ADMINISTRATIVE ACT. 

22. [RESERVED.] 

SUBTITLE 3. ADMINISTRATION OF LOCAL TAXES 

CHAPTER 

23. TAXPAYERS. 

24. PUBLIC SERVICE COMMISSION. 

25. LEVY OF TAXES. 

26. ASSESSMENT OF TAXES. 

27. EQUALIZATION OF ASSESSMENTS. 

28. TAX BOOKS AND RECORDS. 
29-33. [RESERVED.] 

SUBTITLE 4. COLLECTION AND ENFORCEMENT 

CHAPTER 

34. GENERAL PROVISIONS. 

35. COLLECTION AND PAYMENT OF TAXES GENERALLY. 

36. COLLECTION OF DELINQUENT TAXES. 

37. SALE OR FORFEITURE OF REAL PROPERTY. 

38. CONFIRMATION OF TAX SALES. 

39. SETTLEMENT OF MONEYS COLLECTED. 
40-49. [RESERVED.] 

SUBTITLE 5. STATE TAXES 

CHAPTER. 

50. GENERAL PROVISIONS. 
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CHAPTER. 

51. INCOME TAXES. 

52. GROSS RECEIPTS TAX. 

53. COMPENSATING OR USE TAXES. 

54. CORPORATE FRANCHISE TAXES. 

55. MOTOR FUELS TAXES. 

56. SPECIAL MOTOR FUELS TAXES. 

57. STATE PRIVILEGE TAXES. 

58. SEVERANCE TAXES. 

59. ESTATE TAXES. 

60. REAL PROPERTY TRANSFER TAX. 

61. TAX ON TIMBERLANDS AND RANGELANDS. 

62. ALTERNATIVE FUELS TAX. 

63. ARKANSAS SPECIAL EXCISE TAXES. 
64-71. [RESERVED.] 

SUBTITLE 6. LOCAL TAXES 

CHAPTER, 

72. GENERAL PROVISIONS. [RESERVED.] 

73. TAXATION GENERALLY. 

74. COUNTY SALES AND USE TAXES. 

75. MUNICIPAL SALES AND USE TAXES. 

76. COUNTY PRIVILEGE AND LICENSE TAXES. 

77. MUNICIPAL OCCUPATIONAL TAXES AND LICENSES. 

78. COUNTY AND MUNICIPAL MOTOR VEHICLE TAX. 

79. COUNTY ROAD TAX. 

80. SCHOOL DISTRICT TAXES. 

81. MULTICOUNTY AIRPORT AND RIVERPORT FINANCING ACT. 

SUBTITLE 5. STATE TAXES (Cont'd) 

CHAPTER 58 
SEVERANCE TAXES 



subchapter. 

1. General Provisions. 

2. Tax Credits for Certain Oil and Gas Producers. 

3. Additional Oil and Brine Taxes. 



RESEARCH REFERENCES 

Am. Jur. 71 Am. Jur. 2d, State Tax., C.J.S. 84 C.J.S., Tax., § 68. 

§ 614. 



Subchapter 1 — General Provisions 

SECTION. SECTION. 

26-58-101. Definitions. 26-58-103. Liability for other taxes not 

26-58-102. Effect of subchapter on other affected by subchapter, 

laws. 
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SECTION. 

26-58-104. 
26-58-105. 



26-58-106. 
26-58-107. 
26-58-108. 
26-58-109. 
26-58-110. 

26-58-111. 
26-58-112. 

26-58-113. 



26-58-114. 



26-58-115. 



Arkansas Tax Procedure Act 
applicable. 

Regulations and forms regard- 
ing severance taxes on 
timber. 

Permits to engage in business. 

Levy of tax. 

Exception to imposition of tax. 

Tax additional to property tax. 

Additional privilege or excise 
taxes prohibited. 

Rate of tax. 

Additional tax on coal — Dis- 
position. 

Additional tax on stone and 
crushed stone — Deposit 
and allocation of funds. 

Monthly reports and payment 
of tax by producers, pri- 
mary processors — Can- 
cellation of permit upon 
cessation of business — 
Penalty for noncompli- 
ance. 

Reports and payment due 
from producer actually 
severing or from primary 
processor — Methods of 
accumulating tax payment 
— Penalty for noncompli- 
ance. 



SECTION. 

26-58-116. Purchasers' reports and pay- 
ment of tax — Penalties 
for noncompliance. 

26-58-117. Responsibility for filing 
monthly reports. 

26-58-118. Reports — Transporters. 

26-58-119. Procedure upon failure to file 
reports or pay tax, filing 
inaccurate reports — Pen- 
alties — Subpoenas. 

26-58-120. Arkansas Forestry Commis- 
sion — Access to informa- 
tion — Investigations. 

26-58-121. Information provided to Ar- 
kansas Forestry Commis- 
sion. 

26-58-122. Procedures followed upon fail- 
ure to pay severance taxes 
due the Arkansas Forestry 
Commission. 

26-58-123. Lien for taxes, penalties, and 
costs upon natural re- 
sources and equipment. 

26-58-124. Distribution of severance tax 
generally. 

26-58-125. Disposition of part of sever- 
ance tax on salt water. 

26-58-126. Severance tax rate for lead 
ore. 



Cross References. Severance tax on 
sand and gravel for highways, § 27-67- 
210. 

Preambles. Acts 1977, No. 456 con- 
tained a preamble which read: 
"WHEREAS, Section 4 of Act 136 of 1947 
requires the producer or person severing 
natural resources to report monthly to the 
Commissioner of Revenues natural re- 
sources severed during the preceding 
month and pay the taxes thereon and 
Section 7 of Act 136 of 1947 requires the 
purchaser of severed natural resources to 
report monthly natural resources pur- 
chased by him and makes the purchaser 
liable for any unpaid severance taxes 
thereon; and 

"Whereas, the requirement that both 
the producer and the purchaser file the 
monthly report causes a great deal of 
duplication of effort and such dual report- 
ing is not necessary to assure that the 
proper severance taxes are paid; and 



"Whereas, it is in the best interest of the 
producers and the purchasers that such 
duplication of effort be removed by provid- 
ing that either the producer or the pur- 
chaser shall file the monthly report and 
pay the taxes but that both need not do so; 

"Now therefore ... ." 

Effective Dates. Acts 1947, No. 136, 
§ 15: approved Mar. 3, 1947. Emergency 
clause provided: "It has been found and is 
hereby declared by the General Assembly 
of the State of Arkansas that existing laws 
providing for the distribution of state rev- 
enues are such that a moderate diminu- 
tion of certain of the revenues would have 
the effect of curtailing the activities of 
certain necessary agencies of the State 
Government, and that only the provisions 
of this act will correct a situation which 
otherwise may deprive the citizens of this 
state from receiving the benefits which 
the operation of the State Government 
contemplates. Therefore, an emergency is 
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hereby declared to exist, and this act be- 
ing necessary for the preservation of the 
public peace, health and safety shall take 
effect and be in full force from and after its 
passage." 

Acts 1947, No. 299, § 2: approved Mar. 
19, 1947. Emergency clause provided: "It 
has been found and is hereby declared by 
the General Assembly that a question has 
arisen as to whether or not Section 11 of 
Act 136 of 1947 has the effect of repealing 
certain of the provisions of Act 105 of 
1939, thereby jeopardizing the funds oth- 
erwise collectible for operation of the Oil 
and Gas Commission; and in order that 
the operation of this necessary function of 
the State Government may continue with- 
out interruption it is necessary that this 
act take effect immediately. Therefore, an 
emergency is hereby declared to exist, and 
this act being necessary for the preserva- 
tion of the public peace, health and safety 
shall take effect and be in full force from 
and after its passage." 

Acts 1949, No. 469, § 3: approved Mar. 
29, 1949. Emergency clause provided: "It 
has been found and is hereby declared by 
the General Assembly of the State of Ar- 
kansas that existing laws providing for 
the taxing of severance of timber from the 
soil do not tax the severance of timber 
upon its proper basis; that great confusion 
has resulted due to the fact that timber is 
taxed upon the basis of the finished or 
manufactured product and not upon the 
basis of measure used in the severance of 
timber; therefore, this Act being necessary 
for the preservation of the public peace, 
health, safety and for the fair and impar- 
tial administration of justice an emer- 
gency is hereby declared to exist and this 
Act shall take full force and effect from 
and after its passage." 

Acts 1953, No. 42, § 13: approved Feb. 
9, 1953. Emergency clause provided: "It 
has been found and is hereby declared by 
the General Assembly that the inad- 
equacy of the state's program of fire con- 
trol with respect to forest trees was 
graphically demonstrated in the immedi- 
ate past months when losses, both actual 
and potential, by forest fires amounted to 
untold millions of dollars, and threatened 
the lives of many people living within the 
fire areas; and that only the provisions of 
this act will provide funds in amounts 
sufficient to provide comprehensive pro- 
tection of forest trees, and reduce the 



incidence of losses as aforesaid in the 
future. Therefore, an emergency is hereby 
declared to exist, and this act being nec- 
essary for the preservation of the public 
peace, health and safety shall take effect 
and be in full force from and after its 
passage." 

Acts 1955, No. 100, § 4: approved Feb. 
23, 1955. Emergency clause provided: "It 
has been found and is hereby declared by 
the General Assembly that the inad- 
equacy of the State's program of fire con- 
trol with respect to forest trees was 
graphically demonstrated in the immedi- 
ate past months when losses, both actual 
and potential, by forest fires amounted to 
untold millions of dollars, and threatened 
the lives of many people living within the 
fire areas; and that only the provisions of 
this act will provide funds in amounts 
sufficient to provide comprehensive pro- 
tection of forest trees, and reduce the 
incidence of losses as aforesaid in the 
future. Therefore, an emergency is hereby 
declared to exist, and this act being nec- 
essary for the preservation of the public 
peace, health and safety shall take effect 
and be in full force from and after its 
passage." 

Acts 1957, No. 21, § 3: Feb. 7, 1957. 
Emergency clause provided: "It has been 
found and is hereby declared by the Gen- 
eral Assembly of the State of Arkansas (1) 
that inflationary prices are having the 
effect of curtailing the activities of certain 
necessary agencies of the State Govern- 
ment, including the State Hospital and 
other eleemosynary institutions, the Uni- 
versity of Arkansas and the other state- 
supported institutions of higher learning, 
the Public School System, the Public Wel- 
fare Program, and others; (2) that a mini- 
mum program of operation of the said 
state agencies and activities requires a 
large amount of state funds in excess of 
the amounts estimated to be available 
under existing revenue laws; (3) that to 
fail to provide additional funds will have 
the effect of further curtailing the activi- 
ties of said agencies and programs to the 
great detriment to all of the people of this 
State; and (4) that only the provisions of 
this act will provide funds in amounts 
sufficient to alleviate the aforementioned 
conditions. Therefore, an emergency is 
hereby declared to exist, and this act be- 
ing necessary for the preservation of the 
public peace, health and safety shall take 
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effect and be in full force from and i 
the date of its passage and approval.' 

Acts 1957, No. 150, § 2: Mar. 5, 1 
Emergency clause provided: "It is he 
found and determined by the Generf 
sembly that the provisions of Act No. . 
1957 are uncertain as to the methoc f 
determining the severance tax due on >il 
produced in this State, and that the im- 
mediate passage of this Act is necessar i 
order to clarify such uncertainty. Th 
fore, an emergency is hereby declar 
exist and this Act being necessary f 
immediate preservation of the 
peace, health and safety shall be ii 
force and effect from and after its p t 
and approval." 

Acts 1957, No. 263, § 2: Mar. 13, 
Emergency clause provided: "It is h 
determined by the General Assembl; 
this Act is necessary for the imme 
preservation of the public economy, p 
health and safety. Therefore, an ei 
gency is hereby declared to exist and 
Act shall be in full force and effect fi 
and after its passage and approval." 

Acts 1959, No. 93, § 2: July 1, 1959. 

Acts 1967, No. 379, § 3: Mar. 15, 1967. 
Emergency clause provided: "It is hereby 
found and determined by the General As- 
sembly that the five percent (5%) sever- 
ance tax levied on the market value of 
such mussel shells is an undue tax burden 
upon the severers of such shells; that such 
a tax stifles competition and makes it 
impossible for the Arkansas mussel shell 
industry to compete with the mussel shell 
industries of neighboring states who are 
not so heavily taxed; and that only by the 
passage of this act can this burden be 
lifted and competition restored. There- 
fore, an emergency is hereby declared to 
exist and this act being necessary for the 
immediate preservation of the public 
peace, health and safety shall be in full 
force and effect from and after its passage 
and approval." 

Acts 1971, No. 147, §§ 2, 3: Apr. 1, 1971. 
Emergency clause provided: "It is hereby 
found and determined by the General As- 
sembly that inequity presently exists in 
the determination of market value, for tax 
purposes, of salt water for bromine and 
products derived from the same salt water 
used in the bromine production so that it 
is impossible to properly administer and 
enforce the law pertaining to same. There- 
fore, an emergency is hereby declared to 



exist and this Act being necessary for the 
immediate preservation of the public 
peace, health and safety shall be in full 
force and effect from and after its passage 
and approval." Approved Feb. 22, 1971. 

Acts 1977, No. 388, § 7: Mar. 10, 1977. 
Emergency clause provided: "It is hereby 
found and determined by the General As- 
sembly that the State Forestry Commis- 
sion is in need of additional funds in order 
to continue and improve its statewide pro- 
gram of forest, pasture and rangeland fire 
protection and to defray the costs of its 
programs for the development, protection 
and preservation of the forest, range and 
pasturelands in the State and that the 
immediate passage of this Act is necessary 
in order to enable the respective County 
officials to perform their duties under this 
Act in order that taxes on timberlands and 
rangelands, but shall not include pasture- 
lands due for the calendar year 1977 may 
be placed on the tax books for collection in 
1978. Therefore, an emergency is hereby 
declared to exist and this Act being neces- 
sary for the immediate preservation of the 
public peace, health and safety shall be in 
full force and effect from and after its 
passage and approval." 

Acts 1977, No. 456, § 3: Mar. 17, 1977. 
Emergency clause provided: "It is hereby 
found and determined by the General As- 
sembly that the present law requires both 
the producer and purchaser of natural 
resources to file a monthly report with the 
Commissioner of Revenues; that this re- 
quirement causes duplication of effort and 
is not necessary to the proper enforcement 
of the severance taxes; that this Act is 
designed to permit either the producer or 
the purchaser to file the monthly report 
and pay the taxes and to provide that both 
need not do so; that this Act should be 
given effect at the earliest possible date in 
order to correct this undesirable situation. 
Therefore, an emergency is hereby de- 
clared to exist and this Act being neces- 
sary for the immediate preservation of the 
public peace, health and safety shall be in 
full force and effect from and after its 
passage and approval." 

Acts 1981, No. 617, § 3: Mar. 23, 1981. 
Emergency clause provided: "It is hereby 
found and determined by the General As- 
sembly that the State Forestry Commis- 
sion is in urgent need of additional funds 
to carry out its statutory functions and 
duties; that the Forestry Commission de- 
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rives its financial support from the sever- 
ance taxes on timber and timber products; 
and that this Act is designed to increase 
severance taxes on timber and timber 
products and to thereby provide the funds 
necessary for the Forestry Commission to 
effectively and efficiently carry out its 
functions and duties and should be given 
effect immediately. Therefore, an emer- 
gency is hereby declared to exist and this 
Act being immediately necessary for the 
preservation of the public peace, health 
and safety shall be in full force and effect 
from and after its passage and approval." 

Acts 1981, No. 730, § 18: July 1, 1981. 
Emergency clause provided: "It is hereby 
found and determined by the Seventy- 
Third General Assembly, that the Consti- 
tution of the State of Arkansas prohibits 
the appropriation of funds for more than a 
two (2) year period; that the effectiveness 
of this Act on July 1, 1981 is essential to 
the operation of the agency for which the 
appropriations in this Act are provided, 
and that in the event of an extension of 
the Regular Session, the delay in the 
effective date of this Act beyond July 1, 
1981 could work irreparable harm upon 
the proper administration and providing 
of essential governmental programs. 
Therefore, an emergency is hereby de- 
clared to exist and this Act being neces- 
sary for the immediate preservation of the 
public peace, health and safety shall be in 
full force and effect from and after July 1, 
1981." 

Acts 1981, No. 938, § 22: July 1, 1981. 
Emergency clause provided: "It is hereby 
found and determined by the Seventy- 
Third General Assembly that certain 
amendments to Act 750 of 1973, the Rev- 
enue Stabilization Law are essential to 
the continued financial operation of state 
government; therefore, an emergency is 
hereby declared to exist, and this Act 
being necessary for the preservation of the 
public peace, health and safety, shall be in 
full force and effect from and after July 1, 
1981." 

Acts 1983, No. 254, § 14: July 1, 1983. 
Emergency clause provided: "It is hereby 
found and determined by the General As- 
sembly that the present severance tax on 
timber is difficult to administer efficiently; 
that the present method of computing, 
reporting and remitting the severance tax 
on timber is vague and cumbersome and 
places an unreasonable burden on various 



areas of the timber industry; that the 
revision of the severance tax provided for 
herein is designed and intended to clarify 
and simplify the severance tax on timber 
so as to make it more enforceable and less 
burdensome; that in order to assure a 
smooth transition from the current proce- 
dure for collecting and remitting the sev- 
erance tax on timber as prescribed herein 
and in order to enable the Commissioner 
to promulgate rules, regulations and 
forms for the enforcement of this Act, it is 
necessary that this Act be given effect on a 
specified date. Therefore, an emergency is 
hereby declared to exist and this Act being 
necessary for the preservation of the pub- 
lic peace, health and safety shall be in full 
force and effect from and after July 1, 
1983." 

Acts 1983, No. 761, § 4: Jan. 1, 1984. 

Acts 1995, No. 356, § 5: emergency 
clause failed. Emergency clause provided: 
"It is hereby found and determined by the 
General Assembly that wells used to inject 
saltwater or other effluents for pressure 
maintenance or secondary recovery pur- 
poses are not included under current law 
for purposes of calculating a rate of sever- 
ance tax which is based upon the quantity 
severed and that this act will include 
these wells in the calculation for sever- 
ance tax purposes. Therefore, an emer- 
gency is hereby declared to exist, and this 
act being immediately necessary for the 
preservation of the public peace, health, 
and safety shall be in full force and effect 
from and after its passage and approval." 

Acts 1997, No. 232, § 6: Feb. 21, 1997. 
Emergency clause provided: "It is hereby 
found and determined by the General As- 
sembly that Act 10 of the First Extraordi- 
nary Session of 1995 abolished the Joint 
Interim Committee on Revenue and Taxa- 
tion and in its place established the House 
Interim Committee and Senate Interim 
Committee on Revenue and Taxation; that 
various sections of the Arkansas Code 
refer to the Joint Interim Committee on 
Revenue and Taxation and should be cor- 
rected to refer to the House and Senate 
Interim Committees on Revenue and 
Taxation; that this act so provides; and 
that this act should go into effect immedi- 
ately in order to make the laws compatible 
as soon as possible. Therefore, an emer- 
gency is declared to exist and this act 
being immediately necessary for the pres- 
ervation of the public peace, health and 
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safety shall become effective on the date of 
its approval by the Governor. If the bill is 
neither approved nor vetoed by the Gov- 
ernor, it shall become effective on the 
expiration of the period of time during 
which the Governor may veto the bill. If 
the bill is vetoed by the Governor and the 
veto is overridden, it shall become effec- 
tive on the date the last house overrides 
the veto." 

Acts 1999, No. 736, § 11: July 1, 1999. 
Emergency clause provided: "It is hereby 
found and determined by the Eighty-sec- 
ond General Assembly, that the Constitu- 
tion of the State of Arkansas prohibits the 
appropriation of funds for more than a two 
(2) year period; that the effectiveness of 
this Act on July 1, 1999 is essential to the 
operation of the agency for which the 
appropriations in this Act are provided, 
and that in the event of an extension of 
the Regular Session, the delay in the 
effective date of this Act beyond July 1, 
1999 could work irreparable harm upon 
the proper administration and provision 
of essential governmental programs. 
Therefore, an emergency is hereby de- 
clared to exist and this Act being neces- 
sary for the immediate preservation of the 
public peace, health and safety shall be in 
full force and effect from and after July 1, 
1999." 

Acts 2001, No. 283, § 9: July 1, 2001. 
Emergency clause provided: "It is found 
and determined by the General Assembly, 
that the Constitution of the State of Ar- 
kansas prohibits the appropriation of 
funds for more than a two (2) year period; 
that the effectiveness of this Act on July 1, 
2001 is essential to the operation of the 
agency for which the appropriations in 
this Act are provided, and that in the 
event of an extension of the Regular Ses- 
sion, the delay in the effective date of this 
Act beyond July 1, 2001 could work ir- 
reparable harm upon the proper adminis- 
tration and provision of essential govern- 



mental programs. Therefore, an 
emergency is hereby declared to exist and 
this Act being necessary for the immediate 
preservation of the public peace, health 
and safety shall be in full force and effect 
from and after July 1, 2001." 

Acts 2007, No. 1229, § 17: July 1, 2007. 
Emergency clause provided: "It is found 
and determined by the General Assembly, 
that the Constitution of the State of Ar- 
kansas prohibits the appropriation of 
funds for more than a two (2) year period; 
that the effectiveness of this Act on July 1, 
2007 is essential to the operation of the 
agency for which the appropriations in 
this Act are provided, and that in the 
event of an extension of the Regular Ses- 
sion, the delay in the effective date of this 
Act beyond July 1, 2007 could work ir- 
reparable harm upon the proper adminis- 
tration and provision of essential govern- 
mental programs. Therefore, an 
emergency is hereby declared to exist and 
this Act being necessary for the immediate 
preservation of the public peace, health 
and safety shall be in full force and effect 
from and after July 1, 2007." 

Acts 2007, No. 1245, § 17: July 1, 2007. 
Emergency clause provided: "It is found 
and determined by the General Assembly, 
that the Constitution of the State of Ar- 
kansas prohibits the appropriation of 
funds for more than a two (2) year period; 
that the effectiveness of this Act on July 1, 
2007 is essential to the operation of the 
agency for which the appropriations in 
this Act are provided, and that in the 
event of an extension of the Regular Ses- 
sion, the delay in the effective date of this 
Act beyond July 1, 2007 could work ir- 
reparable harm upon the proper adminis- 
tration and provision of essential govern- 
mental programs. Therefore, an 
emergency is hereby declared to exist and 
this Act being necessary for the immediate 
preservation of the public peace, health 
and safety shall be in full force and effect 
from and after July 1, 2007." 



CASE NOTES 



Analysis 



In General. 
Applicability. 



In General. 

Acts 1923, No. 118, levying tax on privi- 
lege of engaging in business of severing 
timber from soil, was a privilege tax on 
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the occupation and not a property tax. of severing timber from the soil applied to 

Floyd v. Miller Lumber Co., 160 Ark. 17, individuals as well as to corporations en- 

254S.W. 450, 32 A.L.R. 811 (1923); Miller ga ged in this business. Floyd v. Miller 

Lumber Co. v. Floyd, 169 Ark. 473, 275 Lumber Co., 160 Ark. 17, 254 S.W. 450, 32 

S.W. 741 (1925), affd, 273 U.S. 672, 47 S. ALR 8n (1923) (decision under ior 

Ct. 475, 71 L. Ed. 833 (1927) (decisions law) 
under prior law). 

Applicability. 

The tax levied by Acts 1923, No. 118 on 
the privilege of engaging in the business 



26-58-101. Definitions. 

As used in this subchapter: 

(1) "Acquired", when used in reference to the severance tax on 
timber, means the time when timber is first weighed or measured by a 
primary processor after severance; 

(2) "Director" means the Director of the Department of Finance and 
Administration or any of his or her duly appointed deputies or agents; 

(3) "Natural resources" means all natural products of the soil or 
water of Arkansas including, but not limited to, asphalt, barite, bauxite, 
chalk, chert, clay, cinnabar, coal, diamonds, fuller's earth, natural gas, 
granite, gravel, gypsum, iron, lead ore, lignite, limestone, manganese 
and manganiferous ores, marble, marl, mussel shells, novaculite, oil, 
ochre, pearls and other precious stones, phosphate, salt, sand, shale, 
slate, shells, stone and stone products, sulphur, titanium ore, and zinc 
ore; 

(4) "Point of severance" means the place at which transportation of 
natural resources or timber has been or is about to be commenced for 
use or processing after being severed; 

(5) "Primary processor" means any person, firm, corporation, or 
other entity engaged in business as a sawmill, chipper mill, stud mill, 
square mill, plywood or veneer mill, whole tree chipping mill, post, pole, 
or piling plant, charcoal plant, processed board mill, bolt working mill, 
pulp mill, planing or surfacing mill, or other mill or facility where 
timber first undergoes any processing after harvesting; 

(6) "Producer" means any person, firm, receiver, or other fiduciary, 
corporation, or association, who or which engages in the business of 
severing natural resources or timber; 

(7) "Purchaser" means any person, firm, receiver, or other fiduciary, 
corporation, or association, consignor, agent, or other dealer, by what- 
ever name called, who or which acquires title outright or conditionally 
to any interest in severed natural resources or timber; 

(8)(A) "Sever", "severed", or "severing" mean natural resources cut, 
mined, dredged, or otherwise taken or removed for commercial 
purposes from the soil or water. 

(B) However, "sever", "severed", or "severing" as defined in this 
subdivision (8) do not apply to any natural gas returned to any 
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formation, in recycling, repressuring, pressure maintenance opera- 
tion, or other operation, for the production of oil or any other liquid 
hydrocarbon. 

(C) Further, "sever", "severed", or "severing" as defined in this 
subdivision (8) do not apply to any hydrocarbons in gaseous or liquid 
form which are burned, used, consumed, or otherwise employed in oil 
and gas operations including but not limited to, secondary recovery 
operations and fuel for engines in the same leasehold, drilling, or 
production unit, or unit area of a unitized reservoir from which such 
hydrocarbons are produced; 

(9) "Timber" means either softwood or hardwood species of trees 
suitable for use as sawlogs, pulpwood, veneer bolts or billets, stave bolts 
or billets, and splits, handle and other bolts or billets including 
chemical wood, cross ties, posts, poles, piling, chips, charcoal, or any 
now known or hereafter discovered use of wood or wood pulp; 

(10) "Time of severance" means the date on which transportation of 
natural resources or timber has been or is about to be commenced for 
their use or processing after being severed; and 

(11) "Transporter" means any person, firm, receiver, or other fidu- 
ciary, corporation, or association, who or which transports natural 
resources or timber from the point of severance, or other point within, 
across, or out of the State of Arkansas. 

History. Acts 1947, No. 136, § 1; 1949, 
No. 16, § 1; 1973, No. 493, § 1; 1983, No. 
254, § 1; A.S.A. 1947, § 84-2101. 

CASE NOTES 

Severance. water from oil field storage tanks, he did 
Where crude oil produced was partly not have to pay severance taxes when he 
sold by the producer and partly used to removed the sediment from the tanks dur- 
generate steam for a well injection process ing his cleaning operation, since the oil 
to increase the productivity of the produc- contained in the sediment was worthless 
er's wells, that portion of the oil used in at the time of removal, and also since, for 
the injection process was held to be sub- purposes of this subchapter, the time and 
ject to the severance tax, although it was place of the severance of this substance, 
not, and was not intended to be, sold, which collected at the bottom of the tanks, 
traded, or produced for commercial pur- was the same as for the oil in the upper 
poses. Phillips Pet. Co. v. Heath, 254 Ark. part of the tanks. Horton v. Gaddy, 268 
847, 497 S.W.2d 30 (1973) (decision prior Ark. 183, 594 S.W.2d 848 (1980). 
to 1973 amendment). Cited: Bradley Lumber Co. v. Cheney, 
Where a person had been engaged for 226 Ark. 857, 295 S.W2d 765 (1956); Phil- 
many years in the business of cleaning out lips Pet. Co. v. Heath, 254 Ark. 847, 497 
a substance known as basic sediment and S.W2d 30 (1973). 

26-58-102. Effect of subchapter on other laws. 

Nothing in this subchapter shall be construed to affect, amend, or 
repeal § 15-71-101 et seq. and § 15-72-101 et seq. 
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History. Acts 1947, No. 136, § 11; 
1947, No. 299, § 1; 1983, No. 254, § 9; 
A.S.A. 1947, § 84-2111. 

26-58-103. Liability for other taxes not affected by subchapter. 

Payment of the severance tax shall not affect the liability of the 
producers for all state, county, municipal, district, and special taxes 
upon their real and other corporeal property 

History. Acts 1947, No. 136, § 11; 
1947, No. 299, § 1; 1983, No. 254, § 9; 
A.S.A. 1947, § 84-2111. 

26-58-104. Arkansas Tax Procedure Act applicable. 

(a) The tax levied in this subchapter is a "state tax" as that term is 
defined in the Arkansas Tax Procedure Act, § 26-18-101 et seq. 

(b) The provisions of the Arkansas Tax Procedure Act, § 26-18-101 et 
seq., shall so far as practicable be applicable to the tax levied by this 
subchapter and to the reporting, remitting, and enforcement of the tax. 

History. Acts 1983, No. 254, § 11; 
A.S.A. 1947, § 84-2112.1. 

26-58-105. Regulations and forms regarding severance taxes on 
timber. 

The Director of the Department of Finance and Administration with 
the advice and approval of the Arkansas Forestry Commission shall 
develop and adopt appropriate regulations and forms to carry out the 
intent and purposes of this subchapter with respect to severance taxes 
on timber. 

History. Acts 1983, No. 254, § 10; 
A.S.A. 1947, § 84-2111.1. 

26-58-106. Permits to engage in business. 

(a)(1) Any individual or firm desiring to engage in the business of 
severing natural resources or timber before entering the business shall 
make application to the Director of the Department of Finance and 
Administration for a license or permit. 

(2) In a form of application to be prescribed by the director, the 
applicant shall state under oath his or her name and address, the 
business in which he or she desires to engage, and the counties in which 
he or she will carry on the proposed severing. 

(b) The applicant shall be deemed by his or her application to have 
agreed: 

(1) To abide by the provisions of this subchapter; 

(2) To promptly pay when due the severance tax imposed by this 
subchapter; and 
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(3) That the severance tax imposed by this subchapter shall consti- 
tute and remain a lien on each unit of production until the severance 
tax is paid to the director. 

(c) Upon the filing of the application, the director shall issue a permit 
for which no charge shall be made. 

(d) Whoever shall engage in the business of severing natural re- 
sources or timber without first having made application for and 
securing the license or permit to engage in the business shall be guilty 
of a violation and upon conviction shall be fined not less than fifty 
dollars ($50.00) nor more than five hundred dollars ($500). 

History. Acts 1947, No. 136, § 3; 1983, Amendments. The 2005 amendment 
No. 254, § 3; A.S.A. 1947, § 84-2103; Acts substituted "violation" for "misdemeanor" 
2005, No. 1994, § 178. in (d). 

26-58-107. Levy of tax. 

(a) There is levied and there shall be collected from each producer of 
natural resources and each producer of timber in the State of Arkansas, 
a privilege or license tax to be known as "severance tax". 

(b) The severance tax is to be paid to the Director of the Department 
of Finance and Administration. 

History. Acts 1947, No. 136, § 2; 1959, 379, § 1; 1983, No. 254, § 2; A.S.A. 1947, 
No. 93, § 1; 1959, No. 129, § 1; 1967, No. § 84-2102. 

26-58-108. Exception to imposition of tax. 

The provisions of this subchapter shall not apply to nor shall any 
severance tax be required of or collected from an individual who 
occasionally severs natural resources or timber from his or her own 
premises to be utilized by him or her in the construction, repair, or 
maintenance of his or her own structures or improvements. 

History. Acts 1947, No. 136, § 2; 1967, 
No. 379, § 1; 1971, No. 147, § 1; 1983, No. 
254, § 2; A.S.A. 1947, § 84-2102. 

CASE NOTES 

Analysis Evidence. 

In suit by state for royalty and sever- 

County Highways. ance tax alleged due Arkansas by holder of 

Evidence. sand and gravel lease from the state, 

Railroads. introduction of evidence as to nonnaviga- 

bility of stream from whose banks the 
County Highways. gand wag taken wag erroneous and highly 

County was not liable to state for sever- j • i ± ± e±u 4-4- ij + 

, -, .. j i r 11 prejudicial as tenant of the state could not 

ance tax where it removed gravel follow- T , J , , ,. , , ,.,, a , , 

i, c T- ,° oil be heard to dispute state s title, bcurlock 

ing purchase for use on highway, bcurlock _. , „. ** , .„.. ___ , T70J ro 

v. Greene County, 223 Ark. 507, 266 v - Clark > 224 Ark - 160 > 272 S - W2d 58 
S.W.2d 811 (1954). (1954). 
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Railroads. Ark. 281, 175 S.W.2d 391 (1943) (decision 

Railroad severing gravel from its land under prior law), 
and using it to ballast and otherwise Cited: Bradley Lumber Co. v. Cheney, 
maintain its tracks was not engaged in 226 Ark. 857, 295 S.W.2d 765 (1956); Phil- 
business of severing natural resources for ii ps p e t. Co. v. Heath, 254 Ark. 847, 497 
commercial purposes and not subject to S W.2d 30 (1973) 
tax. McLeod v. Kansas City S. Ry., 206 

26-58-109. Tax additional to property tax. 

The severance tax imposed by this subchapter is in addition to the 
general property tax. 

History. Acts 1947, No. 136, § 11; 
1947, No. 299, § 1; 1983, No. 254, § 9; 
A.S.A. 1947, § 84-2111. 

26-58-110. Additional privilege or excise taxes prohibited. 

No other privilege or excise taxes in addition to the severance tax 
shall be imposed upon the right to utilize natural resources and timber. 

History. Acts 1947, No. 136, § 11; 
1947, No. 299, § 1; 1983, No. 254, § 9; 
A.S.A. 1947, § 84-2111. 

26-58-111. Rate of tax. 

The severance tax is to be predicated upon the quantity severed and 
at the following rates: 

(1) On barite, bauxite, titanium ore, manganese and manganiferous 
ores, zinc ore, and cinnabar, fifteen cents (15#) per ton of two thousand 
pounds (2,000 lbs.); 

(2) On coal, lignite, and iron ore, two cents (2$) per ton of two 
thousand pounds (2,000 lbs.); 

(3) On gypsum not used for manufacturing within Arkansas into 
ultimate consumer's goods, or sold for manufacturing within Arkansas 
into ultimate consumer's goods, and chemical grade limestone, silica 
sand, and dimension stone, one and one-half cents (lV^cO per ton of two 
thousand pounds (2,000 lbs.); 

(4) On crushed stone including, but not limited to, chert, granite, 
slate, novaculite, and limestone, and on construction sand, gravel, clay, 
chalk, shale, and marl, one cent (1#) per ton of two thousand pounds 
(2,000 lbs.); 

(5) On natural gas, three-tenths of one cent (0.3c0 per one thousand 
cubic feet (1,000 cu. ft.); 

(6)(A) On oil, five percent (5%) of the market value at time and point 
of severance. 

(B) However, whenever the production of oil from a well which is 
measured separately or from a group of wells which is measured 
separately, including any well or wells that are utilized for the 
injection of salt water or other effluents for pressure maintenance or 
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secondary recovery purposes, averages ten (10) barrels or less per 
well per day during any calendar month, the privilege or license tax 
on oil produced from that well or group of wells during that month 
shall be computed at the rate of four percent (4%) of the market value 
at time and point of severance. 

(C) The Director of the Department of Finance and Administration 
shall have the power to promulgate such reasonable rules and 
regulations as shall be necessary to effectively enforce the foregoing 
provisions; 

(7) On timber, the tax shall be collected, reported, and remitted by 
each primary processor and shall be computed on the weight of such 
timber as determined at the last time the timber is weighed prior to 
undergoing the first processing after severance thereof and shall be at 
the following rates: 

(A) On all pine timber, seventeen and eight-tenths cents (17.80) 
per ton of two thousand pounds (2,000 lbs.); 

(B) On all other timber, twelve and one-half cents (12V60) per ton of 
two thousand pounds (2,000 lbs.); 

(C)(i) If any primary processor of timber is unable to weigh the 
timber as required herein because an approved weight scale is not 
available, the primary processor shall use the following conversion 
factors to convert other measurements of timber to weight: 



PRODUCT 
SAWTIMBER: 
Pine 

All Other 
PULPWOOD: 
Pine 

All Other 

POSTS OR POLES: 
Less than 10' in length 
POSTS OR POLES: 
10'— 16' in length 
POLES OR PILING: 
Greater than 16' in length 
SPLIT CORDS 
VENEER CORDS 
HANDLE AND OTHER CORDS 
CHEMICAL CORDS 
WHOLE TREE CHIPS: 
Pine 
All Other 



CONVERSION FACTORS 

16,000 Lbs./MBF Doyle 
16,000 LbsVMBF Doyle 

5,000 Lbs./Cord-128 Cu. Ft. 
6,000 Lbs./Cord-128 Cu. Ft. 

30 Posts/Ton 

15 Posts/Ton 

40 Lineal Ft. /Ton 
6,000 Lbs./Cord-128 Cu. Ft. 
5,000 Lbs./Cord-128 Cu. Ft. 
6,000 Lbs./Cord-128 Cu. Ft. 
6,000 Lbs./Cord-128 Cu. Ft. 

5,000 Lbs./Cord-128 Cu. Ft. 
6,000 Lbs./Cord-128 Cu. Ft. 



(ii) If the above conversion factors are not appropriate for conver- 
sion of any particular measurement of timber to weight, the director, 
with the advice and approval of the Arkansas Forestry Commission, 
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shall develop an appropriate conversion procedure to produce equiva- 
lent rates; 

(8) On diamonds, fuller's earth, ochre, natural asphalt, native sul- 
phur, salt, pearls and other precious stones, whetstone, novaculite, and 
on all other natural resources, except gypsum, not otherwise specifi- 
cally identified under the severance tax laws of this state, except mussel 
shells, five percent (5%) of the fair market value at the time of 
severance; 

(9) On salt water whose naturally dissolved components, or solutes, 
are used as source raw materials for bromine and other products 
derived from the same salt water used in the bromine production, two 
dollars and forty-five cents ($2.45) per one thousand (1,000) barrels, 
forty-two thousand United States gallons (42,000 U.S. gals.); 

(10) On all other natural resources not otherwise specifically identi- 
fied under the severance tax laws of this state, five percent (5%) of the 
market value at time and point of severance. 

History. Acts 1947, No. 136, § 2; 1949, 1971, No. 147, § 1; 1977, No. 388, §§ 3, 4; 

No. 469, § 1; 1953, No. 42, § 9; 1953, No. 1981, No. 617, § 1; 1983, No. 254, § 2; 

322, § 1; 1957, No. 21, § 1; 1957, No. 150, 1983, No. 874, § 1; A.S.A. 1947, § 84- 

§ 1; 1957, No. 263, § 1; 1959, No. 93, § 1; 2102; Acts 1993, No. 25, § 1; 1993, No. 

1959, No. 129, §§ 1, 2; 1967, No. 379, § 1; 1156, § 3; 1995, No. 356, § 1. 

CASE NOTES 

Analysis the benefit of the oil producer only and is 

not for the proportionate benefit of the 
In General. royalty owner. P & O Falco, Inc. v. Riley, 

Credits. 271 Ark. 562, 610 S.W.2d 255 (1980). 

0il - 

Oil. 

In General. Only wells that produce oil may be 

Acts 1923, No. 118, § 5, prescribing counted in calculating the average rate of 

special tax rates for bauxite, coal, and pro d U ction per well per month. Pledger v. 

timber, were not repealed by amendment Eth } Q 299 ^ 10Q ??1 g W2d 24 

by Acts 1923, No. 681, prescribing a spe- (iqqq) 

cial rate for manganese ore. Arkansas R. ~». ', ,-» „ T , ~ ^ 

Com. v. Stout Lumber Co., 161 Ark. 164, n ^^ ^^fJ^^I^L?^^ 9 

255 S.W. 912 (1923) (decision under prior^ 226 ^ 857 > 295 SW2d 765 &***>> Phl1 " 

law) lips Pet. Co. v. Heath, 254 Ark. 847, 497 



Credits. 

The tax credit allowed against the sev- 
erance tax by § 15-72-701, et seq. is for 



S.W.2d 30 (1973). 



26-58-112. Additional tax on coal — Disposition. 

(a) In addition to the tax levied by § 26-58-107, there is levied an 
additional severance tax on coal in the amount of eight cents (8c0 per 
ton of two thousand pounds (2,000 lbs.). The additional tax shall be 
collected in the same manner as prescribed by this subchapter. 

(b) The additional tax shall be deposited into the State Treasury to 
the credit of the Constitutional Officer's Fund and the State Central 
Services Fund. 
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History. Acts 1983, No. 560, § 1; A.S.A. 
1947, § 84-2102.11. 

26-58-113. Additional tax on stone and crushed stone — Deposit 
and allocation of funds. 

(a) There is levied and there shall be collected from each producer of 
the following natural resources in this state an additional privilege or 
license tax to be known as an additional severance tax. 

(b) The additional severance tax is to be paid to the Director of the 
Department of Finance and Administration. 

(c) The additional severance tax on stone and crushed stone, includ- 
ing but without limitation thereto, chert, granite, slate, novaculite and 
limestone, excluding limestone used for agricultural purposes, con- 
struction sand, gravel, clay, chalk, shale, and marl, is to be predicated 
upon the quantity severed at the rate of three cents (3eO per ton. 

(d) The tax levied by this section shall be in addition to the severance 
tax levied by § 26-58-107. 

(e)(1) All taxes, penalties, and costs collected by the director under 
the provisions of this section shall be deposited into the State Treasury 
to the credit of the State Apportionment Fund. 

(2) The Treasurer of State on or before the fifth of the month next 
following the month during which such funds shall have been received 
by him or her shall allocate the same in the manner provided in this 
subdivision (e)(2): 

(A) Three percent (3%) of the amount thereof to the General 
Revenue Fund to be used for defraying the necessary expenses of the 
state government; and 

(B) Ninety-seven percent (97%) of the amount thereof, as follows: 
(i)(a) Twenty-five percent (25%) of such amount of the severance 

taxes, penalties, and costs, except those on timber and timber 
products, shall be special revenues and shall be allocated to the 
County Aid Fund. 

(b) On or before the tenth of the month following the end of each 
calendar quarter, the Treasurer of State shall remit by state warrants 
to the various county treasurers all such funds received by the 
Treasurer of State during such quarterly period and transferred to 
the County Aid Fund in the proportions thereof as between the 
respective counties that, as certified by the director to the Treasurer 
of State, the total severance tax produced from each such county 
bears to the total of such taxes produced from all counties. 

(c) Upon receipt of any such taxes, each county treasurer shall 
credit fifty percent (50%) of that amount to the county general school 
fund and fifty percent (50%) of that amount to the county highway 
fund, for use for the same purposes as other moneys credited to the 
respective said future funds; and 

(ii)(a) Seventy-five percent (75%) shall be special revenues and 
shall be credited to the County Aid Fund. 

(b) On or before the tenth of the month following the end of each 
calendar quarter these special revenues shall be remitted by the 
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Treasurer of State by state warrant to the various county treasurers 
on the basis of the formula applied in allocating or distributing 
county aid highway funds from the County Aid Fund. 

(c) All such funds so received by each county shall be used 
exclusively for construction, reconstruction, maintenance, and repair 
of county roads and bridges in the county. 

(f) The additional severance taxes levied by this section shall be 
collected in the manner prescribed by this subchapter. 

(g) The violation of this section shall subject the violator to the 
penalties prescribed by this subchapter. 

History. Acts 1983, No. 761, §§ 1, 2; 
A.S.A. 1947, §§ 84-2102.12, 84-2102.13. 

26-58-114. Monthly reports and payment of tax by producers, 
primary processors — Cancellation of permit upon 
cessation of business — Penalty for noncompliance. 

(a) Each producer of natural resources and each primary processor of 
timber within twenty-five (25) days after the end of each month 
whether or not he or she shall have actually severed natural resources 
or timber during the preceding month shall file with the Director of the 
Department of Finance and Administration a report setting forth in a 
form to be prescribed by the director: 

(1) The kind of natural resources or timber, if any, severed by such 
producer or processed or acquired for processing by such primary 
processor during the next preceding month; 

(2) The point of severance thereof; 

(3) The gross quantity so severed and the cash value thereof; 

(4) The amount of severance tax due; and 

(5) Such other information as the director may reasonably require 
for the proper enforcement of the provisions of this subchapter. 

(b) The report shall be verified by the producer or primary processor 
himself or herself in the instance of an individual producer or primary 
processor and by a member or officer or the manager of the producer or 
primary processor in all other instances. 

(c) The payment of the full amount of the severance tax appearing to 
be due from the report shall accompany the report. 

(d) Within ten (10) days after any producer or primary processor 
shall have ceased operation with the intention of no longer engaging in 
the business of severing or processing natural resources or timber, the 
permit theretofore issued shall be returned by him or her to the director 
for cancellation, but any such producer or processor whose permit shall 
have been so cancelled may engage in such business upon the filing of 
a new application with and the issuance of a new permit by the director. 

(e) Any producer or primary processor who shall fail to comply with 
the provisions of this section shall be guilty of a misdemeanor and upon 
conviction shall be fined not less than one hundred dollars ($100) nor 
more than five hundred dollars ($500) for each such offense, and the 
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willful false swearing as to the contents of any such report shall 
constitute perjury and shall be punishable as such. 

History. Acts 1947, No. 136, § 4; 1947, 
No. 336, § 1; 1983, No. 254, § 4; A.S.A. 
1947, § 84-2104. 

26-58-115. Reports and payment due from producer actually 
severing or from primary processor — Methods of 
accumulating tax payment — Penalty for noncom- 
pliance. 

(a) Except as otherwise provided in this subchapter, the monthly 
report required by § 26-58-114 shall be filed and the payment of the 
severance tax shall be made by the producer actually severing the 
natural resources whether as owner, lessee, concessionaire, or contrac- 
tor and, in the case of severance taxes on timber, the monthly report 
required by § 26-58-114 shall be filed and the severance tax shall be 
paid by the primary processor. 

(b) The reporting taxpayer shall collect or withhold out of the 
proceeds of the sale of the natural resources severed the proportionate 
parts of the total severance tax due by the respective owners of the 
natural resources at the time of severance. 

(c) Every producer actually operating any oil or gas well, quarry, or 
other property from which natural resources are severed but under 
contract or other obligation in which direct payment to the owner of any 
royalty, excess royalty, or working interest, either in money or in kind 
is required, is authorized, empowered, and required to deduct the 
amount of the severance tax in respect thereto from any such royalty or 
other interest before making the direct payment. 

(d) Notwithstanding the sale or delivery, all severed oil or gas sold or 
delivered to any pipeline company for transportation by it through 
pipes connected with the oil or gas well of the owner is subject to the 
severance tax on the severed oil or gas. 

(e) A primary processor of timber shall be responsible for the pay- 
ment of severance taxes on all timber processed or acquired for 
processing by him or her whether or not the primary processor collects 
or withholds the tax from the producer. 

(f) Any producer or primary processor failing or refusing to comply 
with any provision of this section shall be guilty of a violation and upon 
conviction shall be fined in any sum not less than one hundred dollars 
($100) nor more than five hundred dollars ($500) for each offense. 

History. Acts 1947, No. 136, § 5; 1983, The 2007 amendment inserted "re- 

No. 254, § 5;A.S.A. 1947, § 84-2105; Acts quired by § 26-58-114" in two places in 
2005, No. 1994, § 179; 2007, No. 827, (a); and substituted "is subject to" for 
§§ 232, 233. "shall be liable for" in (d). 

Amendments. The 2005 amendment 
inserted "or her" in (e); and substituted 
"violation" for "misdemeanor" in (f). 
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CASE NOTES 



Analysis royalty owner. P & O Falco, Inc. v. Riley, 

271 Ark. 562, 610 S.W.2d 255 (1980). 



Credits. 



Liability for Payment. 

Liability for Payment. The lesgor of ^ and gag landg . g not 

Credits. liable for such a tax. McFarlane v. Giller, 

The tax credit allowed against the sev- 174 Ark. 94, 294 S.W. 3 (1927) (decision 

erance tax by § 15-72-701, et seq. is for under prior law). 

the benefit of the oil producer only and is Cited: Phillips Pet. Co. v. Heath, 254 

not for the proportionate benefit of the Ark. 847, 497 S.W.2d 30 (1973). 

26-58-116. Purchasers' reports and payment of tax — Penalties 
for noncompliance. 

(a) Unless relieved in advance by the Director of the Department of 
Finance and Administration in writing from doing so, each purchaser of 
natural resources shall file with the director upon forms prescribed by 
the director and within twenty (20) days after the end of each month: 

(1) A verified report showing the names and addresses of all produc- 
ers from whom such purchaser has acquired natural resources during 
the respective month; 

(2) The types and total quantity of each type of the natural resources 
so acquired and the purchase price thereof; and 

(3) Such further information as the director reasonably may require 
for the proper enforcement of the provisions of this subchapter. 

(b)(1) It is the duty of each purchaser of natural resources to 
ascertain in advance of permitting the natural resources so purchased 
to be processed or otherwise changed from the natural state thereof at 
the time of severance or to be transported for the purpose of such 
processing or other change that the severance tax upon the natural 
resources has been paid. 

(2)(A) The purchaser shall be primarily liable for any unpaid sever- 
ance tax in the event of failure to make such advance ascertainment. 
(B) However, the purchaser as a condition to permitting the 
processing or other change of such natural resources as to which the 
severance tax shall not have been paid by the producer may himself 
or herself pay such tax either in advance or, with the advance written 
approval of the director for cause shown to the director, within twenty 
(20) days after commencing the processing or other change of the 
natural resources or the transportation thereof for such purpose. 
(c)(1) The removal by the purchaser of natural resources to any point 
of concentration or assembly, either within or without the state, without 
the severance tax having been previously paid by the producer or such 
purchaser, unless the director shall have given advance written ap- 
proval therefor as aforesaid shall be deemed a fraudulent concealment 
of the whereabouts of such natural resources with the intent to avoid 
the payment of such tax. 

(2) Each such removal by the purchaser and any failure by the 
purchaser to file the monthly reports as provided in this section shall 
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constitute a separate offense and shall subject the purchaser to a fine of 
not less than fifty dollars ($50.00) nor more than five hundred dollars 
($500). 

(3) The willful false swearing as to the contents of any monthly 
report shall constitute perjury and shall be punished as such. 

(d)(1) The removal by the producer, purchaser, or primary processor 
of any timber to any point outside the state without the severance tax 
having been paid thereon, unless the director shall have given advance 
written approval thereof, shall be unlawful. 

(2) Each failure of a producer, purchaser, or primary processor to file 
a monthly report as required in this section shall be unlawful. 

(3) Each such removal or failure to file a monthly report shall be a 
separate offense punishable by a fine of at least fifty dollars ($50.00) 
and not more than five hundred dollars ($500). 

(4) Any willful false swearing regarding the contents of a monthly 
report shall constitute perjury and shall be punishable as such. 

History. Acts 1947, No. 136, § 7; 1955, 
No. 100, § 1; 1983, No. 254, § 6; A.S.A. 
1947, § 84-2107. 

CASE NOTES 

Analysis upon the severing of timber and timber 

products, and supplement statutes re- 
in General. quire specified processing mills in connec- 
Withholding of Tax. tion with their purchases of such timber 

and timber products to withhold from the 
In General. seller any amount f tax st in owe d to the 

,n« xt P^ 1 ^ 11 <£ va T lldlt ? 0f o ActS state, and it does not require a purchaser 
1955, No 160 see Bradley Lumber Co. v f h } b h 

Cheney, 226 Ark. 857, 295 S.W.2d 765 ^^ ^ sQy JJ e ^ hag already 

been paid upon the timber from which the 
Withholding of Tax. lumber is made. Bradley Lumber Co. v. 

This section and the administrative Cheney, 226 Ark. 857, 295 S.W.2d 765 
regulations promulgated thereunder are (1956). 

not an attempt to collect a severance tax Cited: Phillips Pet. Co. v. Heath, 254 
upon rough lumber as such, but a levy Ark. 847, 497 S.W.2d 30 (1973). 

26-58-117. Responsibility for filing monthly reports. 

Notwithstanding the provisions of §§ 26-58-114 and 26-58-116, ei- 
ther the producer or severer of natural resources or the purchaser 
thereof shall report and pay severance taxes thereon as required in 
§§ 26-58-114 and 26-58-116. However, if either the producer or the 
purchaser files such report and pays the taxes during any month, the 
other shall be relieved of the responsibility of filing such report. 

History. Acts 1977, No. 456, § 1; A.S.A. 
1947, § 84-2104.1. 
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26-58-118. Reports — Transporters. 

(a) All transporters of natural resources,, save and except only 
pipeline transporters, whenever and as often as requested by the 
Director of the Department of Finance and Administration shall furnish 
a report under oath and upon forms prescribed by director setting forth: 

(1) The name of the shipper; 

(2) The date of shipment; 

(3) The quantity and type or character of such natural resources 
stated in units of measurements applicable thereto; 

(4) The point of receipt for shipment and point of destination; and 

(5) All such further information relating to the transportation of the 
natural resources as the director may reasonably require for the proper 
enforcement of the provisions of this subchapter. 

(b) Any transporter failing to furnish the transporter's report as 
provided by this section shall be punished by fine of not less than fifty 
dollars ($50.00) and not more than five hundred dollars ($500) for each 
such offense. 

(c) The willful false swearing in any report which may be furnished 
by the transporter in respect to any matter set forth in the report shall 
constitute perjury and shall be punishable as such. 

History. Acts 1947, No. 136, § 6; A.S.A. 
1947, § 84-2106. 

26-58-119. Procedure upon failure to file reports or pay tax, 
filing inaccurate reports — Penalties — Subpoenas. 

(a)(1) In the event any producer or purchaser of natural resources or 
any primary processor of timber fails within the time provided for in 
this subchapter to file the verified monthly reports required of them 
respectively, or in the event that the Director of the Department of 
Finance and Administration is not satisfied of the correctness of the 
reports as filed with the director, or in the event any such producer or 
purchaser of natural resources or any primary processor of timber fails 
to pay all taxes due as provided in §§ 26-58-114 and 26-58-116, it shall 
be the duty of the director to ascertain the true amount and value of the 
natural resources or timber severed and to assess the severance tax 
based thereon. 

(2) For the purposes thereof the director is authorized to require 
either the producer or purchaser or both of them, or the primary 
processor, to furnish the director with such information, or further 
information, as the director may deem necessary and to require the 
production, at such place as the director may designate, of the books, 
records, and files of the producer and the purchaser or primary 
processor and to examine them and to take testimony of witnesses. 

(3) Upon the ascertainment of the amount of the tax so found to be 
due, the director shall add thereto a penalty equal to fifty percent (50%) 
of the amount of the tax, together with all accrued costs and expenses 
of making such ascertainment, and shall thereupon make demand upon 
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both the producer and purchaser, or the primary processor in the case 
of timber, for the payment thereof. 

(b)(1) If the producer, purchaser, or primary processor or any other 
such witness willfully fails to appear or to produce such books, records, 
and files before the director, in obedience to the director's request, the 
director shall certify the name of the reluctant producer, purchaser, 
primary processor, or other witness, with a statement of the circum- 
stances to the circuit court of the county having jurisdiction over the 
person. 

(2) The court shall thereupon issue a subpoena commanding the 
producer, purchaser, primary processor, or other witness to appear 
before the director, at a place designated, on a day fixed, to be continued 
as occasion may require, and to give such evidence, and to produce for 
inspection such books and papers as may be required by the director for 
a proper determination of the amount of taxes due. 

(3) The court may hear and punish any contempt of such subpoena 
brought to the court's attention by the director. 

History. Acts 1947, No. 136, § 8; 1983, 
No. 254, § 7; A.S.A. 1947, § 84-2108. 

26-58-120. Arkansas Forestry Commission — Access to informa- 
tion — Investigations. 

(a)(1) The Arkansas Forestry Commission and the authorized repre- 
sentatives of the commission shall have access to all tax returns and 
other information and records of the Director of the Department of 
Finance and Administration related to the reporting and payment of 
taxes levied upon timber by this subchapter. 

(2) The commission shall furnish the director in writing the names of 
the forestry personnel who are authorized to have access to the timber 
tax records. 

(3) The commission and its authorized representatives shall at all 
times maintain the confidentiality of such information and records. 

(b) The commission is authorized to employ such persons as may be 
authorized by appropriation of the General Assembly to conduct inspec- 
tions and investigations of primary processors of timber in order to 
determine whether such processors are properly reporting and paying 
the taxes levied in this subchapter. 

(c) The inspections or investigations to be made by commission 
personnel shall consist of a physical inspection of the business opera- 
tion of any primary processor of timber and a request for proof that the 
processor holds a severance tax collection permit issued under this 
subchapter but shall not include an in-depth or comprehensive exami- 
nation of the records of the processor. 

(d) If after completion of the inspection or investigation of a timber 
processor the commission finds that a timber processor is not collecting 
or remitting all taxes due under the provisions of this subchapter, the 
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commission shall so advise the director and shall furnish the director 
the information upon which such finding is based. 

History. Acts 1947, No. 136, § 8; 1983, 
No. 254, § 7; A.S.A. 1947, § 84-2108. 

26-58-121. Information provided to Arkansas Forestry Commis- 
sion. 

The Director of the Department of Finance and Administration is 
directed to release any and all information requested by the Arkansas 
Forestry Commission which is related to the collection of timber 
severance taxes. This information shall include, but not be limited to, 
names, addresses, and amounts paid. 

History. Acts 1981, No. 730, § 13; 
A.S.A. 1947, § 84-2123. 

26-58-122. Procedures followed upon failure to pay severance 
taxes due the Arkansas Forestry Commission. 

(a)(1) In the event that the Arkansas Forestry Commission deter- 
mines that any individual or corporation has failed to pay all severance 
taxes due to the commission, the commission shall certify the commis- 
sion's findings to the Revenue Division of the Department of Finance 
and Administration. 

(2) Upon receipt thereof, the Director of the Department of Finance 
and Administration shall immediately conduct an investigation of such 
matter. 

(3) Within thirty (30) days of receipt of the certification, the director 
shall report all findings to the commission. 

(b) If the director determines that all severance taxes due the 
commission are not being or have not been paid, the director shall 
immediately proceed to institute any legal action necessary to collect 
such tax. 

(c)(1) In the event the director fails to report to the commission 
within the time specified or the commission disagrees with the findings 
of the director, the State Forester shall file with the Governor, the 
Legislative Council, and the House Interim Committee on Revenue and 
Taxation and the Senate Interim Committee on Revenue and Taxation 
a report of the matter. 

(2) The Governor shall then conduct an investigation into such 
failure to report by the director or disagreement as to tax liability with 
the commission, take whatever measures the Governor deems neces- 
sary to rectify the situation, and shall notify the Legislative Council and 
the House Interim Committee on Revenue and Taxation and the Senate 
Interim Committee on Revenue and Taxation of the Governor's deci- 
sion. 
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History. Acts 1981, No. 730, § 12; 
A.S.A. 1947, § 84-2122; Acts 1997, No. 
232, § 2. 

26-58-123. Lien for taxes, penalties, and costs upon natural 
resources and equipment. 

The State of Arkansas shall have a lien for the taxes, penalties, and 
costs imposed by this subchapter upon any and all natural resources 
and timber severed from the soil or water and also upon any wells, 
machinery, tools, and implements used in severing such resources, and 
upon the tract of land from which the natural resources were severed. 

History. Acts 1947, No. 136, § 10; 
1983, No. 254, § 8; A.S.A. 1947, § 84- 
2110. 

26-58-124. Distribution of severance tax generally. 

(a) All taxes, penalties, and costs collected by the Director of the 
Department of Finance and Administration under the provisions of this 
subchapter shall be deposited into the State Treasury to the credit of 
the State Apportionment Fund. 

(b) On or before the fifth of the month next following the month 
during which funds under subsection (a) of this section shall have been 
received by the Treasurer of State, the Treasurer of State shall allocate 
the funds in the following manner: 

(1) Three percent (3%) of the amount of the funds to the General 
Revenue Fund Account of the State Apportionment Fund to be used for 
defraying the necessary expenses of the state government; and 

(2) Ninety-seven percent (97%) of the amount of the funds, as 
follows: 

(A)(i) All of such amount of severance taxes, penalties, and costs on 
timber and timber products shall be credited to the State Forestry 
Fund until there has been distributed to the State Forestry Fund an 
amount not less than the total amount of severance taxes, penalties, 
and costs on timber and timber products distributed to the State 
Forestry Fund during the fiscal year ending June 30, 1980, plus an 
additional amount of two million dollars ($2,000,000) of the funds, to 
be used exclusively for the purpose of carrying out the functions and 
duties of the Arkansas Forestry Commission. 

(ii)(a) The next three hundred fifty thousand dollars ($350,000) or 
so much of the funds as may be collected in severance taxes, 
penalties, and costs on timber and timber products, over and above 
the amount distributed to the State Forestry Fund during each fiscal 
year as provided in subdivision (b)(2)(A)(i) of this section, shall be 
distributed and credited to the University of Arkansas at Monticello 
Fund. 

(b) The University of Arkansas at Monticello shall transfer from 
General Revenue to cash funds any timber severance tax funds as 
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provided in this subdivision (b)(2)(A)(ii), to be set aside therein to be 
used solely and exclusively for providing additional support for the 
School of Forest Resources of the University of Arkansas at Monti- 
cello, as per the intent of this subdivision (b)(2)(A)(ii). 

(hi) All of such amount of severance taxes, penalties, and costs on 
timber and timber products collected during each fiscal year in excess 
of the amounts required to be distributed for each fiscal year as 
provided in subdivisions (b)(2)(A)(i) and (ii) of this section shall be 
distributed to the State Forestry Fund to be used exclusively for the 
support of carrying out the functions and duties of the Arkansas 
Forestry Commission; 

(B) Seventy-five percent (75%) of the amount of the severance 
taxes and penalties on diamonds shall be credited to the Arkansas 
State Parks Trust Fund to be used by the State Parks, Recreation, 
and Travel Commission for the preservation and protection of the 
natural resources of this state; 

(C) Seventy-five percent (75%) of the amount of the severance 
taxes and penalties, except those on timber and timber products and 
except those on diamonds, shall be general revenues and shall be 
allocated to the various State Treasury funds participating in general 
revenues in the respective proportions to each as provided by and to 
be used for the respective purposes set forth in the Revenue Stabili- 
zation Law, § 19-5-101 et seq.; and 

(D)(i) Twenty-five percent (25%) of such amount of the severance 
taxes and penalties, and costs, except those on timber and timber 
products, shall be special revenues and shall be allocated to the 
County Aid Fund. 

(ii) On or before the tenth of the month following the end of each 
calendar quarter, the Treasurer of State shall remit by state warrants 
to the various county treasurers all funds under subdivision 
(b)(2)(D)(i) of this section then received by him or her during the 
quarterly period and transferred to the County Aid Fund in the 
proportions of the funds as between the respective counties that, as 
certified by the director to the Treasurer of State, the total severance 
tax produced from each respective county bears to the total of the 
taxes produced from all counties. 

(hi) Upon receipt of any taxes under this subdivision (b)(2)(D), 
each county treasurer shall credit fifty percent (50%) of the amount to 
the county public school fund and fifty percent (50%) of the amount to 
the county highway fund for use for the same purposes as other 
moneys credited to the respective future funds. 

History. Acts 1947, No. 136, § 12; Amendments. The 2007 amendment 
1953, No. 42, § 9; 1955, No. 100, § 2; substituted "shall transfer" for "may 
1981, No. 938, § 13; A.S.A. 1947, § 84- transfer" in (b)(2)(A)(ii)(6). 
2112; Acts 1993, No. 1156, § 2; 1999, No. 
736, § 5; 2007, No. 1245, § 13. 
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26-58-125. Disposition of part of severance tax on salt water. 

Of the fee levied per one thousand (1,000) barrels in § 26-58-111(9), 
forty-five cents (450 ) shall be deposited into the State Treasury as 
special revenues, and the Treasurer of State shall credit the amount 
thereof to the Oil and Gas Commission Fund. 

History. Acts 1983, No. 874, § 2; A.S.A. 
1947, § 84-2102a. 

26-58-126. Severance tax rate for lead ore. 

(a) The rate of the severance tax on lead ore shall be fifteen cents 
(15tf) per ton of two thousand pounds (2,000 lbs.) or at ten percent (10%) 
of market value, whichever rate is the greater. 

(b) The severance tax rate for lead ore under this section shall be in 
lieu of any rate which would otherwise be applicable under § 26-58-111. 

(c) The severance tax on lead ore shall be distributed in the same 
manner as the severance tax on other ores, as provided by § 26-58-124. 

History. Acts 1993, No. 25, § 2. 

Subchapter 2 — Tax Credits for Certain Oil and Gas Producers 
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Cross References. Credit against sev- 
erance tax, oil wells, § 15-72-706. 

Preambles. Acts 1959, No. 57 con- 
tained a preamble which read: "Whereas, 
the production of oil is an important in- 
dustry of this State and is vital to the 
continued growth of our economy; and 

"Whereas, it is important to the general 
welfare of the people that every effort be 
made to conserve and recover the oil re- 
sources of this State; and 

"Whereas, thousands of barrels of recov- 
erable oil in this State are obtainable only 
by the production of considerable quanti- 
ties of salt water; and 

"Whereas, disposal of such salt water 
into our lakes and streams poses a pollu- 



tion problem that endangers the public 
health and welfare; and 

"Whereas, pollution of our lakes and 
streams may be avoided only by reinjec- 
tion of salt water derived from oil produc- 
tion back into underground sands; and 

"Whereas, such reinjection of salt water 
into the underground results in consider- 
able expense which renders the produc- 
tion of oil uneconomical in many in- 
stances; and 

"Whereas, it is in the public interest 
that every effort to be made to render the 
production of such oil economical, and 

"Whereas, it is hereby declared to be the 
public policy of this State to encourage 
and promote the conservation and recov- 
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ery of vital oil resources in the manner tain the efficient administration of the 

provided in this Act; Arkansas income tax laws; and that this 

"Now, therefore ... ." act is necessary to effectuate that purpose. 

Effective Dates. Acts 1995, No. 1160, Therefore, an emergency is hereby de- 

§ 46: Apr. 11, 1995. Emergency clause c i are d to exist and this act being neces- 

provided: "It is hereby found and deter- S ary for the immediate preservation of the 

mined by the General Assembly that cer- public peace5 health and safety shall be in 

tain changes are necessary to the Arkan- foU force and effect from and after itg 

sas tax laws; that these changes are and L » 
necessary immediately in order to main- 



26-58-201. Definitions. 

As used in this subchapter: 

(1)(A) "Approved underground salt water disposal system" means a 
system or systems of reinjection of salt water produced as a result of 
oil production into an underground level or stratum, as approved by 
the Arkansas Pollution Control and Ecology Commission or the 
Arkansas Oil and Gas Commission, whereby the salt water disposed 
of and the method of disposing of the same shall pose no menace to a 
fresh water supply or to the lakes and streams of this state. 

(B) "Approved underground salt water disposal system" does not 
include any: 

(i) Reinjection system which is designed primarily for the purpose 
of secondary recovery and pressure maintenance; or 

(ii) Pool that has been unitized for secondary recovery or pressure 
maintenance by order of the Arkansas Oil and Gas Commission; 

(2) "Director" means the Director of the Department of Finance and 
Administration or any of his or her duly appointed deputies or agents; 

(3) "Oil producer" means the producer of oil who is charged with the 
responsibility of reporting and paying the severance tax on oil as 
required by the laws of this state; 

(4) "Person" means any individual, firm, association, partnership, 
limited liability company, or corporation; and 

(5) "Severance tax" means the severance tax on oil produced in this 
state as levied by § 26-58-107. 

History. Acts 1959, No. 57, § 1; A.S.A. 
1947, § 84-2113; Acts 1995, No. 1160, 
§ 39. 

CASE NOTES 

Cited: Hervey v. MacFarlane Co., 256 
Ark. 488, 510 S.W.2d 303 (1974). 
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26-58-202. Applicability. 

(a) In no instance shall the benefits of the provisions of this subchap- 
ter apply to the severance tax due or payable on oil produced from 
nonsalt water producing oil wells in this state. 

(b) The benefits of the provisions of this subchapter shall not apply to 
any underground salt water disposal system that may have been 
established prior to June 11, 1959, it being the intent of this subchapter 
that the provisions hereof shall apply only to approved underground 
salt water disposal systems established from and after June 11, 1959. 

History. Acts 1959, No. 57, § 2; 1959, 
No. 138, § 1; A.S.A. 1947, § 84-2114. 

26-58-203. Penalty. 

Any person violating the provisions of this subchapter shall be guilty 
of a misdemeanor. A convicted offender shall be punished by a fine of not 
less than one hundred dollars ($100) nor more than one thousand 
dollars ($1,000), or be imprisoned not less than thirty (30) days nor 
more than one (1) year, or be both so fined and imprisoned. 

History. Acts 1959, No. 57, § 8; A.S.A. Publisher's Notes. Acts 1959, No. 57, 

1947, § 84-2120. § 8, is also codified as § 8-5-502. 

26-58-204. Credit on severance tax of oil producer. 

Any oil producer in this state who provides for the disposition of salt 
water produced in the production of oil from oil wells of such oil 
producer in this state by the means of an approved underground salt 
water disposal system shall be allowed a credit on severance taxes due 
and payable to the State of Arkansas on all oil so produced by such salt 
water producing oil wells in the amount and in the method provided in 
this subchapter. 

History. Acts 1959, No. 57, § 2; 1959, 
No. 138, § 1; A.S.A. 1947, § 84-2114. 

26-58-205. Credit on severance tax of gas producer. 

A natural gas producer charged with the responsibility of reporting 
and paying the severance tax on natural gas who provides for the 
disposal of salt water produced in the production thereof by means of an 
approved underground salt water disposal system shall be allowed a 
credit on severance taxes due thereon in the same manner, to the same 
extent, and on the same conditions as the credit on severance taxes 
authorized in the case of oil production under this subchapter. 

History. Acts 1961, No. 138, § 1; A.S.A. 
1947, § 84-2121. 
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26-58-206. Permit for credit. 

(a) Any oil producer in this state wishing to obtain the benefits of the 
provisions for this subchapter shall make application to the Director of 
the Department of Finance and Administration for a permit to obtain 
credit on severance taxes due on all oil produced in salt water producing 
oil wells of such oil producer as provided in this subchapter. 

(b) The application shall list: 

(1) The name and address of the oil producer; 

(2) The number and location of all salt water producing oil wells of 
such oil producer; and 

(3) A certified copy of a certificate from the Arkansas Pollution 
Control and Ecology Commission and the Arkansas Oil and Gas 
Commission certifying that all salt water produced in the production of 
oil in such oil wells is being disposed of in an approved underground salt 
water disposal system. 

(c) If the director determines that the oil producer has complied with 
the provisions of this subchapter and the rules and regulations estab- 
lished by the director, the director shall issue a permit to such oil 
producer. 

(d) The permit shall entitle the oil producer to obtain credit on 
severance taxes due the State of Arkansas on all oil produced in salt 
water producing oil wells in the amount provided in this subchapter. 

History. Acts 1959, No. 57, § 3; A.S.A. 
1947, § 84-2115. 

26-58-207. Reports of tax due on oil produced. 

(a) Each oil producer having a permit from the Director of the 
Department of Finance and Administration authorizing such oil pro- 
ducer to obtain the benefits of this subchapter upon forms prescribed by 
the director and under such rules and regulations as may be prescribed 
by the director shall report during each tax reporting period the total 
barrels of oil produced by oil wells producing salt water during such 
reporting period and shall compute the total severance tax due on such 
oil production. 

(b) In addition, the oil producer shall report any additional or 
supporting information as may be required by the director during each 
tax reporting period as may be necessary to support the credit claimed 
by the oil producer. 

History. Acts 1959, No. 57, § 5; 1959, 
No. 138, § 2; A.S.A. 1947, § 84-2117. 

26-58-208. Amounts of credits or tax — Maximum annual credits 
allowed. 

(a) The oil producer shall be entitled to a credit on the severance tax 
due during the reporting period in the amount of the cost, as defined in 
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§ 26-58-209, of the oil producer in maintaining, during such reporting 
period, an approved underground salt water disposal system. 

(b)(1) If the cost of maintaining such approved underground salt 
water disposal system during the reporting period is less than the total 
severance tax due for the reporting period, the oil producer shall pay to 
the Director of the Department of Finance and Administration the 
amount that the total tax exceeds the cost. 
(2)(A) In the event the cost of maintaining the approved under- 
ground salt water disposal system during the tax reporting period 
exceeds the total severance tax due during such period, the oil 
producer shall be given a credit for the total severance tax due for 
such reporting period. 

(B) However, in no event shall such oil producer be permitted to 
credit such excess of cost over the total severance tax due for such 
reporting period to any oil severance tax that may have been paid, or 
that may become due, during any previous or subsequent tax report- 
ing period. 

(c)(1) The total severance tax credits allowed all oil producers during 
any calendar year by the director shall not exceed three hundred 
seventy thousand dollars ($370,000). 

(2) If during any calendar year the total severance tax credits of all 
oil producers operating approved underground salt water disposal 
systems exceed the total maximum allowable severance tax credits 
mentioned above, the director shall prorate the allowable credits among 
the respective oil producers in the proportion that the credits due each 
producer bear to the total of all severance tax credits due all oil 
producers. 

History. Acts 1959, No. 57, § 5; 1959, 
No. 138, § 2; A.S.A. 1947, § 84-2117. 

26-58-209. Cost of maintaining salt water disposal system. 

The cost of an oil producer in maintaining an approved underground 
salt water disposal system for the purposes of this subchapter shall 
include the following: 

(1) An allowance, to be spread equally over each tax reporting period, 
for depreciation of the actual cash investment of the oil producer in the 
constructing, equipping, and improving of an approved underground 
salt water disposal system which depreciation period shall not be less 
than five (5) years nor more than ten (10) years as may be approved by 
the Director of the Department of Finance and Administration; 

(2) The actual cash outlay of the oil producer in purchasing stock in 
a business or corporation organized exclusively for the purpose of 
constructing and operating an approved underground salt water dis- 
posal system; 

(3)(A) The actual expenses of the oil producer in operating and 
maintaining an approved underground salt water disposal system. 
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(B) These expenses shall include the cost of labor, supplies, mate- 
rials, utilities, and other necessary operating expenses. 

(C) In the case of an oil producer who purchases the services of an 
approved underground salt water disposal business or corporation for 
disposing of salt water produced in the production of oil by such oil 
producer, the actual cost of such service shall be deemed to be the cost 
of such oil producer within the meaning of this section. 

History. Acts 1959, No. 57, § 6; A.S.A. 
1947, § 84-2118. 

26-58-210. Records. 

The oil producer obtaining the benefits of the provisions of this 
subchapter shall maintain for a period of not less than three (3) years 
such records as may be required by the Director of the Department of 
Finance and Administration that may be necessary to justify the cost 
credits allowed by this subchapter. 

History. Acts 1959, No. 57, § 5; 1959, 
No. 138, § 2; A.S.A. 1947, § 84-2117. 

26-58-211. [Repealed.] 

Publisher's Notes. This section, con- § 84-2119. Acts 1959, No. 57, § 7, was 

cerning fees, was repealed by Acts 1993, also codified as § 8-5-505, and appears to 

No. 344, § 2. The section was derived have been impliedly repealed, 
from Acts 1959, No. 57, § 7; A.S.A. 1947, 

Subchapter 3 — Additional Oil and Brine Taxes 

SECTION. SECTION. 

26-58-301. Levy for benefit of Oil Mu- 26-58-303. Levy for benefit of Oil and 
seum Fund. Brine Museum Bond Re- 

26-58-302. Additional levy for benefit of demption Fund. 

Oil and Brine Museum 
Fund. 



Preambles. Acts 1979, No. 832 con- tern through demonstrating the use and 

tained a preamble which read: "Whereas, significance of said artifacts; 

museums preserve our heritage for the "Now Therefore ... ." 

benefit, enjoyment, and education of the Effective Dates. Acts 1977, No. 310, 

citizens of all ages and from every commu- § 6: Feb. 28, 1977. Emergency clause pro- 

nity in Arkansas; and vided: "It is hereby found and determined 

"Whereas, museums are unique cul- by the General Assembly that Arkansas is 

tural resources through the preservation, a major oil producing state and was in the 

exhibition, and documentation of histori- center of the oil boom shortly after World 

cally, scientifically, and artistically signifi- War I; that the oil resources of the State 

cant facts and artifacts; and and the country are declining and may 

"Whereas, museums provide a unique become a thing of the past; that there is a 

educational tool which can directly treasure of sites and equipment of the 

supplement the state's educational sys- type used for oil and gas production in the 
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early oil boom days; that such equipment 
and sites should be preserved and prop- 
erly displayed for future generations, as 
part of the developing history of Arkansas; 
and that this Act is designed to provide for 
preserving such equipment and sites and 
should be given effect as soon as possible. 
Therefore, an emergency is hereby de- 
clared to exist and this Act being neces- 
sary for the immediate preservation of the 
public peace, health and safety shall be in 
full force and effect from and after its 
passage and approval." 

Acts 1979, No. 759, § 6: Apr. 6, 1979. 
Emergency clause provided: "It is hereby 
found and determined by the General As- 
sembly that the immediate transfer of the 
responsibilities relating to the Arkansas 
Oil and Brine Museum to the Arkansas 
State Parks, Recreation and Travel Com- 
mission is necessary for the efficient and 
effective operation of the Museum. There- 
fore, an emergency is hereby declared to 
exist and this Act, being necessary for the 
immediate preservation of the public 
peace, health, and safety, shall be in full 
force and effect from and after its passage 
and approval." 

Acts 1979, No. 832, § 15: Jul. 1, 1979. 
Emergency clause provided: "It is hereby 
found and determined by the General As- 
sembly that there is an immediate need to 
establish Arkansas Museum Services and 
transfer the Des Arc Archeological Center, 
the Museum and Cultural Commission 
and the Arkansas Oil Museum to the 
Museum Services Division of the Depart- 
ment of Parks and Tourism so as to ensure 
the preservation of, the State's heritage 
and to assist, promote, and advance the 
purposes of the Museums throughout Ar- 
kansas. Therefore, an emergency is de- 
clared to exist and this Act, being neces- 



sary for the immediate preservation of the 
public peace, health and safety shall be in 
full force and effect from July 1, 1979." 

Acts 1980 (1st Ex. Sess.), No. 71, § 7: 
Feb. 12, 1980. Emergency clause pro- 
vided: "It is hereby found and determined 
by the General Assembly that Act 310 of 
1977, as amended, provides for the estab- 
lishment of the Arkansas Oil and Brine 
Museum but that funds are not currently 
available for the construction of the Mu- 
seum; that this Act is designed to autho- 
rize the Parks, Recreation and Travel 
Commission to issue bonds for the con- 
struction of the Museum, and to pledge 
funds derived from a fee of twenty (20) 
mills per barrel levied by this Act on oil 
produced in the State and ten (10) cents 
per 1,000 barrels of brine produced in this 
State for the purpose of bromine extrac- 
tion; that it is urgent that this Act be 
given effect at the earliest possible date to 
enable the Commission to proceed with 
the issuance of bonds and the construction 
of the Museum. Therefore, an emergency 
is hereby declared to exist and this Act 
being necessary for the immediate preser- 
vation of the public peace, health and 
safety shall be in full force and effect from 
and after its passage and approval." 

Acts 1981 (1st Ex. Sess.), No. 22, § 6: 
Nov. 25, 1981. Emergency clause pro- 
vided: "It is hereby found and determined 
by the General Assembly, meeting in Ex- 
traordinary Session, that sufficient funds 
are not currently available for the main- 
tenance, operation, and construction of 
the Oil and Brine Museum. Therefore, an 
emergency is hereby declared to exist and 
this Act being necessary for the preserva- 
tion of the public peace, health, and safety 
shall be in full force and effect from and 
after its passage and approval." 



26-58-301. Levy for benefit of Oil Museum Fund. 

(a)(1) In addition to the severance tax on oil produced in the State of 
Arkansas and levied in § 26-58-111(5) and (6), there is levied an 
additional tax of five (5) mills per barrel of oil produced in this state. 

(2) All taxes, interest, and penalties collected by the Revenue Divi- 
sion of the Department of Finance and Administration under the 
provisions of this subsection shall be deposited into the State Treasury 
as special revenues, and the Treasurer of State after deducting there- 
from the three percent (3%) provided by law for credit to the Constitu- 
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tional Officer's Fund and the State Central Services Fund shall credit 
the net amount to the Oil Museum Fund to be used for the construction, 
maintenance, operation, and improvement of the Arkansas Museum of 
Natural Resources. 

(b)(1) There is levied upon all brine produced in the state for the 
purpose of bromine extraction a tax of twenty cents (20gO per one 
thousand (1,000) barrels. 

(2) The taxes levied in this subsection shall be reported and remitted 
monthly to the Director of the Department of Finance and Administra- 
tion on such forms and in such manner as the director shall prescribe by 
regulations. 

(3) All revenues collected by the director pursuant to the tax levied in 
this section shall be deposited into the State Treasury as special 
revenues, and the Treasurer of State after deducting therefrom the 
three percent (3%) provided by law for credit to the Constitutional 
Officer's Fund and the State Central Services Fund shall credit the net 
amount to the Oil Museum Fund to be used for the construction, 
maintenance, operation, and improvement of the Arkansas Museum of 
Natural Resources. 

History. Acts 1977, No. 310, § 4; 1979, 
No. 759, § 5; 1979, No. 832, § 13; A.S.A. 
1947, §§ 84-2102.1, 84-2102.2. 

26-58-302. Additional levy for benefit of Oil and Brine Museum 
Fund. 

(a)(1) There is levied a tax of two cents (2c0 per barrel of oil produced 
in this state. 

(2) The taxes shall be reported and paid monthly to the Director of 
the Department of Finance and Administration by each producer of oil 
in such manner and upon such forms as the director shall prescribe. 

(b)(1) There is levied a tax often cents (100) per one thousand (1,000) 
barrels on all brine produced in this state for the purpose of bromine 
extraction. 

(2) The tax shall be reported and paid monthly to the director by each 
producer of brine and oil in such manner and upon such forms as the 
director may prescribe. 

(c)(1) Funds collected by the director under the provisions of this 
section shall be classified as cash fund receipts and the full amount 
thereof shall be deposited into one (1) or more accounts in one (1) or 
more banks in this state, which account or accounts shall be designated 
"Oil and Brine Museum Funds". 

(2) All funds in such accounts shall be used exclusively for the 
maintenance, operation, and construction of the Arkansas Museum of 
Natural Resources. 

(d) The taxes levied by this section shall be in addition to any and all 
other fees and taxes levied on oil and brine produced in this state. 
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History. Acts 1981 (1st Ex. Sess.), No. 
22, §§ 1-4; A.S.A. 1947, §§ 84-2102.7 — 
84-2102.10. 

26-58-303. Levy for benefit of Oil and Brine Museum Bond 
Redemption Fund. 

(a)(1) There is levied a fee of twenty (20) mills on each barrel of oil 
produced in this state. 

(2) The fee shall be reported and paid monthly to the Director of the 
Department of Finance and Administration by each producer of oil in 
such manner and upon such forms as the director shall prescribe. 

(b)(1) There is levied a fee often cents (100) per one thousand (1,000) 
barrels on all brine produced in this state for the purpose of bromine 
extraction. 

(2) The fee shall be reported and paid monthly to the director by each 
producer of brine and oil in such manner and upon such forms as the 
director shall prescribe. 

(c)(1) Funds collected by the director under the provisions of this 
section shall be classified as cash fund receipts and the full amount 
thereof shall be deposited into one (1) or more accounts in one (1) or 
more banks in this state, to be designated by the Department of 
Finance and Administration, which account or accounts shall be desig- 
nated "Oil and Brine Museum Bond Redemption Fund." 

(2) All funds in the fund shall be used exclusively for the payment of 
principal and interest on bonds issued by the Oil and Gas Commission 
or the Arkansas Pollution Control and Ecology Commission pursuant to 
the authority granted herein, and for paying agent's fees and other 
expenses of the issuance and sale of such bonds. 

(d) The fees levied by this section shall be in addition to any and all 
other fees levied on oil and brine produced in this state. 



History. Acts 1980 (1st Ex. Sess.), No. 
71, §§ 2-5; A.S.A. 1947, §§ 84-2102.3 — 
84-2102.6. 

Publisher's Notes. Acts 1985, No. 
1062, § 24, provided in part that the au- 
thority of the Arkansas State Parks, Rec- 
reation, and Travel Commission to issue 



revenue bonds pursuant to this section 
was transferred to the Arkansas Develop- 
ment Finance Authority and that from 
May 1, 1985, the issuer of revenue bonds 
pursuant to this section means the Au- 
thority. 
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SECTION. 

26-59-109. Estate tax returns generally. 

26-59-110. Estate tax returns — Con- 
tents. 

26-59-111. Estate tax return — Extension 
of filing time. 

26-59-112. Director to make return when 
no return filed. 

26-59-113. Payment — Time limitations 
— Federal election. 

26-59-114. Payment of tax — Discharge 
of executor. 

26-59-115. [Repealed.] 

26-59-116. Payment of tax — Reimburse- 
ment to person paying tax. 



SECTION. 

26-59-117. Payment of tax — Executor's 
liability. 

26-59-118. Payment of tax — Executor's 
right to sell real estate. 

26-59-119. Executor — Notice of appoint- 
ment. 

26-59-120. Duties of probate clerks — In- 
formation required. 

26-59-121. Corporate executors of non- 
resident decedents — Re- 
strictions. 

26-59-122. Disposition and allocation of 
funds. 



Effective Dates. Acts 1941, No. 136, 
§ 50: Mar. 17, 1941. Emergency clause 
provided: "It appearing that many persons 
of wealth are leaving the State of Arkan- 
sas on account of the high inheritance 
taxes of this State and other people of 
wealth are refusing to move into the State 
of Arkansas on account of such high inher- 
itance taxes, the Legislature hereby de- 
clares that an emergency exists and this 
act, being necessary for the immediate 
preservation of the public peace, health 
and safety, shall take effect and be in full 
force from and after the date of its passage 
and approval." 

Acts 1943, No. 19, § 2: effective on pas- 
sage and approval. 

Acts 1943, No. 99, § 2: effective on pas- 
sage. 

Acts 1943, No. 142, § 4: Mar. 4, 1943. 
Emergency clause provided: "There being 
many estates in Arkansas now pending in 
litigation and which litigation will extend 
for more than a period of one year as 
heretofore provided by this Act, and if 
such interest be collected from said es- 
tates the collection thereof will be an 
imposition upon the estate and over which 
the executor or administrator has no con- 
trol. An emergency is therefore declared to 
exist, and this Act being necessary for the 
preservation of the public peace, health 
and safety shall become in full force and 
effect from and after its passage and ap- 
proval." 

Acts 1945, No. 156, § 5: approved Mar. 
2, 1945. Emergency clause provided: "It is 
ascertained and found, by the General 
Assembly, that there are many instances 



in this State where no effort has been 
made during a period of many years to 
collect inheritance taxes chiefly because 
the collecting authorities had no knowl- 
edge that such a tax was due, and that in 
such cases the property belonging to the 
estates involved is subject to the tax liens 
which constitute a cloud upon the title to 
such estates, seriously hamper transfers 
and conveyances of such property and 
may be costly, to innocent purchasers. 
Therefore, the passage of this act being 
necessary for the public peace, health and 
safety, it shall take effect and be in force 
from and after its passage." 

Acts 1947, No. 388, § 2: Mar. 28, 1947. 
Emergency clause provided: "There being 
confusion under the provisions of existing 
estate tax laws as to the proper determi- 
nation and computation of the exact 
amount of such tax due this state, it is 
declared to be the intention of this Act to 
authorize the collection of estate taxes due 
this state the amount of the Federal credit 
allowable under the Federal Estate Tax 
Laws, from and after the passage and 
approval of this Act, as to all estates of 
decedents dying after June 7, 1945, and to 
clarify such uncertainty, an emergency is 
hereby declared to exist, and this Act shall 
take effect and be in full force from and 
after its passage and approval." 

Acts 1949, No. 284, § 3: Mar. 19, 1949. 
Emergency clause provided: "This Act is 
being passed for the purpose of correcting 
the collection of taxes against the estates 
of nonresidents which estates are now 
inadvertently exempt from the payment of 
estate taxes on intangible personal prop- 
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erty located in this State. Whereas such 
tax is collectible against residents of this 
State, and because of the inequality of 
such provisions, an emergency is declared 
to exist and this Act shall be in full force 
and effect upon and after its passage and 
approval." 

Acts 1953, No. 188, § 3: Mar. 2, 1953. 
Emergency clause provided: "Since confu- 
sion and misunderstanding exists in the 
collection of Estate Taxes of residents and 
nonresidents owning property in this 
State and other states and there being no 
harmony between the imposition of taxes 
in such estates, an emergency is hereby 
declared to exist and this Act being neces- 
sary for the immediate preservation of the 
public health, peace and safety, the same 
shall be in full force and effect from and 
after its passage and approval." 

Acts 1955, No. 122, § 3: Mar. 2, 1955. 
Emergency clause provided: "Whereas, 
Act 99 of 1943 was passed prior to the 
amendments to the Internal Revenue 
Code allowing the so-called marital deduc- 
tion; and whereas said Act 99 has been 
construed as imposing a tax burden on the 
surviving spouse even though the prop- 
erty received by such spouse is deductible 
for Federal Estate Tax purposes; and 
whereas this has had the effect of reduc- 
ing the amount of the marital deduction 
and thereby increasing the amount of 
Federal Estate Tax paid by estates of 
Arkansas decedents; and whereas it was 
not the intention of said Act 99 to increase 
the tax burden and reduce the total value 
of the estates of Arkansas decedents; and 
whereas this situation should be promptly 
corrected; now, therefore, an emergency is 
hereby declared to exist and this Act being 
necessary for the immediate preservation 
of public peace, health and safety, shall 
take effect and be in full force from and 
after its passage and approval." 

Acts 1963, No. 25, § 3: Feb. 8, 1963. 
Emergency clause provided: "It is hereby 
found and determined by the general as- 
sembly that the laws of this state appli- 
cable to estate taxes, inheritance taxes or 
transfer taxes do not contain exemptions 
for bequests to nonprofit educational insti- 
tutions; that such laws are working an 
undue hardship upon non-profit educa- 
tional institutions of this state and are 
depriving such institutions of the benefits 
of bequests to such institutions made by 
residents of other states; and that clarifi- 



cation of the present law is needed to 
correct such situation. Therefore, an 
emergency is hereby declared to exist and 
this act being immediately necessary for 
the preservation of the public peace, 
health and safety shall be in full force and 
effect from and after its passage and ap- 
proval." 

Acts 1965, No. 169, § 3: Mar. 9, 1965. 
Emergency clause provided: "It is hereby 
found and determined by the General As- 
sembly that the laws of this State appli- 
cable to estate taxes, inheritance taxes or 
transfer taxes do not contain exemptions 
for bequests to non-profit religious, educa- 
tional or charitable institutions, organiza- 
tions or foundations; that such laws are 
working an undue hardship upon such 
institutions, organizations or foundations 
in this State and are depriving them of the 
benefits of bequests to them that might be 
made by residents of other states, and this 
act will greatly benefit deserving reli- 
gious, charitable and educational institu- 
tions, organizations and foundations and 
thus promote the general welfare. There- 
fore, an emergency is hereby declared to 
exist and this act being necessary for the 
preservation of the public peace, health 
and safety, it shall be in full force and 
effect from and after its passage and ap- 
proval." 

Acts 1979, No. 401, § 50: Jan. 1, 1980. 

Acts 1983, No. 379, § 27: Dec. 31, 1982. 
Emergency clause provided: "It is hereby 
found and determined by the General As- 
sembly that certain provisions of the 
State's income and estate tax laws that 
have counterparts in the Federal tax laws 
do not coincide with recent amendments 
and changes to the Federal tax laws; and 
that this Act is immediately necessary to 
make the Arkansas tax laws conform with 
the Federal tax laws to clarify any pos- 
sible question of confusion caused by such 
differences. Therefore, an emergency is 
hereby declared to exist and this Act being 
immediately necessary for the preserva- 
tion of the public peace, health and safety 
shall be in full force and effect for all 
income years after, or estate tax return 
filing dates coming after, December 31, 
1982." 

Acts 1989, No. 910, § 6: Mar. 23, 1989. 
Emergency clause provided: "It is hereby 
found and determined by the General As- 
sembly that the estates of certain Arkan- 
sas citizens are in urgent need of being 
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able to elect to defer the payment of their 
state estate tax for the same period of 
time and in the same manner now pro- 
vided by 26 U.S.C. § 6166, for up to a 
fifteen (15) year period at a four percent 
(4%) interest rate; that the adoption of 
this act is designed to alleviate the need 
for forced sale of family farms and closely 
held family businesses for the purpose of 
paying state estate tax; and that there 
should be conformity on this issue be- 
tween federal and state estate tax law, 
which conformity does not now exist. 
Therefore, an emergency is hereby de- 
clared to exist and this act being neces- 
sary for the immediate preservation of the 
public peace, health and safety shall be in 
full force and effect from and after its 
passage and approval, and that the es- 
tates of any Arkansas citizens which are 
entitled to file a deferral election, pursu- 
ant to the provisions of 26 U.S.C. § 6166 
of the federal tax laws, shall be entitled to 
have such federal election treated as a 
timely election to defer the payment of the 
proportionate part of the Arkansas state 
estate taxes for the same period of time." 
Acts 1995, No. 270, § 19: July 1, 1995. 
Emergency clause provided: "It is hereby 
found and determined by the Eightieth 
General Assembly, that various laws have 
been enacted since the passage of the 
Revenue Classification Law which have 
changed or created various revenues col- 
lected by the State, and that this amend- 
ment to the Revenue Classification Law is 
necessary in order to reflect the various 
taxes, licenses, fees and other revenues 
levied and collected for the support of and 
use by State Government as they cur- 
rently exist and from which appropria- 
tions which become effective July 1, 1995 
have been made by the Eightieth General 
Assembly. Therefore, an emergency is 
hereby declared to exist and this Act being 
necessary for the immediate preservation 
of the public peace, health and safety shall 



be in full force and effect from and after 
July 1, 1995." 

Acts 1995, No. 1160, § 46: Apr. 11, 1995. 
Emergency clause provided: "It is hereby 
found and determined by the General As- 
sembly that certain changes are necessary 
to the Arkansas tax laws; that these 
changes are necessary immediately in or- 
der to maintain the efficient administra- 
tion of the Arkansas income tax laws; and 
that this act is necessary to effectuate that 
purpose. Therefore, an emergency is 
hereby declared to exist and this act being 
necessary for the immediate preservation 
of the public peace, health and safety shall 
be in full force and effect from and after its 
passage and approval." 

Acts 1999, No. 1126, § 43: effective for 
tax years beginning on or after Jan. 1, 
1999. 

Acts 2001, No. 1681, § 5: Apr. 16, 2001 
and July 1, 2001. Emergency clause pro- 
vided: "It is hereby found and determined 
by the General Assembly that this act 
transfers to the General Improvement 
Fund those revenues that formerly went 
to the Economic Development of Arkansas 
Fund; that those monies transferred to 
the General Improvement Fund have 
been appropriated effective July 1, 2001, 
and that Section 4 of this act must go into 
effect on July 1, 2001, in order to fund 
those appropriations. Therefore, an emer- 
gency is declared to exist and this act 
being immediately necessary for the pres- 
ervation of the public peace, health and 
safety, Section 4 of this act shall become 
effective on July 1, 2001, and the remain- 
ing sections of this act shall become effec- 
tive on the date of approval by the Gover- 
nor. If the bill is neither approved nor 
vetoed by the Governor, Sections 1, 2, and 
3 shall become effective on the expiration 
of the period of time during which the 
Governor may veto the bill. If the bill is 
vetoed by the Governor and the veto is 
overridden, Sections 1, 2, and 3 shall 
become effective on the date the last house 
overrides the veto." 
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26-59-101. Title. 

This chapter may be cited as the "Estate Tax Law of Arkansas". 

History. Acts 1941, No. 136, § 1; A.S.A. 
1947, § 63-101. 

26-59-102. Definitions. 

As used in this chapter: 

(1) "Decedent" includes the testator, intestate, grantor, bargainor, 
vendor, or donor; 

(2) "Director" means the Director of the Department of Finance and 
Administration; 

(3) "Executor" means the executor, administrator, curator, fiduciary, 
or custodian of property of a decedent, or if there is no executor, 
administrator, curator, fiduciary, or custodian appointed, qualified, and 
acting, then any person who is in the actual or constructive possession 
of any property included in the gross estate of the decedent; 

(4) "Gross estate" means the gross estate as determined under the 
provisions of the applicable federal revenue act; 

(5) "Net estate" means the net estate as determined under the 
provisions of the applicable federal revenue act; 

(6) "Nonresident" means an individual or natural person domiciled 
without the State of Arkansas; 

(7) "Person" means an individual, natural person, corporation, asso- 
ciation, partnership, limited liability company, joint-stock company, 
business trust, and inter vivos trust; 

(8) "Resident" means an individual or natural person domiciled in 
the State of Arkansas as provided by statute or otherwise; 

(9) "Tangible personal property" means corporeal personal property, 
including money; and 

(10) "Transfer" shall be taken to include the passing of property or 
any interest therein, in possession or enjoyment, present or future, by 
inheritance, descent, devise, succession, bequest, grant, deed, bargain, 
sale, gift, or appointment in the manner described in this chapter. 

History. Acts 1941, No. 136, § 2; 1945, 
No. 294, § 1; A.S.A. 1947, § 63-102; Acts 
1995, No. 1160, § 40. 
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CASE NOTES 

Analysis sioner of Revenues v. Carney, 208 Ark. 

943, 188 S.W.2d 310 (1945). 
Construction This cna Pter, having made the gross 

Applicable Federal Revenue Act. esta T te ™ d J*f n f estate de P e ^ on the 

applicable federal revenue act, life msur- 

Construction. ance up to the value of $40,000 payable to 

When construing estate tax law, the beneficiaries was excluded from the gross 

court may consider administrative con- estate. State ex rel. Commissioner of Rev- 

struction and practice. Moses v. McLeod, enues v. Carney, 208 Ark. 943, 188 S.W.2d 

207 Ark. 252, 180 S.W.2d 110 (1944). 310 (1945). 

Where the federal estate tax law al- 

Applicable Federal Revenue Act. lowed an exemption for property received 

The provisions of the federal revenue within five years from an estate on which 

act referred to are the federal revenue law the estate tax had been paid, this state 

in force when this chapter was adopted was required to permit the same exemp- 

and not the provisions of federal law as tion. Cook v. Taylor, 210 Ark. 803, 197 

subsequently amended. McLeod v. Com- S.W.2d 738 (1946), questioned, Cheney v. 

mercial Nat'l Bank, 206 Ark. 1086, 178 St. Louis S. R. Co., 239 Ark. 870, 394 

S.W.2d 496 (1944); State ex rel. Commis- S.W.2d 731 (1965). 

26-59-103. Chapter to remain in effect while federal govern- 
ment imposes estate tax. 

This chapter shall remain in force and effect so long as the United 
States Government retains in full force and effect, as a part of the 
revenue laws of the United States, the present federal estate tax, and 
this chapter shall cease to be operative when the federal credit for state 
death taxes set forth in 26 U.S. C. § 2011 is repealed completely for the 
estates of decedents dying on or after January 1, 2005. 

History. Acts 1941, No. 136, § 46; substituted "federal credit for state death 

A.S.A. 1947, § 63-145; Acts 2003, No. 645, taxes .... January 1, 2005" for "United 

§ 1. States Government ceases to impose any 

Amendments. The 2003 amendment estate tax of the United States." 

RESEARCH REFERENCES 

U. Ark. Little Rock L. Rev. Survey of sembly, Taxation, Estate Tax, 26 U. Ark. 
Legislation, 2003 Arkansas General As- Little Rock L. Rev. 495. 

26-59-104. Federal rules of interpretation applicable. 

When not otherwise provided for in this chapter, the rules of 
interpretation and construction applicable to the estate tax laws of the 
United States shall apply to and be followed in the interpretation of this 
chapter. 

History. Acts 1941, No. 136, § 49; 
A.S.A. 1947, § 63-146. 
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26-59-105. Administration and enforcement of chapter. 

Except as otherwise provided in this chapter, the Director of the 
Department of Finance and Administration shall have jurisdiction and 
be charged with the administration and enforcement of the provisions 
of this chapter. 

History. Acts 1941, No. 136, § 6; A.S.A. 
1947, § 63-105. 

26-59-106. Amount of tax imposed — Resident estates. 

(a) A tax is imposed upon the transfer of real estate and personal 
property of every kind owned by every person who at the time of death 
was a resident of the State of Arkansas, the amount of which shall be a 
sum equal to the federal credit allowable under the federal estate tax 
laws, 26 U.S.C. § 2001 et seq., as in effect on January 1, 2002. 

(b) Ownership of property shall include a share or certificate of 
indebtedness or other evidence of stock ownership in a foreign company 
or corporation, which share or certificate is present in this state. 

(c)(1)(A) If any portion of the property of the estate is located in 
another state and the other state participates in the federal credit 
allowable, then the Arkansas tax shall be the proportional part of the 
credit allowable as the Arkansas property bears to the entire estate. 
(B) However, if the other state shall have a reciprocal provision as 
to the nontaxability of property of a nonresident, then all of the 
federal credit allowable shall be paid to this state. 
(2) However, if no federal estate tax is imposed upon the transfer of 

property, no Arkansas estate tax shall be imposed on the transfer of 

property. 

History. Acts 1941, No. 136, § 3; 1945, Amendments. The 2003 amendment 

No. 294, § 2; 1953, No. 188, § 1; 1983, No. substituted "January 1, 2002" for "Janu- 

379, § 17; A.S.A. 1947, § 63-103; Acts ary 1, 1999" in (a). 

1999, No. 1126, § 40; 2003, No. 645, § 2. Effective Dates. Acts 1999, No. 1126, 

Publishers Notes. The 1983 amend- § 43 : effective for tax years beginning on 

ment to this section took effect for all or a fter Jan. 1 1999. 
income years after, or estate tax return 
filing dates coming after, December 31, 
1982. 

RESEARCH REFERENCES 

U. Ark. Little Rock L.J. Legislation of Legislation, 2003 Arkansas General As- 

the 1983 General Assembly, Taxation, 6 U. sembly, Taxation, Estate Tax, 26 U. Ark. 

Ark. Little Rock L.J. 636. Little Rock L. Rev. 495. 

U. Ark. Little Rock L. Rev. Survey of 
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CASE NOTES 



Analysis 

Computation of Tax. 
Wills and Estates. 

Computation of Tax. 

Where net estate exceeded $100,000, 
the tax on the excess was 80% of the basic 
federal estate tax, which was the credit 
allowable under the federal law. Moses v. 
McLeod, 207 Ark. 252, 180 S.W2d 110 
(1944); Cook v. Taylor, 210 Ark. 803, 197 
S.W2d 738 (1946), questioned, Cheney v. 



St. Louis S. R. Co., 239 Ark. 870, 394 
S.W.2d 731 (1965) (decisions prior to 1945 
amendment). 

Wills and Estates. 

Neither the parties or the Supreme 
Court were bound by a decision of the 
Internal Revenue Service as to the con- 
struction of a will and codicil under Ar- 
kansas law, nor did subsection (a) of this 
section mandate that interpretation. 
Pledger v. Worthen Bank & Trust Co., 319 
Ark. 155, 889 S.W2d 732 (1994). 



26-59-107. Tax imposed — Nonresident estates. 

(a) A tax is imposed upon the transfer of all real, tangible, and 
intangible personal property located in the State of Arkansas of any 
nonresident of this state in a sum equal to the proportion of the federal 
credit allowable under the federal estate tax laws, 26 U.S.C. § 2001 et 
seq., as in effect on January 1, 2002, for estate, inheritance, legacy, and 
succession taxes that the Arkansas property of such a deceased person 
bears to the property of the entire estate, wherever located. 

(b) "Arkansas property" shall be construed to include, without lim- 
iting its generality by this specification, the following items of intan- 
gible personal property: 

(1) Debts including bank deposits owed to the decedent by any 
individual resident in this state, or by any bank or other corporation 
organized under the laws of this state, or by any national bank doing 
business in this state without regard to the physical location of any 
written evidence of indebtedness; and 

(2) Shares of the capital stock of any corporation organized under the 
laws of this state without regard to the physical location of the stock 
certificate. 

(c) However, if the decedent at the time of death was a resident of a 
state or territory of the United States that, at the time of his or her 
death, provides an exemption to a resident of this state from transfer or 
death taxes, then the nonresident of the other state or territory shall be 
exempt from the payment of the estate or inheritance tax in this state. 

(d) However, if no federal estate tax is imposed upon the transfer of 
property, no Arkansas estate tax shall be imposed on the transfer of 
property. 



History. Acts 1941, No. 136, § 4; 1945, 
No. 294, § 3; 1949, No. 284, § 1; 1983, No. 
379, § 18; A.S.A. 1947, § 63-104; Acts 
1999, No. 1126, § 41; 2003, No. 645, § 3. 

Publisher's Notes. The 1983 amend- 
ment to this section took effect for all 
income years after, or estate tax return 



filing dates coming after, December 31, 
1982. 

Amendments. The 2003 amendment, 
in (a), substituted "January 1, 2002" for 
"January 1, 1999" and inserted "a" preced- 
ing "deceased." 

Effective Dates. Acts 1999, No. 1126, 
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§ 43: effective for tax years beginning on 
or after Jan. 1, 1999. 

RESEARCH REFERENCES 

Ark. L. Rev. Acts 1949 General Assem- Legislation, 2003 Arkansas General As- 

bly — Act 284 Estate Tax on Intangibles of sembly, Taxation, Estate Tax, 26 U. Ark. 

Nonresidents, 3 Ark. L. Rev. 396. Little Rock L. Rev. 495. 

U. Ark. Little Rock L. Rev. Survey of 

26-59-108. Exemptions. 

(a) There shall not be imposed any estate taxes, inheritance taxes, or 
transfer taxes upon the succession of title to any property from any 
person, association, company, or corporation, whether resident or 
nonresident of this state, passing to or for the use of: 

(1) The State of Arkansas or to or for the use of municipal corpora- 
tions or other political subdivisions thereof for exclusively public 
purposes; 

(2) Public institutions of learning; or 

(3) Any public hospital not for profit within this state. 

(b) No estate taxes, inheritance taxes, or transfer taxes levied by this 
state shall be imposed upon any bequest made by a resident of this state 
to any religious, charitable, or educational institution, organization, or 
foundation, whether incorporated or unincorporated, no part of the net 
earnings of which inures to the benefit of any private stockholder or 
other individual or corporation, even though the institution, organiza- 
tion, or foundation is located in another state, if the law of such other 
state provides an equal and like exemption for bequests made by 
residents of that state to such institutions, organizations, or founda- 
tions located in this state. 

History. Acts 1943, No. 19, § 1; 1963, 
No. 25, § 1; 1965, No. 169, § 1; A.S.A. 
1947, § 63-151. 

RESEARCH REFERENCES 

Ark. L. Rev. Estate Tax Amendment, 9 
Ark. L. Rev. 411. 

26-59-109. Estate tax returns generally. 

(a)(1) Returns by ExECUTOR.In all cases in which the gross estate at the 
death of a citizen or resident of the United States exceeds one million 
dollars ($1,000,000) and a portion of the property comprising the gross 
estate is located in Arkansas, then the executor shall make a return 
with respect to the estate tax imposed by this chapter. 

(2) Citizens or Residents of the United States. In all cases when the 
gross estate at the death of a citizen or resident of the United States 
exceeds three million five hundred thousand dollars ($3,500,000) and a 
portion of the property composing the gross estate is located in 
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Arkansas, then the executor shall make a return with respect to the 
estate tax imposed by this chapter. 

(3) Nonresidents Not Citizens of the United States. In the case of the 
estate of every nonresident not a citizen of the United States, if that 
part of the gross estate that is situated in the United States exceeds 
three million five hundred thousand dollars ($3,500,000) and a portion 
of the property composing the gross estate is located in Arkansas, then 
the executor shall make a return with respect to the estate tax imposed 
by this chapter. 

(4) Phase-in of Filing Requirement Amount. 

In the case of decedents Subdivisions (a)(2) and (a)(3) 

dying in: shall be applied by substituting 

for "$3,500,000" the following 

amount: 

2002 and 2003 $1,000,000 

2004 1,500,000 

2005 1,500,000 

2006, 2007, and 2008 2,000,000 

2009 and thereafter 3,500,000 

(b) Returns by Beneficiaries. If the executor is unable to make a 
complete return as to any part of the gross estate of the decedent, he or 
she shall include in his or her return a description of such part and the 
name of every person holding a legal or beneficial interest therein. 
Upon notice from the Director of the Department of Finance and 
Administration, such person shall in like manner make a return as to 
such part of the gross estate. 

(c) Returns Due. Returns made under subsection (a) of this section 
shall be filed within nine (9) months after the date of the decedent's 
death. 

(d) Place of Filing. Estate tax returns shall be filed with the director 
at his or her office in Little Rock, Arkansas. 

History. Acts 1941, No. 136, § 21; legislature pending either a subsequent 

1947, No. 388, § 1; 1983, No. 379, § 19; legislative action or a judicial construction 

A.S.A. 1947, § 63-120; Acts 1999, No. of this provision, Acts 1983, No. 379, § 19, 

1126, § 10; 2003, No. 645, § 4. has been codified in this section as an 

Publisher's Notes. Acts 1983, No. 379, amendment to the 1941 and 1947 provi- 
§ 19, purported to amend "Section 1 of Act sions, carrying references to all three acts 
388 of 1947 and Section 21 of Act 136 of in the historical citation of the section. 
1941, as amended, the same having been Amendments. The 2003 amendment, 
Arkansas Statute 63-120." Acts 1941, No. in (a)(1) and (a)(2), substituted "three mil- 
136, § 21, was formerly compiled as lion five hundred thousand dollars 
A.S.A. 1947, § 63-120; Acts 1947, No. 388, ($3,500,000)" for "one million dollars 
§ 1, repealed Acts 1941, No. 136, § 21, as ($1,000,000)" and "composing" for "corn- 
to estates of decedents dying after March prising"; in (a)(3), substituted "Subdivi- 
28, 1947. The general rule of statutory sions (a)(1) and (a)(2)" for "Subdivision 
construction is that a repealed statute (a)(1)," "$3,500,000" for "$1,000,000," de- 
cannot be amended. However, in order to leted information for 1999 through 2001 
give effect to the apparent intent of the in the table, substituted "1,000,000" for 



43 ESTATE TAXES 26-59-110 

"700,000" for 2002 and 2003, "1,500,000" Effective Dates. Acts 1999, No. 1126, 
for "850,000" for 2004, "1,500,000" for § 43: effective for tax years beginning on 
"950,000" for 2005, "2,000,000" for or after Jan. 1, 1999. 
"1,000,000" for 2006, substituted "2007, 
and 2008" for "or thereafter" and added 
"2009 and thereafter ... 3,500,000." 

RESEARCH REFERENCES 

U. Ark. Little Rock L.J. Legislation of Legislation, 2003 Arkansas General As- 

the 1983 General Assembly, Taxation, 6 U. sembly, Taxation, Estate Tax, 26 U. Ark. 

Ark. Little Rock L.J. 636. Little Rock L. Rev. 495. 

U. Ark. Little Rock L. Rev. Survey of 

26-59-110. Estate tax returns — Contents. 

The executor at such times and in such manner as may be required 
by regulations made pursuant to law shall also file with the Director of 
the Department of Finance and Administration a return under oath, 
setting forth: 

(1) A description and the value of the gross estate of the decedent at 
the time of the decedent's death, as defined in the applicable federal 
revenue act, or in case of the estate of a decedent who at the time of 
death was not domiciled in the United States, of that part of the 
decedent's gross estate situated in the United States; 

(2) The deductions allowable under this chapter; 

(3) The value of the net estate of the decedent as defined in this 
chapter; 

(4) A description and the value of such part of the real property and 
tangible personal property of the gross estate of a decedent who at the 
time of the decedent's death was a resident of the State of Arkansas as 
shall be located or situate, at the time of the decedent's death, without 
the State of Arkansas; 

(5) A description and the value of such part of the real property and 
tangible personal property of the gross estate of a decedent who at the 
time of the decedent's death was a nonresident of the State of Arkansas 
but a resident of the United States as shall be located or situate, at the 
time of the decedent's death, within the State of Arkansas; 

(6) A description and the value of real property situate and personal 
property having an actual situs in this state and intangible personal 
property physically present within this state of the estate of a decedent 
who at the time of the decedent's death was not a resident of the United 
States; and 

(7) The tax paid or payable thereon and the manner of computing the 
tax, or such part of such information as may at the time be ascertain- 
able and such supplemental data as may be necessary to determine and 
establish the correct tax. 

History. Acts 1941, No. 136, § 20; 
A.S.A. 1947, § 63-119. 
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26-59-111. Estate tax return — Extension of filing time. 

(a) Any person who requests and receives an extension of time in 
which to file a federal estate tax return, as provided by 26 U.S.C. 
§ 6081, as amended and in effect on January 1, 2002, shall be granted 
an extension of time in which to file the Arkansas estate tax return for 
the same period of time as granted for the filing of the federal estate tax 
return. 

(b) This request for extension of time in which to file shall be granted 
by the timely filing of a copy of the federal application form with the 
Director of the Department of Finance and Administration and then 
attaching to the Arkansas estate tax return, when actually filed with 
the director, a copy of the document granting such federal extension. 

(c) The director shall assess interest at the rate often percent (10%) 
per annum on the amount of estate tax finally determined to be due 
from the date the estate tax return was originally due to be filed. 

History. Acts 1941, No. 136, § 22; lature pending either a subsequent legis- 

1979, No. 401, § 48; 1983, No. 379, § 20; lative action or a judicial construction of 

A.S.A. 1947, § 63-121; Acts 1999, No. this provision, Acts 1983, No. 379, § 20, 

1126, § 42; 2003, No. 645, § 5. has been codified in this section as an 

Publisher's Notes. Acts 1983, No. 379, amendm ent to the 1941 and 1979 provi- 

! 2 ° 1 , o? U1 ??^ e 1 d t0 amem ? ?T tl0n 22 *? sions > carrying references to all three acts 

Act 136 of 1941, as amended, by a repeal- in the historical citation of the section . 

ing clause of bubsection (a) ot bection 48 A , ™ onno , , 

of Act 401 of 1979." Acts 1941, No. 136, Amendments. The 2003 amendment 

§ 22, was formerly compiled as A.S.A. substituted January 1, 2002 for Janu- 

1947, § 63-121, but was repealed by Acts ai 7 X > 1999 in (a) - 

1979, No. 401, § 48, effective January 1, Cross References. Extension of time 

1980. The general rule of statutory con- for filing return generally, § 26-18-505. 
struction is that a repealed statute cannot Effective Dates. Acts 1999, No. 1126, 
be amended. However, in order to give § 43: effective for tax years beginning on 
effect to the apparent intent of the legis- or after Jan. 1, 1999. 

RESEARCH REFERENCES 

U. Ark. Little Rock L.J. Legislation of Legislation, 2003 Arkansas General As- 

the 1983 General Assembly, Taxation, 6 U. sembly, Taxation, Estate Tax, 26 U. Ark. 

Ark. Little Rock L.J. 636. Little Rock L. Rev. 495. 

U. Ark. Little Rock L. Rev. Survey of 

26-59-112. Director to make return when no return filed. 

If any executor, administrator, fiduciary, trustee, person, corporation, 
company, or association fails to make and file a return or list at the time 
prescribed by law or by regulation made under authority of law, or 
makes, willfully or otherwise, a false or fraudulent return or list, the 
Director of the Department of Finance and Administration shall make 
the return or list from the director's own knowledge and from such 
information as the director can obtain through testimony or otherwise. 
Any return or list so made by the director shall be prima facie good and 
sufficient for all legal purposes. 
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History. Acts 1941, No. 136, § 23; 
A.S.A. 1947, § 63-122. 

26-59-113. Payment — Time limitations — Federal election. 

(a) The tax imposed by this chapter shall be due and payable nine (9) 
months after a decedent's death and shall be paid by the executor to the 
Director of the Department of Finance and Administration. 

(b)(1)(A) When the director finds that the payment on the due date of 
the tax or any part of the tax would impose undue hardship upon the 
estate, the director may extend the time for any payment of any such 
part. 

(B) However, no extension shall be for more than eighteen (18) 
months, and the aggregate of the extension with respect to any estate 
shall not exceed five (5) years from the due date, except as provided 
in subsection (c) of this section. 

(2) In such case, the amount in respect of which the extension is 
granted shall be paid on or before the date of the expiration of the 
period of the extension unless further extension is granted. 

(c)(1) The provisions of 26 U.S.C. § 6166, as amended and in effect 
on January 1, 2002, which provide for an election by the representative 
of a decedent's estate to pay the federal estate tax due on certain 
qualifying assets of the estate in deferred installments for a period of up 
to fifteen (15) years at a two percent (2%) interest rate regarding either 
the estate original shown due on the estate tax return or as later 
determined to be due following audit shall be adopted as a state estate 
tax law. 

(2)(A) However, the two percent (2%) interest rate shall only apply to 

the "2-percent portion" as that term is defined in 26 U.S.C. 

§ 6601(j)(2), as amended and in effect on January 1, 2002. 
(B) The interest rate on the estate tax exceeding the "2-percent 

portion" shall be at the rate specified in § 26-18-508 concerning tax 

deficiencies. 

(3) Any timely filed election by the representative of the decedent's 
estate for deferral of the payment of federal estate taxes shall be 
deemed to also defer the payment of the applicable portion of Arkansas 
estate tax for the same periods of time for the Arkansas assets 
qualifying for this special federal election. 

History. Acts 1941, No. 136, §§ 24, 25; tion of Arkansas state tax laws, and to 

1943, No. 142, §§ 1, 2; 1975, No. 472, § 1; provide Arkansas citizens with the same 

A.S.A. 1947, §§ 63-123, 63-124; Acts 1989, treatment for state taxes as they receive 

No. 910, § 2; 1999, No. 1126, § 11; 2003, for federal taxes. Federal tax law now 

No. 645, § 6. provides a special installment deferral for 

A.C.R.C. Notes. Acts 1989, No. 910, the payment of federal estate taxes for 

§ 1, provided: "It is hereby found and certain qualifying assets (generally family 

determined that it has been the policy of farms and closely held businesses) of a 

the General Assembly to attempt to con- decedent's estate that are inherited by the 

form federal and Arkansas tax laws, as members of the decedent's family This 

much as possible, so as to eliminate con- special installment deferral provision, of 

fusion and complexity in the administra- up to fifteen (15) years at a four percent 
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(4%) interest rate, has been enacted by that the estates of Arkansas decedents 

Congress to encourage the continued own- that are entitled to claim the special de- 

ership of family farms and closely held ferral payment of federal estate taxes, at a 

family businesses, rather than forcing the f our percent (4%) interest rate, should 

sale or heavy mortgaging of the assets of also be entitled to those same privileges 

such businesses to immediately pay estate for the payment f Arkansas Estate Tax." 

taxes. Arkansas estate tax law does not Amendments. The 2003 amendment, 

now contain similar provisions. Arkansas . , w n , ,., , /0 . u ... . ,« T ' 

law now requires a much quicker payment «^« and y (c)(2) ' SU *f^ d JanUary *■ 

of Arkansas estate taxes on assets of a 20 °2 for January 1 1999. 

decedent's estate comprising family farms Effective Dates. Acts 1999, No. 1126, 

and closely held family businesses. The § 43: effective for tax years beginning on 

General Assembly finds and determines or after Jan. 1, 1999. 

RESEARCH REFERENCES 

U. Ark. Little Rock L. Rev. Survey of sembly, Taxation, Estate Tax, 26 U. Ark. 
Legislation, 2003 Arkansas General As- Little Rock L. Rev. 495. 

26-59-114. Payment of tax — Discharge of executor. 

(a) The Director of the Department of Finance and Administration 
shall issue to the executor upon payment of the tax imposed by this 
chapter receipts in triplicate any of which shall be sufficient evidence of 
the payment, and shall entitle the executor to be credited and allowed 
the amount thereof by any court having jurisdiction to audit or settle 
the executor's accounts. 

(b) If the executor files a complete return and makes written appli- 
cation to the director for determination of the amount of the tax and 
discharge from personal liability, the director as soon as possible, and in 
any event within one (1) year after receipt of such application, shall 
notify the executor of the amount of the tax and, upon payment thereof, 
the executor shall be discharged from personal liability for any addi- 
tional tax thereafter found to be due and shall be entitled to receive 
from the director a receipt in writing showing such discharge. 

(c) The discharge shall not operate to release the gross estate of the 
lien of any additional tax that may thereafter be found to be due while 
the title to such gross estate remains in the executor or in the heirs, 
devisees, or distributees thereof. However, after the discharge is given 
no part of the gross estate shall be subject to the lien or to any claim or 
demand for any such tax after the title thereto has passed to a bona fide 
purchaser for value. 

History. Acts 1941, No. 136, § 30; 
A.S.A. 1947, § 63-129. 

26-59-115. [Repealed.] 

Publisher's Notes. This section, con- § 2. The section was derived from Acts 

cerning payment of tax spread proportion- 1943, No. 99, § 1; 1955, No. 122, § 1; 

ately among distributees and beneficia- A.S.A. 1947, § 63-150. 
ries, was repealed by Acts 2007, No. 276, 
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26-59-116. Payment of tax — Reimbursement to person paying 
tax. 

(a) If the tax or any part thereof is paid or collected out of that part 
of the estate passing to or in possession of any person other than the 
executor in his or her capacity as such, the person shall be entitled to a 
reimbursement out of any part of the estate still undistributed or by a 
just and equitable contribution by the person whose interest in the 
estate of the decedent would have been reduced if the tax had been paid 
before the distribution of the estate or whose interest in the estate is 
subject to an equal or prior liability for the payment of tax, debts, or 
other charges against the estate. 

(b) It is the purpose and intent of this section that insofar as is 
practical and unless otherwise directed by the will of the decedent, the 
tax shall be paid out of the estate before its distribution. However, the 
Director of the Department of Finance and Administration shall not be 
charged with enforcing contribution from any person. 

History. Acts 1941, No. 136, § 32; 
A.S.A. 1947, § 63-131. 

26-59-117. Payment of tax — Executor's liability. 

If any executor makes distribution either in whole or in part of any of 
the property of an estate to the heirs, next of kin, distributees, legatees, 
or devisees without having paid or secured the tax due the State of 
Arkansas under this chapter or obtained the release of the property 
from the lien of such tax, the executor shall become personally liable for 
the tax so due the state, or so much of the tax as may remain due and 
unpaid, to the full extent of the full value of any property belonging to 
such person or estate which may come into the executor's hands, 
custody, or control. 

History. Acts 1941, No. 136, § 34; 
A.S.A. 1947, § 63-133. 

26-59-118. Payment of tax — Executor's right to sell real estate. 

Every executor shall have the same right and power to take posses- 
sion of or sell, convey, and dispose of real estate as assets of the estate 
for payment of the tax imposed by this chapter as the executor may 
have for the payment of the debts of the decedent. 

History. Acts 1941, No. 136, §35; erty for payment of debts, § 28-51-301 et 
A.S.A. 1947, § 63-134. seq. 

Cross References. Sale of real prop- 

26-59-119. Executor — Notice of appointment. 

The executor within two (2) months after the decedent's death or 
within a like period after qualifying as executor, shall give written 
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notice of his or her qualification as executor to the Director of the 
Department of Finance and Administration. 

History. Acts 1941, No. 136, § 20; 
A.S.A. 1947, § 63-119. 

26-59-120. Duties of probate clerks — Information required. 

(a) When letters of administration or letters testamentary are issued 
by any probate clerk of a county of the State of Arkansas, the probate 
clerk shall immediately advise the Revenue Division of the Department 
of Finance and Administration that such letters were granted, giving 
the name of the executor or administrator and an estimate of the value 
of the estate of the deceased person so far as the probate clerk is able to 
ascertain from information obtained, and the number of heirs of the 
deceased person. 

(b) The probate clerk of the county shall also furnish the division a 
certified copy of the appraisement of the real and personal property of 
each estate when the appraisement of the property of each of the 
estates is filed with the probate clerk. 

History. Acts 1945, No. 156, § 3; A.S.A. 
1947, § 63-149. 

26-59-121. Corporate executors of nonresident decedents — Re- 
strictions. 

(a) If the executor of the estate of a nonresident is a corporation 
authorized, qualified, and acting as executor in the jurisdiction of the 
domicile of the decedent, it shall be under the same duties and 
obligations as to the giving of notices and filing of returns required by 
this chapter and may bring and defend actions and suits as may be 
authorized or permitted by this chapter, to the same extent as an 
individual executor, notwithstanding that the corporation may be 
prohibited from exercising in this state any powers as executor. 

(b) Nothing contained in this section shall be taken or construed as 
authorizing corporations not authorized to do business in this state to 
qualify or act as executor, administrator, or in any other fiduciary 
capacity if otherwise prohibited by the laws of this state except to the 
extent herein expressly provided. 

History. Acts 1941, No. 136, § 40; 
A.S.A. 1947, § 63-139. 

26-59-122. Disposition and allocation of funds. 

(a) All taxes, fees, penalties, and costs received by the Director of the 
Department of Finance and Administration under the provisions of this 
chapter shall be general revenues and shall be deposited into the State 
Treasury to the credit of the State Apportionment Fund, except that the 
amount of estate taxes collected in a calendar year that exceeds ten 
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percent (10%) of the average annual estate taxes collected for a 
five-year period immediately preceding the calendar year or fifteen 
million dollars ($15,000,000), whichever is greater, shall be deposited 
into the State Treasury as special revenues and credited to the General 
Improvement Fund. 

(b) The Treasurer of State shall allocate and transfer the funds to the 
various State Treasury funds participating in general revenues in the 
respective proportions to each as provided by and to be used for the 
respective purposes set forth in the Revenue Stabilization Law, § 19- 
5-101 et seq. 



History. Acts 1941, No. 136, § 45 as 
added by Acts 1953, No. 118, § 32(J); 
A.S.A. 1947, § 63-144; Acts 1993, No. 590, 



§ 1; 1995, No. 270, § 8; 1999, No. 1568, 
§ 1; 2001, No. 1681, § 4. 



CASE NOTES 



Allocation of Funds. 

In a misappropriation of "public funds" 
case, where taxpayer challenged the con- 
stitutionality of two appropriation bills, 
Acts 1997, Nos. 413 and 672, and alleged 
that all appropriations made under the 
bills constituted illegal exactions in viola- 
tion of Ark. Const. Art. V, § 29, the trial 
court did not err in applying the defense of 
good faith because the Acts were pre- 
sumed valid and penalties should not be 
imposed on state officials or citizens for 



doing likewise; further, in the five-year 
span between the filing of the lawsuit and 
the trial court's order, the Economic De- 
velopment of Arkansas Fund Commission 
had been abolished and all monies appro- 
priated through the Commission were 
spent, thus, neither injunctive relief nor 
restitution were proper remedies and the 
taxpayer's claims were moot. White v. Ark. 
Capital Corporation/Diamond State Ven- 
tures, 365 Ark. 200, 226 S.W.3d 825 
(2006). 
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Effective Dates. Acts 1971, No. 275, 
§ 12: Mar. 15, 1971. Emergency clause 
provided: "It is hereby found and deter- 
mined by the General Assembly that Act 



239 of 1969 provided revenues for the 
State Parks, Recreation and Travel Com- 
mission and the Arkansas Children's 
Colony Board; that a decision of the Ar- 
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kansas Supreme Court has delayed these 
agencies in utilizing said funds; that there 
is immediate need for these funds particu- 
larly in the construction, repair and im- 
provements of the public parks system 
and the Arkansas Children's Colonies; 
and that only by the immediate passage of 
this Act may said funds be immediately 
available to be appropriated by the Sixty- 
Eighth General Assembly. Therefore, an 
emergency is hereby declared to exist and 
this Act being necessary for the immediate 
preservation of the public peace, health 
and safety shall be in full force and effect 
from and after its passage and approval." 

Acts 1971, No. 398, § 3: Mar. 26, 1971. 
Emergency clause provided: "It is hereby 
found and determined by the General As- 
sembly that Act 275 of 1971, the Real 
Estate Transfer Tax Act, provides for the 
sale of documentary stamps to evidence 
the payment of the tax by the County 
Recorder rather than by the local offices of 
the State Revenue Department; that this 
additional duty placed upon the Recorder 
will increase the work load of the Record- 
er's office significantly and places a severe 
hardship on the various County Recorders 
throughout the State and should be re- 
vised immediately so as to provide for the 
sale of documentary stamps by the vari- 
ous local offices of the State Revenue De- 
partment. Therefore, an emergency is 
hereby declared to exist and this Act being 
necessary for the immediate preservation 
of the public peace, health and safety shall 
be in full force and effect from and after its 
passage and approval." 

Acts 1975, No. 992, § 3: Apr. 11, 1975. 
Emergency clause provided: "It is hereby 
found and determined by the General As- 
sembly of the State of Arkansas that the 
present law levying the real estate trans- 
fer tax has been interpreted to include 
timber deeds which convey or grant the 
right to sever and remove timber from 
lands; that the application of the real 
estate transfer tax to such timber deeds 
create an unusual and unreasonable tax 
burden on timber land owners in this 
State and that it is in the best interest of 
the continued growth and development of 
the wood products industry in the State 
that timber deeds conveying the right to 
remove timber from lands for periods of 
not more than eighteen (18) months be 
exempt from the real estate transfer tax, 
that this Act is designed to accomplish 



this purpose and should be given effect at 
the earliest possible date. Therefore, an 
emergency is hereby declared to exist and 
this Act being necessary for the immediate 
preservation of the public peace, health 
and safety shall be in full force and effect 
from and after its passage and approval." 

Acts 1981, No. 287, § 3: Mar. 3, 1981. 
Emergency clause provided: "It is hereby 
found and determined by the General As- 
sembly of the State of Arkansas that the 
present law levying a real estate transfer 
tax has been the subject of conflicting 
interpretations as to whether the tax in- 
cludes deeds, instruments or other writ- 
ings by which any lands, tenements, or 
other realty sold or otherwise transferred 
from the United States, the State of Ar- 
kansas or any of the instrumentalities, 
agencies or political subdivisions thereof; 
that the confusion which has existed with 
respect to such conflicting interpretations 
is not in the public interest as it has 
impaired the ability of the State of Arkan- 
sas and its instrumentalities, agencies, 
and political subdivisions to transfer own- 
ership of lands, tenements and other re- 
alty; and that this Act is designed to 
resolve such confusion and should be 
given effect at the earliest possible date. 
Therefore, an emergency is declared to 
exist and the Act being necessary for the 
immediate preservation of the public 
peace, health and safety shall be in full 
force and effect from and after its passage 
and approval." 

Acts 1983, No. 754, § 9: July 1, 1983. 

Acts 1985, No. 926, § 7: Apr. 15, 1985. 
Emergency clause provided: "It is hereby 
found and determined by the General As- 
sembly that the Real Property Transfer 
law has been interpreted by many in a 
manner inconsistent with the intent of the 
General Assembly thereby unduly bur- 
dening Arkansas taxpayers and landown- 
ers both financially and in time consum- 
ing paperwork therefore an emergency is 
declared to exist and, this Act being nec- 
essary for the immediate preservation of 
the public peace, health and safety, shall 
be in full force and effect from and after its 
date of passage and approval." 

Acts 1993, No. 1181, § 5: emergency 
failed to pass. Emergency clause provided: 
"It is hereby found and determined by the 
General Assembly that the provisions of 
this act are of critical importance to the 
state's ability to continue the duties, re- 



51 



REAL PROPERTY TRANSFER TAX 



sponsibilities, and functions of the Arkan- 
sas Natural and Cultural Resources 
Council. Therefore, an emergency is 
hereby declared to exist, and this act be- 
ing immediately necessary for the preser- 
vation of the public peace, health, and 
safety shall be in full force and effect from 
and after its passage and approval." 

Acts 1995, No. 270, § 19: July 1, 1995. 
Emergency clause provided: "It is hereby 
found and determined by the Eightieth 
General Assembly, that various laws have 
been enacted since the passage of the 
Revenue Classification Law which have 
changed or created various revenues col- 
lected by the State, and that this amend- 
ment to the Revenue Classification Law is 
necessary in order to reflect the various 
taxes, licenses, fees and other revenues 
levied and collected for the support of and 
use by State Government as they cur- 
rently exist and from which appropria- 
tions which become effective July 1, 1995 
have been made by the Eightieth General 
Assembly. Therefore, an emergency is 
hereby declared to exist and this Act being 
necessary for the immediate preservation 
of the public peace, health and safety shall 
be in full force and effect from and after 
July 1, 1995." 

Acts 1997, No. 385, § 9: Mar. 6, 1997. 
Emergency clause provided: "It is hereby 
found and determined by the General As- 
sembly that Act 10 of the First Extraordi- 
nary Session of 1995 abolished the origi- 
nal ten subject matter joint interim 
committees of the General Assembly and 
in their place established House interim 
committees and Senate interim commit- 
tees; that as a result, various sections of 
the Arkansas Code that refer to the joint 
interim committees should now refer to 
the House and Senate interim commit- 
tees; that this act so provides; and that 
this act should go into effect as soon as 
possible in order to make those sections of 
the Arkansas Code compatible. Therefore 
an emergency is declared to exist and this 
act being immediately necessary for the 
preservation of the public peace, health 
and safety shall become effective on the 
date of its approval by the Governor. If the 
bill is neither approved nor vetoed by the 
Governor, it shall become effective on the 
expiration of the period of time during 
which the Governor may veto the bill. If 



the bill is vetoed by the Governor and the 
veto is overridden, it shall become effec- 
tive on the date the last house overrides 
the veto." 

Acts 1997, No. 788, § 36: became law 
without the Governor's signature. Noted 
Mar. 11, 1997. Emergency clause pro- 
vided: "It is found and determined by the 
General Assembly of the State of Arkan- 
sas that the effectiveness of this act on 
July 1, 1997 is essential to the operation of 
the state court system, and that in the 
event of an extension of the Regular Ses- 
sion, the delay in the effective date of this 
act beyond July 1, 1997 could work irrepa- 
rable harm upon the proper administra- 
tion and provision of essential governmen- 
tal progress. Therefore, an emergency is 
declared to exist and this act being neces- 
sary for the preservation of the public 
peace, health, and safety, shall be in full 
force and effect from and after July 1, 
1997." 

Acts 1997, No. 1341, § 35: became law 
without the Governor's signature. Noted 
Apr. 11, 1997. Emergency clause provided: 
"It is found and determined by the Gen- 
eral Assembly of the State of Arkansas 
that the effectiveness of this act on July 1, 
1997 is essential to the operation of the 
state court system, and that in the event 
of an extension of the Regular Session, the 
delay in the effective date of this act 
beyond July 1, 1997 could work irrepa- 
rable harm upon the proper administra- 
tion and provision of essential governmen- 
tal progress. Therefore, an emergency is 
declared to exist and this act being neces- 
sary for the preservation of the public 
peace, health, and safety, shall be in full 
force and effect from and after July 1, 
1997." 

Acts 1999, No. 361, § 8: July 1, 1999. 
Emergency clause provided: "It is hereby 
found and determined by the Eighty-sec- 
ond General Assembly, that the autho- 
rized transfer from the real estate trans- 
fer tax to support county and circuit clerks 
continuing education is insufficient and 
when the amount of transfer is increased, 
the appropriation level must also be ad- 
justed. Therefore, an emergency is hereby 
declared to exist and this Act being neces- 
sary for the immediate preservation of the 
public peace, health and safety shall be in 
full force and effect from and after July 1, 
1999." 
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26-60-101. Definition. 

As used in this chapter, "consideration" means the amount of full 
actual consideration paid or to be paid for the property conveyed, 
including the amount of any purchase-money encumbrance executed by 
the purchaser. 

History. Acts 1971, No. 275, § 9; A.S.A. 
1947, § 84-4308. 

26-60-102. Transfers to which chapter inapplicable. 

The real property transfer tax imposed by this chapter shall not apply 
to a transfer of the following: 

(1) A transfer to or from the United States, the State of Arkansas, or 
any of the instrumentalities, agencies, or political subdivisions of the 
United States or the State of Arkansas; 

(2) Any instrument or writing given solely to secure a debt; 

(3) Any instrument solely for the purpose of correcting or replacing 
an instrument that has been previously recorded with full payment of 
the tax having been paid at the time of the previous recordation; 

(4) An instrument conveying land sold for delinquent taxes; 

(5) An instrument conveying a leasehold interest in land only; 

(6) An instrument, including a timber deed, that conveys or grants 
the right to remove timber from land if the instrument grants or 
conveys the right to remove the timber for a period of not to exceed 
twenty-four (24) months; 

(7) An instrument given by one (1) party in a divorce action to the 
other party to the divorce action as a division of marital property 
whether by agreement or order of the court; 

(8) An instrument given in any judicial proceeding to enforce any 
security interest in real estate when the instrument transfers the 
property to the same person who is seeking to enforce the security 
interest; 

(9) An instrument given to a secured party in lieu of or to avoid a 
judicial proceeding to enforce a security interest in real estate; 

(10) An instrument conveying a home financed by the Federal 
Housing Administration, the United States Department of Veterans 
Affairs, or the United States Department of Agriculture Rural Devel- 
opment, if the sale price of the home is sixty thousand dollars ($60,000) 
or less and the seller files with the county recorder of deeds a sworn 
statement by the buyer stating that neither the buyer nor the spouse of 
the buyer has owned a home within three (3) years of the date of closing 
and also stating the sale price of the home; 

(11) An instrument conveying land between corporations, partner- 
ships, limited liability companies, or other business entities or between 
a business entity and its shareholder, partner, or member incident to 
the organization, reorganization, merger, consolidation, capitalization, 
asset distribution, or liquidation of a corporation, partnership, limited 
liability company, or other business entity; and 
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(12) A beneficiary deed under § 18-12-608. 

History. Acts 1971, No. 275, § 2; 1975, Amendments. The 2003 amendment, 

No. 992, § 1; 1981, No. 287, § 1; 1983, No. in (11), inserted "partnerships ... business 

413, § 1; 1983, No. 754, § 1; 1985, No. entities," substituted "business entity" for 

926, § 1; 1985, No. 1063, § 4; 1985, No. "corporation," inserted "partners, or mem- 

1081, § 4; A.S.A. 1947, § 84-4302; Acts bers," "capitalization, asset distribution" 

1987, No. 642, § 1; 1993, No. 1046, § 1; and "partnership ... other business en- 

1997, No. 833, § 1; 2003, No. 1086, § 1; tity." 

2007, No. 243, § 3. The 2007 amendment added (12). 

26-60-103. Enforcement and regulations by Director of the De- 
partment of Finance and Administration. 

The enforcement of the provisions of this chapter shall be the 
responsibility of the Director of the Department of Finance and Admin- 
istration under regulations to be promulgated by the director. 

History. Acts 1971, No. 275, § 8; A.S.A. 
1947, § 84-4307. 

26-60-104. Rules and regulations. 

The Director of the Department of Finance and Administration is 
authorized to promulgate rules and regulations to carry out the 
purposes of this chapter which shall be submitted to the: 

(1) House Interim Committee on City, County, and Local Affairs and 
the Senate Interim Committee on City, County, and Local Affairs; or 

(2) House Committee on City, County, and Local Affairs and the 
Senate Committee on City, County, and Local Affairs. 

History. Acts 1983, No. 754, § 7; A.S.A. 
1947, § 84-4309; Acts 1997, No. 385, § 4. 

26-60-105. Tax on transfer instruments — Additional tax. 

(a) There is levied on each deed, instrument, or writing by which any 
lands, tenements, or other realty sold shall be granted, assigned, 
transferred, or otherwise conveyed to, or vested in, the purchaser, or 
any other person by the purchaser's direction, when the consideration 
for the interest or property conveyed exceeds one hundred dollars 
($100), a tax at the rate of one dollar and ten cents ($1.10) for each one 
thousand dollars ($1,000) or fractional part thereof. 

(b) In addition to the tax levied in subsection (a) of this section on 
each deed, instrument, or writing by which any lands, tenements, or 
other realty sold shall be granted, assigned, transferred, or otherwise 
conveyed to or vested in the purchaser or purchasers or any other 
person or persons by his or her or their direction when the consideration 
for the interest or property conveyed exceeds one hundred dollars 
($100), as levied under the provisions of this chapter, there is levied an 
additional tax of two dollars and twenty cents ($2.20) for each one 
thousand dollars ($1,000), or fractional part thereof, to be paid by the 
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purchaser and to be allocated and used for the purposes as provided in 
§ 15-12-103. 

History. Acts 1971, No. 275, § 1; A.S.A. "(1) Three percent (3%) for distribution 

1947, § 84-4301; Acts 1987, No. 729, § 4; to the Constitutional Officers Fund and 

1993, No. 1181, § 1. the State Central Services Fund; 

A.C.R.C. Notes. Acts 2007, No. 793, "(2) Of the eighty percent (80%) of the 
§ 38, provided: "SPECIAL FUNDING net amount to be credited to the Arkansas 
PROVISION - REAL ESTATE TRANS- Natural and Cultural Resources Grants 
FER TAX. For the biennium ending June and Trust Fund, the first four million five 
30, 2009, revenues derived from the tax hundred thousand dollars ($4,500,000) 
levied by Arkansas Code § 26-60- 105(b) shall be distributed to the General Rev- 
shall be credited by the Treasurer of State enue Fund Account of the State Appor- 
each fiscal year of the biennium in the tionment Fund; and 

order and percentage and amounts as "(3) The remainder as provided in Ar- 

follows: kansas Code § 15-12-103(b)(l) — (3)." 

26-60-106. Payment of tax. 

The tax levied by this chapter: 

(1) Applies at the time of transfer; 

(2) Shall be computed on the basis of the full consideration for the 
real estate transferred; and 

(3) Unless agreed upon otherwise, shall be paid one-half (V2) by the 
grantor or seller and one-half (V2) by the grantee or purchaser. 

History. Acts 1971, No. 275, § 3; 1983, 1081, § 1; 1985, No. 1063, § 1; A.S.A. 
No. 754, § 2; 1985, No. 926, § 2; 1985, No. 1947, § 84-4303; Acts 1995, No. 383, § 1. 

26-60-107. Real Property Transfer Tax Affidavit of Compliance 
Form. 

(a)(1) The Director of the Department of Finance and Administration 
shall design a "Real Property Transfer Tax Affidavit of Compliance" 
form which shall be in triplicate. 

(2)(A) The form shall contain essentially the information prescribed 
in this section. 

(B) The affidavit portion shall provide space for: 

(i) The name and address of the grantor or seller; 

(ii) The name and address of the grantee or buyer; 

(hi) The date of the real property transfer as reflected on the 
transfer instrument; 

(iv) The name of the county where the property is located; 

(v) The amount of the full consideration for the transaction or a 
statement giving the reason the real property transfer tax does not 
apply to the transaction unless it is clearly evident from the contents 
of the document to be recorded without reference to any other writing 
or extrinsic evidence that the instrument is exempt from the real 
property transfer tax under one (1) of the provisions in § 26-60-102, 
in which case the county recorder may record the instrument without 
such an affidavit. In any case when the county recorder doubts the 
entitlement to the exemption, the county recorder shall require the 
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affidavit or a certification, setting out the reasons for the exemption 

in full to be submitted with the instrument prior to recording the 

instrument; and 

(vi) The value of the documentary stamps attached to the face of 

the instrument. 

(b)(1) If the real property transfer instrument is for a transfer upon 
which no tax is due but is not clearly exempt under § 26-60-102, the 
same affidavit shall provide for stating this fact and shall be signed by 
the grantee or his or her agent, whose address shall be included in a 
space provided on the affidavit and be presented with the transfer 
instrument to the county recorder. 

(2) The director shall furnish a supply of the "Real Property Transfer 
Tax Affidavit of Compliance" forms to each revenue office in each county 
of this state and may make these forms available to the county recorder 
or any other interested persons in each county upon request to the 
director. 

(3)(A) The grantee or his or her agent shall complete the affidavit, 

including a statement of the full consideration for such transaction 

and the amount of tax to be reflected by documentary stamps on the 

face of the instrument. 

(B) The grantee or his or her agent shall attach the proper number 

of documentary stamps to the face of the instrument in such manner 

that all such stamps will be fully visible in the records of the county 

recorder where the county recorder maintains records by reproducing 

the document by photographic, photocopy, or other reproductive 

method. 

(c)(1) When it is clearly evident from the contents of the instrument 
without reference to any other writing or extrinsic evidence that the 
instrument is exempt from the real property transfer tax under one (1) 
of the provisions in § 26-60-102, the county recorder may record the 
instrument without requiring the certification allowed as an alterna- 
tive to the affidavit. 

(2) If the county recorder doubts the entitlement to the exemption, 
the county recorder shall require a certification or affidavit setting out 
the reasons for the exemption in full to be submitted with the instru- 
ment prior to recording the instrument. 

(d)(1)(A) On receipt and recordation of the instrument, the county 

recorder will retain two (2) copies of the affidavit. 

(B)(i) One (1) copy will be held for the director who will pick up the 

copies at reasonable intervals. 

(ii) The second copy will be held for the county assessor who will 

pick up the copies at reasonable intervals. 

(iii) The third copy shall be returned to the party filing the 

instrument for record. 

(2)(A) The affidavits in the files of the director will be public records 

governed by the same rules and regulations as are applied to the 

disclosure of motor vehicle titling and registration information. 



26-60-108 TAXATION 56 

(B) The copies of the affidavit in the hands of the county assessor 
shall be public records subject to the same laws regarding disclosure 
as all other taxpayer records of the county assessor. 
(e)(1) Upon receipt of the instrument, the county recorder shall 

cancel the documentary stamps or shall note that the instrument is 

exempt or that no tax is due on the face of the instrument. 

(2) The county recorder shall place on the face of the affidavit a file 

stamp and the book and page or instrument number of the recorded 

instrument. 

History. Acts 1971, No. 275, § 5; 1983, 1063, § 3; 1985, No. 1081, § 3; A.S.A. 
No. 754, § 4; 1985, No. 926, § 4; 1985, No. 1947, § 84-4305. 

26-60-108. Real Property Transfer Tax Affidavit of Compliance 
and Receipt — Completion, storage, audit, etc. 

(a) The Director of the Department of Finance and Administration or 
his or her agent before accepting payment of the real property transfer 
tax shall require that the affidavit portion of the Real Property Transfer 
Tax Affidavit of Compliance form and receipt be completed, including 
the statement of the full amount of the consideration for the transaction 
and the amount of tax to be reflected on the receipt portion thereof in 
evidence that such information was furnished by the person signing the 
affidavit before the director shall receive payment of the tax, and sign 
the receipt. The director shall attach the stamps to the face of the 
instrument. 

(b)(1) The original copy of the affidavit and receipt shall be retained 
by the director or his or her agent and shall be treated as a confidential 
tax record in the same manner as required by law for confidentiality of 
state income tax returns. 

(2) The information shall be released to duly elected county assessors 
and become a public document. 

(c)(1) The clerk's copy of the affidavit and receipt shall be delivered to 
the person paying the tax and the receipt portion may be detached and 
retained by the taxpayer. 

(2) The clerk's copy of the affidavit shall be presented to the county 
recorder of deeds, who shall review and determine that the same is in 
compliance with this chapter before the instrument of real property 
transfer may be accepted for recordation and record the receipt number 
evidencing payment of the tax on the real property transfer instrument. 

(3) In the case of instruments exempt from the tax, the county 
recorder shall record a notation to this effect on the transfer instru- 
ments. 

(4) The county recorder shall place on the face of the affidavit a file 
stamp and the book and page numbers or instrument number. 

(d)(1) The copies of the affidavit stamped as required above and as 
required in § 26-60- 107(b)(3)(A) shall be placed by the county recorder 
in a box or file kept for such purpose. 

(2) At least weekly, the Revenue Division of the Department of 
Finance and Administration shall pick up the affidavits and shall 
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attach those upon which tax is paid to the original copy thereof retained 
in the Revenue Division of the Department of Finance and Administra- 
tion's files. 

(e) Copies of the affidavits shall be kept for audit for compliance with 
this chapter and for audit by the Division of Legislative Audit. 

(f) The triplicate copy shall be made available to the county assessor. 

History. Acts 1971, No. 275, § 5; 1983, 1063, § 3; 1985, No. 1081, § 3; A.S.A. 
No. 754, § 4; 1985, No. 926, § 4; 1985, No. 1947, § 84-4305n. 

26-60-109. Documentary stamps. 

The Director of the Department of Finance and Administration shall 
design documentary stamps in appropriate denominations and shall 
make the stamps available for purchase at offices of the Revenue 
Division of the Department of Finance and Administration and by 
consignment arrangement with title companies, banks, and savings 
and loans associations throughout the state. 

History. Acts 1971, No. 275, § 5; 1971, Amendments. The 2005 amendment 
No. 398, § 1; 1985, No. 926, § 4; 1985, No. substituted "title companies, banks, and" 
1063, §§ 1, 3; 1985, No. 1081, § 3; A.S.A. for "banks and." 
1947, § 84-4305; Acts 1989, No. 513, § 1; 
2005, No. 260, § 1. 

26-60-110. Recordation of deed. 

(a) It shall be the duty of the grantee or buyer or his or her agent to 
furnish proof of payment of tax as provided in this chapter. before the 
real estate transfer instrument may be accepted by the county recorder 
of deeds for recordation. 

(b) The county recorder of deeds shall not record any instrument 
evidencing a transfer of title subject to this chapter unless: 

(1) The instrument at the time it is presented for recording shall 
have attached thereto or be accompanied by an affidavit in the form 
provided in this chapter, containing the information required in this 
chapter, and have documentary stamps attached to the face of the 
instrument evidencing full payment of the real property transfer tax on 
the transaction. The instrument shall contain a notation on its face 
which shall be recorded as part of the instrument that the affidavit was 
completed; or 

(2)(A) In the alternative, the instrument has stamped thereon or 
attached thereto in a manner which will cause it to be recorded as a 
part of the instrument the following statement: 

"I certify under penalty of false swearing that the legally correct 
amount of documentary stamps have been placed on this instru- 
ment". 

(B) This statement shall be signed by the grantee or his or her 
agent, and the grantee's address shall be clearly shown on the 
instrument. 
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(c) The county recorder of deeds shall not record any instrument 
whereon documentary stamps are attached in such manner that the 
amount printed on each stamp is not visible. 

History. Acts 1971, No. 275, §§ 3, 4; 1081, §§ 1, 2; A.S.A. 1947, §§ 84-4303, 
1983, No. 754, §§ 2, 3; 1985, No. 926, 84-4304; Acts 1995, No. 1299, §§ 1, 2. 
§§ 2, 3; 1985, No. 1063, §§ 1, 2; 1985, No. 

26-60-111. Filing deed in violation — False information — Pen- 
alties. 

(a)(1) Any person filing a deed for record who knowingly, willfully, 
and fraudulently files the deed in violation of this chapter upon 
conviction thereof in addition to other penalties provided by law shall 
be subject to a fine of five hundred dollars ($500) or one percent (1%) of 
the amount of the transaction, whichever is greater. 

(2) In addition to such fine and penalties, the affidavit and certifica- 
tion provided for by this chapter is declared to be a return within the 
meaning of the Arkansas Tax Procedure Act, § 26-18-101 et seq., and 
the purchase of stamps is the payment of the tax due on the return, and 
the person required to furnish proof of payment shall be a taxpayer 
within the meaning of the Arkansas Tax Procedure Act, § 26-18-101 et 
seq. 

(b) Any person guilty of providing false information on the affidavit 
or making a false certification or who shall fail to disclose the full 
amount of the consideration of the transaction on the affidavit and pay 
the tax due thereon or who makes a false certification and fails to pay 
the correct amount of tax due as required by this chapter, shall be 
subject to the penalties provided for in §§ 26-18-201 — 26-18-204. 

History. Acts 1971, No. 275, § 8; 1983, 1063, § 5; 1985, No. 1081, § 5; A.S.A. 
No. 754, § 6; 1985, No. 926, § 5; 1985, No. 1947, § 84-4307. 

26-60-112. Disposition of funds collected. 

(a) The revenues from the additional tax levied by § 26-60- 105(b) 
shall be deemed special revenues and shall be deposited and distributed 
according to § 15-12-103. 

(b) The revenues derived from the tax levied by § 26-60- 105(a) shall 
be deposited by the Director of the Department of Finance and 
Administration into the State Treasury, and the Treasurer of State after 
deducting three percent (3%) of the revenues for distribution to the 
Constitutional Officers Fund and the State Central Services Fund to be 
used for the purposes as provided by law shall distribute the net 
amount of the revenues as follows: 

(1) Ten percent (10%) of the remainder shall be distributed as special 
revenues, as follows: 

(A) The first ninety thousand dollars ($90,000) of the remainder 
during each fiscal year shall be credited to the County and Circuit 
Clerks Continuing Education Fund, which is established in the State 
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Treasury, to be used for defraying the expenses of training seminars 
and other educational projects benefiting county and circuit clerks in 
this state, as provided by appropriations enacted by the General 
Assembly and shall be used as follows: 

(i)(a) Forty-five thousand dollars ($45,000) for county clerks' con- 
tinuing education. 

(b) Any unexpended balances of moneys designated for county 
clerks' continuing education shall be retained exclusively for the 
purpose of county clerks' continuing education; and 

(ii)(a) Forty-five thousand dollars ($45,000) for circuit clerks' con- 
tinuing education. 

(b) Any unexpended balances of moneys designated for circuit 
clerks' continuing education shall be retained exclusively for the 
purpose of circuit clerks' continuing education; and 

(B) The remainder of the ten percent (10%) of the remainder 
available for distribution during each fiscal year shall be credited as 
special revenues to the County Aid Fund, to be distributed in the 
manner provided by law to the circuit clerk in the county where the 
property upon which the tax is paid is situated, to be paid over by the 
circuit clerk to the county general fund; and 

(2) Ninety percent (90%) of the remainder of the revenues shall be 
distributed as follows: 

(A) The entire amount collected during each fiscal year until there 
has been collected an amount of such tax equaling the amount of tax 
collected under this chapter during fiscal year 1982-1983 shall be 
credited as general revenues to be allocated to the various funds 
participating in the distribution of general revenues in the amount of 
each such fund as provided by and to be used for the respective 
purposes set forth in the Revenue Stabilization Law, § 19-5-101 et 
seq.; and 

(B)(i) After making the distribution of the revenues as provided in 
subdivision (b)(2)(A) of this section, the remainder available each 
fiscal year shall be credited as special revenues to the State Admin- 
istration of Justice Fund to be used for supplementing moneys in the 
State Administration of Justice Fund for court reporter salaries and 
expenses in the event that the moneys available in the Court 
Reporter's Fund are inadequate during any fiscal year to make the 
necessary payments for salary and related expenses of the various 
court reporters of the state. 

(ii) Any amount received over and above this amount shall be 
credited as special revenues to the County Aid Fund. 

History. Acts 1971, No. 275, § 6; 1983, A.C.R.C. Notes. Pursuant to § 1-2- 
No. 754, § 5;A.S.A. 1947, § 84-4306; Acts 207, this section is set out above as 



1987, No. 729, § 6; 1993, No. 1054, § 1 
1995, No. 270, § 13; 1995, No. 383, § 2 
1997, No. 788, § 28; 1997, No. 1341, § 27 
1999, No. 361, § 1; 2001, No. 348, § 6 



amended by Acts 1995, No. 383. This 
section was also amended by Acts 1995, 
No. 270, § 13, to read as follows: 

"(a) Those revenues derived from the 



2007, No. 246, § 3. additional tax levied by § 26-60-105(b) 
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shall be deposited by the Director of the 
Department of Finance and Administra- 
tion in the State Treasury as special rev- 
enues and distributed according to § 15- 
12-103. 

"(b) Those revenues derived from the 
tax levied in § 26-60- 105(a) shall be de- 
posited by the Director of the Department 
of Finance and Administration in the 
State Treasury, and the Treasurer of State 
shall, after deducting three percent (3%) 
thereof for distribution to the Constitu- 
tional Officers Fund and the State Central 
Services Fund to be used for the purposes 
as provided by law, distribute the net 
amount thereof as follows: 

"(1) Ten percent (10%) of the remainder 
shall be distributed as special revenues, 
as follows: 

"(A) The first forty thousand dollars 
($40,000) thereof during each fiscal year 
shall be credited to the County and Circuit 
Clerks Continuing Education Fund, 
which is established in the State Treasury, 
to be used for defraying the expenses of 
training seminars and other educational 
projects benefiting county and circuit 
clerks in this state, as provided by appro- 
priations enacted by the General Assem- 
bly; and 

"(B) The remainder of the ten percent 
(10%) thereof available for distribution 
during each fiscal year shall be credited as 
special revenues to the County Aid Fund, 
to be distributed in the manner provided 
by law to the circuit clerk in the county in 
which the property upon which the tax is 
paid is situated, to be paid over by the 
circuit clerk to the county general fund; 

"(2) Ninety percent (90%) of the re- 
mainder thereof shall be distributed as 
follows: 

"(A) The entire amount collected dur- 
ing each fiscal year until there has been 
collected an amount of such tax equaling 
the amount of tax collected under this 
chapter during fiscal year 1982-83 shall be 
credited as general revenues to be allo- 
cated to the various funds participating in 
the distribution of general revenues in the 
amount of each such fund as provided by 



and to be used for the respective purposes 
set forth in the Revenue Stabilization 
Law, § 19-5-101 et seq.; and 

"(B) After making the distribution 
thereof as provided in subdivision (2)(A) of 
this subsection, the remainder available 
each fiscal year shall be credited as special 
revenues to the County Aid Fund to be 
used for supplementing moneys therein 
for court reporter salaries and expenses as 
provided by law. Any amount received 
over and above this amount shall be de- 
posited into the State Treasury as general 
revenues." 

Acts 2007, No. 793, § 38, provided: 
"SPECIAL FUNDING PROVISION - 
REAL ESTATE TRANSFER TAX. For the 
biennium ending June 30, 2009, revenues 
derived from the tax levied by Arkansas 
Code § 26-60- 105(b) shall be credited by 
the Treasurer of State each fiscal year of 
the biennium in the order and percentage 
and amounts as follows: 

"(1) Three percent (3%) for distribution 
to the Constitutional Officers Fund and 
the State Central Services Fund; 

"(2) Of the eighty percent (80%) of the 
net amount to be credited to the Arkansas 
Natural and Cultural Resources Grants 
and Trust Fund, the first four million five 
hundred thousand dollars ($4,500,000) 
shall be distributed to the General Rev- 
enue Fund Account of the State Appor- 
tionment Fund; and 

"(3) The remainder as provided in Ar- 
kansas Code § 15-12-103(b)(l) - (3)." 

Publisher's Notes. As to the disposi- 
tion of moneys collected under the provi- 
sions of Acts 1969, No. 239, see Acts 1971, 
No. 275, § 7. 

Amendments. The 2007 amendment, 
in the introductory paragraph of (b)(1)(A), 
substituted "ninety thousand dollars 
($90,000)" for "sixty thousand dollars 
($60,000)," and added "shall be used as 
follows" at the end; and added (b)(l)(A)(i) 
and (bXIXAXii). 

Cross References. Legislative intent 
of Acts 1997, Nos. 788 and 1341, § 16-10- 
601. 

Transition to state funding, § 16-87- 
301. 



CASE NOTES 



Constitutionality. 

The provisions of Acts 1969, No. 239, 
§ 6, authorizing state agencies to pledge 



portions of the tax collected for the pay- 
ment of "revenue bonds," violated Ark. 
Const. Amend. 20. Borchert v. Scott, 248 
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Ark. 1041, 460 S.W.2d 28 (1970) (decision 
under prior law). 

CHAPTER 61 
TAX ON TIMBERLANDS AND RANGELANDS 



SECTION. 

26-61-101. Title. 

26-61-102. Definition. 

26-61-103. Levy of tax. 

26-61-104. Nature of tax. 

26-61-105. Lien on property. 

26-61-106. [Repealed.] 

26-61-107. Classification of lands. 



SECTION. 

26-61-108. Time for payment. 
26-61-109. Penalty and delinquency. 
26-61-110. Disposition of taxes collected. 
26-61-111. Failure of county officials to 

collect taxes. 
26-61-112. Exemption from tax. 



Cross References. Severance tax, 
§ 26-58-101 et seq. 

Preambles. Acts 1969, No. 354 con- 
tained a preamble which read: "Whereas, 
the State Forestry Commission provides a 
statewide program for the prevention and 
suppression of forest fires; and 

"Whereas, the timber resources of this 
State constitute one of the major sources 
of income in this State, and the preserva- 
tion and protection of such timber re- 
sources are essential to the public welfare; 
and 

"Whereas, the forest fire protection ser- 
vices and programs of the State Forestry 
Commission are of benefit to each owner 
of timberland in this State, and it is ap- 
propriate that the owners of timberlands 
participate in defraying the cost of such 
services, 

"Now Therefore ... ." 

Effective Dates. Acts 1969, No. 354, 
§ 8: Apr. 7, 1969. Emergency clause pro- 
vided: "It is hereby found and determined 
by the General Assembly that the State 
Forestry Commission is in need of addi- 
tional funds in order to continue and im- 
prove its statewide program of forest fire 
protection and that the immediate pas- 
sage of this Act is necessary in order that 
appropriate standards may be established 
for the enforcement of the tax on timber- 
lands imposed herein and in order to en- 
able the respective county officials to per- 
form their duties under the provisions of 
this Act in order that taxes on timberlands 
due for the calendar year 1969 may be 
placed on the tax books for collection in 
1970. Therefore, an emergency is hereby 



declared to exist and this Act being neces- 
sary for the immediate preservation of the 
public peace, health and safety shall be in 
full force and effect from and after its 
passage and approval." 

Acts 1971, No. 668, § 4: Apr. 7, 1971. 
Emergency clause provided: "It is hereby 
found and determined by the General As- 
sembly that Act 354 of 1969 provided for 
the levy of a special Forest Fire Protection 
Tax to assist the State Forestry Commis- 
sion in defraying the cost of providing a 
Statewide program for the prevention and 
suppression of forest fires; that said Act 
354 of 1969 provided for annual remit- 
tance of the taxes collected to the State 
Treasurer; that the State Forestry Com- 
mission vitally needs the moneys collected 
under the Forest Fire Protection Tax Act 
of 1969 to defray salaries and other ex- 
penses incurred by the Commission 
throughout each fiscal year; and that only 
by the immediate passage of this Act that 
provisions can be made whereby quarterly 
remittance of the Forest Fire Protection 
Tax would be made to the State Treasurer, 
thereby providing a more even flow of the 
revenues derived from said tax for the 
support of the State Forestry Commission. 
Therefore, an emergency is hereby de- 
clared to exist and this Act being neces- 
sary for the immediate preservation of the 
public peace, health and safety shall be in 
full force and effect from and after its 
passage and approval." 

Acts 1977, No. 388, § 7: Mar. 10, 1977. 
Emergency clause provided: "It is hereby 
found and determined by the General As- 
sembly that the State Forestry Commis- 
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sion is in need of additional funds in order 
to continue and improve its statewide pro- 
gram of forest, pasture and rangeland fire 
protection and to defray the costs of its 
programs for the development, protection 
and preservation of the forest, range and 
pasturelands in the State and that the 
immediate passage of this Act is necessary 
in order to enable the respective County 
officials to perform their duties under this 
Act in order that taxes on timberlands and 
rangelands, but shall not include pasture- 
lands due for the calendar year 1977 may 
be placed on the tax books for collection in 
1978. Therefore, an emergency is hereby 
declared to exist and this act being neces- 
sary for the immediate preservation of the 
public peace, health and safety shall be in 
full force and effect from and after its 
passage and approval." 

Acts 1981, No. 730, § 18: July 1, 1981. 
Emergency clause provided: "It is hereby 
found and determined by the Seventy- 
Third General Assembly, that the Consti- 
tution of the State of Arkansas prohibits 
the appropriation of funds for more than a 
two (2) year period; that the effectiveness 
of this Act on July 1, 1981 is essential to 
the operation of the agency for which the 



appropriations in this Act are provided, 
and that in the event of an extension of 
the Regular Session, the delay in the 
effective date of this Act beyond July 1, 
1981 could work irreparable harm upon 
the proper administration and providing 
of essential governmental programs. 
Therefore, an emergency is hereby de- 
clared to exist and this Act being neces- 
sary for the immediate preservation of the 
public peace, health and safety shall be in 
full force and effect from and after July 1, 
1981." 

Acts 1993, Nos. 865 and 1112, § 7: Apr. 
2, 1993 and Apr. 13, 1993, respectively. 
Emergency clause provided: "It is hereby 
found and determined by the General As- 
sembly that the State Forestry Commis- 
sion is in need of additional funds in order 
to continue and improve its statewide pro- 
gram of forest fire protection and to defray 
the costs of its programs for the develop- 
ment, protection, and preservation of the 
forest lands in the state. Therefore, an 
emergency is hereby declared to exist and 
this act being necessary for the immediate 
preservation of the public peace, health 
and safety shall be in full force and effect 
from and after its passage and approval." 



26-61-101. Title. 

This chapter shall be known and cited as the "Forest Fire Protection 
Tax Act of 1969". 



History. Acts 1969, No. 354, § 5; A.S.A. 
1947, § 84-314. 



26-61-102. Definition. 

As used in this chapter, "timberlands" shall be defined in the manner 
prescribed in Arkansas Constitution, Amendment 59, and legislation 
enacted to implement the provisions of Arkansas Constitution, Amend- 
ment 59. 



History. Acts 1977, No. 388, § 1; 1981, 
No. 426, § 2; 1985, No. 1010, § 2; A.S.A. 
1947, § 84-310.1. 

Publisher's Notes. Acts 1985, No. 
1010, § 4, provided that the provisions of 
this act shall be applicable with respect to 
taxes levied on timber lands in 1985 for 
collection in 1986. 



Ark. Const. Amend. 59, referred to in 
this section, repealed Ark. Const., Art. 16, 
§ 5, and substituted a new section there- 
for, and added Ark. Const., Art. 16, §§ 14- 
16. 
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26-61-103. Levy of tax. 

There is levied on all timberlands in this state an annual tax of fifteen 
cents (15cO per acre to be collected in the manner provided in this 
chapter for deposit into the State Treasury for credit to the State 
Forestry Fund as special revenues to be used for the maintenance, 
operation, and improvement of the Arkansas Forestry Commission in 
its statewide program for the detection, prevention, and suppression of 
forest fires. 

History. Acts 1969, No. 354, § 1; 1977, gate such rules and regulations necessary 

No. 388, § 2; 1981, No. 426, § 1; 1985, No. to administer the fees, rates, tolls, or 

1010, § 1; A.S.A. 1947, § 84-310; Acts charges for services established by this act 

1993, No. 865, § 1; 1993, No. 1112, § 1. and is directed to prescribe and collect 

Publisher's Notes. As to applicability such fees, rates, tolls, or charges for the 

of 1985 amendment see Publisher's Notes services delivered by the Arkansas For- 

to § 26-61-102. estry Commission in such manner as may 

Acts 1993, Nos. 865 and 1112, § 3, be necessary to support the programs of 

provided: "The Arkansas Forestry Com- the commission as directed by the Gover- 

mission is hereby authorized to promul- nor and Legislature." 

26-61-104. Nature of tax. 

The tax levied in this chapter shall not be construed as an ad valorem 
tax but shall constitute a special tax upon each acre of timberland to 
assist in defraying the cost of a statewide program of forest fire 
protection. 

History. Acts 1969, No. 354, § 3; A.S.A. 
1947, § 84-312. 

26-61-105. Lien on property. 

The tax if not paid in the manner provided in this chapter shall 
constitute a lien upon and bind the property on which the tax is 
imposed until paid. 

History. Acts 1969, No. 354, § 3; A.S.A. 
1947, § 84-312. 

26-61-106. [Repealed.] 

Publisher's Notes. This section, con- section was derived from the following 
cerning the timberland tax due date, was sources: Acts 1969, No. 354, § 4; A.S.A. 
repealed by Acts 1993, No. 1039, § 6. The 1947, § 84-313. 

26-61-107. Classification of lands. 

(a) The Assessment Coordination Department shall establish stan- 
dards for the classification of lands in this state which are deemed as 
timberlands and shall certify these standards to the respective county 
assessors of the various counties in this state. 
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(b)(1) It shall be the duty of the several county assessors in the 
respective counties of this state to identify upon the assessment records 
of all taxable real property in their respective counties the number of 
acres of property which are classified as timberlands. 

(2) This information shall be extended on the assessment records 
submitted to the respective county clerks and shall be extended on the 
tax books, at the rate of tax per acre of timberlands as provided in this 
chapter, as a separate item of taxes to be collected by the respective 
county collectors at the same time that real property taxes are paid. 

(c) The county clerk shall be entitled to a fee of two percent (2%) of 
the taxes collected under this chapter to defray the costs incurred by the 
county clerk in performing his or her duties in connection with the taxes 
levied in this chapter. 

History. Acts 1969, No. 354, § 2; 1971, 
No. 668, § 1; A.S.A. 1947, § 84-311. 

26-61-108. Time for payment. 

The special taxes levied under the provisions of this chapter shall be 
paid by the respective owners of timberlands at the time real property 
taxes are paid but in no event later than October 10 of the year next 
following the year in which the taxes were extended on the tax records. 

History. Acts 1969, No. 354, § 2; 1971, 
No. 668, § 1; A.S.A. 1947, § 84-311; Acts 
1993, No. 1039, § 1. 

26-61-109. Penalty and delinquency. 

(a) If the tax is not paid within the time provided in this chapter, a 
penalty of up to twenty-five percent (25%) as determined by ordinance 
of the county quorum court of the amount shall be added thereto and 
shall be collected at the time delinquent real property taxes thereon are 
paid. 

(b) Any delinquent taxes under the provisions of this chapter shall be 
collected in the same procedures as provided by law for the collection 
and payment of taxes on real estate. These taxes shall be transmitted 
monthly by the county collector to the county treasurer for deposit with 
the Arkansas Forestry Commission as provided in this chapter. 

History. Acts 1969, No. 354, § 3; A.S.A. 
1947, § 84-312; Acts 1993, No. 1039, § 2. 

26-61-110. Disposition of taxes collected. 

(a) The county treasurer on or before the twentieth day following the 
end of each calendar quarter shall transmit to the Arkansas Forestry 
Commission all taxes collected under the provisions of this chapter 
during the preceding calendar quarter. 
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(b) The county collector shall be allowed a fee of two percent (2%) as 
a fee of his or her office to defray the cost of collection, and the county 
treasurer shall be allowed a two percent (2%) commission in accordance 
with § 21-6-302. 

(c) The commission upon receipt thereof shall deposit the same with 
the Treasurer of State, who shall deposit the moneys as special 
revenues into the State Forestry Fund as provided in § 26-61-103. 

History. Acts 1969, No. 354, § 2; 1971, 
No. 668, § 1; A.S.A. 1947, § 84-311; Acts 
1993, No. 1039, § 3. 

26-61-111. Failure of county officials to collect taxes. 

(a) It is found and determined by the General Assembly that the 
Arkansas Forestry Commission is in need of additional funds for the 
protection of the forestlands of this state from forest fires and for the 
performance of the various duties required to be performed by the 
commission, and it is further determined by the General Assembly that 
the commission derives its support from: 

(1) The allocation of general revenue funds to partially defray its 
operating costs; 

(2) The allocation of timber and timber products severance taxes; 
and 

(3) The income derived from the taxes levied on timberland under 
the provisions of this chapter. 

(b) The General Assembly further determines that county officials in 
certain counties of this state are not enforcing the duties imposed upon 
their respective offices with respect to the levy and collection of the 
forest fire protection tax as intended by law and that, in order to recover 
moneys lost for the commission due to the failure of these officials to 
levy and collect these taxes and to assure equity in the enforcement of 
tax collections in this state, those counties in which the officials fail to 
levy and collect the forest fire protection tax shall be penalized by 
withholding the amount of general revenues intended to be distributed 
as county aid to those counties, with the amount withheld to be equal 
to the amount of the forest fire protection tax that should have been 
collected. 

(c)(1)(A) Each county assessor shall report to the State Forester the 
number of acres of timberland as reflected in the reappraisal of real 
property in his or her county under Arkansas Constitution, Amend- 
ment 59. 

(B) The State Forester may examine the books of the county 
assessor in order to verify the report. 

(2)(A)(i) If the State Forester certifies to the Treasurer of State that 
the taxable timberland acreage within a county under this chapter 
has decreased in any year to less than ninety-five percent (95%) of the 
taxable timber land acreage as determined by the reassessment of 
property under Arkansas Constitution, Amendment 59, the Trea- 
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surer of State shall withhold from general revenues within the 
County Aid Fund an amount calculated by multiplying five cents (5c0 
by the number of taxable timberland acres which the State Forester 
certifies as having not been taxed that year under this chapter. 

(ii) The Treasurer of State shall place in escrow the funds withheld 
pending further instructions by the State Forester. 

(B)(i) Within six (6) months after certification, the State Forester 
shall examine the records of the county assessor and certify to the 
Treasurer of State the amount of forest fire protection tax revenues 
which were not collected as a result of errors or omissions, and that 
amount shall be transferred by the Treasurer of State from the 
escrow account to the State Forestry Fund to be used for the 
maintenance, operation, and support of the commission. 

(ii) The remainder of the county's escrowed funds shall be distrib- 
uted as county aid to the county. 

History. Acts 1981, No. 730, § 17; Publisher's Notes. As to applicability 

1985, No. 1010, § 3; A.S.A. 1947, § 84- of 1985 amendment see Publisher's Notes 
314.1. to § 26-61-102. 

26-61-112. Exemption from tax. 

Disabled veterans, surviving spouses of disabled veterans, and sur- 
viving minor dependent children of disabled veterans who are eligible 
for the exemption from the payment of all state taxes on the homestead 
and personal property owned by them, as provided for in § 26-3-306, 
shall be exempt from the payment of the tax levied in this chapter if the 
amount of tax owed is less than five dollars ($5.00). 

History. Acts 1993, No. 1082, § 1; 
1995, No. 1296, § 88. 

CHAPTER 62 
ALTERNATIVE FUELS TAX 

subchapter. 

1. General Provisions. 

2. Rates, Licenses, and Records. 



Cross References. Arkansas Alterna- on the highways, roads and streets of this 

tive Fuels Development Act, § 15-13-101 state without the payment of any fuel 

et seq. taxes thus creating an inequity among the 

Effective Dates. Acts 1993, No. 1119, various classes of road-users in this state. 

§ 28: July 1, 1993. Emergency clause pro- It is further found that only by the effec- 

vided: "It is hereby found and determined tiveness of this act as soon as practicable 

by the Seventy-Ninth General Assembly may such inequity be corrected. There- 

that no provisions currently exist in the fore, an emergency is hereby declared to 

Arkansas Code regarding the taxation of exist and this act being necessary for the 

certain alternative fuels utilized in pro- immediate preservation of the public 

pelling motor vehicles in this state; that peace, health and safety shall be in full 

such vehicles are currently being operated force and effect on and after July 1, 1993." 



67 



Am. Jur. 7A Am. Jur. 2d Autom. & 
High. Traff. § 184. 

27 A Am. Jur. 2d Energy § 1, § 60 et 
seq. 
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64 Am. Jur. 2d Pub. Util. § 15.5. 
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Effective Dates. Acts 1995, No. 1160, 
§ 46: Apr. 11, 1995. Emergency clause 
provided: "It is hereby found and deter- 
mined by the General Assembly that cer- 
tain changes are necessary to the Arkan- 
sas tax laws; that these changes are 
necessary immediately in order to main- 
tain the efficient administration of the 



Arkansas income tax laws; and that this 
act is necessary to effectuate that purpose. 
Therefore, an emergency is hereby de- 
clared to exist and this act being neces- 
sary for the immediate preservation of the 
public peace, health and safety shall be in 
full force and effect from and after its 
passage and approval." 



26-62-101. Title. 

This chapter may be known and cited as the "Alternative Fuels Tax 
Law". 



History. Acts 1993, No. 1119, § 1. 

26-62-102. Definitions. 

As used in this chapter: 

(1)(A) "Alternative fuels" means and includes all liquids or combus- 
tion gases used or suitable for use in an internal combustion engine 
or motor for the generation of power for motor vehicles, including, but 
not limited to, natural gas fuels as defined in subdivision (9) of this 
section. 
(B) "Alternative fuels" also means and includes: 
(i) Methanol, denatured ethanol, and other alcohols; 
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(ii) Mixtures containing eighty-five percent (85%) or more or such 
percentage, but not less than seventy percent (70%), as determined 
by the United States Secretary of Energy by rule to provide for 
requirements relating to cold start, safety, or vehicle functions, by 
volume of methanol, denatured ethanol, and other alcohols with 
gasoline or other fuels; 
(iii) Hydrogen; 
(iv) Coal-derived liquid fuels; 

(v) Fuels, other than alcohol, derived from biological materials; 
(vi) Electricity, including electricity from solar energy; and 
(vii) Any other fuel the United States Secretary of Energy deter- 
mines by rule is substantially not petroleum and would yield sub- 
stantial energy security benefits and substantial environmental 
benefits. 

(C) "Alternative fuels" does not include fuels subject to the: 
(i) Taxes levied by the Motor Fuel Tax Law, § 26-55-201 et seq.; or 
(ii) Taxes or fees levied by the Special Motor Fuels Tax Law, 
§ 26-56-101 et seq; 

(2) "Alternative fuels supplier" means and includes every person 
who: 

(A) Sells alternative fuels for the purpose of delivering alternative 
fuels or delivers alternative fuels into the fuel tanks of motor 
vehicles; or 

(B) Sells alternative fuels to any user or dealer, including an 
interstate user, or an IFTA carrier user, which user or dealer delivers 
alternative fuels into the fuel tanks of motor vehicles; 

(3) "Dealer" means and includes every person who sells or delivers 
alternative fuels to a user at retail for use in motor vehicles; 

(4) "Director" means the Director of the Department of Finance and 
Administration or his or her duly authorized agents; 

(5) "Gallon equivalent" or "equivalent gallon" means a quantity of 
alternative fuels which is the equivalent of one United States gallon (1 
U.S. gal.) of gasoline as determined by the director based on United 
States standards or industry standards, provided that one United 
States gallon (1 U.S. gal.) of gasoline shall be the equivalent of one 
hundred cubic feet (100 c.f.) of natural gas fuels; 

(6) "Interstate user" means any person, except an IFTA carrier user 
as defined in subdivision (7) of this section, who imports or exports 
alternative fuels into or out of this state in the fuel supply tanks of 
motor vehicles owned or operated by that person; 

(7) "IFTA carrier" or "IFTA carrier user" means any person who 
operates a motor vehicle licensed pursuant to the International Fuel 
Tax Agreement and imports or exports alternative fuels into or out of 
this state in the fuel supply tanks of motor vehicles owned or operated 
by that carrier; 

(8) "Motor vehicles" or "vehicles" means and includes any automo- 
bile, truck, truck-tractor, tractor, bus, vehicle, or other conveyance 
which is propelled by an internal combustion engine or motor and is 
licensed or required to be licensed for highway use; 
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(9) "Natural gas fuels" means and includes all mixtures of hydrocar- 
bon gases and vapors consisting principally of methane in gaseous form; 

(10) "Person" means every natural person, fiduciary, partnership, 
limited liability company, firm, association, corporation, business trust 
combination acting as a unit, any receiver appointed by any state or 
federal court, or any municipality, county, or any subdivision, depart- 
ment, agency, board, commission, or other instrumentality of this state; 

(11) "Purchase" shall include any acquisition of ownership. 

(12) "Sale" shall include any exchange, gift, or other disposition; and 

(13) "Use" or "used" means: 

(A) Keeping alternative fuels in storage and selling, using, or 
otherwise disposing of the same for the operation of motor vehicles; 

(B) Selling alternative fuels in this state to be used for operating 
motor vehicles; or 

(C) Operating a motor vehicle in this state with alternative fuels; 

( 14) "User" means and includes every person who delivers or causes 
to be delivered any alternative fuels into the supply tank of a motor 
vehicle or motor vehicles used or operated by that person; 

History. Acts 1993, No. 1119, § 2; 1995, 
No. 1160, § 41. 

26-62-103. Penalties. 

Any person who violates or fails or refuses to comply with any 
provision of this chapter for which a specific penalty is not otherwise 
prescribed shall be guilty of a misdemeanor, and upon conviction shall 
be fined not less than one hundred dollars ($100) nor more than one 
thousand dollars ($1,000) or imprisoned not less than ten (10) days nor 
more than sixty (60) days, or both so fined and imprisoned. 

History. Acts 1993, No. 1119, § 3. 

26-62-104. Rules and regulations. 

The Director of the Department of Finance and Administration is 
authorized and empowered in consultation with the Director of High- 
ways and Transportation of the Arkansas State Highway and Trans- 
portation Department to make and promulgate such rules and regula- 
tions not inconsistent with this chapter as they shall deem necessary 
and desirable to facilitate the collection of the taxes levied in this 
chapter and to otherwise effectuate the purposes of this chapter, and 
these rules and regulations shall have the same effect as if specifically 
set forth in this chapter. 

History. Acts 1993, No. 1119, § 4. 
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26-62-105. Failure, refusal, etc., to make report or pay tax — 
Penalties, interest — Attorney's fees. 

(a) Once an alternative fuels supplier, user, interstate user, or IFTA 
carrier user of alternative fuels has become liable to file a report with 
the Director of the Department of Finance and Administration, he or 
she must continue to file a report, even though no tax is due, until such 
time as he or she notifies the director in writing that he or she is no 
longer liable for those reports. 

(b)(1) Any alternative fuels supplier, user, interstate user, or IFTA 
carrier user of alternative fuels who fails, neglects, or refuses to make 
any report required by this chapter or to pay any tax levied at the time 
and in the manner required in this chapter in addition to any other 
penalty provided in this chapter shall be liable for the amount of the tax 
due, together with a penalty of twenty percent (20%) or a minimum of 
five dollars ($5.00), whichever is greater, plus interest at the rate often 
percent (10%) per annum from the date due until paid. 

(2) If the tax, penalty, and interest are collected by proceedings in 
court, an additional penalty of twenty percent (20%) of the tax shall be 
imposed and collected as attorney's fees. 

History. Acts 1993, No. 1119, § 5. 

26-62-106. False or fraudulent reports — Fraudulent avoidance 
of tax — Penalty. 

Any person who makes a false or fraudulent report hereunder or who 
fraudulently attempts to avoid the payment of the tax herein levied on 
any alternative fuels shall be guilty of a misdemeanor and upon 
conviction shall be fined not less than two hundred dollars ($200) nor 
more than one thousand dollars ($1,000) or by imprisonment for not 
less than thirty (30) days nor more than six (6) months, or both so fined 
and imprisoned. 

History. Acts 1993, No. 1119, § 6. 

26-62-107. Assessment of delinquent tax — Time limitations. 

No assessment of delinquent alternative fuels tax or penalties or 
interest shall be made for any month after the expiration of three (3) 
years from the date set for the filing of such monthly return. However, 
in case of a false or fraudulent report with intent to evade tax or of 
failure to file a report, assessment may be made at any time. 

History. Acts 1993, No. 1119, § 7. 

26-62-108. Conflicts with Arkansas Tax Procedure Act. 

The provisions of the Arkansas Tax Procedure Act, § 26-18-101 et 
seq., shall be read in pari materia with this chapter, and in the event of 
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any conflict with that chapter and this chapter, the provisions of the 
Arkansas Tax Procedure Act, § 26-18-101 et seq., shall control. 

History. Acts 1993, No. 1119, § 24. 

26-62-109. Disposition of revenue. 

(a) All of the taxes, fees, penalties, and interest collected under the 
provisions of this chapter shall be classified as special revenues and 
shall be deposited into the State Treasury. After deducting therefrom 
the three percent (3%) for credit to the Constitutional Officers Fund and 
the State Central Services Fund as provided in the Revenue Stabiliza- 
tion Law, § 19-5-101 et seq., the Treasurer of State shall transfer on the 
last business day of each month: 

(1) Fifteen percent (15%) of the amount thereof to the County Aid 
Fund; 

(2) Fifteen percent (15%) of the amount thereof to the Municipal Aid 
Fund; and 

(3) Seventy percent (70%) of the amount thereof to the State High- 
way and Transportation Department Fund. 

(b) The funds shall be further disbursed in the same manner and 
used for the same purposes as set out in the Arkansas Highway 
Revenue Distribution Law, § 27-70-201 et seq. 

History. Acts 1993, No. 1119, § 8. 

26-62-110. Conflicts with other laws. 

All laws and parts of laws in conflict with this chapter are hereby 
repealed, provided that nothing in this chapter is intended to nor shall 
it abrogate any of the provisions of the Motor Fuel Tax Law, § 26-55- 
201 et seq., nor shall it abrogate any of the provisions of the Special 
Motor Fuels Tax Law, § 26-56-101 et seq., which provisions apply to the 
taxation of motor fuels, distillate special fuel, and liquefied gas special 
fuels, it being the intent of this chapter that such fuels continue to be 
taxed in accordance with those tax laws and not in accordance with this 
chapter. 

History. Acts 1993, No. 1119, § 25. 

26-62-111. Audits. 

In all audits conducted by the Arkansas State Highway and Trans- 
portation Department pursuant to this chapter, the Arkansas State 
Highway and Transportation Department may call upon the Director of 
the Department of Finance and Administration for assistance. 

History. Acts 1993, No. 1119, § 23. 
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26-62-201. Imposition of tax — Exemptions. 

(a)(1) There is hereby levied and imposed an excise tax per gallon 
equivalent at the rate set forth in subsection (b) of this section on each 
type of alternative fuels sold or used in this state for the purpose of 
propelling a motor vehicle or motor vehicles in this state or purchased 
for sale or use in this state for the purpose of propelling a motor vehicle 
or motor vehicles in this state. 

(2) The Director of the Department of Finance and Administration 
shall determine the various types of alternative fuels being utilized in 
this state and the applicable rates to be imposed for each type fuel in 
accordance with the following provisions of this section, provided that 
the Director of the Department of Finance and Administration in his or 
her initial determination at a minimum shall find at least one (1) type 
of alternative fuels, specifically, natural gas fuels. 

(b) The tax rate for each equivalent gallon for each type of alterna- 
tive fuels shall be in accordance with the following table: 



Number of Motor Vehicles 
Licensed in Arkansas Utilizing 
Alternative Fuels (for each 

type of alternative fuels) 

— 999 
1,000 — 1,499 
1,500 — 1,999 
2,000 — 2,499 



Tax Rate Per Equivalent 

Gallon (for each type of 

alternative fuels) 

$0,050 
$0,085 
$0,105 
$0,125 
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Number of Motor Vehicles Tax Rate Per Equivalent 

Licensed in Arkansas Utilizing Gallon (for each type of 

Alternative Fuels (for each alternative fuels) 

type of alternative fuels) 

2,500 — 2,999 $0,145 

3,000 & over $0,165 

(c)(l)(A)(i) The tax rate set forth in subsection (b) of this section for 
each type of alternative fuels from July 1, 1993, through March 31, 
1994, shall be determined and published by the Director of the 
Department of Finance and Administration prior to June 1, 1993, and 
such rates shall be effective for each type of alternative fuels through 
March 31, 1994. 

(ii) The tax rate set forth in subsection (b) of this section for each 
type of alternative fuels shall be adjusted if necessary by the Director 
of the Department of Finance and Administration to be effective on 
April 1, 1994, and on April 1 of each year thereafter based upon the 
number of vehicles utilizing alternative fuels, by each type of alter- 
native fuels, licensed in this state, as determined by the Director of 
the Department of Finance and Administration, as of December 31 of 
the preceding calendar year. 

(B) If a change in the tax rate in accordance with subsection (b) of 
this section for any type of alternative fuels is required, the Director 
of the Department of Finance and Administration shall include this 
in the report required by this section, and the Director of the 
Department of Finance and Administration shall also notify each 
alternative fuels supplier of the new tax rate not later than thirty (30) 
days prior to the effective date of such change. 

(2) Notwithstanding any other provision of this chapter, in determin- 
ing the number of alternative fuels vehicles licensed in this state by 
each type of alternative fuels in order to determine the tax rate per 
equivalent gallon, there shall not be taken into account any alternative 
fuels vehicles owned, licensed, or used by the United States Govern- 
ment, or any agency or instrumentality thereof. 

(d) It is the intent of the tax levy set forth in this section to tax each 
particular type of alternative fuels depending upon the number of 
alternative fuels vehicles using the particular type of alternative fuels 
licensed in Arkansas. 

(e)(1) The Director of the Department of Finance and Administration 
is authorized to develop a procedure such as one pursuant to which the 
type of alternative fuels or other type of fuel is noted on the certificate 
of title or certificate of registration of such vehicle. 

(2) It is the intention of this subsection to develop a system for the 
Director of the Department of Finance and Administration, the Alter- 
native Fuels Commission [abolished], and other officials of the State of 
Arkansas to know the precise number of vehicles utilizing alternative 
fuels and other fuels licensed in this state, both in the aggregate and by 
the type of fuel propelling such vehicle. 
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(f) Not later than June 1, 1993, February 15, 1994, and the fifteenth 
day of February each year thereafter, the Director of the Department of 
Finance and Administration shall file a written report with the Director 
of State Highways and Transportation and the Director of the Alterna- 
tive Fuels Commission [abolished] setting forth the number of vehicles 
utilizing alternative fuels and other types of fuels licensed in this state 
as of the end of the preceding calendar year, both in the aggregate and 
by each type of fuel, and for the report due February 15, 1994, and the 
fifteenth day of February for each year thereafter, the amount of tax 
revenue received by the State of Arkansas on the tax levied by this 
chapter. The Director of the Department of Finance and Administration 
shall also state the tax rate for the next twelve (12) months commencing 
as of the first day of April of such year for each type of alternative fuel. 

(g) Sales to the United States Government are exempt from the tax 
levied by subsection (a) of this section. 

(h) The tax levied herein shall not apply to alternative fuels im- 
ported into this state in the fuel supply tanks, including any additional 
containers, of motor vehicles being used solely for noncommercial 
purposes if the aggregate capacity of the fuel supply tanks, including 
any additional containers, does not exceed thirty (30) equivalent 
gallons. 

History. Acts 1993, No. 1119, § 9. No. 873, § 3. Acts 2007, No. 873, § 1, 

A.C.R.C. Notes. The Alternative Fuels created the Arkansas Alternative Fuels 

Commission referred to in subdivision Development Program to be administered 

(e)(1) of this section and subsection (f) of by the Arkansas Agricultural Depart- 

this section was abolished by Acts 2007, ment. See § 15-13-301. 

26-62-202. Collection and payment of tax. 

(a) The tax levied by this chapter shall be collected and paid by 
alternative fuels suppliers on all alternative fuels sold or delivered by 
such suppliers when: 

(1) Delivered into the fuel supply tanks of a motor vehicle; 

(2) Sold to a dealer or user; or 

(3) Used in any motor vehicle owned or operated by that alternative 
fuels supplier. The Director of the Department of Finance and Admin- 
istration shall make and promulgate rules and regulations for a system 
for recordkeeping requirements to be kept by such suppliers in fulfilling 
this subdivision (a)(3). 

(b) The tax levied by this chapter shall be paid by an interstate user 
who uses alternative fuels in this state as provided by §§ 26-62-209 and 
26-62-211. 

(c) The tax levied by this chapter shall be paid by any person who 
uses alternative fuels in this state on which the tax levied in this 
chapter has not been paid in accordance with the provisions of § 26- 
62-209 or § 26-62-211. 

(d) The tax levied by this chapter shall be paid by an IFTA carrier 
user who uses alternative fuels in this state as provided by § 26-62-209. 
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History. Acts 1993, No. 1119, § 10. 

26-62-203. Separate meters for taxable natural gas fuels and 
residential or other tax-free natural gas. 

(a) No user, including an alternative fuels supplier of natural gas 
fuels, who utilizes natural gas for residential or other tax-free purposes, 
shall use such natural gas fuels in motor vehicles unless such natural 
gas fuels are removed through a separate meter installed by the 
alternative fuels supplier for such purposes. 

(b) All alternative fuels suppliers shall monitor such separate meters 
for billing and taxation purposes. 

(c)(1) Such users shall be licensed and bonded only if required by 
§ 26-62-204 but shall remit all taxes to the alternative fuels supplier 
upon billing by that supplier, which supplier shall further remit such 
taxes to the Director of the Department of Finance and Administration 
as provided in § 26-62-206. 

(2) Such user, however, at the time of the installation of the separate 
meter shall report to the director the: 

(A) Number of vehicles; 

(B) Models and makes; 

(C) License numbers; 

(D) Vehicle identification numbers; and 

(E) Any other information required by the director pursuant to 
rules and regulations of the director. 

History. Acts 1993, No. 1119, § 11. 

26-62-204. Licenses and bonds for alternative fuels suppliers 
and interstate users, IFTA carrier users, etc. — 
Generally. 

(a) No person shall commence operations as an alternative fuels 
supplier, interstate user, or IFTA carrier user of alternative fuels 
without first procuring a license for that purpose from the Director of 
the Department of Finance and Administration. This license shall be 
issued and remain in effect until revoked as provided in this section. 

(b)(1) Each application for a license as an alternative fuels supplier, 
interstate user, or IFTA carrier user of alternative fuels, and each 
license, shall have as a condition that the applicant and holder shall 
comply with the provisions of this chapter. 

(2)(A) Each application for a license as an alternative fuels supplier, 
interstate user, or IFTA carrier user, and each such license, shall have 
as a further condition that the applicant and holder shall not deliver 
or permit delivery into the fuel supply tanks of motor vehicles any 
alternative fuels on which the tax levied by this chapter is not 
collected or will be remitted pursuant to § 26-62-209. 

(B) A taxable use of alternative fuels on which the tax is not 
collected by an applicant for, or a holder of, an alternative fuels 
supplier license or on a licensed interstate user or IFTA carrier user 
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on which the tax is not remitted pursuant to § 26-62-209, in addition 
to the penal provisions prescribed in this chapter, shall cause 
immediate cancellation of the applicant or holder's license. 
(c)(1)(A) Every alternative fuels supplier shall file with the director a 
surety bond of not less than one and one-half (VA) times or one 
hundred fifty percent (150%) of the prior six-months' average alter- 
native fuels tax due which is based upon the gallon equivalent of 
alternative fuels to be sold or distributed: 

(i) As shown by the application for a license if the applicant has not 
previously been engaged in the business of an alternative fuels 
supplier; or 

(ii) As shown by sales for the previous year if the applicant 
previously has been engaged in such business in this state. 

(B) However, no bond shall be filed for less than one thousand 
dollars ($1,000). 

(2) If the director deems it necessary to protect the state in the 
collection of alternative fuels taxes, the director may require any 
alternative fuels supplier to post a bond in an amount up to three (3) 
times or three hundred percent (300%) of the prior six (6) months' 
average alternative fuels tax due. 
(3)(A) However, the director is authorized to waive the posting of 
bond by any licensed alternative fuels supplier organized and oper- 
ating under the laws of Arkansas and wholly owned by residents of 
this state who has been licensed for a period of at least three (3) years 
and who has not been delinquent in remitting alternative fuels taxes 
during the three-year period immediately preceding application by 
the alternative fuels supplier for waiver of bond. 

(B) If any alternative fuels supplier whose bond has been waived 

by the director as authorized in subdivision (c)(3)(A) of this section 

subsequently becomes delinquent in remitting alternative fuels taxes 

to the director, the director may require that the alternative fuels 

supplier post a bond in the amount required in this section, and the 

alternative fuels supplier shall not be eligible to petition for a waiver 

of bond for a period of three (3) years thereafter. 

(d)(1) Each application of an interstate user or IFTA carrier user for 

a license shall be accompanied by a surety bond of a surety company 

authorized to do business in this state, in favor of the director, 

satisfactory to the director, and in an amount to be fixed by the director 

of not less than one thousand dollars ($1,000) nor more than fifty 

thousand dollars ($50,000), guaranteeing the payment of any and all 

taxes, penalties, interest, attorney's fees, and costs levied by, accrued, 

or accruing under this chapter. 

(2) Any violation of this chapter shall be cause for revocation of any 
license issued under this chapter. 

(e)(1) The bond or bonds shall be issued by a surety company 
qualified to do business in Arkansas, which shall be executed by the 
alternative fuels supplier, interstate user, or IFTA carrier user as the 
principal obligor and shall be made payable to the State of Arkansas as 
the obligee. 
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(2) The bond shall be conditioned upon the prompt filing of true 
reports and the payment by the alternative fuels supplier, interstate 
user, or IFTA carrier user to the director of any and all alternative fuels 
taxes which are levied or imposed by the State of Arkansas, together 
with any and all penalties and interest thereon, and generally, upon 
faithful compliance with the provisions of this chapter. 

(f)(1) In the event that liability upon the bond filed pursuant to this 
section by the alternative fuels supplier, interstate user, or IFTA carrier 
user with the director shall be discharged or reduced, whether by 
judgment rendered, payment made, or otherwise, or if, in the opinion of 
the director, any surety on the bond shall have become unsatisfactory or 
unacceptable, then the director may require the filing of a new bond 
with a satisfactory surety in the same form and amount; failing which, 
the director shall immediately cancel the license of the alternative fuels 
supplier, interstate user, or IFTA carrier user. 

(2) If a new bond shall be furnished, the director shall cancel the 
bonds for which the new bond shall be substituted. 

(g) In the event that upon hearing of which the alternative fuels 
supplier, interstate user, or IFTA carrier user shall be given five (5) 
days' notice in writing, the director shall decide that the amount of the 
existing bond is insufficient to ensure payment to the State of Arkansas 
of the amount of the tax and any penalties and interest for which said 
alternative fuels supplier, interstate user, or IFTA carrier user is or may 
at any time become liable, then the alternative fuels supplier, interstate 
user, or IFTA carrier user upon written demand of the director shall 
immediately file an additional bond in the same manner and form and 
with a surety company thereon approved by the director in any amount 
determined by the director to be necessary to secure at all times the 
payment to the State of Arkansas of all taxes, penalties, and interest 
due under the provisions of this chapter; failing which, the director 
shall immediately cancel the license of the alternative fuels supplier, 
interstate user, or IFTA carrier user. 

(h)(1)(A) Any surety on any bond furnished as provided in this 
section shall be released and discharged from any and all liability to 
the State of Arkansas accruing on the bond after the expiration of 
sixty (60) days from the date upon which a surety shall have lodged 
with the director a written request to be released and discharged. 

(B) However, the request shall not operate to relieve, release, or 

discharge the surety from any liability already accrued, or which 

shall accrue, before the expiration of the sixty-day period. 

(2) Upon receipt of notice of such request, the director shall promptly 

notify the alternative fuels supplier, interstate user, or IFTA carrier 

user who furnished the bond, and unless the alternative fuels supplier, 

interstate user, or IFTA carrier user, on or before the expiration of the 

sixty-day period, files with the director a new bond with a surety 

company satisfactory to the director in the amount and form as 

provided in this section, the director shall immediately cancel the 

license of that alternative fuels supplier, interstate user, or IFTA carrier 

user. 
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(3) If a new bond shall be furnished as provided in this section, the 
director shall cancel the bond for which the new bond shall be 
substituted. 

(i) In lieu of furnishing a bond or bonds executed by a surety 
company as provided in this section, any alternative fuels supplier, 
interstate user, or IFTA carrier user may furnish a bond or other 
instrument, in form prescribed by the director, equal to the amount of 
the bond or bonds required by this section which will provide security or 
payment of all amounts as described in this section and in compliance 
with all provisions of this chapter. 

(j)(l) Any violation of this chapter shall be cause for revocation of any 
license issued pursuant to this chapter. 

(2)(A) Should his or her license be revoked, any alternative fuels 
supplier, interstate user, or IFTA carrier user may bring an action 
against the director in the Pulaski County Circuit Court within 
fifteen (15) days of the date of revocation to determine whether or not 
the alternative fuels supplier, interstate user, or IFTA carrier user 
has in fact violated any of the provisions of this chapter. 

(B) If the court determines that the provisions of the law have been 
violated by the alternative fuels supplier, interstate user, or IFTA 
carrier user, it shall affirm the director's action in revoking the 
license. 

(k) If any of the provisions of this chapter regarding IFTA carrier 
users conflicts with the International Fuel Tax Agreement, § 26-55- 
1101 et seq., entered into by this state, the provisions of the Interna- 
tional Fuel Tax Agreement, § 26-55- 1101 et seq., shall govern. 

History. Acts 1993, No. 1119, § 12. 

26-62-205. Sales tickets. 

(a)(1) Each alternative fuels supplier shall have available a sufficient 
number of sales tickets prepared in triplicate to cover sales of alterna- 
tive fuels under the provisions of this chapter. 

(2) The forms for sales tickets shall be numbered and prepared with 
blank spaces for: 

(A) The name and address of the alternative fuels supplier; 

(B) The name and address of the purchaser; 

(C) The date of the purchase; 

(D) The number of gallons equivalent purchased; 

(E) The total cost of alternative fuels purchased including taxes; 
and 

(F) Such other information as the Director of the Department of 
Finance and Administration may require. 

(b)(1) The sales tickets shall be issued in triplicate by the alternative 
fuels supplier and shall be signed by the alternative fuels supplier or 
his or her authorized agent, and the original and one (1) copy shall be 
given to the purchaser. 
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(2) The remaining copy shall be retained by the alternative fuels 
supplier as a record for a period of at least three (3) years, during which 
period it shall be subject to inspection by the Director of the Depart- 
ment of Finance and Administration or his or her representative at all 
reasonable times. 

(c) The sales tickets as described in subsections (a) and (b) of this 
section shall be the only evidence accepted for tax credit by the Director 
of the Department of Finance and Administration under the provisions 
of § 26-62-209. 

(d) Any licensed alternative fuels supplier or agent or employee of 
the alternative fuels supplier who issues any sales ticket or invoice to 
any user showing that the user has purchased a quantity of alternative 
fuels from the alternative fuels supplier, agent, or employee when, in 
fact, the user has not purchased alternative fuels or has purchased less 
alternative fuels than the sales ticket or invoice shows shall be guilty of 
a violation and upon conviction shall be fined not less than one hundred 
dollars ($100) nor more than one thousand dollars ($1,000). 

(e)(1) The Director of the Department of Finance and Administra- 
tion, in consultation with the Director of State Highways and Trans- 
portation shall promulgate rules and regulations regarding an alterna- 
tive to the required usage of sales tickets for all sales of natural gas 
fuels made by alternative fuels suppliers by separate meter as provided 
in § 26-62-203. 

(2) It is the intent of this directive that if a user, other than an 
interstate user or IFTA carrier user, receives natural gas fuels through 
a separate meter, there shall be no sales ticket requirement. 

History. Acts 1993, No. 1119, § 13; substituted "violation" for "misdemeanor" 

2005, No. 1994, § 180; 2007, No. 827, in (d). 

§ 234. The 2007 amendment substituted "shall 

Amendments. The 2005 amendment promulgate" for "is authorized and di- 

inserted "or her" in (b)(1) and (2); and rected to promulgate" in (e)(1). 

26-62-206. Alternative fuels suppliers' and users' reports — 
Computation and remittance of tax. 

(a)(1) Every alternative fuels supplier on or before the twenty-fifth 
day of each calendar month shall file with the Director of the Depart- 
ment of Finance and Administration on forms prescribed by the director 
a report accounting for the alternative fuels taxable under this chapter 
during the preceding month and shall remit all taxes as reflected by the 
report to the director at the time of filing such report. 

(2) The alternative fuels supplier shall file supporting documents 
necessary to assure accurate reporting. The reports shall include the 
following: 

(A) An itemized statement of the number of equivalent gallons of 

alternative fuels sold and delivered into the fuel supply tanks of 

motor vehicles during the next preceding calendar month by the 

alternative fuels supplier; 
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(B) An itemized statement of the number of gallons equivalent of 
alternative fuels delivered into the fuel supply tanks of motor 
vehicles owned, leased, or operated by the alternative fuels supplier 
during the next preceding calendar month by the alternative fuels 
supplier; 

(C) An itemized statement of the number of gallons equivalent of 
alternative fuels sold through separate meter to a user for the fueling 
of motor vehicles during the next preceding calendar month by the 
supplier; and 

(D) Such other documents as the director requires. 

(b) Every interstate user and IFTA carrier user, on or before the 
twenty-fifth day of the month following the end of each calendar 
quarter, shall file with the director on forms prescribed by the director 
an itemized report showing the quantities of alternative fuels pur- 
chased and used in this state during the preceding calendar quarter, 
together with payments of the tax due thereon. 

History. Acts 1993, No. 1119, § 14. 

26-62-207. Records required — Invoices — Falsification of 
records. 

(a) Every person required by law to secure a license under this 
chapter shall keep records in the time and manner and subject to 
inspection and audit as required by the Arkansas Tax Procedure Act, 
§ 26-18-101 et seq., including a complete record of all alternative fuels 
taxable under this chapter and sold, delivered, or used by the person, 
showing for each purchase, receipt, sale, delivery, or use: 

(1) The date; 

(2) The name and address of the seller from whom the user, inter- 
state user, or IFTA carrier user purchased the fuels and that interstate 
user or IFTA carrier user's license number; and 

(3) An accurate record of the number of gallons equivalent of 
alternative fuels sold or used for taxable purposes with quantities 
measured by a meter. 

(b)(1) For each delivery of alternative fuels directly into the fuel 
supply tank of a motor vehicle, the required record shall include a 
serially-numbered invoice issued in not less than triplicate counter- 
parts on which shall be printed or stamped with a rubber stamp the 
name and address of the alternative fuels supplier making such 
delivery and on which shall be shown, in spaces to be provided on that 
invoice, the: 

(A) Date of delivery; 

(B) Number of equivalent gallons and kind of alternative fuels so 
delivered; 

(C) Total mileage recorded on the odometer or hub meter of the 
motor vehicle into which delivered; and 

(D) Motor vehicle registration number of the motor vehicle, or the 
interstate user, or IFTA carrier user's license number, if applicable. 
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(2) The invoice shall reflect that the tax has been paid or accounted 
for on each of the products delivered. 

(3)(A) One (1) counterpart of the invoice required by this subsection 
shall be kept by the alternative fuels supplier making such delivery 
as a part of his or her record and for the period of time and purposes 
provided in this chapter. 

(B) Another counterpart shall be delivered to the operator of the 
motor vehicle and carried in the cab compartment of the motor 
vehicle for inspection by the Director of the Department of Finance 
and Administration or his or her representatives until the fuel it 
covers has been consumed. 

(c)(1) Every person who operates a motor vehicle that is equipped to 
use motor fuels taxable under the Motor Fuel Tax Law, § 26-55-201 et 
seq., or equipped to use distillate special fuels taxable under the Special 
Motor Fuels Tax Law, § 26-56-101 et seq., and alternative fuels 
interchangeably in the propulsion of the motor vehicle shall carry in the 
cab compartment of the motor vehicle for inspection by the director or 
his or her representative not only the counterpart of the serially- 
numbered invoice required under subsection (b) of this section for the 
delivery of alternative fuels into the fuel supply tanks of the motor 
vehicle but also an invoice or receipt from the seller for each delivery 
into the fuel supply tanks of the motor vehicle of motor fuels taxable 
under the Motor Fuel Tax Law, § 26-55-201 et seq., or of distillate 
special fuels taxable under the Special Motor Fuels Tax Law, § 26-56- 
101 et seq., which latter invoices or receipts shall show the same 
information as to date of delivery, quantity, odometer or hub meter 
mileage, and motor vehicle registration number as is required for the 
invoice covering alternative fuels. 

(2) These invoices shall be carried with the motor vehicle until the 
types of fuels covered thereby have been consumed. 

(d) The willful issuance of any invoice required by this chapter, bill of 
sale, or receipt which is false, untrue, or incorrect in any material 
particular, or the alteration or changing except for errors, or forging any 
such invoice, bill of sale, or receipt, or any duplicate of any such receipt 
pertaining to alternative fuels, shall constitute a violation of this 
chapter. 

(e) All sales to users made pursuant to § 26-62-203 shall not require 
the carriage of an invoice by the user, provided that the director shall 
provide by regulation another means of providing an indication that the 
tax on the fuel being utilized to propel the motor vehicle will ultimately 
be paid by the user to the alternative fuels supplier, who is required to 
remit such tax to the director. 

History. Acts 1993, No. 1119, § 15. 
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26-62-208. Prima facie presumptions — Failure to keep records, 
issue invoices, or file reports — Tax, penalties, and 
interest. 

(a) Any alternative fuels supplier, user, interstate user, or IFTA 
carrier user who fails to keep the records, issue the invoices, or file the 
reports required by this chapter shall be prima facie presumed to have 
sold, delivered, or used for taxable purposes all alternative fuels shown 
by a verified audit by the Arkansas State Highway and Transportation 
Department, the Director of the Department of Finance and Adminis- 
tration, or any authorized representative. 

(b)(1) The director is authorized to fix or establish the amount of 
taxes, penalties, and interest due the State of Arkansas from any record 
or information available to the director, or to the Arkansas State 
Highway and Transportation Department, and if the tax claim as 
developed from that procedure is not paid, the claim and any audit 
made by the Arkansas State Highway and Transportation Department, 
the director, or an authorized representative, or any report filed by such 
alternative fuels supplier, user, interstate user, or IFTA carrier user 
shall be admissible in evidence in any suit or judicial proceedings filed 
by the director and shall be prima facie evidence of the correctness of 
said claim or audit. 

(2) However, the prima facie presumption of the correctness of the 
claim may be overcome by evidence adduced by the alternative fuels 
supplier, user, interstate user, or IFTA carrier user. 

History. Acts 1993, No. 1119, § 16. 

26-62-209. Interstate users and IFTA carrier users — Reports — 
Computation of tax and refunds. 

(a) For the purpose of determining whether an interstate user or 
IFTA carrier user owes alternative fuels tax or is entitled to a credit or 
refund, the licensed interstate user or licensed IFTA carrier user shall 
file a quarterly report on or before the twenty-fifth day of the month 
following the end of each calendar quarter, which shall be made on 
forms prescribed by the Director of the Department of Finance and 
Administration, which forms shall include such information as the 
director may require. 

(b) If it shall be determined by the quarterly report that the licensed 
interstate user or licensed IFTA carrier user has used alternative fuels 
in this state in excess of the number of equivalent gallons of the fuel 
upon which the Arkansas tax had been paid, the interstate user or IFTA 
carrier user shall remit to the director at the time of filing the report an 
excise tax at the rate as previously determined in accordance with 
§ 26-62-201 per equivalent gallon for the taxable quarter multiplied by 
the number of equivalent gallons used on which the tax has not been 
paid. 

(c) If it shall be determined that the licensed interstate user or 
licensed IFTA carrier user has purchased more equivalent gallons of 
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alternative fuels in this state than he or she has used in this state, then 
the licensed interstate user or licensed IFTA carrier user shall be 
entitled to a credit or refund at the rate as previously determined in 
accordance with § 26-62-201 per equivalent gallon for the taxable 
quarter for the number of excess equivalent gallons upon which the tax 
has been paid. 

(d) Licensed interstate users or licensed IFTA carrier users may not 
take credit on reports at a tax rate in excess of that actually paid. 
(e)(1)(A) For the purpose of determining whether such a licensed 
interstate user or licensed IFTA carrier user owes tax or is entitled to 
a credit or refund, such licensed user shall determine the average 
miles per equivalent gallon of alternative fuels used. 

(B) The average miles per equivalent gallon shall be determined 
by dividing total miles traveled in all jurisdictions by the total 
equivalent gallons of alternative fuels used in all jurisdictions. 

(C) Such licensed user shall then determine the total amount of 
alternative fuels used within the State of Arkansas by dividing the 
total number of miles traveled within the State of Arkansas by the 
average miles per equivalent gallon. 

(2) The taxpayer's tax liability shall be calculated by multiplying the 
number of equivalent gallons of alternative fuels used within the State 
of Arkansas by the applicable tax rate for that calendar quarter per 
equivalent gallon. 

(3) A taxpayer shall be entitled to credits against his or her tax 
liability for tax-paid alternative fuels purchased within the State of 
Arkansas. 

(f)(1) Whenever any licensed interstate user or licensed IFTA carrier 
user who fails to maintain adequate mileage or fuel records, then for 
the purpose of determining the amount the licensed user owes the State 
of Arkansas for tax on alternative fuels used in this state as provided in 
this section, the number of equivalent gallons of alternative fuels used 
in this state shall be determined by an assessment based on the 
following mileage factors per equivalent gallon of alternative fuels, 
regardless of the type of alternative fuels, as compared to the appro- 
priate class of vehicle set out in subdivision (f)(2) of this section. 

(2) For the purposes of this section: 

(A) All automobiles, except buses, with a capacity of fewer than 
eight (8) passengers shall be deemed to be Class A vehicles; 

(B) All truck- type vehicles, except buses, with a factory rating and 
gross loaded weight of less than twenty-two thousand five hundred 
pounds (22,500 lbs.), shall be deemed to be Class B vehicles; 

(C) All other vehicles, except buses, with a factory rating in excess 
of twenty-two thousand five hundred pounds (22,500 lbs.), or whose 
total gross loaded weight exceeds twenty-two thousand five hundred 
pounds (22,500 lbs.), shall be deemed to be Class C vehicles; and 

(D) All buses rated and licensed as such shall be deemed to be 
Class D vehicles. 

(3) The mileage factor per equivalent gallon of alternative fuels for: 
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(A) Class A vehicles shall be twelve (12) miles; 

(B) Class B vehicles shall be eight (8) miles; 

(C) Class C vehicles shall be five (5) miles; and 

(D) Class D vehicles shall be six (6) miles. 

(4) These mileage factors shall be utilized in conjunction with the 
Arkansas mileage as determined through an audit and based upon the 
best records available regardless of source. 

(g) For the purpose of determining the amount any unlicensed or 
unbonded user owes the State of Arkansas for tax on alternative fuels 
used in this state, only the above mileage factors per equivalent gallon 
of alternative fuels for the applicable vehicles shall be utilized. 

(h)(1)(A) If a quarterly report of a licensed interstate user or licensed 

IFTA carrier user results in a net credit, such user may elect to have 

the credit carried forward and applied against the alternative fuels 

tax due for the succeeding eight (8) quarters or until the credit is 

completely used, whichever occurs first. 

(B) In the alternative, a taxpayer who is entitled to a net credit on 

his or her quarterly fuel tax report may elect to have the amount of 

credit refunded to him or her. 

(2) A licensed interstate user or licensed IFTA carrier user who has 
a total tax liability for alternative fuels tax during the previous 
calendar year of less than one hundred dollars ($100) upon application 
to the director may obtain permission to report his or her alternative 
fuels tax liability on an annual basis. The annual report shall be due on 
or before the twenty-fifth day of the month following the end of each 
fiscal year. 

(i) The director shall prescribe the appropriate forms necessary for 
the administration of this chapter. The director may make appropriate 
rules and regulations necessary to ensure the accurate reporting of the 
alternative fuels tax. 

History. Acts 1993, No. 1119, § 17. 

26-62-210. Interstate users and IFTA carrier users — Tax refund 
procedure. 

(a)(1) The Director of the Department of Finance and Administration 
shall quarterly estimate the amount necessary to pay refunds to 
licensed interstate users and licensed IFTA carrier users of alternative 
fuels who are entitled to refunds with respect to alternative fuels taxes 
paid in this state as authorized in § 26-62-209, and upon certification 
by the Director of the Department of Finance and Administration, the 
Treasurer of State shall transfer from the gross amount of alternative 
fuels taxes collected each month the amount to the Interstate Alterna- 
tive Fuels Refund Fund, which is established on the books of the State 
Treasury, from which the Department of Finance and Administration 
shall make refunds as provided by law. 
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(2) The transfers from the gross alternative fuels taxes collected each 
month shall be after deducting allowances for bad checks or claims but 
before making any other distribution as provided by law. 

(b) All warrants drawn against the fund which are not presented for 
payment within one (1) year of issuance shall be void. 

(c) Neither the Director of the Department of Finance and Adminis- 
tration nor any member or employee of the Department of Finance and 
Administration shall be held personally liable for making any refund by 
reason of a fraudulent claim's being filed as a basis for such refund. 

(d) The Director of the Department of Finance and Administration in 
consultation with the Director of State Highways and Transportation is 
authorized to promulgate rules and regulations and to prescribe the 
necessary forms required for the administration of claims for tax 
refunds from licensed interstate users or licensed IFTA carrier users of 
alternative fuels in this state as authorized by law, which rules and 
regulations shall be in conformance with the following requirements: 

(1) The Director of the Department of Finance and Administration 
shall first determine with respect to each refund claim filed that the 
bond of the interstate user or IFTA carrier user is adequate to 
compensate the State of Arkansas for any losses with respect to the 
recovery of any refunds illegally claimed by such user, and the Director 
of the Department of Finance and Administration may require the 
increase of the bond if the Director of the Department of Finance and 
Administration determines it to be inadequate before approving any 
such claim for refund; 

(2) Each licensed interstate user or licensed IFTA carrier user of 
alternative fuels claiming refunds shall maintain adequate records to 
substantiate each claim for refund, and the Director of the Department 
of Finance and Administration may reject any claim for refund if the 
Director of the Department of Finance and Administration determines 
the applicant has not maintained adequate records or has not con- 
formed to the rules and regulations of the Department of Finance and 
Administration in filing the claim therefor; 

(3) Each claim for refund must be upon the request of the licensed 
interstate user or licensed IFTA carrier user, which shall be verified by 
such user as to its accuracy and validity; 

(4)(A) Each quarterly report filed by a licensed interstate user or 
licensed IFTA carrier user of alternative fuels with the Department of 
Finance and Administration shall reflect thereon the amount of 
alternative fuels purchased for use in Arkansas during the quarter, 
the number of equivalent gallons of alternative fuels upon which 
taxes are due the State of Arkansas for the quarter, and the excess 
equivalent gallons upon which such user is entitled to refunds. 

(B) At the end of each calendar quarter, the licensed interstate 
user or licensed IFTA carrier user may make application for a refund 
with respect to the number of equivalent gallons of alternative fuels 
upon which the alternative fuels taxes have been paid during the 
calendar quarter for which such user is entitled to a refund; 
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(5) The Director of the Department of Finance and Administration is 
authorized to promulgate any such rules or regulations the Director of 
the Department of Finance and Administration deems desirable in 
consultation with the Director of State Highways and Transportation 
regarding refunds to licensed interstate users and IFTA carrier users. 

History. Acts 1993, No. 1119, § 18. 

26-62-211. Entry slips — Tax on out-of-state motor vehicle use — 
Penalties. 

(a) Any unlicensed alternative fuels user, unless exempt from the tax 
levied herein, operating an out-of-state motor vehicle, upon entering 
the State of Arkansas, at the point of entry shall secure a copy of an 
entry slip from the Director of the Department of Finance and Admin- 
istration or his or her authorized agent or employee. 

(b) The entry slip shall be signed by the director or his or her 
authorized agent or employee, and the entry slip shall also be signed by 
the driver of the vehicle. 

(c) The entry slip shall contain the following information: 

(1) Name and address of the owner or the operator of the vehicle; 

(2) State of registration; 

(3) License number; 

(4) Odometer reading; 

(5) Destination and point of leaving state; and 

(6) Description of vehicle. 

(d) The entry slip shall remain in the vehicle for the remainder of the 
trip over the highways of this state and shall be produced for the 
inspection of the director or his or her authorized employee or repre- 
sentative, at any point within the state and shall also be produced at 
the port of exit to the director or his or her authorized agent or 
employee, for determination of any alternative fuels taxes due the state. 

(e) For the purpose of determining the amount the interstate user 
owes the State of Arkansas for tax on alternative fuels used in this state 
as provided in this section, the number of equivalent gallons of 
alternative fuels used in this state shall be determined by an assess- 
ment based on the mileage factors per equivalent gallon of alternative 
fuels set out in § 26-62-209(0 compared to the appropriate class of 
vehicle set out in § 26-62-209(f). 

(f) The alternative fuels tax levied by this chapter shall be paid upon 
all such fuels used to propel out-of-state motor vehicles upon the 
highways of this state. 

(g) The tax shall be paid by the owner or operator of the motor 
vehicle in either of the following ways, at the option of the owner or 
operator: 

(1)(A) By the purchase of a sufficient amount or quantity, as deter- 
mined above, of alternative fuels from an alternative fuels supplier 
within the State of Arkansas to propel the vehicle the number of 
miles which the vehicle travels upon the highways of this state. 
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(B) At the time of the purchase of the fuels, the owner or operator 
of such vehicle shall obtain from the alternative fuels supplier from 
whom purchased an invoice or sales ticket, on forms approved by the 
director, which shall contain the: 

(i) Name and address of the seller of the alternative fuels; 

(ii) Name and address of the purchaser; 

(hi) Date of purchase; and 

(iv) Amount or quantity and type of alternative fuels purchased. 

(C) The invoice or sales ticket shall remain in the vehicle for the 
remainder of the trip over the highways of this state. The invoice or 
sales ticket shall be preserved and retained by the owner or operator 
for a period of not less than three (3) years and shall be produced for 
the inspection and examination of the director or his or her autho- 
rized agent or employee, at any reasonable time and place, either 
within or without this state, upon proper demand therefor; 

(2)(A) By the payment to the director or to his or her agent, 
representative, or employee of the amount of tax which would be due 
upon a sufficient quantity, as determined above, of alternative fuels to 
propel the vehicle over the highways of this state. 

(B) At the time of payment of the tax, the director or his or her 
employee or representative shall issue to the person paying the tax a 
receipt showing: 

(i) The amount of tax paid; 

(ii) The name and address of the owner or operator of the vehicle; 

(iii) A description of the vehicle, including license number and 
state of registration; 

(iv) The point at which the vehicle entered upon the highways of 
this state; 

(v) The destination and the place where the vehicle is to leave the 
highways of this state; and 

(vi) Any other information which the director may require, 
which receipt shall be signed by the director or his or her agent or 
representative. 

(C) The receipt shall remain in the vehicle for the remainder of the 
trip over the highways of this state and thereafter shall be preserved 
and retained by the owner or operator for a period of not less than 
three (3) years and shall be produced for the inspection of the director 
or his or her authorized agent or representative, at any reasonable 
time and place, either within or without this state, upon proper 
demand. 

(h)(1) If a person who has not obtained an alternative fuels license 
from this state, and who is nevertheless determined an alternative 
fuels user, leaves the State of Arkansas by a state highway or other road 
not equipped with a permanent port of entry or exit and has not paid 
the alternative fuels tax or has not purchased tax-paid alternative fuels 
from a licensed alternative fuels supplier in an amount equal to the 
number of equivalent gallons used upon the highways of the State of 
Arkansas, the person shall be liable for the payment of the tax due as 
determined above together with the penalties as set out in § 26-62-105. 



26-62-212 TAXATION 88 

(2) If an unlicensed alternative fuels user is within one (1) mile of the 
state line on the way out of the state and does not have in his or her 
possession a form issued by a licensed alternative fuels supplier 
showing the number of equivalent gallons purchased equal to the 
amount used in traveling upon the highways of the State of Arkansas, 
it shall be prima facie evidence of his or her failure to comply with the 
requirements of this chapter, and he or she shall be liable for the 
payment of the tax due, plus the fine as set out in § 26-62-106. 

(3) In the event an unlicensed alternative fuels user enters the State 
of Arkansas via a state highway not equipped with a permanent port of 
entry, and the driver of the vehicle does not receive an entry form, then 
the burden of proof of the point of entry and time of entry for the 
purpose of determining the miles traveled and the tax due shall be upon 
the driver or owner of the vehicle. 

History. Acts 1993, No. 1119, § 19; 
1995, No. 1296, § 89. 

26-62-212. Power to stop, investigate, and impound vehicles — 
Assessment of tax. 

(a) In order to enforce the provisions of this chapter, the Director of 
the Department of Finance and Administration or his or her authorized 
representative is empowered to stop any motor vehicle which appears to 
be operating with alternative fuels for the purpose of examining the 
invoices or other documents required by this chapter, or by regulation, 
and for such other investigative purposes reasonably necessary to 
determine whether the taxes imposed by this chapter have been paid or 
whether the vehicle is being operated in compliance with the provisions 
of this chapter. 

(b) If after examination or investigation it is determined by the 
director or his or her authorized representative that the tax imposed by 
this chapter has not been paid with respect to the alternative fuels 
being used in the vehicle, the director or his or her representative shall 
immediately assess the tax due, together with the penalty hereinafter 
provided, to the owner of the vehicle and give the owner written notice 
of the assessment by handing it to the driver of the vehicle. 

(c) The director or his or her representative is empowered to im- 
pound any vehicle found to be operating in violation of this chapter by 
a person other than a person who has furnished the bond required of 
users by § 26-62-204 until such time as any tax assessed as provided 
herein has been paid. 

History. Acts 1993, No. 1119, § 20. 

26-62-213. Unlawful activities regarding operation of motor 
vehicles. 

(a) It is unlawful and a violation of this chapter to operate with 
alternative fuels any motor vehicle licensed for highway operation on 
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which an odometer or hub meter is not kept at all times in good 
operating condition to correctly measure and register the miles traveled 
by the motor vehicle. 

(b) It shall be unlawful for any person to operate with alternative 
fuels any vehicle of Arkansas domestic registry unless he or she has in 
his or her possession an invoice, if required, for the alternative fuels 
and the invoice meets the requirements of § 26-62-207, or, if the user 
has purchased such alternative fuels pursuant to § 26-62-203, he or 
she has in his or her possession the required documents mandated by 
the provisions of § 26-62-207(e). 

(c)(1) In addition to any other penalties which may be incurred, there 
is levied a specific penalty of twenty-five dollars ($25.00) for each 
violation of the provisions of this section. 

(2) This penalty shall be assessed by the Director of the Department 
of Finance and Administration or his or her representative and shall be 
collected in the same manner as is provided for the collection of tax in 
§ 26-62-212. 

History. Acts 1993, No. 1119, § 21. 

26-62-214. Conversion of vehicles for use of alternative fuels. 

(a) Any alternative fuels supplier, garage, mechanic, owner, or op- 
erator of a motor vehicle who converts or causes a vehicle to be 
converted to enable the vehicle to be operated on any type of alternative 
fuels shall report the conversion to the Director of the Department of 
Finance and Administration on forms prescribed by the director, which 
shall include, but not be limited to, the model, make, license number, 
and vehicle identification number of the converted vehicle within ten 
(10) days after the conversion. 

(b) The converting or equipping of a vehicle for natural gas propul- 
sion shall be in compliance with rules and regulations to be made and 
promulgated by the director. 

(c)(1) It shall be unlawful for any person to operate any motor vehicle 
which has been converted or equipped to use alternative fuels unless 
the vehicle has been reported to the director and any permit, if required 
by this chapter of that person, has been obtained. 

(2) If any owner or operator fails to report a conversion of a vehicle to 
the director within the time prescribed above, such person shall be 
assessed a penalty of two hundred fifty dollars ($250) which shall be in 
addition to any criminal penalty in this chapter. 

History. Acts 1993, No. 1119, § 22. 

CHAPTER 63 
ARKANSAS SPECIAL EXCISE TAXES 

subchapter. 
1. General Provisions. 
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26-63-101. Title. 

This chapter shall be known and may be cited as "Arkansas Special 
Excise Taxes". 

History. Acts 2007, No. 182, § 1. 
Effective Dates. Acts 2007, No. 182, 
§ 32: Jan. 1, 2008. 

26-63-102. Definitions. 

As used in this chapter: 

(1) "Consumer" means a person to which the taxable sale is made or 
to which a taxable service is furnished; 

(2) "Director" means the Director of the Department of Finance and 
Administration or any of his or her authorized agents; 

(3) "Engage in business" means any local activity regularly and 
persistently pursued by any seller or vendor through agents, employ- 
ees, or representatives with the object of gain, profit, or advantage and 
that results in a sale, delivery, or the transfer of the physical position of 
any tangible personal property by the vendor to the vendee at or from 
any point within Arkansas, whether from warehouse, store, office, 
storage point, rolling store, motor vehicle, delivery conveyance, or by 
any method or device under the control of the seller effecting such a 
local delivery without regard to the terms of sale with respect to point 
of acceptance of the order, point of payment, or any other condition; 

(4)(A) "Gross receipts" or "gross proceeds" means the total amount of 
consideration, including cash, credit, property, and services, for 
which tangible personal property or a taxable service is sold, leased, 
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or rented, valued in money, whether received in money or otherwise, 
without any deduction for the following: 

(i) The seller's cost of the tangible personal property sold; 

(ii) The cost of materials used, labor or service cost, interest, any 
loss, any cost of transportation to the seller, any tax imposed on the 
seller, or any other expense of the seller; 

(iii) Any charge by the seller for any service necessary to complete 
the sale; 

(iv) Delivery charge; 

(v)(a) Installation charge. 

(b) However, an installation charge will not be included in the 
"gross receipts" or "gross proceeds" if it is not a specifically taxable 
service under the Arkansas Gross Receipts Act of 1941, § 26-52-101 
et seq., or the Arkansas Compensating Tax Act of 1949, § 26-53-101 
et seq., and the installation charge has been separately stated on the 
invoice, billing, or similar document given to the purchaser; 

(vi) The value of exempt tangible personal property given to the 
purchaser if taxable and exempt tangible personal property have 
been bundled together and sold by the seller as a single product or 
piece of merchandise; and 

(vii) Credit for any trade-in. 

(B) "Gross receipts" or "gross proceeds" does not include: 

(i) A discount, including cash, term, or a coupon that is not 
reimbursed by a third party and that is allowed by a seller and taken 
by a purchaser on a sale; 

(ii) Interest, financing, or a carrying charge from credit extended 
on the sale of tangible personal property or a taxable service, if the 
amount is separately stated on the invoice, bill of sale, or similar 
document given to the purchaser; and 

(iii) Any tax legally imposed directly on the consumer that is 
separately stated on the invoice, bill of sale, or similar document 
given to the purchaser; 

(5)(A)(i) "Lease" or "rental" means any transfer of possession or 
control of tangible personal property for a fixed or indeterminate 
term for consideration. 

(ii) A lease or rental may include future options to purchase or 
extend. 

(B) "Lease" or "rental" does not include: 

(i) A transfer of possession or control of tangible personal property 
under a security agreement or deferred payment plan that requires 
the transfer of title upon completion of the required payments; 

(ii) A transfer of possession or control of tangible personal property 
under an agreement that requires the transfer of title upon comple- 
tion of required payments and payment of an option price that does 
not exceed the greater of one hundred dollars ($100) or one percent 
(1%) of the total required payments; 

(iii)(a) Providing tangible personal property along with an opera- 
tor for a fixed or indeterminate period of time. 
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(b) A condition of this exclusion in this subdivision (5)(B)(iii) is that 
the operator is necessary for the equipment to perform as designed. 

(c) For the purpose of this subdivision (5)(B)(iii), an operator must 
do more than maintain, inspect, or set up the tangible personal 
property; or 

(iv) An agreement covering a motor vehicle and trailer if the 
amount of consideration may be increased or decreased by reference 
to the amount realized upon the sale or disposition of the property as 
denned in 26 U.S.C. § 7701(h)(2), as in effect on January 1, 2007. 

(C) This definition of "lease" or "rental" in this subdivision (5) 
shall: 

(i) Be used for excise tax purposes under this chapter regardless of 
whether a transaction is characterized as a lease or rental under 
generally accepted accounting principles, the Internal Revenue Code 
of 1986, as in effect on January 1, 2007, the Uniform Commercial 
Code, § 4-1-101 et seq., or another provision of federal, state, or local 
law; 

(ii) Be applied only prospectively from January 1, 2008, and shall 
have no retroactive impact on existing leases or rentals; and 

(hi) Impact neither any existing sale-leaseback exemption nor 
exclusion; 

(6) "Long-term rental" means a lease of thirty (30) days or more to a 
single consumer; 

(7) "Motor vehicle" means a vehicle that is self-propelled and is 
required to be registered for use on the highway; 

(8) "Person" includes any individual, partnership, limited liability 
company, limited liability partnership, corporation, estate, trust, fidu- 
ciary, or any other legal entity; 

(9)(A) "Sale" means the transfer of either the title or possession, 
except in the case of a lease or rental for a valuable consideration of 
tangible personal property regardless of the manner, method, instru- 
mentality, or device by which the transfer is accomplished. 

(B) "Sale" includes the: 

(i) Exchange, barter, lease, or rental of tangible personal property; 
or 

(ii) Sale, giving away, exchanging, or other disposition of admis- 
sions, dues, or fees to clubs, to places of amusement, to recreational 
or athletic events, or for the privilege of having access to or the use of 
amusement, athletic, or entertainment facilities. 

(C) "Sale" does not include the: 

(i) Furnishing or rendering of a service except as otherwise pro- 
vided in this section; or 

(ii) Transfer of title to a vehicle by the vehicle owner to an 
insurance company as a result of the settlement of a claim for 
damages to the vehicle. 

(D)(i) In the case of a lease or rental of tangible personal property, 
including motor vehicles and trailers for less than thirty (30) days, 
any tax levied by this chapter shall be paid on the basis of rental or 
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lease payments made to the lessor of the tangible personal property 
during the term of the lease or rental regardless of whether Arkansas 
gross receipts tax or compensating use tax was paid by the lessor at 
the time of the purchase of the tangible personal property. 

(ii) In the case of a lease or rental of tangible personal property, 
including motor vehicles and trailers for thirty (30) days or more, the 
tax shall be paid on the basis of rental or lease payments made to the 
lessor of the tangible personal property during the term of the lease 
or rental unless Arkansas gross receipts tax or compensating use tax 
was paid by the lessor at the time of the purchase of the tangible 
personal property; 

(10) "Short-term rental" means a rental or lease of tangible personal 
property for a period of less than thirty (30) days to a single consumer; 

(11) "Tangible personal property" means personal property that can 
be seen, weighed, measured, felt, or touched or that is in any other 
manner perceptible to the senses; and 

(12) "Taxpayer" means any person liable to remit a tax levied by this 
chapter or to make a report for the purpose of claiming any exemption 
from payment of a tax levied by this chapter. 

History. Acts 2007, No. 182, § 1. 
Effective Dates. Acts 2007, No. 182, 
§ 32: Jan. 1, 2008. 

26-63-103. Tax additional to other taxes. 

The tax levied by this chapter shall be in addition to any other tax 
except as otherwise provided in this chapter. 

History. Acts 2007, No. 182, § 1. 
Effective Dates. Acts 2007, No. 182, 
§ 32: Jan. 1, 2008. 

26-63-104. Administration — Rules and regulations. 

(a) The Director of the Department of Finance and Administration 
shall administer this chapter. 

(b) The director shall prescribe forms and promulgate rules for the 
proper enforcement of this chapter, including without limitation the 
manner and time the taxes levied by this chapter shall be collected, 
reported, and paid and how a sale will be sourced. 

(c) Except as otherwise provided in this chapter, any law, rule, or 
regulation relating to the administration, enforcement, or collection of 
a tax levied under the Arkansas Gross Receipts Act of 1941, § 26-52- 
101 et seq., applies to this chapter if it is applicable. 

History. Acts 2007, No. 182, § 1. 
Effective Dates. Acts 2007, No. 182, 
§ 32: Jan. 1, 2008. 
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26-63-105. Cost of administration of chapter — Distribution of 
surplus annually, 

(a) The administration cost of this chapter shall not exceed three 
percent (3%) of the actual revenues collected under this chapter. 

(b) If any funds appropriated for the administration of this chapter 
remain in the possession of the Director of the Department of Finance 
and Administration at the end of each fiscal year that have not been 
actually used in the administration of this chapter, then the funds shall 
be remitted by the director to the Treasurer of State for distribution in 
the same manner and for the same purposes provided for in § 26-63- 
106. 

History. Acts 2007, No. 182, § 1. 
Effective Dates. Acts 2007, No. 182, 
§ 32: Jan. 1, 2008. 

26-63-106. Disposition of taxes, interest, and penalties. 

(a) Except as otherwise provided in this chapter, all taxes, interest, 
penalties, and costs received by the Director of the Department of 
Finance and Administration under this chapter are general revenues 
and shall be deposited into the State Treasury to the credit of the State 
Apportionment Fund. 

(b) The Treasurer of State shall allocate and transfer the general 
revenues described in subsection (a) of this section to the various State 
Treasury funds participating in general revenues in the respective 
proportions to those funds as provided by and to be used for the 
respective purposes set forth in the Revenue Stabilization Law, § 19- 
5-101 et seq. 

History. Acts 2007, No. 182, § 1. 
Effective Dates. Acts 2007, No. 182, 
§ 32: Jan. 1, 2008. 

26-63-107. Changes in law — Notice. 

The Director of the Department of Finance and Administration shall 
give each special excise tax registrant under § 26-63-201 written notice 
of any change in the state law pertaining to the taxes levied by this 
chapter within thirty (30) days after the adjournment of the General 
Assembly. 

History. Acts 2007, No. 182, § 1. 
Effective Dates. Acts 2007, No. 182, 
§ 32: Jan. 1, 2008. 

Subchapter 2 — Registration — Discount — Exemption — 

Procedures 

SECTION. SECTION. 

26-63-201. Registration required. 26-63-202. Discount for prompt payment. 
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SECTION. SECTION. 

26-63-203. Exemptions generally. 26-63-205. Applicability of tax procedure 

26-63-204. Discontinuance of business — provisions. 

Unpaid taxes. 
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26-63-201. Registration required. 

(a) It is unlawful for any taxpayer to transact business within this 
state prior to registering with the Director of the Department of 
Finance and Administration. 

(b) The director may promulgate rules to implement this section. 

History. Acts 2007, No. 182, § 1. 
Effective Dates. Acts 2007, No. 182, 
§ 32: Jan. 1, 2008. 

26-63-202. Discount for prompt payment. 

A taxpayer filing a report for a tax due under this chapter is eligible 
for the discount for prompt payment pursuant to § 26-52-503. 

History. Acts 2007, No. 182, § 1. 
Effective Dates. Acts 2007, No. 182, 
§ 32: Jan. 1, 2008. 

26-63-203. Exemptions generally. 

With the exception of the tourism tax levied in § 26-63-401 et seq., a 
tax levied by this chapter is exempted from taxation in the same 
manner as the gross receipts tax levied by the Arkansas Gross Receipts 
Act of 1941, § 26-52-101 et seq. 

History. Acts 2007, No. 182, § 1. 
Effective Dates. Acts 2007, No. 182, 
§ 32: Jan. 1, 2008. 

26-63-204. Discontinuance of business — Unpaid taxes. 

(a)(1) Upon discontinuance of a business by sale or otherwise, any 
taxpayer registered to operate under this chapter shall notify the 
Director of the Department of Finance and Administration in writing 
and remit any unpaid or accrued taxes due under this chapter. 

(2) Failure to pay any unpaid or accrued taxes due under this 
chapter is sufficient cause for the director to refuse to allow the 
taxpayer to engage in or transact any other business in this state. 
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(3) In the case of a sale of any business, the tax levied by this chapter 
is due at the time of the sale of the fixtures and equipment incident to 
the business, and any tax due under this chapter constitutes a lien 
against the stock and the fixtures and equipment in the possession of 
the purchaser of the fixtures and equipment or any other third party 
until the tax due under this chapter is paid. 

(b) The director shall not register a taxpayer to continue to conduct 
a business until all tax due under this chapter has been settled and 
paid. 

History. Acts 2007, No. 182, § 1. 
Effective Dates. Acts 2007, No. 182, 
§ 32: Jan. 1, 2008. 

26-63-205. Applicability of tax procedure provisions. 

Any proceeding related to the registration, collection, reporting, or 
payment under this chapter is governed by the Arkansas Tax Procedure 
Act, § 26-18-101 et seq. 

History. Acts 2007, No. 182, § 1. 
Effective Dates. Acts 2007, No. 182, 
§ 32: Jan. 1, 2008. 

Subchapter 3 — Rental Taxes 

SECTION. SECTION. 

26-63-301. Short-term rentals of tangible 26-63-303. Residential moving tax. 

personal property. 26-63-304. Long-term rental vehicle tax. 

26-63-302. Rental vehicle tax. 
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26-63-301. Short-term rentals of tangible personal property. 

(a) As used in this section: 

(1) "Motor vehicle" means any vehicle required to be licensed for 
highway use under Arkansas law; and 

(2) "Short-term rental" means a rental or lease of tangible personal 
property for a period of less than thirty (30) days, except rentals or 
leases of motor vehicles, trailers, or farm machinery and equipment. 

(b)(1) In addition to the gross receipts tax levied by the Arkansas 
Gross Receipts Act of 1941, § 26-52-101 et seq., and the compensating 
use tax levied by the Arkansas Compensating Tax Act of 1949, § 26- 
53-101 et seq., there is levied a short-term rental tax of one percent (1%) 
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on the gross receipts received from the short-term rental of tangible 
personal property. 

(2) The tax levied by this section is applicable to a short-term rental 
regardless of whether the gross receipts tax levied by the Arkansas 
Gross Receipts Act of 1941, § 26-52-101 et seq., or the compensating 
use tax levied by the Arkansas Compensating Tax Act of 1949, § 26- 
53-101 et seq., was paid on the rented tangible personal property at the 
time of purchase. 

(c) The tax levied by this section does not apply to the lease or rental 
of: 

(1) A diesel truck leased or rented for commercial shipping; and 

(2) Farm machinery or farm equipment leased or rented for a 
commercial purpose. 

(d) The tax levied by this section does not apply to a short-term 
rental of tangible personal property that is subject to the tourism tax 
levied in § 26-63-401 et seq. 

History. Acts 2007, No. 182, § 1. 
Effective Dates. Acts 2007, No. 182, 
§ 32: Jan. 1, 2008. 

26-63-302. Rental vehicle tax. 

(a)(1)(A) In addition to the gross receipts tax levied by the Arkansas 
Gross Receipts Act of 1941, § 26-52-101 et seq., and the compensat- 
ing use tax levied by the Arkansas Compensating Tax Act of 1949, 
§ 26-53-101 et seq., there is levied a rental vehicle tax. 

(B) The rental vehicle tax is levied on the gross receipts or gross 
proceeds derived from the rental of a motor vehicle required to be 
licensed that is leased for a period of less than thirty (30) days. 

(C) The gross receipts or gross proceeds derived from a rental 
described in subdivision (a)(1)(B) of this section is taxable whether or 
not the gross receipts tax levied by the Arkansas Gross Receipts Act 
of 1941, § 26-52-101 et seq., or the compensating use tax levied by 
the Arkansas Compensating Tax Act of 1949, § 26-53-101 et seq., was 
paid at the time of registration. 

(2) The gross receipts or gross proceeds derived from the sale of a 
motor vehicle to a person engaged in the business of renting a motor 
vehicle required to be licensed is exempt from taxation under the gross 
receipts tax levied by the Arkansas Gross Receipts Act of 1941, 
§ 26-52-101 et seq., the compensating use tax levied by the Arkansas 
Compensating Tax Act of 1949, § 26-53-101 et seq., and any municipal 
or county sales taxes if the motor vehicle is used exclusively for the 
purpose of rentals for periods of less than thirty (30) days. 

(b)(1) In addition to the rate in subsection (c) of this section, the 
rental vehicle tax is levied at the rate of five percent (5%) and the rate 
of any applicable municipal or county taxes. 

(2) Except as provided otherwise in this section, the rental vehicle 
tax shall be collected, reported, and paid in the same manner and at the 
same time as prescribed by this chapter. 
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(3)(A) The rental vehicle tax shall be remitted to the Director of the 
Department of Finance and Administration and, except for the 
amount equal to any municipal or county taxes, shall be deposited 
into the State Treasury as general revenues. 

(B) The amount of the rental vehicle tax which is based on the 
municipal and county sales taxes shall be remitted to the city or 
county in the same manner as for municipal and county sales taxes. 
(c)(1) There is also imposed an additional rental vehicle tax at the 

rate of five percent (5%) on the gross receipts or gross proceeds derived 

from the rental of a motor vehicle required to be licensed that is leased 

for a period of less than thirty (30) days. 

(2)(A)(i) The additional rental vehicle tax shall be remitted to the 
director, who shall deposit seventy-five percent (75%) of the net 
revenues derived from the additional rental vehicle tax into the 
Arkansas Public Transit Trust Fund. 

(ii) The moneys in the fund resulting from a deposit described in 
subdivision (c)(2)(A)(i) of this section shall be used by the Arkansas 
State Highway and Transportation Department for the purpose of 
acquiring federal matching funds for the purchase of public trans- 
portation vehicles, for public transit equipment or facilities, and for 
the operation of the United States Department of Transportation 
Federal Transit Administration assistance programs. 

(B) The remaining twenty-five percent (25%) of the revenues shall 
be deposited into the Department of Education Public School Fund 
Account to be used exclusively for teacher salaries, 
(d) Both the rental vehicle tax and the additional rental vehicle tax 

levied by this section do not apply to the lease or rental of: 

(1) A diesel truck leased or rented for commercial shipping; 

(2) Farm machinery or farm equipment leased or rented for a 
commercial purpose; and 

(3) A gasoline-powered or diesel-powered truck leased or rented for 
residential moving or shipping. 

History. Acts 2007, No. 182, § 1. 
Effective Dates. Acts 2007, No. 182, 
§ 32: Jan. 1, 2008. 

26-63-303. Residential moving tax. 

In addition to the gross receipts tax levied by the Arkansas Gross 
Receipts Act of 1941, § 26-52-101 et seq., and the compensating use tax 
levied by the Arkansas Compensating Tax Act of 1949, § 26-53-101 et 
seq., there is levied a residential moving tax at the rate of four and 
five-tenths percent (4.5%) on the gross receipts received from: 

(1) The short-term rental of a gasoline-powered or diesel-powered 
truck rented or leased for residential moving or shipping; and 

(2) Any tangible personal property sold in conjunction with the 
rental or lease of a gasoline-powered or diesel-powered truck rented or 
leased for residential moving or shipping. 
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History. Acts 2007, No. 182, § 1. 
Effective Dates. Acts 2007, No. 182, 
§ 32: Jan. 1, 2008. 

26-63-304. Long-term rental vehicle tax. 

(a)(1) In addition to the gross receipts tax levied by the Arkansas 
Gross Receipts Act of 1941, § 26-52-101 et seq., and the compensating 
use tax levied by the Arkansas Compensating Tax Act of 1949, § 26- 
53-101 et seq., there is levied a long-term rental vehicle tax at the rate 
of one and five-tenths percent (1.5%) on the gross receipts or gross 
proceeds derived from a rental of a motor vehicle required to be licensed 
and that is leased for a period of thirty (30) days or more. 

(2) The gross receipts or gross proceeds derived from the rental 
described in subdivision (a)(1) of this section is taxable only if the gross 
receipts tax levied by the Arkansas Gross Receipts Act of 1941, 
§ 26-52-101 et seq., or the compensating use tax levied by the Arkansas 
Compensating Tax Act of 1949, § 26-53-101 et seq., was not paid at the 
time of registration. 

(b) If the Chief Fiscal Officer of the State certifies that ten percent 
(10%) or more of all new motor vehicles registered in Arkansas during 
a calendar year are leased vehicles based on information and statistics 
from a reliable source, such as R.L. Polk & Co., then the long-term 
rental vehicle tax shall expire on June 30 of the fiscal year following the 
calendar year for which the certification is made. 

(c) The long-term rental vehicle tax shall be remitted to the Director 
of the Department of Finance and Administration and shall be depos- 
ited into the State Treasury as general revenues. 

(d) The long-term rental vehicle tax does not apply to: 

(1) A diesel truck rented or leased for commercial shipping; 

(2) Farm machinery or farm equipment rented or leased for a 
commercial purpose; or 

(3) A gasoline-powered or diesel-powered truck rented or leased for 
residential moving or shipping. 

History. Acts 2007, No. 182, § 1. 
Effective Dates. Acts 2007, No. 182, 
§ 32: Jan. 1, 2008. 

Subchapter 4 — Tourism Tax 
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26-63-401. Definitions. 

As used in this subchapter: 

(1) "Camping fee" means a fee for furnishing a camping space or 
trailer space on less than a month-to-month basis; 

(2) "Special event" means any attraction, festival, or other event of 
not more than fourteen (14) days' duration; 

(3)(A) "Tourist attraction" means a theme park, a water park, a 
water slide, a river boat or lake boat cruise or excursion, a local 
sightseeing or excursion tour, a helicopter tour, an excursion railroad, 
a carriage ride, horse racing, dog racing, car racing, an indoor or 
outdoor play or music show, folk center, observation tower, a privately 
owned or operated museum, a privately owned historic site or 
building, or a natural formation such as a spring, bridge, rock 
formation, cave, or cavern. 

(B) "Tourist attraction" does not include: 

(i) A special event; 

(ii) An event of a school, college, or university; or 

(hi) An event of a restaurant, coffee shop, dinner theater which 
admits dinner guests only, cafe, cafeteria, or any other public eating 
establishment that is open for business every month of the year; and 
(4)(A) "Watercraft" means a boat, canoe, kayak, sailboat, party 
barge, raft, jet ski, houseboat, or amphibious vehicle. 

(B) "Watercraft" does not include a tug boat or barge. 

History. Acts 2007, No. 182, § 1. 
Effective Dates. Acts 2007, No. 182, 
§ 32: Jan. 1, 2008. 

26-63-402. Tourism tax. 

In addition to the gross receipts tax levied by the Arkansas Gross 
Receipts Act of 1941, § 26-52-101 et seq., and the compensating use tax 
levied by the Arkansas Compensating Tax Act of 1949, § 26-53-101 et 
seq., there is levied a tourism tax at the rate of two percent (2%) on the 
gross proceeds or gross receipts derived from the following: 

(1)(A) The service of furnishing a: 

(i) Condominium, townhouse, or rental house to a transient guest; 

and 

(ii) Guest room, suite, or other accommodation by a hotel, motel, 

lodging house, tourist camp, tourist court, property management 

company, or any other provider of an accommodation to a transient 

guest. 
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(B) As used in this subdivision (1), "transient guest" means a 
person that rents an accommodation, other than the person's regular 
place of abode, on less than a month-to-month basis; 

(2) A camping fee at a public or privately owned campground, except 
at a federal campground; 

(3) The following items offered for rent by a boat dock, marina, canoe 
or raft rental business, or other business engaged in the rental of 
watercraft: 

(A) Watercraft; 

(B) Boat motor and related boat motor equipment; 

(C) Life jacket or cushion; 

(D) Water skis; or 

(E) Oar or paddle; and 

(4) The admission price to a tourist attraction. 

History. Acts 2007, No. 182, § 1. 
Effective Dates. Acts 2007, No. 182, 
§ 32: Jan. 1, 2008. 

26-63-403. Applicability — Political subdivisions — Churches 
and charitable organizations. 

(a) The gross receipts or gross proceeds derived from the rental or 
sale of tangible personal property or a taxable service subject to the 
tourism tax levied by this subchapter by the State of Arkansas, any 
county, any municipality, or any other political subdivision of the state 
are not exempt from the tax. 

(b)(1) The gross receipts or gross proceeds derived by a church or 
charitable organization from the admission price to a tourist attraction 
shall not be exempt from the tax levied by this subchapter. 

(2) However, the gross receipts or gross proceeds derived from the 
sale or rental of other tangible personal property or a taxable service by 
a church or charitable organization shall be exempt from the tourism 
tax imposed by this subchapter, except when the organization is 
engaged in business for a profit. 

History. Acts 2007, No. 182, § 1. 
Effective Dates. Acts 2007, No. 182, 
§ 32: Jan. 1, 2008. 

26-63-404. Exemptions. 

There is exempted from the tourism tax levied by this subchapter the 
following: 

(1) Gross receipts or gross proceeds derived from the sale or rental of 
tangible personal property or taxable services to the Boy Scouts of 
America, chartered by the United States Congress in 1916, or the Girl 
Scouts of the United States of America, chartered by the United States 
Congress in 1950, or any of the scout councils in this state; 



26-63-405 TAXATION 102 

(2) Gross receipts or gross proceeds derived from the sale or rental of 
tangible personal property or taxable services to the Boys Clubs of 
America, chartered by the United States Congress in 1956, or any local 
councils or organizations of the Boys Clubs of America; 

(3) Gross receipts or gross proceeds derived from the sale or rental of 
tangible personal property or taxable services to the Girls Clubs of 
America or any local council or organization of the Girls Clubs of 
America; or 

(4) Gross receipts or gross proceeds derived from the sale or rental of 
tangible personal property or taxable services to 4-H Clubs and FFA 
Clubs in this state, to the Arkansas 4-H Foundation, the Arkansas 
Future Farmers of America Foundation, and the Arkansas Future 
Farmers of America Association. 

History. Acts 2007, No. 182, § 1. 
Effective Dates. Acts 2007, No. 182, 
§ 32: Jan. 1, 2008. 

26-63-405. Tourism Development Trust Fund. 

(a) There is created on the books of the Treasurer of State, the 
Auditor of State, and the Chief Fiscal Officer of the State a trust fund 
to be known as the "Tourism Development Trust Fund". 

(b) The revenues derived from the tourism tax levied by this sub- 
chapter shall be remitted to the Treasurer of State who shall deposit the 
revenues into the State Treasury as special revenues and shall credit 
the revenues to the fund. 

(c) All revenues collected under this subchapter and credited to the 
fund shall be used by the Department of Parks and Tourism exclusively 
for the promotion of tourism in Arkansas. 

History. Acts 2007, No. 182, § 1. Effective Dates. Acts 2007, No. 182, 

Cross References. Tourism Develop- § 32: Jan. 1, 2008. 
merit Trust Fund, § 19-5-956. 

CHAPTERS 64-71 

[Reserved] 

SUBTITLE 6. LOCAL TAXES 

CHAPTER 72 
GENERAL PROVISIONS 

[Reserved] 
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subchapter. 

1. General Provisions. 

2. Municipal Corporations. 

3. Counties. 



Effective Dates. Acts 1994 (1st Ex. 
Sess.), Nos. 6 and 7, § 10: Mar. 4, 1994. 
Emergency clause provided: "It is hereby 
found and determined by the Seventy- 
Ninth General Assembly that the decision 
of the Arkansas Court of Appeals in AT&T 
Communications of the Southwest, Inc. v. 
City of Little Rock [44 Ark. App. 30, 866 
S.W.2d 414 (1993)] has created uncer- 
tainty and confusion concerning the abil- 
ity of municipalities to assess franchise 
fees as a term or condition for the use of 



public rights-of-way; that the immediate 
implementation of this Act is necessary to 
eliminate this uncertainty and confusion 
and to reconfirm the authority of munici- 
palities to levy franchise fees. Therefore, 
an emergency is hereby declared to exist 
and this Act, being immediately necessary 
for the preservation of the public peace, 
health, and safety, shall be in full force 
and effect from and after its passage and 
approval." 



RESEARCH REFERENCES 



A.L.R. Estoppel of state or local govern- 
ment in tax matters. 21 A.L.R.4th 573. 

Recovery of tax paid on exempt prop- 
erty. 25 A.L.R.4th 186. 

Exemption of public golf courses from 
local property taxes. 41 A.L.R.4th 963. 



Exemption of nonprofit theater or con- 
cert hall from local property taxation. 42 
A.L.R.4th 614. 

Validity of state or local gross receipts 
tax on gambling. 21 A.L.R.5th 812. 





Subchapter 1 — General Provisions 


SECTION. 




SECTION. 




26-73-101. 


Savings provision. 


26-73-110. 


Special local sales and use tax 


26-73-102. 


Definitions. 




— Levying ordinance. 


26-73-103. 


Levy of new taxes permitted 


26-73-111. 


Special local sales and use tax 




— Exceptions. 




— Election. 


26-73-104. 


Levy of income and other 


26-73-112. 


Special local sales and use tax 




taxes. 




— Additional tax — Levy 


26-73-105. 


Collection of taxes. 




collection and enforcement 


26-73-106. 


Funds created. 




— Proceeds. 


26-73-107. 


Rules and regulations. 


26-73-113. 


Alternative local sales and use 


26-73-108. 


Discrimination in use of tax 




tax. 




funds prohibited. 


26-73-114. 


Dedication of sales and use 


26-73-109. 


Tax information exchange 




tax to school district. 




agreements. 


26-73-115. 


Sales and use tax reports. 



A.C.R.C. Notes. References to "this 
subchapter" in §§ 26-73-101 — 26-73-113 



may not apply to §§ 26-73-114 and 26-73- 
115 which was enacted subsequently. 
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Cross References. Taxing power of 
quorum court, limitations, § 14-14-806. 

Effective Dates. Acts 1977, No. 942, 
§ 12: Apr. 1, 1977. Emergency clause pro- 
vided: "It is hereby found that providing 
local taxing powers to county and city 
governments is essential to the well-being 
of the populace of the State of Arkansas 
and is necessary to provide the ability to 
raise local revenues for local projects and 
services; therefore, an emergency is 
hereby declared to exist and this Act being 
necessary for the immediate preservation 
of the public peace, health, welfare and 
safety shall be in full force and effect from 
and after its passage and approval." 

Acts 1991, No. 200, § 6: Feb. 20, 1991. 
Emergency clause provided: "It has been 
found, and is hereby declared by the Gen- 
eral Assembly of the State of Arkansas, 
that certain counties and municipalities 
within the State of Arkansas, as a result of 
foreseen elimination of federal funds here- 
tofore made available to them and used 
for a variety of vital public purposes, will 
not be able to and cannot provide the 
funds necessary to provide such vital pub- 
lic service and purpose to their inhabit- 
ants without additional funding authority 
from the State of Arkansas; that the most 
appropriate way for such counties or mu- 
nicipalities to provide funds for this pur- 
pose is by the levy of a sales and use tax on 
the gross receipts derived from certain 
businesses within the counties and mu- 
nicipalities, and that this Act is needed 
and should be given effect at the earliest 
possible date; therefore, an emergency is 
hereby declared to exist and this Act being 
necessary for the immediate preservation 
of the public peace, health, welfare and 
safety shall be in full force and effect from 
and after its passage and approval." 

Acts 1991, No. 777, § 6: Mar. 26, 1991. 
Emergency clause provided: "It is hereby 
determined by the General Assembly that 
cities and counties are faced with financial 
crises with reference to having sufficient 
tax resources to maintain and finance 
capital improvements of a public nature 
and to provide services to their inhabit- 
ants; that under current law the cities and 
counties are restricted to a one percent 
(1%) sales and use tax levy; that the 
ability to levy a sales and use tax com- 
puted on any fraction of one percent (1%) 
would be a feasible alternative for some 
cities and counties in financial crisis; and 



that such financial crises constitute such 
an emergency that the immediate passage 
of this act is necessary in order to provide 
financial relief to the cities and counties. 
Therefore, an emergency is hereby de- 
clared to exist and this act being neces- 
sary for the preservation of the public 
peace, health, and safety shall take effect 
and be in full force from and after its 
passage and approval." 

Acts 1992 (1st Ex. Sess.), No. 40, § 5: 
Mar. 11, 1992. Emergency clause pro- 
vided: "It is hereby found and determined 
by the General Assembly that the existing 
taxing authority for counties to fund vital 
county services is inadequate; and that 
this act will provide authority for the 
counties to raise additional revenues to 
provide for vital county services for the 
residents of the county. Therefore, an 
emergency is hereby declared to exist and 
this act being necessary for the preserva- 
tion of the public peace, health and safety 
shall be in full force and effect from and 
after its passage and approval." 

Acts 1995, No. 565, § 25: July 1, 1995. 
Emergency clause provided: "It is hereby 
found and determined by the General As- 
sembly of the State of Arkansas that there 
are in excess of 300 different local sales 
and use taxes in effect; that many of these 
taxes are for specified duration; that noti- 
fication of affected taxpayers of the begin- 
ning and ending of these taxes is time 
consuming and costly; that requiring local 
sales and use taxes to begin and end on a 
calendar quarter basis will ease the ad- 
ministrative burden of taxpayers and the 
cost to the State of Arkansas; and that an 
effective date of July 1, 1995 is necessary 
to achieve the purpose of this legislation. 
Therefore, an emergency is hereby de- 
clared to exist and this act being neces- 
sary for the preservation of the public 
peace, health and safety shall be in full 
force and effect on and after July 1, 1995." 

Acts 1997, No. 947, § 5: Mar. 31, 1997. 
Emergency clause provided: "It is hereby 
found and determined by the General As- 
sembly that the existing taxing authority 
for counties to fund vital county services is 
inadequate; and that this act will provide 
authority for the counties to raise addi- 
tional revenues to provide for vital county 
services for the residents of the county by 
renting capital improvements. Therefore, 
an emergency is declared to exist and this 
act being immediately necessary for the 
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preservation of the public peace, health which the Governor may veto the bill. If 

and safety shall become effective on the the bill is vetoed by the Governor and the 

date of its approval by the Governor. If the veto is overridden, it shall become effec- 

bill is neither approved nor vetoed by the tive on the date the last house overrides 

Governor, it shall become effective on the the veto." 

expiration of the period of time during Acts 2007, No. 181, § 45: Jan. 1, 2008. 



26-73-101. Savings provision. 

Nothing in this subchapter shall be construed to modify or repeal 
§§ 26-75-303 and 26-75-307 — 26-75-316. 

History. Acts 1977, No. 942, § 10; 
A.S.A. 1947, § 17-2009. 

26-73-102. Definitions. 

As used in this subchapter: 

(1) "Calendar quarter" means the three-month period beginning on 
January 1, April 1, July 1, or October 1; 

(2) "County" means each of the counties of this state; 

(3) "Director" means the Director of the Department of Finance and 
Administration in the exercise of those powers, functions, and duties 
formerly vested in the Commissioner of Revenues of the State of 
Arkansas which were merged into the Department of Finance and 
Administration under the provisions of § 25-8-101 et seq., or any of his 
or her authorized agents; 

(4) "Local government" means a city or county; and 

(5) "Municipality" and "city" mean any city of the first class, city of 
the second class, or incorporated town in this state. 

History. Acts 1977, No. 942, § 2; A.S.A. 
1947, § 17-2001;Actsl995,No.565,§ 14. 

RESEARCH REFERENCES 

U. Ark. Little Rock L.J. Survey of 
Arkansas Law, Public Law, 1 U. Ark. 
Little Rock L.J. 230. 

26-73-103. Levy of new taxes permitted — Exceptions. 

(a)(1) In addition to all other authority of local governments to levy 
taxes provided by law, any county acting through its quorum court or 
any municipality acting through its governing body may levy any tax 
not otherwise prohibited by law. 

(2) However, no ordinance levying an income tax authorized by this 
subchapter or any other tax not authorized shall be valid until adopted 
at a special or general election by the qualified electors of the city or in 
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the area of the county where the tax is to be imposed, as the case may 
be. 

(b) A local government shall not levy a tax on fuel, tobacco, or 
alcoholic beverages except as authorized by law. 

(c)(1) The provisions of this subchapter shall not apply to lands, 
buildings, facilities, and equipment, also known as licensed facilities, 
located in this state used by a franchise holder at any time for licensed 
horse or dog racing in this state nor to any income of the franchise 
holder derived from the use of such licensed facilities from every source 
whatever except the sale of food and beverages at such licensed 
facilities. 

(2) Nor shall this subchapter apply to any moneys derived by the 
franchise holder from pari-mutuel wagering at such licensed facilities, 
but this provision shall not exempt a franchise holder from a general 
income tax levied against all taxpayers in the taxing county or munici- 
pality. 

(d) Nothing in this subchapter shall be construed to diminish the 
existing powers of county governments or city governments. 

(e) Any taxes proposed by ordinance at the quorum court of the 
county shall be designed to benefit not only the county but also the 
municipalities located wholly or partially within the county. 

(f) Nothing in this subchapter shall terminate, repeal, or otherwise 
affect a gross receipts tax on the receipts derived from hotels, motels, 
and restaurants located within any city levied under the provisions of 
§ 26-75-601 et seq. 

(g) Until otherwise authorized by the General Assembly, cities and 
counties shall have no authority to levy any new sales or use taxes after 
April 1, 1977. 

(h) Nothing in this subchapter shall limit the authority of munici- 
palities to assess or contract for franchise fees pursuant to §§ 14-54- 
704 and 14-200-101 or any other enabling legislation related to fran- 
chise fees. 

History. Acts 1977, No. 942, § 3; A.S.A. "(c) On numerous occasions, the courts 

1947, § 17-2002; Acts 1994 (1st Ex. Sess.), of the State of Arkansas have referred to 

No. 6, § 4; 1994 (1st Ex. Sess.), No. 7, § 4. this right to assess franchise fees against 

Publisher's Notes. Identical Acts 1994 public utilities. For example, in Hot 

(1st Ex. Sess.) Nos. 6 and 7, § 1, provided: Springs Electric Light Co. v. Hot Springs, 

"LEGISLATIVE FINDINGS, (a) In the 70 Ark. 300 (1902), the Arkansas Supreme 

State of Arkansas, municipalities are Court expressly stated that cities may 

granted jurisdiction and authority over assess a franchise fee as a condition for 

the use and control of the public rights-of- the use of public rights-of-way." 

way within the corporate limits of the Identical Acts 1994 (1st Ex. Sess.) Nos. 

municipality, to the extent that such juris- 6 and 7, § 2, provided: "STATEMENT OF 

diction does not conflict with state or fed- POLICY. It is, and historically has been, 

eral statutes or regulations. the policy of the State of Arkansas to 

"(b) This historic authority has in- permit municipalities, as one means of 

eluded the right to assess franchise fees raising revenues, to assess municipal 

for the privilege of the use of such rights- franchise fees against public utilities for 

of-way and of providing utility service to the privilege of providing utility services 

the public. to the public and of using public rights-of- 
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way, including streets, highways, or other 
public places of any kind whatsoever 
within municipal boundaries and such 
franchise fees have not been considered to 
be within the scope of A.C.A. § 26-73-103 
so as to require a vote of the electorate. 

"It is also the policy of the State that 
nothing in this Act shall amend or ad- 



versely impact the terms and provisions of 
an existing franchise agreement between 
a municipality and a public utility entered 
into pursuant to A.C.A. § 14-54-704, 
A.C.A. § 14-200-101, or any other en- 
abling legislation relating to franchise 
fees in effect at the time of the agree- 
ment." 



RESEARCH REFERENCES 



U. Ark. Little Rock L.J. Survey of 
Arkansas Law, Public Law, 1 U. Ark. 
Little Rock L.J. 230. 



Goldner, A Call for Reform of Arkansas 
Municipal Law, 15 U. Ark. Little Rock L.J. 
175. 



CASE NOTES 



Analysis 

Approval of Voters. 

Fees. 

Illegal Exactions. 

Utility Expansion Capital. 

Approval of Voters. 

Because voters did not approve the sur- 
charge, it constituted an illegal tax. Barn- 
hart v. City of Fayetteville, 321 Ark. 197, 
900 S.W.2d 539 (1995). 

Fees. 

A series of ordinances that placed "tap- 
ping fees" on builders or lot owners con- 
necting onto city's existing water and 
sewer systems and required "access fees" 
from any person or entity connecting to 
city's transmission lines, placing the 
funds collected from these respective fees 
in separate accounts designed as the "wa- 
ter expansion account" and "sewer expan- 
sion account" and used solely to expand 
the city's water and sewer systems, were 
valid because they assessed fees and not 
taxes. City of Marion v. Baioni, 312 Ark. 
423, 850 S.W.2d 1 (1993). 

The distinction between a tax and a fee 
is that government imposes a tax for gen- 
eral revenue purposes, but a fee is im- 
posed in the government's exercise of its 
police powers. City of Marion v. Baioni, 
312 Ark. 423, 850 S.W.2d 1 (1993). 

The court, in determining whether a 
governmental charge, assessment or fee is 
a tax, is not bound by how the enactment 
or levy labels it. City of Marion v. Baioni, 
312 Ark. 423, 850 S.W.2d 1 (1993). 

The holding in City of Marion v. Baioni, 
312 Ark. 423, 850 S.W.2d 1 (1993), is 



simply inapplicable to situations where 
cities are statutorily authorized to assess 
public utilities franchise fees for the use or 
occupancy of the cities' rights-of-way. City 
of Little Rock v. AT&T Communications, 
318 Ark. 616, 888 S.W.2d 290 (1994). 

Illegal Exactions. 

Charge that was imposed by ordinance 
and used to pay for a salary increase for 
city policemen and firemen was a pay- 
ment exacted by the municipality as a 
contribution toward the cost of maintain- 
ing the traditional governmental func- 
tions of police and fire protection and was 
not for a specific, special service, but was a 
means of raising revenue to pay addi- 
tional money for services already in effect; 
therefore, the charge was a tax and not a 
fee, and the ordinance imposing it, which 
was never voted on by the electors as 
required by this section, was void as an 
illegal exaction. North Little Rock v. Gra- 
ham, 278 Ark. 547, 647 S.W.2d 452 (1983). 

City ordinance imposing charge for po- 
lice and fire protection and street lighting 
was not a property tax within the mean- 
ing of Ark. Const., Art. 12, § 4 or §§ 26- 
25-102 and 26-25-103, where ordinance 
placed tax on the "resident" or "occupant" 
of the property as opposed to a tax on the 
"residence" or upon the "real property," 
and such tax was not otherwise prohibited 
by subsection (a) of this section. Holt v. 
City of Maumelle, 302 Ark. 51, 786 S.W.2d 
581 (1990). 

Utility Expansion Capital. 

Raising expansion capital to pay for the 
extension of existing water and sewer 
systems to developments where new users 
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reside by setting connection charges, ably required if the use of the money is 

which do not exceed a pro rata share of limited to meeting the cost of that exten- 

reasonably anticipated costs of expansion, sion. City of Marion v. Baioni, 312 Ark. 

is permissible where expansion is reason- 423, 850 S.W.2d 1 (1993). 

26-73-104. Levy of income and other taxes. 

(a)(1) A local government may levy a tax upon the income of its 
individual residents and corporations and individuals owning a busi- 
ness within the boundaries of the local government levying the tax, but 
no tax shall be levied on the income of corporations or other business 
entities in any local governmental unit unless a like tax is levied on the 
income of individual residents of such governmental unit. 

(2) However, in the event a municipality levies an income tax or 
other tax authorized by this subchapter, with the exception of the sales 
and use tax, the county within which such municipality is located may 
not levy or collect that tax being levied by the municipality within the 
corporate limits of such municipality. 

(b)(1) For individual taxpayers, the rate of tax on income authorized 
by this section shall be a single percentage of the income tax payable to 
the State of Arkansas. 

(2)(A) For all domestic or foreign corporations, the rate of tax on 
income authorized by this section shall be a percentage of the income 
tax payable to the State of Arkansas, calculated on an apportionment 
formula which shall consist of a fraction, the numerator of which is 
the property factor, plus the payroll factor, plus the sales factor and 
the denominator of which is three (3). 

(B) The sales factor is a fraction, the numerator of which is the 
total sales of the corporation within the local government during the 
tax period and the denominator of which is the total sales of the 
corporation within the state for the same tax period. 

(C) The payroll factor is a fraction, the numerator of which is the 
total amount paid in the local government during the tax period by 
the corporation for compensation and the denominator of which is the 
total compensation paid within the state for the same tax period. 

(D) The property factor is a fraction, the numerator of which is the 
average value of the corporation's real and tangible personal property 
owned or rented and used in the local government during the tax 
period and the denominator of which is the average value of all the 
corporation's real and tangible personal property owned or rented 
and used within the state during the same tax period. 

(c) However, a corporation located within the boundaries of a local 
government and subject to the tax under this section, having no sales, 
payroll, and property in another local government, shall be permitted 
the election of being taxed in the same manner as an individual 
taxpayer under this section. 

History. Acts 1977, No. 942, § 4; A.S.A. 
1947, § 17-2003. 
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26-73-105. Collection of taxes. 

(a) The Director of the Department of Finance and Administration 
shall collect the tax levied under this subchapter and shall perform all 
functions incident to the administration, collection, enforcement, and 
operation of the taxes in the manner and following the procedures that 
are prescribed for the corresponding state taxes. 

(b) The director shall deduct from all revenues collected pursuant to 
this subchapter up to three percent (3%) as a cost of collection. 

History. Acts 1977, No. 942, §§ 5, 8; Effective Dates. Acts 2007, No. 181, 

A.S.A. 1947, §§ 17-2004, 17-2007; Acts § 45, provided: "Section 1 through 43 of 
2007, No. 181, § 40. this act are effective on January 1, 2008." 

Amendments. The 2007 amendment 
rewrote (a). 

26-73-106. Funds created. 

(a) There are created on the books of the IVeasurer of State, the 
Auditor of State, and the Director of the Department of Finance and 
Administration a Revenue Local Tax Revolving Fund and a Revenue 
Local Tax Operating Fund. 

(b) All taxes collected by the director shall be deposited into the State 
Treasury and credited to the Revenue Local Tax Revolving Fund and 
transmitted at least quarterly in each state fiscal year to the local 
government levying the tax. 

History. Acts 1977, No. 942, § 6; A.S.A. 
1947, § 17-2005. 

26-73-107. Rules and regulations. 

The Director of the Department of Finance and Administration shall 
promulgate reasonable rules and regulations not inconsistent with the 
provisions of this subchapter to implement the enforcement, adminis- 
tration, and collection of the taxes authorized in this subchapter. 

History. Acts 1977, No. 942, § 8; A.S.A. 
1947, § 17-2007. 

26-73-108. Discrimination in use of tax funds prohibited. 

(a)(1) No citizen in the State of Arkansas in a county, city, or local 
community on the grounds of race, color, religion, or national origin 
shall be excluded from participation in, be denied the benefits of, or be 
subjected to discrimination of services or participation under any 
program or activity receiving Arkansas tax funds. 

(2) Each county, city, local community, or agency within the State of 
Arkansas which is empowered to extend financial assistance to any 
program or activity, by the way of Arkansas state, county, or city tax 
funds shall not engage in any practice of discrimination in participa- 
tion, employment, services, or in any other human involvement. 
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(b) Violation of this section shall result in the impoundment of the 
state, county, or city tax funds so allotted. 

History. Acts 1977, No. 942, § 7; A.S.A. 
1947, § 17-2006. 

26-73-109. Tax information exchange agreements. 

(a)(1)(A) In order to promote the expeditious and effective collection 
of any tax levied under authority of this subchapter, a local govern- 
ment may enter into exchange of tax information agreements with 
the: 

(i) Internal Revenue Service, 

(ii) Director of the Department of Finance and Administration; or 
(iii) Tax administrator of another state or political subdivision. 
(B) Any such information exchanged shall be utilized solely for the 
purpose of enforcing tax laws. 

(2) In all other matters concerning the release of tax information, 
including its release to law enforcement agencies, the local government 
shall be governed by state law in the same manner as is the director. 
(b) Any person who sells or unlawfully divulges to another person or 
organization any information acquired through the collection of a tax 
levied under authority of this subchapter is guilty of a Class A 
misdemeanor and subject to the penalties therefor as defined in the 
Arkansas Criminal Code. 

History. Acts 1977, No. 942, § 9; ASA. Meaning of "Arkansas Criminal 

1947, § 17-2008. Code". See note to § 5-1-101. 

26-73-110. Special local sales and use tax — Levying ordinance. 

(a) Any county, city of the first class, city of the second class, or 
incorporated town may adopt an ordinance levying a special local sales 
or use tax for the use of such county or city or town in an amount not 
to exceed one-fourth of one percent (.25%), except that no city or town 
shall levy the tax herein authorized unless and until the quorum court 
of the county wherein said city or town is situated fails to pass an 
ordinance levying said tax on a county-wide basis or the county levying 
ordinance is defeated by the voters in a county- wide election. 

(b) The ordinance levying a tax herein authorized shall identify and 
set forth the purpose for which the levy is made. 

History. Acts 1991, No. 200, §§ 1, 2. 

26-73-111. Special local sales and use tax — Election. 

(a) On the date of the adoption of an ordinance levying a special local 
sales and use tax for the benefit of a county, city, or town, the county, 
city, or town by ordinance shall provide for calling and holding a special 
election on the question. 
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(b) The special election shall be in accordance with § 7-5- 103(b) and 
conducted in the manner provided by law for all county or municipal 
elections unless otherwise specified in this section. 

(c) The special election shall be called for a date not later than one 
hundred twenty (120) days from the date of the action of the governing 
body in establishing the date of the special election. 

(d)(1) The governing body of the county or municipality shall notify 
the county board of election commissioners that the measure has been 
referred to a vote of the people and shall submit a copy of the ballot title 
to the county board of election commissioners. 

(2) The ballot title to be used at the special election shall be 
substantially in the following form: 

"[ ] FOR adoption of a one-fourth of one percent (.25%) special 

local sales and use tax within .... (name of county or municipality) for 

support of a Public Mass Transportation System and Facilities." 
"[ ] AGAINST adoption of a one-fourth of one percent (.25%) 

special local sales and use tax within .... (name of county or 

municipality) for support of a Public Mass Transportation System 

and Facilities.". 

History. Acts 1991, No. 200, § 1; 2005, The 2007 amendment inserted "in ac- 

No. 2145, § 67; 2007, No. 1049, § 89. cordance with § 7-5-103(b) and" in (b); 

Amendments. The 2005 amendment and rewrote (c). 
rewrote (c). 

26-73-112. Special local sales and use tax — Additional tax — 
Levy collection and enforcement — Proceeds. 

(a) The tax authorized by this section and §§ 26-73-110 and 26-73- 
111 shall be in addition to all other sales and use taxes now or hereafter 
authorized for counties, cities of the first class, cities of the second class, 
and incorporated towns. 

(b) With the exception of the purpose for which the tax herein 
authorized may be used, all provisions of § 26-75-201 et seq., being 
enabling legislation for cities and incorporated towns to levy and collect 
local sales and use taxes, and §§ 26-74-201 et seq. and 26-74-301 et 
seq., being enabling legislation for counties to levy and collect local 
sales and use tax, shall be applicable and controlling in the levy, 
election, administration, collection, and enforcement of the tax herein 
authorized, except that the proceeds of a levy made by a county 
pursuant to this section and §§ 26-73-110 and 26-73-111 shall not be 
distributed on a per capita basis as provided for by § 26-74-201 et seq. 
and § 26-74-301 et seq., but shall be remitted and transmitted to the 
county treasurer and used for the purposes and in the percentage 
amounts as provided for and set forth in the levying ordinance. 

(c) The proceeds of the tax herein authorized shall be used only to 
provide the following public service and purpose by a county, a city of 
the first or second class, or incorporated town: Public mass transporta- 
tion systems and facilities. 
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History. Acts 1991, No. 200, § 2. 

26-73-113. Alternative local sales and use tax. 

(a)(1)(A) In lieu of using all or a portion of its authority to levy a sales 
and use tax solely to pay bonded debt under § 14-164-327, the 
governing body of any municipality or county may adopt an ordinance 
levying a tax in the amount of one-fourth of one percent (.25%), 
one-half of one percent (0.5%), three-fourths of one percent (.75%), or 
one percent (1%) upon all taxable sales of property and services 
subject to the tax levied by the Arkansas Gross Receipts Act of 1941, 
§ 26-52-101 et seq., and upon the privilege of storing, using, distrib- 
uting, or consuming within this state any tangible personal property 
which is subject to the Arkansas Compensating Tax Act of 1949, 
§ 26-53-101 et seq. The ordinance or ordinances must specify that 
the tax is being levied under this law. 

(B) By levying a tax under this section, the municipality or county 
levying a tax hereunder shall lose its authority to levy up to a one 
percent (1%) sales and use tax under § 14-164-327 solely to pay 
bonded debt only to the extent of the tax levied hereunder. 
(2) The proceeds of a tax levied under this section may be used to: 

(A) Finance the operation, maintenance and/or rental expense of 
capital improvements, or a solid waste management system or part 
thereof as denned in § 8-6-203, or both; 

(B) Secure the repayment of bonds by the municipality or county 
issued under §§ 14-164-301 — 14-164-339; 

(C) Acquire or construct capital improvements of a public nature 
for no more than twenty-four (24) months; or 

(D) Any or all of the above. 

(b) To the extent permitted by this section, a governing body levying 
a tax under this section shall follow the procedures prescribed by the 
Local Government Bond Act of 1985, § 14-164-301 et seq., and the tax 
shall be collected, reported, and remitted in the same manner and at 
the same time as a tax levied under the Local Government Bond Act of 
1985, § 14-164-301 et seq. 
(c)(1)(A) A municipality or county levying a sales and use tax under 
this section may abolish the tax or both abolish the tax and levy a new 
sales and use tax at a lower rate after an election called in the same 
manner as provided in the Local Government Bond Act of 1985, 
§ 14-164-301 et seq., or by a petition of the qualified voters of the 
municipality or county which levied the tax. As to a petition of the 
qualified voters, the provisions of Arkansas Constitution, Amend- 
ment 7 shall govern. 

(B) A new sales and use tax levied under this subsection shall be 
at a rate authorized by subsection (a) of this section. 
(2) This section shall also apply to any tax levied by ordinance 
adopted prior to February 28, 1992, so long as: 

(A) The ordinance levying the tax recited that the tax was being 
levied under this section; and 
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(B) The tax was approved at a general or special election for one (1) 
or more of the uses set forth in subdivision (a)(2) of this section. The 
effect of this provision is for such a tax to be levied for the approved 
uses, whether or not the ordinance levying the tax was adopted and 
the election held prior to February 28, 1992, from and after the date 
a sales and use tax would otherwise become effective under the Local 
Government Bond Act of 1985, § 14-164-301 et seq. 

(3) The provisions of this section shall not- prohibit or affect the 
ability of a municipality or county from levying a sales and use tax 
under §§ 26-74-201 et seq., 26-74-301 et seq., 26-75-201 et seq., 
26-75-301 et seq., and the Local Government Bond Act of 1985, 
§ 14-164-301 et seq., and use all or a portion of the proceeds thereof to 
operate, maintain and/or finance capital improvements of a public 
nature. 

(4) In any municipality or county in which a local sales and use tax 
has been adopted under this section, and all or a portion of the tax is 
pledged to secure the payment of bonds, that portion of the tax pledged 
to retire the bonds shall not be repealed, abolished, or reduced so long 
as the bonds are outstanding. 

(5)(A) If no election challenge is filed within thirty (30) days of the 
date of the publication of the proclamation of the results of the 
election under this subsection, the abolition of the tax and the levy of 
a new tax, if any, shall become effective on the first day of the first 
month of the calendar quarter subsequent to the expiration of the 
thirty-day period for challenge in § 14-164-329. 

(B)(i) In the event of an election contest, the tax shall, be collected 
as prescribed in this subsection unless enjoined by court order. 

(ii) Hearings of such matters of litigation shall be advanced on the 
docket of the courts and disposed of at the earliest practicable time, 
(d) Nothing herein shall be construed to expand or limit the aggre- 
gate rate at which a sales and use tax may be levied by municipalities 
and counties under laws in effect on January 1, 1992. 

History. Acts 1991, No. 777, §§ 1, 2; on food and lodging, § 26-74-501 et seq. 
1992 (1st Ex. Sess.), No. 40, § 1; 1995, No. Countywide sales and use taxes for 

565, § 13; 1997, No. 947, § 1. counties without existing tax, § 26-74- 

Cross References. County sales tax 401 et seq, 

26-73-114. Dedication of sales and use tax to school district. 

(a) When a city or county calls an election on the issue of a sales and 
use tax, it may designate on the ballot that a portion of the tax will be 
dedicated to a school district or districts located wholly or partially 
within the city or county on a per capita basis. 

(b)(1) The Treasurer of State shall transmit to the treasurer or fiscal 
officer of each such local school district that district's share of the local 
sales and use taxes collected under this section at the same time as the 
city and county taxes are transmitted. 
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(2) Funds so transmitted may be used by the school district for any 
purpose for which the school district's general funds may be used. 

(c) To the extent § 14-58-502 conflicts with this section, it is hereby 
superseded. 

History. Acts 1993, No. 1070, §§ 1, 4, 5. may not apply to this section which was 
A.C.R.C. Notes. References to "this enacted subsequently, 
subchapter" in §§ 26-73-101 — 26-73-113 

26-73-115. Sales and use tax reports. 

(a) Upon a request made in accordance with this section, the Depart- 
ment of Finance and Administration shall provide a report listing all 
businesses remitting sales and use taxes for the requesting governmen- 
tal entity. 

(b) In order to obtain a report from the department, no more than 
quarterly, the chief executive officer of a county, city, or town may 
request a report from the department on the information noted in 
subsection (a) of this section. 

(c) The department shall provide the requested information within 
thirty (30) calendar days of the request. 

History. Acts 2001, No. 1040, § 1. may not apply to this section which was 

A.C.R.C. Notes. References to "this enacted subsequently, 
subchapter" in §§ 26-73-101 — 26-73-113 

Subchapter 2 — Municipal Corporations 

SECTION. SECTION. 

26-73-201. Unplatted lots taxed. 26-73-204. Injunction to prevent collec- 

26-73-202. Certification of tax rate to tion or payment. 

county clerk. 26-73-205. Correction of assessments by 

26-73-203. [Repealed.] county court. 



Cross References. Limitation on lev- Acts 1883, No. 106, § 3: effective on 

ies in cities and towns, § 26-25-102. passage. 

Tax levy not to exceed five mills on the Acts 1883, No. 114, § 226: effective on 

dollar, Ark. Const., Art. 12, § 4. passage. 

Effective Dates. Acts 1875, No. 1, 
§ 95: effective on passage. 



26-73-201. Unplatted lots taxed. 

In any municipal corporation in which the power exists to impose 
taxes on lots when platted and recorded, the corporation shall also have 
power to impose taxes upon parcels of land laid off into lots and sold and 
leased by metes and bounds, though they shall not have been platted or 
recorded. 
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History. Acts 1875, No. 1, § 68, p. 1; C. 
& M. Dig., § 7580; Pope's Dig., § 9659; 
A.S.A. 1947, § 19-4502. 

26-73-202. Certification of tax rate to county clerk. 

The council of any municipal corporation on or before the time fixed 
by law for levying county taxes may make out and certify to the county 
clerk the rate of taxation levied by the municipal corporation on the real 
and personal property within the city or town. The amount so certified 
shall be placed upon the tax book by the county clerk of the county and 
collected in the same manner that state and county taxes are collected. 



History. Acts 1875, No. 1, § 64, p. 1; 
1883, No. 106, § 1, p. 189; C. & M. Dig., 



§ 7576; Pope's Dig., § 9655; A.S.A. 1947, 
§ 19-4501. 



CASE NOTES 



Analysis 

Evidence. 
Quorum Courts. 

Evidence. 

In action to cancel a deed from the 
Commissioner of State Lands based on 
sale of realty to state for alleged forfeiture 
of 1931 taxes, certificate of recorder of city 
that resolution to levy the tax was 
adopted, sworn to and duly entered in 
proceeding of county court, was held ad- 
missible over objection that it was parol 
evidence. Smith v. Ford, 203 Ark. 265, 157 
S.W.2d 199 (1941). 

The testimony of a city recorder that the 
council minute book, which he had before 
him, did not indicate a tax levy by the city 
and testimony by a county clerk that his 
records disclosed an assessment of a five- 
mill city tax was of a competent, but not of 
a conclusive, nature on the question of 
whether the tax was actually levied. Mc- 
Gee v. Mainard, 208 Ark. 1001, 188 S.W.2d 
635 (1945). 

Quorum Courts. 

A quorum court does not have the power 
to change millages voted by city councils. 
Layne v. Strode, 229 Ark. 513, 317 S.W.2d 
6 (1958). 



In action involving the ad valorem as- 
sessment of real property where assessor, 
after making up his assessment books and 
an abstract of the assessed property, filed 
claim with the county clerk who made out 
his report in accordance with the asses- 
sor's abstract, forwarding it to the state 
tax coordination division, during which 
time the county board of equalization was 
in session, the action of the quorum court 
directing taxes be collected from the value 
established by the assessor was void, since 
it was without authority to levy millages 
on any basis other than the assessment of 
the assessor, as were equalized and ad- 
justed by the equalization board. Layne v. 
Strode, 229 Ark. 513, 317 S.W.2d 6 (1958). 

Trial court did not err in denying a writ 
of mandamus brought by pension and 
retirement board to require county clerk 
and county collector to collect a four- 
tenths millage ad valorem tax as the city 
council did not approve the resolution for 
the tax prior to the county quorum court's 
meeting, as required by § 14-14-904(b)(l), 
and nothing in this section extended the 
statutory deadline for city council to cer- 
tify a millage rate to the county clerk. 
Russellville Police Pension Ret. Bd. v. 
Johnson, 365 Ark. 99, 225 S.W.3d 357 
(2006). 



26-73-203. [Repealed.] 



Publisher's Notes. This section, con- 
cerning payment of taxes by county collec- 



tor, was repealed by Acts 2003, No. 295, 
§ 18. The section was derived from Acts 
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1875, No. 1, § 67, p. 1; C. & M. Dig., 
§ 7579; Pope's Dig., § 9658; A.S.A. 1947, 
§ 19-4503. 

26-73-204. Injunction to prevent collection or payment. 

Any person owning property and having taxes to pay in any city or 
town upon application to any judge or court having authority to grant 
injunctions may enjoin the collection of any tax levied in the city or 
town without authority of law and may also enjoin the issue or the 
payment by the city or town of any warrants, certificates, or other form 
of evidence of indebtedness against the city or town issued or contracted 
without authority of law. 

History. Acts 1875, No. 1, § 89, p. 1; C. 
& M. Dig., § 7589; Pope's Dig., § 9675; 
A.S.A. 1947, § 19-4504. 

RESEARCH REFERENCES 

Ark. L. Rev. Taxpayers' Suits to Pre- 
vent Illegal Exactions in Arkansas, 8 Ark. 
L. Rev. 129. 

CASE NOTES 

Standing to Sue. mismanaging or improperly diverting the 

An owner of property within a water- fund of the improvement district. City of 

works improvement district has the right Bentonville v. Browne, 108 Ark. 306, 158 

to sue to prevent the city from wasting or S.W. 161 (1913). 

26-73-205. Correction of assessments by county court. 

(a) At the October term of county court, and during this term, any 
person who may think himself or herself aggrieved by the assessment 
of his or her property may appeal to the same court and have the 
assessment corrected. 

(b) Every appeal shall be in writing and shall state specifically the 
ground of the appeal and the matter or thing complained of, and no 
other matter shall be considered by the court than that set forth in the 
written appeal. 

(c) The county court shall hear and determine all appeals in a 
summary way upon evidence and shall correct and adjust the assess- 
ment lists accordingly. 

History. Acts 1875, No. 1, §§ 91-93, p. tion 26-27-317 requires a property owner 

1; C. & M. Dig., §§ 7590-7592; Pope's Dig., to apply to the county equalization board 

§§ 9676-9678; A.S.A. 1947, §§ 19-4505 — on or before the third Monday in August 

19-4507. for an adjustment of the property owner's 

A.C.R.C. Notes. This section may be property assessment and sets out the pro- 

impliedly repealed by §§ 26-27-317 and cedures for the application and the hear- 

26-27-318. Both §§ 26-27-317 and 26-27- ing on the adjustment. Section 26-27-318 

318 were enacted after this section. Sec- governs the procedure for appeals to the 



117 



TAXATION GENERALLY 



26-73-205 



county court from the county equalization 
board's decision on the application for 
adjustment. Section 26-27-3 18(b) pro- 
vides: "No appeal to the county court shall 
be taken except by those who have first 
exhausted their remedy before the county 
equalization board, except for all cases in 
which the petitioner shall have had no 
opportunity to appear before the county 
equalization board.". 



Publisher's Notes. Act of March 9, 
1875, § 94, provided that all territorial 
additions heretofore made to any city or 
municipal corporations under the provi- 
sions of §§ 3318-3328 of Chapter 72 of 
Gantt's Digest shall remain as they then 
were until otherwise changed in accor- 
dance with this act. 



Subchapter 3 — Counties 



SECTION. 

26-73-301. Limitation on levy of sales or 
use tax. 



Effective Dates. Acts 2003, No. 1273, 
§ 88, as amended by Acts 2005, No. 2008, 
§ 1, and Acts 2007, No. 180, § 1: Jan. 1, 
2008. Effective date clause provided: "Ef- 
fective date. It is found and determined by 
the Eighty-fourth General Assembly that 
the Streamlined Sales and Use Tax Agree- 
ment is necessary in order to stop the loss 
of sales tax revenue due to the rapid 
growth of internet sales, to level the play- 
ing field between local businesses and 
out-of-state businesses, and to negate the 
undue burden on interstate commerce; 
and that this act is necessary in order for 
Arkansas to be in compliance with the 
Streamlined Sales and Use Tax Agree- 
ment. Under the Streamlined Sales and 
Use Tax Agreement, when at least ten (10) 
states comprising at least twenty percent 
(20%) of the total population, as deter- 
mined by the 2000 Federal census, of all 
states imposing a state sales tax have 
petitioned for membership and have been 
found to be in compliance with the re- 
quirements of the agreement, the agree- 
ment will become effective unless a spe- 
cific effective date is otherwise given. 
These contingencies were met and the 
Streamlined Sales and Use Tax Agree- 
ment went into effect on October 1, 2005. 
Pursuant to the Streamlined Sales and 
Use Tax Agreement, a state may apply to 



become a party to the Streamlined Sales 
and Use Tax Agreement by submitting a 
petition for membership and certificate of 
compliance to the governing board. The 
governing board shall then determine if 
the petitioning state is in compliance with 
the Streamlined Sales and Use Tax Agree- 
ment. A state is in compliance with the 
Streamlined Sales and Use Tax Agree- 
ment if the effect of the state's laws, rules, 
regulations, and policies is substantially 
in compliance with the requirements in 
the Streamlined Sales and Use Tax Agree- 
ment. The petitioning state's proposed 
date of entry to the Streamlined Sales and 
Use Tax Agreement shall be on the first 
day of a calendar quarter. It is anticipated 
that Arkansas will become a full member 
of the Streamlined Sales and Use Tax 
Governing Board on January 1, 2008. In 
order to allow the Department of Finance 
and Administration and local businesses 
additional time to prepare for the changes 
necessary as the result of this act, all of 
the sections in this act will become effec- 
tive on January 1, 2008. Thus, any section 
of this act with a specific effective date 
shall have an effective date of January 1, 
2008, and not the specific effective date 
provided in the introductory language to 
the section, and when no effective date 
was listed in the section, then the effective 
date will also be January 1, 2008." 



26-73-301 
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26-73-301. Limitation on levy of sales or use tax. 

(a) Any municipal or county sales or use tax levied pursuant to the 
laws of this state shall be levied and collected only on the first two 
thousand five hundred dollars ($2,500) of gross receipts, gross proceeds, 
or sales price on the sale of a: 

(1) Motor vehicle; 

(2) Aircraft; 

(3) Watercraft; 

(4) Modular home; 

(5) Manufactured home; and 

(6) Mobile home. 

(b) This provision shall apply to all municipal and county sales and 
use taxes adopted before or after this section and shall be in addition to 
and not in lieu of any other limitations imposed by law. 



History. Acts 1993, No. 669, § 6; 2003, 
No. 1273, § 33. 

Amendments. The 2003 amendment 
substituted "on the sale of motor vehicles, 
aircraft, watercraft, modular homes, 
manufactured homes, and mobile homes" 
for "from a single transaction." 

Effective Dates. Acts 2003, No. 1273, 
§ 88, as amended by Acts 2005, No. 2008, 
§ 1, and Acts 2007, No. 180, § 1: Jan. 1, 
2008. Effective date clause provided: "Ef- 
fective date. It is found and determined by 
the Eighty-fourth General Assembly that 
the Streamlined Sales and Use Tax Agree- 
ment is necessary in order to stop the loss 
of sales tax revenue due to the rapid 
growth of internet sales, to level the play- 
ing field between local businesses and 
out-of-state businesses, and to negate the 
undue burden on interstate commerce; 
and that this act is necessary in order for 
Arkansas to be in compliance with the 
Streamlined Sales and Use Tax Agree- 
ment. Under the Streamlined Sales and 
Use Tax Agreement, when at least ten (10) 
states comprising at least twenty percent 
(20%) of the total population, as deter- 
mined by the 2000 Federal census, of all 
states imposing a state sales tax have 
petitioned for membership and have been 
found to be in compliance with the re- 
quirements of the agreement, the agree- 
ment will become effective unless a spe- 
cific effective date is otherwise given. 
These contingencies were met and the 
Streamlined Sales and Use Tax Agree- 



ment went into effect on October 1, 2005. 
Pursuant to the Streamlined Sales and 
Use Tax Agreement, a state may apply to 
become a party to the Streamlined Sales 
and Use Tax Agreement by submitting a 
petition for membership and certificate of 
compliance to the governing board. The 
governing board shall then determine if 
the petitioning state is in compliance with 
the Streamlined Sales and Use Tax Agree- 
ment. A state is in compliance with the 
Streamlined Sales and Use Tax Agree- 
ment if the effect of the state's laws, rules, 
regulations, and policies is substantially 
in compliance with the requirements in 
the Streamlined Sales and Use Tax Agree- 
ment. The petitioning state's proposed 
date of entry to the Streamlined Sales and 
Use Tax Agreement shall be on the first 
day of a calendar quarter. It is anticipated 
that Arkansas will become a full member 
of the Streamlined Sales and Use Tax 
Governing Board on January 1, 2008. In 
order to allow the Department of Finance 
and Administration and local businesses 
additional time to prepare for the changes 
necessary as the result of this act, all of 
the sections in this act will become effec- 
tive on January 1, 2008. Thus, any section 
of this act with a specific effective date 
shall have an effective date of January 1, 
2008, and not the specific effective date 
provided in the introductory language to 
the section, and when no effective date 
was listed in the section, then the effective 
date will also be January 1, 2008." 
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RESEARCH REFERENCES 

U. Ark. Little Rock L. Rev. Survey of sembly, Taxation, Sales and Use Tax, 26 
Legislation, 2003 Arkansas General As- U. Ark. Little Rock L. Rev. 498. 

CHAPTER 74 
COUNTY SALES AND USE TAXES 

subchapter. 

1. General Provisions. 

2. Sales and Use Tax for Capital Improvements. 

3. Sales Tax for Capital Improvements. 

4. Sales and Use Tax for Counties Without Existing Tax. 

5. Sales Tax on Food and Lodging. 

6. Sales and Use Tax for Capital Improvements of a Community College. 



Cross References. Dedication of 
county sales tax to technical colleges, § 6- 
53-307. 

RESEARCH REFERENCES 

A.L.R. Retailer's failure to pay to gov- 750. 

ernment sales or use tax funds as consti- Sales, use, or privilege tax on sales of, or 

tuting larceny or embezzlement. 8 revenues from sales of advertising. 40 

A.L.R.4th 1068. A.L.R.4th 1114. 

Applicability of sales or use taxes to Mining exemption to sales or use tax. 47 

motion pictures and video tapes. 10 a L R 4th 1229 

. .K. t 2Uy. Sales and use taxes on sale or lease of 

Eyeglasses or other optical accessories .,. v , orv A T t> a±u 

as subject to sales or use tax. 14 A.L.R.4th f^ or cust ° mer •»*• 80 A.L.R.4th 

1370 112b. 

Exemption, from sales or use tax, of Architectural drawings or illustrations 

water, oil, gas, other fuel, or electricity as exempt from sales or use tax. 27 

provided for residential purposes. 15 A.L.R.5th 794. 

A.L.R.4th 269. Am. Jur. 68 Am. Jur. 2d, Sales Tax., 

Failure to file, or deficiency in, state or § 1 et seq. 

local sales tax return. 20 A.L.R.4th 952. CJ.S. 85 C.J.S., Tax. § 1231 et seq. 

What constitutes newspapers, maga- 
zines, periodicals, or the like, under sales 
or use tax law exemption. 25 A.L.R.4th 

CASE NOTES 

Cited: Barker v. Frank, 327 Ark. 589, 
939 S.W.2d 837 (1997). 
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Subchapter 1 — General Provisions 

SECTION. SECTION. 

26-74-101. [Reserved.] 26-74-103. Fort Smith Clearinghouse. 

26-74-102. Natural gas used to make 
glass. 



Effective Dates. Acts 2007, No. 182, 
§ 32: Jan. 1, 2008. 



26-74-101. [Reserved.] 

26-74-102. Natural gas used to make glass. 

The gross receipts or gross proceeds derived from sales of natural gas 
used as fuel in the process of manufacturing glass is hereafter exempt 
from: 

(1) The Arkansas gross receipts tax levied by §§ 26-52-301 and 
26-52-302; 

(2) The Arkansas compensating use tax levied by §§ 26-53-106 and 
26-53-107; and 

(3) All city and county sales and use taxes. 

History. Acts 1993, No. 1140, § 1; substituted "§§ 26-52-301 and 26-52-302" 

2007, No. 182, § 27. for "§§ 26-52-301, 26-52-302, and 26-52- 

Publisher's Notes. Acts 1993, No. 1002." 

1140, § 1, is also codified as § 26-52-423, Effective Dates. Acts 2007, No. 182, 

§ 26-53-134, and § 26-75-101. § 32: Jan. 1, 2008. 

Amendments. The 2007 amendment 

26-74-103. Fort Smith Clearinghouse. 

The gross receipts or gross proceeds derived from sales to the 
Community Service Clearinghouse, Inc., of Fort Smith are hereafter 
exempt from: 

(1) The Arkansas gross receipts tax levied by §§ 26-52-301, 26-52- 
302, and 26-63-402; 

(2) The Arkansas compensating use tax levied by §§ 26-53-106 and 
26-53-107; and 

(3) All city and county sales and use taxes. 

History. Acts 1993, No. 913, § 1; 2007, Amendments. The 2007 amendment 

No. 182, § 28. substituted "26-63-402" for "26-52-1002." 

Publisher's Notes. Acts 1993, No. 913, Effective Dates. Acts 2007, No. 182, 

§ 1, is also codified as § 26-52-424, § 26- § 32: Jan. 1, 2008. 
53-135, and § 26-75-102. 
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Subchapter 2 — Sales and Use Tax for Capital Improvements 



SECTION. 

26-74-201. Purpose. 

26-74-202. Construction. 

26-74-203. Definitions. 

26-74-204. Issuance of bonds. 

26-74-205. Voters' approval of bonds. 

26-74-206. Pledge of revenues. 

26-74-207. Call for tax election. 

26-74-208. Form of ballot. 

26-74-209. Conduct of election and re- 
sults — Challenges. 

26-74-210. Resubmission of question of 
levy or repeal. 

26-74-211. Notification of results. 

26-74-212. Applicability of tax. 

26-74-213. Rebates. 



SECTION. 

26-74-214. 
26-74-215. 
26-74-216. 

26-74-217. 



26-74-218. 
26-74-219. 

26-74-220. 
26-74-221. 

26-74-222. 
26-74-223. 



Disposition of funds. 
Rules and regulations. 
Procedures and penalties for 

enforcement. 
Repeal upon levy of additional 

statewide gross receipts 

tax — Exception. 
Existing county sales taxes. 
Levy of use tax in counties 

having sales tax. 
Maximum tax limitation. 
Administration of Local Sales 

and Use Tax Trust Fund. 
Levy of sales tax only. 
Levy of compensating use tax. 



Effective Dates. Acts 1981 (1st Ex. 
Sess.), No. 26, § 20: Dec. 1, 1981. Emer- 
gency clause provided: "It is hereby found 
and determined by the General Assembly 
that the counties are faced with financial 
crises with reference to having sufficient 
tax resources to provide county services to 
their inhabitants. That such financial cri- 
ses constitute such an emergency that the 
immediate passage of this Act is necessary 
in order to provide financial relief to such 
counties. Therefore, an emergency is 
hereby declared to exist and this Act being 
necessary for the preservation of the pub- 
lic peace, health and safety shall take 
effect and be in full force from and after its 
passage and approval." 

Acts 1983, No. 278, § 5: Feb. 25, 1983. 
Emergency clause provided: "It is hereby 
found and determined by the General As- 
sembly that the provisions of Act 991 of 
1981 and Act 26 of the First Extraordi- 
nary Session of 1981 authorizing the levy 
of a one percent (1%) county sales tax are 
in need of clarification as regards the 
authority to levy such tax for a limited 
period of time; that some counties did levy 
a county sales tax for a specified period of 
time, and that such taxes should expire on 
the date approved by the voters; and that 
this Act is immediately necessary to so 
provide. Therefore, an emergency is 
hereby declared to exist and this Act being 
immediately necessary for the preserva- 
tion of the public peace, health and safety 
shall be in full force and effect from and 
after its passage and approval." 



Acts 1983, No. 513, § 2: Mar. 24, 1983. 
Emergency clause provided: "It has been 
found and it is hereby declared by the 
General Assembly of the State of Arkan- 
sas that interest income from city and 
county sales and use tax funds held by the 
State is an urgent need of cities and 
counties. Therefore, an emergency is de- 
clared to exist and this Act being neces- 
sary for the preservation of the public 
peace, health and safety shall be in full 
force and effect immediately upon its pas- 
sage and approval." 

Acts 1983, No. 723, § 11: Mar. 23, 1983. 
Emergency clause provided: "It has been 
found and is hereby declared by the Gen- 
eral Assembly of the State of Arkansas 
that certain counties within the State are 
in dire need of additional capital funds to 
provide essential services and facilities of 
such counties; that the most appropriate 
way for such counties to provide such 
funds is by the levying of a sales and use 
tax on the gross receipts derived from 
certain businesses within the county and 
the issuance of bonds payable from such 
tax revenues as herein authorized; that 
this Act is needed and should be given 
effect at the earliest possible date. There- 
fore, an emergency is hereby declared to 
exist and this Act, being necessary for the 
immediate preservation of the public 
peace, health and safety, shall be in full 
force and effect from and after its passage 
and approval." 

Acts 1985, No. 526, § 3: Mar. 25, 1985. 
Emergency clause provided: "It is hereby 
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found and determined by the General As- 
sembly that under the present laws relat- 
ing to the levy of county sales and use 
taxes when a proposition for the levy of 
such tax is submitted to the people and is 
either approved or defeated, the question 
may not again be submitted to the electors 
for a period of twelve (12) months from the 
date the proposition was last voted on; 
that this is unduly restrictive and should 
be altered to permit submission of the 
question of the levy of a tax to electors at 
more frequent intervals, and that this Act 
is designated to accomplish this purpose 
and should be given effect immediately. 
Therefore, an emergency is hereby de- 
clared to exist and this act being neces- 
sary for the preservation of the public 
peace, health and safety shall be in full 
force and effect from and after its passage 
and approval." 

Acts 1985, No. 1028, § 3: Apr. 17, 1985. 
Emergency clause provided: "It is hereby 
found and determined by the General As- 
sembly that unless this Act is given effect 
immediately, the taxpayers of the State of 
Arkansas will be severely burdened in a 
manner not intended by this General As- 
sembly. Therefore, an emergency is 
hereby declared to exist and this Act being 
necessary for the preservation of the pub- 
lic peace, health and safety shall be in full 
force and effect from and after its passage 
and approval." 

Acts 1987, No. 826, § 4: Apr. 8, 1987. 
Emergency clause provided: "It is hereby 
found and determined by the General As- 
sembly that counties and municipalities 
are experiencing difficult economics and 
the effect and applicability of various tax 
levies is in need of immediate clarifica- 
tion. Therefore, an emergency is hereby 
declared to exist and this Act being neces- 
sary for the preservation of the public 
peace, health and safety shall be in full 
force and effect from and after its passage 
and approval." 

Acts 1989 (3rd Ex. Sess.), No. 61, § 4: 
Nov. 16, 1989. Emergency clause pro- 
vided: "It is hereby found and determined 
by the General Assembly that the laws of 
this State concerning this matter are in- 
adequate for the welfare and protection of 
the public. Therefore, an emergency is 
hereby declared to exist and this Act being 
immediately necessary for the preserva- 
tion of the public peace, health and safety 



shall be in full force and effect from and 
after its passage and approval." 

Acts 1991, No. 536, § 6: Mar. 13, 1991. 
Emergency clause provided: "It is hereby 
found and determined by the General As- 
sembly that cities and counties are faced 
with financial crises with reference to 
having sufficient tax resources to fund 
capital improvements and to provide ser- 
vices to their inhabitants; that the citizens 
in most cities and counties have opted to 
levy an additional gross receipts tax on 
themselves, making over ninety percent 
(90%) of all sales in Arkansas subject to 
local gross receipts taxation; that the 
present method of not collecting the tax on 
delivery to an address in a city or county 
that does not levy a similar tax results in 
sales on which no tax is collected, thereby 
depriving the cities and counties of much 
needed revenues; that this system is 
working a great hardship on local mer- 
chants by causing extra bookkeeping ex- 
pense; that eliminating the exception pro- 
vided in the present collection process 
would provide additional revenues for cit- 
ies and counties; and that the financial 
crises of the cities and counties constitute 
such an emergency that the immediate 
passage of this act is necessary in order to 
provide financial relief to them. Therefore, 
an emergency is declared to exist and this 
act being necessary for the preservation of 
the public peace, health, and safety shall 
take effect and be in full force from and 
after its passage and approval." 

Acts 1991, No. 621, § 8: Mar. 19, 1991. 
Emergency clause provided: "It is hereby 
found and determined that cities and 
counties are losing needed tax revenues 
because of the inability to identify taxes 
collected by out-of-state vendors to the 
appropriate taxing jurisdiction; that this 
Act is designed to remedy this problem by 
providing a mechanism to fairly identify 
and distribute these taxes to the cities and 
counties. Therefore, an emergency is 
hereby declared to exist and this Act, 
being necessary for the public safety, 
health and welfare shall be in full force 
and effect on and after the date of its 
passage and approval." 

Acts 1991, No. 765, § 22: Mar. 26, 1991. 
Emergency clause provided: "It is hereby 
found and determined by the General As- 
sembly that cities and counties are faced 
with financial crises with reference to 
having sufficient tax resources to fund 
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capital improvements of a public nature 
and to provide services to their inhabit- 
ants; that under current law the counties 
are restricted to a one percent (1%) levy 
and the cities are restricted to a one-half 
of one percent (0.05%) or one percent (1%) 
levy; that the ability to levy a sales and 
use tax computed on one-fourth of one 
percent, one-half of one percent, three- 
fourths of one percent, or one percent (1%) 
would be a feasible alternative for some 
cities and counties in financial crisis; and 
that such financial crises constitute such 
an emergency that the immediate passage 
of this act is necessary in order to provide 
financial relief to the cities and counties. 
Therefore, an emergency is declared to 
exist and this act being necessary for the 
preservation of the public peace, health, 
and safety shall take effect and be in full 
force from and after its passage and ap- 
proval." 

Acts 1992 (1st Ex. Sess.), No. 73, § 7: 
Apr. 1, 1992. Emergency clause provided: 
"It is hereby found and determined by the 
General Assembly that cities and counties 
are faced with financial crises with refer- 
ence to having sufficient tax resources to 
fund capital improvements and to provide 
services to their inhabitants; that the citi- 
zens in most cities and counties have 
opted to levy an additional gross receipts 
tax on themselves, making over ninety 
percent (90%) of all sales in Arkansas 
subject to local gross receipts taxation; 
that the present method of collection of 
the tax on sales of items and services sold 
by a levying city or county has created an 
undue hardship on holders of direct pay 
permits; that the provisions of this act will 
relieve that hardship and provide addi- 
tional revenues for cities and counties; 
and that the hardship constitutes such an 
emergency that the immediate passage of 
this act is necessary in order to provide 
relief to them. Therefore, an emergency is 
declared to exist and this act being neces- 
sary for the preservation of the public 
peace, health, and safety shall take effect 
and be in full force and effect for pur- 
chases made on and after April 1, 1992." 

Acts 1995, No. 565, § 25: July 1, 1995. 
Emergency clause provided: "It is hereby 
found and determined by the General As- 
sembly of the State of Arkansas that there 
are in excess of 300 different local sales 
and use taxes in effect; that many of these 
taxes are for specified duration; that noti- 



fication of affected taxpayers of the begin- 
ning and ending of these taxes is time 
consuming and costly; that requiring local 
sales and use taxes to begin and end on a 
calendar quarter basis will ease the ad- 
ministrative burden of taxpayers and the 
cost to the State of Arkansas; and that an 
effective date of July 1, 1995 is necessary 
to achieve the purpose of this legislation. 
Therefore, an emergency is hereby de- 
clared to exist and this act being neces- 
sary for the preservation of the public 
peace, health and safety shall be in full 
force and effect on and after July 1, 1995." 

Acts 1997, No. 1176, § 20: Jan. 1, 1998. 

Acts 1999, No. 1137, § 12: Apr. 6, 1999. 
Emergency clause provided: "It is hereby 
found and determined by the Eighty-sec- 
ond General Assembly that the provisions 
of Act 1176 of 1997 were intended to 
encourage the establishment of uniform 
definitions of the term 'single transaction' 
in connection with the levy and collection 
of local sales and use taxes. However, 
since the procedures established by the 
provisions of Act 1176 have caused confu- 
sion and have resulted in inconsistent 
applications of the procedures for adop- 
tion of local sales and use taxes, the inter- 
ests of a number of cities and counties who 
have otherwise complied fully with the 
provisions of Arkansas law may be preju- 
diced. This is a result never intended by 
the General Assembly and which could 
result in financial hardships and the re- 
duction of services provided by Arkansas 
cities and counties. Therefore, an emer- 
gency is declared to exist and this act 
being immediately necessary for the pres- 
ervation of the public peace, health and 
safety shall become effective on the date of 
its approval by the Governor. If the bill is 
neither approved nor vetoed by the Gov- 
ernor, it shall become effective on the 
expiration of the period of time during 
which the Governor may veto the bill. If 
the bill is vetoed by the Governor and the 
veto is overridden, it shall become effec- 
tive on the date the last house overrides 
the veto." 

Acts 2001, No. 1560, § 8: Apr. 12, 2001. 
Emergency clause provided: "It is found 
and determined by the General Assembly 
that legislation is needed for the collection 
and enforcement of certain county-wide 
sales and use taxes and that the immedi- 
ate passage of this act is necessary for the 
Department of Finance and Administra- 
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tion to fulfill its duties with respect to 
such taxes. Therefore, an emergency is 
declared to exist and this act being imme- 
diately necessary for the preservation of 
the public peace, health and safety shall 
become effective on the date of its ap- 
proval by the Governor. If the bill is nei- 
ther approved nor vetoed by the Governor, 
it shall become effective on the expiration 
of the period of time during which the 
Governor may veto the bill. If the bill is 
vetoed by the Governor and the veto is 
overridden, it shall become effective on 
the date the last house overrides the veto." 

Acts 2003, No. 374, § 7: Aug. 1, 2003. 
Effective date clause provided: "This act 
shall become effective on the first day of 
the calendar month following the nineti- 
eth day after the sine die adjournment of 
this session or the first day of the calendar 
month following the ninetieth day after a 
recess or adjournment for a period longer 
than ninety (90) days." 

Acts 2003, No. 1273, § 88, as amended 
by Acts 2005, No. 2008, § 1, and Acts 
2007, No. 180, § 1: Jan. 1, 2008. Effective 
date clause provided: "Effective date. It is 
found and determined by the Eighty- 
fourth General Assembly that the Stream- 
lined Sales and Use Tax Agreement is 
necessary in order to stop the loss of sales 
tax revenue due to the rapid growth of 
internet sales, to level the playing field 
between local businesses and out-of-state 
businesses, and to negate the undue bur- 
den on interstate commerce; and that this 
act is necessary in order for Arkansas to 
be in compliance with the Streamlined 
Sales and Use Tax Agreement. Under the 
Streamlined Sales and Use Tax Agree- 
ment, when at least ten (10) states com- 
prising at least twenty percent (20%) of 
the total population, as determined by the 
2000 Federal census, of all states impos- 
ing a state sales tax have petitioned for 
membership and have been found to be in 
compliance with the requirements of the 
agreement, the agreement will become 
effective unless a specific effective date is 
otherwise given. These contingencies 
were met and the Streamlined Sales and 
Use Tax Agreement went into effect on 
October 1, 2005. Pursuant to the Stream- 
lined Sales and Use Tax Agreement, a 
state may apply to become a party to the 
Streamlined Sales and Use Tax Agree- 
ment by submitting a petition for mem- 
bership and certificate of compliance to 



the governing board. The governing board 
shall then determine if the petitioning 
state is in compliance with the Stream- 
lined Sales and Use Tax Agreement. A 
state is in compliance with the Stream- 
lined Sales and Use Tax Agreement if the 
effect of the state's laws, rules, regula- 
tions, and policies is substantially in com- 
pliance with the requirements in the 
Streamlined Sales and Use Tax Agree- 
ment. The petitioning state's proposed 
date of entry to the Streamlined Sales and 
Use Tax Agreement shall be on the first 
day of a calendar quarter. It is anticipated 
that Arkansas will become a full member 
of the Streamlined Sales and Use Tax 
Governing Board on January 1, 2008. In 
order to allow the Department of Finance 
and Administration and local businesses 
additional time to prepare for the changes 
necessary as the result of this act, all of 
the sections in this act will become effec- 
tive on January 1, 2008. Thus, any section 
of this act with a specific effective date 
shall have an effective date of January 1, 
2008, and not the specific effective date 
provided in the introductory language to 
the section, and when no effective date 
was listed in the section, then the effective 
date will also be January 1, 2008." 

Acts 2007, No. 166, § 9: Feb. 28, 2007. 
Emergency clause provided: "It is found 
and determined by the General Assembly 
that the current procedure for revenue 
distribution to the regional airport benefi- 
ciaries is cumbersome and inefficient; that 
the regional airport beneficiaries of the 
funds levied under the Regional Airport 
Act are suffering material adverse conse- 
quences under current procedures; and 
that accelerated receipt of those funds is 
appropriate. Therefore, an emergency is 
declared to exist and this act being imme- 
diately necessary for the preservation of 
the public peace, health, and safety shall 
become effective on: (1) The date of its 
approval by the Governor; (2) If the bill is 
neither approved nor vetoed by the Gov- 
ernor, the expiration of the period of time 
during which the Governor may veto the 
bill; or (3) If the bill is vetoed by the 
Governor and the veto is overridden, the 
date the last house overrides the veto." 

Acts 2007, No. 181, § 45: Jan. 1, 2008. 

Acts 2007, No. 1045, § 8: Apr. 4, 2007. 
Emergency clause provided: "It is found 
and determined by the General Assembly 
of the State of Arkansas that the develop- 
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ment of products and services derived 
from research activities involving Arkan- 
sas institutions of higher education and 
businesses and entrepreneurs involved in 
these research activities form the basis for 
much needed economic development that 
capitalizes on knowledge acquired 
through research; that the resulting intel- 
lectual property that is the foundation for 
business development presents opportuni- 
ties for the State of Arkansas to compete 
effectively in the changing global 
economy; that the opportunities available 
for the growth of knowledge-based busi- 
nesses are dependent upon the State of 
Arkansas creating an environment that 



allows these new businesses to grow and 
succeed in Arkansas; and that this act is 
immediately necessary to develop and re- 
tain these knowledge-based businesses in 
the State of Arkansas. Therefore, an emer- 
gency is declared to exist and this act 
being necessary for the preservation of the 
public peace, health, and safety shall be- 
come effective on: (1) The date of its ap- 
proval by the Governor; (2) If the bill is 
neither approved nor vetoed by the Gov- 
ernor, the expiration of the period of time 
during which the Governor may veto the 
bill; or (3) If the bill is vetoed by the 
Governor and the veto is overridden, the 
date the last house overrides the veto." 



RESEARCH REFERENCES 



U. Ark. Little Rock L.J. Legislation of 
the 1983 General Assembly, Taxation, 6 U. 
Ark. Little Rock L.J. 636. 



CASE NOTES 



Analysis 

Constitutional^. 

Scope of Taxing Authority. 

Constitutionality. 

Act 26 of the First Extraordinary Ses- 
sion of 1981, codified at § 26-74-201 et 
seq., as amended by Act 31 of the First 
Extraordinary Session of 1987, codified at 
§ 26-74-319, is not vague and contains no 
improper delegation of authority. City of 
Little Rock v. Waters, 303 Ark. 363, 797 
S.W.2d 426 (1990), questioned, Barclay v. 
Waters, 357 Ark. 386, 182 S.W.3d 91 



(2004), overruled, Daniel v. Jones, 332 
Ark. 489, 966 S.W.2d 226 (1998). 

Scope of Taxing Authority. 

The state's taxing authority is much 
broader than the limited authority del- 
egated to the counties under Act 991 of 
1981, codified at § 26-74-301 et seq., and 
Act 26 of the First Extraordinary Session 
of 1981, codified at § 26-74-201 et seq. 
City of Little Rock v. Waters, 303 Ark. 363, 
797 S.W2d 426 (1990), questioned, Bar- 
clay v. Waters, 357 Ark. 386, 182 S.W3d 
91 (2004), overruled, Daniel v. Jones, 332 
Ark. 489, 966 S.W.2d 226 (1998). 



26-74-201. Purpose. 

(a) This subchapter is intended to supplement all constitutional 
provisions and other acts adopted for the acquiring, constructing, and 
equipping of capital improvements of a public nature and the issuance 
of bonds for the financing of capital improvements of a public nature. 

(b) When applicable, in accordance with the provisions of this sub- 
chapter, this subchapter may be used by any county as an alternative, 
notwithstanding and without the necessity of compliance with any 
constitutional provision or any other act authorizing the county, or any 
commission or agency of the county, to issue bonds for the purpose of 
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financing the acquisition, construction, and equipment of capital im- 
provements of a public nature. 

(c)(1) This subchapter is intended to supplement and be levying 
authority in addition to all other statutes authorizing countywide sales 
and use taxes. 

(2) Collections of a tax levied by this subchapter may be used to 
secure the payment of bonds or for any purpose for which the general 
fund of a municipality or county may be used, or a combination thereof, 
except as may be expressly limited by the ballot for the election at 
which the tax was approved or by the ballot for a subsequent election on 
the purposes for the tax. 

History. Acts 1981 (1st Ex. Sess.), No. § 7; A.S.A. 1947, § 17-2042; Acts 2001, 
26, § 24, as added by Acts 1983, No. 723, No. 1560, § 3. 

RESEARCH REFERENCES 

U. Ark. Little Rock L. Rev. Survey of sembly, Tax Law, 24 U. Ark. Little Rock L. 
Legislation, 2001 Arkansas General As- Rev. 613. 

CASE NOTES 

Initiative Petitions. to the specific enactment procedures man- 

An initiative petition, which proposed dated by this subchapter. Stilley v. Hen- 

an ordinance to reduce the percentage son, 342 Ark. 346, 28 S. W.3d 274 (2000). 

rate of an existing county sales and use Cited: Pledger v. Brunner & Lay, Inc., 

tax, was facially invalid and failed to 308 Ark. 512, 825 S.W.2d 599 (1992); 

comply with Amendment 7 to the Arkan- Sanders v. County of Sebastian, 324 Ark. 

sas Constitution because it was contrary 433, 922 S.W.2d 334 (1996). 

26-74-202. Construction. 

This subchapter shall be liberally construed to accomplish the 
purposes of this subchapter. 

History. Acts 1981 (1st Ex. Sess.), No. 
26, § 24, as added by Acts 1983, No. 723, 
§ 7; A.S.A. 1947, § 17-2042. 

26-74-203. Definitions. 

As used in this subchapter: 

(1) "Acquire" means to obtain at any time by gift, purchase, or other 
arrangement, any capital improvement of a public nature or any 
portion of a capital improvement of a public nature, whether con- 
structed and equipped before acquisition, partially constructed and 
equipped before acquisition, or being constructed and equipped at the 
time of acquisition, for such consideration and pursuant to such terms 
and conditions as the quorum court of the county shall determine; 

(2) "Calendar quarter" means the three-month period beginning on 
January 1, April 1, July 1, or October 1; 

(3) "Capital improvements of a public nature" means: 
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(A) Streets; 

(B) Roads; 

(C) Public parks; 

(D) Port facilities; 

(E) Tourism facilities; 

(F) Airport facilities; 

(G) Sewerage facilities; 
(H) Waterworks facilities; 

(I) Fire protection facilities; 
(J) Convention center facilities; 
(K) Courthouses; 

(L) Police facilities; 
(M) Public transit facilities; 
(N) Auditoriums; 
(O) Prisons; 
(P) Libraries; 

(Q) Hospital and nursing home facilities; 
(R) Solid waste facilities; 
(S) Sanitation facilities; 
(T) Bridges; 
(U) Electric facilities; 
(V) Hydroelectric facilities; 

(W) Facilities for the securing and developing of industry; 
(X) Natural gas facilities; 
(Y) Parking facilities; 
(Z) Public housing facilities; 
(AA) Pollution control facilities; 
(BB) Public education facilities; 
(CC) Drainage facilities; 
(DD) Pedestrian facilities; 
(EE) Lakes; 
(FF) Dams; 
(GG) Waterways; 

(HH) Regional mobility authority surface transportation systems; 
and 

(II) Research parks; 

(4) "Construct" means to build, in whole or in part, in such manner 
and by such method, including contracting to build, and if contracting 
to build, by negotiation or bidding upon such terms and pursuant to 
such advertising as determined by the quorum court of the county, 
under the circumstances existing at the time, as will most effectively 
serve the purposes of this subchapter; 

(5) "Director" means the Director of the Department of Finance and 
Administration, or any successor of the director, or any authorized 
agent of the director; 

(6) "Equip" means to install or place in or on any building or 
structure equipment of any and every kind, whether or not affixed, 
including, without limitation, building service equipment, fixtures, 
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heating equipment, air conditioning equipment, machinery, furniture, 
furnishings, and personal property of every kind; 

(7) "Facilities" means real property, personal property, or mixed 
property of any and every kind, including, without limitation, rights- 
of-way, utilities, materials, equipment, fixtures, machinery, furniture, 
furnishings, buildings, and other improvements of every kind; and 

(8) "Lease" means a lease of a capital improvement of a public nature 
by and between a county as lessee and a person as lessor, except as used 
in § 26-74-204. 

History. Acts 1981 (1st Ex. Sess.), No. Amendments. The 2005 amendment 

26, § 21, as added by Acts 1983, No. 723, added (HH) to present (3). 

§ 1; A.S.A. 1947, § 17-2039; Acts 1995, The 2007 amendment added (II) to (3), 

No. 565, § 15; 2005, No. 2275, § 2; 2007, and made related changes. 
No. 1045, § 4. 

26-74-204. Issuance of bonds. 

(a) Counties levying the tax permitted in this subchapter are autho- 
rized, in addition to the authority existing under the laws of the state, 
enacted, to acquire, construct, equip, reconstruct, extend, and improve 
capital improvements of a public nature, collectively referred to as a 
"project", within or near such counties, and are authorized to issue 
bonds to provide funds for accomplishing projects and to pledge all or 
any part of the revenues which the county is entitled to receive from the 
tax levied by such county pursuant to this subchapter to pay lease 
rentals or the principal of, interest on, and fees and expenses in 
connection with such bonds. 

(b) Bonds issued by a county pursuant to this subchapter shall be 
authorized by ordinance of the quorum court. The bonds may: 

(1) Be coupon bonds payable to bearer or may be registered as to 
principal or as to principal and interest; 

(2) Be exchangeable for bonds of another denomination; 

(3) Be in such form and denominations; 

(4) Be made payable at such places within or without the state; 

(5) Be issued in one (1) or more series; 

(6) Bear such date or dates; 

(7) Mature at such time or times, not exceeding forty (40) years from 
their respective dates; 

(8) Bear interest at such rate or rates; 

(9) Be payable in such medium of payment; 

(10) Be subject to such terms of redemption; and 

(11) Contain such other terms, covenants, and conditions as the 
ordinance authorizing their issuance may provide including, without 
limitation, those pertaining to: 

(A) The custody, investment, and application of the proceeds of the 
bonds; 

(B) The collection and disposition of revenues; 

(C) The maintenance of various funds and reserves; 
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(D) The nature and extent of the security and pledging of rev- 
enues; 

(E) The rights, duties, and obligations of the county and the 
trustee for the holders and registered owners of the bonds; and 

(F) The rights of the holders and registered owners of the bonds. 

(c) There may be successive bond issues for the purpose of financing 
the same project, and there may be successive bond issues for financing 
the cost of reconstructing, replacing, constructing additions to, extend- 
ing, improving, and equipping projects already in existence, whether or 
not originally financed by bonds issued under this subchapter, and with 
each successive issue to be authorized as provided by this subchapter. 
Priority between and among issues and successive issues as to security 
of the pledge of revenues and lien on the project facilities involved may 
be controlled by the ordinance authorizing the issuance of bonds under 
this subchapter. Subject to the provisions of this subchapter pertaining 
to registration, the bonds shall have all the qualities of negotiable 
instruments under the laws of the State of Arkansas. A copy of the 
ordinance authorizing bonds under this subchapter, certified by the 
county clerk of the county, shall be filed with the Director of the 
Department of Finance and Administration and with the Treasurer of 
State. 

(d) The bonds shall be executed by the county judge of the county and 
attested by the county clerk of the county by their manual or facsimile 
signatures. Coupons attached to the bonds shall be executed by the 
facsimile signature of the county judge. In case any of the officers whose 
signatures appear on the bonds or coupons cease to be such officers 
before delivery of the bonds or coupons, their signatures shall never- 
theless be valid and sufficient for all purposes. The bonds shall be 
sealed with the seal of the county issuing the bonds. 

(e) The bonds shall not be general obligations of the county involved 
but shall be special obligations secured and payable as provided in this 
subchapter. In no event shall the bonds constitute an indebtedness of 
the county within the meaning of any constitutional or statutory 
limitation. The principal of and interest on all bonds issued under the 
authority of this subchapter shall be secured by a pledge of and shall be 
payable from all or any part of the revenues derived by the county from 
the tax levied by the county pursuant to this subchapter or from all or 
any part of the revenues derived from the operation of the project 
involved, if and to the extent permitted by other laws of the State of 
Arkansas authorizing the issuance of revenue bonds secured by the 
revenues of such facilities. The ordinance authorizing the issuance of 
bonds together with this subchapter shall constitute a contract by and 
between the county and the holders and registered owners of the bonds 
issued by the county under the authority of this subchapter, which 
contract and all covenants, agreements, and obligations therein shall be 
promptly performed in strict compliance with the terms and provisions 
of the contract, and the contract and all rights of the holders and 
registered owners of the bonds and the obligations of the county may be 
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enforced by mandamus or any other appropriate proceeding at law or in 
equity. It shall be plainly stated on the face of each bond that it has been 
issued under the provisions of this subchapter. 

(f) The ordinance authorizing the bonds may provide for the execu- 
tion by the county with a bank or trust company, within or without the 
State of Arkansas, of a trust indenture. The trust indenture may control 
the priority between and among successive issues and series and may 
contain any other terms, covenants, and conditions that are deemed 
desirable by the quorum court including, without limitation, those 
pertaining to: 

(1) The custody, investment, and application of the proceeds of 
bonds; 

(2) The collection and disposition of revenues; 

(3) The maintenance of various funds and reserves; 

(4) The nature and extent of the security; 

(5) The rights, duties, and obligations of the county and the trustee 
for the holders and registered owners of the bonds; and 

(6) The rights of the holders and registered owners of the bonds. 

(g) Bonds issued under the authority of this subchapter may be sold 
at public or private sale. If sold at public sale, the bonds shall be sold on 
sealed bids, and notice of the sale shall be published one (1) time in a 
newspaper having a general circulation throughout the State of Arkan- 
sas, at least ten (10) days prior to the date of the sale. In either case, the 
bonds may be sold at such price as the county may accept, including 
sale at a discount. 

(h) Bonds issued under the authority of this subchapter are made 
securities in which insurance companies, trust companies, banks, 
investment companies, executors, administrators, trustees, and other 
fiduciaries may properly and legally invest funds, including capital in 
their control or belonging to them. Such bonds are made securities 
which may properly and legally be deposited with and received by any 
state or municipal officer or any agency or political subdivision of the 
state for any purpose for which the deposit of bonds or obligations of the 
state is authorized by law. Any municipality or county or any board, 
commission, or other authority established by any such municipality or 
county or the boards of trustees, respectively, of any retirement fund or 
retirement system created by or pursuant to authority conferred by the 
General Assembly in its discretion may invest any of its funds not 
immediately needed for its purposes in bonds issued under the author- 
ity of this subchapter, and bonds issued under the authority of this 
subchapter shall be eligible to secure the deposit of public funds. 

(i) The principal of and interest on bonds issued under the authority 
of this subchapter shall be exempt from all state, county, school district, 
community college district, and municipal taxes. This exemption shall 
include income, property, inheritance, and estate taxes. 

(j) Revenue bonds may be issued under this subchapter for the 
purpose of refunding any obligations issued under this subchapter or 
under the authority of any other law for the purpose of providing all or 
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part of the funds for the construction, reconstruction, extension, equip- 
ment, acquisition, or improvement of any capital improvements of a 
public nature. These refunding bonds may be combined with bonds 
issued under the provisions of this section into a single issue. When 
bonds are issued under this section for refunding purposes, the bonds 
may either be sold or delivered in exchange for the outstanding 
obligations. If sold, the proceeds may be either applied to the payment 
of the obligations refunded or deposited in escrow for the retirement 
thereof. The ordinance under which the refunding bonds are issued may 
provide that any of the refunding bonds shall have the same priority of 
lien on the revenues pledged for their payment as was enjoyed by the 
obligations refunded thereby. These refunding bonds shall be issued 
and secured in the manner provided for other bonds issued under this 
subchapter and shall have all the attributes of these bonds. 

History. Acts 1981 (1st Ex. Sess.), No. 
26, § 22, as added by Acts 1983, No. 723, 
§ 5; A.S.A. 1947, § 17-2040. 

26-74-205. Voters' approval of bonds. 

No ordinance shall be passed by the quorum court of a county under 
§ 26-74-204 until a majority of the qualified electors of the county 
voting on the question shall have approved the principal amount of the 
bonds and the purpose for which the bonds will be issued at an election 
called for that purpose and conducted in accordance with the general 
county election laws. 

History. Acts 1981 (1st Ex. Sess.), No. 
26, § 25, as added by Acts 1983, No. 723, 
§ 8; A.S.A. 1947, § 17-2043. 

26-74-206. Pledge of revenues. 

Any county levying the tax as permitted in this subchapter is 
authorized to pledge all or any part of the revenues which the county is 
entitled to receive from the tax levied pursuant to this subchapter to the 
payment of lease rentals or principal of and interest on bonds issued by 
such county under the authority of any other law in effect for the 
purpose of providing all or part of the funds for the construction, 
reconstruction, extension, equipment, acquisition, or improvement of 
any capital improvements of a public nature, or on bonds issued to 
refund such bonds, and such bonds, including the refunding bonds, 
shall be deemed to have been authorized by this subchapter for the 
purposes of §§ 26-74-210, 26-74-214, and 26-74-217. 

History. Acts 1981 (1st Ex. Sess.), No. 
26, § 23, as added by Acts 1983, No. 723, 
§ 6; A.S.A. 1947, § 17-2041. 
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26-74-207. Call for tax election. 

(a)(1) A county quorum court may call an election for the levy of a 
countywide sales and use tax in the amount of: 

(A) One-eighth of one percent (0.125%); 

(B) One-fourth of one percent (0.25%); 

(C) One-half of one percent (0.50%); 

(D) Three-fourths of one percent (0.75%); 

(E) One percent (1%); or 

(F) Any combination of these amounts. 

(2) The election shall be held within one hundred twenty (120) days 
of the ordinance calling the election. 

(3) Each tax shall be adopted by ordinance and with approval of the 
voters of the county in accordance with this subchapter. 

(b)(1) If a petition is filed requesting an election on the question of 
the levy of the tax authorized under this subchapter, the quorum court 
shall submit the question of the levying of the tax to the electors. 

(2) The petition must be signed by a number of the legal voters in the 
county that shall be no less than fifteen percent (15%) of the number of 
votes cast for the office of circuit clerk at the last preceding general 
election. 

(3) The election shall be held within one hundred twenty (120) days 
of the filing of the petition. 

(c) The county quorum court shall notify its county board of election 
commissioners that the measure has been referred to the vote of the 
people and shall submit a copy of the ballot title to the county board of 
election commissioners. 

History. Acts 1981 (1st Ex. Sess.), No. percent sales and use tax for counties 

26, §§ 1, 2; A.S.A. 1947, §§ 17-2021, 17- without existing tax, § 26-74-401 et seq. 

2022; Acts 1991, No. 765, § 6; 1999, No. Sales tax on food and lodging, § 26-74- 

1357, § 1; 2001, No. 1560, § 5. 501 et seq. 

Cross References. One-half (0.5%) 

RESEARCH REFERENCES 

U. Ark. Little Rock L. Rev. Survey of sembly, Tax Law, 24 U. Ark. Little Rock L. 
Legislation, 2001 Arkansas General As- Rev. 613. 

CASE NOTES 

Analysis referring a sales tax measure to county's 

electors; no constitutional right of the 

Constitutionality. members was implicated in requiring 

In General. them to set an initiative and referendum 

Applicability. election under Ark. Const. Amend. 7. 

Notice. Simes v. Huckabee, — F. Supp. 2d — , 2006 

^ _ A . ,. A U.S. Dist. LEXIS 4481 (Jan. 19, 2006). 

Constitutionality. 

Members of a county quorum court In General. 

could not refuse, on constitutional Although this section requires voter ap- 

grounds, to complete the ministerial act of proval of local tax ordinances, it does not 
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require a subsequent election any time merely the first step in a process autho- 

the General Assembly modifies an exemp- rized by § 26-74-201 for the collection of 

tion. Western Foods, Inc. v. Weiss, 338 the tax. Sanders v. County of Sebastian, 

Ark. 140, 992 S.W.2d 100 (1999). 324 Ark. 433, 922 S.W.2d 334 (1996). 

State officials were granted summary 

judgment on the county quorum court Notice. 

members' claim that Ark. Const. Amend. 7 Where the official ballot and voting in- 
and this section were unconstitutional by structions used at a county-wide special 
allowing the members' incarceration election called for the voters to vote for or 
where the claim was nothing more than against the adoption of a 1% sales tax 
an appeal of a lower state court's finding pursua nt to the provisions of Acts 1981, 
of contempt and the court members' sub- No 991> as amen ded by Acts 1981, No. 26, 
sequent incarceration and as a result, First Extraordinary Session, but no men- 
was barred by the Rooker-Feldman doc- tion was made of a 1% compensating use 

d c Sept A 3 k° 2 2 o°o 4f' revU 354 R3d 823 ™<^::zz^^ 

(8th Cir. Ark. 2004). . ,., , , u , *,, , , .,, , 

was invalid, because the ballot title used 

Applicability. at the special election did not mention a 

Plaintiffs assertion that ordinance call- possible use tax nor were the references to 

ing for an election to submit one-cent the acts of the legislature sufficient to put 

sales-and-use tax to voters violated § 14- the voters on notice that they were also 

14-908 held without merit where the ordi- voting on a use tax. Ragan v. Venhaus, 289 

nance did not itself levy a tax but was Ark. 266, 711 S.W2d 467 (1986). 

26-74-208. Form of ballot. 

(a) The ballot title to be used shall be substantially in the following 

form: 

"[ ] FOR adoption of a .... percent (. . . . %) sales and use tax within 

(Name of county)." 

"[ ] AGAINST adoption of a .... percent (.... %) sales and use tax 

within (Name of county).". 

(b)(1) The ballot title may also include an expiration date for the levy 

of the tax, and if adopted in this form, the tax shall cease to be levied on 

the date noted on the ballot. 

(2) The expiration date shall be the last day of a calendar quarter 

unless the tax proceeds are pledged for the payment of bonds, in which 

case the tax shall terminate as otherwise provided by law. 

(c)(1)(A) The ballot may also indicate designated uses of the rev- 
enues derived from the sales and use tax or the allocation or 
distribution of revenues, or both, and if the tax is approved, the 
proceeds shall only be used for the designated purposes and distrib- 
uted in the manner set forth in the ballot. 

(B) The county's share of the proceeds may be used for other 
designated purposes if the electors approve a change in the desig- 
nated use of the revenues by vote under this subsection. 
(2)(A) The quorum court of a county may refer to the vote of the 
people a change in the indicated use of revenues derived from a sales 
and use tax levied by the county that was approved by the voters, but 
a change shall not alter the allocation of tax collections among the 
county and municipalities within the county. 
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(B) If the quorum court of a county refers to the vote of the people 

a change in the indicated use of revenues derived from a sales and use 

tax, the quorum court shall: 

(i) Notify the county board of election commissioners that the 

measure has been referred to the vote of the people; and 

(ii) Submit a copy of the ballot title to the county board of election 

commissioners. 

(C)(i) An election to change the indicated use of revenues derived 

from a sales and use tax shall be conducted in the manner provided 

by law for all other county elections. 

(ii) The results of an election under this subsection shall be 

certified, proclaimed, and subject to challenge under the procedures 

stated in § 26-74-209. 

(3) If the voters approve a change in the indicated use of revenues 
derived from a sales and use tax, the change in the indicated use shall 
apply to all revenues collected on the first day of the calendar month 
following the expiration of the thirty-day challenge period under 
§ 26-74-209. 

(4)(A) If the voters do not approve a change in the indicated use of 

revenues derived from a sales and use tax, the tax shall continue to 

be collected and the revenues derived from the tax shall continue to 

be used for the purposes indicated in the ballot for the tax. 

(B) An election to change the indicated use of revenues derived 

from a sales and use tax shall not constitute an election on the levy 

of the tax. 

(5) Notwithstanding anything in this subchapter to the contrary, in 
any county that a local sales and use tax has been adopted in the 
manner provided for in this subchapter and a portion of the revenues 
derived from the tax has been pledged to secure lease rentals or bonds, 
the purpose for the tax may not be changed to reduce the pledge in favor 
of the lease or bonds. 

(d)(1) Any tax adopted for a specified period of time shall cease to be 
levied on the date indicated on the ballot. 

(2) This section shall be effective retroactive to December 1, 1981, 
and if a majority of the qualified electors of any county in this state 
voting on the question at an election held subsequent to this date have 
voted to adopt a sales tax levy for a specific duration of time as stated 
on the ballot, the authority to levy the sales tax shall cease on the date 
specified on the ballot for termination of the sales tax the same as if the 
question had been voted upon under the provisions of this subchapter, 
which are made retroactive to December 1, 1981. 

History. Acts 1981 (1st Ex. Sess.), No. redesignated former (c) as present 

26, § 3; 1983, No. 278, § 3; A.S.A. 1947, (c)(1)(A) and added (c)(1)(B) and (c)(2) 

§ 17-2023; Acts 1991, No. 765, § 7; 1995, through (c)(5). 

No. 565, § 1; 1999, No. 1478, § 1; 2003, The 2005 amendment substituted 

No. 1156, § 1; 2005, No. 1160, § 1. "sales and use tax" for "sales or use tax" 

Amendments. The 2003 amendment throughout this section; inserted "county's 
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share of the" in (c)(1)(B); and, in (c)(2)(A), 
inserted "levied by the county" and "but a 
change . . . within the county." 

CASE NOTES 

Ballot Title. court to impose a 1% use tax pursuant to 

Where the official ballot and voting in- the favorable vote at the special election 

structions used at a county-wide special was invalid, because the ballot title used 

election called for the voters to vote for or a t the special election did not mention a 

against the adoption of a 1% sales tax possible use tax nor were the references to 

pursuant to the provisions of Acts 1981, the acts of the legislature sufficient to put 

No. 991, as amended by Acts 1981, No. 26, the voters on notice that they were alg0 

First Extraordinary Session, but no men- voting on a uge tax R y Venhaus, 289 

tion was made of a 1% compensating use ^ 2m m g W2d 46? (19g6) 
tax, a subsequent attempt by the quorum 

26-74-209. Conduct of election and results — Challenges. 

(a) The election shall be conducted in the manner provided by law for 
all other county elections unless otherwise specified in this subchapter. 

(b) When the election results have been certified, the county court 
shall immediately issue a proclamation declaring the results of the 
election and cause the proclamation to be published one (1) time in a 
newspaper having general circulation within the county. 

(c) Any person desiring to challenge the results of the election as 
published in the proclamation shall file the challenge in the circuit 
court of the county within thirty (30) days after the date of publication 
of the proclamation. 

(d)(1) The county court shall notify the Director of the Department of 
Finance and Administration of the countywide tax after publication of 
the proclamation has occurred and ninety (90) days before the effective 
date of the tax. 

(2)(A) If no election challenge is timely filed, the countywide tax shall 
be levied, effective on the first day of the first month of the calendar 
quarter after a minimum of sixty (60) days' notice by the director to 
sellers and after the expiration of the thirty-day challenge period, on 
the gross receipts from the sale at retail within the county of all items 
and services that are subject to the Arkansas Gross Receipts Act of 
1941, § 26-52-101 et seq. 

(B) In every county where the local sales and use tax has been 
adopted pursuant to the provisions of this subchapter, there is 
imposed an excise tax on the storage, use, distribution, or consump- 
tion within the county of tangible personal property or services 
purchased, leased, or rented from any retailer outside the state after 
the effective date of the sales and use tax for storage, use, distribu- 
tion, or other consumption in the county at the same rate on the sale 
price of the property or in the case of leases or rentals on the lease or 
rental price, the rate of the use tax to correspond to the rate of the 
sales tax portion of the tax. 
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(3) The use tax portion of the local sales and use tax shall be collected 
according to the terms of the Arkansas Compensating Tax Act of 1949, 
§ 26-53-101 et seq. 

(e)(1) In the event of an election challenge, the tax shall be collected 
as prescribed in subsection (d) of this section unless enjoined by a court 
order. 

(2) A hearing involving this litigation shall be advanced on the 
docket of the court and disposed of at the earliest feasible time. 



History. Acts 1981 (1st Ex. Sess.), No. 
26, §§ 4-6; A.S.A. 1947, §§ 17-2024 — 
17-2026; Acts 1991, No. 765, § 8; 1993, 
No. 266, § 1; 1995, No. 565, § 2; 2003, No. 
1273, § 34. 

Amendments. The 2003 amendment 
added (d)(1); redesignated former (d) as 
(d)(2) and (d)(3); and, in present (d)(2), 
substituted "after a minimum of sixty (60) 
days' notice by the director to sellers and 
after" for "subsequent to," inserted "and 
services" and "or services," and substi- 
tuted "that" for "which." 

Effective Dates. Acts 2003, No. 1273, 
§ 88, as amended by Acts 2005, No. 2008, 
§ 1, and Acts 2007, No. 180, § 1: Jan. 1, 
2008. Effective date clause provided: "Ef- 
fective date. It is found and determined by 
the Eighty-fourth General Assembly that 
the Streamlined Sales and Use Tax Agree- 
ment is necessary in order to stop the loss 
of sales tax revenue due to the rapid 
growth of internet sales, to level the play- 
ing field between local businesses and 
out-of-state businesses, and to negate the 
undue burden on interstate commerce; 
and that this act is necessary in order for 
Arkansas to be in compliance with the 
Streamlined Sales and Use Tax Agree- 
ment. Under the Streamlined Sales and 
Use Tax Agreement, when at least ten (10) 
states comprising at least twenty percent 
(20%) of the total population, as deter- 
mined by the 2000 Federal census, of all 
states imposing a state sales tax have 
petitioned for membership and have been 
found to be in compliance with the re- 
quirements of the agreement, the agree- 
ment will become effective unless a spe- 



cific effective date is otherwise given. 
These contingencies were met and the 
Streamlined Sales and Use Tax Agree- 
ment went into effect on October 1, 2005. 
Pursuant to the Streamlined Sales and 
Use Tax Agreement, a state may apply to 
become a party to the Streamlined Sales 
and Use Tax Agreement by submitting a 
petition for membership and certificate of 
compliance to the governing board. The 
governing board shall then determine if 
the petitioning state is in compliance with 
the Streamlined Sales and Use Tax Agree- 
ment. A state is in compliance with the 
Streamlined Sales and Use Tax Agree- 
ment if the effect of the state's laws, rules, 
regulations, and policies is substantially 
in compliance with the requirements in 
the Streamlined Sales and Use Tax Agree- 
ment. The petitioning state's proposed 
date of entry to the Streamlined Sales and 
Use Tax Agreement shall be on the first 
day of a calendar quarter. It is anticipated 
that Arkansas will become a full member 
of the Streamlined Sales and Use Tax 
Governing Board on January 1, 2008. In 
order to allow the Department of Finance 
and Administration and local businesses 
additional time to prepare for the changes 
necessary as the result of this act, all of 
the sections in this act will become effec- 
tive on January 1, 2008. Thus, any section 
of this act with a specific effective date 
shall have an effective date of January 1, 
2008, and not the specific effective date 
provided in the introductory language to 
the section, and when no effective date 
was listed in the section, then the effective 
date will also be January 1, 2008." 



CASE NOTES 



Time Limitations. 

Where plaintiff did not assert claims of 
alleged misconduct in election procedures 



until he filed his amended complaint over 
30 days after publication of the proclama- 
tion of results, his claims were barred by 
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the statute of limitations of subsection (c). 
Sanders v. County of Sebastian, 324 Ark. 
433, 922 S.W.2d 334 (1996). 

26-74-210. Resubmission of question of levy or repeal. 

(a)(1) When the question of the levy or repeal of a county sales and 
use tax is submitted to the electors and the proposition is approved or 
defeated, the question shall not again be submitted to the electors by 
ordinance of the quorum court of the county or by petition of electors at 
a special or general election for a period of six (6) months from the date 
the proposition was last voted upon. 

(2)(A) A petition requesting that the issue be submitted to the 

electors of the county shall contain the signatures of at least fifteen 

percent (15%) of the electors of the county as determined by the total 

number of votes cast for all candidates for circuit clerk of the county 

at the last preceding general election. 

(B)(i) The petition shall be filed and verified by the county clerk. 
(ii) If the petition is found to be sufficient, the issue shall be 

submitted to the electors at a special election on a date as may be 

requested by the petition. 

(C) The special election shall be called in accordance with § 7-5- 

103(b) for a date not more than ninety (90) days from the date on 

which the county clerk certifies the sufficiency of the petition to the 

county board of election commissioners. 

(b)(1) The ballot title for use in an election on the question of 
abolishing the county sales and use tax shall be the same as indicated 
in § 26-74-208, except that the word "ABOLISH" shall be substituted 
for the word "ADOPTION". 

(2) The effective date of any affirmative vote to abolish the tax shall 
correspond to the dates indicated in this subchapter for the initial 
effective date of the tax. 

(c) Notwithstanding anything in this subchapter to the contrary, in 
any county in which a local sales and use tax has been adopted in the 
manner provided for in this subchapter and all or any portion pledged 
to secure lease rentals or the payment of bonds as authorized by this 
subchapter, that portion of the tax pledged to lease rentals or bonds 
shall not be repealed, abolished, or reduced so long as the lease is 
effective or any of such bonds are outstanding. 

History. Acts 1981 (1st Ex. Sess.), No. The 2007 amendment, in (a)(2), substi- 

26, § 8; 1983, No. 723, § 2; 1985, No. 526, tuted "on a date" for "or at the next 
§ 1; A.S.A. 1947, § 17-2028; Acts 2005, general election" in (B)(ii); and rewrote 
No. 2145, § 68; 2007, No. 1049, § 90. (C). 

Amendments. The 2005 amendment 
redesignated former (a)(2)(C) as present 
(a)(2)(C)(i); and added (a)(2)(C)(ii). 
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CASE NOTES 



Reduction of Tax. 

The use of the word "reduced" in sub- 
section (c) of this section does not neces- 
sarily imply the possibility of a reduction 
in the rate of a previously levied tax; the 
plain language of the provision does not 

26-74-211. Notification of results. 



indicate that the overall rate of the tax 
may be reduced and, rather, provides that 
the portion of the tax pledged to lease 
rentals or bonds shall not be reduced. 
Stilley v. Henson, 342 Ark. 346, 28 S.W.3d 
274 (2000). 



(a) Within ten (10) days after the certification of the votes of any 
election resulting in the adoption or abolition of a tax levied pursuant 
to this subchapter and ninety (90) days before its effective date, the 
county court shall notify the Director of the Department of Finance and 
Administration of the results. 

(b) A rate change will be effective only on the first day of a calendar 
quarter after a minimum of sixty (60) days' notice by the director to 
sellers. 

(c) A rate change on a purchase from a printed catalog in which the 
purchaser computed the tax based upon local tax rates published in the 
catalog will be applicable on the first day of a calendar quarter after a 
minimum of one hundred twenty (120) days' notice by the director to 
the sellers. 

(d) For sales and use tax purposes only, a local boundary change will 
become effective on the first day of a calendar quarter after a minimum 
of sixty (60) days' notice by the director to sellers. 



History. Acts 1981 (1st Ex. Sess.), No. 
26 § 9;A.S.A. 1947, § 17-2029; Acts 2003, 
No. 383, § 3; 2003, No. 1273, § 35. 

Amendments. The 2003 amendment 
by No. 383 deleted "and furnish the direc- 
tor with a map clearly indicating the 
boundaries of the county and the bound- 
aries of each incorporated area within the 
county" from the end; and made stylistic 
changes. 

The 2003 amendment by No. 1273 des- 
ignated the former undesignated para- 
graph of the section as (a); inserted "and 
ninety (90) days before its effective date" 
in (a); and added (b), (c) and (d). 

Effective Dates. Acts 2003, No. 1273, 
§ 88, as amended by Acts 2005, No. 2008, 
§ 1, and Acts 2007, No. 180, § 1: Jan. 1, 
2008. Effective date clause provided: "Ef- 
fective date. It is found and determined by 
the Eighty-fourth General Assembly that 
the Streamlined Sales and Use Tax Agree- 
ment is necessary in order to stop the loss 
of sales tax revenue due to the rapid 
growth of internet sales, to level the play- 
ing field between local businesses and 



out-of-state businesses, and to negate the 
undue burden on interstate commerce; 
and that this act is necessary in order for 
Arkansas to be in compliance with the 
Streamlined Sales and Use Tax Agree- 
ment. Under the Streamlined Sales and 
Use Tax Agreement, when at least ten (10) 
states comprising at least twenty percent 
(20%) of the total population, as deter- 
mined by the 2000 Federal census, of all 
states imposing a state sales tax have 
petitioned for membership and have been 
found to be in compliance with the re- 
quirements of the agreement, the agree- 
ment will become effective unless a spe- 
cific effective date is otherwise given. 
These contingencies were met and the 
Streamlined Sales and Use Tax Agree- 
ment went into effect on October 1, 2005. 
Pursuant to the Streamlined Sales and 
Use Tax Agreement, a state may apply to 
become a party to the Streamlined Sales 
and Use Tax Agreement by submitting a 
petition for membership and certificate of 
compliance to the governing board. The 
governing board shall then determine if 
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the petitioning state is in compliance with 
the Streamlined Sales and Use Tax Agree- 
ment. A state is in compliance with the 
Streamlined Sales and Use Tax Agree- 
ment if the effect of the state's laws, rules, 
regulations, and policies is substantially 
in compliance with the requirements in 
the Streamlined Sales and Use Tax Agree- 
ment. The petitioning state's proposed 
date of entry to the Streamlined Sales and 
Use Tax Agreement shall be on the first 
day of a calendar quarter. It is anticipated 
that Arkansas will become a full member 
of the Streamlined Sales and Use Tax 



Governing Board on January 1, 2008. In 
order to allow the Department of Finance 
and Administration and local businesses 
additional time to prepare for the changes 
necessary as the result of this act, all of 
the sections in this act will become effec- 
tive on January 1, 2008. Thus, any section 
of this act with a specific effective date 
shall have an effective date of January 1, 
2008, and ntft the specific effective date 
provided in the introductory language to 
the section, and when no effective date 
was listed in the section, then the effective 
date will also be January 1, 2008." 



RESEARCH REFERENCES 



U. Ark. Little Rock L. Rev. Survey of 
Legislation, 2003 Arkansas General As- 



sembly, Taxation, Sales and Use Tax, 26 
U. Ark. Little Rock L. Rev. 498. 



26-74-212. Applicability of tax. 

(a) A county sales tax levied under this subchapter or in § 26-74-301 
et seq. shall be applicable to sales of items and services sold by a 
business, and the tax shall be administered under the Arkansas Gross 
Receipts Act of 1941, § 26-52-101 et seq., and the Arkansas Compen- 
sating Tax Act of 1949, § 26-53-101 et seq. 

(b) When a direct pay permit holder purchases tangible personal 
property or taxable services either from an Arkansas or out-of-state 
vendor for use, storage, consumption, or distribution in Arkansas, the 
permit holder shall accrue and remit the county sales or use tax, if any, 
pursuant to the sourcing rules in §§ 26-52-521 and 26-52-522. 



History. Acts 1981 (1st Ex. Sess.), No. 
26, § 7; A.S.A. 1947, § 17-2027; Acts 
1991, No. 536, § 1; 1991, No. 765, § 9; 
1992 (1st Ex. Sess.), No. 78, § 2; 2003, No. 
374, §§ 1, 2; 2003, No. 1273, § 36; 2007, 
No. 181, § 41. 

Publisher's Notes. The version of this 
section, as amended by Acts 1991, No. 
765, § 9, concerning applicability of tax, 
was repealed by Acts 1992 (1st Ex. Sess.), 
No. 73, § 1. 

Amendments. The 2003 amendment 
by No. 374 redesignated former (a) as 
(a)(1)(A) and added "Except as provided in 
subdivision (a)(1)(B) of this section" pre- 
ceding "A county sales tax," and made 
minor stylistic changes; in (b), substituted 
"apply for "be applicable" following "shall 
not." 

The 2003 amendment by No. 1273 re- 
wrote (a); deleted former (b); and redesig- 
nated former (c) as present (b). 



The 2007 amendment substituted "pur- 
suant to the sourcing rules in §§ 26-52- 
521 and 26-52-522" for "of the county 
where the property or services are first 
used, stored, consumed or distributed" in 
(b). 

Effective Dates. Acts 2003, No. 374, 
§ 7: Aug. 1, 2003. Effective date clause 
provided: "This act shall become effective 
on the first day of the calendar month 
following the ninetieth day after the sine 
die adjournment of this session or the first 
day of the calendar month following the 
ninetieth day after a recess or adjourn- 
ment for a period longer than ninety (90) 
days." 

Acts 2003, No. 1273, § 88, as amended 
by Acts 2005, No. 2008, § 1, and Acts 
2007, No. 180, § 1: Jan. 1, 2008. Effective 
date clause provided: "Effective date. It is 
found and determined by the Eighty- 
fourth General Assembly that the Stream- 
lined Sales and Use Tax Agreement is 
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necessary in order to stop the loss of sales 
tax revenue due to the rapid growth of 
internet sales, to level the playing field 
between local businesses and out-of-state 
businesses, and to negate the undue bur- 
den on interstate commerce; and that this 
act is necessary in order for Arkansas to 
be in compliance with the Streamlined 
Sales and Use Tax Agreement. Under the 
Streamlined Sales and Use Tax Agree- 
ment, when at least ten (10) states com- 
prising at least twenty percent (20%) of 
the total population, as determined by the 
2000 Federal census, of all states impos- 
ing a state sales tax have petitioned for 
membership and have been found to be in 
compliance with the requirements of the 
agreement, the agreement will become 
effective unless a specific effective date is 
otherwise given. These contingencies 
were met and the Streamlined Sales and 
Use Tax Agreement went into effect on 
October 1, 2005. Pursuant to the Stream- 
lined Sales and Use Tax Agreement, a 
state may apply to become a party to the 
Streamlined Sales and Use Tax Agree- 
ment by submitting a petition for mem- 
bership and certificate of compliance to 
the governing board. The governing board 
shall then determine if the petitioning 



state is in compliance with the Stream- 
lined Sales and Use Tax Agreement. A 
state is in compliance with the Stream- 
lined Sales and Use Tax Agreement if the 
effect of the state's laws, rules, regula- 
tions, and policies is substantially in com- 
pliance with the requirements in the 
Streamlined Sales and Use Tax Agree- 
ment. The petitioning state's proposed 
date of entry to the Streamlined Sales and 
Use Tax Agreement shall be on the first 
day of a calendar quarter. It is anticipated 
that Arkansas will become a full member 
of the Streamlined Sales and Use Tax 
Governing Board on January 1, 2008. In 
order to allow the Department of Finance 
and Administration and local businesses 
additional time to prepare for the changes 
necessary as the result of this act, all of 
the sections in this act will become effec- 
tive on January 1, 2008. Thus, any section 
of this act with a specific effective date 
shall have an effective date of January 1, 
2008, and not the specific effective date 
provided in the introductory language to 
the section, and when no effective date 
was listed in the section, then the effective 
date will also be January 1, 2008." 

Acts 2007, No. 181, § 45, provided: 
"Section 1 through 43 of this act are effec- 
tive on January 1, 2008." 



CASE NOTES 



Constitutionality. 

The assertion that a city and county 
imposed a retail sales tax on sales made 
outside the city and county did not plead 
an illegal exaction claim since the plain- 
tiffs claimed neither that funds generated 



by the sales taxes had been misapplied or 
illegally spent or that the local tax ordi- 
nances were invalid. Western Foods, Inc. 
v. Weiss, 338 Ark. 140, 992 S.W2d 100 
(1999). 



26-74-213. Rebates. 

(a) A county shall provide in its ordinance authorized by this 
subchapter a rebate from the county for taxes collected pursuant to this 
subchapter in excess of the tax on the first two thousand five hundred 
dollars ($2,500) of gross receipts, gross proceeds, or sales price on the 
sale of a: 

(1) Motor vehicle; 

(2) Aircraft; 

(3) Watercraft; 

(4) Modular home; 

(5) Manufactured home; or 

(6) Mobile home. 

(b)(1) If a rebate would be due pursuant to the provisions of this 
subchapter as a result of the purchase of a new or used motor vehicle 
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and if the tax on the new or used motor vehicle is collected directly from 
the purchaser pursuant to the provisions of § 26-52-510, then the 
Director of the Department of Finance and Administration shall collect 
only the amount of tax due less the amount to which the purchaser 
would be entitled under the rebate provisions of this subchapter. 

(2) If the rebate is credited against tax paid as set out in this 
subsection, then no other rebate of the tax shall be given. 

(c) In a county that has adopted a county, sales tax pursuant to 
§ 26-74-301 et seq. before December 1, 1981, the county quorum court 
may by ordinance provide for a rebate of any county sales and use taxes 
collected in excess of a specified amount on the sale of a: 

(1) Motor vehicle; 

(2) Aircraft; 

(3) Watercraft; 

(4) Modular home; 

(5) Manufactured home; or 

(6) Mobile home. 



History. Acts 1981 (1st Ex. Sess.), No. 
26, §§ 10, 12; A.S.A. 1947, §§ 17-2030, 
17-2032; Acts 1993, No. 669, § 2; 2003, 
No. 1273, § 37. 

Amendments. The 2003 amendment, 
in (a), substituted "on the sale of motor 
vehicles, aircraft, watercraft, modular 
homes, manufactured homes, or mobile 
homes" for "from a single transaction"; in 
(b)(1), substituted "if for "where" twice 
and substituted "Director of the Depart- 
ment of Finance and Administration" for 
"director"; in (b)(2), substituted "if for 
"where"; and rewrote (c). 

Effective Dates. Acts 2003, No. 1273, 
§ 88, as amended by Acts 2005, No. 2008, 
§ 1, and Acts 2007, No. 180, § 1: Jan. 1, 
2008. Effective date clause provided: "Ef- 
fective date. It is found and determined by 
the Eighty-fourth General Assembly that 
the Streamlined Sales and Use Tax Agree- 
ment is necessary in order to stop the loss 
of sales tax revenue due to the rapid 
growth of internet sales, to level the play- 
ing field between local businesses and 
out-of-state businesses, and to negate the 
undue burden on interstate commerce; 
and that this act is necessary in order for 
Arkansas to be in compliance with the 
Streamlined Sales and Use Tax Agree- 
ment. Under the Streamlined Sales and 
Use Tax Agreement, when at least ten (10) 
states comprising at least twenty percent 
(20%) of the total population, as deter- 
mined by the 2000 Federal census, of all 
states imposing a state sales tax have 



petitioned for membership and have been 
found to be in compliance with the re- 
quirements of the agreement, the agree- 
ment will become effective unless a spe- 
cific effective date is otherwise given. 
These contingencies were met and the 
Streamlined Sales and Use Tax Agree- 
ment went into effect on October 1, 2005. 
Pursuant to the Streamlined Sales and 
Use Tax Agreement, a state may apply to 
become a party to the Streamlined Sales 
and Use Tax Agreement by submitting a 
petition for membership and certificate of 
compliance to the governing board. The 
governing board shall then determine if 
the petitioning state is in compliance with 
the Streamlined Sales and Use Tax Agree- 
ment. A state is in compliance with the 
Streamlined Sales and Use Tax Agree- 
ment if the effect of the state's laws, rules, 
regulations, and policies is substantially 
in compliance with the requirements in 
the Streamlined Sales and Use Tax Agree- 
ment. The petitioning state's proposed 
date of entry to the Streamlined Sales and 
Use Tax Agreement shall be on the first 
day of a calendar quarter. It is anticipated 
that Arkansas will become a full member 
of the Streamlined Sales and Use Tax 
Governing Board on January 1, 2008. In 
order to allow the Department of Finance 
and Administration and local businesses 
additional time to prepare for the changes 
necessary as the result of this act, all of 
the sections in this act will become effec- 
tive on January 1, 2008. Thus, any section 
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of this act with a specific effective date the section, and when no effective date 

shall have an effective date of January 1, was listed in the section, then the effective 

2008, and not the specific effective date date will also be January 1, 2008." 
provided in the introductory language to 

26-74-214. Disposition of funds. 

(a)(1) The Director of the Department of Finance and Administration 
shall maintain a record of the total amount of tax collected pursuant to 
this subchapter and other subchapters authorizing county sales and 
use taxes in each county and shall deposit all such revenues with the 
Treasurer of State. 

(2)(A) Upon receipt of the funds, the Treasurer of State shall deduct 
three percent (3%) of the funds as a charge by the state for its services 
as specified in this subchapter and all other subchapters authorizing 
county sales and use taxes and shall credit the three percent (3%) to 
the Constitutional Officer's Fund and the State Central Services 
Fund. 

(B) In addition, the Treasurer of State may retain in the Local 
Sales and Use Tax Trust Fund an amount not to exceed five percent 
<5%) of the total amount received from the tax levied by each county, 
to be used by the Treasurer of State to: 

(i) Make remittances to the county for rebates made by the county 
for taxes in excess of amounts specified by the particular county 
ordinances paid by a taxpayer on a single transaction; 
(ii) Make refunds for overpayment of the taxes; and 
(hi) Redeem dishonored checks and drafts received and deposited 
into the Local Sales and Use Tax Trust Fund. 

(b)(1) Except as set forth in subsections (f) and (g) of this section, all 
funds received by the Treasurer of State from the sales tax levied by 
each county after deducting the three percent (3%) for the Constitu- 
tional and Fiscal Agencies Fund shall be deposited into the Local Sales 
and Use Tax Trust Fund and shall be credited to the account of the 
county in which it was collected. 

(2)(A)(i) The Treasurer of State shall monthly transmit to the county 
treasurer and to the city treasurer of each municipality located in a 
county levying the tax authorized in this subchapter and all other 
subchapters authorizing county sales and use taxes their per capita 
share, if any, of the moneys received by the Treasurer of State from all 
of the sales taxes levied by the county and credited to the account of 
the county in the Local Sales and Use Tax Trust Fund. 

(ii) The county treasurer of any county that has levied a sales tax 
pursuant to this subchapter and that rebates taxes paid on a single 
transaction in excess of a specified amount shall monthly certify to 
the Treasurer of State the total amount of rebates paid since the 
preceding certification, and the Treasurer of State shall remit that 
amount to the county treasurer from the Local Sales and Use Tax 
Trust Fund. 

(B)(i) If the ballot is silent on the method of distribution, it shall be 
per capita among the county and each municipality located within 
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the county unless an interlocal agreement is executed between the 
affected county and its municipalities indicating a different distribu- 
tion. 

(ii) If an interlocal agreement is used, a copy of the interlocal 
agreement shall be furnished to the Treasurer of State and the 
distribution of the tax shall be as agreed upon in the interlocal 
agreement. 

(iii) The ballot shall specify the method of distribution contained in 
the interlocal agreement if any method of distribution other than a 
per capita share is to be used. 

(iv) A copy of the ballot shall be furnished to the Treasurer of State. 
(c)(1) Funds received by the counties and municipalities pursuant to 
the provisions of this subchapter may be used by the counties and 
municipalities for any purpose for which the county general funds or 
the city general funds may be used, subject to designations set forth in 
the ballot, if any. 

(2)(A) The ballot for the tax may provide for distribution to a public 
entity in the county other than a municipality or a county. 

(B) In the case of allocations other than to a county or municipal- 
ity, the Treasurer of State shall transmit funds to the county 
treasurer, and the county treasurer shall promptly transmit the 
funds to the designated public entity. 

(3) If the funds received are as a result of a ballot dedicating all or a 
portion of a tax to a technical college, community college, two-year 
college, or satellite campus of a community college for capital improve- 
ments or for maintenance and operation, the Treasurer of State shall 
transmit tax funds for the college to the county treasurer, and the 
county treasurer shall promptly transmit the funds to the college for 
which the tax was approved. 

(d) The Treasurer of State may make refunds for overpayment of the 
county sales tax and redeem dishonored checks and drafts issued in 
payment of the county sales tax from the Local Sales and Use Tax Trust 
Fund. 

(e)(1) When any tax adopted by a county pursuant to this subchapter 
is abolished, the director shall retain in the account of that county in 
the Local Sales and Use Tax Trust Fund for a period of one (1) year an 
amount equal to five percent (5%) of the final remittance to the county 
and municipalities in the county at the time of termination of the 
collection of the tax to: 

(A) Cover possible rebates by the county; 

(B) Cover refunds for overpayment of taxes; and 

(C) Redeem dishonored checks and drafts deposited to the credit of 
the Local Sales and Use Tax Trust Fund. 

(2) After one (1) year has elapsed after the effective date of the 
abolition of the tax in any county, the director shall transfer the balance 
in that county's account to the county and municipalities in the county 
and shall close the account. 

(f)(1) As indicated by a certified copy of an ordinance of the quorum 
court of the county previously filed with the director and the Treasurer 
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of State, any moneys collected that are pledged to secure lease rentals 
or the payment of bonds authorized by this subchapter shall not be 
deposited into the State Treasury but shall be deposited by the 
Treasurer of State into a bank or banks designated by the county, as 
cash funds, and transmitted to the county subject to the charges 
payable and retainage authorized in this section. 

(2) Charges deducted shall be transmitted to the Treasurer of State, 
and amounts retained shall be retained by the director as cash funds. 

(g)(1) Except for revenue collected under subdivision (g)(2) of this 
section, money collected that is derived from a tax on aviation fuel 
levied by a county where a regional airport as described by the Regional 
Airport Act, § 14-362-101 et seq., is located shall not be deposited into 
the State Treasury but shall be deposited as cash funds by the 
Treasurer of State into a bank or banks designated by the regional 
airport located within the levying county and transmitted to the 
regional airport, subject to the charges by the state for its services as 
specified in this section. 

(2) Revenue derived from a tax on aviation fuel in effect on December 
30, 1987, is not subject to this section. 

History. Acts 1981 (1st Ex. Sess.), No. Amendments. The 2003 amendment 

26, § 11; 1983, No. 723, § 3; A.S.A. 1947, added (c)(3). 

§ 17-2031; Acts 1989 (3rd Ex. Sess.), No. The 2007 amendment inserted "Except 

61, § 1; 1997, No. 1176, § 4; 1999, No. as ... this section" in (b)(1); and added (g). 
1478, § 2; 2003, No. 64, § 1; 2007, No. 
166, § 2. 

26-74-215. Rules and regulations. 

The Director of the Department of Finance and Administration may 
promulgate reasonable rules and regulations not inconsistent with the 
provisions of this subchapter to implement the administration, collec- 
tion, enforcement, and operation of the taxes authorized in this sub- 
chapter. 

History. Acts 1981 (1st Ex. Sess.), No. 
26, § 13; A.S.A. 1947, § 17-2033. 

26-74-216. Procedures and penalties for enforcement. 

(a) The procedures and penalties used by the Director of the Depart- 
ment of Finance and Administration in enforcing any local tax imposed 
pursuant to this subchapter shall be the same as for the state gross 
receipts tax and compensating tax, as set out in the Arkansas Tax 
Procedure Act, § 26-18-101 et seq., except as specifically set out in this 
subchapter. 

(b)(1) When property is seized by the director under the provisions of 
any law authorizing seizure of property of a taxpayer who is delinquent 
in payment of the taxes imposed by the Arkansas Gross Receipts Act of 
1941, § 26-52-101 et seq., or the Arkansas Compensating Tax Act of 
1949, § 26-53-101 et seq., and when the taxpayer is also delinquent in 
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payment of any tax imposed by this subchapter, the director shall sell 
sufficient property to pay the delinquent taxes and penalty due to any 
city or county under this subchapter in addition to that required to pay 
any amount due to the state under the Arkansas Gross Receipts Act of 
1941, § 26-52-101 et seq., or the Arkansas Compensating Tax Act of 
1949, § 26-53-101 et seq. 

(2) The proceeds from such sale shall first be applied to all sums due 
to the state, and the remainder, if any, shall be applied to all sums due 
to the city or county. 

History. Acts 1981 (1st Ex. Sess.), No. 
26, § 14; A.S.A. 1947, § 17-2034. 

26-74-217. Repeal upon levy of additional statewide gross re- 
ceipts tax — Exception. 

(a) Subject to the provisions of subsection (b) of this section, if the 
General Assembly shall levy an additional statewide gross receipts tax 
of one percent (1%) or more, the quorum court of any county which has 
levied a sales tax or a sales and use tax pursuant to the authority 
granted in this subchapter or under the provisions of § 26-74-301 et 
seq., may repeal that county sales tax or county sales and use tax by 
ordinance approved by the quorum court. 

(b) In any county in which a local sales tax or sales and use tax has 
been adopted in the manner provided for in this subchapter and all or 
any portion pledged to secure the payment of lease rentals or bonds as 
authorized by this subchapter, that portion of the tax pledged to lease 
rentals or bonds shall not be repealed, abolished, or reduced so long as 
the lease is effective or any of the bonds are outstanding. 

History. Acts 1981 (1st Ex. Sess.), No. 
26, § 15; 1983, No. 723, § 4; A.S.A. 1947, 
§ 17-2035. 

26-74-218. Existing county sales taxes. 

All county sales taxes adopted under the provisions of §§ 26-74-301 
— 26-74-314 which are in effect on December 1, 1981, shall remain in 
full force and effect and are not repealed by the provisions of this 
subchapter. However, these taxes shall be administered in accordance 
with this subchapter. 

History. Acts 1981 (1st Ex. Sess.), No. Sess.), No. 26, § 16, is also codified as 
26, § 16; A.S.A. 1947, § 17-2036. § 26-74-315. 

Publisher's Notes. Acts 1981 (Ex. 

26-74-219. Levy of use tax in counties having sales tax. 

In all counties which prior to December 1, 1981, have adopted a local 
sales tax under the provisions of §§ 26-74-301 — 26-74-314, there is 
also levied a local compensating tax, which in all respects shall be 
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administered and enforced in accordance with the provisions of §§ 26- 
74-301 — 26-74-314 and the ordinance levying the local sales tax. 

History. Acts 1981 (1st Ex. Sess.), No. Sess.), No. 26, § 17, is also codified as 
26, § 17; A.S.A. 1947, § 17-2037. § 26-74-316. 

Publisher's Notes. Acts 1981 (Ex. 

26-74-220. Maximum tax limitation. 

(a)(1) Any county general sales or use tax levied pursuant to this 
subchapter shall be levied and collected only on the first two thousand 
five hundred dollars ($2,500) of gross receipts, gross proceeds, or sales 
price on the sale of a: 

(A) Motor vehicle; 

(B) Aircraft; 

(C) Watercraft; 

(D) Modular home; 

(E) Manufactured home; or 

(F) Mobile home. 

(2) A vendor shall be responsible for collecting and remitting the tax 
only on the first two thousand five hundred dollars ($2,500) of gross 
receipts, gross proceeds, or sales price on the sale of a: 

(A) Motor vehicle; 

(B) Aircraft; 

(C) Watercraft; 

(D) Modular home; 

(E) Manufactured home; or 

(F) Mobile home. 

(b)(1) Each vendor who is liable for one (1) or more county sales or 
use taxes shall report a combined county sales tax and a combined 
county use tax on his or her sales and use tax report. 

(2) The combined county sales tax is equal to the sum of all sales 
taxes levied by a county under this subchapter or any other provision of 
the Arkansas Code. 

(3) The combined county use tax is equal to the sum of all use taxes 
levied by a county under this subchapter or any other provision of the 
Arkansas Code. 

(c) This section applies only to a tax collected by the Director of the 
Department of Finance and Administration. 

History. Acts 1983, No. 802, §§ 1, 2; Amendments. The 2003 amendment 

A.S.A. 1947, §§ 17-2044, 17-2045; Acts redesignated former (a)(1) as present (a), 

1993, No. 669, § 3; 1997, No. 1176, § 5; former (a)(2)(A) as present (b)(1), former 

1999, No. 1137, § 3; 2003, No. 1273, § 38. (a)(2)(B) and (C) as (b)(2) and (3), former 

Publisher's Notes. Acts 1999, No. (a)(3) as present (c); twice substituted "on 
1137, § 8, provided: "It is the express the sale of motor vehicles, aircraft, water- 
intent of the General Assembly that this craft, modular homes, manufactured 
act be applied retroactively to any city or homes, or mobile homes" for "from a single 
county ordinance adopted after January 1, transaction" in present (a); and deleted 
1998, as it is remedial and procedural in former (b). 
nature." Effective Dates. Acts 2003, No. 1273, 
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§ 88, as amended by Acts 2005, No. 2008, 
§ 1, and Acts 2007, No. 180, § 1: Jan. 1, 
2008. Effective date clause provided: "Ef- 
fective date. It is found and determined by 
the Eighty-fourth General Assembly that 
the Streamlined Sales and Use Tax Agree- 
ment is necessary in order to stop the loss 
of sales tax revenue due to the rapid 
growth of internet sales, to level the play- 
ing field between local businesses and 
out-of-state businesses, and to negate the 
undue burden on interstate commerce; 
and that this act is necessary in order for 
Arkansas to be in compliance with the 
Streamlined Sales and Use Tax Agree- 
ment. Under the Streamlined Sales and 
Use Tax Agreement, when at least ten (10) 
states comprising at least twenty percent 
(20%) of the total population, as deter- 
mined by the 2000 Federal census, of all 
states imposing a state sales tax have 
petitioned for membership and have been 
found to be in compliance with the re- 
quirements of the agreement, the agree- 
ment will become effective unless a spe- 
cific effective date is otherwise given. 
These contingencies were met and the 
Streamlined Sales and Use Tax Agree- 
ment went into effect on October 1, 2005. 
Pursuant to the Streamlined Sales and 
Use Tax Agreement, a state may apply to 
become a party to the Streamlined Sales 



and Use Tax Agreement by submitting a 
petition for membership and certificate of 
compliance to the governing board. The 
governing board shall then determine if 
the petitioning state is in compliance with 
the Streamlined Sales and Use Tax Agree- 
ment. A state is in compliance with the 
Streamlined Sales and Use Tax Agree- 
ment if the effect of the state's laws, rules, 
regulations, and policies is substantially 
in compliance with the requirements in 
the Streamlined Sales and Use Tax Agree- 
ment. The petitioning state's proposed 
date of entry to the Streamlined Sales and 
Use Tax Agreement shall be on the first 
day of a calendar quarter. It is anticipated 
that Arkansas will become a full member 
of the Streamlined Sales and Use Tax 
Governing Board on January 1, 2008. In 
order to allow the Department of Finance 
and Administration and local businesses 
additional time to prepare for the changes 
necessary as the result of this act, all of 
the sections in this act will become effec- 
tive on January 1, 2008. Thus, any section 
of this act with a specific effective date 
shall have an effective date of January 1 , 
2008, and not the specific effective date 
provided in the introductory language to 
the section, and when no effective date 
was listed in the section, then the effective 
date will also be January 1, 2008." 



26-74-221. Administration of Local Sales and Use Tax Trust 
Fund. 

(a)(1) There is created a trust fund for the remittance of local sales 
and use taxes which shall be known as the "Local Sales and Use Tax 
Trust Fund". 

(2)(A) There is also created a trust fund which shall be known as the 
"Identification Pending Trust Fund for Local Sales and Use Taxes". 

(B)(i) Money reported as local sales and use taxes which was 
collected in local taxing jurisdictions which are not immediately 
identifiable and money collected in local jurisdictions which have no 
tax shall be deposited into the Identification Pending Trust Fund for 
Local Sales and Use Taxes. 

(ii) When a local tax jurisdiction is identified for money which has 
been deposited into the Identification Pending Trust Fund for Local 
Sales and Use Taxes, the money shall be transferred to the Local 
Sales and Use Tax Trust Fund. 

(iii) When the total amount in the Identification Pending Trust 
Fund for Local Sales and Use Taxes exceeds fifty thousand dollars 
($50,000), the Treasurer of State shall transfer any amount in excess 
of fifty thousand dollars ($50,000) to general revenues. 
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(C)(i) Money reported as local sales and use taxes, which was 
collected by an out-of-state vendor and which is not identifiable, shall 
be deposited into the Identification Pending Trust Fund for Local 
Sales and Use Taxes. Any such funds so deposited shall not be 
included for computation of transfer to general revenue in subdivi- 
sion (a)(2)(B) of this section. 

(ii) The Treasurer of State shall distribute unidentified local sales 
and use taxes collected by out-of-state vendors to the county treasur- 
ers and city treasurers as determined by their proportionate share of 
distribution from the Local Sales and Use Tax Trust Fund on a 
monthly basis. 

(b)(1) The Treasurer of State as the administrator of the Local Sales 
and Use Tax Trust Fund shall review the flow of moneys through the 
Local Sales and Use Tax Trust Fund in the State Treasury for the 
purpose of estimating the amount of the moneys as may be surplus to 
the immediate requirements of the Local Sales and Use Tax Trust 
Fund. 

(2) After making the estimate, the administrator shall invest the 
estimated surplus amount in certificates of deposit issued by any 
financial institution located in the State of Arkansas. All interest 
income derived from the certificates of deposit shall be credited as trust 
fund income to the Local Sales and Use Tax Trust Fund. 

(3) The Treasurer of State shall monthly transmit to the county 
treasurers and city treasurers their proportionate share of the interest 
derived from investment of the Local Sales and Use Tax Trust Fund. 

History. Acts 1981 (1st Ex. Sess.), No. 1985, No. 1028, § 1, are also codified as 

26, § 18; 1983, No. 513, § 1; 1985, No. §§ 26-74-317, 26-75-223, and 26-75-318. 
1028, § 1; A.S.A. 1947, §§ 17-2038, 17- Cross References. Local Sales and 

2046; Acts 1991, No. 621, § 1. Use Tax Trust Fund for refund of taxes, 

Publisher's Notes. Acts 1981 (1st Ex. § 19.5.934 
Sess.), No. 26, § 18; 1983, No. 513, § 1; 

26-74-222. Levy of sales tax only. 

(a) In any county having previously adopted a one percent (1%) 
countywide sales tax pursuant to this subchapter or § 26-74-301 et 
seq., which has not adopted a one percent (1%) countywide compensat- 
ing use tax, the one percent (1%) countywide sales tax is levied and 
recognized to be in full force and effect as of the date of its adoption and 
previous levy by the county. 

(b) The collection and distribution of funds collected pursuant to this 
section shall be pursuant to this subchapter or § 26-74-301 et seq., and 
the procedures thereunder. 

History. Acts 1987, No. 826, §§ 1, 2. 
Publisher's Notes. Acts 1987, No. 826, 
§§ 1, 2, are also codified as § 26-74-318. 



149 



COUNTY SALES AND USE TAXES 
RESEARCH REFERENCES 
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U. Ark. Little Rock L.J. Survey, Con- 
stitutional Law, 14 U. Ark. Little Rock 
L.J. 301. 

26-74-223. Levy of compensating use tax. 

(a) In all counties which adopt a local sales tax under the provisions 
of this subchapter or § 26-74-301 et seq., or which prior to September 
4, 1987, have adopted a local sales tax under the provisions of this 
subchapter or § 26-74-301 et seq., there is also levied a local compen- 
sating use tax. The rate of use tax levied by this section shall be the 
same as that of the sales tax in the county. 

(b) No additional tax shall be levied by this section when a use tax is 
otherwise levied under the provisions of §§ 26-74-201 — 26-74-219, 
26-74-221, 26-74-315 — 26-74-317, 26-75-223, and 26-75-318. 

(c) Any tax levied under the provisions of this section shall be levied, 
collected, and administered in accordance with the provisions of §§ 26- 
74-201 — 26-74-219, 26-74-221, 26-74-315 — 26-74-317, 26-75-223, and 
26-75-318. 

History. Acts 1987 (1st Ex. Sess.), No. Sess.), No. 31, § 1, is also codified as 
31, § 1. § 26-74-319. 

Publisher's Notes. Acts 1987 (1st Ex. 

Subchapter 3 — Sales Tax for Capital Improvements 



SECTION. 

26-74-301. Purpose. 

26-74-302. Construction. 

26-74-303. Definitions. 

26-74-304. Issuance of bonds. 

26-74-305. Voter approval of bonds. 

26-74-306. Pledge of revenues. 

26-74-307. Call for tax election. 

26-74-308. Form of ballot. 

26-74-309. Conduct of election and re- 
sults — Challenges. 

26-74-310. Abolition of tax. 

26-74-311. Notification of results. 

26-74-312. Administration, collection, 
etc., of tax. 



SECTION. 

26-74-313. Disposition of funds. 
26-74-314. Rules and regulations. 
26-74-315. Existing county sales taxes. 
26-74-316. Levy of use tax in counties 

having sales tax. 
26-74-317. Administration of Local Sales 

and Use Tax Trust Fund. 
26-74-318. Levy of sales tax only. 
26-74-319. Levy of compensating use tax. 
26-74-320. Maximum tax limitation. 
26-74-321. Procedures and penalties for 

enforcement. 



Effective Dates. Acts 1981 (1st Ex. 
Sess.), No. 26, § 20: Dec. 1, 1981. Emer- 
gency clause provided: "It is hereby found 
and determined by the General Assembly 
that the counties are faced with financial 
crises with reference to having sufficient 
tax resources to provide county services to 



their inhabitants. That such financial cri- 
ses constitute such an emergency that the 
immediate passage of this Act is necessary 
in order to provide financial relief to such 
counties. Therefore, an emergency is 
hereby declared to exist and this Act being 
necessary for the preservation of the pub- 
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lie peace, health and safety shall take 
effect and be in full force from and after its 
passage and approval." 

Acts 1983, No. 278, § 5: Feb. 25, 1983. 
Emergency clause provided: "It is hereby 
found and determined by the General As- 
sembly that the provisions of Act 991 of 
1981 and Act 26 of the First Extraordi- 
nary Session of 1981 authorizing the levy 
of a one percent (1%) county sales tax are 
in need of clarification as regards the 
authority to levy such tax for a limited 
period of time; that some counties did levy 
a county sales tax for a specified period of 
time, and that such taxes should expire on 
the date approved by the voters; and that 
this Act is immediately necessary to so 
provide. Therefore, an emergency is 
hereby declared to exist and this Act being 
immediately necessary for the preserva- 
tion of the public peace, health and safety 
shall be in full force and effect from and 
after its passage and approval." 

Acts 1983, No. 513, § 2: Mar. 24, 1983. 
Emergency clause provided: "It has been 
found and it is hereby declared by the 
General Assembly of the State of Arkan- 
sas that interest income from city and 
county sales and use tax funds held by the 
State is an urgent need of cities and 
counties. Therefore, an emergency is de- 
clared to exist and this Act being neces- 
sary for the preservation of the public 
peace, health and safety shall be in full 
force and effect immediately upon its pas- 
sage and approval." 

Acts 1983, No. 725, § 10: Mar. 23, 1983. 
Emergency clause provided: "It has been 
found and is hereby declared by the Gen- 
eral Assembly of the State of Arkansas 
that certain counties within the State are 
in dire need of additional capital funds to 
provide essential services and facilities of 
such counties; that the most appropriate 
way for such counties to provide such 
funds is by the levying of a sales tax on the 
gross receipts derived from certain busi- 
ness within the county and the issuance of 
bonds payable from such tax revenues as 
herein authorized; that this Act is needed 
and should be given effect at the earliest 
possible date. Therefore, an emergency is 
hereby declared to exist and this Act, 
being necessary for the immediate preser- 
vation of the public peace, health and 
safety, shall be in full force and effect from 
and after its passage and approval." 



Acts 1985, No. 1028, § 3: Apr. 17, 1985. 
Emergency clause provided: "It is hereby 
found and determined by the General As- 
sembly that unless this Act is given effect 
immediately, the taxpayers of the State of 
Arkansas will be severely burdened in a 
manner not intended by this General As- 
sembly. Therefore, an emergency is 
hereby declared to exist and this Act being 
necessary for the preservation of the pub- 
lic peace, health and safety shall be in full 
force and effect from and after its passage 
and approval." 

Acts 1987, No. 688, § 3: Apr. 7, 1987. 
Emergency clause provided: "It is hereby 
found and determined by the General As- 
sembly that currently, in computing the 
per capita share that each city and county 
shall receive, that the latest census is 
used. It is further found and determined 
that this is creating confusion and unnec- 
essary burden and expense on counties 
and other municipalities as they are being 
required to have new censuses conducted; 
that there is need for more stability in 
computing the sums due. Therefore, an 
emergency is hereby declared to exist, and 
this Act being necessary for the immediate 
preservation of the public peace, health, 
and safety, shall be in full force and effect 
from and after its passage and approval." 

Acts 1987, No. 826, § 4: Apr. 8, 1987. 
Emergency clause provided: "It is hereby 
found and determined by the General As- 
sembly that counties and municipalities 
are experiencing difficult economics and 
the effect and applicability of various tax 
levies is in need of immediate clarifica- 
tion. Therefore, an emergency is hereby 
declared to exist and this Act being neces- 
sary for the preservation of the public 
peace, health and safety shall be in full 
force and effect from and after its passage 
and approval." 

Acts 1987 (1st Ex. Sess.), No. 2, § 2: 
June 12, 1987. Emergency clause pro- 
vided: "It is hereby found and determined 
by the General Assembly that the provi- 
sions of Act 688 of 1987 have resulted in 
financial hardship to a number of munici- 
palities in this State, and that immediate 
clarification thereof is necessary to pre- 
vent a drastic reduction in essential ser- 
vices in such municipalites. Therefore, an 
emergency is hereby declared to exist and 
this Act, being immediately necessary for 
the preservation of the public peace, 
health, and safety, shall be in full force 
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and effect from and after its passage and 
approval." 

Acts 1991, No. 621, § 8: Mar. 19, 1991. 
Emergency clause provided: "It is hereby 
found and determined that cities and 
counties are losing needed tax revenues 
because of the inability to identify taxes 
collected by out-of-state vendors to the 
appropriate taxing jurisdiction; that this 
Act is designed to remedy this problem by 
providing a mechanism to fairly identify 
and distribute these taxes to the cities and 
counties. Therefore, an emergency is 
hereby declared to exist and this Act, 
being necessary for the public safety, 
health and welfare shall be in full force 
and effect on and after the date of its 
passage and approval." 

Acts 1991, No. 765, § 22: Mar. 26, 1991. 
Emergency clause provided: "It is hereby 
found and determined by the General As- 
sembly that cities and counties are faced 
with financial crises with reference to 
having sufficient tax resources to fund 
capital improvements of a public nature 
and to provide services to their inhabit- 
ants; that under current law the counties 
are restricted to a one percent (1%) levy 
and the cities are restricted to a one-half 
of one percent (0.05%) or one percent (1%) 
levy; that the ability to levy a sales and 
use tax computed on one-fourth of one 
percent, one-half of one percent, three- 
fourths of one percent, or one percent (1%) 
would be a feasible alternative for some 
cities and counties in financial crisis; and 
that such financial crises constitute such 
an emergency that the immediate passage 
of this act is necessary in order to provide 
financial relief to the cities and counties. 
Therefore, an emergency is declared to 
exist and this act being necessary for the 
preservation of the public peace, health, 
and safety shall take effect and be in full 
force from and after its passage and ap- 
proval." 

Acts 1995, No. 565, § 25: July 1, 1995. 
Emergency clause provided: "It is hereby 
found and determined by the General As- 
sembly of the State of Arkansas that there 
are in excess of 300 different local sales 
and use taxes in effect; that many of these 
taxes are for specified duration; that noti- 
fication of affected taxpayers of the begin- 
ning and ending of these taxes is time 
consuming and costly; that requiring local 
sales and use taxes to begin and end on a 
calendar quarter basis will ease the ad- 



ministrative burden of taxpayers and the 
cost to the State of Arkansas; and that an 
effective date of July 1, 1995 is necessary 
to achieve the purpose of this legislation. 
Therefore, an emergency is hereby de- 
clared to exist and this act being neces- 
sary for the preservation of the public 
peace, health and safety shall be in full 
force and effect on and after July 1, 1995." 

Acts 1997, No. 1176, § 20: Jan. 1, 1998. 

Acts 2001, No. 1560, § 8: Apr. 12, 2001. 
Emergency clause provided: "It is found 
and determined by the General Assembly 
that legislation is needed for the collection 
and enforcement of certain county-wide 
sales and use taxes and that the immedi- 
ate passage of this act is necessary for the 
Department of Finance and Administra- 
tion to fulfill its duties with respect to 
such taxes. Therefore, an emergency is 
declared to exist and this act being imme- 
diately necessary for the preservation of 
the public peace, health and safety shall 
become effective on the date of its ap- 
proval by the Governor. If the bill is nei- 
ther approved nor vetoed by the Governor, 
it shall become effective on the expiration 
of the period of time during which the 
Governor may veto the bill. If the bill is 
vetoed by the Governor and the veto is 
overridden, it shall become effective on 
the date the last house overrides the veto." 

Acts 2003, No. 1273, § 88, as amended 
by Acts 2005, No. 2008, § 1, and Acts 
2007, No. 180, § 1: Jan. 1, 2008. Effective 
date clause provided: "Effective date. It is 
found and determined by the Eighty- 
fourth General Assembly that the Stream- 
lined Sales and Use Tax Agreement is 
necessary in order to stop the loss of sales 
tax revenue due to the rapid growth of 
internet sales, to level the playing field 
between local businesses and out-of-state 
businesses, and to negate the undue bur- 
den on interstate commerce; and that this 
act is necessary in order for Arkansas to 
be in compliance with the Streamlined 
Sales and Use Tax Agreement. Under the 
Streamlined Sales and Use Tax Agree- 
ment, when at least ten (10) states com- 
prising at least twenty percent (20%) of 
the total population, as determined by the 
2000 Federal census, of all states impos- 
ing a state sales tax have petitioned for 
membership and have been found to be in 
compliance with the requirements of the 
agreement, the agreement will become 
effective unless a specific effective date is 
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otherwise given. These contingencies 
were met and the Streamlined Sales and 
Use Tax Agreement went into effect on 
October 1, 2005. Pursuant to the Stream- 
lined Sales and Use Tax Agreement, a 
state may apply to become a party to the 
Streamlined Sales and Use Tax Agree- 
ment by submitting a petition for mem- 
bership and certificate of compliance to 
the governing board. The governing board 
shall then determine if the petitioning 
state is in compliance with the Stream- 
lined Sales and Use Tax Agreement. A 
state is in compliance with the Stream- 
lined Sales and Use Tax Agreement if the 
effect of the state's laws, rules, regula- 
tions, and policies is substantially in com- 
pliance with the requirements in the 
Streamlined Sales and Use Tax Agree- 
ment. The petitioning state's proposed 
date of entry to the Streamlined Sales and 
Use Tax Agreement shall be on the first 
day of a calendar quarter. It is anticipated 
that Arkansas will become a full member 
of the Streamlined Sales and Use Tax 
Governing Board on January 1, 2008. In 
order to allow the Department of Finance 
and Administration and local businesses 
additional time to prepare for the changes 
necessary as the result of this act, all of 
the sections in this act will become effec- 
tive on January 1, 2008. Thus, any section 
of this act with a specific effective date 
shall have an effective date of January 1, 
2008, and not the specific effective date 
provided in the introductory language to 
the section, and when no effective date 
was listed in the section, then the effective 
date will also be January 1, 2008." 

Acts 2007, No. 166, § 9: Feb. 28, 2007. 
Emergency clause provided: "It is found 
and determined by the General Assembly 
that the current procedure for revenue 
distribution to the regional airport benefi- 
ciaries is cumbersome and inefficient; that 
the regional airport beneficiaries of the 
funds levied under the Regional Airport 
Act are suffering material adverse conse- 
quences under current procedures; and 



that accelerated receipt of those funds is 
appropriate. Therefore, an emergency is 
declared to exist and this act being imme- 
diately necessary for the preservation of 
the public peace, health, and safety shall 
become effective on: (1) The date of its 
approval by the Governor; (2) If the bill is 
neither approved nor vetoed by the Gov- 
ernor, the expiration of the period of time 
during which the Governor may veto the 
bill; or (3) If the bill is vetoed by the 
Governor and the veto is overridden, the 
date the last house overrides the veto." 

Acts 2007, No. 1045, § 8: Apr. 4, 2007. 
Emergency clause provided: "It is found 
and determined by the General Assembly 
of the State of Arkansas that the develop- 
ment of products and services derived 
from research activities involving Arkan- 
sas institutions of higher education and 
businesses and entrepreneurs involved in 
these research activities form the basis for 
much needed economic development that 
capitalizes on knowledge acquired 
through research; that the resulting intel- 
lectual property that is the foundation for 
business development presents opportuni- 
ties for the State of Arkansas to compete 
effectively in the changing global 
economy; that the opportunities available 
for the growth of knowledge-based busi- 
nesses are dependent upon the State of 
Arkansas creating an environment that 
allows these new businesses to grow and 
succeed in Arkansas; and that this act is 
immediately necessary to develop and re- 
tain these knowledge-based businesses in 
the State of Arkansas. Therefore, an emer- 
gency is declared to exist and this act 
being necessary for the preservation of the 
public peace, health, and safety shall be- 
come effective on: (1) The date of its ap- 
proval by the Governor; (2) If the bill is 
neither approved nor vetoed by the Gov- 
ernor, the expiration of the period of time 
during which the Governor may veto the 
bill; or (3) If the bill is vetoed by the 
Governor and the veto is overridden, the 
date the last house overrides the veto." 



RESEARCH REFERENCES 



U. Ark. Little Rock L.J. Legislation of 
the 1983 General Assembly, Taxation, 6 U. 
Ark. Little Rock L.J. 636. 
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CASE NOTES 

Scope of Taxing Authority. of 1981, codified at § 26-74-201 et seq. 

The state's taxing authority is much City of Little Rock v. Waters, 303 Ark. 363, 

broader than the limited authority del- 797 S.W.2d 426 (1990), questioned, Bar- 

egated to the counties under Act 991 of clay v. Waters, 357 Ark. 386, 182 S.W.3d 

1981, codified at § 26-74-301 et seq., and 91 (2004), overruled, Daniel v. Jones, 332 

Act 26 of the First Extraordinary Session Ark. 489, 966 S.W.2d 226 (1998). 



26-74-301. Purpose. 

(a) This subchapter is intended to supplement all constitutional 
provisions and other acts adopted for the acquiring, constructing, and 
equipping of capital improvements of a public nature and the issuance 
of bonds for the financing of a capital improvement of a public nature. 

(b) When applicable in accordance with the provisions of this sub- 
chapter, this subchapter may be used by any county as an alternative 
notwithstanding and without the necessity of compliance with any 
constitutional provision or any other act authorizing the county, or any 
commission or agency of the county, to issue bonds for the purpose of 
financing the acquisition, construction, and equipment of capital im- 
provements of a public nature. 

(c)(1) This subchapter is intended to supplement and be levying 
authority in addition to all other statutes authorizing countywide sales 
and use taxes. 

(2) Collections of a tax levied by this subchapter may be used to 
secure the payment of bonds or for any purpose for which the general 
fund of a municipality or county may be used, or a combination thereof, 
except as may be expressly limited by the ballot for the election at 
which the tax was approved or by the ballot for a subsequent election on 
the purposes for the tax. 

History. Acts 1981, No. 991, § 16, as 1947, § 17-2020.4; Acts 2001, No. 1560, 
added by Acts 1983, No. 725, § 6; A.S.A. § 4. 

RESEARCH REFERENCES 

U. Ark. Little Rock L. Rev. Survey of sembly, Tax Law, 24 U. Ark. Little Rock L. 
Legislation, 2001 Arkansas General As- Rev. 613. 

26-74-302. Construction. 

This subchapter shall be liberally construed to accomplish the 
purposes of this subchapter. 

History. Acts 1981, No. 991, § 16, as 
added by Acts 1983, No. 725, § 6; A.S.A. 
1947, § 17-2020.4. 
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26-74-303. Definitions. 

As used in this subchapter: 

(1) "Acquire" means to obtain at any time, by gift, purchase, or other 
arrangement, any capital improvement of a public nature, or any 
portion of a capital improvement of a public nature, whether con- 
structed and equipped before acquisition, partially constructed and 
equipped before acquisition, or being constructed and equipped at the 
time of acquisition, for such consideration and pursuant to such terms 
and conditions as the quorum court of the county shall determine; 

(2) "Calendar quarter" means the three-month period beginning on 
January 1, April 1, July 1, or October 1; 

(3) "Capital improvements of a public nature" means: 

(A) Streets; 

(B) Roads; 

(C) Public parks; 

(D) Port facilities; 

(E) Tourism facilities; 

(F) Airport facilities; 

(G) Sewerage facilities; 
(H) Waterworks facilities; 
(I) Fire protection facilities; 

(J) Convention center facilities; 
(K) Courthouses; 
(L) Police facilities; 
(M) Public transit facilities; 
(N) Auditoriums; 
(O) Prisons; 
(P) Libraries; 

(Q) Hospital and nursing home facilities; 
(R) Solid waste facilities; 
(S) Sanitation facilities; 
(T) Bridges; 
(U) Electric facilities; 
(V) Hydroelectric facilities; 

(W) Facilities for the securing and developing of industry; 
. (X) Natural gas facilities; 
(Y) Parking facilities; 
(Z) Public housing facilities; 
(AA) Pollution control facilities; 
(BB) Public education facilities; 
(CC) Drainage facilities; 
(DD) Pedestrian facilities; 
(EE) Lakes; 
(FF) Dams; 
(GG) Waterways; 

(HH) Regional mobility authority surface transportation systems; 
and 
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(II) Research parks; 

(4) "Construct" means to build, in whole or in part, in such manner 
and by such method, including contracting to build and, if contracting 
to build, by negotiation or bidding upon such terms and pursuant to 
such advertising as determined by the quorum court of the county, 
under the circumstances existing at the time, as will most effectively 
serve the purposes of this subchapter; 

(5) "Director" means the Director of the Department of Finance and 
Administration, any successor of the director, or any authorized agent 
of the director; 

(6) "Equip" means to install or place in or on any building or 
structure equipment of any and every kind, whether or not affixed, 
including, without limitation, building service equipment, fixtures, 
heating equipment, air conditioning equipment, machinery, furniture, 
furnishings, and personal property of every kind; 

(7) "Facilities" means real, personal, or mixed property of any and 
every kind, including, without limitation, rights-of-way, utilities, mate- 
rials, equipment, fixtures, machinery, furniture, furnishings, buildings, 
and other improvements of every kind; 

(8) "Lease" means any lease of a capital improvement of a public 
nature by and between the county as lessee and a person as lessor; and 

(9) "Sales tax" means the sales tax levied by a county pursuant to 
this subchapter or sales and use tax levied by a county pursuant to 
§§ 26-74-219 and 26-74-316. 

History. Acts 1981, No. 991, § 13, as Amendments. The 2005 amendment 

added by Acts 1983, No. 725, § 1; A.S.A. added (HH) in present (3).. 

1947, § 17-2020.1; Acts 1995, No. 565, The 2007 amendment added (II) in (3), 

§ 16; 2005, No. 2275, § 3; 2007, No. 1045, and made related changes. 
§ 5. 

26-74-304. Issuance of bonds. 

(a) Counties levying the tax permitted in this subchapter are autho- 
rized, in addition to the authority existing under the laws of this state, 
to acquire, construct, equip, reconstruct, extend, and improve capital 
improvements of a public nature, collectively referred to as a "project", 
within or near such counties and are authorized to issue bonds to 
provide funds for accomplishing projects and to pledge all or any part of 
the revenues which the county is entitled to receive from the tax levied 
by such county pursuant to this subchapter to pay lease rentals, or 
principal of, interest on, and fees and expenses in connection with such 
bonds. 

(b) Bonds issued by a county pursuant to this subchapter shall be 
authorized by ordinance of the quorum court of the county. The bonds 
may: 

(1) Be coupon bonds payable to bearer or may be registered as to 
principal or as to principal and interest; 

(2) Be exchangeable for bonds of another denomination; 

(3) Be in such form and denominations; 
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(4) Be made payable at such places within or without the state; 

(5) Be issued in one (1) or more series; 

(6) Bear such date or dates; 

(7) Mature at such time or times, not exceeding forty (40) years from 
their respective dates; 

(8) Bear interest at such rate or rates; 

(9) Be payable in such medium of payment; and 

(10) Be subject to such terms of redemption; and 

(11) Contain such terms, covenants, and conditions as the ordinance 
authorizing their issuance may provide including, without limitation, 
those pertaining to: 

(A) The custody, investment, and application of the proceeds of the 
bonds; 

(B) The collection and disposition of revenues; 

(C) The maintenance of various funds and reserves; 

(D) The nature and extent of the security and pledging of rev- 
enues; 

(E) The rights, duties, and obligations of the county and the 
trustee for the holders and registered owners of the bonds; and 

(F) The rights of the holders and registered owners of the bonds. 

(c) There may be successive bond issues for the purpose of financing 
the same project, and there may be successive bond issues for financing 
the cost of reconstructing, replacing, constructing additions to, extend- 
ing, improving, and equipping projects already in existence, whether or 
not originally financed by bonds issued under this subchapter, and with 
each successive issue to be authorized as provided by this subchapter. 
Priority between and among issues and successive issues as to security 
of the pledge of revenues and lien on the project facilities involved may 
be controlled by the ordinance authorizing the issuance of bonds under 
this subchapter. Subject to the provisions of this subchapter pertaining 
to registration, the bonds shall have all the qualities of negotiable 
instruments under the laws of the State of Arkansas. A copy of the 
ordinance authorizing bonds under this subchapter, certified by the 
county clerk of the county, shall be filed with the Director of the 
Department of Finance and Administration and with the Treasurer of 
State. 

(d) The bonds shall be executed by the county judge of the county and 
attested by the county clerk of the county, by their manual or facsimile 
signatures. Coupons attached to the bonds shall be executed by the 
facsimile signature of the county judge. In case any of the officers whose 
signatures appear on the bonds or coupons cease to be such officers 
before delivery of the bonds or coupons, their signatures shall never- 
theless be valid and sufficient for all purposes. The bonds shall be 
sealed with the seal of the county issuing the bonds. 

(e) The bonds shall not be general obligations of the county involved 
but shall be special obligations secured and payable as provided in this 
subchapter. In no event shall the bonds constitute an indebtedness of 
the county within the meaning of any constitutional or statutory 
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limitation. The principal of and interest on all bonds issued under the 
authority of this subchapter shall be secured by a pledge of, and shall be 
payable from, all or any part of the revenues derived from the tax levied 
by the county, and to which the county is entitled, pursuant to this 
subchapter or from all or any part of the revenues derived from the 
operation of the project involved, if and to the extent permitted by other 
laws of the State of Arkansas authorizing the issuance of revenue bonds 
secured by the revenues of such facilities. The ordinance authorizing 
the issuance of bonds together with this subchapter shall constitute a 
contract by and between the county and the holders and registered 
owners of the bonds issued by the county under the authority of this 
subchapter, which contract, and all covenants, agreements, and obliga- 
tions therein, shall be promptly performed in strict compliance with the 
terms and provisions of the contract, and the contract and all rights of 
the holders and registered owners of the bonds and the obligations of 
the county may be enforced by mandamus or by any other appropriate 
proceeding at law or in equity. It shall be plainly stated on the face of 
each bond that it has been issued under the provisions of this subchap- 
ter. 

(f) The ordinance authorizing the bonds may provide for the execu- 
tion by the county with a bank or trust company, within or without the 
State of Arkansas, of a trust indenture. The trust indenture may control 
the priority between and among successive issues and series, and may 
contain any other terms, covenants, and conditions that are deemed 
desirable by the governing body, including, without limitation, those 
pertaining to: 

(1) The custody, investment, and application of the proceeds of 
bonds; 

(2) The collection and disposition of revenues; 

(3) The maintenance of various funds and reserves; 

(4) The nature and extent of the security; 

(5) The rights, duties, and obligations of the county and the trustee 
for the holders and registered owners of the bonds; and 

(6) The rights of the holders and registered owners of the bonds. 

(g) Bonds issued under the authority of this subchapter may be sold 
at public or private sale. If sold at public sale, the bonds shall be sold on 
sealed bids, and notice of the sale shall be published one (1) time in a 
newspaper having a general circulation throughout the State of Arkan- 
sas, at least ten (10) days prior to the date of the sale. In either case, the 
bonds may be sold at such price as the county may accept, including 
sale at a discount. 

(h) Bonds issued under the authority of this subchapter are made 
securities in which insurance companies, trust companies, banks, 
investment companies, executors, administrators, trustees, and other 
fiduciaries may properly and legally invest funds, including capital in 
their control or belonging to them. Such bonds are made securities 
which may properly and legally be deposited with and received by any 
state or municipal officer or any agency or political subdivision of the 
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state for any purpose for which the deposit of bonds or obligations of the 
state is authorized by law. Any municipality or county, or any board, 
commission, or other authority established by any such municipality or 
county, or the boards of trustees, respectively, of any retirement fund or 
retirement system created by or pursuant to authority conferred by the 
General Assembly in its discretion may invest any of its funds not 
immediately needed for its purposes in bonds issued under the author- 
ity of this subchapter, and bonds issued under the authority of this 
subchapter shall be eligible to secure the deposit of public funds. 

(i) The principal of and interest on bonds issued under the authority 
of this subchapter shall be exempt from all state, county, school district, 
community college district, and municipal taxes. This exemption shall 
include income, property, inheritance, and estate taxes. 

(j) Revenue bonds may be issued under this subchapter for the 
purpose of refunding any obligations issued under this subchapter or 
under the authority of any other law for the purpose of providing all or 
part of the funds for the construction, reconstruction, extension, equip- 
ment, acquisition, or improvement of any capital improvements of a 
public nature. These refunding bonds may be combined with bonds 
issued under the provisions of this section into a single issue. When 
bonds are issued under this section for refunding purposes, the bonds 
may either be sold or delivered in exchange for the outstanding 
obligations. If sold, the proceeds may be either applied to the payment 
of the obligations refunded or deposited in escrow for the retirement 
thereof. The ordinance under which the refunding bonds are issued may 
provide that any of the refunding bonds shall have the same priority of 
lien on the revenues pledged for their payment as was enjoyed by the 
obligations refunded thereby. These refunding bonds shall be issued 
and secured in the manner provided for other bonds issued under this 
subchapter and shall have all the attributes of these bonds. 

History. Acts 1981, No. 991, § 14, as 
added by Acts 1983, No. 725, § 4; A.S.A. 
1947, § 17-2020.2. 

26-74-305. Voter approval of bonds. 

No ordinance shall be passed by the quorum court of a county under 
§ 26-74-304 until the majority of the qualified electors of the county 
voting on the question shall have approved, at an election called for that 
purpose and conducted in accordance with the general county election 
laws, the principal amount of the bonds and the purpose for which the 
bonds will be issued. 

History. Acts 1981, No. 991, § 17, as 
added by Acts 1983, No. 725, § 7; A.S.A. 
1947, § 17-2020.5. 
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26-74-306. Pledge of revenues. 

Any county levying the tax as permitted in this subchapter is 
authorized to pledge all or any part of the revenues which the county is 
entitled to receive from the tax levied pursuant to this subchapter to the 
payment of lease rentals or principal of and interest on bonds issued by 
such county under the authority of any other law in effect for the 
purpose of providing all or part of the funds for the construction, 
reconstruction, extension, equipment, acquisition, or improvement of 
any capital improvements of a public nature, or on bonds issued to 
refund such bonds, and such bonds, including the refunding bonds, 
shall be deemed to have been authorized by this subchapter for 
purposes of §§ 26-74-310 and 26-74-313. 

History. Acts 1981, No. 991, § 15, as 
added by Acts 1983, No. 725, § 5; A.S.A. 
1947, § 17-2020.3. 

26-74-307. Call for tax election. 

(a)(1) A county quorum court may call an election for the levy of a 
countywide sales tax in an amount of: 

(A) One-eighth of one percent (0.125%); 

(B) One-fourth of one percent (0.25%); 

(C) One-half of one percent (0.5%); 

(D) Three-fourths of one percent (0.75%); 

(E) One percent (1%); or 

(F) Any combination of these amounts. 

(2) The election shall be held within one hundred twenty (120) days 
of the ordinance calling for the election. 

(3) Each tax shall be adopted by ordinance and with approval of the 
voters of the county in accordance with this subchapter. 

(b) The quorum court shall notify its county board of election 
commissioners that the measure has been referred to the vote of the 
people and shall submit a copy of the ballot title to its county board of 
election commissioners. 

History. Acts 1981, No. 991, §§ 1, 2; 
A.S.A. 1947, §§ 17-2010, 17-2011; Acts 
1991, No. 765, § 10; 2001, No. 1560, § 6, 

RESEARCH REFERENCES 

U. Ark. Little Rock L. Rev. Survey of sembly, Tax Law, 24 U. Ark. Little Rock L. 
Legislation, 2001 Arkansas General As- Rev. 613. 

CASE NOTES 

Notice. against the adoption of a 1% sales tax 

Where the official ballot and voting in- pursuant to the provisions of Acts 1981, 

structions used at a county-wide special No. 991, as amended by Acts 1981, No. 26, 

election called for the voters to vote for or First Extraordinary Session, but no men- 
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tion was made of a 1% compensating use the acts of the legislature sufficient to put 

tax, a subsequent attempt by the quorum the voters on notice that they were also 

court to impose a 1% use tax pursuant to voting on a use tax. Ragan v. Venhaus, 289 

the favorable vote at the special election Ark. 266, 711 S.W.2d 467 (1986). 

was invalid, because the ballot title used Cited: Daniel v. Jones, 332 Ark. 489, 

at the special election did not mention a 955 S.W.2d 226 (1998). 

possible use tax nor were the references to 

26-74-308. Form of ballot. 

(a) The ballot title to be used shall be substantially in the following 
form: 

"[ ] FOR adoption of a .... percent (. . . . %) sales and use tax within 
(Name of county)." 

"[ ] AGAINST adoption of a .... percent (.... %) sales and use tax 
within (Name of county).". 

(b)(1) The ballot title may also include an expiration date, and if 
adopted in this form the tax shall cease to be levied on the date noted 
on the ballot. 

(2) The expiration date shall be the last day of a calendar quarter 
unless the proceeds are pledged for the payment of bonds, in which case 
the tax shall terminate as otherwise provided by law. 

(c)(1)(A) The ballot may also indicate designated uses of the rev- 
enues derived from the sales and use tax, and if the tax is approved, 
the proceeds shall be used only for the designated purposes. 

(B) The county's share of the proceeds may be used for other 
designated purposes if the electors approve a change in the desig- 
nated use of the revenues by vote under this subsection. 
(2)(A) The quorum court of a county may refer to the vote of the 
people a change in the indicated use of revenues derived from a sales 
and use tax levied by the county that was approved by the voters, but 
a change shall not alter the allocation of tax collections among the 
county and municipalities within the county. 

(B) If the quorum court of a county refers to the vote of the people 
a change in the indicated use of revenues derived from a sales and use 
tax, then the quorum court shall: 

(i) Notify the county board of election commissioners that the 
measure has been referred to the vote of the people; and 

(ii) Submit a copy of the ballot title to the county board of election 
commissioners. 

(C)(i) An election to change the indicated use of revenues derived 
from a sales and use tax shall be conducted in the manner provided 
by law for all other county elections. 

(ii) The results of an election under this subsection shall be 
certified, proclaimed, and subject to challenge under the procedures 
stated in § 26-74-309. 

(3) If the voters approve a change in the indicated use of revenues 
derived from a sales and use tax, the change in the indicated use shall 
apply to all revenues collected on the first day of the calendar month 
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following the expiration of the thirty-day challenge period under 
§ 26-74-309. 
(4)(A) If the voters do not approve a change in the indicated use of 
revenues derived from a sales and use tax, the tax shall continue to 
be collected and the revenues derived from the tax shall continue to 
be used for the purposes indicated in the ballot for the tax. 

(B) An election to change the indicated use of revenues derived 
from a sales and use tax shall not constitute an election on the levy 
of the tax. 

(5) Notwithstanding anything in this subchapter to the contrary, in 
any county that a local sales and use tax has been adopted in the 
manner provided for in this subchapter and a portion of the revenues 
derived from the tax has been pledged to secure lease rentals or bonds, 
the purpose for the tax may not be changed to reduce the pledge in favor 
of the lease or bonds. 

History. Acts 1981, No. 991, § 3; 1983, The 2005 amendment substituted 

No. 278, § 1; A.S.A. 1947, § 17-2012; Acts "sales and use tax" for "sales or use tax" 

1991, No. 765, § 11; 1995, No. 565, § 3; throughout this section; added the com- 

2003, No. 1156, § 2; 2005, No. 1161, § 1. mas in (c)(1)(A); inserted "county's share 

Amendments. The 2003 amendment f the" in (c)(1)(B); and, in (c)(2)(A), in- 

redesignated former (c) as present serte( j "levied by the county" and "but a 

(c)(1)(A) and added (c)(1)(B) and (c)(2) change ... within the county." 
through (c)(5). 

CASE NOTES 

Analysis Jones, 332 Ark. 489, 966. S.W.2d 226 

(1998). 

Illegal Exaction. Purpose of Tax. 

Purpose of Tax. ^ ^^ ^ 16 § n? doeg not 

Illegal Exaction. require the purpose of the tax to be stated 

Any use of sales tax revenues for pur- in the ballot or county ordinance calling 

poses other than those designated by the for the election when the tax is to be used 

levying ordinance and the ballot is an for general purposes. Oldner v. Villines, 

unconstitutional illegal exaction. Daniel v. 328 Ark. 296, 943 S.W.2d 574 (1997). 

26-74-309. Conduct of election and results — Challenges. 

(a) The election shall be conducted in the manner provided by law for 
all other county elections unless otherwise specified in this subchapter. 

(b) When the election results have been certified, the county court 
shall immediately issue a proclamation declaring the results of the 
election and cause the proclamation to be published one (1) time in a 
newspaper having general circulation within the county. 

(c) Any person desiring to challenge the results of the election as 
published in the proclamation shall file the challenge in the circuit 
court of the county within thirty (30) days after the date of publication 
of the proclamation. 

(d)(1) The county court shall notify the Director of the Department of 
Finance and Administration of the countywide tax after publication of 
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the proclamation has occured and ninety (90) days before the effective 
date of the tax. 

(2) If no election challenge is timely filed, the countywide tax shall be 
levied, effective on the first day of the first month of the calendar 
quarter after a minimum of sixty (60) days' notice by the director to 
sellers and after the expiration of the thirty-day challenge period, on 
the gross receipts from the sale at retail within the county of all items 
and services that are subject to the Arkansas Gross Receipts Act of 
1941, § 26-52-101 et seq., and the Arkansas Compensating Tax Act of 
1949, § 26-53-101 et seq. 

(e)(1) In the event of an election challenge, the tax shall be collected 
as prescribed in subsection (d) of this section unless enjoined by a court 
order. 

(2) A hearing involving this litigation shall be advanced on the 
docket of the court and disposed of at the earliest practicable time. 



History. Acts 1981. No. 991, §§ 4-6; 
A.S.A. 1947, §§ 17-2013 — 17-2015; Acts 
1991, No. 765, § 12; 1993, No. 266, § 2; 
1995, No. 565, § 4; 2003, No. 1273, § 39. 

Publisher's Notes. Subsection (c) was 
held unconstitutional to the degree it 
granted jurisdiction to chancery courts 
over an election contest in Pike v. Rice, 
297 Ark. 25, 759 S.W.2d 541 (1988). 
Amendment 80 to the Arkansas Constitu- 
tion, adopted by voter referendum and 
effective July 1, 2001, established circuit 
courts as the trial courts of original juris- 
diction of all justiciable matters not oth- 
erwise assigned pursuant to the Constitu- 
tion and specifically provided that 
"jurisdiction conferred on Circuit Courts 
established by this Amendment includes 
all matter previously cognizable by Cir- 
cuit, Chancery, Probate and Juvenile 
Courts. ...". 

Amendments. The 2003 amendment 
inserted (d)(1); redesignated former (d) as 
(d)(2); in present (d)(2), substituted "after 
a minimum of sixty (60) days' notice by 
the director to sellers and after" for "sub- 
sequent to," substituted "and services 
that" for "which" and added "and the Ar- 
kansas Compensating Tax Act of 1949, 
§ 26-53-101." 

Effective Dates. Acts 2003, No. 1273, 
§ 88, as amended by Acts 2005, No. 2008, 
§ 1, and Acts 2007, No. 180, § 1: Jan. 1, 
2008. Effective date clause provided: "Ef- 
fective date. It is found and determined by 
the Eighty-fourth General Assembly that 
the Streamlined Sales and Use Tax Agree- 
ment is necessary in order to stop the loss 



of sales tax revenue due to the rapid 
growth of internet sales, to level the play- 
ing field between local businesses and 
out-of-state businesses, and to negate the 
undue burden on interstate commerce; 
and that this act is necessary in order for 
Arkansas to be in compliance with the 
Streamlined Sales and Use Tax Agree- 
ment. Under the Streamlined Sales and 
Use Tax Agreement, when at least ten (10) 
states comprising at least twenty percent 
(20%) of the total population, as deter- 
mined by the 2000 Federal census, of all 
states imposing a state sales tax have 
petitioned for membership and have been 
found to be in compliance with the re- 
quirements of the agreement, the agree- 
ment will become effective unless a spe- 
cific effective date is otherwise given. 
These contingencies were met and the 
Streamlined Sales and Use Tax Agree- 
ment went into effect on October 1, 2005. 
Pursuant to the Streamlined Sales and 
Use Tax Agreement, a state may apply to 
become a party to the Streamlined Sales 
and Use Tax Agreement by submitting a 
petition for membership and certificate of 
compliance to the governing board. The 
governing board shall then determine if 
the petitioning state is in compliance with 
the Streamlined Sales and Use Tax Agree- 
ment. A state is in compliance with the 
Streamlined Sales and Use Tax Agree- 
ment if the effect of the state's laws, rules, 
regulations, and policies is substantially 
in compliance with the requirements in 
the Streamlined Sales and Use Tax Agree- 
ment. The petitioning state's proposed 
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date of entry to the Streamlined Sales and the sections in this act will become effec- 

Use Tax Agreement shall be on the first tive on January 1, 2008. Thus, any section 

day ofacalendarquarter.lt is anticipated of this act with a specific effective date 

that Arkansas will become a full member shall have an effective date of January 1, 

of the Streamlined Sales and Use Tax 2 008, and not the specific effective date 

Governing Board on January 1, 2008. In prov ided in the introductory language to 

order to allow the Department of Finance the section? and when no effec ti ve date 

and Administration and local businesses wag ligted m the section? then ^ effective 

additional time to prepare for the changes date wiU also ^ Jan 20Q8 „ 
necessary as the result of this act, all of 

RESEARCH REFERENCES 

U. Ark. Little Rock L. Rev. Survey of sembly, Taxation, Sales and Use Tax, 26 
Legislation, 2003 Arkansas General As- U. Ark. Little Rock L. Rev. 498. 

CASE NOTES 

Constitutionality. eery court jurisdiction of an election con- 
Since election contests must be filed in a test is unconstitutional. Pike v. Rice, 297 
law court, that part of subsection (c) of Ark. 25, 759 S.W.2d 541 (1988) (decision 
this section which attempts to grant chan- under prior law). 

26-74-310. Abolition of tax. 

(a) In any county in which a local sales tax has been levied pursuant 
to this subchapter, and all or any portion pledged to secure lease rentals 
or the payment of bonds as authorized by this subchapter, that portion 
of the tax pledged to lease rentals or bonds shall not be abolished so 
long as any of the lease is effective or such bonds are outstanding. 

(b)(1) The county may abolish all or that portion of the sales tax that 
is not pledged to lease rentals or outstanding bonds after, and only 
after, an election called in the same manner as provided in § 26-74-307 
or by a petition of the qualified voters of the county. 

(2) As to such a petition of the qualified voters, the provisions of 
Arkansas Constitution, Amendment 7 shall govern. 

(3) The ballot title for use in any such election shall be the same as 
indicated in § 26-74-308, except that the word "ABOLITION" shall be 
substituted for the word "ADOPTION" as it appears in the ballot title 
set forth in that section. 

(4) The effective date of any affirmative vote to abolish such tax shall 
correspond to the dates indicated in § 26-74-309 for the initial effective 
date of such tax. 

History. Acts 1981, No. 991, § 7; 1983, 
No. 278, § 2; 1983, No. 725, § 2; A.S.A. 
1947, § 17-2016. 

26-74-311. Notification of results. 

(a) Within ten (10) days after the certification of the votes of any 
election resulting in the adoption or abolition of a tax levied pursuant 
to this subchapter and ninety (90) days before the effective date, the 
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county court shall notify the Director of the Department of Finance and 
Administration of the results. 

(b) A rate change will become effective only on the first day of a 
calendar quarter after a minimum of sixty (60) days' notice by the 
director to sellers. 

(c) A rate change on a purchase from a printed catalog in which the 
purchaser computed the tax based upon local tax rates published in the 
catalog will be applicable beginning on the first day of a calendar 
quarter after a minimum of one hundred twenty ( 120) days' notice by 
the director to the sellers. 

(d) For sales and use tax purposes only, a local boundary change will 
become effective only on the first day of a calendar quarter after a 
minimum of sixty (60) days' notice by the director to sellers. 



History. Acts 1981, No. 991, § 8; A.S.A. 
1947, § 17-2017; Acts 2003, No. 383, § 4; 
2003, No. 1273, § 40. 

Amendments. The 2003 amendment 
by No. 383 substituted "Director of the 
Department of Finance and Administra- 
tion" for "director" and deleted "and fur- 
nish the director with a map clearly indi- 
cating the boundaries of the county and 
the boundaries of each incorporated area 
within the county" from the end. 

The 2003 amendment by No. 1273 des- 
ignated the former undesignated para- 
graph of the section as (a); added (b), (c) 
and (d); and, in present (a), inserted "and 
ninety (90) days before the effective date." 

Effective Dates. Acts 2003, No. 1273, 
§ 88, as amended by Acts 2005, No. 2008, 
§ 1, and Acts 2007, No. 180, § 1: Jan. 1, 
2008. Effective date clause provided: "Ef- 
fective date. It is found and determined by 
the Eighty-fourth General Assembly that 
the Streamlined Sales and Use Tax Agree- 
ment is necessary in order to stop the loss 
of sales tax revenue due to the rapid 
growth of internet sales, to level the play- 
ing field between local businesses and 
out-of-state businesses, and to negate the 
undue burden on interstate commerce; 
and that this act is necessary in order for 
Arkansas to be in compliance with the 
Streamlined Sales and Use Tax Agree- 
ment. Under the Streamlined Sales and 
Use Tax Agreement, when at least ten (10) 
states comprising at least twenty percent 
(20%) of the total population, as deter- 
mined by the 2000 Federal census, of all 
states imposing a state sales tax have 
petitioned for membership and have been 
found to be in compliance with the re- 
quirements of the agreement, the agree- 



ment will become effective unless a spe- 
cific effective date is otherwise given. 
These contingencies were met and the 
Streamlined Sales and Use Tax Agree- 
ment went into effect on October 1, 2005. 
Pursuant to the Streamlined Sales and 
Use Tax Agreement, a state may apply to 
become a party to the Streamlined Sales 
and Use Tax Agreement by submitting a 
petition for membership and certificate of 
compliance to the governing board. The 
governing board shall then determine if 
the petitioning state is in compliance with 
the Streamlined Sales and Use Tax Agree- 
ment. A state is in compliance with the 
Streamlined Sales and Use Tax Agree- 
ment if the effect of the state's laws, rules, 
regulations, and policies is substantially 
in compliance with the requirements in 
the Streamlined Sales and Use Tax Agree- 
ment. The petitioning state's proposed 
date of entry to the Streamlined Sales and 
Use Tax Agreement shall be on the first 
day of a calendar quarter. It is anticipated 
that Arkansas will become a full member 
of the Streamlined Sales and Use Tax 
Governing Board on January 1, 2008. In 
order to allow the Department of Finance 
and Administration and local businesses 
additional time to prepare for the changes 
necessary as the result of this act, all of 
the sections in this act will become effec- 
tive on January 1, 2008. Thus, any section 
of this act with a specific effective date 
shall have an effective date of January 1, 
2008, and not the specific effective date 
provided in the introductory language to 
the section, and when no effective date 
was listed in the section, then the effective 
date will also be January 1, 2008." 
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RESEARCH REFERENCES 

U. Ark. Little Rock L. Rev. Survey of sembly, Taxation, Sales and Use Tax, 26 
Legislation, 2003 Arkansas General As- U. Ark. Little Rock L. Rev. 498. 

26-74-312. Administration, collection, etc., of tax. 

(a) On and after the effective date of any tax imposed under the 
provisions of this subchapter, the Director of the Department of Finance 
and Administration shall perform all functions incidental to the admin- 
istration, collection, enforcement, and operation of the tax. 

(b) In addition to the state gross receipts tax, the director shall 
collect an additional tax under the authority of this subchapter on the 
gross receipts from the sale of all items and services that are subject to 
the Arkansas Gross Receipts Act of 1941, § 26-52-101 et seq., and the 
Arkansas Compensating Tax Act of 1949, § 26-53-101 et seq. 

(c)(1) The tax imposed under this subchapter and the tax imposed 
under the Arkansas Gross Receipts Act of 1941, § 26-52-101 et seq., 
shall be collected together and reported upon such forms and under 
such administrative rules and regulations as may be prescribed by the 
director not inconsistent with the provisions of this subchapter. 

(2)(A) Each vendor who is liable for one (1) or more city sales or use 

taxes shall report a combined city sales tax and a combined city use 

tax on his or her sales and use tax report. 

(B) The combined city sales tax is equal to the sum of all sales 
taxes levied by a city under this subchapter or any other provision of 
the Arkansas Code. 

(C) The combined city use tax is equal to the sum of all use taxes 
levied by a city under this subchapter or any other provision of the 
Arkansas Code. 

(3) This subsection only applies to a tax collected by the director. 

(d) On and after the effective date of any proposition to abolish a tax 
levied pursuant to this subchapter, the director shall comply with the 
proposition as provided in this subchapter. 

History. Acts 1981, No. 991, § 9;A.S.A. of sales tax revenue due to the rapid 

1947, § 17-2018; Acts 1997, No. 1176, § 6; growth of internet sales, to level the play- 

2003, No. 1273, § 41. ing field between local businesses and 

Amendments. The 2003 amendment, out-of-state businesses, and to negate the 

in (b), deleted "at retail within the county" undue burden on interstate commerce; 

following "from the sale," inserted "and and that this act is necessary in order for 

services," added "and the Arkansas Com- Arkansas to be in compliance with the 

pensating Tax Act, § 26-53-101 et seq." Streamlined Sales and Use Tax Agree- 

and made stylistic changes. ment. Under the Streamlined Sales and 

Effective Dates. Acts 2003, No. 1273, Use Tax Agreement, when at least ten (10) 

§ 88, as amended by Acts 2005, No. 2008, states comprising at least twenty percent 

§ 1, and Acts 2007, No. 180, § 1: Jan. 1, (20%) of the total population, as deter- 

2008. Effective date clause provided: "Ef- mined by the 2000 Federal census, of all 

fective date. It is found and determined by states imposing a state sales tax have 

the Eighty-fourth General Assembly that petitioned for membership and have been 

the Streamlined Sales and Use Tax Agree- found to be in compliance with the re- 

ment is necessary in order to stop the loss quirements of the agreement, the agree- 
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ment will become effective unless a spe- ment. The petitioning state's proposed 

cine effective date is otherwise given, date of entry to the Streamlined Sales and 

These contingencies were met and the Use Tax Agreement shall be on the first 

Streamlined Sales and Use Tax Agree- day of a calendar quarter. It is anticipated 

ment went into effect on October 1, 2005. that Arkansas will become a full member 

Pursuant to the Streamlined Sales and of the Streamlined Sales and Use Tax 

Use Tax Agreement, a state may apply to Governing Board on January 1, 2008. In 

become a party to the Streamlined Sales order to allow the Department of Finance 

and Use Tax Agreement by submitting a and Administration and local businesses 

petition for membership and certificate of additional time to prepare for the changes 

compliance to the governing board. The necessary as the result of this act, all of 

governing board shall then determine if the sections in this act will become effec- 

the petitioning state is in compliance with tive on January 1, 2008. Thus, any section 

the Streamlined Sales and Use Tax Agree- of this act with a specific effective date 

ment. A state is in compliance with the shall have an effective date of January 1, 

Streamlined Sales and Use Tax Agree- 2008, and not the specific effective date 

ment if the effect of the state's laws, rules, provided in the introductory language to 

regulations, and policies is substantially the section, and when no effective date 

in compliance with the requirements in was listed in the section, then the effective 

the Streamlined Sales and Use Tax Agree- date will also be January 1, 2008." 

26-74-313. Disposition of funds. 

(a) The Director of the Department of Finance and Administration 
shall maintain a record of the total amount of tax collected pursuant to 
this subchapter and other subchapters authorizing county sales and 
use taxes in each county. The director shall determine the population of 
the unincorporated area of each of the counties and shall furnish the 
information to the Treasurer of State. 

(b) Except as set forth in subsections (c) and (e) of this section, any 
tax collected by the director under this subchapter on behalf of any 
county shall be deposited with the Treasurer of State in trust and shall 
be kept in a separate suspense account. 

(c) Any moneys collected by the director, as indicated by a certified 
copy of an ordinance of the quorum court of the county, previously filed 
with the director and the Treasurer of State, which are pledged to 
secure the payment of lease rentals or bonds authorized by this 
subchapter shall not be deposited into the State Treasury but shall be 
deposited by the Treasurer of State into banks designated by the county, 
as cash funds, and transmitted to the county subject to the charges 
payable to the State of Arkansas set forth in subsection (d) of this 
section. Charges deducted shall be transmitted to the Treasurer of 
State. 

(d)(1) The Treasurer of State shall transmit to the treasurer or 
financial officer of each city and county its per capita share, after 
deducting the amount required for claims, overpayments, and bad 
checks, as certified by the director. 

(2)(A) Except as is otherwise provided in subdivision (d)(8) of this 
section, the last official federal decennial census or later special 
census that included the county as a whole shall be used in comput- 
ing the per capita share that each city and county shall receive from 
the proceeds of the tax. Every county that is petitioned by, and city or 
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town located in that county for, a countywide special census to be 
conducted shall request a countywide special census on the condition 
that the city or town requesting the census post adequate bond with 
the county clerk to cover the cost of the census. Further, the cost of 
conducting the census shall be borne by the several taxing units 
within the county in the same proportion that they will receive an 
increase in the distribution of a countywide sales tax as a result of the 
special census. 

(B) However, in the case of those counties in which an official 
census has been conducted in a municipality therein since the last 
federal decennial census and before April 7, 1987, the proceeds from 
the countywide sales tax shall continue to be distributed in the 
manner and under the same formula as was used for the distribution 
of funds prior to April 7, 1987, until such time as a countywide census 
is conducted in that county. 

(3) Transmittals shall be made at least quarterly in each fiscal year. 
Funds so transmitted may be used by the cities and counties for any 
purpose for which the city's general funds or county's general funds 
may be used. Before transmitting these funds, the Treasurer of State 
shall deduct three percent (3%) of the sum collected as a charge by the 
state for its services specified in this subchapter, and the amount so 
deducted shall be deposited by the Treasurer of State to the credit of the 
Constitutional Officers Fund and the State Central Services Fund or to 
any successor State Treasury fund or funds established by law to 
replace the Constitutional Officers Fund and the State Central Services 
Fund. 

(4) The director is authorized to retain in the suspense account a 
balance not to exceed five percent (5%) of the amount remitted to the 
local governments. The director is authorized to make refunds from the 
suspense account of any overpayments made and to redeem dishonored 
checks and drafts deposited to the credit of the suspense account. 

(5) When any tax adopted pursuant to this subchapter is thereafter 
abolished, the director shall retain in the suspense account for a period 
of one (1) year five percent (5%) of the final remittance to the local 
governments at the time of termination of collection of the tax to: 

(A) Cover possible refunds for overpayment of the tax; and 

(B) Redeem dishonored checks and drafts deposited to the credit of 
the suspense account. 

(6) After one (1) year has elapsed after the effective date of the 
abolishment of the tax, the director shall remit the balance of the 
account to the governing bodies of the cities and counties and close the 
account. 

(7) The restriction of the use of the last federal decennial census 
referred to in this subsection shall not apply in the case of annexation, 
nor shall it affect the taking of a special census for any purpose other 
than the distribution of a countywide sales tax. 

(8) It is the intention of this subsection that the proceeds from the 
countywide gross receipts tax shall be allocated and distributed to each 
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county and the municipalities therein on the basis of the last federal 
decennial census or the last countywide special census, whichever is the 
most recent. However, in those counties in which one (1) or more 
municipalities had a special census before April 7, 1987, and the 
proceeds of the tax were distributed on the basis of the special census, 
the proceeds of the tax shall continue to be allocated and distributed in 
the same manner as those funds were distributed before April 7, 1987, 
until a special countywide census or a federal decennial census is 
conducted in the county. 

(e)(1) Except for revenue collected under subdivision (e)(2) of this 
section, money collected that is derived from a tax on aviation fuel 
levied by a county where a regional airport as described by the Regional 
Airport Act, § 14-362-101 et seq., is located shall not be deposited into 
the State Treasury but shall be deposited as cash funds by the 
Treasurer of State into a bank or banks designated by the regional 
airport located within the levying city and county and transmitted to 
the regional airport, subject to the charges by the state for its services 
as specified in this section. 

(2) Revenue derived from a tax on aviation fuel in effect on December 
30, 1987, is not subject to this subsection. 

History. Acts 1981, No. 991, § 10; opined that the veto was invalid on the 

1983, No. 725, § 3; A.S.A. 1947, § 17- grounds that the veto occurred after the 

2019; Acts 1987, No. 688, § 1; 1987 (1st expiration of the twenty-day period al- 

Ex. Sess.), No. 2, § 1; 1987 (1st Ex. Sess.), lowed by Ark. Const., Art. 6, § 15, and 

No. 56, § 1; 1991, No. 765, § 13; 1997, No. that the act became law on June 26, 1987. 

1176, § 7; 2007, No. 166, § 3. See Attorney General Opinion No. 87-241. 

Publisher's Notes. Acts 1987 (1st Ex. Amendments. The 2007 amendment 

Sess.), No. 56, was vetoed by the Gover- substituted "subsections (c) and (e)" for 

nor. However, the Attorney General "subsection (c)" in (b); and added (e). 

CASE NOTES 

Cited: Daniel v. Jones, 332 Ark. 489, 
966 S.W.2d 226 (1998). 

26-74-314. Rules and regulations. 

The Director of the Department of Finance and Administration may 
promulgate reasonable rules and regulations not inconsistent with the 
provisions of this subchapter to implement the enforcement, adminis- 
tration, and collection of the taxes authorized in this subchapter. 

History. Acts 1981, No. 991, § 11; became law without the governor's signa- 
A.S.A. 1947, § 17-2020. ture on April 8, 1981. 

Publisher's Notes. Acts 1981, No. 991 

26-74-315. Existing county sales taxes. 

All county sales taxes adopted under the provisions of this subchap- 
ter which are in effect on December 1, 1981, shall remain in full force 
and effect and are not repealed by the provisions of § 26-74-201 et seq. 
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However, these taxes shall be administered in accordance with § 26- 
74-201 et seq. and this subchapter. 

History. Acts 1981 (1st Ex. Sess.), No. Sess.), No. 26, § 16, is also codified as 
26, § 16; A.S.A. 1947, § 17-2036. § 26-74-218. 

Publisher's Notes. Acts 1981 (1st Ex. 

26-74-316. Levy of use tax in counties having sales tax. 

In all counties which have, prior to December 1, 1981, adopted a local 
sales tax under the provisions of this subchapter, there is also levied a 
local compensation tax, which in all respects shall be administered and 
enforced in accordance with the provisions of § 26-74-201 et seq. and 
this subchapter and the ordinance levying the local sales tax. 

History. Acts 1981 (1st Ex. Sess.), No. Sess.), No. 26, § 17, is also codified as 
26, § 17; A.S.A. 1947, § 17-2037. § 26-74-219. 

Publisher's Notes. Acts 1981 (1st Ex. 

26-74-317. Administration of Local Sales and Use Tax Trust 
Fund. 

(a)(1) There is created a trust fund for the remittance of local sales 
and use taxes which shall be known as the "Local Sales and Use Tax 
Trust Fund". 

(2)(A) There is also created a trust fund which shall be known as the 
"Identification Pending Trust Fund for Local Sales and Use Taxes". 

(B)(i) Money reported as local sales and use taxes which was 
collected in local taxing jurisdictions which are not immediately 
identifiable and money collected in local jurisdictions which have no 
tax shall be deposited into the Identification Pending Trust Fund for 
Local Sales and Use Taxes. 

(ii) When a local tax jurisdiction is identified for money which has 
been deposited into the Identification Pending Trust Fund for Local 
Sales and Use Taxes, the money shall be transferred to the Local 
Sales and Use Tax Trust Fund. 

(iii) When the total amount in the Identification Pending Trust 
Fund for Local Sales and Use Taxes exceeds fifty thousand dollars 
($50,000), the Treasurer of State shall transfer any amount in excess 
of fifty thousand dollars ($50,000) to general revenues. 

(C)(i) Money reported as local sales and use taxes, which was 
collected by an out-of-state vendor and which is not identifiable, shall 
be deposited into the Identification Pending Trust Fund for Local 
Sales and Use Taxes. Any such funds so deposited shall not be 
included for computation of transfer to general revenue in subdivi- 
sion (a)(2)(B) of this section. 

(ii) The Treasurer of State shall distribute unidentified local sales 
and use taxes collected by out-of-state vendors to the county treasur- 
ers and city treasurers as determined by their proportionate share of 
distribution from the Local Sales and Use Tax Trust Fund on a 
monthly basis. 
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(b)(1) The Treasurer of State, as the administrator of the Local Sales 
and Use Tax Trust Fund shall review the flow of moneys through the 
Local Sales and Use Tax Trust Fund in the State Treasury for the 
purpose of estimating the amount of the moneys as may be surplus to 
the immediate requirements of the Local Sales and Use Tax Trust 
Fund. 

(2) After making the estimate, the administrator shall invest the 
estimated surplus amount in certificates of deposit issued by any 
financial institution located in the State of Arkansas. All interest 
income derived from the certificates of deposit shall be credited as trust 
fund income to the Local Sales and Use Tax Trust Fund. 

(3) The Treasurer of State shall monthly transmit to the county 
treasurers and city treasurers their proportionate share of the interest 
derived from investment of the Local Sales and Use Tax Fund. 

History. Acts 1981 (1st Ex. Sess.), No. 1985, No. 1028, § 1, are also codified as 

26, § 18; 1983, No. 513, § 1; 1985, No. §§ 26-74-221, 26-75-223, and 26-75-318. 
1028, § 1; A.S.A. 1947, §§ 17-2038, 17- Cross References. Local Sales and 

2046; Acts 1991, No. 621, § 2. Use Tax Trust Fund for refund of taxes, 

Publisher's Notes. Acts 1981 (1st Ex. § 19-5-934 
Sess.), No. 26, § 18; 1983, No. 513, § 1; 

26-74-318. Levy of sales tax only. 

(a) In any county having previously adopted a one percent (1%) 
countywide sales tax pursuant to this subchapter or § 26-74-201 et 
seq., which has not adopted a one percent (1%) countywide compensat- 
ing use tax, the one percent (1%) countywide sales tax is levied and 
recognized to be in full force and effect as of the date of its adoption and 
previous levy by the county 

(b) The collection and distribution of funds collected pursuant to this 
section shall be pursuant to this subchapter or § 26-74-201 et seq., and 
the procedures thereunder. 

History. Acts 1987, No. 826, §§ 1, 2. 
Publisher's Notes. Acts 1987, No. 826, 
§§ 1, 2, are also codified as § 26-74-222. 

26-74-319. Levy of compensating use tax. 

(a) In all counties which adopt a local sales tax under the provisions 
of this subchapter or § 26-74-201 et seq., or which prior to September 
4, 1987, have adopted a local sales tax under the provisions of this 
subchapter or § 26-74-201 et seq., there is also levied a local compen- 
sating use tax. The rate of use tax levied by this section shall be the 
same as that of the sales tax in the county. 

(b) No additional tax shall be levied by this section when a use tax is 
otherwise levied under the provisions of §§ 26-74-201 — 26-74-219, 
26-74-221, 26-74-315 — 26-74-317, 26-75-223, and 26-75-318. 

(c) Any tax levied under the provisions of this section shall be levied, 
collected, and administered in accordance with the provisions of §§ 26- 
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74-201 — 26-74-219, 26-74-221, 26-74-315 — 26-74-317, 26-75-223, and 
26-75-318. 

History. Acts 1987 (1st Ex. Sess.), No. Sess.), No. 31, § 1, is also codified as 
31, § 1. § 26-74-223. 

Publisher's Notes. Acts 1987 (1st Ex. 

CASE NOTES 



Analysis 

Constitutionality. 

Classifications. 

Scope of Taxing Power. 

Constitutionality. 

The exclusions outlined in this section 
prevent duplicate taxation in those coun- 
ties that have imposed both the sales and 
use tax envisioned by prior legislation, 
and such an exclusion is neither arbitrary 
nor unreasonable. City of Little Rock v. 
Waters, 303 Ark. 363, 797 S.W.2d 426 
(1990), questioned, Barclay v. Waters, 357 
Ark. 386, 182 S.W3d 91 (2004), overruled, 
Daniel v. Jones, 332 Ark. 489, 966 S.W.2d 
226 (1998). 

That a statute may ultimately affect 
less than all of the state's territory does 
not necessarily render it local or special. 
City of Little Rock v. Waters, 303 Ark. 363, 
797 S.W.2d 426 (1990), questioned, Bar- 
clay v. Waters, 357 Ark. 386, 182 S.W.3d 
91 (2004), overruled, Daniel v. Jones, 332 
Ark. 489, 966 S.W2d 226 (1998). 

Act 26 of the First Extraordinary Ses- 
sion of 1981, codified at § 26-74-201 et 
seq., as amended by Act 31 of the First 



Extraordinary Session of 1987, codified at 
§ 26-74-319, is not vague and contains no 
improper delegation of authority. City of 
Little Rock v. Waters, 303 Ark. 363, 797 
S.W.2d 426 (1990), questioned, Barclay v. 
Waters, 357 Ark. 386, 182 S.W3d 91 
(2004), overruled, Daniel v. Jones, 332 
Ark. 489, 966 S.W2d 226 (1998). 

Classifications. 

There was no impermissible classifica- 
tion established by the language of this 
section or its application, and the use tax 
did not impose different burdens on differ- 
ent classes of persons. City of Little Rock 
v. Waters, 303 Ark. 363, 797 S.W2d 426 
(1990), questioned, Barclay v. Waters, 357 
Ark. 386, 182 S.W3d 91 (2004), overruled, 
Daniel v. Jones, 332 Ark. 489, 966 S.W2d 
226(1998). 

Scope of Taxing Power. 

A state's power to impose a use tax is 
not conferred. It inheres in the sovereign 
and is plenary. City of Little Rock v. Wa- 
ters, 303 Ark. 363, 797 S.W2d 426 (1990), 
questioned, Barclay v. Waters, 357 Ark. 
386, 182 S.W.3d 91 (2004), overruled, 
Daniel v. Jones, 332 Ark. 489, 966 S.W2d 
226(1998). 



26-74-320. Maximum tax limitation. 

(a)(1) Any county general sales or use tax levied pursuant to this 
subchapter shall be levied and collected only on the first two thousand 
five hundred dollars ($2,500) of gross receipts, gross proceeds, or sales 
price on the sale of a: 

(A) Motor vehicle; 

(B) Aircraft; 

(C) Watercraft; 

(D) Modular home; 

(E) Manufactured home; or 

(F) Mobile home. 

(2) A vendor shall be responsible for collecting and remitting the tax 
only on the first two thousand five hundred dollars ($2,500) of gross 
receipts, gross proceeds, or sales price on the sale of a: 
(A) Motor vehicle; 
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(B) Aircraft; 

(C) Watercraft; 

(D) Modular home; 

(E) Manufactured home; or 

(F) Mobile home. 

(b)(1) Each vendor who is liable for one (1) or more county sales or 
use taxes shall report a combined county sales tax and a combined 
county use tax on his or her sales and use tax report. 

(2) The combined county sales tax is equal to the sum of all sales 
taxes levied by a county under this subchapter or any other provision of 
the Arkansas Code. 

(3) The combined county use tax is equal to the sum of all use taxes 
levied by a county under this subchapter or any other provision of the 
Arkansas Code. 

(c) This section applies only to taxes collected by the Director of the 
Department of Finance and Administration. 



History. Acts 2001, No. 1560, § 1; 
2003, No. 1273, § 42. 

Amendments. The 2003 amendment 
twice substituted "on the sale of motor 
vehicles, aircraft, watercraft, modular 
homes, manufactured homes, or mobile 
homes" for "from a single transaction" 
following "or sales price" in present (a); 
deleted former (b); and redesignated the 
remaining subdivisions accordingly. 

Effective Dates. Acts 2003, No. 1273, 
§ 88, as amended by Acts 2005, No. 2008, 
§ 1, and Acts 2007, No. 180, § 1: Jan. 1, 
2008. Effective date clause provided: "Ef- 
fective date. It is found and determined by 
the Eighty-fourth General Assembly that 
the Streamlined Sales and Use Tax Agree- 
ment is necessary in order to stop the loss 
of sales tax revenue due to the rapid 
growth of internet sales, to level the play- 
ing field between local businesses and 
out-of-state businesses, and to negate the 
undue burden on interstate commerce; 
and that this act is necessary in order for 
Arkansas to be in compliance with the 
Streamlined Sales and Use Tax Agree- 
ment. Under the Streamlined Sales and 
Use Tax Agreement, when at least ten (10) 
states comprising at least twenty percent 
(20%) of the total population, as deter- 
mined by the 2000 Federal census, of all 
states imposing a state sales tax have 
petitioned for membership and have been 
found to be in compliance with the re- 
quirements of the agreement, the agree- 
ment will become effective unless a spe- 
cific effective date is otherwise given. 



These contingencies were met and the 
Streamlined Sales and Use Tax Agree- 
ment went into effect on October 1, 2005. 
Pursuant to the Streamlined Sales and 
Use Tax Agreement, a state may apply to 
become a party to the Streamlined Sales 
and Use Tax Agreement by submitting a 
petition for membership and certificate of 
compliance to the governing board. The 
governing board shall then determine if 
the petitioning state is in compliance with 
the Streamlined Sales and Use Tax Agree- 
ment. A state is in compliance with the 
Streamlined Sales and Use Tax Agree- 
ment if the effect of the state's laws, rules, 
regulations, and policies is substantially 
in compliance with the requirements in 
the Streamlined Sales and Use Tax Agree- 
ment. The petitioning state's proposed 
date of entry to the Streamlined Sales and 
Use Tax Agreement shall be on the first 
day of a calendar quarter. It is anticipated 
that Arkansas will become a full member 
of the Streamlined Sales and Use Tax 
Governing Board on January 1, 2008. In 
order to allow the Department of Finance 
and Administration and local businesses 
additional time to prepare for the changes 
necessary as the result of this act, all of 
the sections in this act will become effec- 
tive on January 1, 2008. Thus, any section 
of this act with a specific effective date 
shall have an effective date of January 1, 
2008, and not the specific effective date 
provided in the introductory language to 
the section, and when no effective date 
was listed in the section, then the effective 
date will also be January 1, 2008." 
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RESEARCH REFERENCES 

U. Ark. Little Rock L. Rev. Survey of sembly, Tax Law, 24 U. Ark. Little Rock L. 
Legislation, 2001 Arkansas General As- Rev. 613. 

26-74-321. Procedures and penalties for enforcement. 

(a) The procedures and penalties used by the Director of the Depart- 
ment of Finance and Administration in enforcing any local tax imposed 
pursuant to this subchapter shall be the same as for the Arkansas Gross 
Receipts Act of 1941, § 26-52-101 et seq., and the Arkansas Compen- 
sating Tax Act of 1949, § 26-53-101 et seq., as set out in the Arkansas 
Tax Procedure Act, § 26-18-101 et seq., except as specifically set out in 
this subchapter. 

(b)(1) When property is seized by the director under the provisions of 
any law authorizing seizure of property of a taxpayer who is delinquent 
in payment of the taxes imposed by the Arkansas Gross Receipts Act of 
1941, § 26-52-101 et seq., or the Arkansas Compensating Tax Act of 
1949, § 26-53-101 et seq., and when the taxpayer is also delinquent in 
payment of any tax imposed by this subchapter, the director shall sell 
sufficient property to pay the delinquent taxes and penalty due to any 
city or county under this subchapter in addition to that required to pay 
any amount due to the state under the Arkansas Gross Receipts Act of 
1941, § 26-52-101 et seq., or the Arkansas Compensating Tax Act of 
1949, § 26-53-101 et seq. 

(2) The proceeds from the sale shall first be applied to all sums due 
to the state, and the remainder, if any, shall be applied to all sums due 
to the city or county. 

History. Acts 2001, No. 1560, § 2. 

RESEARCH REFERENCES 

U. Ark. Little Rock L. Rev. Survey of sembly, Tax Law, 24 U. Ark. Little Rock L. 
Legislation, 2001 Arkansas General As- Rev. 613. 
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Effective Dates. Acts 1995, No. 565, 
§ 25: July 1, 1995. Emergency clause pro- 
vided: "It is hereby found and determined 
by the General Assembly of the State of 
Arkansas that there are in excess of 300 
different local sales and use taxes in ef- 
fect; that many of these taxes are for 
specified duration; that notification of af- 
fected taxpayers of the beginning and end- 
ing of these taxes is time consuming and 
costly; that requiring local sales and use 
taxes to begin and end on a calendar 
quarter basis will ease the administrative 
burden of taxpayers and the cost to the 
State of Arkansas; and that an effective 
date of July 1, 1995 is necessary to achieve 
the purpose of this legislation. Therefore, 
an emergency is hereby declared to exist 
and this act being necessary for the pres- 
ervation of the public peace, health and 
safety shall be in full force and effect on 
and after July 1, 1995." 

Acts 1997, No. 1176, § 20: Jan. 1, 1998. 

Acts 1999, No. 1137, § 12: Apr. 6, 1999. 
Emergency clause provided: "It is hereby 
found and determined by the Eighty-sec- 
ond General Assembly that the provisions 
of Act 1176 of 1997 were intended to 
encourage the establishment of uniform 
definitions of the term 'single transaction' 
in connection with the levy and collection 
of local sales and use taxes. However, 
since the procedures established by the 
provisions of Act 1176 have caused confu- 
sion and have resulted in inconsistent 
applications of the procedures for adop- 
tion of local sales and use taxes, the inter- 
ests of a number of cities and counties who 
have otherwise complied fully with the 
provisions of Arkansas law may be preju- 
diced. This is a result never intended by 
the General Assembly and which could 
result in financial hardships and the re- 
duction of services provided by Arkansas 
cities and counties. Therefore, an emer- 
gency is declared to exist and this act 
being immediately necessary for the pres- 
ervation of the public peace, health and 
safety shall become effective on the date of 
its approval by the Governor. If the bill is 
neither approved nor vetoed by the Gov- 
ernor, it shall become effective on the 
expiration of the period of time during 
which the Governor may veto the bill. If 
the bill is vetoed by the Governor and the 
veto is overridden, it shall become effec- 
tive on the date the last house overrides 
the veto." 



Acts 2003, No. 1273, § 88, as amended 
by Acts 2005, No. 2008, § 1, and Acts 
2007, No. 180, § 1: Jan. 1, 2008. Effective 
date clause provided: "Effective date. It is 
found and determined by the Eighty- 
fourth General Assembly that the Stream- 
lined Sales and Use Tax Agreement is 
necessary in order to stop the loss of sales 
tax revenue due to the rapid growth of 
internet sales, to level the playing field 
between local businesses and out-of-state 
businesses, and to negate the undue bur- 
den on interstate commerce; and that this 
act is necessary in order for Arkansas to 
be in compliance with the Streamlined 
Sales and Use Tax Agreement. Under the 
Streamlined Sales and Use Tax Agree- 
ment, when at least ten (10) states com- 
prising at least twenty percent (20%) of 
the total population, as determined by the 
2000 Federal census, of all states impos- 
ing a state sales tax have petitioned for 
membership and have been found to be in 
compliance with the requirements of the 
agreement, the agreement will become 
effective unless a specific effective date is 
otherwise given. These contingencies 
were met and the Streamlined Sales and 
Use Tax Agreement went into effect on 
October 1, 2005. Pursuant to the Stream- 
lined Sales and Use Tax Agreement, a 
state may apply to become a party to the 
Streamlined Sales and Use Tax Agree- 
ment by submitting a petition for mem- 
bership and certificate of compliance to 
the governing board. The governing board 
shall then determine if the petitioning 
state is in compliance with the Stream- 
lined Sales and Use Tax Agreement. A 
state is in compliance with the Stream- 
lined Sales and Use Tax Agreement if the 
effect of the state's laws, rules, regula- 
tions, and policies is substantially in com- 
pliance with the requirements in the 
Streamlined Sales and Use Tax Agree- 
ment. The petitioning state's proposed 
date of entry to the Streamlined Sales and 
Use Tax Agreement shall be on the first 
day of a calendar quarter. It is anticipated 
that Arkansas will become a full member 
of the Streamlined Sales and Use Tax 
Governing Board on January 1, 2008. In 
order to allow the Department of Finance 
and Administration and local businesses 
additional time to prepare for the changes 
necessary as the result of this act, all of 
the sections in this act will become effec- 
tive on January 1, 2008. Thus, any section 
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of this act with a specific effective date Act are suffering material adverse conse- 

shall have an effective date of January 1, quences under current procedures; and 

2008, and not the specific effective date that accelerated receipt of those funds is 

provided in the introductory language to appropriate. Therefore, an emergency is 

the section, and when no effective date declared to exist and this act being imme- 

was listed in the section, then the effective diately necessary for the preservation of 

date will also be January 1, 2008." the public peace, health, and safety shall 

Acts 2007, No. 166, § 9: Feb. 28, 2007. become effective on: (1) The date of its 

Emergency clause provided: "It is found approval by the Governor; (2) If the bill is 

and determined by the General Assembly neither approved nor vetoed by the Gov- 

that the current procedure for revenue ernor, the expiration of the period of time 

distribution to the regional airport benefi- during which the Governor may veto the 

ciaries is cumbersome and inefficient; that bill; or (3) If the bill is vetoed by the 

the regional airport beneficiaries of the Governor and the veto is overridden, the 

funds levied under the Regional Airport date the last house overrides the veto." 



26-74-401. Definitions. 

As used in this subchapter: 

(1) "Calendar quarter" means the three-month period beginning on 
January 1, April 1, July 1, or October 1; and 

(2) "Director" means the Director of the Department of Finance and 
Administration, or any successor thereof, or any authorized agent 
thereof. 

History. Acts 1991, No. 885, § 1; 1995, 
No. 565, § 17. 

26-74-402. Call for tax election. 

(a) The county quorum court of any county not having a countywide 
one percent (1%) sales and use tax on March 14, 1991, may call an 
election for the levy of a one-half percent (0.5%) countywide sales and 
use tax for any purpose for which the county general fund or county 
road fund may be used including allocating portions of this tax to the 
municipalities located therein. The election shall be held within one 
hundred twenty (120) days of the ordinance calling the election. 

(b) The quorum courts shall notify their respective county board of 
election commissioners that the measure has been referred to the vote 
of the people and shall submit a copy of the ballot title to their 
respective boards. 

History. Acts 1991, No. 885, § 1. 

26-74-403. Form of ballot. 

(a) The ballot title to be used shall be substantially in the following 
form: 

"[ ] FOR adoption of a one-half percent (0.5%) sales and use tax 
within (Name of county)." 
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[ ] AGAINST adoption of a one-half percent (0.5%) sales and use tax 
within (Name of county)." 

(b) The ballot title may also include an expiration date for the levy of 
the tax, and if adopted in this form the tax shall cease to be levied on the 
date noted on the ballot. 

(c) Any tax adopted for a specified period of time shall cease to be 
levied on the date indicated on the ballot. 

History. Acts 1991, No. 885, § 1. 

26-74-404. Conduct of election and results — Challenges. 

(a) The election shall be conducted in the manner provided by law for 
all other county elections unless otherwise specified in this subchapter. 

(b) When the election results have been certified, the county court 
shall immediately issue a proclamation declaring the results of the 
election and cause the proclamation to be published one (1) time in a 
newspaper having general circulation within the county. 

(c) Any person desiring to challenge the results of the election as 
published in the proclamation shall file the challenge in the circuit 
court of the county within thirty (30) days after the date of publication 
of the proclamation. 

(d)(1) The county court shall notify the Director of the Department of 
Finance and Administration of the tax after publication of the procla- 
mation has occurred and ninety (90) days before the effective date of the 
tax. 

(2)(A) If no election challenge is timely filed, there shall be levied, 
effective on the first day of the first month of the calendar quarter 
after a minimum of sixty (60) days' notice by the director to sellers 
and after the expiration of the thirty-day challenge period, a one-half 
percent (0.5%) tax on the gross receipts from the sale of all items that 
are subject to the Arkansas Gross Receipts Act of 1941, § 26-52-101 
et seq., and the Arkansas Compensating Tax Act of 1949, § 26-53-101 
et seq. 

(B) In every county where the local sales and use tax has been 
adopted pursuant to the provisions of this subchapter, there is 
imposed an excise tax on the storage, use, distribution, or consump- 
tion within the county of tangible personal property and services 
purchased, leased, or rented from any retailer outside the state after 
the effective date of the sales and use tax for storage, use, distribu- 
tion, or other consumption in the county at a rate of one-half percent 
(0.5%) of the sale price of the property and services or in the case of 
leases or rentals of the lease or rental price, the rate of the use tax to 
correspond to the rate of the sales tax portion of the tax. 
(3) The use tax portion of the local sales and use tax shall be collected 
according to the terms of the Arkansas Compensating Tax Act of 1949, 
§ 26-53-101 et seq. 
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(e)(1) In the event of an election challenge, the tax shall be collected 
as prescribed in subsection (d) of this section unless enjoined by a court 
order. 

(2) A hearing involving this litigation shall be advanced on the 
docket of the courts and disposed of at the earliest feasible time. 



History. Acts 1991, No. 885, § 1; 1993, 
No. 266, § 3; 1995, No. 565, § 5; 2003, No. 
1273, § 43. 

Amendments. The 2003 amendment 
added (d)(1); redesignated former (d) as 
(d)(2) and (d)(3); and, in present (d)(2), 
substituted "after a minimum of sixty (60) 
days' notice by the director to sellers and 
after" for "subsequent to," deleted "at re- 
tail within the county" following "the 
sale," inserted "and the Arkansas Com- 
pensating Tax Act of 1949, § 26-53-101 et 
seq." following "§ 26-52-101 et seq.," 
twice inserted "and services" following 
"property" and made minor stylistic 
changes. 

Effective Dates. Acts 2003, No. 1273, 
§ 88, as amended by Acts 2005, No. 2008, 
§ 1, and Acts 2007, No. 180, § 1: Jan. 1, 
2008. Effective date clause provided: "Ef- 
fective date. It is found and determined by 
the Eighty-fourth General Assembly that 
the Streamlined Sales and Use Tax Agree- 
ment is necessary in order to stop the loss 
of sales tax revenue due to the rapid 
growth of internet sales, to level the play- 
ing field between local businesses and 
out-of-state businesses, and to negate the 
undue burden on interstate commerce; 
and that this act is necessary in order for 
Arkansas to be in compliance with the 
Streamlined Sales and Use Tax Agree- 
ment. Under the Streamlined Sales and 
Use Tax Agreement, when at least ten (10) 
states comprising at least twenty percent 
(20%) of the total population, as deter- 
mined by the 2000 Federal census, of all 
states imposing a state sales tax have 
petitioned for membership and have been 
found to be in compliance with the re- 



quirements of the agreement, the agree- 
ment will become effective unless a spe- 
cific effective date is otherwise given. 
These contingencies were met and the 
Streamlined Sales and Use Tax Agree- 
ment went into effect on October 1, 2005. 
Pursuant to the Streamlined Sales and 
Use Tax Agreement, a state may apply to 
become a party to the Streamlined Sales 
and Use Tax Agreement by submitting a 
petition for membership and certificate of 
compliance to the governing board. The 
governing board shall then determine if 
the petitioning state is in compliance with 
the Streamlined Sales and Use Tax Agree- 
ment. A state is in compliance with the 
Streamlined Sales and Use Tax Agree- 
ment if the effect of the state's laws, rules, 
regulations, and policies is substantially 
in compliance with the requirements in 
the Streamlined Sales and Use Tax Agree- 
ment. The petitioning state's proposed 
date of entry to the Streamlined Sales and 
Use Tax Agreement shall be on the first 
day of a calendar quarter. It is anticipated 
that Arkansas will become a full member 
of the Streamlined Sales and Use Tax 
Governing Board on January 1, 2008. In 
order to allow the Department of Finance 
and Administration and local businesses 
additional time to prepare for the changes 
necessary as the result of this act, all of 
the sections in this act will become effec- 
tive on January 1, 2008. Thus, any section 
of this act with a specific effective date 
shall have an effective date of January 1, 
2008, and not the specific effective date 
provided in the introductory language to 
the section, and when no effective date 
was listed in the section, then the effective 
date will also be January 1, 2008." 



RESEARCH REFERENCES 



U. Ark. Little Rock L. Rev. Survey of 
Legislation, 2003 Arkansas General As- 



sembly, Taxation, Sales and Use Tax, 26 
U. Ark. Little Rock L. Rev. 498. 
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26-74-405. Resubmission of question of levy. 

When the question of the levy of a county sales and use tax is 
submitted to the electors and the proposition is defeated, the question 
shall not again be submitted to the electors by ordinance of the quorum 
court of the county at a special or general election for a period of one (1) 
year from the date the proposition was last voted upon. 

History. Acts 1991, No. 885, § 1. 

26-74-406. Notification of results. 

(a) Within ten (10) days after the certification of the votes of any 
election resulting in the adoption of a tax levied pursuant to this 
subchapter and ninety (90) days before the effective date of the rate 
change, the county court shall notify the Director of the Department of 
Finance and Administration of the results. 

(b) A rate change will become effective only on the first day of a 
calendar quarter after a minimum of sixty (60) days' notice by the 
director to sellers. 

(c) A rate change on a purchase from a printed catalog in which the 
purchaser computed the tax based upon local tax rates published in the 
catalog will be applicable beginning on the first day of a calendar 
quarter after a minimum of one hundred twenty (120) days' notice by 
the director to the sellers. 

(d) For sales and use tax purposes only, a local boundary change will 
become effective only on the first day of a calendar quarter after a 
minimum of sixty (60) days' notice by the director to sellers. 

History. Acts 1991, No. 885, § 1; 2003, Use Tax Agreement, when at least ten (10) 

No. 1273, § 44. states comprising at least twenty percent 

Amendments. The 2003 amendment (20%) of the total population, as deter- 

added the subsection (a) designation; sub- mined by the 2000 Federal census, of all 

stituted "and ninety (90) days before" for states imposing a state sales tax have 

"prior to" and made minor stylistic petitioned for membership and have been 

changes in present (a); and added subsec- found to be in compliance with the re- 

tions (b), (c) and (d). quirements of the agreement, the agree- 

Effective Dates. Acts 2003, No. 1273, ment will become effective unless a spe- 
§ 88, as amended by Acts 2005, No. 2008, cine effective date is otherwise given. 
§ 1, and Acts 2007, No. 180, § 1: Jan. 1, These contingencies were met and the 
2008. Effective date clause provided: "Ef- Streamlined Sales and Use Tax Agree- 
fective date. It is found and determined by ment went into effect on October 1, 2005. 
the Eighty-fourth General Assembly that Pursuant to the Streamlined Sales and 
the Streamlined Sales and Use Tax Agree- Use Tax Agreement, a state may apply to 
ment is necessary in order to stop the loss become a party to the Streamlined Sales 
of sales tax revenue due to the rapid and Use Tax Agreement by submitting a 
growth of internet sales, to level the play- petition for membership and certificate of 
ing field between local businesses and compliance to the governing board. The 
out-of-state businesses, and to negate the governing board shall then determine if 
undue burden on interstate commerce; the petitioning state is in compliance with 
and that this act is necessary in order for the Streamlined Sales and Use Tax Agree- 
Arkansas to be in compliance with the ment. A state is in compliance with the 
Streamlined Sales and Use Tax Agree- Streamlined Sales and Use Tax Agree- 
ment. Under the Streamlined Sales and ment if the effect of the state's laws, rules, 
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regulations, and policies is substantially 
in compliance with the requirements in 
the Streamlined Sales and Use Tax Agree- 
ment. The petitioning state's proposed 
date of entry to the Streamlined Sales and 
Use Tax Agreement shall be on the first 
day of a calendar quarter. It is anticipated 
that Arkansas will become a full member 
of the Streamlined Sales and Use Tax 
Governing Board on January 1, 2008. In 
order to allow the Department of Finance 
and Administration and local businesses 



additional time to prepare for the changes 
necessary as the result of this act, all of 
the sections in this act will become effec- 
tive on January 1, 2008. Thus, any section 
of this act with a specific effective date 
shall have an effective date of January 1, 
2008, and not the specific effective date 
provided in the introductory language to 
the section, -and when no effective date 
was listed in the section, then the effective 
date will also be January 1, 2008." 



RESEARCH REFERENCES 



U. Ark. Little Rock L. Rev. Survey of sembly, Taxation, Sales and Use Tax, 26 
Legislation, 2003 Arkansas General As- U. Ark. Little Rock L. Rev. 498. 

26-74-407. Applicability of tax. 

A county sales tax levied pursuant to the authority granted in this 
subchapter or in § 26-74-301 et seq. shall be applicable to sales of items 
and services sold by a business and shall be administered under the 
Arkansas Gross Receipts Act of 1941, § 26-52-101 et seq., and the 
Arkansas Compensating Tax Act of 1949, § 26-53-101 et seq. 



History. Acts 1991, No. 885, § 1; 2003, 
No. 1273, § 45. 

Amendments. The 2003 amendment 
rewrote this section. 

Effective Dates. Acts 2003, No. 1273, 
§ 88, as amended by Acts 2005, No. 2008, 
§ 1, and Acts 2007, No. 180, § 1: Jan. 1, 
2008. Effective date clause provided: "Ef- 
fective date. It is found and determined by 
the Eighty-fourth General Assembly that 
the Streamlined Sales and Use Tax Agree- 
ment is necessary in order to stop the loss 
of sales tax revenue due to the rapid 
growth of internet sales, to level the play- 
ing field between local businesses and 
out-of-state businesses, and to negate the 
undue burden on interstate commerce; 
and that this act is necessary in order lor 
Arkansas to be in compliance with the 
Streamlined Sales and Use Tax Agree- 
ment. Under the Streamlined Sales and 
Use Tax Agreement, when at least ten (10) 
states comprising at least twenty percent 
(20%) of the total population, as deter- 
mined by the 2000 Federal census, of all 
states imposing a state sales tax have 
petitioned for membership and have been 
found to be in compliance with the re- 
quirements of the agreement, the agree- 
ment will become effective unless a spe- 



cific effective date is otherwise given. 
These contingencies were met and the 
Streamlined Sales and Use Tax Agree- 
ment went into effect on October 1, 2005. 
Pursuant to the Streamlined Sales and 
Use Tax Agreement, a state may apply to 
become a party to the Streamlined Sales 
and Use Tax Agreement by submitting a 
petition for membership and certificate of 
compliance to the governing board. The 
governing board shall then determine if 
the petitioning state is in compliance with 
the Streamlined Sales and Use Tax Agree- 
ment. A state is in compliance with the 
Streamlined Sales and Use Tax Agree- 
ment if the effect of the state's laws, rules, 
regulations, and policies is substantially 
in compliance with the requirements in 
the Streamlined Sales and Use Tax Agree- 
ment. The petitioning state's proposed 
date of entry to the Streamlined Sales and 
Use Tax Agreement shall be on the first 
day of a calendar quarter. It is anticipated 
that Arkansas will become a full member 
of the Streamlined Sales and Use Tax 
Governing Board on January 1, 2008. In 
order to allow the Department of Finance 
and Administration and local businesses 
additional time to prepare for the changes 
necessary as the result of this act, all of 
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the sections in this act will become effec- provided in the introductory language to 

tive on January 1, 2008. Thus, any section the section, and when no effective date 

of this act with a specific effective date was listed in the section, then the effective 

shall have an effective date of January 1, date will also be January 1, 2008." 
2008, and not the specific effective date 

RESEARCH REFERENCES 

U. Ark. Little Rock L. Rev. Survey of sembly, Taxation, Sales and Use Tax, 26 
Legislation, 2003 Arkansas General As- U. Ark. Little Rock L. Rev. 498. 

26-74-408. Rebates. 

(a) A county shall provide in its ordinance authorized by this 
subchapter a rebate from the county for taxes collected pursuant to this 
subchapter in excess of two thousand five hundred dollars ($2,500) of 
the gross receipts, gross proceeds, or sales price on the sale of a: 

(1) Motor vehicle; 

(2) Aircraft; 

(3) Watercraft; 

(4) Modular home; 

(5) Manufactured home; or 

(6) Mobile home. 

(b)(1) When a rebate would be due pursuant to the provisions of this 
subchapter as a result of the purchase of a new or used motor vehicle 
and when the tax on the new or used motor vehicle is collected directly 
from the purchaser pursuant to the provisions of § 26-52-510, then the 
Director of the Department of Finance and Administration shall collect 
only the amount of tax due less the amount to which the purchaser 
would be entitled under the rebate provisions of this subchapter. 

(2) When the rebate is credited against tax paid as set out in this 
subsection, then no other rebate of the tax shall be given. 

History. Acts 1991, No. 885, § 1; 2003, ing field between local businesses and 

No. 1273, § 46. out-of-state businesses, and to negate the 

Amendments. The 2003 amendment undue burden on interstate commerce; 

substituted "two thousand five hundred and that this act is necessary in order for 

dollars (2,500) of the gross receipts, gross Arkansas to be in compliance with the 

proceeds, or sales price on the sale of Streamlined Sales and Use Tax Agree- 

motor vehicles, aircraft, watercraft, modu- ment. Under the Streamlined Sales and 

lar homes, manufactured homes, or mo- Use Tax Agreement, when at least ten (10) 

bile homes" for "twenty-five dollars states comprising at least twenty percent 

($25.00) paid to the county on a single (20%) of the total population, as deter- 

transaction" in (a). mined by the 2000 Federal census, of all 

Effective Dates. Acts 2003, No. 1273, states imposing a state sales tax have 

§ 88, as amended by Acts 2005, No. 2008, petitioned for membership and have been 

§ 1, and Acts 2007, No. 180, § 1: Jan. 1, found to be in compliance with the re- 

2008. Effective date clause provided: "Ef- quirements of the agreement, the agree- 

fective date. It is found and determined by ment will become effective unless a spe- 

the Eighty-fourth General Assembly that cific effective date is otherwise given, 

the Streamlined Sales and Use Tax Agree- These contingencies were met and the 

ment is necessary in order to stop the loss Streamlined Sales and Use Tax Agree- 

of sales tax revenue due to the rapid ment went into effect on October 1, 2005. 

growth of internet sales, to level the play- Pursuant to the Streamlined Sales and 
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Use Tax Agreement, a state may apply to day of a calendar quarter. It is anticipated 

become a party to the Streamlined Sales that Arkansas will become a full member 

and Use Tax Agreement by submitting a of the Streamlined Sales and Use Tax 

petition for membership and certificate of Governing Board on January 1, 2008. In 

compliance to the governing board. The order to allow the Department of Finance 

governing board shall then determine if and Administration and local businesses 

the petitioning state is in compliance with additional time to prepare for the changes 

the Streamlined Sales and Use Tax Agree- necessary as the result of this act, all of 

ment. A state is in compliance with the the sections in this act will become effec- 

Streamlined Sales and Use Tax Agree- tive on January 1, 2008. Thus, any section 

ment if the effect of the state's laws, rules, of this act with a specific effective date 

regulations, and policies is substantially shall have an effective date of January 1, 

in compliance with the requirements in 2008, and not the specific effective date 

the Streamlined Sales and Use Tax Agree- provided in the introductory language to 

ment. The petitioning state's proposed the section, and when no effective date 

date of entry to the Streamlined Sales and was listed in the section, then the effective 

Use Tax Agreement shall be on the first date will also be January 1, 2008." 

26-74-409. Disposition of funds. 

(a)(1) The Director of the Department of Finance and Administration 
shall maintain a record of the total amount of tax collected pursuant to 
this subchapter and all other subchapters authorizing a county sales 
and use tax in each county and shall deposit all such revenues with the 
Treasurer of State. 

(2)(A) Upon receipt of the funds, the Treasurer of State shall deduct 
three percent (3%) thereof as a charge by the state for its services as 
specified in this subchapter and shall credit the three percent (3%) to 
the Constitutional Officers Fund and the State Central Services 
Fund. 

(B) In addition, the Treasurer of State is authorized to retain in 
the Local Sales and Use Tax Trust Fund an amount not to exceed five 
percent (5%) of the total amount received from the tax levied by each 
county, to be used by the Treasurer of State to: 

(i) Make remittances to the county for rebates made by the county 
for taxes in excess of amounts specified by the particular county 
ordinances paid by a taxpayer on a single transaction; 
(ii) Make refunds for overpayment of the taxes; and 
(hi) Redeem dishonored checks and drafts received and deposited 
into the Local Sales and Use Tax Trust Fund. 

(3) Furthermore, the Treasurer of State shall determine which cities 
or towns within the county do not levy a local sales tax and remit to 
those cities or towns a percentage of the tax based upon the population 
of the city or town versus the population of the county. 

(b)(1) Except as set forth in subsection (g) of this section, all funds 

received by the Treasurer of State from the sales tax levied by each 

county, after deducting the amounts required by subsection (a) of this 

section, shall be credited to the account of the county where collected. 

(2)(A) The Treasurer of State shall monthly transmit to the county 

treasurer the moneys received by the Treasurer of State from the 

sales tax levied by such county and credited to the account of the 

county in the Local Sales and Use Tax Trust Fund. 
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(B) The county treasurer of any county which has levied a sales tax 
pursuant to this subchapter and which rebates taxes paid on a single 
transaction in excess of a specified amount shall monthly certify to 
the Treasurer of State the total amount of rebates paid since the 
preceding certification, and the Treasurer of State shall remit that 
amount to the county treasurer from the Local Sales and Use Tax 
Trust Fund. 

(c) Funds received by the counties pursuant to the provisions of this 
subchapter may be used by the counties for any purpose for which the 
county general fund or county road fund may be used, including 
allocating portions to municipalities located therein. 

(d) The Treasurer of State is authorized to make refunds for over- 
payment of the county sales tax and to redeem dishonored checks and 
drafts issued in payment of the county sales tax from the Local Sales 
and Use Tax Trust Fund. 

(e) When any tax adopted by a county pursuant to this subchapter 
ceases, the director shall retain in the account of that county in the 
Local Sales and Use Tax Trust Fund for a period of one (1) year an 
amount equal to five percent (5%) of the final remittance to the county 
and municipalities therein at the time of termination of the collection of 
the tax to: 

(1) Cover possible rebates by the county; 

(2) Cover refunds for overpayment of taxes; and 

(3) Redeem dishonored checks and drafts deposited to the credit of 
the Local Sales and Use Tax Trust Fund. 

(f) After one (1) year has elapsed after the tax ceases in any county, 
the director shall transfer the balance in that county's account to the 
county and shall close the account. 

(g)(1) Except for revenue collected under subdivision (g)(2) of this 
section, money collected that is derived from a tax on aviation fuel 
levied by a county where a regional airport as described by the Regional 
Airport Act, § 14-362-101 et seq., is located shall not be deposited into 
the State Treasury but shall be deposited as cash funds by the 
Treasurer of State into a bank or banks designated by the regional 
airport located within the levying county and transmitted to the 
regional airport, subject to the charges by the state for its services as 
specified in this section. 

(2) Revenue derived from a tax on aviation fuel in effect on December 
30, 1987, is not subject to this section. 

History. Acts 1991, No. 885, § 1; 1997, inserted "Except ... of this section"; and 
No. 1176, § 8; 2007, No. 166, § 4. added (g). 

Amendments. The 2007 amendment 

26-74-410. Rules and regulations. 

The Director of the Department of Finance and Administration may 
promulgate reasonable rules and regulations not inconsistent with the 
provisions of this subchapter to implement the administration, collec- 
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tion, enforcement, and operation of the taxes authorized in this sub- 
chapter. 

History. Acts 1991. No. 885, § 1. 

26-74-411. Procedures and penalties for enforcement. 

(a) The procedures and penalties used by the Director of the Depart- 
ment of Finance and Administration in enforcing any local tax imposed 
pursuant to this subchapter shall be the same as for the state gross 
receipts tax and compensating tax, as set out in the Arkansas Tax 
Procedure Act, § 26-18-101 et seq., except as specifically set out in this 
subchapter. 

(b)(1) When property is seized by the director under the provisions of 
any law authorizing seizure of property of a taxpayer who is delinquent 
in payment of the taxes imposed by the Arkansas Gross Receipts Act of 
1941, § 26-52-101 et seq., or Arkansas Compensating Tax Act of 1949, 
§ 26-53-101 et seq., and when the taxpayer is also delinquent in 
payment of any tax imposed by this subchapter, the director shall sell 
sufficient property to pay the delinquent taxes and penalty due to any 
county under this subchapter in addition to that required to pay any 
amount due to the state under the Arkansas Gross Receipts Act of 1941, 
§ 26-52-101 et seq., or the Arkansas Compensating Tax Act of 1949, 
§ 26-53-101 et seq. 

(2) The proceeds from such sale shall first be applied to all sums due 
to the state, and the remainder, if any, shall be applied to all sums due 
to the county. 

History. Acts 1991. No. 885, § 1. 

26-74-412. Maximum tax limitation. 

(a)(1)(A) Any county general sales or use tax levied pursuant to this 
subchapter shall be levied and collected only on the first two 
thousand five hundred dollars ($2,500) of gross receipts, gross pro- 
ceeds, or sales price on the sale of a: 

(i) Motor vehicle; 

(ii) Aircraft; 

(iii) Watercraft; 

(iv) Modular home; 

(v) Manufactured home; or 

(vi) Mobile home. 

(B) A vendor shall be responsible for collecting and remitting the 
tax only on the first two thousand five hundred dollars (S2,500) of 
gross receipts, gross proceeds, or sales price on the sale of a: 

(i) Motor vehicle; 

(ii) Aircraft; 

(iii) Watercraft; 

(iv) Modular home; 

(v) Manufactured home; or 
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(vi) Mobile home. 

(2) A vendor collecting, reporting, and remitting the county sales or 
use taxes shall show county sales taxes as a separate entry on the tax 
report form filed with the Director of the Department of Finance and 
Administration. 

(b)(1) In the case of any taxpayer not subject to the levy of a use tax 
on tangible personal property or taxable services brought into the State 
of Arkansas for storage until such property is subsequently initially 
used in the State of Arkansas, a county use tax shall be computed on 
each purchase of such property and services by the taxpayer as if all the 
property was subject upon purchase to the county use tax up to the first 
two thousand five hundred dollars ($2,500) of gross receipts, gross 
proceeds, or sales price on the sale of a: 

(A) Motor vehicle; 

(B) Aircraft; 

(C) Watercraft; 

(D) Modular home; 

(E) Manufactured home; or 

(F) Mobile home. 

(2) The taxes so computed shall be aggregated on a monthly basis, 
and the aggregate monthly amount shall be divided by the sum of the 
total purchases of such property on which the taxes are computed, and 
the quotient shall be multiplied by the amount of the taxpayer's 
property subsequently initially used and subject to levy of a use tax 
within the county during the month for which the monthly aggregate 
tax figure was computed, and the product shall be the amount of county 
use tax liability for the taxpayer for the month computed. 

History. Acts 1991, No. 885, § 1; 1997, undue burden on interstate commerce; 
No. 1176, § 9; 1999, No. 1137, § 4; 2003, and that this act is necessary in order for 
No. 1273, § 47. Arkansas to be in compliance with the 
Publisher's Notes. Acts 1999, No. Streamlined Sales and Use Tax Agree- 
1137, § 8, provided: "It is the express ment. Under the Streamlined Sales and 
intent of the General Assembly that this Use Tax Agreement, when at least ten (10) 
act be applied retroactively to any city or states comprising at least twenty percent 
county ordinance adopted after January 1, (20%) of the total population, as deter- 
1998, as it is remedial and procedural in mined by the 2000 Federal census, of all 
nature." states imposing a state sales tax have 
Amendments. The 2003 amendment petitioned for membership and have been 
rewrote this section. found to be in compliance with the re- 
Effective Dates. Acts 2003, No. 1273, quirements of the agreement, the agree- 
§ 88, as amended by Acts 2005, No. 2008, ment will become effective unless a spe- 
§ 1, and Acts 2007, No. 180, § 1: Jan. 1, cine effective date is otherwise given. 
2008. Effective date clause provided: "Ef- These contingencies were met and the 
fective date. It is found and determined by Streamlined Sales and Use Tax Agree- 
the Eighty-fourth General Assembly that ment went into effect on October 1, 2005. 
the Streamlined Sales and Use Tax Agree- Pursuant to the Streamlined Sales and 
ment is necessary in order to stop the loss Use Tax Agreement, a state may apply to 
of sales tax revenue due to the rapid become a party to the Streamlined Sales 
growth of internet sales, to level the play- and Use Tax Agreement by submitting a 
ing field between local businesses and petition for membership and certificate of 
out-of-state businesses, and to negate the compliance to the governing board. The 
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governing board shall then determine if Governing Board on January 1, 2008. In 

the petitioning state is in compliance with order to allow the Department of Finance 

the Streamlined Sales and Use Tax Agree- and Administration and local businesses 

ment. A state is in compliance with the additional time to prepare for the changes 

Streamlined Sales and Use Tax Agree- neC essary as the result of this act, all of 

ment if the effect of the state s laws, rules, the sectiong in ^ ^ ^ become effec _ 

regulations, and policies is substantially ,. T ., on ~ r™ 

in compliance with the requirements in */* ° n Ja ^ uar f u *' 2008 - T J* U % an ? sec ^ on 

the Streamlined Sales and Use Tax Agree- °[ ** act wltY l a s P ec 1 lfic effective date 

ment. The petitioning state's proposed shall have an effective date of January 1, 

date of entry to the Streamlined Sales and 2008 ' and not the specific effective date 

Use Tax Agreement shall be on the first provided in the introductory language to 

day of a calendar quarter. It is anticipated the section, and when no effective date 

that Arkansas will become a full member was listed in the section, then the effective 

of the Streamlined Sales and Use Tax date will also be January 1, 2008." 

RESEARCH REFERENCES 

U. Ark. Little Rock L. Rev. Survey of sembly, Taxation, Sales and Use Tax, 26 
Legislation, 2003 Arkansas General As- U. Ark. Little Rock L. Rev. 498. 

26-74-413. Administration of Local Sales and Use Tax Trust 
Fund. 

(a)(1) There is created a trust fund for the remittance of local sales 
and use taxes which shall be known as the "Local Sales and Use Tax 
Trust Fund". 

(2)(A) There is also created a trust fund which shall be known as the 
"Identification Pending Trust Fund for Local Sales and Use Taxes". 
(B)(i) Money reported as local sales and use taxes which was 
collected in local taxing jurisdictions which are not immediately 
identifiable and money collected in local jurisdictions which have no 
tax shall be deposited into the Identification Pending Trust Fund for 
Local Sales and Use Taxes. 

(ii) When a local tax jurisdiction is identified for money which has 
been deposited into the Identification Pending Trust Fund for Local 
Sales and Use Taxes, the money shall be transferred to the Local 
Sales and Use Tax Trust Fund. 

(hi) When the total amount in the Identification Pending Trust 

Fund for Local Sales and Use Taxes exceeds fifty thousand dollars 

($50,000), the Treasurer of State shall transfer any amount in excess 

of fifty thousand dollars ($50,000) to general revenues. 

(b)(1) The Treasurer of State as the administrator of the Local Sales 

and Use Tax Trust Fund shall review the flow of moneys through the 

Local Sales and Use Tax Trust Fund in the State Treasury for the 

purpose of estimating the amount of the moneys as may be surplus to 

the immediate requirements of the Local Sales and Use Tax Trust 

Fund. 

(2) After making the estimate, the administrator shall invest the 
estimated surplus amount in certificates of deposit issued by any 
financial institution located in the State of Arkansas. All interest 
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income derived from the certificates of deposit shall be credited as trust 
fund income to the Local Sales and Use Tax Trust Fund. 

(3) The Treasurer of State shall monthly transmit to the county 
treasurers and city treasurers their proportionate share of the interest 
derived from investment of the Local Sales and Use Tax Trust Fund. 

History. Acts 1991, No. 885, § 1. 

26-74-414. Limit on combined total sales and use tax levy. 

(a) Notwithstanding any other laws granting counties authority to 
levy sales and use taxes, no county levying a tax pursuant to this 
subchapter shall have authority to levy combined total sales and use 
taxes at a rate greater than two percent (2%). 

(b) If any county levying a one-half percent (0.5%) tax under the 
authority of this subchapter subsequently levies any additional sales 
and use taxes under authority of any other law, the net revenues 
derived from any such additional levy or levies shall be allocated and 
distributed to the county and the municipalities in the county on a per 
capita basis in the manner provided in § 26-74-313. 

History. Acts 1991, No. 885, § 1. 

Subchapter 5 — Sales Tax on Food and Lodging 

SECTION. SECTION. 

26-74-501. Levy of tax. 26-74-504. Pledge of revenues. 

26-74-502. Petitions requesting an elec- 26-74-505. Cessation of tax levy, 
tion. 

26-74-503. Payment and collection — Ad- 
vertising and Promotion 
Commission. 



RESEARCH REFERENCES 



A.L.R. Hotel-motel room occupancy tax. 
58 A.L.R.4th 274. 



26-74-501. Levy of tax. 

Any county which does not levy a tax under § 14-20-112, county gross 
receipts tax on hotels and restaurants, and where there is not located a 
city which levies a tax under § 26-75-602 or § 26-75-701, by either an 
ordinance of the county quorum court or through petition pursuant to 
§ 26-74-502(a) may levy a tax in the amount necessary for the payment 
of bonds issued or indebtedness incurred by the county public facilities 
board for the purposes prescribed in this subchapter, but in no event to 
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exceed two percent (2%) upon the gross receipts or gross proceeds from 
either or both of the following: 

(1) Gross receipts or gross proceeds from the renting, leasing, or 
otherwise furnishing of hotel, motel, or short term condominium rental 
accommodations for sleeping, meeting, or party room facilities for profit 
in such city, but such accommodations shall not include the rental or 
lease of such accommodations for periods of thirty (30) days or more; 
and 

(2) Portions of gross receipts or gross proceeds received by restau- 
rants, cafes, cafeterias, delis, drive-in restaurants, carry-out restau- 
rants, concession stands, convenience stores, grocery store-restaurants, 
and similar businesses as shall be defined in the levying ordinance, 
from the sale of prepared food and beverages for on-premises or 
off-premises consumption, but such tax shall not apply to such gross 
receipts or gross proceeds of fraternal organizations qualified under 26 
U.S.C. § 501(c)(3). 

History. Acts 1991, No. 1091, § 1; 1992 Cross References. Alternative local 

(1st Ex. Sess.), No. 46, § 1. sales and use tax, § 26-73-113 et seq. 

26-74-502. Petitions requesting an election. 

(a) If petitions are filed requesting an election for an initiated 
ordinance levying the tax authorized under this subchapter, the quo- 
rum court shall submit the question of the levying of the tax to the 
electors. The petitions must be signed by not less than five hundred 
(500) electors of the county. The election shall be held within one 
hundred twenty (120) days of the filing of the petitions. The tax shall be 
levied upon approval of a majority of the qualified electors voting on the 
issue at the election. 

(b) If petitions requesting a referendum election are filed, the quo- 
rum court levying a tax under this subchapter shall submit the question 
of the levying of the tax to the electors. The petitions must be signed by 
not less than five hundred (500) electors of the county and must be filed 
with the quorum court within thirty (30) days after the adoption of the 
ordinance levying the tax. 

History. Acts 1991, No. 1091, § 2; 1992 
(1st Ex. Sess.), No. 46, § 2. 

26-74-503. Payment and collection — Advertising and Promo- 
tion Commission. 

(a)(1) In any county levying a tax as authorized in this subchapter, 
the tax so levied shall be paid by the persons, firms, and corporations 
liable therefor and shall be collected by the advertising and promotion 
commission of the levying county or by a designated agent of the 
advertising and promotion commission in the same manner and at the 
same time as the tax levied by the Arkansas Gross Receipts Act of 1941, 
§ 26-52-101 et seq. 
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(2) The advertising and promotion commission or its designated 
agent shall transmit monthly to the county public facilities board the 
revenues collected to be used as prescribed in this subchapter. 

(b)(1) The person paying the tax shall report and remit the tax upon 
forms provided by the advertising and promotion commission and as 
directed by the advertising and promotion commission. 

(2) The rules, regulations, forms of notice, assessment procedures, 
and the enforcement and collection of the tax under the Arkansas Gross 
Receipts Act of 1941, § 26-52-101 et seq., so far as practicable shall be 
applicable with respect to the enforcement and collection of the tax 
levied pursuant to the authority of this subchapter. However, the 
administration and enforcement and all actions shall be by and in the 
name of the advertising and promotion commission through the proper 
advertising and promotion commission officials or agents. 

(c) Any county levying a tax as authorized in this subchapter shall 
create a county advertising and promotion commission to be composed 
of seven (7) members, as follows: 

(1) Four (4) members shall be owners or managers of businesses in 
the tourism industry, at least three (3) of whom shall be owners or 
managers of hotels, motels, or restaurants, and all of whom shall be 
appointed by the governing body of the county for staggered terms of 
four (4) years; 

(2) Two (2) members of the advertising and promotion commission 
shall be members of the governing body of the county and selected by 
the governing body; and 

(3) One (1) member shall be from the public at large and shall be 
nominated by the county judge and approved by the governing body of 
the county for a term of four (4) years. 

(d) In any county which levies a tax as authorized in this subchapter 
and creates a advertising and promotion commission as provided in this 
section, the four (4) tourism industry representatives appointed by the 
governing body of the county at the first meeting of the advertising and 
promotion commission shall draw lots for terms so that: 

(1) One (1) of the members will serve for a term of one (1) year; 

(2) One (1) shall serve for a term of two (2) years; 

(3) One (1) shall serve for a term of three (3) years; and 

(4) One (1) shall serve for a term of four (4) years. 

History. Acts 1991, No. 1091, § 3. 

26-74-504. Pledge of revenues. 

Revenues produced from the tax levied under this subchapter are 
hereby pledged to the payment of principal of and interest on bonds 
issued or other indebtedness incurred by the county public facilities 
board for the purpose of providing all or part of the funds for the 
construction, reconstruction, extension, equipment, acquisition, or im- 
provement of wildlife management areas or public recreational facili- 
ties, including funds used to match federal funds or to purchase land for 
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the construction of fishing lakes or wildlife management areas by the 
Arkansas State Game and Fish Commission. 

History. Acts 1991, No. 1091, § 4. 

26-74-505. Cessation of tax levy. 

Any tax levied under this subchapter shall cease to be collected when 
the indebtedness has been paid or redeemed. It is recognized that the 
tax cannot practically be stopped at the exact time the indebtedness is 
paid or redeemed, so nominal excess may result. Therefore, any surplus 
shall be transferred to the county general fund. 

History. Acts 1991, No. 1091, § 5. 
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Effective Dates. Acts 2001, No. 1796, 
§ 2: Apr. 19, 2001. Emergency clause pro- 
vided: "It is found and determined by the 
General Assembly that a more efficient 
management of the public higher educa- 
tion resources of the State of Arkansas 
may be accomplished by allowing commu- 
nity colleges designated or recognized by 
law as having authority to offer selected 
baccalaureate degrees and a public uni- 
versity or university system and their 
boards of trustees to merge or consolidate 
on a voluntary basis and that legislation is 
needed to provide for capital improve- 
ments to or maintenance and operation of, 
such community college which is the sub- 
ject of pending mergers into four-year 
institutions or a university system pursu- 
ant to which the community college will 
become an eligible campus; and that this 
legislation should take effect immediately 
to permit community colleges currently or 
hereafter designated or recognized by the 



General Assembly as having authority to 
offer selected baccalaureate degrees and a 
university or university system to better 
plan for and implement mergers of their 
institutions. Therefore, in order to further 
the operational efficiencies of public insti- 
tutions of higher education and increased 
educational opportunities for the citizens 
of the state, an emergency is declared to 
exist and this subchapter being immedi- 
ately necessary for the preservation of the 
public peace, health and safety shall be- 
come effective on the date of its approval 
by the Governor. If the bill is neither 
approved nor vetoed by the Governor, it 
shall become effective on the expiration of 
the period of time during which the Gov- 
ernor may veto the bill. If the bill is vetoed 
by the Governor and the veto is overrid- 
den, it shall become effective on the date 
the last house overrides the veto." 

Acts 2003, No. 374, § 7: Aug. 1, 2003. 
Effective date clause provided: "This act 
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shall become effective on the first day of 
the calendar month following the nineti- 
eth day after the sine die adjournment of 
this session or the first day of the calendar 
month following the ninetieth day after a 
recess or adjournment for a period longer 
than ninety (90) days." 

Acts 2003, No. 1273, § 88, as amended 
by Acts 2005, No. 2008, § 1, and Acts 
2007, No. 180, § 1: Jan. 1, 2008. Effective 
date clause provided: "Effective date. It is 
found and determined by the Eighty- 
fourth General Assembly that the Stream- 
lined Sales and Use Tax Agreement is 
necessary in order to stop the loss of sales 
tax revenue due to the rapid growth of 
internet sales, to level the playing field 
between local businesses and out-of-state 
businesses, and to negate the undue bur- 
den on interstate commerce; and that this 
act is necessary in order for Arkansas to 
be in compliance with the Streamlined 
Sales and Use Tax Agreement. Under the 
Streamlined Sales and Use Tax Agree- 
ment, when at least ten (10) states com- 
prising at least twenty percent (20%) of 
the total population, as determined by the 
2000 Federal census, of all states impos- 
ing a state sales tax have petitioned for 
membership and have been found to be in 
compliance with the requirements of the 
agreement, the agreement will become 
effective unless a specific effective date is 
otherwise given. These contingencies 
were met and the Streamlined Sales and 
Use Tax Agreement went into effect on 



October 1, 2005. Pursuant to the Stream- 
lined Sales and Use Tax Agreement, a 
state may apply to become a party to the 
Streamlined Sales and Use Tax Agree- 
ment by submitting a petition for mem- 
bership and certificate of compliance to 
the governing board. The governing board 
shall then determine if the petitioning 
state is in compliance with the Stream- 
lined Sales and Use Tax Agreement. A 
state is in compliance with the Stream- 
lined Sales and Use Tax Agreement if the 
effect of the state's laws, rules, regula- 
tions, and policies is substantially in com- 
pliance with the requirements in the 
Streamlined Sales and Use Tax Agree- 
ment. The petitioning state's proposed 
date of entry to the Streamlined Sales and 
Use Tax Agreement shall be on the first 
day of a calendar quarter. It is anticipated 
that Arkansas will become a full member 
of the Streamlined Sales and Use Tax 
Governing Board on January 1, 2008. In 
order to allow the Department of Finance 
and Administration and local businesses 
additional time to prepare for the changes 
necessary as the result of this act, all of 
the sections in this act will become effec- 
tive on January 1, 2008. Thus, any section 
of this act with a specific effective date 
shall have an effective date of January 1, 
2008, and not the specific effective date 
provided in the introductory language to 
the section, and when no effective date 
was listed in the section, then the effective 
date will also be January 1, 2008." 
Acts 2007, No. 181, § 45: Jan. 1, 2008. 



26-74-601. Definitions. 

As used in this subchapter: 

(1) "Calendar quarter" means the three-month period beginning on 
January 1, April 1, July 1, or October 1; 

(2) "Director" means the Director of the Department of Finance and 
Administration, any successor of the director, or any authorized agent 
of the director; 

(3) "District" means any community college district formed pursuant 
to Arkansas Constitution, Amendment 52, and applicable law and 
composed of the territory of an eligible county; 

(4) "Eligible campus" means the campus of any community college 
located in an eligible county that has merged into a qualified university; 

(5) "Eligible county" means any county the territory of which consti- 
tutes a community college district created pursuant to Arkansas 
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Constitution, Amendment 52, and applicable law, which community 
college is currently or in the future designated or recognized by the 
General Assembly as having authority to offer selected baccalaureate 
degrees and is to be or is being merged into a qualified university, and 
which district has in effect at the time of the merger an ad valorem tax 
levied pursuant to Arkansas Constitution, Amendment 52, and appli- 
cable law, for the support of the community college; 

(6) "Local board" means the governing board of the community 
college located in the district that has entered into an agreement of 
merger with a qualified university pursuant to which the local board 
shall become an advisory board for the eligible campus; 

(7) "Qualified university" means any public four-year institution of 
higher education or university system into which a community college 
included within a district is being or is to be merged; and 

(8) "Tax" means the sales and use tax levied under this subchapter. 

History. Acts 2001, No. 1796, § 1. 

26-74-602. Dissolution of district. 

(a) As an alternative to the method for dissolution of a district set 
forth in § 6-6 1-5 19(b), the question of dissolving the district and 
repealing the millage tax may be authorized by the affirmative vote of 
a majority of the members of the local board of the community college 
and submitted to the electors of the district at a special or general 
election called by ordinance of the quorum court of the county in which 
the district is located. 

(b) The dissolution of the district and repeal of the millage tax may 
be made contingent upon the electors levying a countywide sales and 
use tax pursuant to this subchapter. 

(c) The question of dissolving the district, repealing the millage tax, 
and levying the countywide sales and use tax shall be subject to 
approval by a majority of the qualified electors of the district voting on 
the question at the election. 

History. Acts 2001, No. 1796, § 1. 

26-74-603. Call for tax election. 

(a) Any eligible county may by ordinance of its quorum court levy a 
countywide sales and use tax in the amount of one-eighth of one percent 
(0.125%), one-fourth of one percent (0.25%), one-half of one percent 
(0.5%), three-fourths of one percent (0.75%), or one percent (1%) to 
provide capital improvements to or the maintenance and operation of 
an eligible campus. 

(b)(1) No ordinance shall be adopted by the quorum court of an 
eligible county for the purpose of levying a tax under this subchapter 
unless the quorum court shall have been requested to adopt the 
ordinance by the local board and until a majority of the qualified 
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electors of the eligible county voting on the question at a special election 
shall have approved levy of the tax. 

(2) The election shall be called by ordinance and proclamation 
issued in accordance with § 7-5- 103(b). 

(3) The ballot for the election shall be subject to the approval of the 
local board. 

(c) The quorum court shall notify its county board of election com- 
missioners that the measure has been referred to the vote of the people 
and shall submit a copy of the ordinance calling the election and the 
proposed ballot language to its county board of election commissioners. 

History. Acts 2001, No. 1796, § 1; special election" in (A), and substituted 
2005, No. 2145, § 69; 2007, No. 1049, "proclamation issued in accordance with 
§ 91. § 7-5-103(b)" for 'shall be held no earlier 

Amendments. The 2005 amendment than thirty (30) days after the adoption of 
redesignated former (b) as present (b)(1); the ordinance" in (B); and rewrote (b)(2). 
and added (b)(2). 

The 2007 amendment, in (b)(1), substi- 
tuted "special election" for "general or 

26-74-604. Form of ballot. 

(a) The ballot for the election shall be substantially in the form and 
of the content as shall be determined by the quorum court of the eligible 
county. 

(b) In addition to the question of the levy of the tax, the ballot at the 
request of the local board may provide for the dissolution of the district 
pursuant to the merger of the community college into the qualified 
university. 

(c)(1) The ballot may provide for an effective date for the levy of the 
tax in accordance with § 26-74-605(g) for termination or reduction of 
the tax after a specified period and for restrictions on the power to 
repeal or reduce the tax, provided that the agreement for merger is 
entered into in reliance on such restrictions. 

(2) The period for which the tax cannot be repealed or reduced shall 
not exceed thirty (30) years. 

History. Acts 2001, No. 1796, § 1. 

26-74-605. Conduct of election and results — Challenges. 

(a) The election shall be conducted in the manner provided by law for 
all other county elections unless otherwise specified in this subchapter. 

(b)(1) Notice of the election shall be given by the county clerk by one 
(1) publication in a newspaper having a general circulation within the 
eligible county not less than ten (10) days prior to the election. 

(2) No other publication or posting of a notice by any other public 
official shall be required. 

(c) When the election results have been certified, the county judge 
shall immediately issue a proclamation declaring the results of the 
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election and cause the proclamation to be published one (1) time in a 

newspaper having general circulation within the eligible county. 
(d) Any person desiring to challenge the results of the election as 

published in the proclamation shall file the challenge in the circuit 

court of the eligible county within thirty (30) days after the date of 

publication of the proclamation. 

(e)(1)(A) If no election challenge is timely filed, there shall be levied 
effective on the first day of the first month of the calendar quarter 
after a minimum of sixty (60) days' notice by the Director of the 
Department of Finance and Administration to sellers and subsequent 
to the expiration of the thirty-day challenge period a countywide tax 
on the gross receipts from the sale at retail within the eligible county 
of all items that are subject to the Arkansas Gross Receipts Act of 
1941, § 26-52-101 et seq. 

(B) Furthermore, in every eligible county where the local sales and 
use tax has been adopted pursuant to the provisions of this subchap- 
ter, there is imposed an excise tax on the storage, use, distribution, or 
consumption within the eligible county of taxable services and 
tangible personal property purchased, leased, or rented from any 
retailer outside the state after the effective date of the sales and use 
tax for storage, use, distribution, or other consumption in the eligible 
county at the same rate as on the sale price of the property or in the 
case of leases or rentals of the lease or rental price, the rate of the use 
tax to correspond to the rate of the sales tax portion of the tax. 
(2) The use tax portion of the local sales and use tax shall be collected 

according to the terms of the Arkansas Compensating Tax Act of 1949, 

§ 26-53-101 et seq. 
(f)(1) In the event of an election challenge, the tax shall be collected 

as prescribed in subsection (e) of this section unless enjoined by a court 

order. 

(2) A hearing involving this litigation shall be advanced on the 

docket of the courts and disposed of at the earliest feasible time. 
(g) Notwithstanding the provisions of subsections (e) and (f) of this 

section, the effective date of the levy of the tax may be delayed beyond 

the effective date as set forth in subsection (e) of this section to a date 

to be determined as set forth in the ballot, which date must be the first 

day of a calendar quarter. 

History. Acts 2001, No. 1796, § 1; fective date. It is found and determined by 

2003, No. 1273, § 48. the Eighty-fourth General Assembly that 

Amendments. The 2003 amendment, the Streamlined Sales and Use Tax Agree- 
in (e), inserted "after a minimum of sixty ment is necessary in order to stop the loss 
(60) days' notice by the Director of the of sales tax revenue due to the rapid 
Department of Finance and Administra- growth of internet sales, to level the play- 
tion to sellers and" and "taxable services ing field between local businesses and 
and." out-of-state businesses, and to negate the 

Effective Dates. Acts 2003, No. 1273, undue burden on interstate commerce; 

§ 88, as amended by Acts 2005, No. 2008, and that this act is necessary in order for 

§ 1, and Acts 2007, No. 180, § 1: Jan. 1, Arkansas to be in compliance with the 

2008. Effective date clause provided: "Ef- Streamlined Sales and Use Tax Agree- 
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ment. Under the Streamlined Sales and 
Use Tax Agreement, when at least ten (10) 
states comprising at least twenty percent 
(20%) of the total population, as deter- 
mined by the 2000 Federal census, of all 
states imposing a state sales tax have 
petitioned for membership and have been 
found to be in compliance with the re- 
quirements of the agreement, the agree- 
ment will become effective unless a spe- 
cific effective date is otherwise given. 
These contingencies were met and the 
Streamlined Sales and Use Tax Agree- 
ment went into effect on October 1, 2005. 
Pursuant to the Streamlined Sales and 
Use Tax Agreement, a state may apply to 
become a party to the Streamlined Sales 
and Use Tax Agreement by submitting a 
petition for membership and certificate of 
compliance to the governing board. The 
governing board shall then determine if 
the petitioning state is in compliance with 
the Streamlined Sales and Use Tax Agree- 
ment. A state is in compliance with the 
Streamlined Sales and Use Tax Agree- 



ment if the effect of the state's laws, rules, 
regulations, and policies is substantially 
in compliance with the requirements in 
the Streamlined Sales and Use Tax Agree- 
ment. The petitioning state's proposed 
date of entry to the Streamlined Sales and 
Use Tax Agreement shall be on the first 
day of a calendar quarter. It is anticipated 
that Arkansas will become a full member 
of the Streamlined Sales and Use Tax 
Governing Board on January 1, 2008. In 
order to allow the Department of Finance 
and Administration and local businesses 
additional time to prepare for the changes 
necessary as the result of this act, all of 
the sections in this act will become effec- 
tive on January 1, 2008. Thus, any section 
of this act with a specific effective date 
shall have an effective date of January 1, 
2008, and not the specific effective date 
provided in the introductory language to 
the section, and when no effective date 
was listed in the section, then the effective 
date will also be January 1, 2008." 



26-74-606. Abolishment of tax. 

(a) Subject to the restriction on the ballot for the levy of the tax as set 
forth in § 26-74-604, the tax shall expire only after a majority of 
electors voting on the question have approved the abolishment of the 
tax. 

(b) The termination date shall be the last day of a calendar quarter 
determined by using the provisions of § 26-74-605(c)-(e) as if the tax 
were being approved. 

History. Acts 2001, No. 1796, § 1. 

26-74-607. Notification of results. 

Within ten (10) days after the certification of the votes of any election 
resulting in the adoption or abolition of a tax levied pursuant to this 
subchapter and ninety (90) days before the effective date of the tax, the 
county judge shall notify the Director of the Department of Finance and 
Administration of the results. 



History. Acts 2001, No. 1796, § 1; 
2003, No. 1273, § 49. 

Amendments. The 2003 amendment 
inserted "and ninety (90) days before the 
effective date of the tax" following "this 
subchapter." 

Effective Dates. Acts 2003, No. 1273, 
§ 88, as amended by Acts 2005, No. 2008, 
§ 1, and Acts 2007, No. 180, § 1: Jan. 1, 
2008. Effective date clause provided: "Ef- 



fective date. It is found and determined by 
the Eighty-fourth General Assembly that 
the Streamlined Sales and Use Tax Agree- 
ment is necessary in order to stop the loss 
of sales tax revenue due to the rapid 
growth of internet sales, to level the play- 
ing field between local businesses and 
out-of-state businesses, and to negate the 
undue burden on interstate commerce; 
and that this act is necessary in order for 
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Arkansas to be in compliance with the 
Streamlined Sales and Use Tax Agree- 
ment. Under the Streamlined Sales and 
Use Tax Agreement, when at least ten (10) 
states comprising at least twenty percent 
(20%) of the total population, as deter- 
mined by the 2000 Federal census, of all 
states imposing a state sales tax have 
petitioned for membership and have been 
found to be in compliance with the re- 
quirements of the agreement, the agree- 
ment will become effective unless a spe- 
cific effective date is otherwise given. 
These contingencies were met and the 
Streamlined Sales and Use Tax Agree- 
ment went into effect on October 1, 2005. 
Pursuant to the Streamlined Sales and 
Use Tax Agreement, a state may apply to 
become a party to the Streamlined Sales 
and Use Tax Agreement by submitting a 
petition for membership and certificate of 
compliance to the governing board. The 
governing board shall then determine if 
the petitioning state is in compliance with 
the Streamlined Sales and Use Tax Agree- 
ment. A state is in compliance with the 



Streamlined Sales and Use Tax Agree- 
ment if the effect of the state's laws, rules, 
regulations, and policies is substantially 
in compliance with the requirements in 
the Streamlined Sales and Use Tax Agree- 
ment. The petitioning state's proposed 
date of entry to the Streamlined Sales and 
Use Tax Agreement shall be on the first 
day of a calendar quarter. It is anticipated 
that Arkansas will become a full member 
of the Streamlined Sales and Use Tax 
Governing Board on January 1, 2008. In 
order to allow the Department of Finance 
and Administration and local businesses 
additional time to prepare for the changes 
necessary as the result of this act, all of 
the sections in this act will become effec- 
tive on January 1, 2008. Thus, any section 
of this act with a specific effective date 
shall have an effective date of January 1, 
2008, and not the specific effective date 
provided in the introductory language to 
the section, and when no effective date 
was listed in the section, then the effective 
date will also be January 1, 2008." 



RESEARCH REFERENCES 



U. Ark. Little Rock L. Rev. Survey of 
Legislation, 2003 Arkansas General As- 



sembly, Taxation, Sales and Use Tax, 26 
U. Ark. Little Rock L. Rev. 498. 



26-74-608. Applicability of tax. 

(a)(1) A tax levied pursuant to the authority granted in this subchap- 
ter shall be applicable to sales of items and services sold by a business, 
and the tax shall be administered under the Arkansas Gross Receipts 
Act of 1941, § 26-52-101 et seq., and the Arkansas Compensating Tax 
Act of 1949, § 26-53-101 et seq. 

(b) When a direct pay permit holder purchases tangible personal 
property or taxable services either from an Arkansas or out-of-state 
vendor for use, storage, consumption, or distribution in Arkansas, the 
permit holder shall accrue and remit the county sales or use tax, if any, 
pursuant to the sourcing rules in §§ 26-52-521 and 26-52-522. 



History. Acts 2001, No. 1796, § 1; 
2003, No. 374, §§ 3, 4; 2003, No. 1273, 
§ 50; 2007, No. 181, § 43. 

Amendments. The 2003 amendment 
by No. 374 rewrote (a)(1); and made sty- 
listic changes. 

The 2003 amendment by No. 1273 re- 
wrote (a)(1); deleted former (a)(2) and (b); 
redesignated former (c)(1) as (b); and de- 
leted former (c)(2). 



The 2007 amendment substituted "pur- 
suant to the sourcing rules in §§ 26-52- 
521 and 26-52-522" for "of the county 
where the property or services are first 
used, stored, consumed or distributed" in 
(b). 

Effective Dates. Acts 2003, No. 374, 
§ 7: Aug. 1, 2003. Effective date clause 
provided: "This act shall become effective 
on the first day of the calendar month 
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following the ninetieth day after the sine 
die adjournment of this session or the first 
day of the calendar month following the 
ninetieth day after a recess or adjourn- 
ment for a period longer than ninety (90) 
days." 

Acts 2003, No. 1273, § 88, as amended 
by Acts 2005, No. 2008, § 1, and Acts 
2007, No. 180, § 1: Jan. 1, 2008. Effective 
date clause provided: "Effective date. It is 
found and determined by the Eighty- 
fourth General Assembly that the Stream- 
lined Sales and Use Tax Agreement is 
necessary in order to stop the loss of sales 
tax revenue due to the rapid growth of 
internet sales, to level the playing field 
between local businesses and out-of-state 
businesses, and to negate the undue bur- 
den on interstate commerce; and that this 
act is necessary in order for Arkansas to 
be in compliance with the Streamlined 
Sales and Use Tax Agreement. Under the 
Streamlined Sales and Use Tax Agree- 
ment, when at least ten (10) states com- 
prising at least twenty percent (20%) of 
the total population, as determined by the 
2000 Federal census, of all states impos- 
ing a state sales tax have petitioned for 
membership and have been found to be in 
compliance with the requirements of the 
agreement, the agreement will become 
effective unless a specific effective date is 
otherwise given. These contingencies 
were met and the Streamlined Sales and 
Use Tax Agreement went into effect on 
October 1, 2005. Pursuant to the Stream- 
lined Sales and Use Tax Agreement, a 



state may apply to become a party to the 
Streamlined Sales and Use Tax Agree- 
ment by submitting a petition for mem- 
bership and certificate of compliance to 
the governing board. The governing board 
shall then determine if the petitioning 
state is in compliance with the Stream- 
lined Sales and Use Tax Agreement. A 
state is in compliance with the Stream- 
lined Sales and Use Tax Agreement if the 
effect of the state's laws, rules, regula- 
tions, and policies is substantially in com- 
pliance with the requirements in the 
Streamlined Sales and Use Tax Agree- 
ment. The petitioning state's proposed 
date of entry to the Streamlined Sales and 
Use Tax Agreement shall be on the first 
day of a calendar quarter. It is anticipated 
that Arkansas will become a full member 
of the Streamlined Sales and Use Tax 
Governing Board on January 1, 2008. In 
order to allow the Department of Finance 
and Administration and local businesses 
additional time to prepare for the changes 
necessary as the result of this act, all of 
the sections in this act will become effec- 
tive on January 1, 2008. Thus, any section 
of this act with a specific effective date 
shall have an effective date of January 1, 
2008, and not the specific effective date 
provided in the introductory language to 
the section, and when no effective date 
was listed in the section, then the effective 
date will also be January 1, 2008." 

Acts 2007, No. 181, § 45, provided: 
"Section 1 through 43 of this act are effec- 
tive on January 1, 2008." 



RESEARCH REFERENCES 



U. Ark. Little Rock L. Rev. Survey of 
Legislation, 2003 Arkansas General As- 



sembly, Taxation, Sales and Use Tax, 26 
U. Ark. Little Rock L. Rev. 498. 



26-74-609. Disposition of funds. 

(a)(1) The Director of the Department of Finance and Administration 
shall maintain a record of the total amount of tax collected pursuant to 
this subchapter and all other subchapters authorizing a county sales 
and use tax in each eligible county and shall deposit all such revenues 
with the Treasurer of State. 

(2)(A) Upon receipt of the funds, the Treasurer of State shall deduct 
three percent (3%) of the funds as a charge by the state for its services 
as specified in this subchapter and shall credit the three percent (3%) 
to the Constitutional Officers Fund and the State Central Services 
Fund. 
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(B) In addition, the Treasurer of State may retain in the Local 
Sales and Use Tax Trust Fund an amount not to exceed five percent 
(5%) of the total amount received from the tax levied by each eligible 
county, to be used by the Treasurer of State to: 

(i) Make refunds for overpayment of the taxes; and 
(ii) Redeem dishonored checks and drafts received and deposited 
into the Local Sales and Use Tax Trust Fund. 

(b)(1) All funds received by the Treasurer of State from the tax levied 
by each eligible county after deducting the amounts required by 
subsection (a) of this section shall be credited to the account of the 
eligible county in which collected. 

(2) The Treasurer of State shall transmit monthly to the county 
treasurer the moneys received by the Treasurer of State from the sales 
tax levied by the eligible county and credited to the account of the 
eligible county in the Local Sales and Use Tax Trust Fund. 

(c) Within a reasonable time after receipt by the eligible county, all 
collections of the tax shall be transmitted to the qualified university 
and applied to the capital improvements to or the operation and 
maintenance of the eligible campus. 

(d) The Treasurer of State may make refunds for overpayment of the 
county sales tax and to redeem dishonored checks and drafts issued in 
payment of the county sales tax from the Local Sales and Use Tax Trust 
Fund. 

(e) When any tax adopted by an eligible county pursuant to this 
subchapter ceases, the director shall retain in the account of that 
eligible county in the Local Sales and Use Tax Trust Fund for a period 
of one (1) year an amount equal to five percent (5%) of the final 
remittance to the eligible county at the time of termination of the 
collection of the tax to: 

(1) Cover refunds for overpayment of taxes; and 

(2) Redeem dishonored checks and drafts deposited to the credit of 
the Local Sales and Use Tax Trust Fund. 

(f) After one (1) year has elapsed after the tax ceases in any eligible 
county, the director shall transfer the balance in that eligible county's 
account to the eligible county and shall close the account. 

History. Acts 2001, No. 1796, § 1. 

26-74-610. Rules and regulations. 

The Director of the Department of Finance and Administration may 
promulgate reasonable rules and regulations not inconsistent with the 
provisions of this subchapter to implement the administration, collec- 
tion, enforcement, and operation of the taxes authorized in this sub- 
chapter. 

History. Acts 2001, No. 1796, § 1. 
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26-74-611. Procedures and penalties for enforcement. 

(a) The procedures and penalties used by the Director of the Depart- 
ment of Finance and Administration in enforcing any tax imposed 
pursuant to this subchapter shall be the same as for the state gross 
receipts tax and the state compensating tax, as set out in the Arkansas 
Tax Procedure Act, § 26-18-101 et seq., except as specifically set out in 
this subchapter. 

(b)(1) When property is seized by the director under the provisions of 
any law authorizing seizure of property of a taxpayer who is delinquent 
in payment of the taxes imposed by the Arkansas Gross Receipts Act of 
1941, § 26-52-101 et seq., or the Arkansas Compensating Tax Act of 
1949, § 26-53-101 et seq., and when the taxpayer is also delinquent in 
payment of any tax imposed by this subchapter, the director shall sell 
sufficient property to pay the delinquent taxes and penalty due to any 
eligible county under this subchapter in addition to that required to pay 
any amount due to the state under the Arkansas Gross Receipts Act of 
1941, § 26-52-101 et seq., or the Arkansas Compensating Tax Act of 
1949, § 26-53-101 et seq. 

(2) The proceeds from the sale shall first be applied to all sums due 
to the state, and the remainder, if any, shall be applied to all sums due 
to the eligible county. 

History. Acts 2001, No. 1796, § 1. 

26-74-612. Maximum tax limitation. 

(a)(1) Any county general sales or use tax levied pursuant to this 
subchapter shall be levied and collected only on the first two thousand 
five hundred dollars ($2,500) of gross receipts, gross proceeds, or sales 
price on the sale of a: 

(A) Motor vehicle; 

(B) Aircraft; 

(C) Watercraft; 

(D) Modular home; 

(E) Manufactured home; or 

(F) Mobile home. 

(2) A vendor shall be responsible for collecting and remitting the tax 
only on the first two thousand five hundred dollars ($2,500) of gross 
receipts, gross proceeds, or sales price on the sale of a: 

(A) Motor vehicle; 

(B) Aircraft; 

(C) Watercraft; 

(D) Modular home; 

(E) Manufactured home; or 

(F) Mobile home. 

(b) A vendor collecting, reporting, and remitting the tax shall show 
the tax as a separate entry on the tax report form filed with the Director 
of the Department of Finance and Administration. 
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History. Acts 2001, No. 1796, § 1; 
2003, No. 1273, § 51. 

Amendments. The 2003 amendment 
redesignated former (a)(1) as (a); twice 
substituted "on the sale of motor vehicles, 
aircraft, watercraft, modular homes, 
manufactured homes, or mobile homes" 
for "from a single transaction" in present 
(a); redesignated former (a)(2) as (b); and 
deleted former (b)(1) through (b)(5). 

Effective Dates. Acts 2003, No. 1273, 
§ 88, as amended by Acts 2005, No. 2008, 
§ 1, and Acts 2007, No. 180, § 1: Jan. 1, 
2008. Effective date clause provided: "Ef- 
fective date. It is found and determined by 
the Eighty-fourth General Assembly that 
the Streamlined Sales and Use Tax Agree- 
ment is necessary in order to stop the loss 
of sales tax revenue due to the rapid 
growth of internet sales, to level the play- 
ing field between local businesses and 
out-of-state businesses, and to negate the 
undue burden on interstate commerce; 
and that this act is necessary in order for 
Arkansas to be in compliance with the 
Streamlined Sales and Use Tax Agree- 
ment. Under the Streamlined Sales and 
Use Tax Agreement, when at least ten (10) 
states comprising at least twenty percent 
(20%) of the total population, as deter- 
mined by the 2000 Federal census, of all 
states imposing a state sales tax have 
petitioned for membership and have been 
found to be in compliance with the re- 
quirements of the agreement, the agree- 
ment will become effective unless a spe- 
cific effective date is otherwise given. 



These contingencies were met and the 
Streamlined Sales and Use Tax Agree- 
ment went into effect on October 1, 2005. 
Pursuant to the Streamlined Sales and 
Use Tax Agreement, a state may apply to 
become a party to the Streamlined Sales 
and Use Tax Agreement by submitting a 
petition for membership and certificate of 
compliance to the governing board. The 
governing board shall then determine if 
the petitioning state is in compliance with 
the Streamlined Sales and Use Tax Agree- 
ment. A state is in compliance with the 
Streamlined Sales and Use Tax Agree- 
ment if the effect of the state's laws, rules, 
regulations, and policies is substantially 
in compliance with the requirements in 
the Streamlined Sales and Use Tax Agree- 
ment. The petitioning state's proposed 
date of entry to the Streamlined Sales and 
Use Tax Agreement shall be on the first 
day of a calendar quarter. It is anticipated 
that Arkansas will become a full member 
of the Streamlined Sales and Use Tax 
Governing Board on January 1, 2008. In 
order to allow the Department of Finance 
and Administration and local businesses 
additional time to prepare for the changes 
necessary as the result of this act, all of 
the sections in this act will become effec- 
tive on January 1, 2008. Thus, any section 
of this act with a specific effective date 
shall have an effective date of January 1, 
2008, and not the specific effective date 
provided in the introductory language to 
the section, and when no effective date 
was listed in the section, then the effective 
date will also be January 1, 2008." 



26-74-613. Administration of Local Sales and Use Tax Trust 
Fund. 

(a)(1) There is created on the books of the Treasurer of State, the 
Auditor of State, and the Chief Fiscal Officer of the State a trust fund 
for the remittance of local sales and use taxes that shall be known as 
the "Local Sales and Use Tax Trust Fund". 

(2)(A) There is also created on the books of the Treasurer of State, 
the Auditor of State, and the Chief Fiscal Officer of the State a trust 
fund which shall be known as the "Identification Pending Trust Fund 
for Local Sales and Use Taxes". 

(B)(i) Money reported as local sales and use taxes that was 
collected in local taxing jurisdictions that are not immediately 
identifiable and money collected in local jurisdictions that have no 
tax shall be deposited into the Identification Pending Trust Fund for 
Local Sales and Use Taxes. 
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(ii) When a local tax jurisdiction is identified for money that has 
been deposited into the Identification Pending Trust Fund for Local 
Sales and Use Taxes, the money shall be transferred to the Local 
Sales and Use Tax Trust Fund. 

(iii) When the total amount in the Identification Pending Trust 

Fund for Local Sales and Use Taxes exceeds fifty thousand dollars 

($50,000), the Treasurer of State shall transfer any amount in excess 

of fifty thousand dollars ($50,000) to general revenues. 

(b)(1) As the administrator of the Local Sales and Use Tax Trust 

Fund, the Treasurer of State shall review the flow of money through the 

Local Sales and Use Tax Trust Fund in the State Treasury for the 

purpose of estimating the amount of the moneys as may be surplus to 

the immediate requirements of the Local Sales and Use Tax Trust 

Fund. 

(2)(A) After making the estimate, the Treasurer of State shall invest 
the estimated surplus amount in certificates of deposit issued by any 
financial institution located in the State of Arkansas. 

(B) All interest income derived from the certificates of deposit shall 
be credited as trust fund income to the Local Sales and Use Tax Trust 
Fund. 

(3) The Treasurer of State shall transmit monthly to the county 
treasurer the county's proportionate share of the interest derived from 
investment of the Local Sales and Use Tax Trust Fund. 

History. Acts 2001, No. 1796, § 1. 

26-74-614. Limit on combined total sales and use tax levy. 

Notwithstanding any other law granting a county authority to levy 
sales and use taxes, no eligible county levying a tax pursuant to this 
subchapter shall have authority to levy such a tax if the effect of the 
levy of the tax is to cause the rate of the combined total sales and use 
taxes of the eligible county to exceed three percent (3%). 

History. Acts 2001, No. 1796, § 1. 

26-74-615. Supplemental nature of the subchapter. 

This subchapter shall be supplemental to all other laws authorizing 
counties to levy sales and use taxes to operate and maintain and 
provide capital improvements for public institutions of higher educa- 
tion. 

History. Acts 2001, No. 1796, § 1. 
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subchapter. 

1. General Provisions. 

2. Sales and Use Tax for Capital Improvements. 

3. Sales Tax for Capital Improvements. 

4. Temporary Tax for Acquisition, Construction, or Improvement of Parks. 

5. Gross Receipts Tax Generally. 

6. Advertising and Promotion Commission Act. 

7. Gross Receipts Tax on Hotels, Etc., in Certain Cities. 

8. Airport Premises. 



Cross References. 

§ 26-57-1201 et seq. 



Vending Devices, 



RESEARCH REFERENCES 



A.L.R. Retailer's failure to pay to gov- 
ernment sales or use tax funds as consti- 
tuting larceny or embezzlement. 8 
A.L.R.4th 1068. 

Applicability of sales or use taxes to 
motion pictures and video tapes. 10 
A.L.R.4th 1209. 

Eyeglasses or other optical accessories 
as subject to sales or use tax. 14 A.L.R.4th 
1370. 

Exemption, from sales or use tax, of 
water, oil, gas, other fuel, or electricity 
provided for residential purposes. 15 
A.L.R.4th 269. 

Failure to file, or deficiency in, state or 
local sales tax return. 20 A.L.R.4th 952. 

What constitutes newspapers, maga- 
zines, periodicals, or the like, under sales 
or use tax law exemption. 25 A.L.R.4th 



750. 

Sales, use, or privilege tax on sales of, or 
revenues from sales of advertising. 40 
A.L.R.4th 1114. 

Mining exemption to sales or use tax. 47 
A.L.R.4th 1229. 

Sales and use taxes on sale or lease of 
mailing or customer list. 80 A.L.R.4th 
1126. 

Architectural drawings or illustrations 
as exempt from sales or use tax. 27 
A.L.R.5th 794. 
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et seq. 

C.J.S. 85 C.J.S., Tax. § 1231 et seq. 

U. Ark. Little Rock L.J. Goldner, A 
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Law, 15 U. Ark. Little Rock L.J. 175. 



CASE NOTES 



Cited: Barker v. Frank, 327 Ark. 589, 
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Subchapter 1 — General Provisions 



SECTION. SECTION. 

26-75-101. Natural gas used to make 26-75-102. Fort Smith Clearinghouse, 
glass. 
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Effective Dates. Acts 2007, No. 182, 
32: Jan. 1, 2008. 



26-75-101. Natural gas used to make glass. 

The gross receipts or gross proceeds derived from sales of natural gas 
used as fuel in the process of manufacturing glass is hereafter exempt 
from: 

(1) The Arkansas gross receipts tax levied by §§ 26-52-301 and 
26-52-302; 

(2) The Arkansas compensating use tax levied by §§ 26-53-106 and 
26-53-107; and 

(3) All city and county sales and use taxes. 

History. Acts 1993, No. 1140, § 1; substituted " §§ 26-52-301 and 26-52-302" 

2007, No. 182, § 29. for "§§ 26-52-301, 26-52-302, and 26-52- 

Publisher's Notes. Acts 1993, No. 1002." 

1140, § 1, is also codified as §§ 26-52-423, Effective Dates. Acts 2007, No. 182, 

26-53-134, and 26-74-102. § 32: Jan. 1, 2008. 

Amendments. The 2007 amendment 

26-75-102. Fort Smith Clearinghouse. 

The gross receipts or gross proceeds derived from sales to the 
Community Service Clearinghouse, Inc., of Fort Smith are hereafter 
exempt from: 

(1) The Arkansas gross receipts tax levied by §§ 26-52-301, 26-52- 
302, and 26-63-402; 

(2) The Arkansas compensating use tax levied by §§ 26-53-106 and 
26-53-107; and 

(3) All city and county sales and use taxes. 

History. Acts 1993, No. 913, § 1; 2007, Amendments. The 2007 amendment 

No. 182, § 30. substituted "26-63-402" for "26-52-1002." 

Publisher's Notes. Acts 1993, No. 913, Effective Dates. Acts 2007, No. 182, 

§ 1, is also codified as §§ 26-52-424, 26- § 32: Jan. 1, 2008. 
53-135, and 26-74-103. 

Subchapter 2 — Sales and Use Tax for Capital Improvements 



SECTION. 

26-75-201. Purpose. 

26-75-202. Construction. 

26-75-203. Definitions. 

26-75-204. Issuance of bonds. 

26-75-205. Voter approval of bonds. 

26-75-206. Pledge of revenues. 

26-75-207. Levying of tax. 

26-75-208. Special election required. 

26-75-209. Effective date of ordinance. 

26-75-210. Abolishment of tax. 

26-75-211. Notification required. 



SECTION. 

26-75-212. Collection of tax. 

26-75-213. Resubmission of question of 

levy or repeal. 
26-75-214. Administration, collection, 

etc., of tax. 
26-75-215. Repeal of taxes upon levy of 

additional statewide gross 

receipts tax — Exception. 
26-75-216. Applicability of tax. 
26-75-217. Disposition of funds. 
26-75-218. Rules and regulations. 
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SECTION. SECTION. 

26-75-219. Procedures and penalties for 26-75-221. 

enforcement. 26-75-222. 

26-75-220. Existing taxing powers not 26-75-223. 

limited. 



Existing city sales taxes. 
Maximum tax limitation. 
Administration of Local Sales 
and Use Tax Trust Fund. 



Effective Dates. Acts 1981 (1st Ex. 
Sess.), No. 25, § 14: Dec. 1, 1981. Emer- 
gency clause provided: "It is hereby found 
and determined by the General Assembly 
that cities of the class described herein are 
faced with financial crises with reference 
to having sufficient tax resources to pro- 
vide municipal services to their inhabit- 
ants, that such cities in many instances 
compete with municipalities of other 
states which permit municipalities of such 
states to levy local sales and use taxes, 
that such cities are of sufficient size to 
have expertise in management of such tax 
revenues, and that such financial crises 
constitute such an emergency that the 
immediate passage of this Act is necessary 
in order to provide financial relief to such 
cities. Therefore, an emergency is hereby 
declared to exist and this Act being neces- 
sary for the preservation of the public 
peace, health and safety shall take effect 
and be in full force from and after its 
passage and approval." 

Acts 1981 (1st Ex. Sess.), No. 26, § 20: 
Dec. 1, 1981. Emergency clause provided: 
"It is hereby found and determined by the 
General Assembly that the counties are 
faced with financial crises with reference 
to having sufficient tax resources to pro- 
vide county services to their inhabitants. 
That such financial crises constitute such 
an emergency that the immediate passage 
of this Act is necessary in order to provide 
financial relief to such counties. There- 
fore, an emergency is hereby declared to 
exist and this Act being necessary for the 
preservation of the public peace, health 
and safety shall take effect and be in full 
force from and after its passage and ap- 
proval." 

Acts 1983, No. 513, § 2: Mar. 24, 1983. 
Emergency clause provided: "It has been 
found and it is hereby declared by the 
General Assembly of the State of Arkan- 
sas that interest income from city and 
county sales and use tax funds held by the 
State is an urgent need of cities and 
counties. Therefore, an emergency is de- 



clared to exist and this Act being neces- 
sary for the preservation of the public 
peace, health and safety shall be in full 
force and effect immediately upon its pas- 
sage and approval." 

Acts 1983, No. 726, § 12: Mar. 23, 1983. 
Emergency clause provided: "It has been 
found and is hereby declared by the Gen- 
eral Assembly of the State of Arkansas 
that certain cities within the State are in 
dire need of additional capital funds to 
provide essential services and facilities of 
such cities; that the most appropriate way 
for such cities to provide such funds is by 
the levying of a sales and use tax on the 
gross receipts derived from certain busi- 
nesses within the city and the issuance of 
bonds payable from such tax revenues as 
herein authorized; that this Act is needed 
and should be given effect at the earliest 
possible date. Therefore, an emergency is 
hereby declared to exist and this Act, 
being necessary for the immediate preser- 
vation of the public peace, health and 
safety, shall be in full force and effect from 
and after its passage and approval." 

Acts 1985, No. 1028, § 3: Apr. 17, 1985. 
Emergency clause provided: "It is hereby 
found and determined by the General As- 
sembly that unless this Act is given effect 
immediately, the taxpayers of the State of 
Arkansas will be severely burdened in a 
manner not intended by this General As- 
sembly. Therefore, an emergency is 
hereby declared to exist and this Act being 
necessary for the preservation of the pub- 
lic peace, health and safety shall be in full 
force and effect from and after its passage 
and approval." 

Acts 1989, No. 862, § 4: Mar. 22, 1989. 
Emergency clause provided: "It is hereby 
found and determined by the Seventy- 
Seventh General Assembly of the State of 
Arkansas that under the present laws 
relating to the levy of city sales and use 
taxes when a proposition for the levy of 
such tax is submitted to the people and is 
either approved or defeated, the question 
may not again be submitted to the voters 
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for a period of one (1) year from the date of 
the last election and that this is unduly 
restrictive and should be altered to permit 
submission of the question of the levy of a 
tax to voters at a more frequent interval. 
Therefore, in order to accomplish that 
purpose, an emergency is hereby declared 
to exist, and this act being necessary for 
the immediate preservation of the public 
peace, health, and safety, shall be in full 
force and effect from and after its passage 
and approval." 

Acts 1991, No. 536, § 6: Mar. 13, 1991. 
Emergency clause provided: "It is hereby 
found and determined by the General As- 
sembly that cities and counties are faced 
with financial crises with reference to 
having sufficient tax resources to fund 
capital improvements and to provide ser- 
vices to their inhabitants; that the citizens 
in most cities and counties have opted to 
levy an additional gross receipts tax on 
themselves, making over ninety percent 
(90%) of all sales in Arkansas subject to 
local gross receipts taxation; that the 
present method of not collecting the tax on 
delivery to an address in a city or county 
that does not levy a similar tax results in 
sales on which no tax is collected, thereby 
depriving the cities and counties of much 
needed revenues; that this system is 
working a great hardship on local mer- 
chants by causing extra bookkeeping ex- 
pense; that eliminating the exception pro- 
vided in the present collection process 
would provide additional revenues for cit- 
ies and counties; and that the financial 
crises of the cities and counties constitute 
such an emergency that the immediate 
passage of this act is necessary in order to 
provide financial relief to them. Therefore, 
an emergency is declared to exist and this 
act being necessary for the preservation of 
the public peace, health, and safety shall 
take effect and be in full force from and 
after its passage and approval." 

Acts 1991, No. 765, § 22: Mar. 26, 1991. 
Emergency clause provided: "It is hereby 
found and determined by the General As- 
sembly that cities and counties are faced 
with financial crises with reference to 
having sufficient tax resources to fund 
capital improvements of a public nature 
and to provide sendees to their inhabit- 
ants; that under current law the counties 
are restricted to a one percent (1%) levy 
and the cities are restricted to a one-half 
of one percent (0.05%) or one percent (1%) 



levy; that the ability to levy a sales and 
use tax computed on one-fourth of one 
percent, one-half of one percent, three- 
fourths of one percent, or one percent (1%) 
would be a feasible alternative for some 
cities and counties in financial crisis; and 
that such financial crises constitute such 
an emergency that the immediate passage 
of this act is necessary in order to provide 
financial relief to the cities and counties. 
Therefore, an emergency is declared to 
exist and this act being necessary for the 
preservation of the public peace, health, 
and safety shall take effect and be in full 
force from and after its passage and ap- 
proval." 

Acts 1991, No. 1019, § 6: Apr. 8, 1991. 
Emergency clause provided: "It is hereby 
found and determined by the General As- 
sembly that the provisions of Title 26, 
Chapter 75, Subchapter 2 of the Arkansas 
Code of 1987 Annotated authorizing the 
levy of a local sales and use tax by munici- 
palities to levy such tax for a prescribed 
and limited period of time, and that this 
Act is immediately necessary to so pro- 
vide. Therefore, an emergency is hereby 
declared to exist and this Act being imme- 
diately necessary for the preservation of 
the public peace, health and safety shall 
be in full force and effect from and after its 
passage and approval." 

Acts 1992 (1st Ex. Sess.), No. 73, § 7: 
Apr. 1, 1992. Emergency clause provided: 
"It is hereby found and determined by the 
General Assembly that cities and counties 
are faced with financial crises with refer- 
ence to having sufficient tax resources to 
fund capital improvements and to provide 
services to their inhabitants; that the citi- 
zens in most cities and counties have 
opted to levy an additional gross receipts 
tax on themselves, making over ninety 
percent (90%) of all sales in Arkansas 
subject to local gross receipts taxation; 
that the present method of collection of 
the tax on sales of items and services sold 
by a levying city or county has created an 
undue hardship on holders of direct pay 
permits; that the provisions of this act will 
relieve that hardship and provide addi- 
tional revenues for cities and counties; 
and that the hardship constitutes such an 
emergency that the immediate passage of 
this act is necessary in order to provide 
relief to them. Therefore, an emergency is 
declared to exist and this act being neces- 
sary for the preservation of the public 
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peace, health, and safety shall take effect 
and be in full force and effect for pur- 
chases made on and after April 1, 1992." 

Acts 1995, No. 565, § 25: July 1, 1995. 
Emergency clause provided: "It is hereby 
found and determined by the General As- 
sembly of the State of Arkansas that there 
are in excess of 300 different local sales 
and use taxes in effect; that many of these 
taxes are for specified duration; that noti- 
fication of affected taxpayers of the begin- 
ning and ending of these taxes is time 
consuming and costly; that requiring local 
sales and use taxes to begin and end on a 
calendar quarter basis will ease the ad- 
ministrative burden of taxpayers and the 
cost to the State of Arkansas; and that an 
effective date of July 1, 1995 is necessary 
to achieve the purpose of this legislation. 
Therefore, an emergency is hereby de- 
clared to exist and this act being neces- 
sary for the preservation of the public 
peace, health and safety shall be in full 
force and effect on and after July 1, 1995." 

Acts 1997, No. 1176, § 20: Jan. 1, 1998. 

Acts 1999, No. 1137, § 12: Apr. 6, 1999. 
Emergency clause provided: "It is hereby 
found and determined by the Eighty-sec- 
ond General Assembly that the provisions 
of Act 1176 of 1997 were intended to 
encourage the establishment of uniform 
definitions of the term 'single transaction' 
in connection with the levy and collection 
of local sales and use taxes. However, 
since the procedures established by the 
provisions of Act 1176 have caused confu- 
sion and have resulted in inconsistent 
applications of the procedures for adop- 
tion of local sales and use taxes, the inter- 
ests of a number of cities and counties who 
have otherwise complied fully with the 
provisions of Arkansas law may be preju- 
diced. This is a result never intended by 
the General Assembly and which could 
result in financial hardships and the re- 
duction of services provided by Arkansas 
cities and counties. Therefore, an emer- 
gency is declared to exist and this act 
being immediately necessary for the pres- 
ervation of the public peace, health and 
safety shall become effective on the date of 
its approval by the Governor. If the bill is 
neither approved nor vetoed by the Gov- 
ernor, it shall become effective on the 
expiration of the period of time during 
which the Governor may veto the bill. If 
the bill is vetoed by the Governor and the 
veto is overridden, it shall become effec- 



tive on the date the last house overrides 
the veto." 

Acts 2001, No. 1561, § 8: Apr. 12, 2001. 
Emergency clause provided: "It is found 
and determined by the General Assembly 
that legislation is needed for the collection 
and enforcement of certain municipal 
sales and use taxes and that the immedi- 
ate passage of this act is necessary for the 
Department of Finance and Administra- 
tion to fulfill its duties with respect to 
such taxes. Therefore, an emergency is 
declared to exist and this act being imme- 
diately necessary for the preservation of 
the public peace, health and safety shall 
become effective on the date of its ap- 
proval by the Governor. If the bill is nei- 
ther approved nor vetoed by the Governor, 
it shall become effective on the expiration 
of the period of time during which the 
Governor may veto the bill. If the bill is 
vetoed by the Governor and the veto is 
overridden, it shall become effective on 
the date the last house overrides the veto." 

Acts 2003, No. 374, § 7: Aug. 1, 2003. 
Effective date clause provided: "This act 
shall become effective on the first day of 
the calendar month following the nineti- 
eth day after the sine die adjournment of 
this session or the first day of the calendar 
month following the ninetieth day after a 
recess or adjournment for a period longer 
than ninety (90) days." 

Acts 2003, No. 1273, § 88, as amended 
by Acts 2005, No. 2008, § 1, and Acts 
2007, No. 180, § 1: Jan. 1, 2008. Effective 
date clause provided: "Effective date. It is 
found and determined by the Eighty- 
fourth General Assembly that the Stream- 
lined Sales and Use Tax Agreement is 
necessary in order to stop the loss of sales 
tax revenue due to the rapid growth of 
internet sales, to level the playing field 
between local businesses and out-of-state 
businesses, and to negate the undue bur- 
den on interstate commerce; and that this 
act is necessary in order for Arkansas to 
be in compliance with the Streamlined 
Sales and Use Tax Agreement. Under the 
Streamlined Sales and Use Tax Agree- 
ment, when at least ten (10) states com- 
prising at least twenty percent (20%) of 
the total population, as determined by the 
2000 Federal census, of all states impos- 
ing a state sales tax have petitioned for 
membership and have been found to be in 
compliance with the requirements of the 
agreement, the agreement will become 
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effective unless a specific effective date is 
otherwise given. These contingencies 
were met and the Streamlined Sales and 
Use Tax Agreement went into effect on 
October 1, 2005. Pursuant to the Stream- 
lined Sales and Use Tax Agreement, a 
state may apply to become a party to the 
Streamlined Sales and Use Tax Agree- 
ment by submitting a petition for mem- 
bership and certificate of compliance to 
the governing board. The governing board 
shall then determine if the petitioning 
state is in compliance with the Stream- 
lined Sales and Use Tax Agreement. A 
state is in compliance with the Stream- 
lined Sales and Use Tax Agreement if the 
effect of the state's laws, rules, regula- 
tions, and policies is substantially in com- 
pliance with the requirements in the 
Streamlined Sales and Use Tax Agree- 
ment. The petitioning state's proposed 
date of entry to the Streamlined Sales and 
Use Tax Agreement shall be on the first 
day of a calendar quarter. It is anticipated 
that Arkansas will become a full member 
of the Streamlined Sales and Use Tax 
Governing Board on January 1, 2008. In 
order to allow the Department of Finance 
and Administration and local businesses 
additional time to prepare for the changes 
necessary as the result of this act, all of 
the sections in this act will become effec- 
tive on January 1, 2008. Thus, any section 
of this act with a specific effective date 
shall have an effective date of January 1, 
2008, and not the specific effective date 
provided in the introductory language to 
the section, and when no effective date 
was listed in the section, then the effective 
date will also be January 1, 2008." 

Acts 2005, No. 1269, § 3: Mar. 29, 2005. 
Emergency clause provided: "It is found 
and determined by the General Assembly 
of the State of Arkansas that municipal 
sales and use taxes are levied by the 
voters for specific uses; that if the tax 
revenue is no longer needed for that spe- 
cific use, the revenues cannot be used for 
other purposes; that this act will allow the 
voters of the municipality the opportunity 
to change the use of the tax revenues; and 
that this act is immediately necessary 
because it provides that the voters may 
choose to change the use of the tax rev- 
enues. Therefore, an emergency is de- 
clared to exist and this act being immedi- 
ately necessary for the preservation of the 
public peace, health, and safety shall be- 



come effective on: (1) The date of its ap- 
proval by the Governor; (2) If the bill is 
neither approved nor vetoed by the Gov- 
ernor, the expiration of the period of time 
during which the Governor may veto the 
bill; or (3) If the bill is vetoed by the 
Governor and the veto is overridden, the 
date the last house overrides the veto." 

Acts 2005, No. 1270. § 3: emergency 
clause failed to pass. Emergency clause 
provided: "It is found and determined by 
the General Assembly of the State of Ar- 
kansas that current law provides that if a 
municipality has levied sales and use 
taxes and the county in which the city is 
located subsequently levies county sales 
and use taxes, the municipality may abol- 
ish its tax; that provisions are needed in 
this law to protect the revenues pledged to 
pay lease rentals and outstanding bonds; 
that this act would allow a portion and not 
all of the tax to be abolished; and that this 
act is immediately necessary because it 
provides that a portion of the tax may be 
abolished and also protects revenues 
pledged to pay leases and outstanding 
bonds. Therefore, an emergency is de- 
clared to exist and this act being immedi- 
ately necessary for the preservation of the 
public peace, health, and safety shall be- 
come effective on: (1) The date of its ap- 
proval by the Governor; (2) If the bill is 
neither approved nor vetoed by the Gov- 
ernor, the expiration of the period of time 
during which the Governor may veto the 
bill; or (3) If the bill is vetoed by the 
Governor and the veto is overridden, the 
date the last house overrides the veto." 

Acts 2007, No. 116, § 10: Feb. 16, 2007. 
Emergency clause provided: "It is found 
and determined by the General Assembly 
of the State of Arkansas that the citizens 
of municipalities do not have the author- 
ity under current law to petition for the 
election on the question of the levying of a 
local sales and use tax; that the levying of 
a city sales and use tax must be in accor- 
dance with state enabling legislation; that 
there is an immediate need for munici- 
palities to obtain additional revenues to 
operate; and that city services are suffer- 
ing due to a lack of revenues. Therefore, 
an emergency is declared to exist and this 
act being immediately necessary for the 
preservation of the public peace, health, 
and safety shall become effective on: (1) 
The date of its approval by the Governor; 
(2) If the bill is neither approved nor 
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vetoed by the Governor, the expiration of 
the period of time during which the Gov- 
ernor may veto the bill; or (3) If the bill is 
vetoed by the Governor and the veto is 
overridden, the date the last house over- 
rides the veto." 

Acts 2007, No. 166, § 9: Feb. 28, 2007. 
Emergency clause provided: "It is found 
and determined by the General Assembly 
that the current procedure for revenue 
distribution to the regional airport benefi- 
ciaries is cumbersome and inefficient; that 
the regional airport beneficiaries of the 
funds levied under the Regional Airport 
Act are suffering material adverse conse- 
quences under current procedures; and 
that accelerated receipt of those funds is 
appropriate. Therefore, an emergency is 
declared to exist and this act being imme- 
diately necessary for the preservation of 
the public peace, health, and safety shall 
become effective on: (1) The date of its 
approval by the Governor; (2) If the bill is 
neither approved nor vetoed by the Gov- 
ernor, the expiration of the period of time 
during which the Governor may veto the 
bill; or (3) If the bill is vetoed by the 
Governor and the veto is overridden, the 
date the last house overrides the veto." 

Acts 2007, No. 181, § 45: Jan. 1, 2008. 

Acts 2007, No. 1045, § 8: Apr. 4, 2007. 
Emergency clause provided: "It is found 
and determined by the General Assembly 



of the State of Arkansas that the develop- 
ment of products and services derived 
from research activities involving Arkan- 
sas institutions of higher education and 
businesses and entrepreneurs involved in 
these research activities form the basis for 
much needed economic development that 
capitalizes on knowledge acquired 
through research; that the resulting intel- 
lectual property that is the foundation for 
business development presents opportuni- 
ties for the State of Arkansas to compete 
effectively in the changing global 
economy; that the opportunities available 
for the growth of knowledge-based busi- 
nesses are dependent upon the State of 
Arkansas creating an environment that 
allows these new businesses to grow and 
succeed in Arkansas; and that this act is 
immediately necessary to develop and re- 
tain these knowledge-based businesses in 
the State of Arkansas. Therefore, an emer- 
gency is declared to exist and this act 
being necessary for the preservation of the 
public peace, health, and safety shall be- 
come effective on: (1) The date of its ap- 
proval by the Governor; (2) If the bill is 
neither approved nor vetoed by the Gov- 
ernor, the expiration of the period of time 
during which the Governor may veto the 
bill; or (3) If the bill is vetoed by the 
Governor and the veto is overridden, the 
date the last house overrides the veto." 
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26-75-201. Purpose. 

(a) This subchapter is intended to supplement all constitutional 
provisions and other acts adopted for the acquiring, constructing, and 
equipping of capital improvements of a public nature and the issuance 
of bonds for the financing of capital improvements of a public nature. 

(b) When applicable, in accordance with the provisions of this sub- 
chapter, this subchapter may be used by any city as an alternative, 
notwithstanding and without the necessity of compliance with any 
constitutional provision or any other act authorizing the city, or any 
commission or agency of the city, to issue bonds for the purpose of 
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financing the acquisition, construction, and equipment of capital im- 
provements of a public nature. 

(c)(1) This subchapter is intended to supplement and be levying 
authority for all Arkansas municipalities in addition to all other 
statutes authorizing municipal sales and use taxes. 

(2) Collections of a tax levied by this subchapter may be used to 
secure the payment of bonds or for any purpose for which the munici- 
pality's general fund may be used or for a combination thereof. 

History. Acts 1981 (1st Ex. Sess.), No. § 8; A.S.A. 1947, § 19-4536; Acts 2001, 
25, § 17, as added by Acts 1983, No. 726, No. 1561, § 3. 

RESEARCH REFERENCES 

U. Ark. Little Rock L. Rev. Survey of sembly, Tax Law, 24 U. Ark. Little Rock L. 
Legislation, 2001 Arkansas General As- Rev. 613. 

CASE NOTES 

Cited: WSC, Inc. v. City of Jackson- 
ville, 302 Ark. 295, 789 S.W.2d 448 (1990). 

26-75-202. Construction. 

This subchapter shall be liberally construed to accomplish the 
purposes of this subchapter. 

History. Acts 1981 (1st Ex. Sess.), No. 
25, § 17, as added by Acts 1983, No. 726, 
§ 8; A.S.A. 1947, § 19-4536. 

26-75-203. Definitions. 

As used in this subchapter: 

(1) "Acquire" means to obtain at any time by gift, purchase, or other 
arrangement any capital improvement of a public nature or any portion 
of a capital improvement of a public nature, whether constructed and 
equipped before acquisition, partially constructed and equipped before 
acquisition, or being constructed and equipped at the time of acquisi- 
tion for such consideration and pursuant to such terms and conditions 
as the governing body of the municipality shall determine; 

(2) "Calendar quarter" means the three-month period beginning on 
January 1, April 1, July 1, or October 1; 

(3) "Capital improvements of a public nature" means: 

(A) Street facilities; 

(B) Road facilities; 

(C) Public parks and other recreational facilities; 

(D) Port facilities; 

(E) Tourism facilities; 

(F) Airport facilities; 

(G) Sewerage facilities; 
(H) Waterworks facilities; 
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(I) Fire protection facilities; 
(J) Convention center facilities; 

(K) City halls and other municipal buildings; 

(L) Courthouses; 

(M) Police facilities; 

(N) Public transit facilities; 

(O) Auditoriums; 

(P) Prisons; 

(Q) Libraries; 

(R) Hospital and nursing home facilities; 

(S) Solid waste facilities; 

(T) Sanitation facilities; 

(U) Bridges; 

(V) Electric facilities; 

(W) Hydroelectric facilities; 

(X) Facilities for the securing and developing of industry; 

(Y) Natural gas facilities; 

(Z) Parking facilities; 

(AA) Public housing facilities; 

(BB) Pollution control facilities; 

(CC) Public education facilities; 

(DD) Drainage facilities; 

(EE) Pedestrian facilities; 

(FF) Lakes; 

(GG) Dams; 

(HH) Waterways; 

(II) Regional mobility authority surface transportation systems; 
and 

(JJ) Research parks; 

(4) "City" means any city of the first class, city of the second class, or 
incorporated town of the State of Arkansas; 

(5) "Construct" means to build, in whole or in part, in such manner 
and by such method, including contracting to build, and if contracting 
to build, by negotiation or bidding upon such terms and pursuant to 
such advertising as determined by the governing body of the munici- 
pality, under the circumstances existing at the time, as will most 
effectively serve the purposes of this subchapter; 

(6) "Director" means the Director of the Department of Finance and 
Administration, any successor of the director, or any authorized agent 
of the director; 

(7) "Equip" means to install or place in or on any building or 
structure equipment of any and every kind, whether or not affixed, 
including, without limitation, building service equipment, fixtures, 
heating equipment, air conditioning equipment, machinery, furniture, 
furnishings, and personal property of every kind; 

(8) "Facilities" means real property, personal property, or mixed 
property of any and every kind, including, without limitation, rights- 
of-way, utilities, vehicles, materials, equipment, fixtures, machinery, 
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furniture, furnishings, buildings, and other improvements of every 
kind; and 

(9) "Lease" means a lease of a capital improvement of a public nature 
by and between a city as lessee and another person as lessor, except as 
used in § 26-75-214. 

History. Acts 1981 (1st Ex. Sess.), No. other recreational facilities" in (3)(C); 

25, § 1; 1983, No. 726, § 1; A.S.A. 1947, added "and other municipal buildings" in 

§ 19-4523; Acts 1995, No. 565, § 18; 2005, (3)(K); and inserted "vehicles" in (4). 

No. 1930, § 1; 2005, No. 2275, § 4; 2007, The 2005 amendment by No. 2275 

No. 1045, § 6. added (II) to present (3) and made related 

Amendments. The 2005 amendment changes, 

by No. 1930 substituted "Street facilities" The 2007 amendment added (3)(jj) ? 

for "Streets" in (3)(A); substituted "Road and made related changes, 

facilities" for "Roads" in (3)(B); added "and 5 

26-75-204. Issuance of bonds. 

(a) A city levying the tax as permitted in this subchapter in addition 
to the authority existing under the laws of the state is authorized to 
acquire, construct, equip, reconstruct, extend, and improve capital 
improvements of a public nature, collectively referred to as a "project", 
within or near such city and is authorized to issue bonds to provide 
funds for accomplishing projects and to pledge all or any part of the 
revenues which the city is entitled to receive from the tax levied by such 
city pursuant to this subchapter to pay lease rentals or the principal of, 
interest on, and fees and expenses in connection with such bonds. 

(b) Bonds issued by a city pursuant to this subchapter shall be 
authorized by ordinance of the governing body. The bonds may: 

(1) Be coupon bonds payable to bearer or may be registered as to 
principal or as to principal and interest; 

(2) Be exchangeable for bonds of another denomination; 

(3) Be in such form and denominations; 

(4) Be made payable at such places within or without the state; 

(5) Be issued in one (1) or more series; 

(6) Bear such date or dates; 

(7) Mature at such time or times, not exceeding forty (40) years from 
their respective dates; 

(8) Bear interest at such rate or rates; 

(9) Be payable in such medium of payment; 

(10) Be subject to such terms of redemption; and 

(11) May contain such other terms, covenants, and conditions, as the 
ordinance authorizing their issuance may provide, including, without 
limitation, those pertaining to: 

(A) The custody, investment, and application of the proceeds of the 
bonds; 

(B) The collection and disposition of revenues; 

(C) The maintenance of various funds and reserves; 

(D) The nature and extent of the security and pledging of rev- 
enues; 
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(E) The rights, duties, and obligations of the city and the trustee 
for the holders and registered owners of the bonds; and 

(F) The rights of the holders and registered owners of the bonds. 

(c) There may be successive bond issues for the purpose of financing 
the same project, and there may be successive bond issues for financing 
the cost of reconstructing, replacing, constructing additions to, extend- 
ing, improving, and equipping projects already in existence, whether or 
not originally financed by bonds issued under this subchapter, and with 
each successive issue to be authorized as provided by this subchapter. 
Priority between and among issues and successive issues as to security 
of the pledge of revenues and lien on the project facilities involved may 
be controlled by the ordinance authorizing the issuance of bonds under 
this subchapter. Subject to the provisions of this subchapter pertaining 
to registration, the bonds shall have all the qualities of negotiable 
instruments under the laws of the State of Arkansas. A copy of the 
ordinance authorizing bonds under this subchapter, certified by the 
clerk or recorder of the city, shall be filed with the Director of the 
Department of Finance and Administration and with the Treasurer of 
State. 

(d) The bonds shall be executed by the mayor of the city and attested 
by the clerk or recorder of the city, by their manual or facsimile 
signatures. Coupons attached to the bonds shall be executed by the 
facsimile signature of the mayor. In case any of the officers whose 
signatures appear on the bonds or coupons cease to be such officers 
before delivery of the bonds or coupons, their signatures shall never- 
theless be valid and sufficient for all purposes. The bonds shall be 
sealed with the seal of the county issuing the bonds. 

(e) The bonds shall not be general obligations of the city involved, but 
shall be special obligations secured and payable as provided in this 
subchapter. In no event shall the bonds constitute an indebtedness of 
the city within the meaning of any constitutional or statutory limita- 
tion. The principal of, and interest on, all bonds issued under the 
authority of this subchapter shall be secured by a pledge of, and shall be 
payable from, all or any part of the revenues derived from the tax levied 
by the city pursuant to this subchapter or from all or any part of the 
revenues derived from the operation of the project involved, if and to the 
extent permitted by other laws of the State of Arkansas authorizing the 
issuance of revenue bonds secured by the revenues of such facilities. 
The ordinance authorizing the issuance of bonds together with this 
subchapter shall constitute a contract by and between the city and the 
holders and registered owners of the bonds issued by the city under the 
authority of this subchapter, which contract, and all covenants, agree- 
ments, and obligations therein shall be promptly performed in strict 
compliance with the terms and provisions of the contract, and the 
contract and all rights of the holders and registered owners of the bonds 
and the obligations of the city may be enforced by mandamus or any 
other appropriate proceeding at law or in equity. It shall be plainly 
stated on the face of each bond that it has been issued under the 
provisions of this subchapter. 
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(f) The ordinance authorizing the bonds may provide for the execu- 
tion by the city with a bank or trust company, within or without the 
State of Arkansas, of a trust indenture. The trust indenture may control 
the priority between and among successive issues and series, and may 
contain any other terms, covenants, and conditions that are deemed 
desirable by the governing body including, without limitation, those 
pertaining to: 

(1) The custody, investment, and application of the proceeds of 
bonds; 

(2) The collection and disposition of revenues; 

(3) The maintenance of various funds and reserves; 

(4) The nature and extent of the security; 

(5) The rights, duties, and obligations of the city and the trustee for 
the holders and registered owners of the bonds; and 

(6) The rights of the holders and registered owners of the bonds. 

(g) Bonds issued under the authority of this subchapter may be sold 
at public or private sale. If sold at public sale, the bonds shall be sold on 
sealed bids, and notice of the sale shall be published one (1) time in a 
newspaper having a general circulation throughout the State of Arkan- 
sas, at least ten (10) days prior to the date of the sale. In either case, the 
bonds may be sold at such price as the city may accept, including sale 
at a discount. 

(h) Bonds issued under the authority of this subchapter are made 
securities in which insurance companies, trust companies, banks, 
investment companies, executors, administrators, trustees, and other 
fiduciaries may properly and legally invest funds including capital in 
their control or belonging to them. Such bonds are made securities 
which may properly and legally be deposited with and received by any 
state or municipal officer or any agency or political subdivision of the 
state for any purpose for which the deposit of bonds or obligations of the 
state is authorized by law. Any municipality or county, or any board, 
commission, or other authority established by any such municipality or 
county, or the boards of trustees, respectively, of any retirement fund or 
retirement system created by or pursuant to authority conferred by the 
General Assembly in its discretion may invest any of its funds not 
immediately needed for its purposes in bonds issued under the author- 
ity of this subchapter, and bonds issued under the authority of this 
subchapter shall be eligible to secure the deposit of public funds. 

(i) The principal of and interest on bonds issued under the authority 
of this subchapter shall be exempt from all state, county, school district, 
community college district, and municipal taxes. This exemption shall 
include income, property, inheritance, and estate taxes. 

(j) Revenue bonds may be issued hereunder for the purpose of 
refunding any obligations issued under this subchapter or under the 
authority of any other law for the purpose of providing all or part of the 
funds for the construction, reconstruction, extension, equipment, acqui- 
sition, or improvement of any capital improvements of a public nature. 
These refunding bonds may be combined with bonds issued under the 
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provisions of this section into a single issue. When bonds are issued 
under this section for refunding purposes, the bonds may either be sold 
or delivered in exchange for the outstanding obligations. If sold, the 
proceeds may be either applied to the payment of the obligations 
refunded or deposited in escrow for the retirement thereof. The ordi- 
nance under which the refunding bonds are issued may provide that 
any of the refunding bonds shall have the same priority of lien on the 
revenues pledged for their payment as was enjoyed by the obligations 
refunded thereby. These refunding bonds shall be issued and secured in 
the manner provided for other bonds issued under this subchapter and 
shall have all the attributes of these bonds. 

History. Acts 1981 (1st Ex. Sess.), No. 
25, § 15, as added by Acts 1983, No. 726, 
§ 6; A.S.A. 1947, § 19-4534. 

26-75-205. Voter approval of bonds. 

No ordinance shall be passed by the governing body of a city under 
§ 26-75-204 until a majority of the qualified electors of the city voting 
on the question shall have approved, at an election called for that 
purpose and conducted in accordance with the general municipal 
election laws, the principal amount of the bonds and the purpose for 
which the bonds will be issued. 

History. Acts 1981 (1st Ex. Sess.), No. 
25, § 18, as added by Acts 1983, No. 726, 
§ 9; A.S.A. 1947, § 19-4537. 

26-75-206. Pledge of revenues. 

Any city levying the tax as permitted in this subchapter is authorized 
to pledge all or any part of the revenues from the tax levied pursuant to 
this subchapter to the payment of lease rentals or principal of and 
interest on bonds issued by such city under the authority of any other 
law for the purpose of providing all or part of the funds for the 
construction, reconstruction, extension, equipment, acquisition, or im- 
provement of any capital improvements of a public nature or on bonds 
issued to refund such bonds, and such bonds, including the refunding 
bonds, shall be deemed to have been authorized by this subchapter for 
purposes of §§ 26-75-207 — 26-75-212, 26-75-213, 26-75-215, and 
26-75-217. 

History. Acts 1981 (1st Ex. Sess.), No. 
25, § 16, as added by Acts 1983, No. 726, 
§ 7; A.S.A. 1947, § 19-4535. 

26-75-207. Levying of tax. 

(a)(1) The governing body of any city may adopt an ordinance levying 
a local sales and use tax in the amount of one-eighth of one percent 
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(0.125%), one-fourth of one percent (0.25%), one-half of one percent 
(0.5%), three-fourths of one percent (0.75%), one percent (1%), or any 
combination of these amounts for the benefit of the city in accordance 
with the provisions of this subchapter. 

(2) Each local sales and use tax authorized under this subchapter 
shall be adopted by ordinance or by petition as described in subsection 
(b) of this section and with the approval of the voters of the municipality 
in accordance with this subchapter. 

(b)(1) A legal voter of a city may file a petition with the governing 
body of that city requesting a special election on the question of levying 
a local sales and use tax authorized under this subchapter in an amount 
as provided in subdivision (a)(1) of this section. 

(2) The petition shall be signed by a number of the legal voters in the 
city that is no less than fifteen percent (15%) of the number of votes cast 
for the office of city clerk at the last preceding general election. 

(c)(1) The governing body of the city by such levying ordinance or the 
petition described in subsection (b) of this section is not required to but 
may provide for an expiration date for such local sales and use tax. 

(2) If an expiration date is provided, that date shall be the last day of 
the last month of a calendar quarter. 

(d) The sales tax portion of any local sales and use tax adopted under 
this subchapter shall be levied by the governing body on the receipts 
from the sale at retail of all items and services that are subject to 
taxation under the Arkansas Gross Receipts Act of 1941, § 26-52-101 et 
seq., and the Arkansas Compensating Tax Act of 1949, § 26-53-101 et 
seq. 

History. Acts 1981 (1st Ex. Sess.), No. the Eighty-fourth General Assembly that 

25, § 2; A.S.A. 1947, § 19-4524; Acts the Streamlined Sales and Use Tax Agree- 

1991, No. 765, § 14; 1991, No. 1019, § 1; ment is necessary in order to stop the loss 

1995, No. 565, § 6; 2001, No. 1561, § 5; of sales tax revenue due to the rapid 

2003, No. 1273, § 52; 2007, No. 116, growth of internet sales, to level the play- 

§§ 1, 2. ing field between local businesses and 

Amendments. The 2003 amendment, out-of-state businesses, and to negate the 

in (c), deleted "within the city" following undue burden on interstate commerce; 

"at retail," inserted "and services" follow- and that this act is necessary in order for 

ing "of all items" and "of 1941," and added Arkansas to be in compliance with the 

"and the Arkansas Compensating Tax Act Streamlined Sales and Use Tax Agree- 

of 1949, § 26-53-101 et seq." ment. Under the Streamlined Sales and 

The 2007 amendment rewrote (a)(2), Use Tax Agreement, when at least ten (10) 
which read: "Each tax shall be adopted by states comprising at least twenty percent 
ordinance and with the approval of the (20%) of the total population, as deter- 
voters of the municipality in accordance mined by the 2000 Federal census, of all 
with this subchapter"; inserted (b) and states imposing a state sales tax have 
redesignated the following subdivisions petitioned for membership and have been 
accordingly; and inserted "or the petition found to be in compliance with the re- 
described in subsection (b) of this section" quirements of the agreement, the agree- 
in (c)(1). ment will become effective unless a spe- 

Effective Dates. Acts 2003, No. 1273, cific effective date is otherwise given. 

§ 88, as amended by Acts 2005, No. 2008, These contingencies were met and the 

§ 1, and Acts 2007, No. 180, § 1: Jan. 1, Streamlined Sales and Use Tax Agree- 

2008. Effective date clause provided: "Ef- ment went into effect on October 1, 2005. 

fective date. It is found and determined by Pursuant to the Streamlined Sales and 
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Use Tax Agreement, a state may apply to day of a calendar quarter. It is anticipated 

become a party to the Streamlined Sales that Arkansas will become a full member 

and Use Tax Agreement by submitting a of the Streamlined Sales and Use Tax 

petition for membership and certificate of Governing Board on January 1, 2008. In 

compliance to the governing board. The order to allow the Department of Finance 

governing board shall then determine if and Administration and local businesses 

the petitioning state is in compliance with additional time to prepare for the changes 

the Streamlined Sales and Use Tax Agree- necessary as the result of this act, all of 

ment. A state is in compliance with the the sections in this act will become effec- 

Streamlined Sales and Use Tax Agree- tive on January 1, 2008. Thus, any section 

ment if the effect of the state's laws, rules, of this act with a specific effective date 

regulations, and policies is substantially shall have an effective date of January 1, 

in compliance with the requirements in 2008, and not the specific effective date 

the Streamlined Sales and Use Tax Agree- provided in the introductory language to 

ment. The petitioning state's proposed the section, and when no effective date 

date of entry to the Streamlined Sales and was listed in the section, then the effective 

Use Tax Agreement shall be on the first date will also be January 1, 2008." 

RESEARCH REFERENCES 

U. Ark. Little Rock L. Rev. Survey of sembly, Tax Law, 24 U. Ark. Little Rock L. 
Legislation, 2001 Arkansas General As- Rev. 613. 

26-75-208. Special election required. 

(a)(1) On the date of the filing of a petition described in § 26-75- 
207(b) or on the date of adoption of an ordinance levying a local sales 
and use tax for the benefit of the city, or within thirty (30) days 
following the filing of the petition described in § 26-75-207(b) or 
adoption of the ordinance, the city by ordinance shall provide for the 
calling of a special election on the question in accordance with § 7-5- 
103(b). 

(2) The special election shall be called for a date no later than one 
hundred twenty (120) days from the date of action of the governing body 
in establishing the date of the special election. 

(3) The date for the special election may be the same as the date for 
the next regular municipal election if the next regular municipal 
election is to be held within the one-hundred-twenty-day period. 

(4) The governing body of the city shall notify the county board of 
election commissioners that the question has been referred to the vote 
of the people and shall submit a copy of the ballot title to the county 
board of election commissioners. 

(b)(1) The ballot title to be used at such election shall be substan- 
tially in the following form: 

"[ ] FOR adoption of a ... . percent (. . . . %) local sales and use tax 

within (name of city)." 

"[ ] AGAINST adoption of a ... . percent (....%) local sales and use 

tax within (name of city)." 

(2) If an expiration date as described in § 26-75-207(c) for the local 
sales and use tax has been provided for by the governing body of the city 
in the levying ordinance or the petition described in § 26-75-207(b), the 
ballot title shall also include an expiration date for the levy of the tax, 
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and if adopted in this form the tax shall cease to be levied on the date 
noted on the ballot. 

(3) The election shall be conducted in the manner provided by law for 
all other municipal elections unless otherwise specified in this subchap- 
ter. 

(c)(1)(A) The ballot may also indicate designated uses of the rev- 
enues derived from the sales and use tax. 

(B) If the ballot indicates designated uses and the tax is approved, 
the proceeds shall only be used for the designated uses set forth in the 
ballot. 

(2) The proceeds may be used for other designated uses if the electors 
approve a change in the designated use of the revenues by vote under 
this subsection. 

(3)(A) The governing body of a city may refer to the voters a change 
in the designated use of revenues derived from a sales or use tax that 
was approved by the voters. 

(B) If the governing body of a city refers a change in the designated 
use of revenues derived from a sales or use tax to the voters, the 
governing body shall: 

(i) Notify the county board of election commissioners that the 
measure has been referred to the voters; and 

(ii) Submit a copy of the ballot title to the county board of election 
commissioners. 

(C)(i) An election to change the designated use of revenues derived 
from a sales or use tax shall be conducted in the manner provided by 
law for all other municipal elections. 

(ii) The results of an election under this subsection shall be 
certified, proclaimed, and subject to challenge under the procedures 
stated in § 26-75-209. 

(4) If the voters approve a change in the designated use of revenues 
derived from a sales or use tax, the change in the designated use shall 
apply to all revenues collected on the first day of the calendar month 
following the expiration of the thirty-day challenge period under 
§ 26-75-209. 

(5)(A) If the voters do not approve a change in the designated use of 
revenues derived from a sales or use tax, the tax shall continue to be 
collected, and the revenues derived from the tax shall continue to be 
used for the purposes indicated in the ballot for the tax. 

(B) An election to change the designated use of revenues derived 
from a sales or use tax shall not constitute an election on the levy of 
the tax. 

(6) Any city that has levied a local sales and use tax under this 
subchapter with a portion of the revenues derived from the tax pledged 
to secure lease rentals or bonds may not change the tax to reduce the 
pledge in favor of the lease or bonds. 

History. Acts 1981 (1st Ex. Se'ss.), No. 25, § 2; A.S.A. 1947, § 19-4524; Acts 



217 MUNICIPAL SALES AND USE TAXES 26-75-209 

1991, No. 765, § 15; 1991, No. 1019, § 2; inserted "as described in § 26-75-207(c)" 

2005, No. 1269, § 1; 2005, No. 2145, § 70; and substituted "or the petition described 

2007, No. 116, § 3; 2007, No. 1049, § 92. i n § 26-75-207(b)" for "as described in 

Amendments. The 2005 amendment § 26-75-207(b)." 

by No. 1269 added (c). The 2 007 amendment by No. 1049 sub- 

The 2005 amendment by No. 2145 in- st i tu ted "special election" for "general or 

serted the present subdivision designa- special election" in (A), and substituted 

tl0 r m n^n and ad ? ed ( f K u 2)( ?T ) - ,„ • "proclamation issued in accordance with 



The 2007 amendment by No. 116 in- R n K -mo/uv t * i, n u x. u v 

j ui-t. cr r >•>■ j -u j • S 7-5- 103(b) for shall be held no earlier 

serted the tiling ol a petition described in , u ,, . , , omJ ~ ,, , ,. 

§ 26-75-207(b) or on the date of or simi- * an ^ irty (SWda^ after the ^ op *°? ° 

lar language twice in (a)(1); and in (b)(2), the ordmance in (B); and rewrote (a)(2). 



CASE NOTES 

In General. the General Assembly modifies an exemp- 

Although this section requires voter ap- tion. Western Foods, Inc. v. Weiss, 338 

proval of local tax ordinances, it does not Ark. 140, 992 S.W.2d 100 (1999). 
require a subsequent election any time 

26-75-209. Effective date of ordinance. 

In order to provide time for the preparations for election set forth in 
this subchapter and to provide for the accomplishment of the adminis- 
trative duties of the Director of the Department of Finance and 
Administration, the following effective dates are applicable with refer- 
ence to any such ordinance levying such tax: 

(1)(A) The ordinance or petition described in § 26-75-207 levying the 
tax shall not be effective until after the election has been held. 

(B) Following the election, the mayor of the city shall issue his or 
her proclamation of the results of the election with reference to the 
local sales and use tax, and the proclamation shall be published one 
(1) time in a newspaper having general circulation in the city. 

(C) Any person desiring to challenge the results of the election as 
published in the proclamation shall file the challenge in the circuit 
court of the county where the city is located within thirty (30) days of 
the date of publication of the proclamation. 

(D)(i) The mayor of the city shall notify the director of the rate 
change after publication of the proclamation has occurred and ninety 
(90) days before the effective date of the tax. 

(ii) If no election challenge is filed within the thirty-day challenge 
period, the ordinance or petition described in § 26-75-207 shall 
become effective on the first day of the first month of the calendar 
quarter after a minimum of sixty (60) days' notice by the director to 
sellers and after the expiration of the full thirty-day period of 
challenge. 

(E) The rate change shall become applicable on the first day of a 
quarter after one hundred twenty (120) days' notice by the director to 
sellers on a purchase from a printed catalog in which the purchaser 
computed the tax based upon local tax rates published in the catalog; 
and 
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(2)(A) In the event of an election contest, the tax shall be collected as 
prescribed in subdivision (1) of this section unless enjoined by a court 
order. 

(B) A hearing of these matters of litigation shall be advanced on 
the docket of the court and disposed of at the earliest feasible time. 



History. Acts 1981 (1st Ex. Sess.), No. 
25, § 2; A.S.A. 1947, § 19-4524; Acts 
1993, No. 266, § 4; 1995, No. 565, § 7; 
2003, No. 1273, §§ 53, 54; Acts 2007, No. 
116, §§ 4, 5. 

Amendments. The 2003 amendment 
redesignated former (1)(D) as (l)(D)(ii); 
added present (l)(D)(i); in present 
(l)(D)(ii), substituted "The thirty-day 
challenge period" for "this period," substi- 
tuted "after a minimum of sixty (60) day's 
notice by the director to sellers and after" 
for "subsequent to" and made minor sty- 
listic changes; and added (1)(E). 

The 2007 amendment inserted "or peti- 
tion described in § 26-75-207" in (1)(A) 
and (l)(D)(ii); and, in (1)(C), substituted 
"circuit court" for "chancery court". 

Effective Dates. Acts 2003, No. 1273, 
§ 88, as amended by Acts 2005, No. 2008, 
§ 1, and Acts 2007, No. 180, § 1: Jan. 1, 
2008. Effective date clause provided: "Ef- 
fective date. It is found and determined by 
the Eighty-fourth General Assembly that 
the Streamlined Sales and Use Tax Agree- 
ment is necessary in order to stop the loss 
of sales tax revenue due to the rapid 
growth of internet sales, to level the play- 
ing field between local businesses and 
out-of-state businesses, and to negate the 
undue burden on interstate commerce; 
and that this act is necessary in order for 
Arkansas to be in compliance with the 
Streamlined Sales and Use Tax Agree- 
ment. Under the Streamlined Sales and 
Use Tax Agreement, when at least ten (10) 
states comprising at least twenty percent 
(20%) of the total population, as deter- 
mined by the 2000 Federal census, of all 
states imposing a state sales tax have 
petitioned for membership and have been 



found to be in compliance with the re- 
quirements of the agreement, the agree- 
ment will become effective unless a spe- 
cific effective date is otherwise given. 
These contingencies were met and the 
Streamlined Sales and Use Tax Agree- 
ment went into effect on October 1, 2005. 
Pursuant to the Streamlined Sales and 
Use Tax Agreement, a state may apply to 
become a party to the Streamlined Sales 
and Use Tax Agreement by submitting a 
petition for membership and certificate of 
compliance to the governing board. The 
governing board shall then determine if 
the petitioning state is in compliance with 
the Streamlined Sales and Use Tax Agree- 
ment. A state is in compliance with the 
Streamlined Sales and Use Tax Agree- 
ment if the effect of the state's laws, rules, 
regulations, and policies is substantially 
in compliance with the requirements in 
the Streamlined Sales and Use Tax Agree- 
ment. The petitioning state's proposed 
date of entry to the Streamlined Sales and 
Use Tax Agreement shall be on the first 
day of a calendar quarter. It is anticipated 
that Arkansas will become a full member 
of the Streamlined Sales and Use Tax 
Governing Board on January 1, 2008. In 
order to allow the Department of Finance 
and Administration and local businesses 
additional time to prepare for the changes 
necessary as the result of this act, all of 
the sections in this act will become effec- 
tive on January 1, 2008. Thus, any section 
of this act with a specific effective date 
shall have an effective date of January 1, 
2008, and not the specific effective date 
provided in the introductory language to 
the section, and when no effective date 
was listed in the section, then the effective 
date will also be January 1, 2008." 



RESEARCH REFERENCES 



U. Ark. Little Rock L. Rev. Survey of 
Legislation, 2003 Arkansas General As- 



sembly, Taxation, Sales and Use Tax, 26 
U. Ark. Little Rock L. Rev. 498. 
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26-75-210. Abolishment of tax. 

(a)(1) Except as set forth in subsection (b) of this section, in any city 
in which a city sales and use tax has been adopted in the manner 
provided in this subchapter, and subsequent to the adoption of the city 
tax the county where the city is located enacts a county sales and use 
tax, then the city may abolish its sales and use tax: 

(A) By a roll call of two-thirds ( 2 /3) of all the members elected to the 
governing body of the city, excluding the mayor; or 

(B) After an election called by: 

(i) Action of the governing body of the city; or 
(ii) A petition of the qualified voters in the city. 

(2) In all other cases, except under subsection (b) of this section, the 
city may abolish all or a portion of the sales and use tax by: 

(A) A roll call vote of two-thirds (%) of all members elected to the 
governing body of the city, excluding the mayor, if the governing body 
of the city has determined that the purposes of the tax cannot be 
fulfilled or cannot continue to be fulfilled; or 

(B) After an election called by: 

(i) Action of the governing body of the city; or 
(ii) A petition of the qualified voters in the city. 

(3) The initiative procedures in Arkansas Constitution, Article 5, 
§ 1, and any ordinances of the city's governing initiative procedures 
shall govern the petition of the qualified voters under this subsection 
and the calling and holding of an election concerning the abolishment of 
the tax. 

(4) The governing body of the city may call for an election under this 
subsection according to the procedures set forth in this subchapter for 
the calling of the initial election on such question. 

(5)(A) The ballot title for use in any election under this subsection 

shall be substantially the same as indicated in § 26-75-208(b), except 

that the word "ABOLITION" shall be substituted for the word 

"ADOPTION" as it appears in the ballot title set forth in § 26-75- 

208(b). 

(B) A ballot title that contains a question for qualified voters on 

whether to continue the levy of a local sales and use tax complies with 

this subdivision (a)(5). 

(b)(1) In any city in which a local sales and use tax has been adopted 
in the manner provided for in this subchapter and all or any portion 
pledged to secure the payment of lease rentals or bonds as authorized 
by this subchapter, that portion of the tax pledged to lease rentals or 
bonds shall not be repealed, abolished, or reduced so long as the lease 
is in effect or any of the bonds are outstanding. 

(2) The bonds shall not be deemed outstanding to the extent that 
sufficient tax collections have been set aside to pay the bonds when due. 

(c) The effective date of any affirmative vote of the qualified voters to 
abolish the tax under subsection (a) of this section shall correspond to 
the dates indicated in § 26-75-209 for the initial effective date of the 
tax. 
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(d)(1)(A) Beginning on the effective date of this subdivision (d)(1)(A) 
and ending on the effective date of subdivision (d)(1)(B) of this 
section, the effective date of any affirmative vote by the governing 
body of the city to abolish the tax under subsection (a) of this section 
shall be on the first day of the calendar quarter after the expiration 
of thirty (30) days from the date a written statement signed by the 
chief executive officer of the city abolishing the tax is filed with the 
Director of the Department of Finance and Administration certifying 
that the governing body of the city has adopted an ordinance 
abolishing the tax. 

(B)(i) Except as provided in subdivision (d)(1)(A) of this section, 
the effective date of any affirmative vote by the governing body of the 
city to abolish the tax under subsection (a) of this section shall be on 
the first day of the calendar quarter after the expiration of ninety (90) 
days from the date a written statement signed by the chief executive 
officer of the city abolishing the tax is filed with the director certifying 
that the governing body of the city has adopted an ordinance 
abolishing the tax. 

(ii) Subdivision (d)(l)(B)(i) of this section shall be effective on the 
first day of the first calendar quarter following the effective date of 
the Streamlined Sales and Use Tax Agreement, which becomes 
effective when at least ten (10) states comprising at least twenty 
percent (20%) of the total population as determined by the 2000 
Federal Decennial Census of all states imposing a state sales tax 
have petitioned for membership and have been found to be in 
compliance with the requirements of the Streamlined Sales and Use 
Tax Agreement. 
(2) A copy of the ordinance shall be attached to the certificate. 

History. Acts 1981 (1st Ex. Sess.), No. 2005, and Arkansas became a full member 

25, § 2; 1983, No. 726, § 2; A.S.A. 1947, of the agreement effective January 1, 

§ 19-4524; Acts 2005, No. 1270, § 1. 2008. See Acts 2007, No. 180, § 1. 

A.C.R.C. Notes. Regarding the Ian- Amendments. The 2005 amendment 

guage "the effective date of the Stream- rewrote (a); redesignated former (b) as 

lined Sales and Use Tax Agreement" in present (b)(1); substituted "the bonds" for 

subdivision (d)(l)(B)(ii) of this section, the "such bonds" in present (b)(1); and added 

agreement went into effect on October 1, (b)(2), (c) and (d). 

CASE NOTES 

Capital Improvements. tax cannot be abolished until the bonds or 

When a local sales and use tax (an leases are paid in full. Hasha v. City of 

"operating penny" tax) is imposed for capi- Fayetteville, 311 Ark. 460, 845 S.W.2d 500 

tal improvements, the right to an imme- (1993). 
diate repeal by initiative is lost since the 

26-75-211. Notification required. 

(a) As soon as is feasible, and no later than ten (10) days following 
each of the events set forth in the ordinance with reference to the 
procedure for the adoption or abolition of a tax and the effective dates 
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of such an action, the city clerk of the city shall notify the Director of the 
Department of Finance and Administration of such event. 

(b)(1) If any city in which a local sales and use tax has been imposed 
in the manner provided for in this subchapter shall thereafter change or 
alter its boundaries, the city clerk of the city shall forward to the 
director at least ninety (90) days before the effective date a certified 
copy of the ordinance adding or detaching territory from the city, which 
shall be accompanied by a map clearly showing the territory added or 
detached. 

(2) After receipt of the ordinance and map, the tax imposed under 
this subchapter shall be effective in the added territory or abolished in 
the detached territory on the first day of the first month of the calendar 
quarter following the expiration of sixty (60) days' notice by the director 
to sellers. 



History. Acts 1981 (1st Ex. Sess.), No. 
25, § 2; A.S.A. 1947, § 19-4524; Acts 
1995, No. 565, § 8; 2003, No. 383, § 5; 
2003, No. 1273, § 55. 

Amendments. The 2003 amendment 
by No. 383 rewrote this section. 

The 2003 amendment by No. 1273 made 
a stylistic change in (a); redesignated (b) 
as (b)(1) and (b)2); inserted "at least 
ninety (90) days before the effective date" 
in (b)(1); and substituted "sixty (60) days' 
notice by the director to sellers" for "thirty 
(30) days from the date that the annex- 
ation or detachment becomes effective" in 
(b)(2). 

Effective Dates. Acts 2003, No. 1273, 
§ 88, as amended by Acts 2005, No. 2008, 
§ 1, and Acts 2007, No. 180, § 1: Jan. 1, 
2008. Effective date clause provided: "Ef- 
fective date. It is found and determined by 
the Eighty-fourth General Assembly that 
the Streamlined Sales and Use Tax Agree- 
ment is necessary in order to stop the loss 
of sales tax revenue due to the rapid 
growth of internet sales, to level the play- 
ing field between local businesses and 
out-of-state businesses, and to negate the 
undue burden on interstate commerce; 
and that this act is necessary in order for 
Arkansas to be in compliance with the 
Streamlined Sales and Use Tax Agree- 
ment. Under the Streamlined Sales and 
Use Tax Agreement, when at least ten (10) 
states comprising at least twenty percent 
(20%) of the total population, as deter- 
mined by the 2000 Federal census, of all 
states imposing a state sales tax have 
petitioned for membership and have been 
found to be in compliance with the re- 
quirements of the agreement, the agree- 



ment will become effective unless a spe- 
cific effective date is otherwise given. 
These contingencies were met and the 
Streamlined Sales and Use Tax Agree- 
ment went into effect on October 1, 2005. 
Pursuant to the Streamlined Sales and 
Use Tax Agreement, a state may apply to 
become a party to the Streamlined Sales 
and Use Tax Agreement by submitting a 
petition for membership and certificate of 
compliance to the governing board. The 
governing board shall then determine if 
the petitioning state is in compliance with 
the Streamlined Sales and Use Tax Agree- 
ment. A state is in compliance with the 
Streamlined Sales and Use Tax Agree- 
ment if the effect of the state's laws, rules, 
regulations, and policies is substantially 
in compliance with the requirements in 
the Streamlined Sales and Use Tax Agree- 
ment. The petitioning state's proposed 
date of entry to the Streamlined Sales and 
Use Tax Agreement shall be on the first 
day of a calendar quarter. It is anticipated 
that Arkansas will become a full member 
of the Streamlined Sales and Use Tax 
Governing Board on January 1, 2008. In 
order to allow the Department of Finance 
and Administration and local businesses 
additional time to prepare for the changes 
necessary as the result of this act, all of 
the sections in this act will become effec- 
tive on January 1, 2008. Thus, any section 
of this act with a specific effective date 
shall have an effective date of January 1, 
2008, and not the specific effective date 
provided in the introductory language to 
the section, and when no effective date 
was listed in the section, then the effective 
date will also be January 1, 2008." 
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RESEARCH REFERENCES 

U. Ark. Little Rock L. Rev. Survey of sembly, Taxation, Sales and Use Tax, 26 
Legislation, 2003 Arkansas General As- U. Ark! Little Rock L. Rev. 498. 

26-75-212. Collection of tax. 

(a)(1)(A) In each city where a local sales and use tax has been 
imposed in the manner provided by this subchapter, every retailer 
shall add the tax imposed by the Arkansas Gross Receipts Act of 1941, 
§ 26-52-101 et seq., and the Arkansas Compensating Tax Act of 1949, 
§ 26-53-101 et seq., and the tax imposed by this subchapter to his or 
her sale price, and when added, the combined tax shall: 
(i) Constitute a part of the price; 

(ii) Be a debt of the purchaser to the retailer until paid; and 
(iii) Be recoverable at law in the same manner as the purchase 
price. 

(B) When the sale price in the city shall involve a fraction of a 
dollar, the two (2) combined taxes shall be added to the sale price. 

(C) A retailer shall be entitled to the same discount with respect to 
tax remitted under this subchapter as is authorized for the collection 
and remission of gross receipts taxes to the State of Arkansas as 
authorized in § 26-52-503. 

(2)(A) Any fraction of one cent (IcO of tax that is less than one-half of 

one cent i}A of IcO shall not be collected. 

(B) Any fraction of one cent (IcO of tax equal to one-half of one cent 

(V2 of leO or more shall be collected as a whole one cent (leO of tax. 

(3) In the event that the General Assembly or the electors of the state 
shall either increase or decrease the rate of the state gross receipts tax, 
the combined rate of the state gross receipts tax and the local sales tax 
shall be the sum of the two (2) rates. 

(b) The tax levied in this subchapter on new and used motor vehicles 
shall be collected by the Director of the Department of Finance and 
Administration directly from the purchaser in the manner prescribed in 
§ 26-52-510. 

(c)(1) Each vendor who is liable for one (1) or more city sales or use 
taxes shall report a combined city sales tax and a combined city use tax 
on the vendor's sales and use tax report. 

(2) The combined city sales tax is equal to the sum of all sales taxes 
levied by a city under this subchapter or any other provision of the 
Arkansas Code. 

(3) The combined city use tax is equal to the sum of all use taxes 
levied by a city under this subchapter or any other provision of the 
Arkansas Code. 

(4) This subsection only applies to a tax collected by the director. 

History. Acts 1981 (1st Ex. Sess.), No. Amendments. The 2003 amendment 

25, § 2; 1983, No. 802, § 3; A.S.A. 1947, by No. 747 redesignated former (a)(i)(C) 

§ 19-4524; Acts 1997, No. 1176, § 10; as (a)(l)(C)(i) and (a)(l)(C)(ii) and made 

2003, No. 747, § 5; 2003, No. 1273, § 56. stylistic changes in present (a)(l)(C)(i); 
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deleted "authorized for the collection and 
remission of gross receipts taxes to the 
State of Arkansas as" preceding "autho- 
rized" in (aXIXCXii). 

The 2003 amendment by No. 1273 re- 
designated the subdivisions in (a)(1); de- 
leted "according to a schedule and bracket 
system formula established by the direc- 
tor" following "sale price" in present 
(a)(1)(B); deleted the last sentence in 
(a)(3); and made stylistic changes. 

Effective Dates. Acts 2003, No. 1273, 
§ 88, as amended by Acts 2005, No. 2008, 
§ 1, and Acts 2007, No. 180, § 1: Jan. 1, 
2008. Effective date clause provided: "Ef- 
fective date. It is found and determined by 
the Eighty-fourth General Assembly that 
the Streamlined Sales and Use Tax Agree- 
ment is necessary in order to stop the loss 
of sales tax revenue due to the rapid 
growth of internet sales, to level the play- 
ing field between local businesses and 
out-of-state businesses, and to negate the 
undue burden on interstate commerce; 
and that this act is necessary in order for 
Arkansas to be in compliance with the 
Streamlined Sales and Use Tax Agree- 
ment. Under the Streamlined Sales and 
Use Tax Agreement, when at least ten (10) 
states comprising at least twenty percent 
(20%) of the total population, as deter- 
mined by the 2000 Federal census, of all 
states imposing a state sales tax have 
petitioned for membership and have been 
found to be in compliance with the re- 
quirements of the agreement, the agree- 
ment will become effective unless a spe- 
cific effective date is otherwise given. 



These contingencies were met and the 
Streamlined Sales and Use Tax Agree- 
ment went into effect on October 1, 2005. 
Pursuant to the Streamlined Sales and 
Use Tax Agreement, a state may apply to 
become a party to the Streamlined Sales 
and Use Tax Agreement by submitting a 
petition for membership and certificate of 
compliance to the governing board. The 
governing board shall then determine if 
the petitioning state is in compliance with 
the Streamlined Sales and Use Tax Agree- 
ment. A state is in compliance with the 
Streamlined Sales and Use Tax Agree- 
ment if the effect of the state's laws, rules, 
regulations, and policies is substantially 
in compliance with the requirements in 
the Streamlined Sales and Use Tax Agree- 
ment. The petitioning state's proposed 
date of entry to the Streamlined Sales and 
Use Tax Agreement shall be on the first 
day of a calendar quarter. It is anticipated 
that Arkansas will become a full member 
of the Streamlined Sales and Use Tax 
Governing Board on January 1, 2008. In 
order to allow the Department of Finance 
and Administration and local businesses 
additional time to prepare for the changes 
necessary as the result of this act, all of 
the sections in this act will become effec- 
tive on January 1, 2008. Thus, any section 
of this act with a specific effective date 
shall have an effective date of January 1, 
2008, and not the specific effective date 
provided in the introductory language to 
the section, and when no effective date 
was listed in the section, then the effective 
date will also be January 1, 2008." 



26-75-213. Resubmission of question of levy or repeal. 

(a)(1) Except as provided in § 26-75-210 and in subsection (b) of this 
section, when the question of the levy or repeal of a city sales and use 
tax is submitted to the electors and the proposition is approved or 
defeated, the question shall not again be submitted to the electors by 
ordinance of the governing body of the city or by a petition of electors for 
a period of six (6) months from the date the question was last voted 
upon. 

(2) A petition requesting that the question be submitted to the 
electors of the city shall contain the signatures of at least fifteen percent 
(15%) of the electors of the city as determined by the total number of 
votes cast for all candidates for mayor of the city at the last preceding 
general election. 

(3)(A) The petition shall be filed with and verified by the city clerk. 
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(B) If the petition is found to be sufficient, the question shall be 

submitted to the electors at a special election on a date as may be 

requested by the petition. 

(4) The special election shall be called in accordance with § 7-5- 
103(b) for a date not more than ninety (90) days from the date on which 
the city clerk certifies the sufficiency of the petition to the governing 
body of the city. 

(b) In any city in which a local sales and use tax has been adopted in 
the manner provided for in this subchapter and all or any portion 
pledged to secure the payment of lease rentals or bonds as authorized 
by this subchapter, that portion of the tax pledged to the payment of 
lease rentals or bonds shall not be repealed, abolished, or reduced so 
long as the lease is in effect or any of the bonds are outstanding. 

History. Acts 1981 (1st Ex. Sess.), No. The 2007 amendment substituted "on a 

25, § 3; 1983, No. 726, § 3; A.S.A. 1947, date" for "or the next general election" in 
§ 19-4525; Acts 1989, No. 862, § 1; 2005, (a)(3); and rewrote (a)(4). 
No. 2145, § 71; 2007, No. 1049, § 93. 

Amendments. The 2005 amendment 
rewrote (a). 

26-75-214. Administration, collection, etc., of tax. 

(a) On and after the effective date of any tax imposed under the 
provisions of this subchapter, the Director of the Department of Finance 
and Administration shall perform all functions incidental to the admin- 
istration, collection, enforcement, and operation of the tax. 

(b) In addition to the state gross receipts tax and compensating tax, 
the director shall collect an additional tax under the authority of this 
subchapter on the receipts from the sale at retail or on the sale price or 
lease or rental price on the storage, use, distribution, or other consump- 
tion of all taxable items and services subject to the Arkansas Gross 
Receipts Act of 1941, § 26-52-101 et seq., and the Arkansas Compen- 
sating Tax Act of 1949, § 26-53-101 et seq. 

(c)(1) The tax imposed under this subchapter and the tax imposed 
under the gross receipts tax and compensating tax shall be collected 
together and reported upon such forms and under such administrative 
rules and regulations as may be prescribed by the director not incon- 
sistent with the provisions of this subchapter. 

(2) Each vendor who is liable for one (1) or more city sales or use 
taxes shall report a combined city sales tax and a combined city use tax 
on his or her sales and use tax report. 

(3) The combined city sales tax is equal to the sum of all sales taxes 
levied by a city under this subchapter or any other provision of the 
Arkansas Code. 

(4) The combined city use tax is equal to the sum of all use taxes 
levied by a city under this subchapter or any other provision of the 
Arkansas Code. 

(5) This subsection only applies to a tax collected by the director. 
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(d) On and after the effective date of any proposition to abolish such 
local sales and use tax in any city, the director shall comply with the 
proposition as provided in this subchapter. 



History. Acts 1981 (1st Ex. Sess.), No. 
25, § 4; A.S.A. 1947, § 19-4526; Acts 
1997, No. 1176, § 11; 2003, No. 1273, 
§ 57. 

Amendments. The 2003 amendment, 
in (b), inserted "distribution," deleted 
"within the city which property is" follow- 
ing "taxable items," inserted "and ser- 
vices" and made stylistic changes. 

Effective Dates. Acts 2003, No. 1273, 
§ 88 as amended by Acts 2005, No. 2008, 
§ 1 and Acts 2007, No. 180, § 1: Jan. 1, 
2008. Effective date clause provided: "Ef- 
fective date. It is found and determined by 
the Eighty-fourth General Assembly that 
the Streamlined Sales and Use Tax Agree- 
ment is necessary in order to stop the loss 
of sales tax revenue due to the rapid 
growth of internet sales, to level the play- 
ing field between local businesses and 
out-of-state businesses, and to negate the 
undue burden on interstate commerce; 
and that this act is necessary in order for 
Arkansas to be in compliance with the 
Streamlined Sales and Use Tax Agree- 
ment. Under the Streamlined Sales and 
Use Tax Agreement, when at least ten (10) 
states comprising at least twenty percent 
(20%) of the total population, as deter- 
mined by the 2000 Federal census, of all 
states imposing a state sales tax have 
petitioned for membership and have been 
found to be in compliance with the re- 
quirements of the agreement, the agree- 
ment will become effective unless a spe- 
cific effective date is otherwise given. 
These contingencies were met and the 



Streamlined Sales and Use Tax Agree- 
ment went into effect on October 1, 2005. 
Pursuant to the Streamlined Sales and 
Use Tax Agreement, a state may apply to 
become a party to the Streamlined Sales 
and Use Tax Agreement by submitting a 
petition for membership and certificate of 
compliance to the governing board. The 
governing board shall then determine if 
the petitioning state is in compliance with 
the Streamlined Sales and Use Tax Agree- 
ment. A state is in compliance with the 
Streamlined Sales and Use Tax Agree- 
ment if the effect of the state's laws, rules, 
regulations, and policies is substantially 
in compliance with the requirements in 
the Streamlined Sales and Use Tax Agree- 
ment. The petitioning state's proposed 
date of entry to the Streamlined Sales and 
Use Tax Agreement shall be on the first 
day of a calendar quarter. It is anticipated 
that Arkansas will become a full member 
of the Streamlined Sales and Use Tax 
Governing Board on January 1, 2008. In 
order to allow the Department of Finance 
and Administration and local businesses 
additional time to prepare for the changes 
necessary as the result of this act, all of 
the sections in this act will become effec- 
tive on January 1, 2008. Thus, any section 
of this act with a specific effective date 
shall have an effective date of January 1, 
2008, and not the specific effective date 
provided in the introductory language to 
the section, and when no effective date 
was listed in the section, then the effective 
date will also be January 1, 2008." 



26-75-215. Repeal of taxes upon levy of additional statewide 
gross receipts tax — Exception. 

(a) Subject to the provisions of subsection (b) of this section, if the 
General Assembly shall levy an additional statewide gross receipts tax 
of one percent (1%) or more, the governing body of any city which has 
levied a city sales and use tax pursuant to the authority granted in this 
subchapter, or under the provisions of § 26-75-301 et seq., § 26-75-501 
et seq., or § 26-75-601 et seq., by ordinance approved by the governing 
body may repeal such city sales tax or city sales and use tax. 

(b) In any city in which a local sales and use tax has been adopted in 
the manner provided for in this subchapter and all or any portion 
pledged to secure the payment of lease rentals or bonds as authorized 
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by this subchapter, that portion of the tax pledged to the payment of 
lease rentals or bonds shall not be repealed, abolished, or reduced so 
long as the lease is in effect or any of the bonds are outstanding. 

History. Acts 1981 (1st Ex. Sess.), No. 
25, § 5; 1983, No. 726, § 4; A.S.A. 1947, 
§ 19-4527. 

26-75-216. Applicability of tax. 

(a) A city sales and use tax levied pursuant to the authority granted 
in this subchapter or in § 26-75-301 et seq. shall be applicable to sales 
of items and services sold by a business and shall be administered in 
accordance with the Arkansas Gross Receipts Act of 1941, § 26-52-101 
et seq., and the Arkansas Compensating Tax Act of 1949, § 26-53-101 et 
seq. 

(b) When a direct pay permit holder purchases tangible personal 
property or taxable services either from an Arkansas or out-of-state 
vendor for use, storage, consumption, or distribution in Arkansas, the 
permit holder shall accrue and remit the city sales and use tax, if any, 
pursuant to the sourcing rules in §§ 26-52-521 and 26-52-522. 



History. Acts 1981 (1st Ex. Sess.), No. 
25, § 6; A.S.A. 1947, § 19-4528; Acts 
1991. No. 536, § 2; 1991, No. 765, § 16; 
1992 (1st Ex. Sess.), No. 73, § 3; 2003, No. 
374, §§ 5, 6; 2003, No. 1273, § 58; 2007, 
No. 181, § 42. 

Amendments. The 2003 amendment 
by No. 374 redesignated former (a)(1) as 
(a)(1)(A) and (B) and added "Except as 
provided in subdivision (a)(1)(B) of this 
section" preceding "a city sales tax"; sub- 
stituted "under" for "pursuant to the au- 
thority granted in" in present (a)(1)(A); 
made stylistic changes in (a)(1)(B); and 
substituted "apply" for "be applicable" in 
(b). 

The 2003 amendment by No. 1273 re- 
designated (a)(1)(A) as (a) and rewrote the 
subdivision; deleted former (a)(2) and (b); 
redesignated former (c) as (b); and in 
present (b), inserted "or taxable services" 
and "or services" and made related 
changes, and deleted "When a direct pay 
permit holder purchases taxable services, 
the permit holder shall accrue and remit 
the sales tax, if any, of the city where the 
services are performed" from the end. 

The 2007 amendment inserted "and 
use" in (a); and substituted "pursuant to 
the sourcing rules in §§ 26-52-521 and 
26-52-522" for "of the city where the prop- 
erty or services are first used, stored, 
consumed or distributed" in (b). 



Effective Dates. Acts 2003, No. 374, 
§ 7: Aug. 1, 2003. Effective date clause 
provided: "This act shall become effective 
on the first day of the calendar month 
following the ninetieth day after the sine 
die adjournment of this session or the first 
day of the calendar month following the 
ninetieth day after a recess or adjourn- 
ment for a period longer than ninety (90) 
days." 

Acts 2003, No. 1273, § 88, as amended 
by Acts 2005, No. 2008, § 1, and Acts 
2007, No. 180, § 1: Jan. 1, 2008. Effective 
date clause provided: "Effective date. It is 
found and determined by the Eighty- 
fourth General Assembly that the Stream- 
lined Sales and Use Tax Agreement is 
necessary in order to stop the loss of sales 
tax revenue due to the rapid growth of 
internet sales, to level the playing field 
between local businesses and out-of-state 
businesses, and to negate the undue bur- 
den on interstate commerce; and that this 
act is necessary in order for Arkansas to 
be in compliance with the Streamlined 
Sales and Use Tax Agreement. Under the 
Streamlined Sales and Use Tax Agree- 
ment, when at least ten (10) states com- 
prising at least twenty percent (20%) of 
the total population, as determined by the 
2000 Federal census, of all states impos- 
ing a state sales tax have petitioned for 
membership and have been found to be in 
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compliance with the requirements of the ment. The petitioning state's proposed 

agreement, the agreement will become date of entry to the Streamlined Sales and 

effective unless a specific effective date is Use Tax Agreement shall be on the first 

otherwise given. These contingencies day of a calendar quarter. It is anticipated 

were met and the Streamlined Sales and that Arkansas will become a full member 

Use Tax Agreement went into effect on of the Streamlined Sales and Use Tax 

October 1, 2005. Pursuant to the Stream- Governing Board on January 1, 2008. In 

lined Sales and Use Tax Agreement, a order to allow the Department of Finance 

state may apply to become a party to the and Administration and local businesses 

Streamlined Sales and Use Tax Agree- additional time to prepare for the changes 

ment by submitting a petition for mem- necessary as the result of this act, all of 

bership and certificate of compliance to the sections in this act will become effec- 

the governing board. The governing board tive on January 1, 2008. Thus, any section 

shall then determine if the petitioning of this act with a specific effective date 

state is in compliance with the Stream- shall have an effective date of January 1, 

lined Sales and Use Tax Agreement. A 2008, and not the specific effective date 

state is in compliance with the Stream- provided in the introductory language to 

lined Sales and Use Tax Agreement if the the section, and when no effective date 

effect of the state's laws, rules, regula- was listed in the section, then the effective 

tions, and policies is substantially in com- date will also be January 1, 2008." 

pliance with the requirements in the Acts 2007, No. 181, § 45: Jan. 1, 2008, 

Streamlined Sales and Use Tax Agree- by its own terms. 

26-75-217. Disposition of funds. 

(a)(1) The Treasurer of State shall transmit to the treasurer or 
financial officer of each such city that city's share of local sales and use 
taxes collected under this subchapter periodically as promptly as 
feasible. Transmittals required under this subchapter shall be made at 
least monthly in each state fiscal year. Funds so transmitted may be 
used by the city for any purpose for which the city's general funds may 
be used. 

(2) Before transmitting such funds, the Treasurer of State shall 
deduct three percent (3%) of the sum collected from each such city 
during such period as a charge by the state for its services specified in 
this subchapter, and the amount so deducted shall be deposited by the 
Treasurer of State to the credit of the account of the Constitutional 
Officer's Fund and the State Central Services Fund. 

(b)(1) The Treasurer of State is authorized to retain in the suspense 
account of any city a portion of the city's share of the tax collected under 
this subchapter. Such balance so retained in the suspense account shall 
not exceed five percent (5%) of the amount remitted to the city. 

(2) The Treasurer of State is authorized to make refunds from the 
suspense account of any city for overpayments made to such accounts, 
after such refunds have been approved by the Director of the Depart- 
ment of Finance and Administration, and to redeem dishonored checks 
and drafts deposited to the credit of the suspense account of such cities. 

(c)(1) When any city shall adopt the local sales and use tax and shall 
thereafter abolish such tax, the Treasurer of State shall retain in the 
suspense account of such city for a period of one (1) year five percent 
(5%) of the final remittance to such city at the time of termination of 
collection of such tax in the city to cover possible refunds for overpay- 
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ment of the tax and to redeem dishonored checks and drafts deposited 
to the credit of such accounts. 

(2) After one (1) year has elapsed after the effective date of abolish- 
ment of such tax, the Treasurer of State shall remit the balance of such 
account to the city and close the account. After this one-year period has 
lapsed and the account is closed, no refund will be allowed. 

(d) Any moneys collected which as indicated by a certified copy of an 
ordinance of the city previously filed with the director and the Trea- 
surer of State are pledged to secure lease rentals or the payment of 
bonds authorized by this subchapter shall not be deposited into the 
State Treasury but shall be deposited by the Treasurer of State into 
banks designated by the city as cash funds and transmitted to the city 
subject to the charges payable and retainage authorized in this section. 
Charges deducted shall be transmitted to the Treasurer of State, and 
amounts retained shall be retained by the Treasurer of State as cash 
funds. 

(e)(1) Except for revenue collected under subdivision (e)(2) of this 
section, money collected from a tax on aviation fuel by a city where a 
regional airport as described by the Regional Airport Act, § 14-362-101 
et seq., is located shall not be deposited into the State Treasury but 
shall be deposited as cash funds by the Treasurer of State into a bank 
or banks designated by the regional airport located within the levying 
city or within the county and transmitted to the regional airport, 
subject to the charges by the state for its services as specified in this 
section. 

(2) Revenue derived from a tax on aviation fuel in effect on December 
30, 1987, is not subject to this subsection. 

History. Acts 1981 (1st Ex. Sess.), No. Amendments. The 2007 amendment 
25, § 7; 1983, No. 726, § 5; A.S.A. 1947, added (e). 
§ 19-4529; Acts 1997, No. 1176, § 12; 
2007, No. 166, § 5. 

CASE NOTES 

Capital Improvements. no longer limited to providing services, 
A city's sales and use tax, also known as but can now be converted to pay for capi- 
an "operating penny" tax since it could be tal improvements. Hasha v. City of Fay- 
used by the city for any purpose for which etteville, 311 Ark. 460, 845 S.W.2d 500 
the city's general funds could be used, is (1993). 

26-75-218. Rules and regulations. 

The Director of the Department of Finance and Administration may 
promulgate reasonable rules and regulations not inconsistent with the 
provisions of this subchapter to implement the enforcement, adminis- 
tration, and collection of the taxes authorized in this subchapter. 

History. Acts 1981 (1st Ex. Sess.), No. 
25, § 9; A.S.A. 1947, § 19-4531. 
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26-75-219. Procedures and penalties for enforcement. 

(a) The procedures and penalties used by the Director of the Depart- 
ment of Finance and Administration in enforcing any local tax imposed 
pursuant to this subchapter shall be the same as for the state gross 
receipts tax and compensating tax, except as specifically set out in this 
subchapter. 

(b)(1) When property is seized by the director under the provisions of 
any law authorizing seizure of property of a taxpayer who is delinquent 
in payment of the taxes imposed by the Arkansas Gross Receipts Act of 
1941, § 26-52-101 et seq., or the Arkansas Compensating Tax Act of 
1949, § 26-53-101 et seq., and when such taxpayer is also delinquent in 
payment of any tax imposed by this subchapter, the director shall sell 
sufficient property to pay the delinquent taxes and penalty due to any 
city under this subchapter in addition to that required to pay any 
amount due to the state under the Arkansas Gross Receipts Act of 1941, 
§ 26-52-101 et seq., or the Arkansas Compensating Tax Act of 1949, 
§ 26-53-101 et seq. 

(2) The proceeds from such sale shall first be applied to all sums due 
to the state, and the remainder, if any, shall be applied to all sums due 
to the city. 

History. Acts 1981 (1st Ex. Sess.), No. 
25, § 10; A.S.A. 1947, § 19-4532. 

26-75-220. Existing taxing powers not limited. 

No provision of this subchapter shall be construed to abolish or limit 
existing powers of taxation of the city. 

History. Acts 1981 (1st Ex. Sess.), No. 
25, § 8; A.S.A. 1947, § 19-4530. 

26-75-221. Existing city sales taxes. 

(a) All city taxes adopted pursuant to § 26-75-301 et seq., § 26-75- 
501 et seq., or § 26-75-601 et seq., which are in effect on December 1, 
1981, shall remain in full force and effect and are not repealed by the 
provisions of this subchapter except as to the administration, collection, 
enforcement, and operation of the tax as specifically set out in this 
subchapter. 

(b) It is recognized by the General Assembly that several municipali- 
ties, such as North Little Rock, Siloam Springs, Mountain Home, 
Conway, Caddo Valley, and others, have enacted a sales and use tax 
pursuant to § 26-75-301 et seq. It is the intent of the General Assembly 
to affirm the validity of sales and use taxes adopted and enacted by 
those municipalities. It is provided further that for city sales and use 
taxes adopted pursuant to these statutes, the procedures for repeal and 
enforcement as set out in this subchapter shall hereinafter be appli- 
cable to any such tax adopted by any city pursuant to them. 
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History. Acts 1981 (1st Ex. Sess.), No. 
25, § 12; A.S.A. 1947, § 19-4533. 

26-75-222. Maximum tax limitation. 

(a)(1) Any municipal general sales or use tax levied pursuant to this 
subchapter shall be levied and collected only on the first two thousand 
five hundred dollars ($2,500) of gross receipts, gross proceeds, or sales 
price from the sale of a: 

(A) Motor vehicle; 

(B) Aircraft; 

(C) Watercraft; 

(D) Modular home; 

(E) Manufactured home; or 

(F) Mobile home. 

(2) A vendor shall be responsible for collecting and remitting the tax 
only on the first two thousand five hundred dollars ($2,500) of gross 
receipts, gross proceeds, or sales price from the sale of a: 

(A) Motor vehicle; 

(B) Aircraft; 

(C) Watercraft; 

(D) Modular home; 

(E) Manufactured home; or 

(F) Mobile home. 

(b)(1) Each vendor who is liable for one (1) or more city sales or use 
taxes shall report a combined city sales tax and a combined city use tax 
on his or her sales and use tax report. 

(2) The combined city sales tax is equal to the sum of all sales taxes 
levied by a city under this subchapter or any other provision of the 
Arkansas Code. 

(3) The combined city use tax is equal to the sum of all use taxes 
levied by a city under this subchapter or any other provision of the 
Arkansas Code. 

(c) This section only applies to a tax collected by the Director of the 
Department of Finance and Administration. 

History. Acts 1983, No. 802, §§ 1, 2; homes" for "each single transaction"; re- 

A.S.A. 1947, §§ 17-2044, 17-2045; Acts designated former (a)(2)(A) as present 

1993, No. 669, § 4; 1997, No. 1176, § 13; (b)(1) and added gender neutral language; 

1999, No. 1137, § 5; 2003, No. 1273, § 59. redesignated former (a)(2)(B) as present 

Publisher's Notes. Acts 1999, No. (b)(2), former (a)(2)(C) as present (b)(3), 
1137, § 8, provided: "It is the express and former (a)(3) as present (c); and de- 
intent of the General Assembly that this leted former (b). 

act be applied retroactively to any city or Effective Dates. Acts 2003, No. 1273, 

county ordinance adopted after January 1, § 88, as amended by Acts 2005, No. 2008, 

1998, as it is remedial and procedural in § 1, and Acts 2007, No. 180, § 1: Jan. 1, 

nature." 2008. Effective date clause provided: "Ef- 

Amendments. The 2003 amendment fective date. It is found and determined by 

redesignated former (a)(1) as present (a), the Eighty-fourth General Assembly that 

twice substituted "the sale of motor ve- the Streamlined Sales and Use Tax Agree- 

hicles, aircraft, watercraft, modular ment is necessary in order to stop the loss 

homes, manufactured homes, or mobile of sales tax revenue due to the rapid 
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growth of internet sales, to level the play- 
ing field between local businesses and 
out-of-state businesses, and to negate the 
undue burden on interstate commerce; 
and that this act is necessary in order for 
Arkansas to be in compliance with the 
Streamlined Sales and Use Tax Agree- 
ment. Under the Streamlined Sales and 
Use Tax Agreement, when at least ten (10) 
states comprising at least twenty percent 
(20%) of the total population, as deter- 
mined by the 2000 Federal census, of all 
states imposing a state sales tax have 
petitioned for membership and have been 
found to be in compliance with the re- 
quirements of the agreement, the agree- 
ment will become effective unless a spe- 
cific effective date is otherwise given. 
These contingencies were met and the 
Streamlined Sales and Use Tax Agree- 
ment went into effect on October 1, 2005. 
Pursuant to the Streamlined Sales and 
Use Tax Agreement, a state may apply to 
become a party to the Streamlined Sales 
and Use Tax Agreement by submitting a 
petition for membership and certificate of 
compliance to the governing board. The 
governing board shall then determine if 



the petitioning state is in compliance with 
the Streamlined Sales and Use Tax Agree- 
ment. A state is in compliance with the 
Streamlined Sales and Use Tax Agree- 
ment if the effect of the state's laws, rules, 
regulations, and policies is substantially 
in compliance with the requirements in 
the Streamlined Sales and Use Tax Agree- 
ment. The petitioning state's proposed 
date of entry to the Streamlined Sales and 
Use Tax Agreement shall be on the first 
day of a calendar quarter. It is anticipated 
that Arkansas will become a full member 
of the Streamlined Sales and Use Tax 
Governing Board on January 1, 2008. In 
order to allow the Department of Finance 
and Administration and local businesses 
additional time to prepare for the changes 
necessary as the result of this act, all of 
the sections in this act will become effec- 
tive on January 1, 2008. Thus, any section 
of this act with a specific effective date 
shall have an effective date of January 1, 
2008, and not the specific effective date 
provided in the introductory language to 
the section, and when no effective date 
was listed in the section, then the effective 
date will also be January 1, 2008." 



RESEARCH REFERENCES 



U. Ark. Little Rock L. Rev. Survey of 
Legislation, 2003 Arkansas General As- 



sembly, Taxation, Sales and Use Tax, 26 
U. Ark. Little Rock L. Rev. 498. 



26-75-223. Administration of Local Sales and Use Tax Trust 
Fund. 

(a)(1) There is created a trust fund for the remittance of local sales 
and use taxes which shall be known as the "Local Sales and Use Tax 
Trust Fund". 

(2)(A) There is also created a trust fund which shall be known as the 
"Identification Pending Trust Fund for Local Sales and Use Taxes". 

(B)(i) Money reported as local sales and use taxes which was 
collected in local taxing jurisdictions which are not immediately 
identifiable and money collected in local jurisdictions which have no 
tax shall be deposited into the Identification Pending Trust Fund for 
Local Sales and Use Taxes. 

(ii) When a local tax jurisdiction is identified for money which has 
been deposited into the Identification Pending Trust Fund for Local 
Sales and Use Taxes, the money shall be transferred to the Local 
Sales and Use Tax Trust Fund. 

(iii) When the total amount in the Identification Pending Trust 
Fund for Local Sales and Use Taxes exceeds fifty thousand dollars 
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($50,000), the Treasurer of State shall transfer any amount in excess 
of fifty thousand dollars ($50,000) to general revenues. 

(C)(i) Money reported as local sales and use taxes which was 
collected by an out-of-state vendor and which is not identifiable shall 
be deposited into the Identification Pending Trust Fund for Local 
Sales and Use Taxes. Any such funds so deposited shall not be 
included for computation of transfer to general revenue in subdivi- 
sion (a)(2)(B) of this section. 

(ii) The Treasurer of State shall distribute unidentified local sales 
and use taxes collected by out-of-state vendors to the county treasur- 
ers and city treasurers as determined by their proportionate share of 
distribution from the Local Sales and Use Tax Trust Fund on a 
monthly basis. 

(b)(1) The Treasurer of State as the administrator of the Local Sales 
and Use Tax Trust Fund shall review the flow of moneys through the 
Local Sales and Use Tax Trust Fund in the State Treasury for the 
purpose of estimating the amount of the moneys as may be surplus to 
the immediate requirements of the Local Sales and Use Tax Trust 
Fund. 

(2) After making the estimate the administrator shall invest the 
estimated surplus amount in certificates of deposit issued by any 
financial institution located in the State of Arkansas. All interest 
income derived from the certificates of deposit shall be credited as trust 
fund income to the Local Sales and Use Tax Trust Fund. 

(3) The Treasurer of State shall monthly transmit to the county 
treasurers and city treasurers their proportionate share of the interest 
derived from investment of the Local Sales and Use Tax Trust Fund. 



History. Acts 1981 (1st Ex. Sess.), No. 
26, § 18; 1983, No. 513, § 1; 1985, No. 
1028, § 1; A.S.A. 1947, §§ 17-2038, 17- 
2046; Acts 1991, No. 621, § 3. 

Publisher's Notes. Acts 1981 (1st Ex. 
Sess.), No. 26, § 18; 1983, No. 513, § 1; 



1985, No. 1028, § 1, are also codified as 
§§ 26-74-221, 26-74-317, and 26-75-318. 

Cross References. Local Sales and 
Use Tax Trust Fund for refund of taxes, 
§ 19-5-934. 



Subchapter 3 — Sales Tax for Capital Improvements 



SECTION. 

26-75-301. Purpose. 

26-75-302. Construction. 

26-75-303. Definitions. 

26-75-304. Issuance of bonds. 

26-75-305. Voters' approval of bonds. 

26-75-306. Pledge of revenues. 

26-75-307. Levying of tax. 

26-75-308. Special election to approve. 

26-75-309. Effective date of ordinance. 

26-75-310. Abolishment of tax. 

26-75-311. Notification required. 

26-75-312. Collection of tax. 

26-75-313. Disposition of funds. 



SECTION. 

26-75-314. Rules and regulations. 
26-75-315. Existing taxing powers not 

limited. 
26-75-316. Excise tax on storage, use, or 

other consumption. 
26-75-317. Existing city sales taxes. 
26-75-318. Administration of Local Sales 

and Use Tax Trust Fund. 
26-75-319. Maximum tax limitation. 
26-75-320. Procedures and penalties for 

enforcement. 
26-75-321. Rebate. 
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Effective Dates. Acts 1975, No. 990, 
§ 13: became law without Governor's sig- 
nature, Apr. 10, 1975. Emergency clause 
provided: "It is hereby found and deter- 
mined by the General Assembly that cities 
of the class described herein are faced 
with financial crises with reference to 
having sufficient tax resources to provide 
municipal services to their inhabitants, 
that such cities in many instances com- 
pete with municipalities of other states 
which permit municipalities of such states 
to levy local sales and use taxes, that such 
cities are of sufficient size to have exper- 
tise in management of such tax revenues, 
and that such financial crises constitute 
such an emergency that the immediate 
passage of this Act is necessary in order to 
provide financial relief to such cities. 
Therefore, an emergency is hereby de- 
clared to exist and this Act being neces- 
sary for the preservation of the public 
peace, health and safety shall take effect 
and be in full force from and after its 
passage and approval." 

Acts 1981, No. 133, § 3: Feb. 20, 1981. 
Emergency clause provided: "It is hereby 
found and declared by the General Assem- 
bly that there is a great need for immedi- 
ate improvement of municipal services 
and a stable source of revenue to finance 
such vital local government services. 
Therefore, an emergency is hereby de- 
clared to exist and this Act, being imme- 
diately necessary for the protection of the 
public peace, health and safety, shall take 
effect and be in full force immediately on 
its passage and approval." 

Acts 1981, No. 406, § 3: Mar. 11, 1981. 
Emergency clause provided: "It is hereby 
found and determined by the General As- 
sembly that a number of small cities and 
towns in this State located in counties 
adjoining the state line of another state in 
which is located a historic district and 
having tourism as the major industry in 
said city, must provide a number of ser- 
vices requiring additional cost to the city 
for fire and police protection, street con- 
struction and maintenance, water, sewer 
and related projects to protect public 
peace, health and safety, and that the 
immediate passage of this Act is necessary 
to enable said cities to obtain the benefits 
of the provisions of additional tax rev- 
enues, upon approval of the electors of 
said city, as authorized by Act 990 of 1975, 
as amended, and that the immediate pas- 



sage of this Act is necessary to enable said 
cities to obtain the benefits of the provi- 
sions of this Act prior to the commence- 
ment of the 1981 tourist season. There- 
fore, an emergency is hereby declared to 
exist and this Act being necessary for the 
immediate preservation of the public 
peace, health and safety shall be in full 
force and effect from and after its passage 
and approval." 

Acts 1981, No. 861, § 3: Mar. 28, 1981. 
Emergency clause provided: "It is hereby 
found and declared by the General Assem- 
bly that there is a great need for immedi- 
ate improvement of municipal services 
and a stable source of revenue to finance 
such vital local government services. 
Therefore, an emergency is hereby de- 
clared to exist and this Act being immedi- 
ately necessary for the protection of the 
public peace, health and safety shall take 
effect and be in full force immediately on 
its passage and approval." 

Acts 1981 (1st Ex. Sess.), No. 25, § 14: 
Dec. 1, 1981. Emergency clause provided: 
"It is hereby found and determined by the 
General Assembly that cities of the class 
described herein are faced with financial 
crises with reference to having sufficient 
tax resources to provide municipal ser- 
vices to their inhabitants, that such cities 
in many instances compete with munici- 
palities of other states which permit mu- 
nicipalities of such states to levy local 
sales and use taxes, that such cities are of 
sufficient size to have expertise in man- 
agement of such tax revenues, and that 
such financial crises constitute such an 
emergency that the immediate passage of 
this Act is necessary in order to provide 
financial relief to such cities. Therefore, 
an emergency is hereby declared to exist 
and this Act being necessary for the pres- 
ervation of the public peace, health and 
safety shall take effect and be in full force 
from and after its passage and approval." 

Acts 1981 (1st Ex. Sess.), No. 26, § 20: 
Dec. 1, 1981. Emergency clause provided: 
"It is hereby found and determined by the 
General Assembly that the counties are 
faced with financial crises with reference 
to having sufficient tax resources to pro- 
vide county services to their inhabitants. 
That such financial crises constitute such 
an emergency that the immediate passage 
of this Act is necessary in order to provide 
financial relief to such counties. There- 
fore, an emergency is hereby declared to 
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exist and this Act being necessary for the 
preservation of the public peace, health 
and safety shall take effect and be in full 
force from and after its passage and ap- 
proval." 

Acts 1983, No. 513, § 2: Mar. 24, 1983. 
Emergency clause provided: "It has been 
found and it is hereby declared by the 
General Assembly of the State of Arkan- 
sas that interest income from city and 
county sales and use tax funds held by the 
State is an urgent need of cities and 
counties. Therefore, an emergency is de- 
clared to exist and this Act being neces- 
sary for the preservation of the public 
peace, health and safety shall be in full 
force and effect immediately upon its pas- 
sage and approval." 

Acts 1983, No. 722, § 11: Mar. 23, 1983. 
Emergency clause provided: "It has been 
found and is hereby declared by the Gen- 
eral Assembly of the State of Arkansas 
that certain cities within the State are in 
dire need of additional capital funds to 
provide essential services and facilities of 
such cities; that the most appropriate way 
for such cities to provide such funds is by 
the levying of a sales and use tax on the 
gross receipts derived from certain busi- 
ness within the city and the issuance of 
bonds payable from such tax revenues as 
herein authorized; that this Act is needed 
and should be given effect at the earliest 
possible date. Therefore, an emergency is 
hereby declared to exist and this Act, 
being necessary for the immediate preser- 
vation of the public peace, health and 
safety, shall be in full force and effect from 
and after its passage and approval." 

Acts 1985, No. 1028, § 3: Apr. 17, 1985. 
Emergency clause provided: "It is hereby 
found and determined by the General As- 
sembly that unless this Act is given effect 
immediately, the taxpayers of the State of 
Arkansas will be severely burdened in a 
manner not intended by this General As- 
sembly. Therefore, an emergency is 
hereby declared to exist and this Act being 
necessary for the preservation of the pub- 
lic peace, health and safety shall be in full 
force and effect from and after its passage 
and approval." 

Acts 1991, No. 765, § 22: Mar. 26, 1991. 
Emergency clause provided: "It is hereby 
found and determined by the General As- 
sembly that cities and counties are faced 
with financial crises with reference to 
having sufficient tax resources to fund 



capital improvements of a public nature 
and to provide services to their inhabit- 
ants; that under current law the counties 
are restricted to a one percent (1%) levy 
and the cities are restricted to a one-half 
of one percent (0.5%) or one percent (1%) 
levy; that the ability to levy a sales and 
use tax computed on one-fourth of one 
percent, one-half of one percent, three- 
fourths of one percent, or one percent (1%) 
would be a feasible alternative for some 
cities and counties in financial crisis; and 
that such financial crises constitute such 
an emergency that the immediate passage 
of this act is necessary in order to provide 
financial relief to the cities and counties. 
Therefore, an emergency is declared to 
exist and this act being necessary for the 
preservation of the public peace, health, 
and safety shall take effect and be in full 
force from and after its passage and ap- 
proval." 

Acts 1995, No. 565, § 25: July 1, 1995. 
Emergency clause provided: "It is hereby 
found and determined by the General As- 
sembly of the State of Arkansas that there 
are in excess of 300 different local sales 
and use taxes in effect; that many of these 
taxes are for specified duration; that noti- 
fication of affected taxpayers of the begin- 
ning and ending of these taxes is time 
consuming and costly; that requiring local 
sales and use taxes to begin and end on a 
calendar quarter basis will ease the ad- 
ministrative burden of taxpayers and the 
cost to the State of Arkansas; and that an 
effective date of July 1, 1995 is necessary 
to achieve the purpose of this legislation. 
Therefore, an emergency is hereby de- 
clared to exist and this act being neces- 
sary for the preservation of the public 
peace, health and safety shall be in full 
force and effect on and after July 1, 1995." 

Acts 1997, No. 1176, § 20: Jan. 1, 1998. 

Acts 2001, No. 1561, § 8: Apr. 12, 2001. 
Emergency clause provided: "It is found 
and determined by the General Assembly 
that legislation is needed for the collection 
and enforcement of certain municipal 
sales and use taxes and that the immedi- 
ate passage of this act is necessary for the 
Department of Finance and Administra- 
tion to fulfill its duties with respect to 
such taxes. Therefore, an emergency is 
declared to exist and this act being imme- 
diately necessary for the preservation of 
the public peace, health and safety shall 
become effective on the date of its ap- 
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proval by the Governor. If the bill is nei- 
ther approved nor vetoed by the Governor, 
it shall become effective on the expiration 
of the period of time during which the 
Governor may veto the bill. If the bill is 
vetoed by the Governor and the veto is 
overridden, it shall become effective on 
the date the last house overrides the veto." 
Acts 2003, No. 1273, § 88, as amended 
by Acts 2005, No. 2008, § 1, and Acts 
2007, No. 180, § 1: Jan. 1, 2008. Effective 
date clause provided: "Effective date. It is 
found and determined by the Eighty- 
fourth General Assembly that the Stream- 
lined Sales and Use Tax Agreement is 
necessary in order to stop the loss of sales 
tax revenue due to the rapid growth of 
internet sales, to level the playing field 
between local businesses and out-of-state 
businesses, and to negate the undue bur- 
den on interstate commerce; and that this 
act is necessary in order for Arkansas to 
be in compliance with the Streamlined 
Sales and Use Tax Agreement. Under the 
Streamlined Sales and Use Tax Agree- 
ment, when at least ten (10) states com- 
prising at least twenty percent (20%) of 
the total population, as determined by the 
2000 Federal census, of all states impos- 
ing a state sales tax have petitioned for 
membership and have been found to be in 
compliance with the requirements of the 
agreement, the agreement will become 
effective unless a specific effective date is 
otherwise given. These contingencies 
were met and the Streamlined Sales and 
Use Tax Agreement went into effect on 
October 1, 2005. Pursuant to the Stream- 
lined Sales and Use Tax Agreement, a 
state may apply to become a party to the 
Streamlined Sales and Use Tax Agree- 
ment by submitting a petition for mem- 
bership and certificate of compliance to 
the governing board. The governing board 
shall then determine if the petitioning 
state is in compliance with the Stream- 
lined Sales and Use Tax Agreement. A 
state is in compliance with the Stream- 
lined Sales and Use Tax Agreement if the 
effect of the state's laws, rules, regula- 
tions, and policies is substantially in com- 
pliance with the requirements in the 
Streamlined Sales and Use Tax Agree- 
ment. The petitioning state's proposed 
date of entry to the Streamlined Sales and 
Use Tax Agreement shall be on the first 
day of a calendar quarter. It is anticipated 
that Arkansas will become a full member 



of the Streamlined Sales and Use Tax 
Governing Board on January 1, 2008. In 
order to allow the Department of Finance 
and Administration and local businesses 
additional time to prepare for the changes 
necessary as the result of this act, all of 
the sections in this act will become effec- 
tive on January 1, 2008. Thus, any section 
of this act with a specific effective date 
shall have an^effective date of January 1, 
2008, and not the specific effective date 
provided in the introductory language to 
the section, and when no effective date 
was listed in the section, then the effective 
date will also be January 1, 2008." 

Acts 2005, No. 1269, § 3: Mar. 29, 2005. 
Emergency clause provided: "It is found 
and determined by the General Assembly 
of the State of Arkansas that municipal 
sales and use taxes are levied by the 
voters for specific uses; that if the tax 
revenue is no longer needed for that spe- 
cific use, the revenues cannot be used for 
other purposes; that this act will allow the 
voters of the municipality the opportunity 
to change the use of the tax revenues; and 
that this act is immediately necessary 
because it provides that the voters may 
choose to change the use of the tax rev- 
enues. Therefore, an emergency is de- 
clared to exist and this act being immedi- 
ately necessary for the preservation of the 
public peace, health, and safety shall be- 
come effective on: (1) The date of its ap- 
proval by the Governor; (2) If the bill is 
neither approved nor vetoed by the Gov- 
ernor, the expiration of the period of time 
during which the Governor may veto the 
bill; or (3) If the bill is vetoed by the 
Governor and the veto is overridden, the 
date the last house overrides the veto." 

Acts 2005, No. 1270, § 3: emergency 
clause failed to pass. Emergency clause 
provided: "It is found and determined by 
the General Assembly of the State of Ar- 
kansas that municipal sales and use taxes 
are levied by the voters for specific uses; 
that if the tax revenue is no longer needed 
for that specific use, the revenues cannot 
be used for other purposes; that this act 
will allow the voters of the municipality 
the opportunity to change the use of the 
tax revenues; and that this act is immedi- 
ately necessary because it provides that 
the voters may choose to change the use of 
the tax revenues. Therefore, an emer- 
gency is declared to exist and this act 
being immediately necessary for the pres- 
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ervation of the public peace, health, and 
safety shall become effective on: (1) The 
date of its approval by the Governor; (2) If 
the bill is neither approved nor vetoed by 
the Governor, the expiration of the period 
of time during which the Governor may 
veto the bill; or (3) If the bill is vetoed by 
the Governor and the veto is overridden, 
the date the last house overrides the veto." 
Acts 2007, No. 116, § 10: Feb. 16, 2007. 
Emergency clause provided: "It is found 
and determined by the General Assembly 
of the State of Arkansas that the citizens 
of municipalities do not have the author- 
ity under current law to petition for the 
election on the question of the levying of a 
local sales and use tax; that the levying of 
a city sales and use tax must be in accor- 
dance with state enabling legislation; that 
there is an immediate need for munici- 
palities to obtain additional revenues to 
operate; and that city services are suffer- 
ing due to a lack of revenues. Therefore, 
an emergency is declared to exist and this 
act being immediately necessary for the 
preservation of the public peace, health, 
and safety shall become effective on: (1) 
The date of its approval by the Governor; 
(2) If the bill is neither approved nor 
vetoed by the Governor, the expiration of 
the period of time during which the Gov- 
ernor may veto the bill; or (3) If the bill is 
vetoed by the Governor and the veto is 
overridden, the date the last house over- 
rides the veto." 



Acts 2007, No. 1045, § 8: Apr. 4, 2007. 
Emergency clause provided: "It is found 
and determined by the General Assembly 
of the State of Arkansas that the develop- 
ment of products and services derived 
from research activities involving Arkan- 
sas institutions of higher education and 
businesses and entrepreneurs involved in 
these research activities form the basis for 
much needed economic development that 
capitalizes on knowledge acquired 
through research; that the resulting intel- 
lectual property that is the foundation for 
business development presents opportuni- 
ties for the State of Arkansas to compete 
effectively in the changing global 
economy; that the opportunities available 
for the growth of knowledge-based busi- 
nesses are dependent upon the State of 
Arkansas creating an environment that 
allows these new businesses to grow and 
succeed in Arkansas; and that this act is 
immediately necessary to develop and re- 
tain these knowledge-based businesses in 
the State of Arkansas. Therefore, an emer- 
gency is declared to exist and this act 
being necessary for the preservation of the 
public peace, health, and safety shall be- 
come effective on: (1) The date of its ap- 
proval by the Governor; (2) If the bill is 
neither approved nor vetoed by the Gov- 
ernor, the expiration of the period of time 
during which the Governor may veto the 
bill; or (3) If the bill is vetoed by the 
Governor and the veto is overridden, the 
date the last house overrides the veto." 



RESEARCH REFERENCES 



U. Ark. Little Rock L.J. Legislation of 
the 1983 General Assembly, Taxation, 6 U. 
Ark. Little Rock L.J. 636. 



26-75-301. Purpose. 

(a) This subchapter is intended to supplement all constitutional 
provisions and other acts adopted for the acquiring, constructing, and 
equipping of capital improvements of a public nature and the issuance 
of bonds for the financing of capital improvements of a public nature. 

(b) When applicable, in accordance with the provisions of this sub- 
chapter, this subchapter may be used by any city as an alternative, 
notwithstanding and without the necessity of compliance with any 
constitutional provision or any other act authorizing the city, or any 
commission or agency of the city, to issue bonds, for the purpose of 
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financing the acquisition, construction, and equipment of capital im- 
provements of a public nature. 

(c)(1) This subchapter is intended to supplement and be levying 
authority for all Arkansas municipalities in addition to all other 
statutes authorizing municipal sales and use taxes. 

(2) Collections of a tax levied by this subchapter may be used to 
secure the payment of bonds or for any purpose for which the munici- 
pality's general fund may be used or for a combination thereof. 

History. Acts 1975, No. 990, § 16, as 1947, § 19-4522.3; Acts 2001, No. 1561, 
added by Acts 1983, No. 722, § 7; A.S.A. § 4. 

RESEARCH REFERENCES 

U. Ark. Little Rock L. Rev. Survey of sembly, Tax Law, 24 U. Ark. Little Rock L. 
Legislation, 2001 Arkansas General As- Rev. 613. 

26-75-302. Construction. 

This subchapter shall be liberally construed to accomplish the 
purposes of this subchapter. 

History. Acts 1975, No. 990, § 16, as 
added by Acts 1983, No. 722, § 7; A.S.A. 
1947, § 19-4522.3. 

26-75-303. Definitions. 

As used in this subchapter: 

(1) "Acquire" means to obtain at any time by gift, purchase, or other 
arrangement any capital improvement of a public nature, or any 
portion of a capital improvement of a public nature, whether con- 
structed and equipped before acquisition, partially constructed and 
equipped before acquisition, or being constructed and equipped at the 
time of acquisition, for such consideration and pursuant to such terms 
and conditions as the governing body shall determine; 

(2) "Calendar quarter" means the three-month period beginning on 
January 1, April 1, July 1, or October 1; 

(3) "Capital improvements of a public nature" means: 

(A) Streets; 

(B) Roads; 

(C) Public parks; 

(D) Port facilities; 

(E) Tourism facilities; 

(F) Airport facilities; 

(G) Sewerage facilities; 
(H) Waterworks facilities; 
(I) Fire protection facilities; 

(J) Convention center facilities; 
(K) City halls; 
(L) Courthouses; 
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(M) Police facilities; 

(N) Public transit facilities; 

(O) Auditoriums; 

(P) Prisons; 

(Q) Libraries; 

(R) Hospital and nursing home facilities; 

(S) Solid waste facilities; 

(T) Sanitation facilities; 

(U) Bridges; 

(V) Electric facilities; 

(W) Hydroelectric facilities; 

(X) Facilities for the securing and developing of industry; 

(Y) Natural gas facilities; 

(Z) Parking facilities; 

(AA) Public housing facilities; 

(BB) Pollution control facilities; 

(CC) Public education facilities; 

(DD) Drainage facilities; 

(EE) Pedestrian facilities; 

(FF) Lakes; 

(GG) Dams; 

(HH) Waterways; 

(II) Regional mobility authority surface transportation systems; 
and 

(JJ) Research parks; 
(4)(A) "City" means any city of the first class, city of the second class, 
or incorporated town of the State of Arkansas. 

(B)(i) Any city in this state having a population of three thousand 
(3,000) or fewer inhabitants according to the most recent federal 
decennial census, located in a county that borders on the state line of 
another state, having in the city a designated historic district that is 
included in the National Registry of Historic Places, and which is 
certified by the State Parks, Recreation, and Travel Commission as 
having tourism as the major industry in the city, shall be deemed to 
be a city within the meaning of the term "city" as the same is provided 
in this subchapter. 

(ii) Any city described in subdivision (4)(B)(i) of this section may 
levy a local sales, gross receipts, and use tax for the benefit of the city, 
in accordance with the provisions of this subchapter and in the same 
manner and procedures as provided in this subchapter; 

(5) "Construct" means to build, in whole or in part, in such manner 
and by such method, including contracting to build and, if contracting, 
by negotiation or bidding upon such terms and pursuant to such 
advertising as the governing body determines under the circumstances 
existing at the time will most effectively serve the purposes of this 
subchapter; 

(6) "Director" means the Director of the Department of Finance and 
Administration, or any successor of the director, or any authorized 
agent of the director; 
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(7) "Equip" means to install or place in or on any building or 
structure equipment of any and every kind, whether or not affixed, 
including, without limitation, building service equipment, fixtures, 
heating equipment, air conditioning equipment, machinery, furniture, 
furnishings, and personal property of every kind; 

(8) "Facilities" means real, personal, or mixed property of any and 
every kind, including, without limitation, rights-of-way, utilities, mate- 
rials, equipment, fixtures, machinery, furniture, furnishings, buildings, 
and other improvements of every kind; and 

(9) "Lease" means a lease of a capital improvement of a public nature 
by and between a city as lessee and another person as lessor, except as 
used in §§ 26-75-304 and 26-75-313. 

History. Acts 1975, No. 990, § 1; 1977, Publisher's Notes. Acts 1977, No. 953, 

No. 953, § 1; 1979, No. 479, § 1; 1981, No. became law without the Governor's signa- 

133, § 1; 1981, No. 406, § 1; 1981, No. ture on April 1, 1977. 

861, § 1; 1983, No. 722, § 1; A.S.A. 1947, Amendments. The 2005 amendment 

§§ 19-4513, 19-4513.1; Acts 1995, No. added (3)(HH) and made a related change. 

565, § 19; 2005, No. 2275, § 5; 2007, No. The 2007 amendment added (3)(JJ), 

1045, § 7. and made related changes. 

CASE NOTES 

Constitutionality. amount to a violation of Ark. Const., Art. 

Acts 1981, No. 861, which amended this 5, § 23. Hall v. Ragland, 276 Ark. 350, 635 

section and § 26-75-312 by reenacting in S.W.2d 228 (1982). 

full in this section the definition of "city" The effect of Acts 1981, No. 861, which 
which was being changed, added a new amended this section and § 26-75-312 
subsection (b) to § 26-75-312, and con- was to convert Acts 1975, No. 990 into a 
tained an emergency clause referring to general law, applicable alike to all cities 
the immediate need for a stable source of and towns throughout the state, and con- 
revenue to finance an improvement in sequently, there was no violation of Ark. 
needed municipal services, did not contain Const. Amend. 14. Hall v. Ragland, 276 
such a marked lack of information as to Ark. 350, 635 S.W.2d 228 (1982). 

26-75-304. Issuance of bonds. 

(a) A city levying the tax permitted in this subchapter in addition to 
the authority existing under the laws of this state is authorized to 
acquire, construct, equip, reconstruct, extend, and improve capital 
improvements of a public nature, collectively referred to as a "project", 
within or near such city and is authorized to issue bonds to provide 
funds for accomplishing projects and to pledge all or any part of the 
revenues from the tax levied by such city pursuant to this subchapter to 
pay lease rentals or the principal of, interest on, and fees and expenses 
in connection with such bonds. 

(b) Bonds issued by a city pursuant to this subchapter shall be 
authorized by ordinance of the governing body. The bonds may: 

(1) Be coupon bonds payable to bearer or may be registered as to 
principal or as to principal and interest; 

(2) Be exchangeable for bonds of another denomination; 

(3) Be in such form and denominations; 
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(4) Be made payable at such places within or without the state; 

(5) Be issued in one (1) or more series; 

(6) Bear such date or dates; 

(7) Mature at such time or times, not exceeding forty (40) years from 
their respective dates; 

(8) Bear interest at such rate or rates; 

(9) Be payable in such medium of payment; 

(10) Be subject to such terms of redemption; and 

(11) Contain such other terms, covenants, and conditions, as the 
ordinance authorizing their issuance may provide including, without 
limitation, those pertaining to: 

(A) The custody, investment, and application of the proceeds of the 
bonds; 

(B) The collection and disposition of revenues; 

(C) The maintenance of various funds and reserves; 

(D) The nature and extent of the security and pledging of rev- 
enues; 

(E) The rights, duties, and obligations of the city and the trustee 
for the holders and registered owners of the bonds; and 

(F) The rights of the holders and registered owners of the bonds. 

(c) There may be successive bond issues for the purpose of financing 
the same project, and there may be successive bond issues for financing 
the cost of reconstructing, replacing, constructing additions to, extend- 
ing, improving, and equipping projects already in existence, whether or 
not originally financed by bonds issued under this subchapter, and with 
each successive issue to be authorized as provided by this subchapter. 
Priority between and among issues and successive issues as to security 
of the pledge of revenues and lien on the project facilities involved may 
be controlled by the ordinance authorizing the issuance of bonds under 
this subchapter. Subject to the provisions of this subchapter pertaining 
to registration, the bonds shall have all the qualities of negotiable 
instruments under the laws of the State of Arkansas. A copy of the 
ordinance authorizing bonds under this subchapter, certified by the 
clerk or recorder of the city, shall be filed with the Director of the 
Department of Finance and Administration and with the Treasurer of 
State. 

(d) The bonds shall be executed by the mayor of the city and attested 
by the clerk or recorder of the city, by their manual or facsimile 
signatures. Coupons attached to the bonds shall be executed by the 
facsimile signature of the mayor. In case any of the officers whose 
signatures appear on the bonds or coupons cease to be such officers 
before delivery of the bonds or coupons, their signatures shall never- 
theless be valid and sufficient for all purposes. The bonds shall be 
sealed with the seal of the city issuing the bonds. 

(e) The bonds shall not be general obligations of the city involved but 
shall be special obligations secured and payable as provided in this 
subchapter. In no event shall the bonds constitute an indebtedness of 
the city within the meaning of any constitutional or statutory limita- 
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tion. The principal of, and interest on, all bonds issued under the 
authority of this subchapter shall be secured by a pledge of, and shall be 
payable from, all or any part of the revenues derived from the tax levied 
by the city pursuant to this subchapter or from all or any part of the 
revenues derived from the operation of the project involved, if and to the 
extent permitted by other laws of the State of Arkansas authorizing the 
issuance of revenue bonds secured by the revenues of such facilities. 
The ordinance authorizing the issuance of bonds together with this 
subchapter shall constitute a contract by and between the city and the 
holders and registered owners of the bonds issued by the city under the 
authority of this subchapter, which contract, and all covenants, agree- 
ments, and obligations therein shall be promptly performed in strict 
compliance with the terms and provisions of the contract, and the 
contract and all rights of the holders and registered owners of the bonds 
and the obligations of the city may be enforced by mandamus or by any 
other appropriate proceeding at law or in equity. It shall be plainly 
stated on the face of each bond that it has been issued under the 
provisions of this subchapter. 

(f) The ordinance authorizing the bonds may provide for the execu- 
tion by the city with a bank or trust company, within or without the 
State of Arkansas, of a trust indenture. The trust indenture may control 
the priority between and among successive issues and series, and may 
contain any other terms, covenants, and conditions that are deemed 
desirable by the governing body including, without limitation, those 
pertaining to: 

(1) The custody, investment, and application of the proceeds of 
bonds; 

(2) The collection and disposition of revenues; 

(3) The maintenance of various funds and reserves; 

(4) The nature and extent of the security; 

(5) The rights, duties, and obligations of the city and the trustee for 
the holders and registered owners of the bonds; and 

(6) The rights of the holders and registered owners of the bonds. 

(g) Bonds issued under the authority of this subchapter may be sold 
at public or private sale. If sold at public sale, the bonds shall be sold on 
sealed bids, and notice of the sale shall be published one (1) time in a 
newspaper having a general circulation throughout the State of Arkan- 
sas, at least ten (10) days prior to the date of the sale. In either case, the 
bonds may be sold at such price as the city may accept, including sale 
at a discount. 

(h) Bonds issued under the authority of this subchapter are made 
securities in which insurance companies, trust companies, banks, 
investment companies, executors, administrators, trustees, and other 
fiduciaries may properly and legally invest funds including capital in 
their control or belonging to them. Such bonds are made securities 
which may properly and legally be deposited with and received by any 
state or municipal officer or any agency or political subdivision of the 
state for any purpose for which the deposit of bonds or obligations of the 
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state is authorized by law. Any municipality or county, or any board, 
commission, or other authority duly established by any such munici- 
pality or county, or the boards of trustees, respectively, of any retire- 
ment fund or retirement system created by or pursuant to authority 
conferred by the General Assembly in its discretion may invest any of 
its funds not immediately needed for its purposes in bonds issued under 
the authority of this subchapter, and bonds issued under the authority 
of this subchapter shall be eligible to secure the deposit of public funds. 

(i) The principal of and interest on bonds issued under the authority 
of this subchapter shall be exempt from all state, county, school district, 
community college district, and municipal taxes. This exemption shall 
include income, property, inheritance, and estate taxes. 

(j) Revenue bonds may be issued under this subchapter for the 
purpose of refunding any obligations issued under this subchapter or 
under the authority of any other law for the purpose of providing all or 
part of the funds for the construction, reconstruction, extension, equip- 
ment, acquisition, or improvement of any capital improvements of a 
public nature. These refunding bonds may be combined with bonds 
issued under the provisions of this section into a single issue. When 
bonds are issued under this section for refunding purposes, the bonds 
may either be sold or delivered in exchange for the outstanding 
obligations. If sold, the proceeds may be either applied to the payment 
of the obligations refunded or deposited in escrow for the retirement 
thereof. The ordinance under which the refunding bonds are issued may 
provide that any of the refunding bonds shall have the same priority of 
lien on the revenues pledged for their payment as was enjoyed by the 
obligations refunded thereby. These refunding bonds shall be issued 
and secured in the manner provided for other bonds issued under this 
subchapter and shall have all the attributes of these bonds. 

History. Acts 1975, No. 990, § 14, as 
added by Acts 1983, No. 722, § 5; A.S.A. 
1947, § 19-4522.1. 

26-75-305. Voters' approval of bonds. 

No ordinance shall be passed by the governing body of a city under 
§ 26-75-304 until a majority of the qualified electors of the city voting 
on the question shall have approved at an election called for that 
purpose and conducted in accordance with the general municipal 
election laws the principal amount of the bonds and the purpose for 
which the bonds will be issued. 

History. Acts 1975, No. 990, § 17, as 
added by Acts 1983, No. 722, § 8; A.S.A. 
1947, § 19-4522.4. 
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26-75-306. Pledge of revenues. 

Any city levying the tax as permitted in this subchapter is authorized 
to pledge all or any part of the revenues from the tax levied pursuant to 
this subchapter to the payment of lease rentals or principal of and 
interest on bonds issued by such city under the authority of any other 
law in effect for the purpose of providing all or part of the funds for the 
construction, reconstruction, extension, equipment, acquisition, or im- 
provement of any capital improvements of a public nature, or on bonds 
issued to refund such bonds; and such bonds, including the refunding 
bonds, shall be deemed to have been authorized by this subchapter for 
purposes of §§ 26-75-307 — 26-75-313. 

History. Acts 1975, No. 990, § 15, as 
added by Acts 1983, No. 722, § 6; A.S.A. 
1947, § 19-4522.2. 

26-75-307. Levying of tax. 

(a)(1) The governing body of any city may adopt an ordinance levying 
a local sales or gross receipts and use tax in the amount of one-eighth 
of one percent (0.125%), one-fourth of one percent (0.25%), one-half of 
one percent (0.5%), three-fourths of one percent (0.75%), one percent 
(1%), or any combination of these amounts for the benefit of the city in 
accordance with the provisions of this subchapter. 

(2) Each local sales or gross receipts and use tax authorized under 
this subchapter shall be adopted by ordinance or by petition as 
described in subsection (b) of this section and with the approval of the 
voters of the municipality in accordance with this subchapter. 

(b)(1) A legal voter of a city may file a petition with the governing 
body of that city requesting a special election on the question of levying 
a local sales or gross receipts and use tax authorized under this 
subchapter in an amount as provided in subdivision (a)(1) of this 
section. 

(2) The petition shall be signed by a number of the legal voters in the 
city that is no less than fifteen percent (15%) of the number of votes cast 
for the office of city clerk at the last preceding general election. 

History. Acts 1975, No. 990, § 2; A.S.A. (b) as (a)(1) and (a)(2); and rewrote (a)(2), 

1947, § 19-4514; Acts 1991, No. 765, § 17; which read "Each tax shall be adopted by 

2001, No. 1561, § 6; 2007, No. 116, § 6. ordinance and with the approval of the 

Amendments. The 2007 amendment voters of the municipality in accordance 

added (b) and redesignated former (a) and with this subchapter." 

RESEARCH REFERENCES 

U. Ark. Little Rock L.J. Survey, Con- Legislation, 2001 Arkansas General As- 

stitutional Law, 14 U. Ark. Little Rock sembly, Tax Law, 24 U. Ark. Little Rock L. 

L.J. 301. Rev. 613. 

U. Ark. Little Rock L. Rev. Survey of 
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CASE NOTES 

Cited: North Little Rock v. Graham, Maas v. City of Mt. Home, 338 Ark. 202, 
278 Ark. 547, 647 S.W.2d 452 (1983); 992 S.W.2d 105 (1999). 

26-75-308. Special election to approve. 

(a)(1) On the date of the filing of a petition described in § 26-75- 
307(b) or on the date of adoption of an ordinance levying a local sales 
and use tax for the benefit of the city, or within thirty (30) days 
following the filing of the petition described in § 26-75-307(b) or 
adoption of the ordinance, the city by ordinance shall provide for the 
calling and holding of a special election on the question in accordance 
with § 7-5-103(b). 

(2) The special election shall be called for a date no later than one 
hundred twenty (120) days from the date of action of the governing body 
in establishing the date of special election. 

(3) The governing body of the city shall notify the county board of 
election commissioners that the question has been referred to the vote 
of the people and shall submit a copy of the ballot title to the county 
board of election commissioners. 

(b)(1) The ballot title to be used at the election shall be substantially 
in the following form: 

"[ ] FOR adoption of a .... percent (. . . . %) local sales and use tax 

within (name of city)." 

"[ ] AGAINST adoption of a ... . percent (....%) local sales and use 

tax within (name of city)." 

(2) The election shall be conducted in the manner provided by law for 
all other municipal elections unless otherwise specified in this subchap- 
ter. 

(c)(1) The ballot title may also include an expiration date, and if 
adopted in this form, the tax shall cease to be levied on the date noted 
on the ballot. 

(2) The expiration date shall be the last day of a calendar quarter 
unless the proceeds are pledged for the payment of bonds, in which case 
the tax shall terminate as otherwise provided by law. 

(d)(1)(A) The ballot may also indicate designated uses of the rev- 
enues derived from the sales or use tax. 

(B) If the tax is approved, the proceeds shall only be used for the 

designated purposes. 

(2) The proceeds may be used for other designated purposes if the 
electors approve a change in the designated use of the revenues by vote 
under this subsection. 

(3)(A) The governing body of a city may refer to the voters a change 

in the designated use of revenues derived from a sales or use tax that 

was approved by the voters. 

(B) If the governing body of a city refers a change in the designated 

use of revenues derived from a sales or use tax to the voters, the 

governing body shall: 
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(i) Notify the county board of election commissioners that the 

measure has been referred to the voters; and 

(ii) Submit a copy of the ballot title to the county board of election 

commissioners. 

(C)(i) An election to change the designated use of revenues derived 

from a sales or use tax shall be conducted in the manner provided by 

law for all other municipal elections. 

(ii) The results of an election under this subsection shall be 

certified, proclaimed, and subject to challenge under the procedures 

stated in § 26-75-309. 

(4) If the voters approve a change in the designated use of revenues 
derived from a sales or use tax, the change in the designated use shall 
apply to all revenues collected on the first day of the calendar month 
following the expiration of the thirty-day challenge period under 
§ 26-75-309. 

(5)(A) If the voters do not approve a change in the designated use of 

revenues derived from a sales or use tax, the tax shall continue to be 

collected, and the revenues derived from the tax shall continue to be 

used for the purposes indicated in the ballot for the tax. 

(B) An election to change the designated use of revenues derived 

from a sales or use tax shall not constitute an election on the levy of 

the tax. 

(6) Any city that has levied a local sales and use tax under this 
subchapter with a portion of the revenues derived from the tax pledged 
to secure lease rentals or bonds may not change the tax to reduce the 
pledge in favor of the lease or bonds. 

History. Acts 1975, No. 990, § 2; A.S.A. described in § 26-75-207(b) or on the date 

1947, § 19-4514; Acts 1991, No. 765, § 18; of and "filing of a petition described in 

2005, No. 1269, § 2; 2005, No. 2145, § 72; § 26-75-207(b) or." 

2007, No. 116, § 7; 2007, No. 1049, § 94. The 2007 amendment by No. 1049 sub- 
Amendments. The 2005 amendment stituted "calling and holding of a special 

by No. 1269 added (c) and (d). election on the question in accordance 

The 2005 amendment by No. 2145 in- with § 7.5.103(b)" for "calling of a special 

serted the subdivision (1), (2)(A) and (3) election on the question" in (a)(1); and 

designations in (a); and added (a)(2)(B). rewrote (a)(2) 
The 2007 amendment, by No. 116, in 

(a)(1), inserted "the filing of a petition 

CASE NOTES 

Cited: North Little Rock v. Graham, 
278 Ark. 547, 647 S.W.2d 452 (1983). 

26-75-309. Effective date of ordinance. 

In order to provide time for the preparations for election set forth in 
this subchapter and to provide for the accomplishment of the adminis- 
trative duties of the Director of the Department of Finance and 
Administration, the following effective dates are applicable with refer- 
ence to any such ordinance levying such tax: 
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(1)(A) The ordinance or petition described in § 26-75-307 levying the 
tax shall not be effective until after the election has been held. 

(B) Following the election, the mayor of the city shall issue his or 
her proclamation of the results of the election with reference to the 
local sales and use tax, and the proclamation shall be published one 
(1) time in a newspaper having general circulation in the city. 

(C) Any person desiring to challenge the results of the election as 
published in the proclamation shall file the challenge in the circuit 
court of the county where the city is located within thirty (30) days of 
the date of publication of the proclamation. 

(D)(i) The mayor of the city shall notify the director after publica- 
tion of the proclamation has occurred and ninety (90) days before the 
effective date of the tax. 

(ii) If no election challenge is filed within the thirty-day challenge 
period, the ordinance or petition described in § 26-75-307 shall 
become effective on the first day of the first month of the calendar 
quarter after a minimum of sixty (60) days' notice by the director to 
sellers and after the expiration of the full thirty-day period of 
challenge. 

(E) The rate change shall become applicable on the first day of a 
quarter after one hundred twenty (120) days' notice by the director to 
sellers on a purchase from a printed catalog in which the purchaser 
computed the tax based upon local tax rates published in the catalog; 
and 

(2)(A) In the event of an election contest, the tax shall be collected as 
prescribed in subdivision (1) of this section unless enjoined by a court 
order. 

(B) A hearing of these matters of litigation shall be advanced on 
the docket of the court and disposed of at the earliest practicable 
time. 

History. Acts 1975, No. 990, § 2; A.S.A. fective date. It is found and determined by 

1947, § 19-4514; Acts 1993, No. 266, § 5; the Eighty-fourth General Assembly that 

1995, No. 565, § 9; 2003, No. 1273, §§ 60, the Streamlined Sales and Use Tax Agree- 

61; 2007, No. 116, § 9. ment is necessary in order to stop the loss 

Amendments. The 2003 amendment of sales tax revenue due to the rapid 

added (l)(D)(i) and redesignated former growth of internet sales, to level the play- 

(1)(D) as present (l)(D)(ii); in (l)(D)(ii), ing field between local businesses and 

substituted "the thirty-day challenge pe- out-of-state businesses, and to negate the 

riod" for "this period" and substituted "af- undue burden on interstate commerce; 

ter a minimum of sixty (60) days' notice by and that this act is necessary in order for 

the director to sellers and after" for "sub- Arkansas to be in compliance with the 

sequent to"; and added (1)(E). Streamlined Sales and Use Tax Agree- 

The 2007 amendment inserted "or peti- ment. Under the Streamlined Sales and 

tion described in § 26-75-307" in (1)(A) Use Tax Agreement, when at least ten (10) 

and (l)(D)(ii); in (1)(B), inserted gender- states comprising at least twenty percent 

neutral language; and, in (1)(C), substi- (20%) of the total population, as deter- 

tuted "circuit court" for "chancery court". mined by the 2000 Federal census, of all 

Effective Dates. Acts 2003, No. 1273, states imposing a state sales tax have 

§ 88, as amended by Acts 2005, No. 2008, petitioned for membership and have been 

§ 1, and Acts 2007, No. 180, § 1: Jan. 1, found to be in compliance with the re- 

2008. Effective date clause provided: "Ef- quirements of the agreement, the agree- 
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ment will become effective unless a spe- ment. The petitioning state's proposed 

cine effective date is otherwise given. date of entry to the Streamlined Sales and 

These contingencies were met and the Use Tax Agreement shall be on the first 

Streamlined Sales and Use Tax Agree- day of a calendar quarter. It is anticipated 

ment went into effect on October 1, 2005. that Arkansas will become a full member 

Pursuant to the Streamlined Sales and of the Streamlined Sales and Use Tax 

Use Tax Agreement, a state may apply to Governing Board on January 1, 2008. In 

become a party to the Streamlined Sales order to allow the Department of Finance 

and Use Tax Agreement by submitting a and Administration and local businesses 

petition for membership and certificate of additional time to prepare for the changes 

compliance to the governing board. The necessary as the result of this act, all of 

governing board shall then determine if the sections in this act will become effec- 

the petitioning state is in compliance with tive on January 1, 2008. Thus, any section 

the Streamlined Sales and Use Tax Agree- of this act with a specific effective date 

ment. A state is in compliance with the shall have an effective date of January 1, 

Streamlined Sales and Use Tax Agree- 2008, and not the specific effective date 

ment if the effect of the state's laws, rules, provided in the introductory language to 

regulations, and policies is substantially the section, and when no effective date 

in compliance with the requirements in was listed in the section, then the effective 

the Streamlined Sales and Use Tax Agree- date will also be January 1, 2008." 

RESEARCH REFERENCES 

U. Ark. Little Rock L. Rev. Survey of sembly, Taxation, Sales and Use Tax, 26 
Legislation, 2003 Arkansas General As- U. Ark. Little Rock L. Rev. 498. 

CASE NOTES 

Cited: North Little Rock v. Graham, 
278 Ark. 547, 647 S.W.2d 452 (1983). 

26-75-310. Abolishment of tax. 

(a)(1) In any city in which a local sales and use tax has been adopted 
in the manner provided for in this subchapter and all or any portion 
pledged to secure the payment of lease rentals or bonds as authorized 
by this subchapter, that portion of the tax pledged to lease rentals or 
bonds shall not be abolished so long as the lease is effective or any of the 
bonds are outstanding. 

(2) The bonds shall not be deemed outstanding to the extent that 
there are sufficient tax collections set aside to pay the bonds when due. 

(b) The city may abolish all or that portion of the sales and use tax 
that is not pledged to lease rentals during which the lease is effective or 
to outstanding bonds: 

(1) By a roll call vote of two-thirds (%) of all members elected to the 
governing body of the city, excluding the mayor, if the governing body of 
the city has determined that the purposes of the tax cannot be fulfilled 
or cannot continue to be fulfilled; or 

(2) After an election called by: 

(A) Action of the city's governing body; or 

(B) A petition of the qualified voters in the city. 

(c) The initiative procedures in Arkansas Constitution, Article 5, § 1, 
and any ordinances of the city's governing initiative procedures shall 
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govern the petition of the qualified voters under subsection (b) of this 
section and the calling and holding of an election concerning the 
abolishment of the tax. 

(d) The governing body of the city may call for an election under 
subsection (b) of this section according to the procedures set forth in 
this subchapter for the calling of the initial election on the question. 

(e)(1) The ballot title for use in the election under subsection (b) of 
this section shall be substantially the same as indicated in § 26-75- 
308(b), except that the word "ABOLITION" shall be substituted for the 
word "ADOPTION" as it appears in the ballot title set forth in 
§ 26-75-308(b). 

(2) A ballot title that contains a question for qualified voters on 
whether to continue the levy of a local sales and use tax complies with 
this subsection. 

(f) The effective dates of any affirmative vote by the qualified voters 
to abolish the tax under subsection (b) of this section shall correspond 
to the dates indicated in § 26-75-309 for the initial effective date of the 
tax. 

(g)(1)(A) Beginning on the effective date of this subdivision (g)(1)(A) 
and ending on the effective date of subdivision (g)(1)(B) of this 
section, the effective date of any affirmative vote by the governing 
body of the city to abolish the tax under subsection (b) of this section 
shall be on the first day of the calendar quarter after the expiration 
of thirty (30) days from the date a written statement signed by the 
chief executive officer of the city abolishing the tax is filed with the 
Director of the Department of Finance and Administration certifying 
that the governing body of the city has adopted an ordinance 
abolishing the tax. 

(B)(i) Except as provided in subdivision (g)(1)(A) of this section, the 
effective date of any affirmative vote by the governing body of the city 
to abolish the tax under subsection (b) of this section shall be on the 
first day of the calendar quarter after the expiration of ninety (90) 
days from the date a written statement signed by the chief executive 
officer of the city abolishing the tax is filed with the director certifying 
that the governing body of the city has adopted an ordinance 
abolishing the tax. 

(ii) Subdivision (g)(l)(B)(i) of this section shall be effective on the 
first day of the first calendar quarter following the effective date of 
the Streamlined Sales and Use Tax Agreement, which becomes 
effective when at least ten (10) states comprising at least twenty 
percent (20%) of the total population as determined by the 2000 
Federal Decennial Census of all states imposing a state sales tax 
have petitioned for membership and have been found to be in 
compliance with the requirements of the Streamlined Sales and Use 
Tax Agreement. 
(2) A copy of the ordinance shall be attached to the certificate. 
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History. Acts 1975, No. 990, § 2; 1983, agreement went into effect on October 1, 

No. 722, § 2; A.S.A. 1947, § 19-4514; Acts 2005, and Arkansas became a full member 

2005, No. 1270, § 2. of the agreement effective January 1, 

A.C.R.C. Notes. Regarding the Ian- 2008. See Acts 2007, No. 180, § 1. 

guage "the effective date of the Stream- Amendments. The 2005 amendment 

lined Sales and Use Tax Agreement" in rewrote this section 
subdivision (g)(l)(B)(ii) of this section, the 

CASE NOTES 

Cited: North Little Rock v. Graham, 
278 Ark. 547, 647 S.W.2d 452 (1983). 

26-75-311. Notification required. 

(a)(1) As soon as is practicable, and no later than ten (10) days 
following each of the events set forth in the ordinance with reference to 
the procedure for the adoption or abolition of such tax and the effective 
dates of such action, the city clerk of the city shall notify the Director of 
the Department of Finance and Administration of such event. 

(2) Accompanying the first of any such notices, the city clerk shall 
send to the director a map of the city clearly showing the boundaries of 
the city. 

(b)(1) If any such city in which a local sales and use tax has been 
imposed in the manner provided for in this subchapter shall thereafter 
change or alter its boundaries, the city clerk of the city shall forward to 
the director at least ninety (90) days before the effective date a certified 
copy of the ordinance adding or detaching territory from the city, which 
shall be accompanied by a map clearly showing the territory added or 
detached. 

(2) After receipt of the ordinance and the map, the tax imposed under 
this subchapter shall be effective in the added territory or abolished in 
the detached territory on the first day of the first month of the calendar 
quarter following the expiration of thirty (30) days from the date that 
the annexation or detachment becomes effective or after a minimum of 
sixty (60) days' notice by the director to sellers, whichever expires last. 

History. Acts 1975, No. 990, § 2; A.S.A. sellers, whichever expires last" following 

1947, § 19-4514; Acts 1995, No. 565, § 10; "becomes effective." 
2003, No. 383, § 6; 2003, No. 1273, § 62. Effective Dates. Acts 2003, No. 1273, 

Amendments. The 2003 amendment § 88, as amended by Acts 2005, No. 2008, 

by No. 383 rewrote this section. § 1, and Acts 2007, No. 180, § 1: Jan. 1, 

The 2003 amendment by No. 1273 re- 2008. Effective date clause provided: "Ef- 

designated former (b) as present (b)(1) fective date. It is found and determined by 

and (b)(2); in present (b)(1), substituted the Eighty-fourth General Assembly that 

"Director of the Department of Finance the Streamlined Sales and Use Tax Agree- 

and Administration" for "director," in- ment is necessary in order to stop the loss 

serted "at least ninety (90) days before the of sales tax revenue due to the rapid 

effective date" preceding "a certified copy," growth of internet sales, to level the play- 

and made a minor stylistic change; in ing field between local businesses and 

present (b)(2), added "or after a minimum out-of-state businesses, and to negate the 

of sixty (60) days' notice by the director to undue burden on interstate commerce; 
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and that this act is necessary in order for ment. A state is in compliance with the 

Arkansas to be in compliance with the Streamlined Sales and Use Tax Agree- 

Streamlined Sales and Use Tax Agree- ment if the effect of the state's laws, rules, 

ment. Under the Streamlined Sales and regulations, and policies is substantially 

Use Tax Agreement, when at least ten (10) in compliance with the requirements in 

states comprising at least twenty percent the Streamlined Sales and Use Tax Agree- 

(20%) of the total population, as deter- ment. The petitioning state's proposed 

mined by the 2000 Federal census, of all date of entry to the Streamlined Sales and 

states imposing a state sales tax have Use Tax Agreement shall be on the first 

petitioned for membership and have been day of a calendar quarter. It is anticipated 

found to be in compliance with the re- that Arkansas will become a full member 

quirements of the agreement, the agree- of the Streamlined Sales and Use Tax 

ment will become effective unless a spe- Governing Board on January 1, 2008. In 

cine effective date is otherwise given, order to allow the Department of Finance 

These contingencies were met and the and Administration and local businesses 

Streamlined Sales and Use Tax Agree- additional time to prepare for the changes 

ment went into effect on October 1, 2005. necessary as the result of this act, all of 

Pursuant to the Streamlined Sales and the sections in this act will become effec- 

Use Tax Agreement, a state may apply to tive on January 1, 2008. Thus, any section 

become a party to the Streamlined Sales of this act with a specific effective date 

and Use Tax Agreement by submitting a shall have an effective date of January 1, 

petition for membership and certificate of 2008, and not the specific effective date 

compliance to the governing board. The provided in the introductory language to 

governing board shall then determine if the section, and when no effective date 

the petitioning state is in compliance with was listed in the section, then the effective 

the Streamlined Sales and Use Tax Agree- date will also be January 1, 2008." 

RESEARCH REFERENCES 

U. Ark. Little Rock L. Rev. Survey of sembly, Taxation, Sales and Use Tax, 26 
Legislation, 2003 Arkansas General As- U. Ark. Little Rock L. Rev. 498. 

CASE NOTES 

Cited: North Little Rock v. Graham, 
278 Ark. 547, 647 S.W.2d 452 (1983). 

26-75-312. Collection of tax. 

(a)(1) In each city in which a local sales and use tax has been 
imposed in the manner provided by this subchapter, every retailer shall 
add the tax imposed by the Arkansas Gross Receipts Act of 1941, 
§ 26-52-101 et seq., and the Arkansas Compensating Tax Act of 1949, 
§ 26-53-101 et seq., and the tax imposed by this subchapter to his or 
her sale price, and when added, the combined tax shall: 

(A) Constitute a part of the price; 

(B) Be a debt of the purchaser to the retailer until paid; and 

(C) Be recoverable at law in the same manner as the purchase 
price. 

(2) When the sale price in the city shall involve a fraction of a dollar, 
the two (2) combined taxes shall be added to the sale price. 

(3) A retailer shall be entitled to the same discount with respect to 
tax remitted under this subchapter as is authorized for the collection 
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and remission of gross receipts taxes to the State of Arkansas in 
§ 26-52-503. 

(b)(1) Any fraction of one cent (1#) of tax that is less than one-half of 
one cent (V2CO shall not be collected. 

(2) Any fraction of one cent (IcO of tax equal to one-half of one cent 
(V2<?) or more shall be collected as a whole one cent (1$) of tax. 

(c) In the event the General Assembly or the electors of the state 
shall either increase or decrease the rate of the state gross receipts tax, 
the combined rate of state tax and the local sales tax shall be the sum 
of the two (2) rates. 



History. Acts 1975, No. 990, § 2; 1981, 
No. 133, § 2; 1981, No. 861, § 2; A.S.A. 
1947, § 19-4514; Acts 1993, No. 669, § 5; 
1997, No. 1176, § 14; 2003, No. 747, § 6; 
2003, No. 1273, § 63. 

A.C.R.C. Notes. Prior to the amend- 
ment by Acts 2003, No. 1273, the section 
contained a subsection (c) which was nei- 
ther set out nor deleted by the amend- 
ment. Former subsection (c) read: 

"(c)(1) Each vendor who is liable for one 
(1) or more city sales or use taxes shall 
report a combined city sales tax and a 
combined city use tax on his sales and use 
tax report. 

"(2)(A) The combined city sales tax is 
equal to the sum of all sales taxes levied 
by a city under this subchapter or any 
other provision of the Arkansas Code. 

"(B) The combined city use tax is equal 
to the sum of all use taxes levied by a city 
under this subchapter or any other provi- 
sion of the Arkansas Code. 

"(3) This provision applies only to taxes 
collected by the Director of the Depart- 
ment of Finance and Administration." 

Amendments. The 2003 amendment 
by No. 747 added subdivision designations 
to (a)(1)(C); in (a)(l)(C)(i), substituted "Di- 
rector of the Department of Finance and 
Administration" for "director," and made 
minor stylistic changes; in (a)(l)(C)(ii), 
substituted "a" for "the same" preceding 
"discount" and deleted "authorized for the 
collection and remission of gross receipts 
taxes to the State of Arkansas as" preced- 
ing "authorized." 

The 2003 amendment by No. 1273 re- 
designated the former second sentence of 
(a)(l)(C)(i) and (ii) as present (a)(2) and 
(a)(3), former (a)(2) as (b)(1) and (b)(2), 
former (a)(3) as present (c); deleted the 
last sentence in former (a)(3); deleted 
former (b); deleted "according to a sched- 



ule and bracket system formula estab- 
lished by the director" from the end of 
present (a)(2); and made stylistic changes. 
Effective Dates. Acts 2003, No. 1273, 
§ 88, as amended by Acts 2005, No. 2008, 
§ 1, and Acts 2007, No. 180, § 1: Jan. 1, 
2008. Effective date clause provided: "Ef- 
fective date. It is found and determined by 
the Eighty-fourth General Assembly that 
the Streamlined Sales and Use Tax Agree- 
ment is necessary in order to stop the loss 
of sales tax revenue due to the rapid 
growth of internet sales, to level the play- 
ing field between local businesses and 
out-of-state businesses, and to negate the 
undue burden on interstate commerce; 
and that this act is necessary in order for 
Arkansas to be in compliance with the 
Streamlined Sales and Use Tax Agree- 
ment. Under the Streamlined Sales and 
Use Tax Agreement, when at least ten (10) 
states comprising at least twenty percent 
(20%) of the total population, as deter- 
mined by the 2000 Federal census, of all 
states imposing a state sales tax have 
petitioned for membership and have been 
found to be in compliance with the re- 
quirements of the agreement, the agree- 
ment will become effective unless a spe- 
cific effective date is otherwise given. 
These contingencies were met and the 
Streamlined Sales and Use Tax Agree- 
ment went into effect on October 1, 2005. 
Pursuant to the Streamlined Sales and 
Use Tax Agreement, a state may apply to 
become a party to the Streamlined Sales 
and Use Tax Agreement by submitting a 
petition for membership and certificate of 
compliance to the governing board. The 
governing board shall then determine if 
the petitioning state is in compliance with 
the Streamlined Sales and Use Tax Agree- 
ment. A state is in compliance with the 
Streamlined Sales and Use Tax Agree- 
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ment if the effect of the state's laws, rules, 
regulations, and policies is substantially 
in compliance with the requirements in 
the Streamlined Sales and Use Tax Agree- 
ment. The petitioning state's proposed 
date of entry to the Streamlined Sales and 
Use Tax Agreement shall be on the first 
day of a calendar quarter. It is anticipated 
that Arkansas will become a full member 
of the Streamlined Sales and Use Tax 
Governing Board on January 1, 2008. In 
order to allow the Department of Finance 



and Administration and local businesses 
additional time to prepare for the changes 
necessary as the result of this act, all of 
the sections in this act will become effec- 
tive on January 1, 2008. Thus, any section 
of this act with a specific effective date 
shall have an effective date of January 1, 
2008, and not the specific effective date 
provided in the introductory language to 
the section, and when no effective date 
was listed in the section, then the effective 
date will also be January 1, 2008." 



CASE NOTES 



Constitutionality. 

Acts 1981, No. 861, which amended this 
section and § 26-75-303 by reenacting in 
full in § 26-75-303 the definition of "city" 
which was being changed, added a new 
subsection (b) to this section, and con- 
tained an emergency clause referring to 
the immediate need for a stable source of 
revenue to finance an improvement in 
needed municipal services, did not contain 
such a marked lack of information as to 
amount to a violation of Ark. Const., Art. 



5, § 23. Hall v. Ragland, 276 Ark. 350, 635 
S.W.2d 228 (1982). 

The effect of Acts 1981, No. 861, which 
amended this section and § 26-75-303 
was to convert Acts 1975, No. 990 into a 
general law, applicable alike to all cities 
and towns throughout the state, and con- 
sequently, there was no violation of Ark. 
Const. Amend. 14. Hall v. Ragland, 276 
Ark. 350, 635 S.W.2d 228 (1982). 

Cited: North Little Rock v. Graham, 
278 Ark. 547, 647 S.W.2d 452 (1983). 



26-75-313. Disposition of funds. 

(a) The Director of the Department of Finance and Administration 
shall maintain a record of the total amount of tax collected pursuant to 
this subchapter and other subchapters authorizing city sales taxes in 
each city and shall deposit all such revenues with the Treasurer of 
State. 

(b) Any moneys collected by the director which as indicated by a 
certified copy of an ordinance of the city previously filed with the 
director and the Treasurer of State, are pledged to secure the payment 
of lease rentals or bonds authorized by this subchapter shall not be 
deposited into the State Treasury but shall be deposited by the 
Treasurer of State into banks designated by the city as cash funds and 
transmitted to the city subject to the charges payable to the State of 
Arkansas set forth in § 26-75-217. 

History. Acts 1975, No. 990, § 6; 1983, 
No. 722, § 4; A.S.A. 1947, § 19-4518; Acts 
1997, No. 1176, § 15. 



26-75-314. Rules and regulations. 

The Director of the Department of Finance and Administration may 
promulgate reasonable rules and regulations not inconsistent with the 
provisions of this subchapter to implement the enforcement, adminis- 
tration, and collection of the taxes authorized in this subchapter. 
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History. Acts 1975, No. 990, § 9; A.S.A. 
1947, § 19-4521. 

26-75-315. Existing taxing powers not limited. 

No provision of this subchapter shall be so construed to abolish or 
limit existing powers of taxation of the city. 

History. Acts 1975, No. 990, § 8; A.S.A. 
1947, § 19-4520. 

26-75-316. Excise tax on storage, use, or other consumption. 

(a) In every city in which the local sales and use tax has been adopted 
pursuant to the provisions of this subchapter, there is imposed an excise 
tax on the storage, use, distribution, or other consumption within the 
city of tangible personal property and taxable services purchased, 
leased, or rented from any retailer outside the state after the effective 
date of the sales and use tax for storage, use, distribution, or other 
consumption in the city at a rate of one-half of one percent (V6%) or at 
the rate of one percent (1%) of the sale price of the property and 
services, or in the case of leases or rentals of the lease or rental price, 
the rate of the use tax to correspond to the rate of the sales tax portion 
of the tax. 

(b) The use tax portion of the local sales and use tax shall be collected 
according to the terms, procedures, and regulations of the Arkansas 
Compensating Tax Act of 1949, § 26-53-101 et seq., except as otherwise 
provided. 

(c) The tax imposed under this subchapter and the tax imposed 
under the Arkansas Gross Receipts Act of 1941, § 26-52-101 et seq. and 
Arkansas Compensating Tax Act of 1949 § 26-53-101 et seq., shall be 
collected together and reported upon such forms and under such 
administrative rules and regulations as may be prescribed by the 
Director of the Department of Finance and Administration not incon- 
sistent with the provisions of this subchapter. 

(d) On and after the effective date of any proposition to abolish such 
local sales and use tax in any city, the director shall comply with the 
proposition as provided in this subchapter. 

History. Acts 1975, No. 990, § 4; 1983, the Eighty-fourth General Assembly that 

No. 722, § 3; A.S.A. 1947, § 19-4516; Acts the Streamlined Sales and Use Tax Agree- 

2003, No. 1273, § 66. ment is necessary in order to stop the loss 

Amendments. The 2003 amendment, of sales tax revenue due to the rapid 
in (a), twice inserted "distribution" follow- growth of internet sales, to level the play- 
ing "use," "and taxable services" following ing field between local businesses and 
"personal property" and "and services" fol- out-of-state businesses, and to negate the 
lowing "the property." undue burden on interstate commerce; 

Effective Dates. Acts 2003, No. 1273, and that this act is necessary in order for 

§ 88, as amended by Acts 2005, No. 2008, Arkansas to be in compliance with the 

§ 1, and Acts 2007, No. 180, § 1: Jan. 1, Streamlined Sales and Use Tax Agree- 

2008. Effective date clause provided: "Ef- ment. Under the Streamlined Sales and 

fective date. It is found and determined by Use Tax Agreement, when at least ten (10) 



26-75-317 TAXATION 254 

states comprising at least twenty percent regulations, and policies is substantially 

(20%) of the total population, as deter- in compliance with the requirements in 

mined by the 2000 Federal census, of all the Streamlined Sales and Use Tax Agree- 

states imposing a state sales tax have men t. The petitioning state's proposed 

petitioned for membership and have been date of en try to the Streamlined Sales and 

found to be in compliance with the re- Uge Tax Agreement shall be on the first 

quirements of the agreement the agree- day of a calen dar quarter. It is anticipated 

ment will become effective unless a spe- ., , A , .„ , c ,, , 

■ n re .. j , .1 • • that Arkansas will become a full member 

cine effective date is otherwise given. „ ,, , v j o i jtt m 

These contingencies were met and the ° f the Streamlined Sales and Use Tax 

Streamlined Sales and Use Tax Agree- Governing Board on January 1, 2008. In 

ment went into effect on October 1, 2005. order to allow the Department of Finance 

Pursuant to the Streamlined Sales and and Administration and local businesses 

Use Tax Agreement, a state may apply to additional time to prepare for the changes 

become a party to the Streamlined Sales necessary as the result of this act, all of 

and Use Tax Agreement by submitting a the sections in this act will become effec- 

petition for membership and certificate of tive on January 1, 2008. Thus, any section 

compliance to the governing board. The of this act with a specific effective date 

governing board shall then determine if shall have an effective date of January 1, 

the petitioning state is in compliance with 2008, and not the specific effective date 

the Streamlined Sales and Use Tax Agree- provided in the introductory language to 

ment. A state is in compliance with the the section, and when no effective date 

Streamlined Sales and Use Tax Agree- was listed in the section, then the effective 

ment if the effect of the state's laws, rules, date will also be January 1, 2008." 

26-75-317. Existing city sales taxes. 

(a) All city taxes adopted pursuant to this subchapter, § 26-75-501 et 
seq., or § 26-75-601 et seq., which are in effect on December 1, 1981, 
shall remain in full force and effect and are not repealed by the 
provisions of § 26-75-201 et seq., except as to the administration, 
collection, enforcement, and operation of the tax as specifically set out 
in § 26-75-201 et seq. 

(b) It is recognized by the General Assembly that several municipali- 
ties such as North Little Rock, Siloam Springs, Mountain Home, 
Conway, Caddo Valley, and others have enacted a sales and use tax 
pursuant to this subchapter. It is the intent of the General Assembly to 
affirm the validity of sales and use taxes adopted and enacted by those 
municipalities. It is provided further that for city sales and use taxes 
adopted pursuant to these statutes, the procedures for repeal and 
enforcement as set out in § 26-75-201 et seq., shall be applicable to any 
such tax adopted by any city pursuant to them. 

History. Acts 1981 (1st Ex. Sess.), No. 
25, § 12; A.S.A. 1947, § 19-4533. 

26-75-318. Administration of Local Sales and Use Tax Trust 
Fund. 

(a)(1) There is created a trust fund for the remittance of local sales 
and use taxes which shall be known as the "Local Sales and Use Tax 
Trust Fund". 

(2)(A) There is also created a trust fund which shall be known as the 
"Identification Pending Trust Fund for Local Sales and Use Taxes". 
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(B)(i) Money reported as local sales and use taxes which was 
collected in local taxing jurisdictions which are not immediately 
identifiable and money collected in local jurisdictions which have no 
tax shall be deposited into the Identification Pending Trust Fund for 
Local Sales and Use Taxes. 

(ii) When a local tax jurisdiction is identified for money which has 
been deposited into the Identification Pending Trust Fund for Local 
Sales and Use Taxes, the money shall be transferred to the Local 
Sales and Use Tax Trust Fund. 

(iii) When the total amount in the Identification Pending Trust 
Fund for Local Sales and Use Taxes exceeds fifty thousand dollars 
($50,000), the Treasurer of State shall transfer any amount in excess 
of fifty thousand dollars ($50,000) to general revenues. 

(C)(i) Money reported as local sales and use taxes which was 
collected by an out-of-state vendor and which is not identifiable shall 
be deposited into the Identification Pending Trust Fund for Local 
Sales and Use Taxes. Any such funds so deposited shall not be 
included for computation of transfer to general revenue in subdivi- 
sion (a)(2)(B) of this section. 

(ii) The Treasurer of State shall distribute unidentified local sales 
and use taxes collected by out-of-state vendors to the county treasur- 
ers and city treasurers as determined by their proportionate share of 
distribution from the Local Sales and Use Tax Trust Fund on a 
monthly basis. 

(b)(1) The Treasurer of State as the administrator of the Local Sales 
and Use Tax Trust Fund shall review the flow of moneys through the 
Local Sales and Use Tax Trust Fund into the State Treasury for the 
purpose of estimating the amount of the moneys as may be surplus to 
the immediate requirements of the Local Sales and Use Tax Trust 
Fund. 

(2) After making the estimate, the administrator shall invest the 
estimated surplus amount in certificates of deposit issued by any 
financial institution located in the State of Arkansas. All interest 
income derived from the certificates of deposit shall be credited as trust 
fund income to the Local Sales and Use Tax Trust Fund. 

(3) The Treasurer of State shall monthly transmit to the county 
treasurers and city treasurers their proportionate share of the interest 
derived from investment of the Local Sales and Use Tax Trust Fund. 

History. Acts 1981 (1st Ex. Sess.), No. 1985, No. 1028, § 1, are also codified as 

26, § 18; 1983, No. 513, § 1; 1985, No. §§ 26-74-221, 26-74-317, and 26-75-223. 
1028, § 1; A.S.A. 1947, §§ 17-2038, 17- Cross References. Local Sales and 

2046; Acts 1991, No. 621, § 4. Use Tax Trust Fund for refund of taxes, 

Publisher's Notes. Acts 1981 (1st Ex. § 19.5.934 
Sess.), No. 26, § 18; 1983, No. 513, § 1; 
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26-75-319. Maximum tax limitation. 

(a)(1) Any municipal general sales or use tax levied pursuant to this 
subchapter shall be levied and collected only on the first two thousand 
five hundred dollars ($2,500) of gross receipts, gross proceeds, or sales 
price on the sale of a: 

(A) Motor vehicle; 

(B) Aircraft; 

(C) Watercraft; 

(D) Modular home; 

(E) Manufactured home; or 

(F) Mobile home. 

(2) A vendor shall be responsible for collecting and remitting the tax 
only on the first two thousand five hundred dollars ($2,500) of gross 
receipts, gross proceeds, or sales price on the sale of a: 

(A) Motor vehicle; 

(B) Aircraft; 

(C) Watercraft; 

(D) Modular home; 

(E) Manufactured home; or 

(F) Mobile home. 

(b)(1) Each vendor who is liable for one (1) or more municipal sales or 
use taxes shall report a combined city sales tax and a combined city use 
tax on his or her sales and use tax report. 

(2) The combined city sales tax is equal to the sum of all sales taxes 
levied by a city under this subchapter or any other provision of the 
Arkansas Code. 

(3) The combined city use tax is equal to the sum of all use taxes 
levied by a city under this subchapter or any other provision of the 
Arkansas Code. 

(c) This section only applies to a tax collected by the Director of the 
Department of Finance and Administration. 

History. Acts 2001, No. 1561, § 1; the Streamlined Sales and Use Tax Agree- 

2003, No. 1273, § 65. ment is necessary in order to stop the loss 

Amendments. The 2003 amendment of sales tax revenue due to the rapid 

redesignated former (a)(1) as present (a) growth of internet sales, to level the play- 

and twice substituted "on the sale of mo- ing field between local businesses and 

tor vehicles, aircraft, watercraft, modular out-of-state businesses, and to negate the 

homes, manufactured homes, or mobile undue burden on interstate commerce; 

homes" for "from a single transaction"; and that this act is necessary in order for 

redesignated former (a)(2)(A) as present Arkansas to be in compliance with the 

(b)(1), former (a)(2)(B) as present (b)(2), Streamlined Sales and Use Tax Agree- 

former (a)(2)(C) as present (b)(3) and fo- ment. Under the Streamlined Sales and 

mer (a)(3) as present (c); and deleted Use Tax Agreement, when at least ten (10) 

former (b). states comprising at least twenty percent 

Effective Dates. Acts 2003, No. 1273, (20%) of the total population, as deter- 

§ 88, as amended by Acts 2005, No. 2008, mined by the 2000 Federal census, of all 

§ 1, and Acts 2007, No. 180, § 1: Jan. 1, states imposing a state sales tax have 

2008. Effective date clause provided: "Ef- petitioned for membership and have been 

fective date. It is found and determined by found to be in compliance with the re- 

the Eighty-fourth General Assembly that quirements of the agreement, the agree- 
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ment will become effective unless a spe- ment. The petitioning state's proposed 

cine effective date is otherwise given, date of entry to the Streamlined Sales and 

These contingencies were met and the Use Tax Agreement shall be on the first 

Streamlined Sales and Use Tax Agree- day of a calendar quarter. It is anticipated 

ment went into effect on October 1, 2005. that Arkansas will become a full member 

Pursuant to the Streamlined Sales and of the Streamlined Sales and Use Tax 

Use Tax Agreement, a state may apply to Governing Board on January 1, 2008. In 

become a party to the Streamlined Sales order to allow the Department of Finance 

and Use Tax Agreement by submitting a and Administration and local businesses 

petition for membership and certificate of additional time to prepare for the changes 

compliance to the governing board. The necessary as the result of this act, all of 

governing board shall then determine if the sections in this act will become effec- 

the petitioning state is in compliance with tive on January 1, 2008. Thus, any section 

the Streamlined Sales and Use Tax Agree- of this act with a specific effective date 

ment. A state is in compliance with the shall have an effective date of January 1, 

Streamlined Sales and Use Tax Agree- 2008, and not the specific effective date 

ment if the effect of the state's laws, rules, provided in the introductory language to 

regulations, and policies is substantially the section, and when no effective date 

in compliance with the requirements in was listed in the section, then the effective 

the Streamlined Sales and Use Tax Agree- date will also be January 1, 2008." 

RESEARCH REFERENCES 

U. Ark. Little Rock L. Rev. Survey of Survey of Legislation, 2003 Arkansas 

Legislation, 2001 Arkansas General As- General Assembly, Taxation, Sales and 

sembly, Tax Law, 24 U. Ark. Little Rock L. Use Tax, 26 U. Ark. Little Rock L. Rev. 

Rev. 613. 498. 

26-75-320. Procedures and penalties for enforcement. 

(a) The procedures and penalties used by the Director of the Depart- 
ment of Finance and Administration in enforcing any local tax imposed 
pursuant to this subchapter shall be the same as for the gross receipts 
tax and compensating tax, as set out in the Arkansas Tax Procedure 
Act, § 26-18-101 et seq., except as specifically set out in this subchap- 
ter. 

(b)(1) When property is seized by the director under the provisions of 
any law authorizing seizure of property of a taxpayer who is delinquent 
in payment of the taxes imposed by the Arkansas Gross Receipts Act of 
1941, § 26-52-101 et seq., or Arkansas Compensating Tax Act of 1949, 
§ 26-53-101 et seq., and when the taxpayer is also delinquent in 
payment of any tax imposed by this subchapter, the director shall sell 
sufficient property to pay the delinquent taxes and penalty due to any 
city under this subchapter in addition to that required to pay any 
amount due to the state under the Arkansas Gross Receipts Act of 1941, 
§ 26-52-101 et seq., or the Arkansas Compensating Tax Act of 1949, 
§ 26-53-101 et seq. 

(2) The proceeds from the sale shall first be applied to all sums due 
to the state, and the remainder, if any, shall be applied to all sums due 
to the city. 

History. Acts 2001, No. 1561, § 2. 
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RESEARCH REFERENCES 



U. Ark. Little Rock L. Rev. Survey of 
Legislation, 2001 Arkansas General As- 

26-75-321. Rebate. 



sembly, Tax Law, 24 U. Ark. Little Rock L. 
Rev. 613. 



A city shall provide in its ordinance authorized by this subchapter for 
a rebate from the city for taxes collected under this subchapter in excess 
of the tax on the first two thousand five hundred dollars ($2,500) of 
gross receipts, gross proceeds, or sales price on the sale of a: 

(1) Motor vehicle; 

(2) Aircraft; 

(3) Watercraft; 

(4) Modular home; 

(5) Manufactured home; or 

(6) Mobile home. 



History. Acts 2003, No. 1273, § 64. 

Effective Dates. Acts 2003, No. 1273, 
§ 88, as amended by Acts 2005, No. 2008, 
§ 1, and Acts 2007, No. 180, § 1: Jan. 1, 
2008. Effective date clause provided: "Ef- 
fective date. It is found and determined by 
the Eighty-fourth General Assembly that 
the Streamlined Sales and Use Tax Agree- 
ment is necessary in order to stop the loss 
of sales tax revenue due to the rapid 
growth of internet sales, to level the play- 
ing field between local businesses and 
out-of-state businesses, and to negate the 
undue burden on interstate commerce; 
and that this act is necessary in order for 
Arkansas to be in compliance with the 
Streamlined Sales and Use Tax Agree- 
ment. Under the Streamlined Sales and 
Use Tax Agreement, when at least ten (10) 
states comprising at least twenty percent 
(20%) of the total population, as deter- 
mined by the 2000 Federal census, of all 
states imposing a state sales tax have 
petitioned for membership and have been 
found to be in compliance with the re- 
quirements of the agreement, the agree- 
ment will become effective unless a spe- 
cific effective date is otherwise given. 
These contingencies were met and the 
Streamlined Sales and Use Tax Agree- 
ment went into effect on October 1, 2005. 
Pursuant to the Streamlined Sales and 
Use Tax Agreement, a state may apply to 



become a party to the Streamlined Sales 
and Use Tax Agreement by submitting a 
petition for membership and certificate of 
compliance to the governing board. The 
governing board shall then determine if 
the petitioning state is in compliance with 
the Streamlined Sales and Use Tax Agree- 
ment. A state is in compliance with the 
Streamlined Sales and Use Tax Agree- 
ment if the effect of the state's laws, rules, 
regulations, and policies is substantially 
in compliance with the requirements in 
the Streamlined Sales and Use Tax Agree- 
ment. The petitioning state's proposed 
date of entry to the Streamlined Sales and 
Use Tax Agreement shall be on the first 
day of a calendar quarter. It is anticipated 
that Arkansas will become a full member 
of the Streamlined Sales and Use Tax 
Governing Board on January 1, 2008. In 
order to allow the Department of Finance 
and Administration and local businesses 
additional time to prepare for the changes 
necessary as the result of this act, all of 
the sections in this act will become effec- 
tive on January 1, 2008. Thus, any section 
of this act with a specific effective date 
shall have an effective date of January 1, 
2008, and not the specific effective date 
provided in the introductory language to 
the section, and when no effective date 
was listed in the section, then the effective 
date will also be January 1, 2008." 
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Subchapter 4 — Temporary Tax for Acquisition, Construction, or 

Improvement of Parks 



SECTION. 

26-75-401. Authority supplemental. 
26-75-402. Other provisions applicable. 
26-75-403. Tax authorized. 
26-75-404. Election requirements and 

procedure. 
26-75-405. Items subject to tax. 



SECTION. 

26-75-406. Manner of collection. 

26-75-407. Disposition of taxes. 

26-75-408. Use of funds. 

26-75-409. Administration, etc. 

26-75-410. Rules and regulations. 

26-75-411. Definition. 



Effective Dates. Acts 1985, No. 488, 
§ 13: Mar. 22, 1985. Emergency clause 
provided: "It is hereby found and deter- 
mined by the General Assembly that pub- 
lic parks and recreation facilities in many 
cities and towns are inadequate to meet 
the needs of residents of such cities and 
towns; that it is urgent that such cities 
and towns be provided an appropriate 
method of financing such essential facili- 
ties to meet the needs of residents and 
that this Act is designed to provide a 
method for financing such facilities, and 
should be given effect immediately. There- 
fore, an emergency is hereby declared to 
exist and this Act being necessary for the 
preservation of the public peace, health 
and safety shall be in full force and effect 
from and after its passage and approval." 

Acts 1995, No. 565, § 25: July 1, 1995. 
Emergency clause provided: "It is hereby 
found and determined by the General As- 
sembly of the State of Arkansas that there 
are in excess of 300 different local sales 
and use taxes in effect; that many of these 
taxes are for specified duration; that noti- 
fication of affected taxpayers of the begin- 
ning and ending of these taxes is time 
consuming and costly; that requiring local 
sales and use taxes to begin and end on a 
calendar quarter basis will ease the ad- 
ministrative burden of taxpayers and the 
cost to the State of Arkansas; and that an 
effective date of July 1, 1995 is necessary 
to achieve the purpose of this legislation. 
Therefore, an emergency is hereby de- 
clared to exist and this act being neces- 
sary for the preservation of the public 
peace, health and safety shall be in full 
force and effect on and after July 1, 1995." 

Acts 1997, No. 1176, § 20: Jan. 1, 1998. 

Acts 2003, No. 1273, § 88, as amended 
by Acts 2005, No. 2008, § 1, and Acts 
2007, No. 180, § 1: Jan. 1, 2008. Effective 



date clause provided: "Effective date. It is 
found and determined by the Eighty- 
fourth General Assembly that the Stream- 
lined Sales and Use Tax Agreement is 
necessary in order to stop the loss of sales 
tax revenue due to the rapid growth of 
internet sales, to level the playing field 
between local businesses and out-of-state 
businesses, and to negate the undue bur- 
den on interstate commerce; and that this 
act is necessary in order for Arkansas to 
be in compliance with the Streamlined 
Sales and Use Tax Agreement. Under the 
Streamlined Sales and Use Tax Agree- 
ment, when at least ten (10) states com- 
prising at least twenty percent (20%) of 
the total population, as determined by the 
2000 Federal census, of all' states impos- 
ing a state sales tax have petitioned for 
membership and have been found to be in 
compliance with the requirements of the 
agreement, the agreement will become 
effective unless a specific effective date is 
otherwise given. These contingencies 
were met and the Streamlined Sales and 
Use Tax Agreement went into effect on 
October 1, 2005. Pursuant to the Stream- 
lined Sales and Use Tax Agreement, a 
state may apply to become a party to the 
Streamlined Sales and Use Tax Agree- 
ment by submitting a petition for mem- 
bership and certificate of compliance to 
the governing board. The governing board 
shall then determine if the petitioning 
state is in compliance with the Stream- 
lined Sales and Use Tax Agreement. A 
state is in compliance with the Stream- 
lined Sales and Use Tax Agreement if the 
effect of the state's laws, rules, regula- 
tions, and policies is substantially in com- 
pliance with the requirements in the 
Streamlined Sales and Use Tax Agree- 
ment. The petitioning state's proposed 
date of entry to the Streamlined Sales and 
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Use Tax Agreement shall be on the first the sections in this act will become effec- 

day of a calendar quarter. It is anticipated tive on January 1, 2008. Thus, any section 

that Arkansas will become a full member of this act with a specific effective date 

of the Streamlined Sales and Use Tax shall have an effective date of January 1, 

Governing Board on January 1, 2008. In 2008, and not the specific effective date 

order to allow the Department of Finance provided in the introductory language to 

and Administration and local businesses the section, and when no effective date 

additional time to prepare for the changes was listed in the section, then the effective 

necessary as the result of this act, all of date will also be January 1, 2008." 



26-75-401. Authority supplemental. 

The authority granted in this subchapter to cities and towns to levy 
a gross receipts and compensating tax shall be supplemental and in 
addition to any other authority of cities and towns to levy gross receipts 
and compensating taxes. 

History. Acts 1985, No. 488, § 9; A.S.A. 
1947, § 19-3655. 

26-75-402. Other provisions applicable. 

(a) The provisions of §§ 26-74-220, 26-75-207 — 26-75-212, and 
26-75-222 shall be applicable to any tax levied under this subchapter. 

(b) Section 26-75-213 shall be applicable to the resubmission of the 
question of the levy or repeal of the local sales and use tax authorized 
by this subchapter. 

History. Acts 1985, No. 488, §§ 5, 12; 
A.S.A. 1947, §§ 19-3651, 19-3657. 

26-75-403. Tax authorized. 

(a)(1) The governing body of any city of the first class, city of the 
second class, or incorporated town in the state by ordinance may levy a 
temporary local sales and use tax of either one percent (1%) or one-half 
of one percent (¥2%) for the purpose of providing funds for the acquisi- 
tion, construction, or improvement of parks and recreation facilities 
within the city or town. 

(2) Such a tax may be levied for any period not to exceed two (2) 
years. 

(b) The ordinance levying the tax shall state the period for which the 
tax shall be levied and collected and shall contain a description of parks 
and recreation facilities to be acquired, constructed, or improved with 
the revenues from the tax. 

(c) Any tax levied pursuant to the authority granted in this section 
shall be effective only after approval of the tax by the qualified electors 
of such city or town in the manner provided in this subchapter. 
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History. Acts 1985, No. 488, § 1; A.S.A. 
1947, § 19-3647. 

26-75-404. Election requirements and procedure. 

(a)(1) When the governing body of any city or town adopts an 
ordinance levying a local sales and use tax as authorized in this 
subchapter, the governing body either in the ordinance levying the tax 
or in a separate ordinance shall provide for submission of the question 
of the levy to the qualified electors of the city or town either at the next 
regular municipal election or at a special election. 

(2) If the ordinance provides for submitting the question at a special 
election, the election shall be called in accordance with § 7-5- 103(b) for 
a date not more than ninety (90) days from the date of the adoption of 
the ordinance calling the special election. 

(b) The governing body of the city or town shall notify the county 
board of election commissioners that the question of the levy of the tax 
has been referred to a vote of the people at the next regular municipal 
election or at a special election to be held on the date set by ordinance 
and shall submit a copy of the ballot title to the county board of election 
commissioners. 

(c) The ballot title to be used at the election shall be in substantially 
the following form: 

"[ ] FOR the levy of a temporary one percent (1%) (one-half of one 
percent (V2 of 1%)) local sales and use tax for a period of . . . .within 

(name of city) for construction and improvement of public parks 

and recreation facilities." 

"[ ] AGAINST the levy of a temporary one percent (1%) (one-half 

of one percent (V2 of 1%)) local sales and use tax for a period of 

within (name of city) for construction and improvement of 

public parks and recreation facilities." 
(d)(1) Following the election, the mayor of the city or town shall issue 
a proclamation of the results of the election, and the proclamation shall 
be published one (1) time in a newspaper having general circulation in 
the city or town. 

(2)(A) If a majority of the electors voting on the issue vote against the 
levy of the tax, the tax shall not be levied, and the question of the levy 
of a tax under this subchapter shall not again be submitted to the 
electors of the city or town for one (1) year. 

(B) If a majority of the electors voting on the issue vote for the levy 
of the tax, the tax shall be levied and collected as provided for in this 
subchapter for the period prescribed in the ordinance. 
(3)(A) A person desiring to challenge the results of the election shall 
file the challenge in the circuit court of the county where the city or 
town is located within thirty (30) days of the date of publication of the 
proclamation. 

(B)(i)(a) The mayor of the city or town shall notify the Director of 
the Department of Finance and Administration of the rate change 
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after publication of the proclamation has occurred and ninety (90) 
days before the effective date of the tax. 

(b) If no election challenge is filed within the thirty-day challenge 
period, the ordinance shall become effective on the first day of the 
first month of the calendar quarter after a minimum of sixty (60) 
days' notice by the director to sellers and after the expiration of the 
thirty-day period for challenge of the results of the election. 

(c) In the case of a purchase made from a printed catalog in which 
the purchaser computed the tax based upon local tax rates published 
in the catalog, the applicable date will be the first day of the quarter 
after a minimum of one hundred twenty (120) days' notice by the 
director to sellers. 

(ii) In the event of an election contest, the tax shall be collected as 

prescribed in subdivision (d)(3)(B)(i) of this section. 

(e)(1) If a majority of electors voting on the issue vote "FOR" the levy 

of the tax, a copy of the mayor's proclamation of the results of the 

election shall be transmitted to the director within ten (10) days after 

the election. 

(2)(A) At the time of transmitting the proclamation, the clerk shall 
also send to the director a map of the city or town clearly showing the 
boundaries of the city or town. 

(B)(i) If any such city or town shall thereafter change or alter its 
boundaries, the city or town clerk shall forward to the director ninety 
(90) days before the effective date of the boundary changes a certified 
copy of the ordinance adding or detaching territory from the city or 
town, and the ordinance shall be accompanied by a map clearly 
showing the territory added or detached. 

(ii) After receipt of the ordinance and map, the tax imposed under 
this subchapter shall be effective in the added territory or abolished 
in the detached territory on the first day of the first month of the 
calendar quarter following the expiration of thirty (30) days from the 
date that the annexation or detachment becomes effective or after a 
minimum of sixty (60) days' notice by the director to sellers, which- 
ever expires last. 

History. Acts 1985, No. 488, § 2; A.S.A. added "or after a minimum of sixty (60) 

1947, § 19-3648; Acts 1993, No. 266, § 6; days' notice by the director to sellers, 

1995, No. 565, §§ 11, 12; 2003, No. 383, whichever expires last." 

§ 7; 2003, No. 1273, § 67; 2005, No. 2145, The 2005 amendment redesignated 

§§ 73, 74; 2007, No. 1049, § 95. former (a)(2) as present (a)(2)(A); and 

Amendments. The 2003 amendment added (a)(2)(B). 

by No. 383 rewrote (e). The 2007 amendment rewrote (a)(2). 

The 2003 amendment by No. 1273 sub- Effective Dates. Acts 2003, No. 1273, 

stituted "circuit" for "chancery" preceding § 88, as amended by Acts 2005, No. 2008, 

"court" in (d)(3)(A), added (d)(3)(B)(i)(a), § 1, and Acts 2007, No. 180, § 1: Jan. 1, 

redesignated former (d)(3)(B)(i) as present 2008. Effective date clause provided: "Ef- 

(d)(3)(B)(i)(6), and added present fective date. It is found and determined by 

(d)(3)(B)(i)(c); in (e), made stylistic the Eighty-fourth General Assembly that 

changes; in (e)(2)(B)(i), inserted "ninety the Streamlined Sales and Use Tax Agree- 

(90) days before the effective date of the ment is necessary in order to stop the loss 

boundary changes"; and in (e)(2)(B)(ii), of sales tax revenue due to the rapid 
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growth of internet sales, to level the play- 
ing field between local businesses and 
out-of-state businesses, and to negate the 
undue burden on interstate commerce; 
and that this act is necessary in order for 
Arkansas to be in compliance with the 
Streamlined Sales and Use Tax Agree- 
ment. Under the Streamlined Sales and 
Use Tax Agreement, when at least ten (10) 
states comprising at least twenty percent 
(20%) of the total population, as deter- 
mined by the 2000 Federal census, of all 
states imposing a state sales tax have 
petitioned for membership and have been 
found to be in compliance with the re- 
quirements of the agreement, the agree- 
ment will become effective unless a spe- 
cific effective date is otherwise given. 
These contingencies were met and the 
Streamlined Sales and Use Tax Agree- 
ment went into effect on October 1, 2005. 
Pursuant to the Streamlined Sales and 
Use Tax Agreement, a state may apply to 
become a party to the Streamlined Sales 
and Use Tax Agreement by submitting a 
petition for membership and certificate of 
compliance to the governing board. The 
governing board shall then determine if 



the petitioning state is in compliance with 
the Streamlined Sales and Use Tax Agree- 
ment. A state is in compliance with the 
Streamlined Sales and Use Tax Agree- 
ment if the effect of the state's laws, rules, 
regulations, and policies is substantially 
in compliance with the requirements in 
the Streamlined Sales and Use Tax Agree- 
ment. The petitioning state's proposed 
date of entry to the Streamlined Sales and 
Use Tax Agreement shall be on the first 
day of a calendar quarter. It is anticipated 
that Arkansas will become a full member 
of the Streamlined Sales and Use Tax 
Governing Board on January 1, 2008. In 
order to allow the Department of Finance 
and Administration and local businesses 
additional time to prepare for the changes 
necessary as the result of this act, all of 
the sections in this act will become effec- 
tive on January 1, 2008. Thus, any section 
of this act with a specific effective date 
shall have an effective date of January 1, 
2008, and not the specific effective date 
provided in the introductory language to 
the section, and when no effective date 
was listed in the section, then the effective 
date will also be January 1, 2008." 



RESEARCH REFERENCES 



U. Ark. Little Rock L. Rev. Survey of 
Legislation, 2003 Arkansas General As- 



sembly, Taxation, Sales and Use Tax, 26 
U. Ark. Little Rock L. Rev. 498. 



26-75-405. Items subject to tax. 

(a) When any city or town levies a sales and use tax pursuant to the 
authority granted in this subchapter, the tax shall be levied upon the 
same sales and the same items and services as are subject to taxation 
under the Arkansas Gross Receipts Act of 1941, § 26-52-101 et seq., and 
the Arkansas Compensating Tax Act of 1949, § 26-53-101 et seq. 

(b) The local sales and use tax authorized by this subchapter will 
apply in the same manner as set out in § 26-75-216 as § 26-75-216 
modifies the levy and collection of the tax. 



History. Acts 1985, No. 488, § 3; A.S.A. 
1947, § 19-3649; Acts 2003, No. 1273, 
§ 68. 

Amendments. The 2003 amendment, 
in (a), inserted "and services" following 
"the same items" and "of 1941" following 
Arkansas Gross Receipts Act" and in- 
serted "of 1949" following "Arkansas Com- 
pensating Tax Act." 

Effective Dates. Acts 2003, No. 1273, 
§ 88 as amended by Acts 2005, No. 2008, 



§ 1 and Acts 2007, No. 180, § 1: Jan. 1, 
2008. Effective date clause provided: "Ef- 
fective date. It is found and determined by 
the Eighty-fourth General Assembly that 
the Streamlined Sales and Use Tax Agree- 
ment is necessary in order to stop the loss 
of sales tax revenue due to the rapid 
growth of internet sales, to level the play- 
ing field between local businesses and 
out-of-state businesses, and to negate the 
undue burden on interstate commerce; 
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and that this act is necessary in order for 
Arkansas to be in compliance with the 
Streamlined Sales and Use Tax Agree- 
ment. Under the Streamlined Sales and 
Use Tax Agreement, when at least ten (10) 
states comprising at least twenty percent 
(20%) of the total population, as deter- 
mined by the 2000 Federal census, of all 
states imposing a state sales tax have 
petitioned for membership and have been 
found to be in compliance with the re- 
quirements of the agreement, the agree- 
ment will become effective unless a spe- 
cific effective date is otherwise given. 
These contingencies were met and the 
Streamlined Sales and Use Tax Agree- 
ment went into effect on October 1, 2005. 
Pursuant to the Streamlined Sales and 
Use Tax Agreement, a state may apply to 
become a party to the Streamlined Sales 
and Use Tax Agreement by submitting a 
petition for membership and certificate of 
compliance to the governing board. The 
governing board shall then determine if 
the petitioning state is in compliance with 
the Streamlined Sales and Use Tax Agree- 



ment. A state is in compliance with the 
Streamlined Sales and Use Tax Agree- 
ment if the effect of the state's laws, rules, 
regulations, and policies is substantially 
in compliance with the requirements in 
the Streamlined Sales and Use Tax Agree- 
ment. The petitioning state's proposed 
date of entry to the Streamlined Sales and 
Use Tax Agreement shall be on the first 
day of a calendar quarter. It is anticipated 
that Arkansas will become a full member 
of the Streamlined Sales and Use Tax 
Governing Board on January 1, 2008. In 
order to allow the Department of Finance 
and Administration and local businesses 
additional time to prepare for the changes 
necessary as the result of this act, all of 
the sections in this act will become effec- 
tive on January 1, 2008. Thus, any section 
of this act with a specific effective date 
shall have an effective date of January 1, 
2008, and not the specific effective date 
provided in the introductory language to 
the section, and when no effective date 
was listed in the section, then the effective 
date will also be January 1, 2008." 



26-75-406. Manner of collection. 

(a)(1) In each city or town in which a local sales and use tax has been 
imposed in the manner provided by this subchapter, every retailer shall 
add the tax imposed by the Arkansas Gross Receipts Act of 1941, 
§ 26-52-101 et seq., the Arkansas Compensating Tax Act of 1949, 
§ 26-53-101 et seq., and this subchapter to the retailer's sale price. 

(2) When added, the combined tax shall: 

(A) Constitute a part of the price; 

(B) Be a debt of the purchaser to the retailer until paid; and 

(C) Be recoverable at law in the same manner as the purchase 
price. 

(b)(1) Retailers shall collect and remit the tax levied by any city or 
town pursuant to this subchapter in the same manner and at the same 
time as the state gross receipts tax or compensating tax is collected and 
remitted. 

(2) The tax levied in this section on motor vehicles shall be collected 
by the Director of the Department of Finance and Administration 
directly from the purchaser in the same manner as the state gross 
receipts tax. 

(c)(1) Each vendor who is liable for one (1) or more city sales or use 
taxes shall report a combined city sales tax and a combined city use tax 
on the vendor's sales and use tax report. 

(2) The combined city sales tax is equal to the sum of all sales taxes 
levied by a city under this subchapter or any other provision of the 
Arkansas Code. 
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(3) The combined city use tax is equal to the sum of all use taxes 
levied by a city under this subchapter or any other provision of the 
Arkansas Code. 

(4) This provision applies only to taxes collected by the director. 

History. Acts 1985, No. 488, § 4; A.S.A. 
1947, § 19-3650; Acts 1997, No. 1176, 
§ 16. 

26-75-407. Disposition of taxes. 

(a) The Director of the Department of Finance and Administration 
shall deposit all local sales and use taxes collected under this subchap- 
ter with the Treasurer of State. 

(b) All deposits and transfers shall be made in the same manner and 
subject to the same charges and retainage as set forth in § 26-74-214. 

History. Acts 1985, No. 488, § 7; A.S.A. 
1947, § 19-3653. 

26-75-408. Use of funds. 

(a) All revenues received by a city or town from taxes levied pursuant 
to the authority granted in this subchapter shall be deposited into the 
city or town treasury and credited to a special account and shall be used 
for the acquisition, construction, or improvement of parks and recre- 
ational facilities within the municipality as prescribed in the levying 
ordinance. 

(b) Any balance remaining in the fund after the projects prescribed 
in the levying ordinance have been completed and paid for shall be used 
for maintenance and upkeep of municipal parks and recreational 
facilities. 

History. Acts 1985, No. 488, § 8; A.S.A. 
1947, § 19-3654. 

26-75-409. Administration, etc. 

(a)(1) On and after the effective date of any tax imposed pursuant to 
the provisions of this subchapter, the Director of the Department of 
Finance and Administration shall perform all functions incidental to 
the administration, collection, enforcement, and operation of the tax. 

(2) The director shall collect taxes levied pursuant to this subchapter 
at the same time and in the same manner as the director collects the 
state gross receipts tax and the state compensating tax. 

(b) When notified that any tax levied under this subchapter has 
expired or has been abolished, the director shall cease to collect the tax 
as provided in this subchapter. 

History. Acts 1985, No. 488, § 6; A.S.A. 
1947, § 19-3652. 
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26-75-410. Rules and regulations. 

The Director of the Department of Finance and Administration shall 
adopt appropriate rules and regulations not inconsistent with the 
provisions of this subchapter to implement the enforcement, adminis- 
tration, and collection of the taxes authorized in this subchapter. 

History. Acts 1985, No. 488, § 10; 
A.S.A. 1947, § 19-3656. 

26-75-411. Definition. 

As used in this subchapter, "calendar quarter" means the three- 
month period beginning on January 1, April 1, July 1, or October 1. 

History. Acts 1995, No. 565, § 20. 

Subchapter 5 — Gross Receipts Tax Generally 



SECTION. 

26-75-501. Tax additional. 

26-75-502. Authority to levy. 

26-75-503. Election requirements. 

26-75-504. Certification of tax. 



SECTION. 

26-75-505. 
26-75-506. 
26-75-507. 
26-75-508. 



Collection of tax. 
Disposition of revenues. 
Repeal of tax. 
Levy of use tax. 



Effective Dates. Acts 1968 (1st Ex. 
Sess.), No. 4, § 8: Feb. 14, 1968. Emer- 
gency clause provided: "It is hereby found 
and determined by the General Assembly 
that cities in this State which have or may 
hereafter be designated as Model Cities 
under the Demonstration Cities and Met- 
ropolitan Development Act of 1966 need 
additional revenues to enable such cities 
and towns to continue to operate the gov- 
ernment in such cities and furnish ser- 
vices to the residents thereof which are 
essential to the public health and welfare 
of said residents and that this Act is 
immediately necessary to provide the ad- 
ditional revenues for such cities. There- 
fore an emergency is hereby declared to 
exist and this Act being necessary for the 
immediate preservation of the public 
peace, health and safety shall be in effect 
from the date of its passage and approval." 

Acts 1995, No. 211, § 6: July 1, 1995. 
Emergency clause provided: "It is hereby 
found and determined by the General As- 
sembly that there exists some confusion 
among taxpayers in Texarkana, Arkansas 
concerning application of city sales and 
use tax; that this act will clarify that city 
use tax applies to out of state purchases 



by Texarkana, Arkansas residents; and 
that an effective date of July 1, 1995 is 
necessary for the efficient administration 
of this act. Therefore, an emergency is 
hereby declared to exist and this act being 
necessary for the immediate preservation 
of the public peace, health and safety shall 
be in full force and effect on and after July 
1, 1995." 

Acts 2003, No. 1273, § 88, as amended 
by Acts 2005, No. 2008, § 1, and Acts 
2007, No. 180, § 1: Jan. 1, 2008. Effective 
date clause provided: "Effective date. It is 
found and determined by the Eighty- 
fourth General Assembly that the Stream- 
lined Sales and Use Tax Agreement is 
necessary in order to stop the loss of sales 
tax revenue due to the rapid growth of 
internet sales, to level the playing field 
between local businesses and out-of-state 
businesses, and to negate the undue bur- 
den on interstate commerce; and that this 
act is necessary in order for Arkansas to 
be in compliance with the Streamlined 
Sales and Use Tax Agreement. Under the 
Streamlined Sales and Use Tax Agree- 
ment, when at least ten (10) states com- 
prising at least twenty percent (20%) of 
the total population, as determined by the 
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2000 Federal census, of all states impos- 
ing a state sales tax have petitioned for 
membership and have been found to be in 
compliance with the requirements of the 
agreement, the agreement will become 
effective unless a specific effective date is 
otherwise given. These contingencies 
were met and the Streamlined Sales and 
Use Tax Agreement went into effect on 
October 1. 2005. Pursuant to the Stream- 
lined Sales and Use Tax Agreement, a 
state may apply to become a party to the 
Streamlined Sales and Use Tax Agree- 
ment by submitting a petition for mem- 
bership and certificate of compliance to 
the governing board. The governing board 
shall then determine if the petitioning 
state is in compliance with the Stream- 
lined Sales and Use Tax Agreement. A 
state is in compliance with the Stream- 
lined Sales and Use Tax Agreement if the 
effect of the state's laws, rules, regula- 
tions, and policies is substantially in com- 
pliance with the requirements in the 
Streamlined Sales and Use Tax Agree- 
ment. The petitioning state's proposed 
date of entry to the Streamlined Sales and 
Use Tax Agreement shall be on the first 
day of a calendar quarter. It is anticipated 
that Arkansas will become a full member 
of the Streamlined Sales and Use Tax 
Governing Board on January 1, 2008. In 
order to allow the Department of Finance 
and Administration and local businesses 



additional time to prepare for the changes 
necessary as the result of this act, all of 
the sections in this act will become effec- 
tive on January 1, 2008. Thus, any section 
of this act with a specific effective date 
shall have an effective date of January 1, 
2008, and not the specific effective date 
provided in the introductory language to 
the section, and when no effective date 
was listed in the section, then the effective 
date will also be January 1, 2008." 

Acts 2007, No. 166, § 9: Feb. 28, 2007. 
Emergency clause provided: "It is found 
and determined by the General Assembly 
that the current procedure for revenue 
distribution to the regional airport benefi- 
ciaries is cumbersome and inefficient; that 
the regional airport beneficiaries of the 
funds levied under the Regional Airport 
Act are suffering material adverse conse- 
quences under current procedures; and 
that accelerated receipt of those funds is 
appropriate. Therefore, an emergency is 
declared to exist and this act being imme- 
diately necessary for the preservation of 
the public peace, health, and safety shall 
become effective on: (1) The date of its 
approval by the Governor; (2) If the bill is 
neither approved nor vetoed by the Gov- 
ernor, the expiration of the period of time 
during which the Governor may veto the 
bill; or (3) If the bill is vetoed by the 
Governor and the veto is overridden, the 
date the last house overrides the veto." 



26-75-501. Tax additional. 

The tax authorized by this subchapter shall be in addition to all other 
fees and taxes which cities of the first class and cities of the second class 
are now authorized by law to levy, whether levied in the form of excise, 
license, or privilege taxes. 

History. Acts 1968 (1st Ex. Sess.). No. 
4, § 5;A.S.A. 1947, § 19-4512. 



26-75-502. Authority to levy. 

(a) Any city of the first class or city of the second class having a 
population of not more than forty thousand (40,000) persons according 
to the most recent federal census and that has been or may in the future 
be designated as a model city under the Demonstration Cities and 
Metropolitan Development Act of 1966, 42 U.S.C. § 3301 et seq., by an 
ordinance passed by its governing body, may levy a tax for the benefit of 
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the city of not to exceed one percent (1%) on gross proceeds or gross 
receipts derived from sales, as such sales and gross proceeds or gross 
receipts are denned in the Arkansas Gross Receipts Act of 1941, 
§ 26-52-101 et seq., and the Arkansas Compensating Tax Act of 1949, 
§ 26-53-101 et seq. 

(b) Rules and regulations promulgated by the Director of the Depart- 
ment of Finance and Administration for the State of Arkansas in 
connection with the collection and administration of the state gross 
receipts tax shall be equally applicable with respect to any tax levied 
under this subchapter. 

(c) The ordinance authorizing the levy of the tax shall set the rate of 
the tax within the limits authorized in this subchapter. 

(d) The operation of any ordinance levying the tax shall be subject to 
approval of the voters as required in § 26-75-503. 

(e) After initial adoption of the tax as provided in this subchapter, 
that tax rate may be increased by the city under the same procedure but 
not to exceed the maximum prescribed in this subchapter. 



History. Acts 1968 (1st Ex. Sess.), No. 
4, § 1; A.S.A. 1947, § 19-4508; Acts 2003, 
No. 1273, § 69. 

Amendments. The 2003 amendment, 
in (a), inserted " 42 U.S.C. § 3301 et seq." 
following "Metropolitan Development Act 
of 1966," "of 1941" following "Arkansas 
Gross Receipts Act" and "and the Arkan- 
sas Compensating Tax Act of 1949, § 26- 
53-101 et seq." and deleted "within the 
city" following "from sales." 

Effective Dates. Acts 2003, No. 1273, 
§ 88 as amended by Acts 2005, No. 2008, 
§ 1 and Acts 2007, No. 180, § 1: Jan. 1, 
2008. Effective date clause provided: "Ef- 
fective date. It is found and determined by 
the Eighty-fourth General Assembly that 
the Streamlined Sales and Use Tax Agree- 
ment is necessary in order to stop the loss 
of sales tax revenue due to the rapid 
growth of internet sales, to level the play- 
ing field between local businesses and 
out-of-state businesses, and to negate the 
undue burden on interstate commerce; 
and that this act is necessary in order for 
Arkansas to be in compliance with the 
Streamlined Sales and Use Tax Agree- 
ment. Under the Streamlined Sales and 
Use Tax Agreement, when at least ten (10) 
states comprising at least twenty percent 
(20%) of the total population, as deter- 
mined by the 2000 Federal census, of all 
states imposing a state sales tax have 
petitioned for membership and have been 
found to be in compliance with the re- 
quirements of the agreement, the agree- 



ment will become effective unless a spe- 
cific effective date is otherwise given. 
These contingencies were met and the 
Streamlined Sales and Use Tax Agree- 
ment went into effect on October 1, 2005. 
Pursuant to the Streamlined Sales and 
Use Tax Agreement, a state may apply to 
become a party to the Streamlined Sales 
and Use Tax Agreement by submitting a 
petition for membership and certificate of 
compliance to the governing board. The 
governing board shall then determine if 
the petitioning state is in compliance with 
the Streamlined Sales and Use Tax Agree- 
ment. A state is in compliance with the 
Streamlined Sales and Use Tax Agree- 
ment if the effect of the state's laws, rules, 
regulations, and policies is substantially 
in compliance with the requirements in 
the Streamlined Sales and Use Tax Agree- 
ment. The petitioning state's proposed 
date of entry to the Streamlined Sales and 
Use Tax Agreement shall be on the first 
day of a calendar quarter. It is anticipated 
that Arkansas will become a full member 
of the Streamlined Sales and Use Tax 
Governing Board on January 1, 2008. In 
order to allow the Department of Finance 
and Administration and local businesses 
additional time to prepare for the changes 
necessary as the result of this act, all of 
the sections in this act will become effec- 
tive on January 1, 2008. Thus, any section 
of this act with a specific effective date 
shall have an effective date of January 1, 
2008, and not the specific effective date 
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provided in the introductory language to was listed in the section, then the effective 
the section, and when no effective date date will also be January 1, 2008." 

26-75-503. Election requirements. 

(a) An ordinance of a city of the first class or city of the second class 
as provided in § 26-75-502 shall not become operative until approved in 
an election in the city levying such a tax. 

(b) An election shall be held in the levying city on the question of 
whether the ordinance shall become effective within sixty (60) days 
after the receipt of a certified copy of the ordinance and shall be 
conducted in the manner prescribed by law for holding state, county, or 
municipal elections, so far as the manner may be applicable. 

(c) A majority vote of those voting in the election shall determine 
whether the ordinance shall be operative. 

(d)(1) If the majority vote "FOR" the ordinance, it shall be deemed to 
be operative on the date that the governing body of the city makes its 
official canvass of the election returns. 

(2) However, no such tax shall be collected under any such ordinance 
until the first day of a calendar quarter after a minimum of sixty (60) 
days' notice by the Director of the Department of Finance and Admin- 
istration to sellers. 

(3) For a purchase made from a printed catalog in which the 
purchaser computed the tax based upon local tax rates published in the 
catalog, the tax shall be collected on the first day of the quarter after a 
minimum of one hundred twenty ( 120) days' notice by the director to 
sellers. 

(e) Prior to the election the ordinance shall be published one (1) time 
a week for at least three (3) weeks in at least one (1) newspaper 
published in the city in which the election is to be held. 

(f) If a city shall hold an election as provided in this section and if the 
ordinance shall be rejected, no other election on the ordinance shall be 
held by the city for a period of one (1) year from the date of holding the 
prior election. 

History. Acts 1968 (1st Ex Sess.) No. 4, the Streamlined Sales and Use Tax Agree- 

§ 2; A.S.A. 1947, § 19-4509; Acts 2003, ment is necessary in order to stop the loss 

No. 1273, § 70. of sales tax revenue due to the rapid 

Amendments. The 2003 amendment growth of internet sales, to level the play- 

redesignated former (d) as (d)(1) and ing field between local businesses and 

(d)(2); substituted "calendar quarter after out-of-state businesses, and to negate the 

a minimum of sixty (60) days' notice by undue burden on interstate commerce; 

the director to sellers." for "month occur- and that this act is necessary in order for 

ring at least thirty (30) days after the Arkansas to be in compliance with the 

operative date" in present (d)(2); and Streamlined Sales and Use Tax Agree- 

added (d)(3). ment. Under the Streamlined Sales and 

Effective Dates. Acts 2003, No. 1273, Use Tax Agreement, when at least ten (10) 

§ 88 as amended by Acts 2005, No. 2008, states comprising at least twenty percent 

§ 1 and Acts 2007, No. 180, § 1: Jan. 1, (20%) of the total population, as deter- 

2008. Effective date clause provided: "Ef- mined by the 2000 Federal census, of all 

fective date. It is found and determined by states imposing a state sales tax have 

the Eighty-fourth General Assembly that petitioned for membership and have been 
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found to be in compliance with the re- the Streamlined Sales and Use Tax Agree- 

quirements of the agreement, the agree- ment. The petitioning state's proposed 

ment will become effective unless a spe- date of entry to the Streamlined Sales and 

cine effective date is otherwise given. Use Tax Agreement shall be on the first 

These contingencies were met and the day of a calendar quarter. It is anticipated 

Streamlined Sales and Use Tax Agree- that Arkansas will become a full member 

ment went into effect on October 1, 2005. of the Streamlined Sales and Use Tax 

Pursuant to the Streamlined Sales and Governing Board on January 1, 2008. In 

Use Tax Agreement, a state may apply to order to allow the Department of Finance 

become a party to the Streamlined Sales and Administration and local businesses 

and Use Tax Agreement by submitting a additional time to prepare for the changes 

petition for membership and certificate of necessary as the result of this act, all of 

compliance to the governing board. The the sections in this act will become effec- 

governing board shall then determine if tive on January 1, 2008. Thus, any section 

the petitioning state is in compliance with of this act with a specific effective date 

the Streamlined Sales and Use Tax Agree- shall have an effective date of January 1, 

ment. A state is in compliance with the 2008, and not the specific effective date 

Streamlined Sales and Use Tax Agree- provided in the introductory language to 

ment if the effect of the state's laws, rules, the section, and when no effective date 

regulations, and policies is substantially was listed in the section, then the effective 

in compliance with the requirements in date will also be January 1, 2008." 

RESEARCH REFERENCES 

U. Ark. Little Rock L. Rev. Survey of sembly, Taxation, Sales and Use Tax, 26 
Legislation, 2003 Arkansas General As- U. Ark. Little Rock L. Rev. 498. 

26-75-504. Certification of tax. 

When the levy of the tax authorized in this subchapter has been 
approved in a city of the first class or city of the second class as provided 
in this subchapter, the governing body of the city shall certify to the 
Director of the Department of Finance and Administration that such 
tax has become operative and shall furnish to the director the rate of 
the tax, including any limitations thereon, and the date on which it 
shall become operative. 

History. Acts 1968 (1st Ex. Sess.), No. 
4, § 3; A.S.A. 1947, § 19-4510. 

26-75-505. Collection of tax. 

(a) The Director of the Department of Finance and Administration 
shall collect the tax levied under this subchapter concurrently with and 
in the same manner as taxes collected under the Arkansas Gross 
Receipts Act of 1941, § 26-52-101 et seq., and the Arkansas Compen- 
sating Tax Act of 1949, § 26-53-101 et seq. 

(b) This additional tax shall be collected by the director for the 
benefit of the city and shall be deposited into the Local Sales and Use 
Tax Trust Fund for distribution back to the city. 

History. Acts 1968 (1st Ex. Sess.), No. 
4, § 3; A.S.A. 1947, § 19-4510; Acts 1989, 
No. 798, § 1; 1995, No. 211, § 2. 
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26-75-506. Disposition of revenues. 

(a) All revenues collected by the Director of the Department of 
Finance and Administration pursuant to the provisions of this subchap- 
ter, less three percent (3%) thereof which shall be deducted as a cost of 
collection and deposited into the State Treasury to the credit of the 
Constitutional Officer's Fund and the State Central Services Fund, 
shall be remitted by the director to the levying cijty at the same time the 
director remits sales tax revenues to the State Treasury. 

(b) All funds remitted to the levying city under the provisions of this 
subchapter shall be deposited into the city general fund of the levying 
city and used for the purposes prescribed by law. 

(c)(1) Except for revenue collected under subdivision (c)(2) of this 
section, money collected from a tax on aviation fuel levied by a city 
where a regional airport as described by the Regional Airport Act, 
§ 14-362-101 et seq., is located shall not be deposited into the State 
Treasury but shall be deposited as cash funds by the Treasurer of State 
into a bank or banks designated by the regional airport located within 
the levying city or within the county and transmitted to the regional 
airport, subject to the charges by the state for its services as specified in 
this section. 

(2) Revenue derived from a tax on aviation fuel in effect on December 
30, 1987, is not subject to this subsection. 

History. Acts 1968 (1st Ex. Sess.), No. Amendments. The 2007 amendment 
4, § 3; A.S.A. 1947, § 19-4510; Acts 2007, added (c). 
No. 166, § 6. 

26-75-507. Repeal of tax. 

Any ordinance of a city adopted pursuant to the authority granted in 
this subchapter may be repealed in the same manner as is provided in 
this subchapter for its adoption. 

History. Acts 1968 (1st Ex. Sess.), No. 
4, § 4;A.S.A. 1947, § 19-4511. 

26-75-508. Levy of use tax. 

(a) In all cities of the first class or cities of the second class that have 
adopted an ordinance prior to January 1, 1995, levying a local sales tax 
as provided in § 26-75-502, there is also levied a local compensating use 
tax. 

(b) The rate of the use tax levied by this section shall be equal to the 
rate of the sales tax levied by the city. 

(c) The use tax levied under this section and the local sales tax levied 
under § 26-75-502 shall be administered and enforced in accordance 
with the provisions of §§ 26-75-223 and 26-75-312. 

History. Acts 1995, No. 211, § 1. 
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Subchapter 6 — Advertising and Promotion Commission Act 



SECTION. SECTION, 

26-75-601. Penalty. 26-75-609. 

26-75-602. Gross receipts taxes autho- 26-75-610. 

rized. 26-75-611. 

26-75-603. Collection of tax. 26-75-612. 

26-75-604. Disposition of revenues. 26-75-613. 

26-75-605. Advertising and promotion 26-75-614. 

commissions. 26-75-615. 

26-75-606. Use of funds collected. 26-75-616. 

26-75-607. Authority to issue bonds. 26-75-617. 

26-75-608. Issuance of bonds. 26-75-618. 



Execution of bonds. 
Nature of bonds generally. 
Bonds as securities. 
Tax exemption for bonds. 
Pledge of revenues. 
Trust indenture. 
Sale of bonds. 
No personal liability. 
Refunding bonds. 
Title. 



Publisher's Notes. Acts 1993, No. 364, 
§ 12, provided that the amendments 
made by that act shall not be deemed to 
impair the validity of any tax levied under 
the authority of Arkansas Code, Title 26, 
Chapter 75, Subchapter 6, prior to March 
4, 1993. 

Cross References. Counties, levy of 
gross receipts tax on hotels and restau- 
rants by, § 14-20-112. 

Effective Dates. Acts 1965, No. 30, 
§ 5: June 8, 1965. Emergency clause pro- 
vided: "It has been found and is declared 
by the General Assembly that cities hav- 
ing a population of 25,000 inhabitants and 
more are critically in need of revenues for 
the promotion of the economic well being 
of the inhabitants thereof in order to pre- 
vent decline and insure growth and 
progress, and that enactment of this mea- 
sure will provide an appropriate method 
of securing public interest. Therefore, an 
emergency is declared to exist and this 
Act, being necessary for the preservation 
of the public peace, health and safety, 
shall take effect and be in force from the 
date of its approval." 

Acts 1965, No. 185, § 9: Mar. 10, 1965. 
Emergency clause provided: "It has been 
found and is declared by the General 
Assembly that cities having a population 
of 25,000 inhabitants and more are criti- 
cally in need of revenues for the promotion 
of the economic well being of the inhabit- 
ants thereof to prevent decline and insure 
growth and progress, and that enactment 
of this measure will provide an appropri- 
ate method of securing such public inter- 
est. Therefore, an emergency is declared 
to exist and this Act, being necessary for 
the preservation of the public peace, 



health and safety, shall take effect and be 
in force from the date of its approval." 

Acts 1970 (1st Ex. Sess.), No. 58, § 4: 
Mar. 13, 1970. Emergency clause pro- 
vided: "It has been found and is hereby 
declared by the General Assembly of the 
State of Arkansas that the financing of the 
public improvements to which this Act 
pertains is not feasible under existing 
maximum interest rate limitations, that 
the accomplishment of these public im- 
provements is essential to the continued 
development of this State and the contin- 
ued improvement of the economic condi- 
tions of her people, and that these public 
improvements can be accomplished only 
by the immediate effect of this Act. There- 
fore, an emergency is declared to exist and 
this Act, being necessary for the preserva- 
tion of the public peace, health and safety 
shall be in effect from and after its pas- 
sage and approval." 

Acts 1971, No. 188, § 4: Mar. 2, 1971. 
Emergency clause provided: "It has been 
found and is hereby declared by the Gen- 
eral Assembly of the State of Arkansas 
that the improvements contemplated by, 
and the purposes of this Act, are essential 
to the continued development of this State 
and the continued improvement of the 
economic conditions of her people, and 
that these improvements and purposes 
can be accomplished only by the immedi- 
ate effect of this Act. Therefore, an emer- 
gency is declared to exist and this Act, 
being necessary for the preservation of the 
public peace, health and safety, shall be in 
effect from and after its passage and ap- 
proval." 

Acts 1971, No. 534, § 4: Apr. 5, 1971. 
Emergency clause provided: "It is hereby 
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found and determined by the General As- 
sembly that cities of the first class of this 
State are in need of additional moneys for 
the various purposes for which such cities 
are now authorized to levy sales taxes 
upon hotels, motels, cafes, and restau- 
rants, and that immediate passage of this 
Act is necessary in order to enable cities, 
in the manner provided in Act 185 of 1965, 
as amended, to provide for a levy of a two 
percent (2%) tax upon the gross receipts or 
gross proceeds of hotels, motels, cafes, 
restaurants, and similar establishments. 
Therefore, an emergency is hereby de- 
clared to exist and this Act being neces- 
sary for the immediate preservation of the 
public peace, health and safety shall be in 
full force and effect from and after its 
passage and approval." 

Acts 1975, No. 225, § 26: became law 
without Governor's signature, Feb. 19, 
1975. Emergency clause provided: "It has 
been found and is hereby declared by the 
General Assembly of the state of Arkansas 
that the financing of the public improve- 
ments to which this Act pertains is not 
feasible under existing maximum interest 
rate limitations, that the accomplishment 
of these public improvements is essential 
to the continued development of this State 
and the continued improvement of the 
economic conditions of her people, and 
that these public improvements can be 
accomplished only by the immediate effect 
of this Act. Therefore, an emergency is 
declared to exist and this Act, being nec- 
essary for the preservation of the public 
peace, health and safety, shall be in effect 
from and after its passage and approval." 

Acts 1975, No. 977, § 5: Apr. 9, 1975. 
Emergency clause provided: "It has been 
found and is hereby declared by the Gen- 
eral Assembly of the State of Arkansas 
that adequate tourist facilities are essen- 
tial to the continued economic growth and 
development of the State and its munici- 
palities and that the authority conferred 
by this Act is necessary to the financing of 
certain tourist facilities. Therefore, an 
emergency is declared to exist and this 
Act, being necessary for the preservation 
of the public peace, health and safety, 
shall be effective from and after its pas- 
sage and approval." 

Acts 1977, No. 178, § 8: Feb. 17, 1977. 
Emergency clause provided: "It is hereby 
found and determined by the General As- 
sembly that certain cities within the State 



are in dire need of additional funds to 
provide essential services and facilities of 
the city; that the most appropriate way for 
such cities to increase revenues for this 
purpose is the levy of an increased gross 
receipts tax on the gross receipts derived 
from certain business within the city; that 
this Act is designed to specifically autho- 
rize the levy^of a gross receipts tax or an 
additional gross receipts tax to provide 
much needed revenues to the levying city 
and should be given effect at the earliest 
possible date. Therefore, an emergency is 
hereby declared to exist and this Act being 
necessary for the immediate preservation 
of the public peace, health and safety shall 
be in full force and effect from and after its 
passage and approval." 

Acts 1979, No. 727, § 5: Apr. 3, 1979. 
Emergency clause provided: "It has been 
found and it is hereby declared that cer- 
tain municipalities of this State are in 
great and immediate need of funds for the 
development of river ports and related 
facilities and that revenues derived from 
the Hotel and Restaurant Tax are the only 
possible resource for the financing of such 
development. Therefore, an emergency is 
declared to exist and this Act, being nec- 
essary for the preservation of the public 
peace, health and safety, shall be in force 
upon its passage and approval." 

Acts 1981, No. 20, § 4: Feb. 4, 1981. 
Emergency clause provided: "It is hereby 
found and determined by the General As- 
sembly that some cities in the State are in 
urgent need of additional revenues to fi- 
nance tourist oriented facilities to pro- 
mote the tourist industry in the State and 
to thereby produce much needed general 
revenue receipts for the State of Arkan- 
sas; that this Act is designed to authorize 
certain cities to increase the tax on gross 
receipts of hotels, motels and restaurants 
in such cities to produce such essential 
revenues and should be given effect imme- 
diately. Therefore, an emergency is hereby 
declared to exist and this Act being neces- 
sary for the immediate preservation of the 
public peace, health and safety shall be in 
full force and effect from and after its 
passage and approval." 

Acts 1981, No. 425, § 54: Mar. 11, 1981. 
Emergency clause provided: "It has been 
found and is hereby declared by the Gen- 
eral Assembly of the State of Arkansas 
that the financing of the public improve- 
ments to which this act pertains is not 
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feasible under existing maximum interest 
rate limitations, that the accomplishment 
of these public improvements is essential 
to the continued development of this state 
and the continued improvement of the 
economic conditions of her people, and 
that these public improvements can be 
accomplished only by the immediate effect 
of this act. Therefore, an emergency is 
declared to exist and this act, being nec- 
essary for the preservation of the public 
peace, health and safety, shall be in effect 
from and after its passage and approval." 

Acts 1981, No. 542, § 3: became law 
without Governor's signature, Mar. 18, 
1981. Emergency clause provided: "It is 
hereby found and determined by the Gen- 
eral Assembly that no adequate penalty 
exists for the failure to pay the additional 
one percent (1%) sales tax levied by cities 
of the first class in which is located a city 
park of one thousand acres or more; that 
such penalty is necessary for the proper 
enforcement of such tax and that this Act 
is immediately necessary to provide such 
penalty. Therefore, an emergency is 
hereby declared to exist and this Act being 
immediately necesssary for the preserva- 
tion of the public peace, health and safety 
shall be in full force and effect from and 
after its passage and approval." 

Acts 1989, No. 626, § 7: Mar. 16, 1989. 
Emergency clause provided: "It is hereby 
found and determined by the General As- 
sembly that some cities in the state are in 
urgent need of additional revenues to fi- 
nance tourist oriented facilities to pro- 
mote the tourist industry in the state and 
to thereby produce much needed general 
revenue receipts for the state of Arkansas; 
that this act is designed to authorize cer- 
tain cities to increase the tax on gross 
receipts of hotels, motels and restaurants 
in such cities to produce such essential 
revenues and should be given effect imme- 
diately. Therefore, an emergency is hereby 
declared to exist and this Act being neces- 
sary for the preservation of the public 
peace, health and safety shall be in full 
force and effect from and after its passage 
and approval." 

Acts 1989 (3rd Ex. Sess.), No. 7, § 7: 
Nov. 1, 1989. Emergency clause provided: 
"It is hereby found and determined by the 
Seventy-Seventh General Assembly, 
meeting in Third Extraordinary Session, 
that monies provided by the Seventy-Sev- 
enth General Assembly meeting in First 



Extraordinary Session, for payment of re- 
funds of local sales and use taxes to local 
governments are insufficient to continue 
to provide essential governmental ser- 
vices and that delay in the effective date of 
this Act could cause irreparable harm to 
the proper administration and provision 
of essential governmental services. There- 
fore, an emergency is hereby declared to 
exist and this Act, being necessary for the 
immediate preservation of the public 
peace, health and safety, shall be in full 
force and effect from and after its passage 
and approval." 

Acts 1991, No. 726, § 6: Mar. 25, 1991. 
Emergency clause provided: "It is hereby 
found and determined by the General As- 
sembly that there is urgent need to revise 
current law relating to municipal adver- 
tising and promotion commissions and 
relating to the authorized uses of local 
revenues derived from local sales taxes 
levied on gross receipts of hotels, motels 
and restaurants; that this act is designed 
to accomplish this purpose and should be 
given effect immediately. Therefore, an 
emergency is hereby declared to exist and 
this act being necessary for the preserva- 
tion of the public peace, health and safety 
shall be in full force and effect from and 
after its passage and approval." 

Acts 1993, No. 347, § 6: Mar. 3, 1993. 
Emergency clause provided: "It is hereby 
found and determined by the General As- 
sembly that there is urgent need to revise 
current law relating to the advertising 
and promotion commissions of municipali- 
ties and relating to the authorized uses of 
local revenues derived from local sales 
taxes levied on gross receipts of hotels, 
motels, and restaurants, and that the pro- 
visions of this act are designed to accom- 
plish this purpose and are immediately 
needed in order to clarify the methods of 
operating of such commissions and ad- 
ministration of such taxes. Therefore, an 
emergency is hereby declared to exist and 
this act being necessary for the preserva- 
tion of the public peace, health and safety 
shall be in full force and effect from and 
after its passage and approval." 

Acts 1995, No. 931, § 5: Apr. 5, 1995. 
Emergency clause provided: "It is hereby 
found and determined by the General As- 
sembly that there is urgent need to clarify 
current law relating to the method by 
which a hotel and restaurant tax shall be 
subject to referendum and that the provi- 
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sions of this act are designed to accom- 
plish this purpose and are immediately 
needed. Therefore, an emergency is 
hereby declared to exist and this act being 
necessary for the immediate preservation 
of the public peace, health and safety shall 
be in full force and effect from and after its 
passage and approval." 

Acts 1997, No. 913, § 5: Mar. 28, 1997. 
Emergency clause provided: "It is hereby 
found and determined by the Eighty-First 
General Assembly of the State of Arkan- 
sas that advertising and promotion com- 
mission members should represent as 
large as cross-section of the community as 
possible; that the law restricts somewhat 
the capacity of persons to serve; and that 
it is immediately necessary for this pro- 
cess to be opened up to other persons. 
Therefore, in order to broaden community 
representation, an emergency is hereby 
declared to exist, and this act being nec- 
essary for the immediate preservation of 
the public peace, health, and safety shall 
become effective on the date of its ap- 
proval by the Governor. If the bill is nei- 
ther approved or vetoed by the Governor, 
it shall become effective on the expiration 
of the period of time during which the 
Governor may veto the bill. If the bill is 
vetoed by the Governor and the vote is 
overridden, it shall become effective on 
the date the last house overrides the vote." 

Acts 2005, No. 2314, § 3: Apr. 14, 2005. 
Emergency clause provided: "It is found 
and determined by the General Assembly 
of the State of Arkansas that existing law 
restricts the ability of a county to levy an 
advertising and promotion tax within the 
county; that existing law restricts the 
ability of a municipality to collect adver- 
tising and promotion tax; that advertising 
and promotion tax provides a source of 
municipality and county funds for promot- 



ing tourism and enhances the state's 
economy; and that this act is immediately 
necessary in order to provide cities and 
counties with the ability to control local 
finances. Therefore, an emergency is de- 
clared to exist and this act being immedi- 
ately necessary for the preservation of the 
public peace, health, and safety shall be- 
come effective on: (1) The date of its ap- 
proval by the Governor; (2) If the bill is 
neither approved nor vetoed by the Gov- 
ernor, the expiration of the period of time 
during which the Governor may veto the 
bill; or (3) If the bill is vetoed by the 
Governor and the veto is overridden, the 
date the last house overrides the veto." 

Acts 2007, No. 473, § 4: Mar. 23, 2007. 
Emergency clause provided: "It is found 
and determined by the General Assembly 
of the State of Arkansas that tourist sea- 
son is rapidly approaching and cities and 
towns depend on the local tax revenue 
generated through local hotels, motels, 
restaurants, or similar establishments; 
that the law as currently written does not 
allow the local government the flexibility 
to collect the tax in a manner that reflects 
local business establishments; and that 
this act is necessary because it is impera- 
tive to the successful operation of local 
government to capture the tax revenue 
from the approaching tourist season. 
Therefore, an emergency is declared to 
exist and this act being necessary for the 
preservation of the public peace, health, 
and safety shall become effective on: (1) 
The date of its approval by the Governor; 
(2) If the bill is neither approved nor 
vetoed by the Governor, the expiration of 
the period of time during which the Gov- 
ernor may veto the bill; or (3) If the bill is 
vetoed by the Governor and the veto is 
overridden, the date the last house over- 
rides the veto." 
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26-75-601. Penalty. 

Any person or entity liable for the additional one percent (1%) gross 
receipts tax authorized by this subchapter to be levied by cities of the 
first class in which is located a city park of one thousand (1,000) acres 
or more shall be subject to a fine of fifty dollars ($50.00) per day for each 
day the person or entity fails to remit the tax after its due date. 

History. Acts 1981, No. 542, § 1; A.S.A. 
1947, § 19-4614.1. 

26-75-602. Gross receipts taxes authorized. 

(a) Any city of the first class, city of the second class, or incorporated 
town by ordinance of the governing body thereof may levy a tax not to 
exceed three percent (3%) upon the gross receipts or gross proceeds 
identified in subsection (c) of this section. 

(b) Any city of the first class in which is located a city park of one 
thousand (1,000) acres or more in a like manner may levy an additional 
tax of one percent (1%) upon the gross receipts or gross proceeds 
identified in subsection (c) of this section. Revenues collected from this 
additional tax shall be used by the city parks and recreation depart- 
ment for the promotion and development of city parks and recreation 
areas. 

(c) The tax authorized in this subchapter shall be upon any one (1) or 
more of the following, as specified in the levying ordinance: 

(1) The gross receipts or gross proceeds from renting, leasing, or 
otherwise furnishing hotel, motel, or short-term condominium rental 
accommodations for sleeping, meeting, or party room facilities for profit 
in such city or town, but such accommodations shall not include the 
rental or lease of such accommodations for periods of thirty (30) days or 
more; and 

(2) The portion of the gross receipts or gross proceeds received by 
restaurants, cafes, cafeterias, delicatessens, drive-in restaurants, 
carry-out restaurants, concession stands, convenience stores, grocery 
store-restaurants, or similar businesses as shall be defined in the 
levying ordinance from the sale of prepared food and beverages for 
on-premises or off-premises consumption, but such tax shall not apply 
to such gross receipts or gross proceeds of organizations qualified under 
26 U.S.C. § 501(c)(3). 

History. Acts 1965, No. 185, § 1; 1969, became law without the governor's signa- 

No. 123, § 1; 1971, No. 534, § 1; 1977, No. ture on April 8, 1981. 

178, § 1; 1979, No. 926, § 1; 1981, No. 20, Acts 1985, No. 976, confirmed and con- 

§ 1; 1981, No. 957, § 1; A.S.A. 1947, tinued the authority of municipalities to 

§§ 19-4613, 19-4613.1; Acts 1989, No. levy the hotel and restaurant tax and to 

626, § 2; 1991, No. 726, § 1; 1993, No. pledge the proceeds of that tax to tourism 

364, § 1; 1995, No. 300, §§ 1, 2; 1995, No. bonds by ordinance subject to referendum 

931, § 1; 2007, No. 473, § 2. but without a prior vote of the people. It 

Publisher's Notes. Acts 1981, No. 957 declared the proceeds of any hotel and 
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restaurant tax pledged to tourism bonds 
issued under Acts 1971, No. 380, or bonds 
issued under the Local Government Capi- 
tal Improvement Revenue Bond Act of 
1985, for tourism projects, to be project 
revenues of the project financed. It further 
provided that the hotel and restaurant tax 
is not a "tax" as taxes are normally under- 
stood and intended for government sup- 
port but is a special levy paid and col- 
lected by those persons and entities 
peculiarly associated with and benefited 
by tourism. However, since the Local Gov- 
ernment Revenue Bond Act of 1985, § 14- 
164-301 et seq., makes specific reference 
to hotel and restaurant taxes and the 
Local Government Capital Improvement 
Revenue Bond Act of 1985, § 14-164-401 
et seq., does not, it is uncertain which act 
was intended to be referred to by Acts 
1985, No. 976. 

Acts 1989, No. 626, § 1, provided: "It is 
hereby found and determined by the Gen- 
eral Assembly that: 

"(A) Tourism is the second largest in- 
dustry in the United States with revenues 
totaling over two hundred billion dollars; 

"(B) The various states spend in excess 
of two hundred million dollars per year to 
promote and develop tourism and that 
this amount increases substantially each 
year; 

"(C) As part of the major economic de- 
velopment program being undertaken in 
Arkansas, it is imperative that the state 
and its counties and municipalities have 
every opportunity to participate in the 
available tourism dollars; 



"(D) The hotel and restaurant tax au- 
thorized by Act 185 of 1965, as amended, 
has been levied by many municipalities in 
Arkansas and in some instances has been 
pledged to revenue bonds, as authorized 
by Act No. -977 of 1975, as amended, and 
the levy of such tax has been essential to 
the various tourism programs and 
projects of those municipalities and such 
projects have and will continue to result in 
substantial inflow of tourism dollars and 
the resulting economic benefits to resi- 
dents of those municipalities and to the 
state as a whole; and 

"(E) As the result of several recent 
cases in the Supreme Court of Arkansas, 
questions have arisen concerning the con- 
stitutional right of the General Assembly 
to authorize revenue bond financing and 
classify revenues for revenue purposes, 
and the General Assembly desires to reas- 
sert its constitutional right to do so as a 
separate branch of government to the full- 
est extent of its inherent sovereign power 
and constitutional power. 

"Therefore, it is the purpose of this act 
is to enable cities of the first class to 
continue and expand their tourism promo- 
tion programs and projects to further en- 
hance the revenues and other benefits 
derived from tourism and to thereby im- 
prove the quality of life of all residents of 
such cities and the residents of the entire 
state." 

Amendments. The 2007 amendment 
substituted "restaurants, or similar busi- 
nesses" for "restaurants, and similar busi- 
nesses" in (c)(2). 



CASE NOTES 



Analysis 

Constitutionality. 
Hospitality Tax. 

Constitutionality. 

This section is constitutional since it 
has a rational basis with classifications 
having a fair and substantial relation to 
their objective. Dicks v. Naff, 255 Ark. 357, 
500 S.W.2d 350 (1973), cert, denied, 415 
U.S. 958, 94 S. Ct. 1486, 39 L. Ed. 2d 573 
(1974). 

Where a city proposed the construction 
of a convention center-hotel complex, to be 
financed by the issuance of revenue bonds, 
without an election pursuant to § 14-170- 



201, the construction of this project by the 
city through the issuance of revenue 
bonds by the city was not violative of Ark. 
Const., Art. 16, § 1, as amended by Ark. 
Const. Amend. 13 prior to its repeal by 
Ark. Const. Amend. 62, § 11, since the 
promoters were building the hotel at their 
own expense, substantially contributing 
to the costs of the convention center, pay- 
ing an annual rental, and the title to the 
hotel and convention center were being 
vested in the city. Purvis v. Hubbell, 273 
Ark. 330, 620 S.W.2d 282 (1981), ques- 
tioned, Purvis v. Little Rock, 282 Ark. 102, 
667 S.W.2d 936 (1984) (decision under 
prior law). 
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Hospitality Tax. Vapors Theatre Restaurant, 298 Ark. 444, 

Hospitality tax could not be added on to 769 S.W.2d 1 (1989). 

regular mixed drink tax imposed pursu- Cited: City of Hot Springs v. Creviston, 

ant to § 3-9-213. City of Hot Springs v. 288 Ark. 286, 705 S.W.2d 415 (1986). 

26-75-603. Collection of tax. 

(a) From the effective date of the levying ordinance, the tax so levied 
shall be paid by the persons, firms, and corporations liable therefor and 
shall be collected by the advertising and promotion commission of the 
levying city or by a designated agent of the commission in the same 
manner and at the same time as the tax levied by the Arkansas Gross 
Receipts Act of 1941, § 26-52-101 et seq. 

(b)(1) The person paying the tax shall report and remit it upon forms 
provided by the commission and as directed by the commission. The 
rules, regulations, forms of notice, assessment procedures, and the 
enforcement and collection of the tax under the Arkansas Gross 
Receipts Act of 1941, § 26-52-101 et seq. and the Arkansas Tax 
Procedure Act, § 26-18-101 et seq., so far as practicable shall be 
applicable with respect to the enforcement and collection of the tax 
levied pursuant to the authority of this subchapter. 

(2) However, the administration and enforcement and all actions 
shall be by and in the name of the commission through the proper 
commission officials or agents. The commission shall have the authority 
to sue and be sued in its name. 

(3) The Department of Finance and Administration shall have no 
authority to enforce or collect the tax levied pursuant to this subchap- 
ter. 

(c) The levying city is authorized to adopt ordinances consistent with 
and in similar form to the Arkansas Tax Procedure Act, § 26-18-101 et 
seq., to enable the commission or its agent to enforce the tax through 
examination of records, notices of proposed and final assessment, and 
administrative hearings on proposed assessments. The levying city is 
also authorized to adopt ordinances which enable the commission to: 

(1) Assess penalties and interest against taxpayers who fail to timely 
report or pay the tax. The penalty is equal to five percent (5%) of the 
unpaid tax amount per month not to exceed a total assessment of 
thirty-five percent (35%) of the unpaid tax. Simple interest on unpaid 
taxes shall be assessed at the rate often percent (10%) per annum; 

(2) Assess unpaid or unreported tax within three (3) years of the date 
the tax is due; 

(3) Provide for judicial relief from proposed assessments in accor- 
dance with subsection (d) of this section; and 

(4) Issue certificates of indebtedness in accordance with subdivision 
(c)(3) of this section. 

(d)(1) Within thirty (30) days of the issuance of the notice and 
demand for payment of a deficiency in tax established by a final 
determination of the hearing officer, a taxpayer may seek judicial relief 
from the final determination by either: 
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(A) Paying under protest the amount of the deficiency, plus penalty 
and interest determined by the commission to be due, and filing a suit 
to recover that amount within one (1) year from the date of payment 
under protest; or 

(B)(i) Filing with the commission a bond in double the amount of 
the tax deficiency due and by filing suit within thirty (30) days 
thereafter to stay the effect of the commission's determination. 

(ii) The bond shall be subject to the condition that the taxpayer 
shall file suit within thirty (30) days after filing the bond, shall 
faithfully and diligently prosecute the suit to a final determination, 
and shall pay any deficiency found by the court to be due and any 
court costs assessed against the taxpayer. 

(hi) A taxpayer's failure to file suit, diligently prosecute the suit, or 
pay any tax deficiency and court costs, as required by this subsection, 
shall result in the forfeiture of the bond in the amount of the 
assessment and assessed court costs. 

(2) The method provided in this section is the exclusive method for 
seeking relief from a written decision of the commission establishing a 
deficiency in tax. No injunction shall issue to stay proceedings for 
assessment or collection of this tax. 

(e)(1) If a taxpayer does not timely and properly pursue the taxpay- 
er's remedies seeking relief from a decision of the commission and a 
final assessment is made against the taxpayer, or if the taxpayer fails 
to pay the deficiency assessed upon notice and demand, then the 
commission as soon as practicable thereafter shall issue to the circuit 
clerk of the county where the taxpayer's business is located a certificate 
of indebtedness certifying that the person named therein is indebted to 
the commission for the amount of the tax established by the commission 
as due. 

(2) The circuit clerk shall enter immediately upon the circuit court 
judgment docket: 

(A) The name of the delinquent taxpayer; 

(B) The amount certified as being due; 

(C) The name of the tax; and 

(D) The date of entry upon the judgment docket. 

(3) The entry of the certificate of indebtedness shall have the same 
force and effect as the entry of a judgment rendered by the circuit court. 
This entry shall constitute the commission's lien upon the title of any 
real and personal property of the taxpayer in the county where the 
certificate of indebtedness is recorded. 

(4) The certificate of indebtedness authorized by this subsection 
shall continue in force for ten (10) years from the date of recording and 
shall automatically expire after the ten-year period has run. Actions on 
the lien on the certificate of indebtedness shall be commenced within 
ten (10) years after the date of recording of the certificate, and not 
afterward. 

(5) The commission shall have all remedies and may take all pro- 
ceedings for the collection of the tax which may be taken for the 
recovery of a judgment at law. 
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(f) The provisions of subsections (d) and (e) of this section shall be 
effective only when the levying city adopts an ordinance which specifi- 
cally provides that these provisions shall be utilized by the commission 
in enforcing the tax. 

History. Acts 1965, No. 185, § 3; 1965 § 19-4614; Acts 1993, No. 364, § 2; 1997, 
(1st Ex. Sess.), No. 30, § 1; A.S.A. 1947, No. 1016, § 1. 

26-75-604. Disposition of revenues. 

(a) All taxes, interest, penalties, and costs collected pursuant to a tax 
levied by the city as authorized in this subchapter shall be credited to 
the city advertising and promotion fund which shall be created by the 
ordinance levying the tax in the city. 

(b) When the electors of any city levy a gross receipts tax on hotels 
and restaurants, and the ballot dedicates the tax for the development, 
construction, and maintenance of city parks, the proceeds of the tax 
shall not be deposited into the city advertising and promotion fund but 
shall be deposited into a special fund to be used for the development, 
construction, and maintenance of city parks. The funds shall be 
disbursed by the mayor upon approval of the city council. 

(c) When the electors of any city levy a gross receipts tax as set forth 
in subsection (b) of this section, and when the electors of that city have 
pledged some or all of the proceeds thereof to the repayment of bonds as 
set forth in § 26-75-606(b)(l) and (2) or § 26-75-613(a)(2), the proceeds 
so pledged shall be deposited into the city advertising and promotion 
fund and distributed by the city advertising and promotion commission 
in accordance with the pledge and enactment of the electors. 

History. Acts 1965, No. 185, § 4; 1965 § 19-4615; Acts 1989 (3rd Ex. Sess.), No. 
(1st Ex. Sess.), No. 30, § 2; A.S.A. 1947, 7, § 5; 1993, No. 347, § 1. 

CASE NOTES 

Cited: Purvis v. Hubbell, 273 Ark. 330, 
620 S.W.2d 282 (1981). 

26-75-605. Advertising and promotion commissions. 

(a) Any municipality levying a tax pursuant to this subchapter shall 
create by ordinance a municipal advertising and promotion commis- 
sion, to be composed of seven (7) members, as follows: 
(1)(A) Four (4) members shall be owners or managers of businesses 
in the tourism industry, and the owner or manager shall reside in the 
levying municipality or, if the governing body of the municipality 
provides for by ordinance, the owner or manager may reside outside 
of the municipality but within the county where the municipality is 
located. 

(B) At least three (3) of these members shall be owners or manag- 
ers of hotels, motels, or restaurants and shall serve for staggered 
terms of four (4) years; 
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(2) Two (2) members of the commission shall be members of the 
governing body of the municipality and selected by the governing body 
and shall serve at the will of the governing body; and 

(3) One (1) member shall be from the public at large who shall reside 
within the levying municipality or in the county of the levying munici- 
pality and shall serve for a term of four (4) years. 

(b) In the case of a city creating the commission authorized in this 
section after March 4, 1993, the initial members of the commission shall 
be selected as follows: 

(1) The four (4) tourism industry positions provided for in subdivi- 
sion (a)(1) of this section shall be filled by appointment made by the 
governing body of the city for staggered terms so that: 

(A) One (1) member will serve for a term of one (1) year; 

(B) One (1) for a term of two (2) years; 

(C) One (1) for a term of three (3) years; and 

(D) One (1) for a term of four (4) years. 

(2) The at-large position provided for in subdivision (a)(3) of this 
section shall be filled by nomination by the chief administrator of the 
city and approval by the governing body of the city. 

(c)(1) In the case of a city in which a city advertising and promotion 
commission exists on March 4, 1993, the members of the commission 
shall continue in office for the balance of the terms to which they have 
been previously appointed. 

(2) However, if on that date no commission member has been 
appointed to hold an at-large position, the mayor shall designate one (1) 
of the commission members who is also a member of the governing body 
of the city to fill the at-large position provided for in subdivision (a)(3) 
of this section for a term of not longer than one (1) year. 

(d) Whether resulting from expiration of a regular term or otherwise, 
a vacancy on the commission in any of the four (4) tourism industry 
positions provided for in subdivision (a)(1) of this section or in the 
at-large position provided for in subdivision (a)(3) of this section shall 
be filled by appointment made by the remaining members of the 
commission, with the approval of the governing body of the city. 

History. Acts 1965, No. 185, § 5; 1969, July 1, 1969, draw lots for terms so that: 

No. 123, § 2; A.S.A. 1947, § 19-4616; Acts (1) One member would serve for a term of 

1993, No. 364, § 3; 1997, No. 913, § 1; one year; (2) One member would serve for 

2005, No. 2314, § 2. a term of two years; (3) One member 

Publisher's Notes. The former last would serve for a term of three years; and 

part of this section provided that, in the (4) One member would serve for a term of 

case of those commissions which were in four years. Thereafter, their successors 

existence on July 1, 1969, the terms of all are to be appointed for terms of four years, 
members would expire on July 1, 1969, Amendments. The 2005 amendment 

and the commission would be constituted substituted "municipality" for "city" 

as provided in this section, and the hotel, throughout (a); and inserted "or in the 

motel, and restaurant members would, at county of the levying municipality" in 

the first meeting of the commission after (a)(3). 
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26-75-606. Use of funds collected. 

(a)(1)(A) In the manner as shall be determined by the municipal 
advertising and promotion commission, all funds credited to the city 
advertising and promotion fund pursuant to this subchapter shall be 
used for the: 

(i) Advertising and promoting of the city and its environs; 

(ii) Construction, reconstruction, extension, equipment, improve- 
ment, maintenance, repair, and operation of a convention center; 

(hi) Operation of tourist promotion facilities in the city or the 
county where the city is located if the city owns an interest in the 
convention center or facility, and facilities necessary for, supporting, 
or otherwise pertaining to, a convention center; or 

(iv) Payment of the principal of, interest on, and fees and expenses 
in connection with bonds as provided in this subchapter. 

(B) The commission may engage such personnel and agencies and 
incur such administrative costs as it deems necessary to conduct its 
business. 

(2)(A) The commission is the body that determines the use of the city 
advertising and promotion fund. 

(B) Pursuant to this section, if the commission determines that 
funding of the arts is necessary for or supporting of its city's 
advertising and promotion endeavors, the commission may use its 
funds derived from the hotel and restaurant tax. 
(3)(A) The commission may purchase, own, operate, sell, lease, 
contract, or otherwise deal in or dispose of real property, buildings, 
improvements, or facilities of any nature in accordance with this 
subchapter. 

(B) If the commission is dissolved, the city shall assume the 
authority under subdivision (a)(3)(A) of this section. 
(b)(1)(A) Any city of the first class that may levy and does levy a tax 
pursuant to this subchapter may use or pledge all or any part of the 
revenues derived from the tax for the purposes prescribed in this 
subchapter or for the operation of tourist-oriented facilities, includ- 
ing, but not limited to, theme parks and other family entertainment 
facilities or for the retirement of bonds issued for the establishment 
and operation of other tourist-oriented facilities, including, but not 
limited to, theme parks and other family entertainment facilities. 

(B) These revenues shall be used or pledged for the purposes 
authorized in this subsection only upon approval of the commission 
created pursuant to this subchapter. 

(2) Funds credited to the city advertising and promotion fund pur- 
suant to this subchapter may be used, spent, or pledged by the 
commission, in addition to all other purposes prescribed in this sub- 
chapter, on and for the construction, reconstruction, repair, mainte- 
nance, improvement, equipping, and operation of public recreation 
facilities in the city or the county where the city is located if the city 
owns an interest in the center or facility, including, but not limited to, 
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facilities constituting city parks and also for the payment of the 
principal of, interest on, and fees and expenses in connection with 
bonds as provided in this subchapter in the manner as shall be 
determined by the commission for the purpose of such payment. 

(c)(1) All local taxes levied as authorized in § 26-75-602(a) shall be 
credited to the city advertising and promotion fund and shall be used 
for the purposes described in subsections (a) and (b) of this section. 

(2) The taxes shall not be used: 

(A) For general capital improvements within the city or county; 

(B) For the costs associated with the general operation of the city 
or county; or 

(C) For general subsidy of any civic group or the chamber of 
commerce. 

(3) However, the commission may contract with such groups to 
provide to the commission actual services that are connected with 
tourism events or conventions. 

(4) The authorization and limitations contained in this subsection 
shall be reasonably construed so as to provide funds for promoting and 
encouraging tourism and conventions while not allowing such special 
revenues to be utilized for expenditures that are normally paid from 
general revenues of the city. 

History. Acts 1965, No. 185, § 6; 1969, the intent of this act to affirm the author- 
No. 123, § 3; 1971, No. 188, § 1; 1977, No. ity of city advertising and promotion com- 
178, § 2; 1981, No. 20, § 2; 1983, No. 821, missions over the use of the city advertis- 
§ 1; A.S.A. 1947, §§ 19-4617, 19-4617.1; ing and promotion commission funds for 
Acts 1989, No. 626, § 3; 1989, No. 650, administrative and promotional pur- 
§ 1; 1991, No. 726, § 2; 1991, No. 1178, poses." 

§ 1; 1993, No. 347, § 2; 1993, No. 364, Amendments. The 2005 amendment 

§§ 4-6; 2005, No. 2241, § 1; 2007, No. inserted the subdivision designations in 

390, § 1. (a)(1); inserted "or the county where the 

Publisher's Notes. See Publisher's city is located if the city owns an interest 

notes to § 26-75-602. in the center or facility" in (a)(1)(A) and 

As to legislative findings, see Publish- (b)(2); and added "or county" in (c)(2)(A) 

er's Notes, § 26-75-602. and (B). 

Acts 1991, No. 1178, § 2, provided: "It is The 2007 amendment added (a)(3). 

CASE NOTES 

Authority of Commission. missions on the sale of food and bever- 
An implied power in the City of Hot ages. City of Hot Springs Adv. & Promo- 
Springs Advertising and Promotion Com- tion Comm'n v. Cole, 317 Ark. 269, 878 
mission is not read into this subchapter S.W.2d 371 (1994). 
for the commission to sue to collect com- 

26-75-607. Authority to issue bonds. 

Cities of the first class levying the tax and creating the commission as 
permitted in this subchapter are authorized to: 

(1) Acquire sites for, construct, reconstruct, extend, equip, improve, 
maintain, and operate convention centers and facilities necessary for, 
supporting, or otherwise pertaining to, convention centers which are 
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collectively referred to in this section as "convention center projects" in 
such cities; and 

(2) Issue bonds to provide funds for accomplishing convention center 
projects and to pledge all or any part of the revenues from the tax levied 
by the city pursuant to this subchapter to pay the principal of, interest 
on, and fees and expenses in connection with the bonds. 

History. Acts 1965, No. 185, § 6; 1969, Publisher's Notes. See Publisher's 

No. 123, § 3; 1971, No. 188, § 1; A.S.A. notes to § 26-75-602. 
1947, § 19-4617. 

26-75-608. Issuance of bonds. 

(a) Bonds issued by a municipality pursuant to this subchapter shall 
be authorized by ordinance of the governing body of the city. 

(b) The bonds may: 

(1) Be in registered or other form; 

(2) Be exchangeable for bonds of another denomination; 

(3) Be in such form and denominations; 

(4) Be made payable at such places within or without the state; 

(5) Be issued in one (1) or more series; 

(6) Bear such date or dates; 

(7) Mature at such time or times, not exceeding forty (40) years from 
their respective dates; 

(8) Bear interest at such rate or rates; 

(9) Be payable in such medium of payment; 

(10) Be subject to such terms of redemption; and 

(11) Contain such other terms, covenants, and conditions, as the 
ordinance authorizing their issuance may provide, including, without 
limitation, those pertaining to: 

(A) The custody and application of the proceeds of the bonds; 

(B) The collection and disposition of revenues; 

(C) The maintenance and investment of various funds and re- 
serves; 

(D) The nature and extent of the security and pledging of rev- 
enues; 

(E) The rights, duties, and obligations of the municipality and the 
trustee for the holders and registered owners of the bonds; and 

(F) The rights of the holders and registered owners of the bonds. 

(c) There may be successive bond issues for the purpose of financing 
the same convention center project, and there may be successive bond 
issues for financing the cost of reconstructing, replacing, constructing 
additions to, extending, improving, and equipping convention center 
projects already in existence, whether or not originally financed by 
bonds issued under this subchapter and with each successive issue to be 
authorized as provided by this subchapter. Priority between and among 
issues and successive issues as to security of the pledge of revenues and 
lien on the convention center project facilities involved may be con- 
trolled by the ordinance authorizing the issuance of bonds under this 
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subchapter. Subject to the provisions of this subchapter pertaining to 
registration, the bonds shall have all the qualities of negotiable instru- 
ments under the laws of the State of Arkansas. 

History. Acts 1965, No. 185, § 6; 1969, § 18; 1981, No. 425, § 18; A.S.A. 1947, 
No. 123, § 3; 1970 (1st Ex. Sess.), No. 58, § 19-4617; Acts 1993, No. 364, § 7. 
§ 1; 1971, No. 188, § 1; 1975, No. 225, 

26-75-609. Execution of bonds. 

The bonds shall be executed in the manner provided by the Regis- 
tered Public Obligations Act of Arkansas, § 19-9-401 et seq., as that act 
may be amended. 

History. Acts 1965, No. 185, § 6; 1969, 
No. 123, § 3; 1971, No. 188, § 1; A.S.A. 
1947, § 19-4617; Acts 1993, No. 364, § 8. 

26-75-610. Nature of bonds generally. 

(a)(1) The bonds shall not be general obligations of the city involved, 
but shall be special obligations secured and payable as provided in this 
subchapter. 

(2) In no event shall the bonds constitute an indebtedness of the city 
within the meaning of any constitutional or statutory limitation. 

(b) The principal of and interest on all bonds issued under the 
authority of this subchapter shall be secured by a pledge of and shall be 
payable from all or any part of the revenues derived from the tax levied 
by the city pursuant to this subchapter or from all or any part of the 
revenues derived from the operation of the convention center project 
involved. 

(c) The ordinance authorizing the issuance of bonds together with 
this subchapter shall constitute a contract by and between the city and 
the holders and registered owners of all bonds issued by the city under 
the authority of this subchapter, which contract and all covenants, 
agreements, and obligations therein, shall be promptly performed in 
strict compliance with the terms and provisions of the contract. 

(d) The contract and all rights of the holders and registered owners 
of the bonds and the obligations of the city may be enforced by 
mandamus or any other appropriate proceeding at law or in equity. 

(e) It shall be plainly stated on the face of each bond that it has been 
issued under the provisions of this subchapter. 

History. Acts 1965, No. 185, § 6; 1969, 
No. 123, § 3; 1971, No. 188, § 1; A.S.A. 
1947, § 19-4617; Acts 1993, No. 364, § 9. 

CASE NOTES 

Constitutionality. proposed convention center-hotel complex 

The issuance of city revenue bonds to are special obligations of the city, secured 

pay the costs of the city's portion of a and payable; thus Ark. Const. Amend. 20, 
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which does not prohibit the pledging of ment. Purvis v. Hubbell, 273 Ark. 330, 620 

public revenues if the state is not obli- S.W.2d 282 (1981), questioned, Purvis v. 

gated, is not violated, since the bondhold- Little Rock, 282 Ark. 102, 667 S.W.2d 936 

ers must look solely to special funds not (1984). 
available for general purposes for pay- 

26-75-611. Bonds as securities. 

(a) Bonds issued under the authority of this subchapter are made 
securities in which insurance companies, trust companies, banks, 
investment companies, executors, administrators, trustees, and other 
fiduciaries may properly and legally invest funds, including capital in 
their control or belonging to them. 

(b) These bonds are made securities which may properly and legally 
be deposited with and received by any state or municipal officer or any 
agency or political subdivision of this state for any purpose for which 
the deposit of bonds or obligations of the state is authorized by law. 

(c) Any municipality or county, or any board, commission, or other 
authority established by any municipality or county, or the boards of 
trustees, respectively, of any retirement fund or retirement system 
created by or pursuant to authority conferred by the General Assembly 
in its discretion may invest any of its funds not immediately needed for 
its purposes in bonds issued under the authority of this subchapter. 

(d) Bonds issued under the authority of this subchapter shall be 
eligible to secure the deposit of public funds. 

History. Acts 1965, No. 185, § 6; 1969, 
No. 123, § 3; 1971, No. 188, § 1; A.S.A. 
1947, § 19-4617. 

26-75-612. Tax exemption for bonds. 

(a) The principal of and interest on bonds issued under the authority 
of this subchapter shall be exempt from all state, county, and municipal 
taxes. 

(b) This exemption shall include income, inheritance, and estate 
taxes. 

History. Acts 1965, No. 185, § 6; 1969, 
No. 123, § 3; 1971, No. 188, § 1; A.S.A. 
1947, § 19-4617. 

26-75-613. Pledge of revenues. 

(a)(1) Any city of the first class levying the tax and creating the 
commission as permitted in this subchapter is authorized to pledge all 
or any part of the revenues from the tax levied pursuant to this 
subchapter to the payment of principal of and interest on bonds issued 
by the city under the authority of any other law in effect, for the purpose 
of providing all, or part of, the funds for the acquisition, construction, 
reconstruction, extension, equipment, improvement, maintenance, or 
operation of any facility including, without limitation, auditoriums and 
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parking facilities, which will be operated as a part of, or operated or 
utilized in connection with, or in support of, a convention center project. 
(2) Any municipality that has levied a tax, known as the hotel and 
restaurant tax, as authorized in § 26-75-602(a), may pledge all or any 
part of the revenues derived from the hotel and restaurant tax to the 
payment of principal and interest on bonds issued by the municipality 
under the authority of §§ 14-170-201 — 14-170-214 or any subsequent 
law and called tourism revenue bonds, or to the extent necessary to 
match grant funds in an amount at least equal to the proceeds of the 
bonds to the payment of principal and interest on bonds issued by the 
municipality under the authority of §§ 14-186-101 and 14-186-301 — 
14-186-312, or any subsequent law. 

(b)(1) The pledge of revenues derived from the hotel and restaurant 
tax shall be by the ordinance of the municipality authorizing the bonds, 
called the authorizing ordinance, and in the case of tourism revenue 
bonds shall be subject to the approval of the city advertising and 
promotion commission. 

(2) The authorizing ordinance shall specify the nature and extent of 
the pledge of revenues derived from the hotel and restaurant tax and 
may contain such terms, covenants, and conditions pertaining to the 
collection, custody, and disposition of revenues derived from the hotel 
and restaurant tax as the governing body of the municipality deems 
desirable including, without limitation, a covenant that the hotel and 
restaurant tax will be collected so long as the bonds are outstanding. 
(3)(A) The provisions of the authorizing ordinance relating to the 
hotel and restaurant tax and the revenues derived therefrom to- 
gether with this subchapter shall constitute a contract by and 
between the municipality and the holders and registered owners of 
the bonds authorized thereby, which contract and all covenants, 
agreements, and obligations therein shall be promptly performed in 
strict compliance with the terms and provisions of the contract. 

(B) The contract and all rights of the holders and registered 
owners of the bonds and all obligations of the municipality may be 
enforced by mandamus or any other appropriate proceeding at law or 
in equity. 

History. Acts 1965, No. 185, § 6; 1971, Publisher's Notes. See Publisher's 
No. 188, § 1; 1975, No. 977, §§ 1, 2; 1979, notes to § 26-75-602. 
No. 727, §§ 1, 2; A.S.A. 1947, §§ 19-4617, 
19-4618, 19-4619; Acts 1993, No. 364, 
§ 10. 

CASE NOTES 

Constitutionality. Const., Amend. 20, which does not pro- 

The issuance of city revenue bonds to hibit the pledging of public revenues if the 

pay the costs of the city's portion of a state is not obligated, is not violated, since 

proposed convention center-hotel complex the bondholders must look solely to spe- 

are, under § 26-75-610 special obligations cial funds not available for general pur- 

of the city, secured and payable; thus Ark. poses for payment. Purvis v. Hubbell, 273 
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Ark. 330, 620 S.W.2d 282 (1981), ques- 
tioned, Purvis v. Little Rock, 282 Ark. 102, 
667 S.W.2d 936 (1984). 

26-75-614. Trust indenture. 

(a) The ordinance authorizing the bonds may provide for the execu- 
tion by the chief executive officer of the municipality of a trust 
indenture which defines the rights of the owners of the bonds and 
provides for the appointment of a trustee for the owners of the bonds. 

(b) The trust indenture may provide for the priority between and 
among successive issues and may contain any of the provisions set forth 
in § 26-75-608 and any other terms, covenants, and conditions that are 
deemed desirable. 

History. Acts 1993, No. 364, § 11. 

26-75-615. Sale of bonds. 

The bonds may be sold at public or private sale for such price, 
including, without limitation, sale at a discount, and in such manner as 
the governing body of the municipality may determine. 

History. Acts 1993, No. 364, § 11. 

26-75-616. No personal liability. 

No official, officer, employee, or member of the governing body of the 
municipality or the advertising and promotion commission shall be 
personally liable on any bonds issued under the provisions of this 
subchapter or for any damages sustained by any person in connection 
with any contracts entered into to carry out the purposes and intent of 
this subchapter unless that person has acted with a corrupt intent. 

History. Acts 1993, No. 364, § 11. 

26-75-617. Refunding bonds. 

(a) Bonds may be issued under this subchapter to refund any 
outstanding bonds issued pursuant to this subchapter or to refund any 
outstanding bonds issued pursuant to any other law for the purpose of 
financing convention center projects. 

(b)(1) The refunding bonds may be either sold for cash or delivered in 
exchange for the outstanding obligations. 

(2) If sold for cash, the proceeds may be either applied to the 
payment of the obligations refunded or deposited into irrevocable trust 
for the retirement thereof either at maturity or on an authorized 
redemption date. 

(c) Refunding bonds shall in all respects be authorized, issued, and 
secured in the manner provided in this subchapter. 

(d) The ordinance under which the refunding bonds are issued may 
provide that any refunding bonds shall have the same priority of lien on 
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all project revenues as originally pledged for payment of the obligation 
refunded thereby. 

History. Acts 1993, No. 364, § 11. 

26-75-618. Title. 

This subchapter may be referred to as the "Advertising and Promo- 
tion Commission Act". 

History. Acts 1993, No. 364, § 11. 

Subchapter 7 — Gross Receipts Tax on Hotels, Etc., in Certain 

Cities 

SECTION. SECTION. 

26-75-701. Tax authorized. 26-75-704. Collection and administra- 
26-75-702. Election required. tion. 

26-75-703. City advertising and promo- 26-75-705. Use of funds, 
tion commission. 



Effective Dates. Acts 1985, No. 478, 
§ 7: Mar. 28, 1985. Emergency clause pro- 
vided: "It is found and determined by the 
General Assembly that cities of the first 
class of this State, as defined in this Act, 
are in need of additional monies for the 
advertising and promotion of said cities, 
and to enable said cities to establish facili- 
ties to attract tourists, and that the imme- 
diate passage of this Act is necessary in 
order to enable cities to provide for a levy 
of a two percent (2%) tax upon the gross 
receipts or gross proceeds derived from 
the sale of tangible personal property sold 
by gift shops in such cities in addition to 
taxes now authorized to be levied in Act 
185 of 1965, as amended, and that the 
immediate passage of this Act is necessary 
to accomplish such purposes. Therefore, 
an emergency is hereby declared to exist, 
and this Act being immediately necessary 
for the preservation of the public peace, 
health, and safety, shall be in full force 
and effect from and after its passage and 
approval." 

Acts 1985, No. 696, § 7: Mar. 28, 1985. 
Emergency clause provided: "It is found 
and determined by the General Assembly 
that cities of the first class of this State, as 
defined in this Act, are in need of addi- 
tional monies for the advertising and pro- 
motion of said cities, and to enable said 
cities to establish facilities to attract tour- 



ists, and that the immediate passage of 
this Act is necessary in order to enable 
cities to provide for a levy of a two percent 
(2%) tax upon the gross receipts or gross 
proceeds derived from the sale of tangible 
personal property sold by gift shops in 
such cities in addition to taxes now autho- 
rized to be levied in Act 185 of 1965, as 
amended, and that the immediate pas- 
sage of this Act is necessary to accomplish 
such purposes. Therefore, an emergency is 
hereby declared to exist, and this Act 
being immediately necessary for the pres- 
ervation of the public peace, health, and 
safety, shall be in full force and effect from 
and after its passage and approval." 

Acts 2007, No. 182, § 32: Jan. 1, 2008. 

Acts 2007, No. 473, § 4: Mar. 23, 2007. 
Emergency clause provided: "It is found 
and determined by the General Assembly 
of the State of Arkansas that tourist sea- 
son is rapidly approaching and cities and 
towns depend on the local tax revenue 
generated through local hotels, motels, 
restaurants, or similar establishments; 
that the law as currently written does not 
allow the local government the flexibility 
to collect the tax in a manner that reflects 
local business establishments; and that 
this act is necessary because it is impera- 
tive to the successful operation of local 
government to capture the tax revenue 
from the approaching tourist season. 
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Therefore, an emergency is declared to vetoed by the Governor, the expiration of 

exist and this act being necessary for the the period of time during which the Gov- 

preservation of the public peace, health, ernor may veto the bill; or (3) If the bill is 

and safety shall become effective on: (1) vetoed by the Governor and the veto is 

The date of its approval by the Governor; overridden, the date the last house over- 

(2) If the bill is neither approved nor rides the veto." 



26-75-701. Tax authorized. 

(a) Any city of the first class having a population of less than five 
thousand (5,000) inhabitants, a portion of which has been designated as 
a historic district and is included on the National Register of Historic 
Places, by ordinance of its governing body, may levy a tax not to exceed 
two percent (2%) upon the gross receipts or gross proceeds from any one 
(1) or more of the following: 

(1) The renting, leasing, or otherwise furnishing of lodging for profit 
in the city; 

(2) Restaurants, cafes, cafeterias, or other business establishments, 
as defined in the levying ordinance, engaged in the business of selling 
prepared food for consumption on the premises in the city; 

(3) Sales by retail businesses, a majority of whose gross receipts or 
gross proceeds are derived from the sale of items available for sale to 
tourists, as defined in the levying ordinance; and 

(4) Admission price to tourist attractions, as defined in § 26-63-401. 

(b)(1) Any tourist attraction with total gross receipts of seven hun- 
dred fifty thousand dollars ($750,000) or more that has a portion of the 
real property on which the attraction is located that abuts and adjoins 
a city may petition the adjoining city to be included without annexation 
in the levy and collection of the tax set forth in subsection (a) of this 
section. 

(2) Upon receipt of the petition, the governing body may pass an 
ordinance effective on or after January 1, 2000, levying the tax set forth 
in this section on the petitioning area at the same rate as that of the 
adjoining city. 

(3) The adjoining city shall have no authority over the petitioning 
attraction except as provided in this section. 

(4) As used in this section, "tourist attraction" means: 

(A) A cultural or historical site; 

(B) A recreational or entertainment facility; 

(C) An area of natural phenomena or scenic beauty; 

(D) A theme park; 

(E) An amusement or entertainment park; 

(F) An indoor or outdoor play or music show; 

(G) A botanical garden; or 

(H) A cultural or educational center. 
(c)(1) As used in this subchapter, "lodging" means furnishing for 
profit temporary accommodations based on a rental, lease, or other 
agreement. 
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(2) "Lodging" includes the furnishing for profit of: 

(A) A hotel room, motel room, or other similar room that provides 
accommodations for a traveler; 

(B) A condominium rental agreement; and 

(C) A meeting or party room facility. 

(3) "Lodging" does not include the rental or lease of an accommoda- 
tion for thirty (30) consecutive days or more. 



History. Acts 1985, No. 478, § 1; 1985, 
No. 696, § 1;A.S.A. 1947, § 19-4622; Acts 
1999, No. 1313, § 1; 2001, No. 1657, § 1; 
2007, No. 182, § 31; 2007, No. 464, §§ 1, 
2; 2007, No. 473, § 3. 

A.C.R.C. Notes. Acts 2007, No. 464, 
§ 4, provided: ''(a) A city of the first class 
that has a population of fewer than five 
thousand (5,000) inhabitants that levies 
an advertising and promotions tax under 
§ 26-75-701 et seq. before the effective 
date of this act shall amend the levying 
ordinance to comply with the provisions of 
this act. "(b) On the first day of the second 
calendar month following the effective 
date of this act, an advertising and promo- 
tion commission created under § 26-75- 
701 et seq. and created before the effective 
date of this act is abolished." 

Acts 2007, No. 464, § 5, provided: "A 
city of the first class that has a population 
of fewer than five thousand (5,000) inhab- 
itants that levies an advertising and pro- 
motions tax under § 26-75-701 et seq. 
before the effective date of this act shall 
amend the levying ordinance to comply 
with the provisions of this act." 

Publisher's Notes. Acts 1985. No. 478. 



§ 6, and No. 696, § 6, provided, in part, 
that it is the intent of this act to authorize 
a procedure by which cities of the first 
class may levy gross receipts taxes upon 
receipts of gift shops in addition to cafes, 
restaurants, and cafeterias, and hotels 
and motels for the benefit of their adver- 
tising and promotion fund, and is not 
intended to repeal any of the existing laws 
of this state pertaining to the levy of gross 
receipts taxes for the benefit of city adver- 
tising and promotion funds. 

Amendments. The 2007 amendment 
by No. 182 substituted "§ 26-63-401" for 
"§ 26-52-1001" in (a)(4). 

The 2007 amendment by No. 464 sub- 
stituted "lodging" for "hotel or motel ac- 
commodations" in (aid); in (aK3), substi- 
tuted "retail businesses" for "gift shops" 
and deleted "commonly referred to as gifts 
or souvenirs" following "items"; and added 
(c). 

The 2007 amendment by No. 473 added 
"any one ( 1 ) or more of the following" in 
the introductory language of (a); and sub- 
stituted "cafeterias, or other business" for 
"cafeterias, and other business" in (a)(2). 

Effective Dates. Acts 2007, No. 182, 
§ 32: Jan. 1, 2008. 



26-75-702. Election required. 

The governing body of a city levying the tax authorized in this 
subchapter shall submit the question of levying such a tax to the 
electors of the city, if petitions signed by not less than five hundred (500) 
qualified electors of the city requesting an election are filed with the 
governing body of the city within thirty (30) days after the adoption of 
the ordinance levying the tax. 



1985, 



No. 696, § 2; A.S.A. 1947, § 19-4623. 



26-75-703. City advertising and promotion commission. 

(a) Any city levying a tax pursuant to this subchapter in the 
ordinance levying the tax shall create a city advertising and promotion 
commission to be composed of seven (7) members as follows: 
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(1) Four (4) members shall be hotel, motel, or restaurant owners or 
managers of businesses that collect the tax authorized under this 
subchapter and one (1) member shall be a gift shop owner or manager, 
each of whom shall be appointed by the mayor with the approval of the 
governing body of the city; 

(2) One (1) member who is appointed at large by the mayor with the 
approval of the governing body of the city; and 

(3) The remaining two (2) members of the commission shall be the 
mayor and one (1) member of the governing body of the city selected by 
the governing body of the city or two (2) members of the governing body 
of the city as provided in the levying ordinance. 

(b)(1) Each member appointed to the advertising and promotion 
commission shall serve a term of four (4) years and until his or her 
successor is selected as provided under this section. 

(2) The terms shall be staggered so that no more than two (2) 
members' terms expire each year. 

(c)(1) If a vacancy occurs in an appointed position for any reason, the 
mayor shall appoint a person within sixty (60) days to fill the vacancy. 
(2)(A) If the mayor fails to appoint a member to fill a vacancy within 
sixty (60) days, then the chair of the commission shall appoint a 
person to fill the vacancy within thirty (30) days, and the appoint- 
ment shall be approved by a majority of the commissioners. 

(B) The governing body of the city shall approve the appointment 
before a new member appointed under subdivision (c)(2)(A) of this 
section may act in his or her official capacity. 

(3) A new member under this subsection shall serve for the remain- 
der of the unexpired term. 

(d) The members shall determine by majority vote who shall serve as 
chair. 

History. Acts 1985, No. 478, § 3; 1985, motions tax under § 26-75-701 et seq. 

No. 696, § 3; A.S.A. 1947, § 19-4624; Acts before the effective date of this act shall 

2007, No. 464, § 3. amend the levying ordinance to comply 

A.C.R.C. Notes. Acts 2007, No. 464, with the provisions of this act." 

§ 4, provided: "(a) A city of the first class Publisher's Notes. The former last 

that has a population of fewer than five two sentences of this section provided 

thousand (5,000) inhabitants that levies that, in the case of those commissions 

an advertising and promotions tax under which are in existence on April 1, 1985, 

§ 26-75-701 et seq. before the effective the terms of all members shall continue as 

date of this act shall amend the levying presently provided for by law, that the 

ordinance to comply with the provisions of first appointed position which becomes 

this act. vacant due to the expiration of its term 

"(b) On the first day of the second cal- after April 1, 1985, shall be filled by an 

endar month following the effective date owner or manager of a gift shop appointed 

of this act, an advertising and promotion by the mayor, that the term of that posi- 

commission created under § 26-75-701 et tion shall be 4 years, and that position 

seq. and created before the effective date shall continue to be filled by an owner or 

of this act is abolished." manager of a gift shop so long as the 

Acts 2007, No. 464, § 5, provided: "A ordinance authorized by this subchapter 

city of the first class that has a population shall be in effect. 

of fewer than five thousand (5,000) inhab- Amendments. The 2007 amendment, 

itants that levies an advertising and pro- in (a)(1), substituted "four (4) members" 
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for "three (3) members," inserted "of busi- end; added (a)(2) and redesignated the 

nesses that collect the tax authorized un- remaining subdivision accordingly; re- 

der this subchapter," and deleted "for wrote (a)(3) and (b); and added (c) and (d). 
staggered terms of four (4) years" from the 

26-75-704. Collection and administration. 

(a) From the effective date of the levying ordinance, the tax so levied 
shall be paid by the persons, firms, and corporations liable therefor and 
shall be collected by the city which has passed the levying ordinance in 
the same manner and at the same time as the gross receipts tax levied 
by §§ 26-75-602 — 26-75-613. 

(b) The person paying the tax shall report and remit the tax upon 
forms provided by the city, and as directed by the city, and the rules, 
regulations, forms of notice, assessment procedures, and the enforce- 
ment and collection of the tax under the Arkansas Gross Receipts Act of 
1941, § 26-52-101 et seq., so far as practicable shall be applicable with 
respect to the enforcement and collection of the tax levied pursuant to 
the authority of this subchapter. However, the administration and 
enforcement and all actions shall be by and in the name of the city 
through the proper city officials. 

History. Acts 1985, No. 478, § 4; 1985, 
No. 696, § 4; A.S.A. 1947, § 19-4625. 

26-75-705. Use of funds. 

All funds derived from the levy of the tax authorized and imposed 
under the provisions of this subchapter shall be credited to the city 
advertising and promotion fund and shall be used in accordance with 
the provisions of §§ 26-75-602 — 26-75-613, it being the intent of this 
subchapter that the provisions of §§ 26-75-602 — 26-75-613 shall be 
applicable to the purposes for which the taxes levied under the 
provisions of this subchapter may be used. 

History. Acts 1985, No. 478, § 5; 1985, 
No. 696, § 5; A.S.A. 1947, § 19-4626. 

Subchapter 8 — Airport Premises 

SECTION. 

26-75-801. Sales tax on sales made on or 
near airport premises. 

26-75-801. Sales tax on sales made on or near airport premises. 

(a) Every city of the first class, city of the second class, and incorpo- 
rated town by its ordinance may levy a tax of not more than twenty-five 
dollars ($25.00) per transaction on all sales of goods and services by 
businesses located on the premises of a municipal airport or a regional 
airport located within the city or by businesses located on property 
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adjacent to the airport when such businesses provide goods and services 
for airplanes in excess of two thousand five hundred dollars ($2,500). 
(b) The tax shall be collected in the manner prescribed by ordinance 
and shall be used for the maintenance, operation, or construction of the 
airport facility. 

History. Acts 1989, No. 277, § 1. 

CHAPTER 76 
COUNTY PRIVILEGE AND LICENSE TAXES 



SUBCHAPTER 

1. General Provisions. 

2. Privileges Taxed Generally. 

3. Exemptions [Repealed.] 



RESEARCH REFERENCES 



A.L.R. Exemption of agricultural activi- 
ties or occupations from business or occu- 
pation license or tax. 38 A.L.R.4th 1074. 



Subchapter 1 — General Provisions 



section. 

26-76-101. Peddler or hawker denned. 

26-76-102. Blank licenses issued to 

county collectors. 
26-76-103. Licenses to be signed and 

filled in. 
26-76-104. County collector to account for 

licenses. 



SECTION. 

26-76-105. Report of taxes collected and 

licenses issued. 
26-76-106. Demand of tax for exhibition 

or business. 
26-76-107. Licenses not transferable. 
26-76-108. Expiration times of license. 



Effective Dates. Acts 1883, No. 114, 
§ 226: effective on passage. 

Acts 1885, No. 54, § 2: effective on pas- 
sage. 



Acts 1893, No. 5, § 3: effective on pas- 
sage. 



26-76-101. Peddler or hawker defined. 

Whoever shall engage in the business of selling goods, wares, or 
merchandise of any description other than articles grown, produced, or 
manufactured by the seller himself or herself or by those in his or her 
employ, and sold by going from house to house or place to place, either 
by land or water, to sell them is declared to be a "peddler" or "hawker". 
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History. Acts 1885, No. 54, § 1, p. 68; 
C. &M.Dig. § 9793; Pope's Dig., § 13359; 
A.S.A. 1947, § 84-1528. 



CASE NOTES 



Analysis 

In General. 
Construction. 
Applicability. 
Peddlers or Hawkers. 

In General. 

This section was not repealed by Acts 
1901, No. 136, which was declared uncon- 
stitutional in Ex parte Deeds, 75 Ark. 542, 
87 S.W. 1030 (1905), questioned, State v. 
Gray, 192 Ark. 1045, 96 S.W.2d 447 (1936); 
Ex parte Merritt, 80 Ark. 203, 96 S.W. 983 
(1906). 

Construction. 

Words "or by those in his employ" refer 
to production, manufacture, and sale. El 
Dorado Baking Co. v. Hope, 193 Ark. 949, 
103 S.W.2d 933 (1937). 

Definition of this section does not re- 
quire both a house to house visit and a 
place to place visit, but either a place to 
place visit or a house to house visit is 
sufficient. Gill v. State, 195 Ark. 846, 114 
S.W.2d 837 (1938). 

Applicability. 

The definition of hawkers and peddlers 
is applicable to both state tax and county 
taxes. Garner v. State, 156 Ark. 24, 245 
S.W. 184 (1922). 

The language of this section is suffi- 
ciently broad to include both natural per- 
sons and corporations. El Dorado Baking 
Co. v. Hope, 193 Ark. 949, 103 S.W.2d 933 
(1937). 

Peddlers or Hawkers. 

A person selling religious tracts or 
books is a peddler or hawker within the 



meaning of this section. Cook v. Harrison, 
180 Ark. 546, 21 S.W.2d 966 (1929), ques- 
tioned, Berry -v. City of Hope, 205 Ark. 
1105, 172 S.W.2d 922 (1943). 

A salesman, taking orders for cigars 
from the retail trade and at the time 
delivering a supply if the customer was 
out, is a peddler. Rose v. City of Pine Bluff, 
186 Ark. 157, 52 S.W2d 979 (1932). 

Agents of baking company located in 
one city who sold and delivered products 
by truck to stores, hotels, and cafes in 
another town were not peddlers within 
this section. El Dorado Baking Co. v. 
Hope, 193 Ark. 949, 103 S.W.2d 933 
(1937). 

A peddler is one without fixed place of 
dealing, who carries with him the wares 
he offers for sale, sells them at the time he 
offers them, delivers them then and there, 
and sells to consumers and not exclusively 
to dealers in the articles sold by him. Gill 
v. State, 195 Ark. 846, 114 S.W2d 837 
(1938). 

Person sending trucks upon the high- 
ways in charge of drivers employed by him 
to sell goods, wares, and merchandise, is 
engaging in the business of hawking and 
peddling just as if he were driving the 
trucks personally and is liable for the tax 
imposed on peddlers. Gill v. State, 195 
Ark. 846, 114 S.W.2d 837 (1938). 

Owner of truck is within this section 
though having a fixed place of business 
from which truck is loaded in the morning 
and to which it is returned at night. Gill v. 
State, 195 Ark. 846, 114 S.W2d 837 
(1938). 



26-76-102. Blank licenses issued to county collectors. 

It shall be the duty of the clerk of the county court to issue blank 
licenses for the privileges and purposes mentioned in this act and 
deliver them to the county collector and charge him or her with the 
amount thereof, specifying in each case the number and amount of each 
kind of license. 



26-76-103 TAXATION 296 

History. Acts 1883, No. 114, § 156, p. 26-28-111, 26-34-102, 26-34-103, 26-34- 

199; C. & M. Dig., § 9844; Pope's Dig., 108, 26-35-201, 26-35-301 — 26-35-303, 

§ 13588; A.S.A. 1947, § 84-1503. 26-35-401, 26-35-402, 26-35-503, 26-35- 

Meaning of "this act". Acts 1883, No. 504, 26-35-603, 26-35-604, 26-35-901, 26- 

114, codified as §§ 14-15-201, 14-15-505, 35-1001 — 26-35-1003 [repealed], 26-35- 

16-20-106, 16-92-113 [repealed], 16-92- 1004, 26-36-202, 26-36-204, 26-36-206 — 

114, 16-92-115 [repealed], 16-96-401, 21- 26-36-209, 26-36-211, 36-37-106, 26-37- 

6-305, 25-16-517, 26-1-101, 26-2-101, 26- 206, 26-37-208, 26-37-209, 26-37-305, 26- 

2-103, 26-2-108, 26-3-201, 26-3-204, 26-3- 37-307, 26-38-106, 26-38-107, 26-39-204, 

301, 26-25-101 — 26-25-103, 26-25-105, 26-39-205 [repealed], 26-39-206 — 26-39- 

26-26-702 — 26-26-704,26-26-714,26-26- 221, 26-39-302 — 26-39-305 [repealed], 

716, 26-26-717, 26-26-903 — 26-26-909, 26-39-403, 26-39-406, 26-39-501, 26-39- 

26-26-914, 26-26-1001, 26-26-1102, 26-26- 502, 26-39-503 — 26-39-509 [repealed], 

1107, 26-26-1202 — 26-26-1205, 26-26- 26-76-102 — 26-76-108, 26-76-201 [re- 

1505, 26-28-101 — 26-28-108, 26-28-110, pealed], and 26-76-202, 

26-76-103. Licenses to be signed and filled in. 

(a) Each blank license shall be signed by the clerk and authenticated 
by the seal of the county court. The county collector in granting every 
license shall fill in and countersign one (1) of the blank licenses 
delivered to him or her by the clerk of the county court. No license, 
unless thus signed, authenticated, and countersigned, shall authorize 
or avail any person to act under it. 

(b) The county collector shall be entitled to a five percent (5%) 
commission on each license for the amount collected, to be paid by the 
person receiving the license. 

History. Acts 1883, No. 114, § 156, p. 
199; C. & M. Dig., § 9846; Pope's Dig., 
§ 13590; A.S.A. 1947, § 84-1505. 

26-76-104. County collector to account for licenses. 

(a) The account of the clerk of the county court against the county 
collector for the licenses provided for in this act shall be so kept as to 
show by denominations and numbers exactly what licenses issued to 
the county collector by the clerk are in the county collector's hands at 
any time. Upon the final settlement of each county collector, the clerk of 
the county court shall require the return by the county collector of all 
licenses issued to the county collector and not issued by the county 
collector. 

(b) The county collector shall receive credit for all of such licenses as 
he or she shall return to the clerk without having issued them. 

(c) For all licenses the county collector shall not thus account for, the 
county collector shall be held liable upon his or her official bond as 
county collector for so much money as the amount of the licenses, and 
the clerk shall certify the settlement to the Auditor of State. 

History. Acts 1883, No. 114, § 160, p. Meaning of "this act". See note to 

199; C. & M. Dig., § 9852; Pope's Dig., § 26-76-102. 
§ 13596; A.S.A. 1947, § 84-1509. 
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26-76-105. Report of taxes collected and licenses issued. 

(a) The privilege taxes paid as provided in this act to the county 
collector shall be reported by him or her quarterly and paid into the 
county treasury within twenty (20) days after the granting of the 
license for which the privilege tax is paid. 

(b) Each county collector shall at the end of each quarter make to the 
clerk of the county a detailed report of the licenses issued by the county 
collector during the quarter, showing: 

(1) The number and date of the license; 

(2) The name of the license; 

(3) The privilege for which it was issued; and 

(4) The amount collected for it. 

(c) If any county collector shall fail to make the report, the county 
collector shall be notified by the clerk of the county court and required 
to make the report, and for failure to perform any of the duties required 
of the county collector under this act shall be guilty of a misdemeanor 
and upon conviction shall be fined in any sum not less than three 
hundred dollars ($300) nor more than one thousand dollars ($1,000). 

History. Acts 1883, No. 114, § 157, p. Meaning of "this act". See note to 

199; 1893, No. 5, § 1, p. 4; C. & M. Dig., § 26-76-102. 
§ 9847; Pope's Dig., § 13591; A.S.A. 1947, 
§ 84-1506. 

CASE NOTES 

Liability for Moneys. end of his term of office, although licenses 

Collector of revenue was liable, and his did not expire until end of year. Crawford 

sureties with him, for all moneys collected v. Carson, 35 Ark. 565 (1880) (decision 

by him on liquor licenses issued up to the under prior law). 

26-76-106. Demand of tax for exhibition or business. 

(a)(1) It shall be the duty of the sheriff or any constable of the county 
to ask, demand, and receive from persons who may attempt in any 
county to make and exhibit any of the objects or performances, upon 
which a specified tax is levied, the tax for an exhibition. 

(2) Upon demand, if a person shall neglect or refuse to pay the tax, he 
or she shall be deemed a disturber of the public peace, and it shall be 
the duty of the officers making the demand to command him or her to 
immediately desist, and to compel obedience to such command, such 
officer may call to his or her aid any number of citizens. 

(b)(1) It shall be the duty of the county collector to call upon any 
person he or she may know, or have reason to believe, to be pursuing 
within his or her county any business upon which, by the provisions of 
this act a specific tax is levied, without having a license therefor, as 
required by law, to produce a license. 

(2) If the person fails or refuses to produce to the county collector a 
license, then it shall be the duty of the county collector to immediately 
give information against the person to some justice of the peace of the 
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county. However, if the circuit court is in session, then it shall be the 
duty of the county collector to give the information to the grand jury of 
the county 

History. Acts 1883, No. 114, § 158, p. Meaning of "this act". See note to 
199; C. & M. Dig., §§ 9849, 9850; Pope's § 26-76-102. 
Dig., §§ 13593, 13594; A.S.A. 1947, § 84- 
1507. 

26-76-107. Licenses not transferable. 

The licenses provided for in this act shall be a personal privilege, 
enjoyable only by the person to whom it is issued, and shall not be 
transferable. 

History. Acts 1883, No. 114, § 159, p. Meaning of "this act". See note to 

199; C. & M. Dig., § 9851; Pope's Dig., § 26-76-102. 
§ 13595; A.S.A. 1947, § 84-1508. 

26-76-108. Expiration times of license. 

(a) In cases when by the provisions of this act the privilege is to be for 
twelve (12) months or less, the license shall expire on April 30 next after 
the date of the delivery thereof by the county collector to the party 
applying for it. 

(b) In a case when the privilege is to be for six (6) months or less, the 
license shall expire on June 30 and December 31, respectively, next 
after the date thereof. 

History. Acts 1883, No. 114, § 156, p. Meaning of "this act". See note to 

199; C. & M. Dig., § 9845; Pope's Dig., § 26-76-102. 
§ 13589; A.S.A. 1947, § 84-1504. 

Subchapter 2 — Privileges Taxed Generally 

SECTION. SECTION. 

26-76-201. [Repealed.] 26-76-203. [Repealed.] 

26-76-202. Public exhibitions and auc- 26-76-204. Foreign traders and peddlers, 
tioneers. 



Effective Dates. Acts 1883, No. 114, Acts 1901, No. 165, § 2: effective on 

§ 226: effective on passage. passage. 

Acts 1891, No. 72, § 2: effective on pas- Acts 1905, No. 181, § 4: effective on 

sage, passage. 

Acts 1895, No. 102, § 2: effective on 
passage. 
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26-76-201. [Repealed.] 

Publisher's Notes. This section, con- ing sources: Acts 1883, No. 114, § 5, p. 

cerning legal proceedings, was repealed 199; 1889, No. 108, § 1, p. 155; C. & M. 

by Acts 1995, No. 1256, § 20, as amended Dig., § 9831; Pope's Dig., § 13572; A.S.A. 

by Acts 1995 (1st Ex. Sess.), No. 13, § 4. 1947, § 84-1501. 
The section was derived from the follow- 

26-76-202. Public exhibitions and auctioneers. 

There shall be collected as a county tax: 

(1)(A) An amount to be fixed by the county court of each county for 
each and every public exhibition given by any person in any county in 
this state, any part of the proceeds of which is for his or her personal 
profit, and the licenses may be fixed for each exhibition, or monthly, 
quarterly, or annually, in the discretion of the county court. 

(B)(i) This subdivision (1) shall not apply to theaters and opera 
houses in cities of the first class, cities of the second class, and 
incorporated towns where no liquor is sold by the management or on 
the premises. 

(ii) In cities of twenty thousand (20,000) inhabitants and over, the 
license for theaters and opera houses where no liquor is sold on the 
premises shall be one hundred dollars ($100) for county purposes. 

(hi) The exceptions in this subdivision (1) shall not be construed to 
apply to what is generally known as theaters comique or variety 
theaters; 

(2) The sum often dollars ($10.00) upon each and every auctioneer 
who follows the business for profit, for the privilege of selling any lands, 
goods, wares, and merchandise at public outcry in any county in this 
state, for the term of six (6) months or less. 

History. Acts 1883, No. 114, § 6, p. 199; & M. Dig., § 9833; Pope's Dig., § 13574; 
1891, No. 72, § 1, p. 129; 1895, No. 102, A.S.A. 1947, § 84-1502. 
§ 1, p. 148; 1901, No. 165, § 1, p. 318; C. 

CASE NOTES 

Exhibitions. county court in fixing the amount of li- 

Provision of subdivision (1) of this sec- cense while it was in effect, and after 

tion authorizing the levying of a tax on repeal of the latter act, the county court 

exhibitions was not repealed by Acts 1929, was again unrestricted in its authority to 

No. 63, § 4, which provided for a license of fi x the tax. Morgan v. Johnson County, 187 

$25 per day for such shows, the effect of a^ 582 , 61 S.W.2d 68 (1933). 
the latter act being merely to restrict the 

26-76-203. [Repealed.] 

Publisher's Notes. This section, con- 1929, No. 236, §§ 1-5; Pope's Dig., 

cerning fortune-telling, was repealed by §§ 13360 - 13363; Acts 1945, No. 48, § 1; 

Acts 1993, No. 344, § 2. The section was A.S.A. 1947, §§ 84-1520 — 84-1524. 
derived from the following sources: Acts 
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26-76-204. Foreign traders and peddlers. 

(a)(1) It shall be unlawful for any foreign person or corporation to 
swap, trade, or traffic in horses or mules in this state, or to peddle 
organs, stove ranges, or pianos, or vehicles without first paying a 
license of on^ hundred dollars ($100) in each county in which they do 
business. 

(2) This section shall not apply to any horse or mule trader, except 
those who travel through the country carrying their camping outfits 
and who camp on the public domain. 

(b) Anyone violating any of the provisions of this section shall be 
deemed guilty of a misdemeanor and, upon conviction, shall be fined in 
any sum not less than one hundred dollars ($100) nor more than three 
hundred dollars ($300). Each day's violation shall constitute a separate 
offense. 

(c)(1) It shall be the duty of the sheriff of the county or the constable 
of any township to collect the license for his or her county. When 
collected, it shall be turned over to the county treasurer, the sheriff or 
constable shall take duplicate receipts for it, with one (1) to be given to 
the county clerk and one (1) retained as a voucher for his or her 
respective settlement with the court. 

(2) If any sheriff or constable fails willfully to perform any of the 
duties prescribed in this subsection, he or she shall be deemed guilty of 
a misdemeanor and upon conviction shall be punished by a fine not 
exceeding two hundred dollars ($200). 

History. Acts 1905, No. 181, §§ 1-3, p. Dig., §§ 13577, 13578; A.S.A. 1947, §§ 84- 
469; C. & M. Dig., §§ 9836, 9837; Pope's 1510 — 84-1512. 

Subchapter 3 — Exemptions 

SECTION. 

26-76-301 — 26-76-303. [Repealed.] 

26-76-301 — 26-76-303. [Repealed.] 

Publisher's Notes. This subchapter, 1442; C. & M. Dig., § 9843; Pope's Dig., 

concerning exemptions, was repealed by § 13585; A.S.A. 1947, § 84-1526. 

Acts 1995, No. 555, § 1. The subchapter 26-76-303. Acts 1891, No. 70, § 1, p. 

was derived from the following sources: 127; 1893, No. 94, § 1, p. 164; C. & M. 

26-76-301. Acts 1939, No. 195, § 1; Dig.', § 9841; Pope's Dig., § 13583; A.S.A. 

A.S.A. 1947, § 84-1527. 1947? § 84-1525. 

26-76-302. Acts 1917, No. 268, § 1, p. 

CHAPTER 77 
MUNICIPAL OCCUPATIONAL TAXES AND LICENSES 

SUBCHAPTER. 

1. General Provisions. 

2. Privileges Taxed Generally. 

3. Vending and Amusement Machines. 
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MUNICIPAL OCCUPATIONAL TAXES, ETC. 
Subchapter 1 — General Provisions 



26-77-102 



SECTION. SECTION. 

26-77-101. [Repealed.] 26-77-104. Publication of licensing ordi- 

26-77-102. Authority to tax or license nance. 

businesses. 26-77-105. "Rules and regulations. 

26-77-103. Liability determined from as- 
sessment lists. 



Effective Dates. Acts 1917, No. 179, 
§ 3: approved Mar. 6, 1917. Emergency 
clause provided: "This Act being necessary 
for the immediate preservation of the pub- 
lic peace, health and safety, shall be in 
force and effect from and after its pas- 
sage." 

Acts 1919, No. 94, § 7: approved Feb. 
19, 1919. Emergency clause provided: 
"This Act, being necessary for the imme- 
diate preservation of the public peace, 
health and safety, shall be in force from 
and after its passage." 

Acts 1937, No. 294, § 8: approved Mar. 
23, 1937. Emergency clause provided: 
"Whereas, the incorporated towns in this 
State need an additional source of revenue 
to carry on their municipal functions; and 
whereas, many of the towns are in finan- 
cial distress, an emergency is hereby de- 
clared and this Act shall be in full force 
and effect from and after its passage." 

Acts 1985, No. 172, § 3: Feb. 22, 1985. 
Emergency clause provided: "It is hereby 
found and determined by the General As- 
sembly that under present law cities are 
required to publish occupational licensing 
ordinances in a newspaper for once a week 
for four (4) weeks; that the requirement is 



burdensome and expensive; and this Act 
should be given effect immediately. There- 
fore, an emergency is hereby declared to 
exist and this Act being necessary for the 
preservation of the public peace, health 
and safety shall be in full force and effect 
from and after its passage and approval." 
Acts 2003, No. 1191, § 3: Apr. 9, 2003. 
Emergency clause provided: "It is found 
and determined by the General Assembly 
of the State of Arkansas that § 26-77-101 
inhibits the ability of local governments to 
enforce laws requiring business licenses; 
and that this act is immediately necessary 
because business licenses play an impor- 
tant role in allowing local governments to 
enforce zoning and other local regulations. 
Therefore, an emergency is declared to 
exist and this act being immediately nec- 
essary for the preservation of the public 
peace, health, and safety shall become 
effective on: (1) The date of its approval by 
the Governor; (2) If the bill is neither 
approved nor vetoed by the Governor, the 
expiration of the period of time during 
which the Governor may veto the bill; or 
(3) If the bill is vetoed by the Governor 
and the veto is overridden, the date the 
last house overrides the veto." 



26-77-101. [Repealed.] 

Publisher's Notes. This section, con- 
cerning penalties incurred on municipal 
occupational taxes and licenses, was re- 
pealed by Acts 2003, No. 1191, § 1. The 
section was derived from Acts 1917, No. 



179, § 4, p. 980, as added by Acts 1919, 
No. 94, § 4; C. & M. Dig., § 7621; Acts 
1937, No. 294, § 4; Pope's Dig., § 9731; 
A.S.A. 1947, § 19-4604. 



26-77-102. Authority to tax or license businesses. 

(a) Any city council, board of commissioners, or board of aldermen of 
any municipal corporation in this state shall have the power to enact by 
a two-thirds (%) vote of all members elected thereto ordinances requir- 
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ing any person, firm, individual, or corporation who shall engage in, 
carry on, or follow any trade, business, profession, vocation, or calling, 
within the corporate limits of the city or town, to pay a license fee or tax, 
except such persons, firms, individuals, or corporations who pay a tax to 
the city, town, or state on gross incomes or premium incomes and except 
their agents. 

(b) No person, firm, individual, or corporation shall pay a license fee 
or tax mentioned in this chapter in more than one (1) city in this state 
unless such person, firm, individual, or corporation maintains a place of 
business in more than one (1) city. 

(c) The license charged and collected shall be for the privilege of 
doing business or carrying on any trade, profession, vocation, or calling 
in the city where the trade, business, profession, vocation, or calling is 
situated, to take out and procure a license therefor and pay into the city 
or town treasury before receiving it such a sum or amount of money as 
may be specified by the ordinance for the license and privilege. 

(d) The council or boards shall have the right to classify and define 
any trade, business, profession, vocation, or calling and to fix the sum 
or amount any person, firm, individual, or corporation shall pay for the 
license required for the privilege of engaging in, carrying on, or 
following any trade, business, vocation, or calling, based on the amount 
of goods, wares, or merchandise carried in stock in any business, or the 
character and kind of trade, business, profession, vocation, or calling. 
However, no classification shall be based upon earnings or income. 

(e) The council or boards shall have the full power to punish for 
violation of these ordinances. Neither the limitation as to the amount of 
license nor anything contained in this chapter shall be construed as a 
limitation or restriction upon the power of a city or town to tax, license, 
regulate, or suppress any trade, business, profession, vocation, or 
calling in any case in which power has been conferred by any other 
laws. 

History. Acts 1917, No. 179, § 1, p. Cross References. General authority 

980; 1919, No. 94, § 1; C. & M. Dig., to license certain occupations, § 14-54- 

§ 7618; Acts 1937, No. 294, § 1; Pope's 103 
Dig., § 9728; A.S.A. 1947, § 19-4601. 

CASE NOTES 

Analysis Prohibited Classification. 

. Constitutionality. 

Constitutionality. This section is constitutional, as it does 

In Lreneral. no t discriminate between persons in like 

Construction. situations and pursuing the same classes 

Purpose. of occupations. Rogers v. Rogers, 174 Ark. 

Classification of Trades. 486, 295 S.W. 708 (1927). 

Place of Business. Ordinance requiring payment of tax for 

Power to Tax or License. the privilege of practicing law was held 

Privilege of Doing Business. constitutional against contention that tax 
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was levied for revenue purposes only. 
Lister v. Ft. Smith, 199 Ark. 492, 134 
S.W.2d 535 (1939). 

Municipal ordinances prohibiting the 
peddling of books, except the Bible, on the 
streets and alleys of a municipality with- 
out a license therefor and prescribing a 
fine for violation are, as applied to persons 
distributing religious books and pam- 
phlets, unconstitutional. Berry v. City of 
Hope, 205 Ark. 1105, 172 S.W.2d 922 
(1943). 

Convictions under city ordinance re- 
quiring charitable and nonprofit organiza- 
tions that were exempt from city privilege 
tax to supply certain information includ- 
ing a financial statement including dues, 
fees, assessments, and contributions, and 
by whom paid, could not stand under due 
process clause of U.S. Const. Amend. 14. 
Bates v. City of Little Rock, 361 U.S. 516, 
80 S. Ct. 412, 4 L. Ed. 2d 480 (1960). 

Regardless of any asserted disparate 
treatment, the rational basis test is the 
analysis applicable to an equal protection 
challenge of tax legislation; in order for an 
appellate court to strike down a classifica- 
tion made by taxation legislation, the clas- 
sification must be purely arbitrary and 
the discrimination must be invidious. 
Howard v. City of Ft. Smith, 311 Ark. 505, 
845 S.W.2d 497 (1993). 

Proration of tax for licenses issued in 
the last half of the tax year, but not the 
first half of the tax year, did not violate the 
equal protection or due process clauses of 
the U.S. and Arkansas Constitutions. 
Howard v. City of Ft. Smith, 311 Ark. 505, 
845 S.W.2d 497 (1993). 

In General. 

This section is a privilege tax, and the 
exemption from its operation of one who 
pays for a privilege in another form, and 
on a different basis, does not necessarily 
constitute an unjust classification. Davies 
v. City of Hot Springs, 141 Ark. 521, 217 
S.W. 769 (1920), questioned, Cobb v. Bur- 
ress, 213 Ark. 177, 209 S.W.2d 694 (1948). 

Even if this section would be invalid as 
to the exemption of persons who pay a tax 
on gross incomes to the state or a city, it 
would not be invalid as to those classes of 
privileges not affected by such exemption. 
Davies v. City of Hot Springs, 141 Ark. 
521, 217 S.W. 769 (1920), questioned, 
Cobb v. Burress, 213 Ark. 177, 209 S.W.2d 
694 (1948). 



Construction. 

An ordinance imposing an occupation 
tax on railroads entering the city will, if 
possible, be construed to exempt railroads 
engaged exclusively in interstate com- 
merce. City of Ft. Smith v. Midland Valley 
R.R., 156 Ark. 479, 246 S.W. 842 (1923).' 

Purpose. 

A city ordinance imposing an occupation 
tax on various businesses for the purpose 
of raising revenue is authorized by this 
section. Town of Newark v. Edwards, 208 
Ark. 276, 185 S.W.2d 925 (1945). 

Classification of Trades. 

An ordinance classifying physicians and 
attorneys for taxation by imposing a 
greater tax on those who have practiced 
10 years or longer violates the provision of 
this section that no classification shall be 
based on earnings or income. Davies v. 
City of Hot Springs, 141 Ark. 521, 217 
S.W. 769 (1920), questioned, Cobb v. Bur- 
ress, 213 Ark. 177, 209 S.W2d 694 (1948). 

This section should not be construed as 
prohibiting any city tax which takes into 
account the size of an enterprise, so long 
as the amount is not unreasonable and a 
reasonable relationship exists between 
the goods and services afforded by the city 
and the distinctions drawn as to size. 
Mountain Home v. Drake, 281 Ark. 336, 
663 S.W.2d 738 (1984). 

Where a city ordinance, which imposed 
an annual fee on persons, firms, and cor- 
porations for the privilege of engaging in a 
business, trade, or vocation within the 
city, imposed the occupation licensing fee 
according to the number of units being 
operated (such as $7.50 per barber shop 
chair) and classified certain businesses 
according to size or units, the ordinance 
was not based on income or earnings and, 
therefore, did not violate this section. 
Mountain Home v. Drake, 281 Ark. 336, 
663 S.W.2d 738 (1984). 

Place of Business. 

A city ordinance imposing a broker's tax 
on persons engaged in buying and selling 
real estate is valid though they maintain 
an office in another state. City of Texar- 
kana v. James & Mayo Realtv Co., 187 
Ark. 764, 62 S.W.2d 42 (1933). 

Power to Tax or License. 

This section does not prohibit a city of 
the second class, imposing no occupation 
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tax, from charging an inspection fee from 
a plumber licensed in a neighboring city. 
Shaw v. Conway, 179 Ark. 266, 15 S.W.2d 
411 (1929). 

An ordinance imposing a license tax on 
certain occupations, including attorneys 
at law, is valid. City of Texarkana v. Tay- 
lor, 185 Ark. 1145, 51 S.W.2d 856 (1932). 

Municipalities precluded by statute le- 
galizing business of retail liquor dealers 
from levying and collecting a tax upon 
them cannot do so under the guise of 
imposing occupation tax. Walker v. Pierce, 
192 Ark. 797, 94 S.W.2d 693 (1936). 

Ordinance imposing an occupation tax 
to operate a taxicab service within the 
corporate limits of a city was held autho- 
rized by this section. Talley v. City of 
Blytheville, 204 Ark. 745, 164 S.W.2d 900 
(1942). 

A taxpayer was not entitled to be ex- 
empted completely from the effects of a 
city ordinance levying an annual business 
licensing fee merely because this section 
exempts from an occupation tax any per- 
sons, firms, or corporations, "who pay a 
tax to the city, town or state on gross 
incomes or premium income," since the 
state income tax expressly applies only to 
net income, and if the taxpayer's interpre- 
tation of this section were to prevail, it 
would operate as a wholesale repeal of the 
occupation tax on which municipalities 
depend. Mountain Home v. Drake, 281 
Ark. 336, 663 S.W.2d 738 (1984). 

Privilege of Doing Business. 

A city ordinance prohibiting peddling 
without license was not in violation of this 
section imposing an occupation tax. Rose 
v. City of Pine Bluff, 186 Ark. 157, 52 
S.W.2d 979 (1932). 

A city ordinance imposing a license fee 
on persons operating motor vehicles for 
delivery was invalid as applied to retail 
grocer delivering to his customers. Nesler 
v. City of Paragould, 187 Ark. 177, 58 
S.W.2d 677 (1933). 

Where operator of general store in- 
stalled a meat market in rear of his gen- 
eral store, it was held that, although he 
was not required to pay a separate tax for 
the meat market, he was required to pay 
the higher tax imposed on meat markets 
instead of the lower tax imposed on gen- 



eral stores. Town of Newark v. Edwards, 
208 Ark. 276, 185 S.W2d 925 (1945). 

Where operator of general store ac- 
quired a building apart from one in which 
he was operating the general store and 
installed in the new building a stock of 
hardware and began the operation of a 
hardware business therein, it was held 
that he had taken on a new occupation so 
as to require him to pay a separate occu- 
pation tax for the hardware store. Town of 
Newark v. Edwards, 208 Ark. 276, 185 
S.W2d 925 (1945). 

Where person was a member of the bar, 
duly licensed to practice law, his conten- 
tion that he was not engaged in the prac- 
tice of law for himself, but only as an 
agent for his employer and, therefore not 
liable to the licensing tax imposed by city 
ordinance could not be maintained; he 
certainly was engaging in the practice of 
law where he made appearances in vari- 
ous courts, representing the litigants 
therein, inasmuch as he could only prac- 
tice being licensed to practice in his own 
right and therefore even as an employee 
he would be subject to and liable for the 
tax. Brinton v. City of Jonesboro, 229 Ark. 
944, 320 S.W.2d 272 (1959). 

An information found March 8, 1957, 
more than one year after the date January 
21, 1956, on which date lawyer became 
subject to the penalty assessed for practic- 
ing law without obtaining a license was 
not barred by the statute of limitation, 
inasmuch as the pertinent fact was that 
he did not pay the tax for the entire year 
1956, it being true he had violated the 
ordinance on January 21, 1956, but he 
continually violated the ordinance until 
December 31, 1956. Brinton v. City of 
Jonesboro, 229 Ark. 944, 320 S.W.2d 272 
(1959). 

Prohibited Classification. 

A city ordinance levying a fee on trash 
collection businesses within the city equal 
to ten percent of trash haulers' "gross 
receipts per month for services rendered 
within the city limit" was a tax directly 
upon the income of trash haulers, despite 
characterization in ordinance as "gross 
receipts," and violated the prohibition in 
subsection (d) of this section against clas- 
sification based on earnings or income. 
WSC, Inc. v. City of Jacksonville, 302 Ark. 
295, 789 S.W2d 448 (1990). 
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26-77-103. Liability determined from assessment lists. 

(a) In ascertaining the persons, firms, individuals, or corporations 
liable to pay license for the privilege of engaging in any trade, business, 
profession, vocation, or calling in any city or town, the city council, 
board of commissioners, or board of aldermen may be governed by the 
list of persons, firms, individuals, or corporations as shown by the latest 
records of the county assessor of the county where the city or town is 
situated. 

(b) In making classifications upon the amount of stock, wares, or 
merchandise on hand or carried in any business, the council or boards 
may be governed by the latest assessments for personal property on file 
in the county assessor's office. 

(c) The council or boards shall have the right and power to change, 
increase, or decrease the amount of the license or the number of persons 
to pay it according to the change in the county assessor's records made 
from year to year. 

History. Acts 1917, No. 179, § 3, p. § 7620; Acts 1937, No. 294, § 3; Pope's 
980; 1919, No. 94, § 3; C. & M. Dig., Dig., § 9730; A.S.A. 1947, § 19-4603. 

26-77-104. Publication of licensing ordinance. 

Any ordinance passed under the provisions of this chapter, before 
becoming effective, shall be published one (1) time in a newspaper of 
bona fide circulation in the city or town. The publication shall not be 
later than one (1) week after the passage of the ordinance. 

History. Acts 1917, No. 179, § 5, p. § 5; Pope's Dig., § 9732; Acts 1985, No. 
980, as added by Acts 1919, No. 94, § 5; C. 172, § 1; A.S.A. 1947, § 19-4605. 
& M. Dig., § 7622; Acts 1937, No. 294, 

26-77-105. Rules and regulations. 

(a) The city council, board of commissioners, or board of aldermen of 
any city or town by ordinance shall provide all rules and regulations for 
the payment of a license for the privilege of engaging in any trade, 
business, profession, vocation, or calling in the city or town. 

(b) All persons, firms, individuals, or corporations desiring to engage 
in any business named in this chapter shall comply with the rules and 
regulations before engaging in their trade, business, profession, voca- 
tion, or calling. 

History. Acts 1917, No. 179, § 2, p. § 7619; Acts 1937, No. 294, § 2; Pope's 
980; 1919, No. 94, § 2; C. & M. Dig., Dig., § 9729; A.S.A. 1947, § 19-4602. 

Subchapter 2 — Privileges Taxed Generally 

SECTION. SECTION. 

26-77-201. Mercantile businesses. 26-77-203. Native wine producers. 

26-77-202. Gift enterprises. 26-77-204. Auctioneers. 
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Effective Dates. Acts 1875 (Adj. Sess.), Acts 1913, No. 236, § 4: effective on 
No. 60, § 2: effective on passage. passage. 



26-77-201. Mercantile businesses. 

(a) Cities of the first class are authorized to license, regulate, and tax 
the privilege of engaging in the mercantile business in their cities. 
However, this section shall not apply to persons who remain in the 
mercantile business for a continuous period of six (6) months. 

(b) Cities of the first class in order to determine who are or may be 
liable to pay the license or tax may require all persons who enter into 
the mercantile business in their cities to execute a bond to the city with 
good and sufficient security, to be approved by the city clerk thereof, 
conditioned that, if the merchant does not remain in continuous 
business for a period of six (6) months or longer, then the amount of the 
license or tax will be paid to the city. 

(c) This section shall not apply to or be construed to include any 
vegetables, grain, fruit, or other farm products or livestock of any 
description. 

History. Acts 1913, No. 236, §§ 1-3; C. §§ 10049, 10050; A.S.A. 1947, §§ 19-4607 
& M. Dig., §§ 7750, 7751; Pope's Dig., — 19-4609. 

26-77-202. Gift enterprises. 

(a)(1) All cities of the first class and cities of the second class are 
authorized and empowered to license, tax, and regulate gift enterprises, 
and all persons, firms, and corporations aiding, abetting, or patronizing 
them. 

(2) The license or tax shall not exceed one thousand dollars ($1,000) 
per annum for each gift enterprise and five hundred dollars ($500) per 
annum for each person, firm, or corporation aiding, abetting, or 
patronizing the gift enterprise. 

(b) As used in this section, "gift enterprise" includes the premium 
stamp, periodical ticket, trading stamp, and similar schemes and 
devices, wherein by means of stamps, checks, tickets, or other devices 
certain merchants, manufacturers, and other persons engaged in lawful 
occupations or callings are advertised, exploited, and patronized to the 
exclusion of others on like terms. 

History. Acts 1899, No. 21, §§ 1, 2, p. Dig., §§ 9699, 9700; A.S.A. 1947, §§ 19- 
22; C. & M. Dig., §§ 7604, 7605; Pope's 4611, 19-4612. 

CASE NOTES 

Constitutionality. Smith, 93 F. 857 (W.D. Ark. 1899), appeal 

This section is not void as violating U.S. dismissed, 21 S. Ct. 917, 45 L. Ed. 1257 
Const. Amend. 14. Humes v. City of Ft. (1900). 
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26-77-203. Native wine producers. 

(a) A municipality in which the manufacturing facilities of a native 
wine producer are located and which producer produces four hundred 
thousand gallons (400,000 gals.) of wine per year or more is authorized 
to levy a tax of not to exceed three percent (3%) on the gross receipts 
derived from the sale at retail of native wines at the retail outlet of the 
native wine producer located within the municipality. 

(b) The tax authorized in this section may be levied by ordinance of 
the governing body of the municipality and shall be collected and 
remitted to the city treasurer in such manner, and the proceeds thereof 
may be used for such purposes, as may be prescribed by ordinance. 

History. Acts 1979, No. 658, §§ 1, 2; 
A.S.A. 1947, §§ 19-4620, 19-4621. 

26-77-204. Auctioneers. 

The authorities of cities and incorporated towns may levy and collect 
a tax of not less than five dollars ($5.00) nor more than one hundred 
dollars ($100) per annum from each and every public auctioneer who 
may follow his or her occupation in the cities or incorporated towns. 

History. Acts 1875 (Adj. Sess.), No. 60, 
§ 1, p. 122; C. & M. Dig., § 7582; Pope's 
Dig., § 9661; A.S.A. 1947, § 19-4610. 

Subchapter 3 — Vending and Amusement Machines 

SECTION. SECTION. 

26-77-301. Vending machines. 26-77-303. Coin-operated amusements. 

26-77-302. Amusement games and ven- 
dors. 



Cross References. Vending Devices, found and determined by the General As- 

§ 26-57-1201 et seq. sembly that the law relating to licensing 

Effective Dates. Acts 1939, No. 201, of persons owning, operating and leasing 
§ 12: approved Mar. 9, 1939. Emergency coin operated amusement devices con- 
clause provided: "Whereas, there is no tains certain residency restrictions re- 
adequate law in this State denning and garding the issuance of such licenses; that 
regulating amusement games and such law is inappropriate as applied to 
whereas without such law the State is persons seeking licenses to operate coin 
being deprived of revenue upon such busi- operated amusement games at carnivals 
ness through the unregulated conduct and county, district and state fairs; that 
thereof, and whereas the passage of such this Act is designed to amend such law to 
law is necessary for the immediate pres- provide for the licensing of such persons 
ervation of the public peace, health and and should be given effect immediately, 
safety of the inhabitants of this State, an Therefore, an emergency is hereby de- 
emergency exists and this Act shall take clared to exist and this Act being immedi- 
effect and be in force from and after its ately necessary for the preservation of the 
passage." public peace, health and safety shall be in 

Acts 1981, No. 868, § 5: Mar. 28, 1981. full force and effect from and after its 

Emergency clause provided: "It is hereby passage and approval." 



26-77-301 



TAXATION 



308 



26-77-301. Vending machines. 

All municipal corporations may license and tax vending machines 
regulated by §§ 26-57-302 [repealed], 26-57-307 — 26-57-310 [re- 
pealed], 26-57-313 [repealed], and this section. However, the fee shall 
not exceed the amount of tax imposed by these statutes. 



History. Acts 1947, No. 344, § 5; A.S.A. 
1947, § 84-2609. 

Publisher's Notes. Subchapter 3 of 
chapter 57 of this title, including §§ 26- 
57-302, 26-57-307 — 26-57-310, and 26- 
57-313, referred to in this section, was 



repealed by Acts 1993, No. 344, § 2. For 
the current laws regulating vending de- 
vices, see § 26-57-1001 et seq., and the 
Vending Devices Decal Act of 1997, § 26- 
57-1201 et seq. 



26-77-302. Amusement games and vendors. 

All municipal corporations may license and tax amusement games 
and vendors described in §§ 26-57-306 [repealed] and 26-57-402. How- 
ever, the fee shall not exceed the amount of tax imposed by §§ 26-57- 
306 [repealed], 26-57-404, and 26-57-405. 



History. Acts 1939, No. 201, § 10; 
A.S.A. 1947, § 84-2617. 

Publisher's Notes. Section 26-57-306 



referred to in this section was repealed by 
Acts 1993, No. 344, § 2. 



26-77-303. Coin-operated amusements. 

No municipality may levy a privilege tax on the basis of §§ 26-57-402 
and 26-57-408 — 26-57-421, relating to coin-operated amusements. 
However, nothing in §§ 26-57-402 and 26-57-408 — 26-57-421 shall be 
construed to prohibit municipalities from levying privilege taxes on 
licensees §§ 26-57-402 and 26-57-408 — 26-57-421, under other stat- 
utes of this state, or under valid municipal ordinances. 

History. Acts 1977, No. 553, § 4; 1981, 
No. 868, § 2; A.S.A. 1947, § 84-2636. 

CHAPTER 78 
COUNTY AND MUNICIPAL MOTOR VEHICLE TAX 
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SECTION. 

26-78-120. Authority to levy a tax to fi- 
nance or support a re- 
gional mobility authority. 



Effective Dates. Acts 1965, No. 446, 
§ 17: Mar. 20, 1965. Emergency clause 
provided: "It is hereby ascertained and 
declared that there is an immediate and 
urgent need for the construction and re- 
construction of roads, bridges, streets and 
public ways in order that the same be 
made safe and adequate for the needs of 
the public and so that the public health, 
safety and welfare be protected, and that 
this can be done only by the levying of the 
vehicle tax, the issuance of bonds and the 
taking of the action herein authorized. It 
is, therefore, declared that an emergency 
exists and this Act being necessary for the 
preservation of the public peace, health 
and safety shall take effect and be in force 
immediately upon and after its passage 
and approval." 

Acts 1967, No. 647, § 3: Apr. 11, 1967. 
Emergency clause provided: "It is hereby 
found and determined by the General As- 
sembly of the State of Arkansas that ad- 
equate ambulance services are not avail- 
able in many cities and counties of this 
State and that many cities and towns are 
in dire need of funds with which to par- 
tially or wholly finance ambulance ser- 
vices for residents of such cities and coun- 
ties; and cities and counties are 
authorized by Act 446 of 1965, as 
amended, to levy a motor vehicle tax but 
are authorized to use revenues therefrom 
only for street and road purposes; and, 
that this Act is immediately necessary to 
permit cities and counties to use revenues 
from motor vehicle taxes levied pursuant 
to Act 446 of 1965, as amended, to provide 
ambulance services for their residents. 
Therefore, an emergency is hereby de- 
clared to exist and this Act being neces- 
sary for the preservation of the public 
peace, health and safety shall be in effect 
from the date of its passage and approval." 



Acts 1969, No. 97, § 5: Feb. 24, 1969. 
Emergency clause provided: "It is hereby 
found and determined by the General As- 
sembly that prior to 1967 the municipali- 
ties in this State were authorized to levy a 
motor vehicle tax by action of the govern- 
ing bodies of the city; that Act 372 of 1967 
requires a vote of the qualified electors of 
the city to levy such tax; that the require- 
ment of approval of the people results in 
considerable expense to the city in levying 
such tax although such cities may have 
levied the tax prior to the 1967 revision 
and that this Act should become effective 
immediately in order to relieve the cities 
of this undue burden. Therefore, an emer- 
gency is hereby declared to exist and this 
Act being necessary for the immediate 
preservation of the public peace, health 
and safety shall be in full force and effect 
from and after its passage and approval." 

Acts 1973, No. 372, § 3: Mar. 15, 1973. 
Emergency clause provided: "It is hereby 
found and determined by the General As- 
sembly of the State of Arkansas that ad- 
equate public transportation is not avail- 
able in many cities and counties of this 
State, that many cities and counties are in 
dire need of funds with which to purchase 
or wholly finance the acquisition, opera- 
tion and maintenance of public transpor- 
tation facilities and equipment; that this 
Act is immediately necessary to permit 
cities and counties to use revenues from 
motor vehicle taxes received pursuant to 
the authority identified in Section 1 hereof 
to provide such public transportation ser- 
vices, facilities and equipment; now there- 
fore, an emergency is hereby declared to 
exist and this Act being necessary for the 
preservation of the public peace, health 
and safety should be effective from the 
date of its passage and approval." 
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26-78-101. Construction. 

This chapter shall be liberally construed to accomplish this chapter's 
purposes. 

History. Acts 1965, No. 446, § 14; 
A.S.A. 1947, § 76-2314. 

26-78-102. Authority to levy vehicle tax. 

(a) In addition to such taxes as are levied by the State of Arkansas for 
the privilege of using and operating motor vehicles on the public roads 
and highways of this state, the counties of the state and municipalities 
therein under the conditions set forth in this chapter are authorized, 
respectively, to levy a tax to the maximum amount specified in § 26- 
78-104 upon the owners of motor vehicles for the privilege of using and 
operating their vehicles upon the public roads, streets, and other public 
ways in the county or municipality. 

(b) The levy of the tax authorized by this chapter when made by a 
county shall be by resolution adopted by the quorum court of the county, 
and when made by a municipality shall be by resolution adopted by the 
governing body of the municipality. 

(c) The tax authorized in this chapter to be levied shall be designated 
and known as the "County and Municipality Vehicle Tax". 

History. Acts 1965, No. 446, § 1; A.S.A. 
1947, § 76-2301. 

26-78-103. Procedure for levying. 

(a)(1) The counties of the state shall have the first opportunity to 
levy the County and Municipality Vehicle Tax. 

(2)(A) Any levy by a county may be upon owners residing everywhere 
in the county or only upon owners residing within the county but 
outside the corporate boundaries of all municipalities in the county. 
(B) That is, the tax must cover the entire county or the area 
outside all municipalities and cannot cover some municipalities and 
omit others. 

(3) This levy may be in any amount not exceeding the authorized 
maximum. 

(4) A municipality in a county may levy the tax only if the county 
quorum court by the time of adjournment of its regular annual session 
in any calendar year has failed to levy the tax upon the owners residing 
within the corporate limits of the municipality or if by the time of 
adjournment the court has not levied the full amount of the authorized 
tax for the next calendar year at the regular annual session or at any 
special session held in any calendar year prior to its regular annual 
session in the calendar year. 

(5) Each levy by the county quorum court or by the governing body of 
the municipality shall be for collection during the calendar year next 
following the year in which the levy is made and, except in the case 
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when bonds are issued as authorized, unless the levy is again made, the 
tax shall drop at the expiration of the calendar year for which collected 
and shall not again be collected until levied by the county quorum court 
by the time of adjournment of the regular annual session of the county 
quorum court or thereafter by the governing body of a municipality, as 
indicated. 

(b)(1) Notwithstanding other provisions of this chapter, before the 
tax levied by any county quorum court upon owners residing every- 
where in the county or only upon owners residing within the county but 
outside the corporate boundaries of all municipalities in the county may 
be collected, the county court shall call a special election in accordance 
with § 7-5- 103(b) upon the first levy of the tax by the county quorum 
court, to be held not more than ninety (90) days from the date of the 
adoption of the levy of the tax by the quorum court, at which the 
qualified electors of the area to be affected by the tax shall vote on the 
question of the levy of the tax. 

(2) If at the special election a majority of the qualified electors of the 
area affected by the tax voting on the issue at the special election shall 
vote for the levy of the tax, the tax may be thereafter levied in the area 
in the manner authorized in subsection (a) of this section, and it shall 
not be necessary that an election be called again in the area on the 
question of levying the tax. 

(3) If a majority of the qualified electors of the affected area voting on 
the issue at the special election shall vote against the levy of the tax, the 
tax shall not be levied in the area. 

(4) The quorum court of the county at any subsequent annual 
meeting may propose the levy of the tax, and the election on the tax 
shall be called as provided in this section. 

(5) A special election held pursuant to this chapter shall be con- 
ducted in accordance with the election laws of this state, and the form 
of the ballot, the method of voting, the counting, tabulation, and 
certification of the special election results shall be in the manner 
provided by law. 

(c)(1) Any tax levied by any municipality under the provisions of this 
chapter for the first time prior to July 1, 1967, and without the calling 
of a special election of the qualified electors of the municipality, shall 
continue in full force and effect without the calling of an election. 

(2) However, before the tax levied by the governing body of any 
municipality for the first time after July 1, 1967, upon vehicle owners 
residing in the municipality may be collected, the mayor shall call a 
special election in accordance with § 7-5- 103(b) to be held not more 
than ninety (90) days from the date of the adoption of the levy of the tax 
by the governing body of the municipality, at which the qualified 
electors of the municipality shall vote on the question of the levy of the 
tax. 

(3) At the special election, if a majority of the qualified electors of the 
municipality voting on the issue shall vote for the levy of the tax, the tax 
may be thereafter levied in the municipality in the manner authorized 
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in subsection (a) of this section, and it shall not be necessary that an 
election be called again in the municipality on the question of levying 
the tax. 

(4) If a majority of the qualified electors of the municipality voting on 
the issue at the special election shall vote against the levy of the tax, the 
tax shall not be levied in the municipality. 

(5) However, the governing body of the municipality at any time after 
the expiration of one (1) year from the election in the municipality may 
propose the levy of the tax, and the election on the tax shall be called as 
provided in this section. 

(6) A special election held pursuant to this chapter shall be con- 
ducted in accordance with the election laws of this state, and the form 
of the ballot, the method of voting, the counting, tabulation, and 
certification of the special election results shall be in the manner 
provided by law. 

History. Acts 1965, No. 446, § 2; 1967, ing subdivisions accordingly; and in (c), 

No. 372, § 1; 1969, No. 97, § 1; A.S.A. inserted "in accordance with § 7-5-103(b)" 

1947, § 76-2302; Acts 2005, No. 2145, and substituted "not more than ninety 

§ 75; 2007, No. 1049, § 96. (9 0)» for "not less than twenty (20) days 

Amendments. The 2005 amendment nor more than sixty (60) » in (2 ), and de- 

inserted the present subdivision designa- leted former (3) and redesignat ed the re- 

tions; substituted sixty (60) for thirty maini subdivisions accordingly. 

IZd^V^nd V } (CK2); Effective Dates. Acts 1967 No. 372, 

added (b)(2) and (c)(3). ■ . . ' 

The 2007 amendment, in (b), inserted § 2 ' Prided that the provisions of this 

"in accordance with § 7-5-103(b)" and act shall be applicable with respect to the 

substituted "not more than ninety (90)" lev y of a vehicle tax for the year 1968 and 

for "not less than twenty (20) days nor thereafter and shall in no way affect the 

more than sixty (60)" in (1), and deleted levy of such tax by any municipality for 

former (2) and redesignated the remain- the year 1967. 

26-78-104. Classification of vehicles — Maximum tax. 

(a) The resolution of the county quorum court or of the governing 
body of a municipality, as the case may be, may contain a classification 
of vehicles by types and the rate of the County and Municipality Vehicle 
Tax levy, stated in dollars and cents, to be collected from the owners of 
the vehicles coming within the classifications. However, no such clas- 
sification at the time of the adoption of any resolution shall include any 
vehicle for the use of which a state tax or fee for the registration or 
licensing of motor vehicles is not at the time levied upon the owner. 
(b)(1)(A) The maximum vehicle tax which may be levied and col- 
lected shall not exceed five dollars ($5.00) per year per vehicle, 
irrespective of its classification. 

(B) The owner of a vehicle, having paid the vehicle tax in any one 
(1) county or municipality for a particular year, shall not be required 
to pay the vehicle tax for the use of the same vehicle in any other 
county or municipality for the same year. 

(2)(A) If the county quorum court levies the full five dollars ($5.00) 
per year per vehicle for the next calendar year throughout the county, 
then no municipality in that county shall levy any tax for the same 
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year, it being declared that the maximum amount that shall be paid 
by any owner for any vehicle for any year under this chapter shall be 
five dollars ($5.00). 

(B) If the county levies the vehicle tax but excludes the munici- 
palities therein, then any municipality may levy any amount up to 
the maximum amount of five dollars ($5.00). 

(C) If the county levies the vehicle tax throughout the county but 
levies less than five dollars ($5.00), then any municipality may levy 
any amount up to the maximum amount which, together with the 
amount levied by the county quorum court, will not exceed five 
dollars ($5.00). 

History. Acts 1965, No. 446, § 3; A.S.A. 
1947, § 76-2303. 

26-78-105. Payment of tax — Penalty. 

(a)(1) The County and Municipality Vehicle Tax shall be due and 
payable, without penalty, during the month of January of the calendar 
year next following the year in which the levy is made. 

(2) Penalty for delinquent payment of the vehicle tax shall be one 
dollar ($1.00) per vehicle per month for each month's delinquency. 

(b)(1) Any owner of any vehicle delinquent in the payment of the 
vehicle tax for more than five (5) months who after the five (5) months 
shall use and operate the vehicle upon the public roads, streets, and 
other public ways within the county or municipality levying the vehicle 
tax or who shall knowingly permit the vehicle to be so used and 
operated by another person shall be guilty of a violation and upon 
conviction shall be fined any sum not less than twenty-five dollars 
($25.00) and not more than fifty dollars ($50.00) for each violation. 

(2) The fine assessed in subdivision (b)(1) of this section shall be in 
addition to the vehicle tax and penalty provided in subsection (a) of this 
section. 

(c)(1) The owner of any vehicle first acquired or first used in the 
county after July 1 of the taxable year shall be required to pay only 
one-half (V2) of the annual rate of the vehicle tax for the remainder of 
the calendar year, and the vehicle tax may be paid without penalty 
during the thirty-day period next following the date of the first 
acquisition or first use of the vehicle. 

(2) However, no vehicle tax shall be required of the owner if the 
vehicle tax for the particular year has been paid by a former owner of 
the vehicle, whether or not in the same county or municipality. 

History. Acts 1965, No. 446, § 4; A.S.A. Amendments. The 2005 amendment 
1947, § 76-2304; Acts 2005, No. 1994, substituted "violation" for "misdemeanor" 
§ 181. in(b). 
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26-78-106. Collection of tax — Receipts. 

(a) The County and Municipality Vehicle Tax in the case of a levy by 
the county shall be collected by the county collector and may be 
collected at the time personal property taxes of the county are due on 
personal property of the taxpayer, or may be collected at any time the 
quorum court determines is reasonable and expedient for the collection 
of the tax. 

(b) The county collector's commission for collecting the tax shall be 
three percent (3%) of the total amount collected. 

(c) Consecutively numbered receipts, printed in duplicate, shall be 
used by the county collector to acknowledge payment of the tax. Each 
receipt shall have printed on it: 

(1) The name of the county; 

(2) The name of the tax; 

(3) The year of the tax; 

(4) Space for indicating: 

(A) The name and address of the taxpayer; 

(B) The date of payment; 

(C) The amount of tax; 

(D) The amount of penalty; 

(E) The total amount collected; 

(F) The make and year model of the vehicle; and 

(G) The state motor vehicle license number at the time attached to 
the vehicle; and 

(5) Space for the signature of the county collector. 

(d) At the time of issuing his or her receipt, the county collector shall 
also deliver to the taxpayer a windshield sticker, metal tag, or other 
type of identification to be attached to the vehicle by the owner. 

(e) A new series of receipts shall be issued for each year's tax. A 
separate receipt shall be issued for each vehicle, the original of which 
shall be given to the taxpayer at the time of payment of the tax. The 
duplicate receipt shall be retained by the county collector for accounting 
and auditing purposes. 

(f) In the case of municipalities levying the tax, the municipal officer 
designated by ordinance shall collect the tax and shall follow insofar as 
practicable the same procedure as set forth in this section with 
reference to collection by the county collector for the county. 

History. Acts 1965, No. 446, § 5; 1979, 
No. 1017, § 1; A.S.A. 1947, § 76-2305. 

26-78-107. Disposition of revenues. 

(a) For the purpose of segregating and keeping apart the revenues 
derived from the County and Municipality Vehicle Tax from the other 
revenues of the county or the municipality, as the case may be, there 
shall be established a separate account, styled ". . . . County Vehicle Tax 
Account", in the case of a county, and ". . . . Municipality Vehicle Tax 
Account", in the case of a municipality, in a bank that is an authorized 
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depository of county funds in the case of a county and municipal funds 
in the case of a municipality. All revenues derived from the tax shall be 
deposited into the separate account. 

(b) Withdrawals shall be made from the separate account only for the 
purpose of paying the cost of duplicate receipts, windshield stickers, or 
other types of identification to be attached to vehicles as required under 
this chapter, for payment of the county collector's commission, and 
thereafter, for transmittal to the county treasurer in the case of the 
county tax and to the treasurers of the respective municipalities in the 
county in the case of the municipal tax. 

History. Acts 1965, No. 446, § 6; A.S.A. 
1947, § 76-2306. 

26-78-108. Disbursement of revenues. 

(a) In the case of the County and Municipality Vehicle Tax, the 
county treasurer not later than the tenth day next following the end of 
each calendar month shall distribute the revenues so received by the 
county treasurer as follows: 

(1) Each municipality shall receive by deposit with the municipal 
treasurer the full amount paid by a taxpayer residing at the time of 
payment as reflected by the address of the taxpayer on the receipt 
referred to in § 26-78-106 within the corporate limits of the municipal- 
ity; and 

(2) The county shall receive the full amount paid by a taxpayer 
residing at the time of payment as reflected by the address of the 
taxpayer on the receipt referred to in § 26-78-106 in the county but 
outside of the corporate limits of any municipality in the county. 

(b) Except in the case of the issuance of bonds, as provided, proceeds 
of the vehicle tax shall be handled as follows: 

(1) Proceeds of the vehicle tax received by the county treasurer shall 
be credited to the county highway fund, there to be used for the 
maintenance, construction, and reconstruction of roads, bridges, and 
other public ways in the county highway system. The county treasurer 
shall be entitled to a commission of two percent (29c) for handling the 
funds; 

(2) Proceeds of the tax received by the treasurer of each municipality 
from collections pursuant to the levy by the county quorum court shall 
be credited to the street fund, there to be used for the maintenance, 
construction, and reconstruction of streets and other public ways in the 
municipality; and 

(3) Proceeds received from a levy made directly by the governing 
body of a municipality, pursuant to the authority and subject to the 
conditions set forth in this chapter, shall be credited by the treasurer of 
the municipality to the street fund, there to be used for the mainte- 
nance, construction, and reconstruction of streets and other public ways 
in the municipality. 
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(c) All vehicle tax revenues received by the county and the munici- 
pality shall be revenues of the year in which received by the respective 
treasurers thereof. 

History. Acts 1965, No. 446, § 7; A.S.A. 
1947, § 76-2307. 

26-78-109. Additional uses of revenues authorized. 

(a) Any county or municipality levying the County and Municipality 
Vehicle Tax as authorized in this chapter, in addition to the uses 
authorized in this chapter, may use revenues derived from the tax for 
the purpose of providing ambulance services in the county or munici- 
pality, for purchasing firefighting equipment, and for providing munici- 
pal parks. 

(b) Twenty-five percent (25%) of all revenues derived from the levy of 
the tax by any municipality shall be used for the construction and 
maintenance of local parks and outdoor recreation areas. If any 
municipality shall not have any local parks or outdoor recreation areas, 
then all revenues derived from imposing the tax shall be used in the 
manner and for the purposes provided by law. 

(c) Any county or municipality levying the motor vehicle tax as 
authorized by this chapter and any municipality levying a motor vehicle 
tax as authorized by §§ 14-57-701 — 14-57-712, in addition to the uses 
authorized in these statutes, may use revenues derived from the tax for 
the purpose of purchasing, owning, operating, and maintaining a public 
transportation system with all facilities and equipment useful thereto 
in providing public transportation to the residents and citizens thereof. 

History. Acts 1967, No. 647, § 1; 1969, 
No. 97, § 2; 1973, No. 372, § 1; A.S.A. 
1947, §§ 76-2302.1, 76-2315, 76-2316. 

26-78-110. Authority to issue revenue bonds by counties and 
municipalities. 

(a) Counties and municipalities are authorized to issue revenue 
bonds and to use the proceeds thereof either alone or together with 
other available funds and revenues for, in the case of the counties, the 
construction and reconstruction of roads, bridges, and other public 
ways in the county highway system including, without limitation, the 
acquisition of rights-of-way, and in the case of municipalities, the 
construction and reconstruction of streets and other public ways in the 
municipality including, without limitation, the acquisition of rights-of- 
way, and, in either case, to pay necessary incidental expenses, to pay 
the expenses of the bonds, and to provide for interest on bonds until 
revenues are available for the payment thereof. 

(b) The issuance of revenue bonds shall be by ordinance in the case 
of a municipality and by order of the county court in the case of a county. 



317 COUNTY AND MUNICIPAL MOTOR VEHICLE TAX 26-78-112 

History. Acts 1965, No. 446, § 8; A.S.A. 
1947, § 76-2308. 

26-78-111. Election required. 

(a) Revenue bonds may be issued only with the approval of a 
majority of the qualified electors of the municipality or county voting at 
an election called for that purpose. 

(b) An election on the question of issuing revenue bonds shall be held 
at such time as the governing body of the municipality or the county 
court of a county shall designate by ordinance or order. 

(c) The ordinance or order shall specifically state the purpose for 
which the bonds are to be issued, the total amount of the issue, and the 
date upon which the election is to be held, which date shall not occur 
earlier than thirty (30) days after the passage of the ordinance or the 
entering of the order. 

(d) The election shall be held and conducted, the vote canvassed, and 
the results declared in the manner provided for municipal or county 
elections, so far as they may be applicable, except as otherwise 
provided. 

(e) Notice of the election shall be given by the governing body of the 
municipality or the county in a newspaper of general circulation within 
the municipality or county one (1) time a week for four (4) consecutive 
weeks, with the last publication to be not less than ten (10) days prior 
to the date of the election. 

(f) Only qualified electors of the municipality or county shall have a 
right to vote at the election, and the results of the election shall be 
proclaimed by the governing body of the municipality or county and 
shall be conclusive unless attacked in the courts within thirty (30) days 
after the date of the proclamation. 

History. Acts 1965, No. 446, § 8; A.S.A. 
1947, § 76-2308. 

26-78-112. Nature of bonds. 

(a) As the county court in the case of bonds issued by a county, and 
the governing body of the municipality in the case of bonds issued by a 
municipality, shall determine, the bonds may: 

(1) Be coupon bonds, payable to bearer, or may be made registrable 
as to principal only with interest coupons, or may be made registrable 
as to both principal and interest without coupons, and may be made 
exchangeable into bonds of another denomination, which bonds of 
another denomination may in turn be either coupon bonds payable to 
bearer, or coupon bonds registrable as to principal only, or bonds 
registrable as to both principal and interest without coupons; 

(2) Be in such form and denomination; 

(3) Have such date or dates; 

(4) Be stated to mature at such times; 

(5) Bear interest payable at such times and at such rate or rates; 
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(6) Be made payable at such places within or without the State of 
Arkansas; 

(7) Be made subject to such terms of redemption in advance of 
maturity at such prices; and 

(8) Contain such other terms and conditions. 

(b) The bonds shall have all the qualities of negotiable instruments 
under the laws of the State of Arkansas, subject to provisions as to 
registration of ownership, as set forth in this subchapter. 

History. Acts 1965, No. 446, § 8; A.S.A. 
1947, § 76-2308. 

26-78-113. Issuance of bonds. 

(a) The bonds may be issued in one (1) or more series, and there may 
be successive bond issues for the purpose of accomplishing the autho- 
rized purposes, subject however, to the provisions and restrictions set 
forth in the authorizing order or ordinance, as the case may be, 
controlling priority between and among issues and successive issues as 
to security. 

(b) The order or ordinance may provide for the execution by the 
county or municipality of an indenture which, among other matters, 
defines the rights of the bondholders and provides for the appointment 
of a trustee for the bondholders. 

(c) The indenture may control the priority between and among issues 
and successive issues and may contain any other terms, covenants, and 
conditions that are deemed desirable including, without limitation, 
those pertaining to: 

(1) The custody and application of the proceeds of the bonds; 

(2) The disposition of pledged revenues; 

(3) The maintenance of various funds and reserves; 

(4) The nature and extent of the security; 

(5) The rights, duties, and obligations of the county or the munici- 
pality and the trustee for the holders and registered owners of the 
bonds; and 

(6) The rights of the holders and registered owners of the bonds. 

(d) In the event the county court of the county or the governing body 
of the municipality, as the case may be, determines that an indenture is 
not necessary or desirable, then the details set forth in this section 
which may be included in the indenture in lieu of the indenture may be 
included in the authorizing order of the county court or the authorizing 
ordinance of the municipality, as the case may be. 

(e) It shall not be necessary for any municipality to publish any 
indenture if the ordinance authorizing the indenture is published as 
required by law governing the publication of ordinances of a munici- 
pality and the ordinance advises that a copy of the indenture is on file 
in the office of the clerk or recorder of the municipality for inspection by 
any interested person, and the copy of the indenture is filed with the 
clerk or recorder of the municipality. 
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History. Acts 1965, No. 446, § 8; A.S.A. 
1947, § 76-2308. 

26-78-114. Sale of bonds. 

(a) All bonds issued under this chapter may be sold for such price, 
including, without limitation, sale without discount, and in such 
manner as the county or municipality may determine, but in no event 
shall the county or the municipality be required to pay more than four 
and one-half percent (4.5%) interest on the amount received, computed 
with relation to the absolute maturity of the bonds in accordance with 
the standard tables of bond values. 

(b) The bonds may be sold with the privilege of conversion into an 
issue bearing a lower rate or rates of interest, upon such terms and 
conditions as the county or municipality shall determine, but each such 
determination shall include the condition that the county or municipal- 
ity receive no less and pay no more than it would receive and pay if the 
bonds were not converted. The conversion shall be subject to the 
approval of the county court in the case of bonds issued by the county 
and to the approval of the governing body of the municipality in the case 
of bonds issued by the municipality. 

History. Acts 1965, No. 446, § 9; A.S.A. 
1947, § 76-2309. 

26-78-115. Execution of bonds. 

(a) Bonds shall be executed by the manual or facsimile signature of 
the county judge and by the manual signature of the county clerk in the 
case of county bonds and by the manual or facsimile signature of the 
mayor and the manual signature of the clerk or recorder in the case of 
bonds issued by a municipality. 

(b) Coupons attached to the bonds shall be executed by the facsimile 
signature of the county judge in the case of bonds issued by a county 
and by the facsimile signature of the mayor in the case of bonds issued 
by a municipality. 

(c) In case any of the officers whose signatures appear on the bonds 
or coupons shall cease to be officers before the delivery of the bonds or 
coupons, the signatures shall nevertheless be valid and sufficient for all 
purposes. 

History. Acts 1965, No. 446, § 10; 
A.S.A. 1947, § 76-2310. 

26-78-116. Obligation of bonds — Payment. 

(a) Revenue bonds issued under this chapter shall not be general 
obligations of the county or of the municipality but shall be special 
obligations, and in no event shall the revenue bonds issued under this 
chapter constitute an indebtedness of the county or the municipality 
within the meaning of any constitutional or statutory limitation. It 
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shall be plainly stated on the face of each bond that it has been issued 
under the provisions of this chapter and that it does not constitute an 
indebtedness of the county or municipality within any constitutional or 
statutory limitation. 

(b) The principal of and interest on the revenue bonds shall be 
payable from the net revenues derived from collections of the County 
and Municipality Vehicle Tax. Net revenues are denned as the revenues 
which are available to the county treasurer and the municipal treasurer 
after payment of the cost of duplicate receipts, windshield stickers, or 
other types of identification attached to vehicles as required under this 
chapter, and payment of collector's commissions, all as specified in this 
chapter. In this regard, provision may be made for the depositing of the 
net revenues into a special trust fund to be used for no other purpose 
than that specified in the authorizing order of the county court or the 
authorizing ordinance of the municipality. 

(c) Provision may be made in the authorizing order or the authoriz- 
ing ordinance, or in any indenture provided for therein, for the pledging 
of all or a specified portion of the proceeds of the net revenues to a 
particular bond issue, with or without provision for subsequent issues 
payable from the net revenues on such terms and pursuant to such 
conditions as may be specified, or a specified portion of the net revenues 
may be set aside for a particular bond issue, with that bond issue 
having no call or pledge on the remaining portion of the net revenues 
which shall then be available for the purposes authorized by this 
chapter or for the pledging to subsequent bond issues. 

(d)(1) Once any bonds are issued by a county or by a municipality, 
then the tax, the net revenues of which are pledged to the bonds, shall 
constitute and be deemed to be a continuing annual tax which shall not 
and cannot be made to terminate and which must be collected each year 
thereafter, without the necessity for any further or additional action by 
the levying body, for as long as shall be necessary to pay in full the 
entire principal of and interest on all revenue bonds issued under this 
chapter to the payment of which the revenues are pledged. 

(2) In this regard, however, if a municipality has issued bonds and 
pledged thereto the revenues received by it under § 26-78-108(a)(l), 
the vehicle tax levied by the county shall be a continuing annual tax 
only in the municipalities that have pledged the revenues to bonds to 
the extent of the pledge. If the county quorum court does not levy the 
county tax for any year thereafter, the continuing annual tax applicable 
to a municipality shall by that fact become a municipal tax to be 
collected and handled under the applicable provisions of this chapter as 
though levied by the municipality under this chapter. 

History. Acts 1965, No. 446, § 11; 
A.S.A. 1947, § 76-2311. 
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26-78-117. Issuance of refunding bonds. 

(a) Revenue bonds may be issued for the purpose of refunding any 
obligations issued under this chapter. The refunding bonds may be 
combined into a single issue with bonds issued under the provisions of 
this chapter for the purpose of providing funds for financing additional 
construction and reconstruction work specified in this chapter. When 
bonds are issued for refunding purposes, the refunding bonds may 
either be sold or delivered in exchange for the bonds being refunded. If 
sold, the proceeds may be either applied to the payment of the bonds 
being refunded or deposited into escrow for the retirement thereof. 

(b) All bonds issued under this section in all respects shall be 
authorized, issued, and secured in the manner provided for other bonds 
issued under this chapter and shall have all the attributes of such 
bonds. The order or ordinance under which the refunding bonds are 
issued may provide that any of the refunding bonds shall have the same 
priority of lien on the revenues pledged for their payment as was 
enjoyed by the obligations refunded thereby. 

History. Acts 1965, No. 446, § 12; 
A.S.A. 1947, § 76-2312. 

26-78-118. Bonds — Tax exemption. 

Interest on all bonds issued under this chapter shall be exempt from 
state income taxes, and the principal thereof shall be exempt from state 
inheritance and estate taxes. 

History. Acts 1965, No. 446, § 13; 
A.S.A. 1947, § 76-2313. 

26-78-119. Legal investments. 

Bonds issued under this chapter shall be eligible to secure deposits of 
all public funds and shall be legal for the investment of bank, fiduciary, 
insurance company, and trust funds. 

History. Acts 1965. No. 446. § 13; 
A.S.A. 1947, § 76-2313. 

26-78-120. Authority to levy a tax to finance or support a re- 
gional mobility authority. 

(a)(1) In addition to all other taxes imposed under this chapter for 
the privilege of using and operating vehicles, a county that is a member 
of a regional mobility authority may impose an additional tax upon the 
owner of a motor vehicle for the privilege of operating the motor vehicle 
upon the public roads, streets, and other public ways in the county. 

(2) The tax revenues collected under this section shall be used only 
for the finance or support of the regional mobility authority. 

(b) The tax revenues shall be collected by the county collector 
pursuant to §§ 26-78-105 and 26-78-106. 
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(c) Notwithstanding the provisions of § 26-78-104, the amount of the 
tax revenues collected under this section shall be determined by the 
county quorum court and may exceed the maximum amount set forth in 
§ 26-78-104. 

(d) The procedure for implementing a tax under this section shall be 
as provided under § 26-78-103. 

History. Acts 2005, No. 2275, § 6. 

CHAPTER 79 
COUNTY ROAD TAX 



SECTION. 

26-79-101. 
26-79-102. 
26-79-103. 
26-79-104. 



Levy of tax and collection. 
Levy when not voted. 
Account of money collected. 
Apportionment to municipali- 
ties. 



SECTION. 

26-79-105. 
26-79-106. 



Appropriation of funds. 
Interest earned on funds. 



Cross References. County road tax, 
Ark. Const. Amend. No. 61. 

Effective Dates. Acts 1871, No. 26, 
§ 74: effective on passage. 

Acts 1893, No. 115, § 8: effective on 
passage. 

Acts 1893, No. 177, § 9: effective on 
passage. 

Acts 1937, No. 153, § 4: approved Feb. 
26, 1937. Emergency clause provided: 
"Whereas, because of lack of funds for use 
in repairing the streets and bridges within 
the cities and towns of this State, said 
streets and bridges are becoming impass- 



able and are a menace to the citizens of 
this State and to their safety and happi- 
ness; and 

"Whereas, in many cities and towns in 
the State, none of the annual three (3) mill 
road tax collected on property within the 
cities and towns is being expended for any 
improvement in the streets and bridges of 
said cities and towns which is manifestly 
unjust, and emergency is hereby recog- 
nized and declared to exist and this act 
shall be in full force and effect from and 
after its passage." 

Act 1991, No. 275, § 2: Jan. 1, 1992. 



26-79-101. Levy of tax and collection. 

(a) The county court together with a majority of the justices of the 
peace of the county at the regular term thereof for making the 
appropriations and levying taxes for the ensuing year may appropriate 
and levy not exceeding three (3) mills as the road and bridge tax on all 
of the taxable property of the county. 

(b) The tax shall be collected by the county collector of the state and 
county taxes in the same manner as the state and county taxes are 
collected, except the county collector shall only receive in payment of 
the road and bridge tax levied under this chapter United States 
currency or county warrants legally drawn on the road tax fund, on the 
certificate or receipt of overseers as provided in this chapter. 
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(c) When the county collector shall pay into the county treasury the 
taxes so collected, the county shall take the county treasurer's receipt 
for so much money paid into the credit of the district on account of roads 
and bridges. 

(d) If the taxes are not paid as provided, the property shall be sold in 
the same manner that property is sold for the nonpayment of taxes. 

History. Acts 1899, No. 200, § 6, p. 
347; C. & M. Dig., § 5490; Pope's Dig., 
§ 7132; A.S.A. 1947, § 76-702. 

26-79-102. Levy when not voted. 

The county court in the counties in this state that do not require the 
full constitutional limit of five (5) mills to be levied for the expenses of 
the county government of the county at its sittings for levying taxes and 
making appropriations may levy for any one (1) year a road tax on all 
the taxable property of the county not exceeding three (3) mills. 

History. Acts 1893, No. 115, § 2, p. 201; 
C. & M. Dig., § 5492; Pope's Dig., § 7134; 
A.S.A. 1947, § 76-707. 

CASE NOTES 

Applicability. ence to tax raised under this section. El 

Acts 1913, No. 230, authorizing division Dorado v. Union County, 122 Ark. 184, 182 
of road funds to El Dorado, had no refer- S.W. 899 (1916). 

26-79-103. Account of money collected. 

It shall be the duty of the county treasurer to: 

(1) Keep a separate account of all moneys received on account of the 
road and bridge tax, receipting therefor to the county collector; and 

(2) Annually, at the proper term of the county court, present the 
county treasurer's accounts for settlement for all moneys received and 
disbursed on account of roads and bridges in the same manner as the 
other county receipts and expenditures are settled. 

History. Acts 1899, No. 200, § 8, p. 
347; C. & M. Dig., § 5502; Pope's Dig., 
§ 7144; A.S.A. 1947, § 76-703. 

CASE NOTES 

Compensation. fund although separated into many funds. 

With respect to the compensation of the Hodges v. Prairie County, 80 Ark. 62, 95 
county treasurer, the road tax fund is one S.W. 988 (1906). 
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26-79-104. Apportionment to municipalities. 

(a) Of the amount collected from the annual three-mill road tax in 
any county in the state, the county courts shall apportion one-half (V^), 
except when a greater amount is allowed by law, of the amount collected 
upon property within the corporate limits of any city or town for use in 
making and repairing the streets and bridges in the respective cities or 
towns. 

(b) The county collector of any county in the state shall pay into the 
treasury of the respective cities or towns the amount so apportioned by 
the county court, which amount shall be expended exclusively by the 
cities or towns for the purpose of making and repairing the streets and 
bridges within the corporate limits of the town or city. 

(c) This section shall not repeal, alter, change, or affect any special 
act passed under which any city or town is receiving any greater or 
lesser amount than the three-mill county road tax. 



History. Acts 1937, No. 153, § 1-3; 
Pope's Dig., §§ 9832, 9833; A.S.A. 1947, 
§§ 76-704 — 76-706. 

Publisher's Notes. Acts 1973, No. 133, 
§ 1, repealed Acts 1937, No. 393, and 



provided that all municipalities previ- 
ously affected by Acts 1937, No. 393 would 
be governed by this section. 

Cross References. Government Com- 
pliance Act, § 10-4-301 et seq. 



CASE NOTES 



Analysis 

Constitutionality. 
Applicability. 

Constitutionality. 

Acts 1911, No. 351, granting city of 
Texarkana three-fifths of road tax, held 
not in conflict with Const. Art. 7, § 28, 
giving county courts exclusive jurisdiction 
over county roads. Sanderson v. City of 
Texarkana, 103 Ark. 529, 146 S.W. 105 
(1912) (decision under prior law). 

This section is not unconstitutional as a 
special act by reason of exclusion con- 
tained in this section. Kelleher v. Burlin- 
game, 195 Ark. 152, 110 S.W.2d 1065 
(1937). 

Acts 1953, No. 563, authorizing county 
court of Pulaski county to apportion an- 
nual three-mill road tax to cities and 
towns within the county 75% of tax col- 
lected upon property within municipali- 
ties for making and repairing of public 
roads and bridges, held unconstitutional, 
since it was special legislation. City of 
Little Rock v. Campbell, 223 Ark. 746, 268 
S.W.2d 386 (1954). 



Applicability. 

Acts 1913, No. 230, authorizing division 
of road funds to El Dorado, had no appli- 
cability to tax raised under provision of 
§ 26-79-102. El Dorado v. Union County, 
122 Ark. 184, 182 S.W. 899 (1916) (deci- 
sion under prior law). 

Acts 1927, No. 81, appropriating 50% of 
road tax to cities of second class, applied 
to road tax collected under special act 
where the special act did not provide for 
any division of the road taxes. City of 
Conway v. Summers, 176 Ark. 796, 4 
S.W.2d 19 (1928) (decision under prior 
law). 

Acts 1927, No. 81 did not repeal Acts 
1921, No. 219, granting to cities and in- 
corporated towns in Johnson County the 
per capita and road taxes collected within 
them, as to such per capita tax in second- 
class cities, nor as to incorporated towns, 
but did repeal such act as to road tax 
collected in cities of the second class in 
Johnson County. Johnson County v. Hart- 
man, 177 Ark. 1009, 8 S.W.2d 469 (1928) 
(decision under prior law). 
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26-79-105. Appropriation of funds. 

(a) The county courts shall have the power, and it is required, to 
appropriate all moneys collected under this act as road tax to the 
opening, construction, and repair of roads in the road districts in the 
county when they may have been collected. 

(b) The county court or county judge shall order and direct the county 
highway commission, or overseers of each road district wherein the 
opening, constructing, or repairing of roads is to be done, to make the 
contract for such opening, constructing, or repairing in such manner as 
the county court or county judge may direct and to superintend and 
direct it, and when it is done, to report under oath in writing to the 
court. 

(c) When it appears and the county court is satisfied that the 
contract has been faithfully performed, the county court shall direct the 
clerk to draw a warrant in favor of the party with whom the contract 
was made, on the county treasurer, for the amount due on the contract, 
and the county treasurer shall be directed to pay the amount out of the 
road fund in the county treasurer's hands. 

(d) The county court may expend all or any part of the road fund in 
opening, constructing, and repairing roads through, by, and under the 
county highway commission, without reference to contracts. 

History. Acts 1871, No. 26, § 69, p. 56; 26, codified as §§ 14-298-101 — 14-298- 

1893, No. 177, § 8, p. 311; C. & M. Dig., 106, 14-298-107 [repealed], 14-298-108 — 

§ 5496; Pope's Dig., § 7138; A.S.A. 1947, 14-298-117, 14-298-119, 14-298-123, 14- 

§ 76-710. 298-124, and 26-79-105. 

Meaning of "this act". Acts 1871, No. 

CASE NOTES 

Purchases. was valid. Patterson v. Collison, 135 Ark. 

Purchase of traction engine and road 105, 204 S.W. 753 (1918). 
grader by county judge and road overseer 

26-79-106. Interest earned on funds. 

After January 1, 1992, all interest earned on county road fund 
moneys shall be credited to the county road fund and not to the county 
general fund. 

History. Acts 1991, No. 275, § 1. "This act shall become effective on Janu- 

Effective Dates. Acts 1991, No. 275, ary 1, 1992." 
§ 2, provided: 

CHAPTER 80 
SCHOOL DISTRICT TAXES 



subchapter. 

1. General Provisions. 

2. Enabling Arkansas Constitution, Amendment 74. 
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Subchapter 

3. Amendment 74 Enabling Act of 2003. 

4. Amendment 74 Enabling Act of 2003. 



Cross References. School district tax, 
Ark. Const., Art. 14, § 3. 

Publisher's Notes. Because Acts 1997, 
No. 1300 added subchapter 2, the existing 
provisions of this chapter have been des- 
ignated as subchapter 1. 

Effective Dates. Acts 1997, No. 1300, 
§ 29: Apr. 10, 1997. Emergency clause 
provided: "It is found and determined by 
the General Assembly that Amendment 
No. 74 to the Arkansas Constitution was 
adopted by the electors of this state on 
November 5, 1996; that Amendment No. 
74 became effective on adoption and ap- 
plies to ad valorem property taxes due in 
1997; that the tax books of each county 
will open for collection of taxes in the near 
future and that local officials and school 
districts must have direction on proce- 
dures and effects of the various actions 
required. The General Assembly further 



finds that Amendment No. 74 requires 
enactment of legislation to implement the 
provisions thereof and that this act pro- 
vides such implementation and should be 
given effect immediately to accomplish the 
purposes of Amendment No. 74 in an 
orderly, effective and efficient manner. 
Therefore, an emergency is declared to 
exist and this act being immediately nec- 
essary for the preservation of the public 
peace, health and safety shall become ef- 
fective on the date of its approval by the 
Governor. If the bill is neither approved 
nor vetoed by the Governor, it shall be- 
come effective on the expiration of the 
period of time during which the Governor 
may veto the bill. If the bill is vetoed by 
the Governor and the veto is overridden, it 
shall become effective on the date the last 
house overrides the veto." 



RESEARCH REFERENCES 



Ark. L. Rev. Equal Protection and 
School Finance, 26 Ark. L. Rev. 508. 



CASE NOTES 



Cited: Barker v. Frank, 327 Ark. 589, 
939 S.W.2d 837 (1997). 



Subchapter 1 — General Provisions 



SECTION. SECTION. 

26-80-101. Uniform rate of tax. 26-80-107 

26-80-102. Approval of tax at elections. 26-80-110. 

26-80-103. [Repealed.] 

26-80-104. Collection and separation of 26-80-111. 
proceeds. 

26-80-105. [Repealed.] 

26-80-106. Use of surplus for other pur- 
poses. 



- 26-80-109. [Repealed.] 
Dedicated maintenance and 

operation millage. 
School districts formed by con- 
solidation, annexation, or 
merger. 



Publisher's Notes. Because Acts 1997, 
No. 1300 added subchapter 2, the existing 



provisions of this chapter have been des- 
ignated as subchapter 1. 
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Cross References. Amendment 74 
Enabling Act of 2003, § 26-80-401 et seq. 

Preambles. Acts 1951, No. 403, con- 
tained a preamble which read: "Whereas, 
the statutes governing the notice for and 
the holding of school elections contain 
conflicting and overlapping requirements 
that result in unnecessary and burden- 
some costs upon the school districts of 
Arkansas, and also result in some uncer- 
tainty regarding proper procedure, and 
should be simplified; now therefore ... ." 

Effective Dates. Acts 1921, No. 8, § 4: 
approved Jan. 21, 1921. Emergency clause 
provided: "This act being necessary for the 
immediate preservation of the public 
peace, health and safety, an emergency is 
hereby declared, and this act shall be in 
force from and after its passage." 

Acts 1931, No. 169, § 198: approved 
Mar. 25, 1931. Emergency clause pro- 
vided: "It is found as a fact that the advent 
of the automobile, and the great improve- 
ment in the roads of the State have 
worked great changes in the system of 
administering the public schools of the 
State, and there is occasion to change the 
boundaries of many such districts before 
the end of the current school term, to 
relieve many of them of pressing indebt- 
edness, to immediately administer to the 
health of many pupils in the schools, and 
to distribute State Funds to many of the 
schools in the near future to prevent some 
of them from having to close for the lack of 
funds; therefore, it is necessary that this 
act take immediate effect for the preser- 
vation of public peace, health, and safety; 
therefore, an emergency is declared and 
this act shall take effect and be in force 
immediately after its passage." 

Acts 1951, No. 403, § 10: Mar. 26, 1951. 
Emergency clause provided: "It is hereby 
ascertained and declared that many 
school districts of the state now engaged 
in building programs needed for the in- 
struction and care of the pupils are being 
delayed because of uncertainties in the 
present laws governing school elections, 
and that therefore an emergency exists, 
and this act, being necessary for the pres- 
ervation of the public peace, health and 
safety, shall be in full force and effect from 
and after its passage and approval." 

Acts 1959, No. 58, § 3: Feb. 19, 1959. 
Emergency clause provided: "It is hereby 
found and declared by the General Assem- 
bly that inequities are resulting from the 



fact that in certain cases a school district 
may embrace territory in two or more 
counties some of which have raised their 
property assessments to comply with Act 
153 of 1955 and some of which have not 
thereby resulting in some property own- 
ers in district paying taxes upon a greater 
percentage of the value of their property 
than others, and that this Act will allevi- 
ate such undesirable situation. Therefore, 
an emergency is hereby declared to exist 
and this Act being necessary to preserve 
the public peace, health and safety shall 
be in full force and effect from and after its 
passage and approval." 

Acts 1992 (1st Ex. Sess.), No. 57, § 6: 
July 1, 1992. 

Acts 1999, No. 1078, § 92: July 1, 2000. 

Acts 2003 (2nd Ex. Sess.), No. 28, § 10: 
Dec. 31, 2003. Emergency clause pro- 
vided: "It is found and determined by the 
General Assembly of the State of Arkan- 
sas that the Arkansas Supreme Court has 
declared that the current method that the 
state uses to determine compliance with 
Amendment 74 to be unconstitutional and 
has instructed the General Assembly to 
take action before the termination of the 
court's stay of its mandate. It is also found 
that the people must be informed as early 
as possible the impact of the court's ruling 
on the property taxes that they pay for 
education. Therefore, an emergency is de- 
clared to exist and this act being immedi- 
ately necessary for the preservation of the 
public peace, health, and safety shall be- 
come effective on: (1) The date of its ap- 
proval by the Governor; (2) If the bill is 
neither approved nor vetoed by the Gov- 
ernor, the expiration of the period of time 
during which the Governor may veto the 
bill; or (3) If the bill is vetoed by the 
Governor and the veto is overridden, the 
date the last house overrides the veto." 

Acts 2003 (2nd Ex. Sess.), No. 105, § 12: 
Feb. 10, 2004. Emergency clause pro- 
vided: "It is found and determined by the 
General Assembly of the State of Arkan- 
sas that the Arkansas Supreme Court has 
declared that the current method that the 
state uses to determine compliance with 
Amendment 74 to be unconstitutional and 
has instructed the General Assembly to 
take action before the termination of the 
court's stay of its mandate. It has also 
found that the people must be informed as 
early as possible of the impact of the 
court's ruling on the property taxes that 
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they pay for education. Therefore, an the bill is neither approved nor vetoed by 

emergency is declared to exist and this act the Governor, the expiration of the period 

being immediately necessary for the pres- of time during which the Governor may 

ervation of the public peace, health, and veto the bill; or (3) If the bill is vetoed by 

safety shall become effective on: (1) The the Governor and the veto is overridden, 

date of its approval by the Governor; (2) If the date the last house overrides the veto." 

RESEARCH REFERENCES 

Ark. L. Rev. Equal Protection and 
School Finance, 26 Ark. L. Rev. 508. 



26-80-101. Uniform rate of tax. 

(a) There is established a uniform rate of ad valorem property tax of 
twenty-five (25) mills to be levied on the assessed value of all taxable 
real property, personal property, and utility property in the state to be 
used solely by school districts to which it may be distributed according 
to law for maintenance and operation of the schools. 

(b)(1)(A) The uniform rate of tax shall be assessed and collected in 
the same manner as other school property taxes, but the net revenues 
from the uniform rate of tax shall be remitted to the Treasurer of 
State and distributed by the state to the county treasurer of each 
county for distribution to the school districts in that county as 
provided by subsection (c) of this section. 

(B) No portion of the revenues from the uniform rate of tax shall be 
retained by the state but shall be distributed back to the school 
district from which the revenues were received or to other school 
districts pursuant to subsection (c) of this section. 

(C) No additional fees or charges shall be assessed at the local level 
for transmission and redistribution of these funds. 

(D) The revenues so distributed shall be used by the school 
districts solely for maintenance and operation of schools. 

(2)(A) The Treasurer of State shall establish procedures, forms, and 
documentation requirements for the certification of net revenues 
produced by the uniform rate of tax to be deposited with the 
Treasurer of State and redistributed as provided by law. 

(B) Further, the Treasurer of State shall establish procedures, 
forms, and documentation requirements for the actual deposit and 
redistribution of the net revenues produced by the uniform rate of 
tax. 

(3) Each county treasurer shall execute an electronic funds transfer 
agreement with the Treasurer of State to effectuate the contemporane- 
ous transmittal of funds to the Treasurer of State and the redistribution 
as provided by law of the net revenues produced by the uniform rate of 
tax. 

(4)(A) The Treasurer of State shall process the necessary documen- 
tation to certify the amount to be receipted and redistributed to each 
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county treasurer no more than six (6) times each month, with no 
interim distributions. 

(B) Documentation received and certified on the first, second, 
third, or fourth Tuesday, or second or third Thursday of each month 
by the time deadlines established by the Treasurer of State shall be 
processed for execution of the electronic funds transfer of deposit and 
redistribution, as provided by law, of the net revenues produced by 
the uniform rate of tax on the following day. " 

(C) When a banking holiday occurs, the Treasurer of State shall 
notify the county treasurers of the revised deadline, which shall 
minimize delay in the receipt and redistribution, as provided by law, 
of the net revenues of the uniform rate of tax. 

(5) Each county official involved in the process established by the 
Treasurer of State for receipt and redistribution of the net revenues of 
the uniform rate of tax shall take all actions and do all things necessary 
to ensure that the process established is carried out in an efficient and 
prudent manner. 

(6)(A)(i) It is the intent of the General Assembly to have the collec- 
tion and distribution of tax revenues modified as little as possible by 
the process under this section. 

(ii) The General Assembly specifically acknowledges that under 

other law county treasurers distribute revenues monthly on a pro 

rata basis to the various taxing units with a reconciliation of actual 

revenues produced by each levy of each taxing unit in the county 

taking place only in the final settlement produced for each tax year. 

(B) The process under this section is not intended to affect the 

monthly distribution or final settlement process except for the 

process set out in subdivision (b)(4) of this section. 

(c) For each school year, each county treasurer shall remit the net 

revenues from the uniform rate of tax to each local school district from 

which the revenues were derived. 

History. Acts 1931, No. 169, § 130; Sess.) amendment by identical acts Nos. 

Pope's Dig., § 11572; A.S.A. 1947, § 80- 28 and 105 deleted (c)(2) and (3); and 

601; Acts 1997, No. 1300, § 6; 1999, No. deleted "unless otherwise specified in sub- 

787, § 1; 2003 (2nd Ex. Sess.), No. 28, § 6; divisions (c)(2) and (c)(3) of this section" 

2003 (2nd Ex. Sess.), No. 105, § 8; 2007, from the end of (c). 

No. 343, § 1. The 2007 amendment substituted "six 

A.C.R.C. Notes. As enacted by Acts (6)" for "four (4)" in (b)(4)(A); inserted "or 

1997, No. 1300, § 6, subsection (c) began: second or third Thursday" in (b)(4)(B); and 

"For the 1996-97 school year and each made a minor punctuation change, 

year thereafter". Cross References. School district tax, 

Amendments. The 2003 (2nd Ex. Ark. Const., Art. 14, § 3. 

26-80-102. Approval of tax at elections. 

(a)(1) In addition to the uniform rate of tax as provided in § 26-80- 
101, school districts are authorized to levy by a vote of the qualified 
electors respectively thereof an annual ad valorem property tax on the 
assessed value of taxable real, personal, and utility property for the 
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maintenance and operation of schools and the retirement of indebted- 
ness. 

(2) The board of directors of each school district shall prepare, 
approve, and make public not less than sixty (60) days in advance of the 
annual school election a proposed budget of expenditures deemed 
necessary to provide for the foregoing purposes, together with a rate of 
tax levy sufficient to provide the funds therefor, including the rate 
under any continuing levy for the retirement of indebtedness. 

(3)(A) The board of directors shall submit the tax at the annual 
school election or at such other time as may be provided by law. If a 
majority of the qualified voters in the school district voting in the 
school election approve the rate of tax proposed by the board of 
directors, then the tax at the rate approved shall be collected as 
provided by law. In the event a majority of the qualified electors 
voting in the school election disapprove the proposed rate of tax, then 
the tax shall be collected at the rate approved at the last preceding 
school election. 

(B) However, if the rate approved has been modified pursuant to 
the uniform rate of tax calculated by the Department of Education, 
then the tax shall be collected at the modified rate until another rate 
is approved. 

(b) No tax levied pursuant to subsection (a) of this section shall be 
appropriated to any other district than that for which it is levied. 



History. Acts 1931, No. 169, § 139; 
Pope's Dig., § 11581; A.S.A. 1947, § 80- 
602; Acts 1997, No. 1300, § 7. 



Cross References. Approval of tax 
rate by electors, Ark. Const., Art. 14, § 3. 



CASE NOTES 



Analysis 

Annexation of Districts. 
Certification of Millage. 
Election Ballot. 

Annexation of Districts. 

Where two small districts, whose elec- 
tors had exercised their right and fixed 
the rate of taxation for all property within 
the districts, were annexed to an existing 
school district in which other electors had 
voted for a somewhat higher millage rate, 
the quorum court's decision to levy school 
taxes at the rate approved by the electors 
in each district during the year of merger 
was reasonable and just; however, the tax 
rate for years subsequent would be deter- 
mined at the annual school district elec- 
tions, in which all the property owners 
would be entitled to vote. Atkinson v. El 
Dorado School Dist., 267 Ark. .212, 590 
S.W.2d 5 (1979). 



Certification of Millage. 

Certificate from board of education to 
quorum court showing amount of millage 
voted as "18" was not void for uncertainty, 
since such "18" could not represent dollars 
or cents but mills. London v. Montgomery, 
211 Ark. 434, 201 S.W.2d 760 (1947). See 
also Seligson v. Seegar, 211 Ark. 871, 202 
S.W.2d 970 (1947). 

Election Ballot. 

School directors are not only charged 
with the constitutional responsibility of 
ascertaining the amount of money needed 
for the construction and operation of 
schools and the rate of taxation necessary 
to raise the amount needed; they have the 
added statutory responsibility of seeing 
that the necessary rate is placed on the 
election ballot to be approved or rejected 
by the voters. Henry v. Stuart, 251 Ark. 
415, 473 S.W.2d 165 (1971). 

Cited: Altus-Denning School Dist. No. 
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1 v. Franklin County, 568 F. Supp. 95 Pulaski County Special Sch. Dist. #1, 971 
(W.D. Ark. 1983); Little Rock Sch. Dist. v. F.2d 160 (8th Cir. 1992). 

26-80-103. [Repealed.] 

Publisher's Notes. This section, con- No. 1300, § 8. The section was derived 
cerning continuing building fund tax of from Acts 1951, No. 403, § 8;A.S.A. 1947, 
varying rates, was repealed by Acts 1997, § 80-608. 

26-80-104. Collection and separation of proceeds. 

(a) Rates voted for different funds of district school tax shall not be 
shown separately on the county tax books but shall be shown there only 
in the total amount of district tax to be levied. 

(b) The school tax shall be collected in the same manner as county 
taxes are collected, at the same time and by the same person, and shall 
be paid into the county treasury 

(c) The county treasurer shall separate the proceeds of these taxes 
into the several funds as is provided by law or the school directors as is 
authorized by law. 

(d)(1) The county treasurer in the collecting county shall separate 
the proceeds from the uniform rate of tax by multiplying the ratio of the 
uniform rate of tax divided by the total rate of tax for the school district 
multiplied by the net revenues from the total rate of tax for the school 
district. 

(2) These proceeds shall be remitted to the Treasurer of State and 
shall be redistributed to the county treasurer as provided by § 26-80- 
101. 

History. Acts 1931, No. 169, § 140; 603; Acts 1997, No. 1300, § 9; 1999, No. 
Pope's Dig., § 11582; A.S.A. 1947, § 80- 1078, § 89. 

CASE NOTES 

Levy of Tax. the court proceeded to levy the tax. Alex- 
No levy of school taxes was shown ander v. Capps, lOOArk. 488, 140 S.W. 722 
where the records of the county court (1911) (decision under prior law), 
showed that the court ascertained that Cited: Barker v. Frank, 327 Ark. 589, 
the school district voted a tax of five mills 939 S.W.2d 837 (1997). 
for school purposes, but did not show that 

26-80-105. [Repealed.] 

Publisher's Notes. This section, con- by Acts 1997, No. 1300, § 10. The section 
cerning extension and collection of as- was derived from Acts 1959, No. 58, § 1; 
sessed real property taxes, was repealed A.S.A. 1947, § 80-609. 

26-80-106. Use of surplus for other purposes. 

Because of consolidations of school districts and for other reasons, the 
debt service millage voted by a school district for the payment of its 
outstanding indebtedness frequently provided a substantial surplus 
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over the amount of the annual principal and interest requirements. 
This surplus may be used by the district for the purpose of paying the 
principal and interest of subsequent indebtedness incurred by it and 
may be pledged for that purpose or any other school purpose, provided 
that the district is in compliance with the uniform rate of tax. 

History. Acts 1951, No. 403, § 7; A.S.A. 
1947, § 80-607; Acts 1997, No. 1300, § 11. 

26-80-107 — 26-80-109. [Repealed.] 

Publisher's Notes. These sections, 26-80-107. Acts 1921, No. 8, § 1; Pope's 

concerning raising of additional voluntary Dig., § 11775; A.S.A. 1947, § 80-604. 

taxes, settlement of voluntary taxes and 26-80-108. Acts 1921, No. 8, § 2; Pope's 

refunds, and enforcement of voluntary tax Dig., § 11776; A.S.A. 1947, § 80-605. 

pledges, were repealed by Acts 1997, No. 26-80-109. Acts 1921, No. 8, § 3; Pope's 

1300, §§ 12-14. They were derived from D i g ., § 11777; A.S.A. 1947, § 80-606. 
the following sources: 

26-80-110. Dedicated maintenance and operation millage. 

(a)(1) Upon the approval of a majority of the qualified voters in the 
school district voting in the school election, the board of directors of 
each local school district may designate as dedicated maintenance and 
operation millage some of the school district's additional maintenance 
and operation millage that exceeds the uniform rate of tax. 

(2) The approved tax shall be assessed, levied, and collected as 
provided by law for other school taxes. 

(b) Any funds received from the collection of a dedicated mainte- 
nance and operations tax shall be used only for maintenance and 
operation purposes specifically approved by the majority of the qualified 
voters of the school district voting in the school election and for no other 
purposes than those that were stated on the ballot. 

(c) Any levy of a dedicated maintenance and operation millage shall 
be limited as set forth in subsection (b) of this section and shall not 
exceed three (3) mills. 

(d) Any levy of a dedicated maintenance and operation millage must 
be specified on the ballot, and that specification must list the purpose 
for which the dedicated maintenance and operation millage is levied. 

(e) Dedicated maintenance and operation millage may not be used by 
a school district to comply with the uniform rate of tax levy. 



History. Acts 1989, No. 171, §§ 1-3 
1991, No. 839, § 1; 1993, No. 1276, § 1 
1995, No. 917, § 9; 1997, No. 1300, § 15 



Sess.), No. 28, § 7, but that act did not 
repeal the former subdivision (a)(3). 
Former subdivision (a)(3) read: "The ap- 



2003 (2nd Ex. Sess.), No. 28, § 7; 2003 proved tax may be considered part of the 

(2nd Ex. Sess.), No. 105, § 9. school district's uniform rate of tax as 

A.C.R.C. Notes. Pursuant to § 1-2- calculated by the State Department of 

207, subsection (a) of this section is set out Education under Arkansas Constitution, 

as amended by Acts 2003 (2nd Ex. Sess.), Amendment 74." 

No. 105, § 9. Subsection (a) of this section Amendments. The 2003 (2nd Ex. 

was also amended by Acts 2003 (2nd Ex. Sess.) amendment by No. 28 rewrote (a)(1) 
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and (b); deleted (c); redesignated former (a)(3) and (c); redesignated former (d) and 
(d) and (e) as present (c) and (d); rewrote (e) as present (c) and (d); rewrote present 
present (c); and added present (e). (c); and added present (e). 

The 2003 (2nd Ex. Sess.) amendment by 
No. 105 rewrote (a)(1) and (b); deleted 

26-80-111. School districts formed by consolidation, annexation, 
or merger. 

(a)(1) When a new school district is created from all or parts of two 
(2) or more districts or a school district is dissolved and all or part of the 
area of the dissolved school district is annexed to or consolidated with 
an existing school district, the board of directors of the resulting school 
district shall submit to the electors of the school district at the next 
annual school election a proposed tax millage rate for the school 
district. 

(2) If the proposed millage rate is approved by the electors of the 
school district, it shall be the rate for the school district, provided that 
the rate complies with the uniform rate of tax. 

(b)(1) If a new school district is created from all or parts of two (2) or 
more school districts or a school district is dissolved and all or part of 
the area of the dissolved school district is annexed to or consolidated 
with an existing school district and if the electors have failed to approve 
a proposed millage rate at a school election, then the tax shall be 
collected at the rate approved in the last preceding school election. 

(2) However, if the rate last approved has been modified pursuant to 
Arkansas Constitution, Article 14, § 3(b), or Arkansas Constitution, 
Article 14, § 3(c)(2), then the tax shall be collected at the modified rate 
until another rate is approved. 

History. Acts 1992 (1st Ex. Sess.), No. 28 and 105 added (b)(2); and, in (b)(1), 

57, § 1; 1997, No. 1300, § 16; 2003 (2nd substituted "a school election ... rate is 

Ex. Sess.), No. 28, § 8; 2003 (2nd Ex. approved" for "an annual school election, 

Sess.), No. 105, § 10. then the millage rate for the district shall 

A.C.R.C. Notes. As enacted by Acts be the millage rate levied, at the last 

2003 (2nd Ex. Sess.), No. 105, § 10, the school e i ec tion prior to the consolidation, 

references to the Arkansas Constitution in annexation or merger in the district which 

subdivision (b)(2) of this section read "Ar- had the highest average daily mem ber- 

kansas Constitution, Amendment 74, sub- ghi duri the gchool pre ceding the 

section (b) or subdivision (c)(2) Amend- consolidation , annexation, or merger, pro- 

ment 74, § 1, rewrote Arkansas .j , , , ,. .,, ,, . f 

o i.-j. x- a.,-1 i^coi • ij vided such rate complies with the uniform 

Constitution, Article 14, § 3, to include, f „ 

among other things, a subsection (b) and a ra Jr ° ^'^ ~ ,. , jL . 

subdivision (c)(2). Cross References. Consolidation, an- 

Publisher's Notes. Former § 26-80- vexation, or merger of school districts, 

111, concerning consolidated school dis- & o-14-lzz. 

tricts, was repealed by Acts 1992 (1st Ex. Effective Dates. Acts 1992 (1st Ex. 

Sess.), No. 57, § 5 and No. 62, § 4. The Sess), No. 57, § 2 provided: 

section was derived from Acts 1989, No. "The provisions of this act shall be appli- 

641, § 1. cable with respect to millages to be levied 

Amendments. The 2003 (2nd Ex. in 1992 for collection in 1993, and there- 

Sess.) amendment by identical acts Nos. after." 
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Subchapter 2 — Enabling Arkansas Constitution, Amendment 74 



SECTION. 

26-80-201 



26-80-207. [Repealed. 



26-80-201 — 26-80-207. [Repealed.] 



Publisher's Notes. This subchapter, 
concerning the Amendment No. 74 En- 
abling Act of 1997, was repealed by Acts 
2003 (2nd Ex. Sess.), No. 28, § 9 and No. 
105, § 11. The subchapter derived from 
the following sources: 

26-80-201. Acts 1997, No. 1300, § 5; 
1999, No. 1549, § 24; 2001, No. 1202, § 1. 

26-80-202. Acts 1997, No. 1300, § 1. 



26-80-203. Acts 1997, No. 1300, § 2. 

26-80-204. Acts 1997, No. 1300, § 3; 
1999, No. 1549, § 25; 2001, No. 1202, § 2. 

26-80-205. Acts 1997, No. 1300, § 4; 
1999, No. 1549, § 26. 

26-80-206. Acts 1997, No. 1300, § 21; 
1999, No. 1549, § 27; 2001, No. 1202, § 3. 

26-80-207. Acts 1997, No. 1300, § 25. 



Subchapter 3 — Amendment 74 Enabling Act of 2003 



SECTION. 

26-80-301 — 26-80-306. [Repealed.] 

26-80-301 — 26-80-306. [Repealed.] 

Publisher's Notes. Acts 2003 (2nd Ex. Acts 2003 (2nd Ex. Sess.), No. 105, § 1, 
Sess.), No. 28, § 1, enacted this subchap- subsequently repealed this subchapter so 
ter, §§ 26-80-301 — 26-80-306, however that its provisions never became effective. 

Subchapter 4 — Amendment 74 Enabling Act of 2003 



SECTION. 

26-80-401. Title. 

26-80-402. Definitions. 

26-80-403. Establishment of compliance. 

26-80-404. Calculation of compliance 

with the uniform rate of 

tax. 



SECTION. 

26-80-405. Interrelationship between 

Amendments 59 and 74. 
26-80-406. Penalties. 



Effective Dates. Acts 2003 (2nd Ex. 
Sess.), No. 105, § 12: Feb. 10, 2004. Emer- 
gency clause provided: "It is found and 
determined by the General Assembly of 
the State of Arkansas that the Arkansas 
Supreme Court has declared that the cur- 
rent method that the state uses to deter- 
mine compliance with Amendment 74 to 
be unconstitutional and has instructed 
the General Assembly to take action be- 
fore the termination of the court's stay of 
its mandate. It has also found that the 
people must be informed as early as pos- 
sible of the impact of the court's ruling on 



the property taxes that they pay for edu- 
cation. Therefore, an emergency is de- 
clared to exist and this act being immedi- 
ately necessary for the preservation of the 
public peace, health, and safety shall be- 
come effective on: (1) The date of its ap- 
proval by the Governor; (2) If the bill is 
neither approved nor vetoed by the Gov- 
ernor, the expiration of the period of time 
during which the Governor may veto the 
bill; or (3) If the bill is vetoed by the 
Governor and the veto is overridden, the 
date the last house overrides the veto." 
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26-80-401. Title. 

This subchapter shall be known and may be cited as the "Amendment 
74 Enabling Act of 2003". 

History. Acts 2003 (2nd Ex. Sess.), No. 
105, § 2. 

26-80-402. Definitions. 

As used in this subchapter and § 26-80-101 et seq.: 

(1) "Additional maintenance and operation millage" means millage 
levied by the electors of a local school district for maintenance and 
operation in excess of those required by the uniform rate of tax; 

(2) "Debt service millage" means the total number of mills voted by 
the electors of a school district to be pledged as security for the 
retirement of bonded indebtedness; 

(3) "Dedicated maintenance and operation millage" means millage 
levied by the electors of a local school district and used for those 
purposes set forth under § 26-80-110; 

(4) "Maintenance and operation millage" means millage levied by the 
electors of a local school district for the maintenance and operation of 
the school district; 

(5) "Millage rate" means the millage rate listed in the most recent 
tax ordinance approved by the county quorum court under the author- 
ity of § 14-14-904; 

(6)(A) "Net revenues" means actual revenues from taxes due and 
payable after January 1, 1997, rounded to the nearest hundredth 
minus any commission fees authorized by law to be collected or 
withheld for later distribution by the county offices. 

(B) No additional fees shall be charged for transmittal or redistri- 
bution of funds by any county or state office in carrying out the 
procedures established to comply with the requirements of Arkansas 
Constitution, Amendment 74; and 

(7)(A) "Uniform rate of tax" means a uniform rate of ad valorem 
property tax of twenty-five (25) mills to be levied on the assessed 
value of all taxable real property, personal property, and utility 
property in the state to be used solely for maintenance and operation 
of the schools. 

(B)(i) In calculating compliance with the uniform rate of tax 
imposed by Arkansas Constitution, Article 14, § 3, as amended by 
Arkansas Constitution, Amendments 11, 40, and 74, only those mills 
voted for maintenance and operation shall be used in the calculation. 

(ii) Dedicated maintenance and operation millage shall not be 
included in the calculation. 

History. Acts 2003 (2nd Ex. Sess.), No. 
105, § 2. 
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26-80-403. Establishment of compliance. 

Compliance with the uniform rate of tax shall be established by the 
Department of Education in coordination with the Assessment Coordi- 
nation Department. 

History. Acts 2003 (2nd Ex. Sess.), No. 
105, § 2. 

26-80-404. Calculation of compliance with the uniform rate of 
tax. 

(a)(1) Within thirty (30) days of February 10, 2004, the Commis- 
sioner of Education shall certify to each school district whether or not 
that school district is currently in compliance with the uniform rate of 
tax. 

(2)(A) Compliance shall be determined by analyzing the millage rate 

levied for maintenance and operation millage from the most recent 

school election in which the ad valorem tax rate was voted upon. 
(B) If the millage rate is equal to or greater than twenty-five (25) 

mills, then the school district shall be deemed to be in compliance 

with Arkansas Constitution, Amendment 74. 

(b)(1) Within thirty (30) days of February 10, 2004, the commissioner 
shall certify to each quorum court whether or not the school districts in 
the quorum court's jurisdiction are in compliance with the uniform rate 
of tax. 

(2) The calculation of compliance under this subsection shall be the 
same as the calculation explicated in subdivision (a)(2) of this section. 

(c) On or before October 1, 2004, and each year thereafter, the 
Department of Education, in conjunction with the Assessment Coordi- 
nation Department, shall monitor compliance with the uniform rate of 
tax. 

History. Acts 2003 (2nd Ex. Sess.), No. 
105, § 2. 

26-80-405. Interrelationship between Amendments 59 and 74. 

(a) Pursuant to the application of Arkansas Constitution, Amend- 
ment 74, to the rollback provisions of Arkansas Constitution, Amend- 
ment 59, for millage rates levied by the various school districts within 
the county, the multiplier that is used to reduce the millage which is 
determined in item number six (6) of the Base Year Millage Rollback 
Computation and Certification Form under § 26-26-404(d) shall not be 
used in item number seven (7) of the Base Year Millage Rollback 
Computation and Certification Form under § 26-26-404(d) to calculate 
the rollback of the uniform rate of tax. 

(b) Under § 26-26-404(d), a multiplier of one (1) shall be applied to 
the uniform rate of tax, and the calculated multiplier shall apply to all 
other millage above the uniform rate of tax. 
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History. Acts 2003 (2nd Ex. Sess.), No. 
105, § 2. 

26-80-406. Penalties. 

(a)(1) Upon the refusal or failure of any state officer to perform any 
duty imposed upon him or her under the provisions of this subchapter, 
§ 26-80-101 et seq., and Arkansas Constitution, Amendment 74, the 
Attorney General shall institute mandamus proceedings in a court of 
proper jurisdiction to compel the state officer to perform his or her 
duties. 

(2) Upon the refusal or failure of any county or school district officer 
to perform any duty imposed upon him or her under the provisions of 
this subchapter, § 26-80-101 et seq., and Arkansas Constitution, 
Amendment 74, the prosecuting attorney of the county including the 
school district shall institute mandamus proceedings in a court of 
proper jurisdiction to compel the county or school district officer to 
perform his or her duties. 

(b) Any officer who neglects, fails, or refuses to comply with a writ of 
mandamus obtained pursuant to subsection (a) of this section, shall be 
subject to removal from office and liable on his or her official bond for 
the neglect, failure, or refusal to comply with the writ of mandamus. 

History. Acts 2003 (2nd Ex. Sess.), No. 
105, § 2. 

CHAPTER 81 

MULTICOUNTY AIRPORT AND RIVERPORT 
FINANCING ACT 

SECTION. SECTION. 

26-81-101. Title. 26-81-107. Record of collections — De- 
26-81-102. Applicability to other laws. posit with the Treasurer of 

26-81-103. Sales and use tax. State. 

26-81-104. Amount of tax — Period of 26-81-108. Distribution of tax levied. 

tax - 26-81-109. Rules and regulations. 

26-81-105. Voter approval by election. 26-81-110. Combined tax reports. 
26-81-106. Election results — Challenge 

— Effective date. 



Cross References. Establishment of Therefore, an emergency is declared, and 

authorities, § 14-362-103. this act, being necessary for the preserva- 

General purposes of authority, § 14- tion of the public peace, health, and safety, 

185-108. shall be in force upon its passage and 

Effective Dates. Acts 1991, No. 738, approval." 

§ 14: Mar. 25, 1991. Emergency clause Acts 1997, No. 1176, § 20: Jan. 1, 1998. 

provided: "It has been found and it is Acts 1999, No. 1137, § 12: Apr. 6, 1999. 

hereby declared that certain Projects (as Emergency clause provided: "It is hereby 

denned herein) presently await funding found and determined by the Eighty-sec- 

by the authority set forth in this act. ond General Assembly that the provisions 
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of Act 1176 of 1997 were intended to 
encourage the establishment of uniform 
definitions of the term 'single transaction' 
in connection with the levy and collection 
of local sales and use taxes. However, 
since the procedures established by the 
provisions of Act 1176 have caused confu- 
sion and have resulted in inconsistent 
applications of the procedures for adop- 
tion of local sales and use taxes, the inter- 
ests of a number of cities and counties who 
have otherwise complied fully with the 
provisions of Arkansas law may be preju- 
diced. This is a result never intended by 
the General Assembly and which could 
result in financial hardships and the re- 
duction of services provided by Arkansas 
cities and counties. Therefore, an emer- 
gency is declared to exist and this act 
being immediately necessary for the pres- 
ervation of the public peace, health and 
safety shall become effective on the date of 
its approval by the Governor. If the bill is 
neither approved nor vetoed by the Gov- 
ernor, it shall become effective on the 
expiration of the period of time during 
which the Governor may veto the bill. If 
the bill is vetoed by the Governor and the 
veto is overridden, it shall become effec- 
tive on the date the last house overrides 
the veto." 

Acts 2003, No. 1273, § 88, as amended 
by Acts 2005, No. 2008, § 1, and Acts 
2007, No. 180, § 1: Jan. 1, 2008. Effective 
date clause provided: "Effective date. It is 
found and determined by the Eighty- 
fourth General Assembly that the Stream- 
lined Sales and Use Tax Agreement is 
necessary in order to stop the loss of sales 
tax revenue due to the rapid growth of 
internet sales, to level the playing field 
between local businesses and out-of-state 
businesses, and to negate the undue bur- 
den on interstate commerce; and that this 
act is necessary in order for Arkansas to 
be in compliance with the Streamlined 
Sales and Use Tax Agreement. Under the 
Streamlined Sales and Use Tax Agree- 
ment, when at least ten (10) states com- 
prising at least twenty percent (20%) of 
the total population, as determined by the 
2000 Federal census, of all states impos- 
ing a state sales tax have petitioned for 
membership and have been found to be in 
compliance with the requirements of the 
agreement, the agreement will become 
effective unless a specific effective date is 
otherwise given. These contingencies 



were met and the Streamlined Sales and 
Use Tax Agreement went into effect on 
October 1, 2005. Pursuant to the Stream- 
lined Sales and Use Tax Agreement, a 
state may apply to become a party to the 
Streamlined Sales and Use Tax Agree- 
ment by submitting a petition for mem- 
bership and certificate of compliance to 
the governing board. The governing board 
shall then determine if the petitioning 
state is in compliance with the Stream- 
lined Sales and Use Tax Agreement. A 
state is in compliance with the Stream- 
lined Sales and Use Tax Agreement if the 
effect of the state's laws, rules, regula- 
tions, and policies is substantially in com- 
pliance with the requirements in the 
Streamlined Sales and Use Tax Agree- 
ment. The petitioning state's proposed 
date of entry to the Streamlined Sales and 
Use Tax Agreement shall be on the first 
day of a calendar quarter. It is anticipated 
that Arkansas will become a full member 
of the Streamlined Sales and Use Tax 
Governing Board on January 1, 2008. In 
order to allow the Department of Finance 
and Administration and local businesses 
additional time to prepare for the changes 
necessary as the result of this act, all of 
the sections in this act will become effec- 
tive on January 1, 2008. Thus, any section 
of this act with a specific effective date 
shall have an effective date of January 1, 
2008, and not the specific effective date 
provided in the introductory language to 
the section, and when no effective date 
was listed in the section, then the effective 
date will also be January 1, 2008." 

Acts 2007, No. 166, § 9: Feb. 28, 2007. 
Emergency clause provided: "It is found 
and determined by the General Assembly 
that the current procedure for revenue 
distribution to the regional airport benefi- 
ciaries is cumbersome and inefficient; that 
the regional airport beneficiaries of the 
funds levied under the Regional Airport 
Act are suffering material adverse conse- 
quences under current procedures; and 
that accelerated receipt of those funds is 
appropriate. Therefore, an emergency is 
declared to exist and this act being imme- 
diately necessary for the preservation of 
the public peace, health, and safety shall 
become effective on: (1) The date of its 
approval by the Governor; (2) If the bill is 
neither approved nor vetoed by the Gov- 
ernor, the expiration of the period of time 
during which the Governor may veto the 
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bill; or (3) If the bill is vetoed by the 
Governor and the veto is overridden, the 
date the last house overrides the veto." 



26-81-101. Title. 

This chapter shall be known as the "Multicounty Airport and River- 
port Financing Act". 

History. Acts 1991, No. 738, § 1. 

26-81-102. Applicability to other laws. 

(a) This chapter is intended to supplement existing laws and to 
authorize the levy of the tax authorized hereby without resort to or 
reliance upon any other law. 

(b) Any county which is authorized to levy a tax under this chapter 
may levy such tax without regard to whether such county, or any 
municipality located therein, has in effect a sales and use tax or taxes. 

History. Acts 1991, No. 738, § 9. 

26-81-103. Sales and use tax. 

Any county in the State of Arkansas may levy a sales and use tax, as 
described and set forth herein, for the purpose of providing funds for the 
acquisition, construction, and equipping of properties, real, personal or 
mixed, tangible or intangible, to constitute all or a part of any airport or 
riverport owned and operated by such county, and by one (1) or more 
other counties jointly or by a metropolitan port authority, pursuant to 
the Metropolitan Port Authority Act of 1961, § 14-185-101 et seq., a 
regional airport commission, as set forth in the Regional Airport Act, 
§ 14-362-101 et seq., or other instrumentality of such counties and for 
the other purposes set forth herein (the "project"). 

History. Acts 1991, No. 738, § 2. 

26-81-104. Amount of tax — Period of tax. 

(a)(1) Any tax levied pursuant to the authority of this chapter shall 
be a tax equal to one percent (1%) on the sales price on items of personal 
property and services sold or to be used in the levying county to the 
extent of and subject to the exemptions with respect to the gross 
receipts tax and compensating use tax as set forth in the Arkansas 
Gross Receipts Act of 1941, § 26-52-101 et seq. and the Arkansas 
Compensating Tax Act of 1949, § 26-53-101 et seq., respectively. 
(2)(A) Any tax levied pursuant to this chapter shall be levied and 
collected only on the first two thousand five hundred dollars ($2,500) 
of gross receipts, gross proceeds, or sales price from the sale of a: 
(i) Motor vehicle; 
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(ii) Aircraft; 

(iii) Watercraft; 

(iv) Modular home; 

(v) Manufactured home; or 

(vi) Mobile home. 

(B) A vendor shall be responsible for collecting and remitting the 
tax only on the first two thousand five hundred dollars ($2,500) of 
gross receipts, gross proceeds, or sales price from the sale of a: 

(i) Motor vehicle; 

(ii) Aircraft; 

(iii) Watercraft; 

(iv) Modular home; 

(v) Manufactured home; or 

(vi) Mobile home. 

(C) A vendor collecting, reporting, and remitting the county sales 
or use taxes shall show county taxes as a separate entry on the tax 
report form. 

(b) The tax shall be levied by ordinance of the quorum court of the 
county. 

(c) Any tax levied pursuant to this chapter shall be for a period of not 
longer than four (4) years. 



History. Acts 1991, No. 738, §§ 3, 4, 8; 
1997, No. 1176, § 17; 1999, No. 1137, § 6; 
2003, No. 1273, § 71. 

Amendments. The 2003 amendment 
rewrote this section. 

Effective Dates. Acts 2003, No. 1273, 
§ 71: Jan. 1, 2006. 

Acts 2003, No. 1273, § 88 as amended 
by Acts 2005, No. 2008, § 1 and Acts 2007, 
No. 180, § 1: Jan. 1, 2008. Effective date 
clause provided: "Effective date. It is 
found and determined by the Eighty- 
fourth General Assembly that the Stream- 
lined Sales and Use Tax Agreement is 
necessary in order to stop the loss of sales 
tax revenue due to the rapid growth of 
internet sales, to level the playing field 
between local businesses and out-of-state 
businesses, and to negate the undue bur- 
den on interstate commerce; and that this 
act is necessary in order for Arkansas to 
be in compliance with the Streamlined 
Sales and Use Tax Agreement. Under the 
Streamlined Sales and Use Tax Agree- 
ment, when at least ten (10) states com- 
prising at least twenty percent (20%) of 
the total population, as determined by the 
2000 Federal census, of all states impos- 
ing a state sales tax have petitioned for 
membership and have been found to be in 
compliance with the requirements of the 



agreement, the agreement will become 
effective unless a specific effective date is 
otherwise given. These contingencies 
were met and the Streamlined Sales and 
Use Tax Agreement went into effect on 
October 1, 2005. Pursuant to the Stream- 
lined Sales and Use Tax Agreement, a 
state may apply to become a party to the 
Streamlined Sales and Use Tax Agree- 
ment by submitting a petition for mem- 
bership and certificate of compliance to 
the governing board. The governing board 
shall then determine if the petitioning 
state is in compliance with the Stream- 
lined Sales and Use Tax Agreement. A 
state is in compliance with the Stream- 
lined Sales and Use Tax Agreement if the 
effect of the state's laws, rules, regula- 
tions, and policies is substantially in com- 
pliance with the requirements in the 
Streamlined Sales and Use Tax Agree- 
ment. The petitioning state's proposed 
date of entry to the Streamlined Sales and 
Use Tax Agreement shall be on the first 
day of a calendar quarter. It is anticipated 
that Arkansas will become a full member 
of the Streamlined Sales and Use Tax 
Governing Board on January 1, 2008. In 
order to allow the Department of Finance 
and Administration and local businesses 
additional time to prepare for the changes 
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necessary as the result of this act, all of 2008, and not the specific effective date 

the sections in this act will become effec- provided in the introductory language to 

tive on January 1, 2008. Thus, any section the section, and when no effective date 

of this act with a specific effective date was listed in the section, then the effective 

shall have an effective date of January 1, date will also be January 1, 2008." 

RESEARCH REFERENCES 

U. Ark. Little Rock L. Rev. Survey of sembly, Taxation, Sales and Use Tax, 26 
Legislation, 2003 Arkansas General As- U. Ark. Little Rock L. Rev. 498. 

26-81-105. Voter approval by election. 

(a)(1) No ordinance shall be enacted by a quorum court levying a tax 
under this chapter until a majority of the qualified electors of the 
county voting on the question shall have approved the levy of the tax at 
an election called for that purpose and conducted in accordance with the 
general election laws. 

(2) Any such election shall be called by ordinance of the quorum 
court of the levying county 

(b) The ballot title for the election shall include the expiration date 
for the tax, and any tax levied pursuant to this chapter shall cease upon 
the expiration date. 

(c) The ballot title for the election shall identify the project, and the 
ballot shall specify whether the levy of the tax is contingent upon the 
levy of sales and use tax pursuant to this chapter by any other county 
or counties. 

History. Acts 1991, No. 738, § 5. 

26-81-106. Election results — Challenge — Effective date. 

(a)(1) Upon certification of the election results, the county judge 
shall issue a proclamation declaring the results of the election and 
cause the proclamation to be published one (1) time in a newspaper 
having general circulation within the county. 

(2) The county judge shall notify the Director of the Department of 
Finance and Administration of the results after publication of the 
proclamation has occured and ninety (90) days before the effective date 
of the tax. 
(3)(A) If no election challenge is timely filed, there shall be levied, 
effective on the first day of the first month of the calendar quarter 
after the expiration of the thirty-day challenge period and after a 
minimum of sixty (60) days' notice by the director to sellers, a one 
percent (1%) tax on the gross receipts from the sale at retail within 
the county on all items that are subject to the Arkansas Gross 
Receipts Act of 1941, § 26-52-101 et seq., and an excise tax on the 
storage, use, or consumption within the county of tangible personal 
property and services purchased, leased, or rented from any retailer 
outside the state for storage, use, or other consumption in the county, 
at a rate of one percent (1%) of the sale price of the property or 
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services or, in the case of leases or rentals, of the lease or rental price, 

the rate of the use tax to correspond to the rate of the sales tax 

portion of the tax. 

(B) The use tax portion of the local sales and use tax shall be 

collected according to the terms of the Arkansas Compensating Tax 

Act of 1949, § 26-53-101 et seq. 

(b)(1) Any person desiring to challenge the results of the election as 
published in the proclamation shall file the challenge in the circuit 
court of the county within thirty (30) days after the date of publication 
of the proclamation. 

(2)(A) In the event of an election challenge, the tax shall be collected 

as prescribed in subdivision (a)(2) of this section unless enjoined by 

court order. 

(B) A hearing involving such litigation shall be advanced on the 

docket of the court and disposed of at the earliest feasible time. 



History. Acts 1991, No. 738, § 6; 1993, 
No. 266, § 7; 2003, No. 1273, § 72. 

Amendments. The 2003 amendment 
inserted present (a)(2); redesignated 
former (a)(2) as (a)(3); in present (a)(3), 
substituted "month of the calendar quar- 
ter after" for "calendar month subsequent 
to," inserted "and after a minimum of 
sixty (60) days' notice by the director to 
sellers," inserted "and services," inserted 
"or services," and made stylistic changes. 

Effective Dates. Acts 2003, No. 1273, 
§ 88 as amended by Acts 2005, No. 2008, 
§ 1 and Acts 2007, No. 180, § 1: Jan. 1, 
2008. Effective date clause provided: "Ef- 
fective date. It is found and determined by 
the Eighty-fourth General Assembly that 
the Streamlined Sales and Use Tax Agree- 
ment is necessary in order to stop the loss 
of sales tax revenue due to the rapid 
growth of internet sales, to level the play- 
ing field between local businesses and 
out-of-state businesses, and to negate the 
undue burden on interstate commerce; 
and that this act is necessary in order for 
Arkansas to be in compliance with the 
Streamlined Sales and Use Tax Agree- 
ment. Under the Streamlined Sales and 
Use Tax Agreement, when at least ten (10) 
states comprising at least twenty percent 
(20%) of the total population, as deter- 
mined by the 2000 Federal census, of all 
states imposing a state sales tax have 
petitioned for membership and have been 
found to be in compliance with the re- 
quirements of the agreement, the agree- 
ment will become effective unless a spe- 
cific effective date is otherwise given. 



These contingencies were met and the 
Streamlined Sales and Use Tax Agree- 
ment went into effect on October 1, 2005. 
Pursuant to the Streamlined Sales and 
Use Tax Agreement, a state may apply to 
become a party to the Streamlined Sales 
and Use Tax Agreement by submitting a 
petition for membership and certificate of 
compliance to the governing board. The 
governing board shall then determine if 
the petitioning state is in compliance with 
the Streamlined Sales and Use Tax Agree- 
ment. A state is in compliance with the 
Streamlined Sales and Use Tax Agree- 
ment if the effect of the state's laws, rules, 
regulations, and policies is substantially 
in compliance with the requirements in 
the Streamlined Sales and Use Tax Agree- 
ment. The petitioning state's proposed 
date of entry to the Streamlined Sales and 
Use Tax Agreement shall be on the first 
day of a calendar quarter. It is anticipated 
that Arkansas will become a full member 
of the Streamlined Sales and Use Tax 
Governing Board on January 1, 2008. In 
order to allow the Department of Finance 
and Administration and local businesses 
additional time to prepare for the changes 
necessary as the result of this act, all of 
the sections in this act will become effec- 
tive on January 1, 2008. Thus, any section 
of this act with a specific effective date 
shall have an effective date of January 1, 
2008, and not the specific effective date 
provided in the introductory language to 
the section, and when no effective date 
was listed in the section, then the effective 
date will also be January 1, 2008." 
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26-81-107. Record of collections — Deposit with the Treasurer 
of State. 

(a) The Director of the Department of Finanee and Administration 
shall maintain a record of the total amount of tax collected pursuant to 
this chapter and other subchapters authorizing county sales and use 
tax in each county and shall deposit all such revenues with the 
Treasurer of State. 

(b)(1) Upon receipt of the funds, the Treasurer of State shall deduct 
three percent (3%) of the funds as a charge by the state for its services 
as specified in this chapter and shall credit the three percent (3%) to the 
Constitutional Officer's Fund and the State Central Services Fund. 

(2) In addition, the Treasurer of State is authorized to retain in the 
Local Sales and Use Tax Trust Fund an amount not to exceed five 
percent (5%) of the total amount received from the tax levied by each 
county, to be used by the Treasurer of State to: 

(A) Make remittances to the county for rebates made by the county 
for taxes, if any, in excess of amounts specified by the particular 
county ordinances paid by a taxpayer; 

(B) Make refunds for overpayment of the taxes; and 

(C) Redeem dishonored checks and drafts received and deposited 
into the Local Sales and Use Tax Trust Fund. 

(c)(1) Except as set forth in subsection (d) of this section, all funds 

received by the Treasurer of State from the sales tax levied by each 

county after deducting the three percent (3%) for the Constitutional 

Officer's Fund and the State Central Services Fund shall be deposited 

into the Local Sales and Use Tax Trust Fund and shall be credited to the 

account of the county in which collected. 

(2)(A) The Treasurer of State shall transmit monthly to the county 

treasurer and to the municipal treasurer of each municipality located 

in a county levying the tax authorized in this chapter its per capita 

share of the moneys received by the Treasurer of State from the tax 

levied by the county and credited to the account of the county in the 

Local Sales and Use Tax Trust Fund. 

(B) The county treasurer of any county that has levied a sales and 

use tax pursuant to this chapter and that rebates taxes paid in excess 

of a specified amount shall monthly certify to the Treasurer of State 

the total amount of rebates paid since the preceding certification, and 

the Treasurer of State shall remit that amount to the county 

treasurer from the Local Sales and Use Tax Trust Fund. 

(d)(1) Except for revenue collected under subdivision (d)(2) of this 

section, money collected that is derived from a tax on aviation fuel 

levied by a county where a regional airport as described by the Regional 

Airport Act, § 14-362-101 et seq., is located shall not be deposited into 
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the State Treasury but shall be deposited as cash funds by the 
Treasurer of State into a bank or banks designated by the regional 
airport, subject to the charges by the state for its services as specified in 
this section. 

(2) Revenue derived from a tax on aviation fuel in effect on December 
30, 1987, is not subject to this subsection. 



History. Acts 1991, No. 738, § 10; 
1997, No. 1176, § 18; 2003, No. 1273, 
§§ 73, 74; 2007, No. 166, §§ 7, 8. 

Amendments. The 2003 amendment 
deleted "on a single transaction" following 
"taxpayer" in (b)(1); in (c)(2), substituted 
"Treasurer of State" for "State Treasurer" 
four times, deleted "on a single transac- 
tion" following "taxes paid"; and made 
minor stylistic changes. 

The 2007 amendment added "Except 
as... this section" at the beginning of (c)(1); 
redesignated former (b)(2)(l), (b)(2)(2), 
and (b)(2)(3) as (b)(2)(A), (b)(2)(B), and 
(b)(2)(C); and added (d). 

Effective Dates. Acts 2003, No. 1273, 
§§ 73, 74: Jan. 1, 2006. 

Acts 2003, No. 1273, § 88 as amended 
by Acts 2005, No. 2008, § 1 and Acts 2007, 
No. 180, § 1: Jan. 1, 2008. Effective date 
clause provided: "Effective date. It is 
found and determined by the Eighty- 
fourth General Assembly that the Stream- 
lined Sales and Use Tax Agreement is 
necessary in order to stop the loss of sales 
tax revenue due to the rapid growth of 
internet sales, to level the playing field 
between local businesses and out-of-state 
businesses, and to negate the undue bur- 
den on interstate commerce; and that this 
act is necessary in order for Arkansas to 
be in compliance with the Streamlined 
Sales and Use Tax Agreement. Under the 
Streamlined Sales and Use Tax Agree- 
ment, when at least ten (10) states com- 
prising at least twenty percent (20%) of 
the total population, as determined by the 
2000 Federal census, of all states impos- 
ing a state sales tax have petitioned for 
membership and have been found to be in 
compliance with the requirements of the 



agreement, the agreement will become 
effective unless a specific effective date is 
otherwise given. These contingencies 
were met and the Streamlined Sales and 
Use Tax Agreement went into effect on 
October 1, 2005. Pursuant to the Stream- 
lined Sales and Use Tax Agreement, a 
state may apply to become a party to the 
Streamlined Sales and Use Tax Agree- 
ment by submitting a petition for mem- 
bership and certificate of compliance to 
the governing board. The governing board 
shall then determine if the petitioning 
state is in compliance with the Stream- 
lined Sales and Use Tax Agreement. A 
state is in compliance with the Stream- 
lined Sales and Use Tax Agreement if the 
effect of the state's laws, rules, regula- 
tions, and policies is substantially in com- 
pliance with the requirements in the 
Streamlined Sales and Use Tax Agree- 
ment. The petitioning state's proposed 
date of entry to the Streamlined Sales and 
Use Tax Agreement shall be on the first 
day of a calendar quarter. It is anticipated 
that Arkansas will become a full member 
of the Streamlined Sales and Use Tax 
Governing Board on January 1, 2008. In 
order to allow the Department of Finance 
and Administration and local businesses 
additional time to prepare for the changes 
necessary as the result of this act, all of 
the sections in this act will become effec- 
tive on January 1, 2008. Thus, any section 
of this act with a specific effective date 
shall have an effective date of January 1, 
2008, and not the specific effective date 
provided in the introductory language to 
the section, and when no effective date 
was listed in the section, then the effective 
date will also be January 1, 2008." 



26-81-108. Distribution of tax levied. 

(a) The collection of any tax levied pursuant to this chapter shall be 
distributed as follows: 

(1) To the county for the acquisition, construction, and equipping of 
the project, fifty percent (50%) of the tax collections; and 
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(2) To the county and to each municipality located in the county, 
proportionately on the basis of population as reflected in the latest 
federal census, fifty percent (50%) of the tax collections. 

(b) Funds received by the counties and municipalities pursuant to 
the provisions of this chapter, other than those required to be applied to 
a project, as set forth in subsection (a) of this section may be used by the 
counties and municipalities for any purpose for which the county 
general funds or the municipal general funds may be used. 

(c)(1) When any tax adopted by a county pursuant to this chapter is 
terminated, the Director of the Department of Finance and Adminis- 
tration shall retain in the account of that county in the Local Sales and 
Use Tax Trust Fund for a period of one (1) year an amount equal to five 
percent (5%) of the final remittance to the county and municipalities 
therein at the time of termination of the collection of the tax to: 

(A) Cover possible rebates by the county; 

(B) Cover refunds for overpayment of taxes; and 

(C) Redeem dishonored checks and drafts deposited to the credit of 
the Local Sales and Use Tax Trust Fund. 

(2) After one (1) year has elapsed after the effective date of the 
abolition of the tax in any county, the director shall transfer the balance 
in that county's account to the county and municipalities in the county 
and shall close the account. 

(d) The Treasurer of State is authorized to make refunds for over- 
payment of the tax and to redeem dishonored checks and drafts issued 
in payment of the tax from the Local Sales and Use Tax Trust Fund. 

History. Acts 1991, No. 738, §§ 7, 10. 

26-81-109. Rules and regulations. 

The Director of the Department of Finance and Administration may 
promulgate reasonable rules and regulations not inconsistent with the 
provisions of this chapter to implement the administration, collection, 
enforcement, and operation of the taxes authorized in this chapter. 

History. Acts 1991, No. 738, § 10. 

26-81-110. Combined tax reports. 

(a)(1) Each vendor who is liable for one (1) or more city sales or use 
taxes shall report a combined city sales tax and a combined city use tax 
on his or her sales and use tax report. 

(2)(A) The combined city sales tax is equal to the sum of all sales 

taxes levied by a city under this subchapter or any other provision of 

the Arkansas Code. 
■(B) The combined city use tax is equal to the sum of all use taxes 

levied by a city under this subchapter or any other provision of the 

Arkansas Code. 

(3) This subsection only applies to a tax collected by the Director of 
the Department of Finance and Administration. 
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(4) This subsection does not apply to tax collected pursuant to 
§ 26-75-502 et seq., which shall continue to be reported separately. 

(b)(1) Each vendor who is liable for one (1) or more county sales or 
use taxes shall report a combined county sales tax and a combined 
county use tax on his or her sales and use tax report. 

(2) The combined county sales tax is equal to the sum of all sales 
taxes levied by a county under this subchapter or any other provision of 
the Arkansas Code. 

(3) The combined county use tax is equal to the sum of all use taxes 
levied by a county under this subchapter or any other provision of the 
Arkansas Code. 

(4) This subsection only applies to a tax collected by the director. 



History. Acts 1997, No. 1176, § 19; 
1999, No. 1137, § 7; 2003, No. 1273, § 75. 

Publisher's Notes. Acts 1999, No. 
1137, § 8, provided: "It is the express 
intent of the General Assembly that this 
act be applied retroactively to any city or 
county ordinance adopted after January 1, 
1998, as it is remedial and procedural in 
nature." 

Amendments. The 2003 amendment 
deleted former (a); redesignated former 
(b)(1) as (a) and former (c) as (b); and 
added gender neutral language through- 
out. 

Effective Dates. Acts 2003, No. 1273, 
§ 75: Jan. 1, 2006. 

Acts 2003, No. 1273, § 88 as amended 
by Acts 2005, No. 2008, § 1 and Acts 2007, 
No. 180, § 1: Jan. 1, 2008. Effective date 
clause provided: "Effective date. It is 
found and determined by the Eighty- 
fourth General Assembly that the Stream- 
lined Sales and Use Tax Agreement is 
necessary in order to stop the loss of sales 
tax revenue due to the rapid growth of 
internet sales, to level the playing field 
between local businesses and out-of-state 
businesses, and to negate the undue bur- 
den on interstate commerce; and that this 
act is necessary in order for Arkansas to 
be in compliance with the Streamlined 
Sales and Use Tax Agreement. Under the 
Streamlined Sales and Use Tax Agree- 
ment, when at least ten (10) states com- 
prising at least twenty percent (20%) of 
the total population, as determined by the 
2000 Federal census, of all states impos- 
ing a state sales tax have petitioned for 
membership and have been found to be in 
compliance with the requirements of the 



agreement, the agreement will become 
effective unless a specific effective date is 
otherwise given. These contingencies 
were met and the Streamlined Sales and 
Use Tax Agreement went into effect on 
October 1, 2005. Pursuant to the Stream- 
lined Sales and Use Tax Agreement, a 
state may apply to become a party to the 
Streamlined Sales and Use Tax Agree- 
ment by submitting a petition for mem- 
bership and certificate of compliance to 
the governing board. The governing board 
shall then determine if the petitioning 
state is in compliance with the Stream- 
lined Sales and Use Tax Agreement. A 
state is in compliance with the Stream- 
lined Sales and Use Tax Agreement if the 
effect of the state's laws, rules, regula- 
tions, and policies is substantially in com- 
pliance with the requirements in the 
Streamlined Sales and Use Tax Agree- 
ment. The petitioning state's proposed 
date of entry to the Streamlined Sales and 
Use Tax Agreement shall be on the first 
day of a calendar quarter. It is anticipated 
that Arkansas will become a full member 
of the Streamlined Sales and Use Tax 
Governing Board on January 1, 2008. In 
order to allow the Department of Finance 
and Administration and local businesses 
additional time to prepare for the changes 
necessary as the result of this act, all of 
the sections in this act will become effec- 
tive on January 1, 2008. Thus, any section 
of this act with a specific effective date 
shall have an effective date of January 1, 
2008, and not the specific effective date 
provided in the introductory language to 
the section, and when no effective date 
was listed in the section, then the effective 
date will also be January 1, 2008." 
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ADVERTISING. 
Municipal corporations. 

City advertising and promotion 
commission. 
Gross receipts tax, §26-75-605. 
Hotels, inns and other transient 
lodging places. 
Gross receipts tax. 
Advertising and promotion 

commission, §26-75-605. 
City advertising and promotion 

commission, §26-75-602. 
Credited to fund, §26-75-604. 
Restaurants. 

Gross receipts tax. 

Advertising and promotion 

commission, §26-75-605. 
Tax credited to fund, §26-75-604. 

AFFIDAVITS. 

Real property transfer tax. 

Affidavit of compliance and receipt, 

§26-60-107. 
Completion, §26-60-108. 
Confidential tax record, §26-60-108. 
Contents, §26-60-107. 
Penalties. 

False information, §26-60-111. 

AIRPORTS. 

Multicounty airport and riverport 
financing. 

Sales and use tax, §§26-81-101 to 

26-81-110. 
Sales tax. 
Sales made on or near airport 

premises, §26-75-801. 

ALCOHOLIC BEVERAGES. 
Wine. 

Municipal corporations. 

Gross receipts tax on sale of native 
wine, §26-77-203. 
Collection and use of tax, 
§26-77-203. 
Retail dealers. 
Taxation. 

Gross receipts tax, §26-77-203. 

AMENDMENT 74 ENABLING ACT 
OF 2003, §§26-80-401 to 26-80-406. 



AMUSEMENTS. 

Games. 

Municipal corporations. 
Licensing and taxing. 
Authorized, §26-77-302. 
Licenses. 

Municipal corporations. 
Games and vendors. 
Licensing and taxing. 
Authorized, §26-77-302. 
Municipal corporations. 
Coin-operated amusements. 
Levying privilege tax on. 
Authorized, §26-77-303. 
Games and vendors. 
Licensing and taxing. 
Authorized, §26-77-302. 
Taxation. 

Municipal corporations. 
Games and vendors. 
Licensing and taxing. 
Authorized, §26-77-302. 
Vendors. 

Municipal corporations. 
Licensing and taxing. 
Authorized, §26-77-302. 

APPEALS. 

Municipal corporations. 

Assessments, §26-73-205. 

Procedure on assessment appeals, 
§26-73-205. 

APPRAISALS AND APPRAISERS. 
Copies. 

Estate tax. 

Copy of appraisement, §26-59-120. 
Estate tax. 

Copy of appraisement, §26-59-120. 

ASSESSMENTS. 
County courts. 

Municipal corporations. 

Correction of assessments by county 

courts, §26-73-205. 
Procedure on assessment appeals, 
§26-73-205. 

AUCTIONS AND AUCTIONEERS. 
Municipal corporations. 

Occupational taxes and licenses, 
§26-77-204. 
Tax on auctioneers, §26-77-204. 
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AUCTIONS AND AUCTIONEERS 

—Cont'd 
Privilege taxes. 

County privilege and license taxes, 

§26-76-202. 
Taxation. 

County privilege and license taxes, 

§26-76-202. 

AUDITS AND AUDITORS. 
Real property transfer tax. 

Real property transfer tax affidavit of 
compliance and receipt. 
Copies of affidavit kept for audit, 
§26-60-108. 



B 



BOARDS AND COMMISSIONS. 
Advertising. 

Municipal corporations. 
Advertising and promotion 
commission, §26-75-605. 

BOATS. 

Personal watercraft. 

Tourism tax, §§26-63-401 to 26-63-405. 

BOND ISSUES. 
Counties. 

County and municipality vehicle tax, 
§§26-78-110 to 26-78-120. 
Highways. 

County and municipality vehicle tax, 
§§26-78-110 to 26-78-120. 
Municipal corporations. 

County and municipality vehicle tax, 

§§26-78-110 to 26-78-120. 
Hotels, inns and other transient 
lodging places. 
Gross receipts tax, §§26-75-607 to 
26-75-617. 
Restaurants. 

Gross receipts tax, §§26-75-607 to 
26-75-617. 
Refunding bonds. 
Highways. 

County and municipality vehicle tax, 
§26-78-117. 



CHARITIES. 
Estate tax. 

Transfers for charitable institutions. 
Exemption from taxation, 
§26-59-108. 



CHARITIES —Cont'd 
Taxation. 

Estate tax. 

Transfers for charities. 
Exemption from taxation, 
§26-59-108. 

COAL. 
Severance tax. 

Additional tax on, §26-58-112. 

Disposition, §26-58-112. 
General provisions, §§26-58-101 to 

26-58-303. 
Rate of tax, §26-58-111. 
Taxation. 

Severance tax. 

General provisions, §§26-58-101 to 
26-58-303. 

COIN-OPERATED MACHINES. 

Amusements. 

Coin-operated amusements. 
Municipal corporations. 
Levying privilege tax on. 
Authorized, §26-77-303. 
Municipal corporations. 
Amusements. 

Coin-operated amusements. 
Levying privilege tax on. 
Authorized, §26-77-303. 
Slot and vending machines. 
Municipal corporations. 
Licensing and taxing. 
Authorized, §26-77-301. 

COMMUNITY COLLEGES. 
Capital improvements. 

Countywide sales and use tax for 

capital improvements, §§26-74-601 
to 26-74-615. 
Countywide sales and use tax for 

capital improvements, 

§§26-74-601 to 26-74-615. 
Abolishment of tax, §26-74-606. 
Applicability of tax, §26-74-608. 
Combined total sales and use tax levy. 

Limit on, §26-74-614. 
Definitions, §26-74-601. 
Delinquency. 

Sale of property, §26-74-611. 
Disposition of receipts, §26-74-609. 
Dissolution of district, §26-74-602. 
Election. 

Abolishment of tax, §26-74-606. 

Ballot, §26-74-604. 

Call for tax election, §26-74-603. 

Challenges, §26-74-605. 

Conduct, §26-74-605. 

Notice, §26-74-605. 
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COMMUNITY COLLEGES —Cont'd 
Countywide sales and use tax for 
capital improvements — Cont'd 
Election — Cont'd 
Results, §26-74-605. 

Notification, §26-74-607. 
Enforcement procedures and penalties, 

§26-74-611. 
Local sales and use tax trust fund, 

§26-74-613. 
Maximum tax limitation, §26-74-612. 
Record of amount collected, 

§26-74-609. 
Rules and regulations, §26-74-610. 
Supplemental nature of provisions, 
§26-74-615. 
Definitions. 

Countywide sales and use tax for 

capital improvements, §26-74-601. 
Districts. 

Countywide sales and use tax for 

capital improvements, §§26-74-601 
to 26-74-615. 
Dissolution, §26-74-602. 
Elections. 

Countywide sales and use tax for 

capital improvements, §§26-74-603 
to 26-74-607. 
Rules and regulations. 

Countywide sales and use tax for 

capital improvements, §26-74-610. 
Sales and use tax. 
Countywide sales and use tax for 

capital improvements, §§26-74-601 
to 26-74-615. 
Taxation. 

Countywide sales and use tax for 

capital improvements, §§26-74-601 
to 26-74-615. 

CONFIDENTIALITY OF 

INFORMATION. 
Real property transfer tax. 

Real property transfer tax affidavit of 
compliance and receipt. 
Confidential tax record, §26-60-108. 
Severance tax. 
Forestry commission. 

Information commission has access 
to, §26-58-120. 

CONSTITUTION OF ARKANSAS. 
Taxation. 

School taxes. 
Amendment 74 enabling act of 2003, 
§§26-80-401 to 26-80-406. 



CONTEMPT. 
Severance tax. 

Producers, purchasers or primary 
processors. 
Disobedience of subpoenas, 
§26-58-119. 

COPIES. 

Appraisals and appraisers. 

Estate tax. * 

Copy of appraisement, §26-59-120. 
Estate tax. 
Appraisals, §26-59-120. 

CORPORATIONS. 
Estate tax. 

Executors and administrators. 

Corporate executors of nonresident 
decedents, §26-59-121. 

COSTS. 

Local governments. 

Taxation. 

Collection of taxes, §26-73-105. 
Severance tax. 
Oil and gas. 
Tax credits for certain producers. 
Salt water disposal system. 
Costs of maintaining, 
§26-58-209. 

COUNTIES. 
Bond issues. 

County and municipality vehicle tax, 
§§26-78-110 to 26-78-120. 
Gross receipts tax. 

County-wide sales and use tax. 
General provisions, §§26-74-401 to 

26-74-414. 
Multicounty airport and riverport 
financing, §§26-81-101 to 
26-81-110. 
County- wide sales and use tax for 

capital improvements, §§26-74-201 
to 26-74-223. 
County-wide sales tax, §§26-74-301 to 

26-74-321. 
Hotels, motels and other transient 
lodging places. 
General provisions, §§26-74-501 to 
26-74-505. 
Highways. 

County road taxes. 
Appropriation of funds. 
Powers of county court, 
§26-79-105. 
Collection of tax, §26-79-101. 
Account of money collected, 
§26-79-103. 
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COUNTIES —Cont'd 
Highways — Cont'd 

County road taxes — Cont'd 
County court. 

Levy of tax by court when not 

voted, §26-79-102. 
Powers, §26-79-105. 
County treasurer. 
Account of money received, 
§26-79-103. 
Elections. 

Levy of tax by county court not 
voted, §26-79-102. 
Interest. 

Earned interest on funds, 
§26-79-106. 
Levy of tax, §26-79-101. 
Municipal corporations. 
Portion of tax to cities and towns, 

§26-79-104. 
Special acts providing share for 
city or town unaffected, 
§26-79-104. 
Payment into city or town treasury, 

§26-79-104. 
Portion of tax to cities and towns, 

§26-79-104. 
Special acts. 

Shares for city or town, 
§26-79-104. 
Use of funds, §26-79-104. 
Funds. 
Interest, §26-79-106. 
Hotels, inns and other transient 
lodging places. 
Gross receipts tax. 

General provisions, §§26-74-501 to 
26-74-505. 
Improvements. 
Sales and use tax for capital 
improvements. 
County-wide sales and use tax for 
capital improvements, 
§§26-74-201 to 26-74-223. 
Sales tax for capital improvements. 
County-wide sales tax, §§26-74-301 
to 26-74-321. 
Local sales and use taxes. 
County-wide sales and use tax. 
General provisions, §§26-74-401 to 

26-74-414. 
Multicounty airport and riverport 
financing, §§26-81-101 to 
26-81-110. 
County-wide sales and use tax for 

capital improvements, §§26-74-201 
to 26-74-223. 



COUNTIES —Cont'd 
Local sales and use taxes — Cont'd 
County-wide sales tax, §§26-74-301 to 
26-74-321. 
Motor vehicles. 

County and municipality vehicle tax, 

§§26-78-101 to 26-78-120. 
Taxation. 

County and municipality vehicle tax, 
§§26-78-101 to 26-78-120. 
Privilege taxes, §§26-76-101 to 

26-76-204. 
Sales and use taxes. 
Community colleges. 

Countywide sales and use tax for 
capital improvements, 
§§26-74-601 to 26-74-615. 
County-wide sales and use tax. 
General provisions, §§26-74-401 to 

26-74-414. 
Multicounty airport and riverport 
financing, §§26-81-101 to 
26-81-110. 
County-wide sales and use tax for 

capital improvements, §§26-74-201 
to 26-74-223. 
County-wide sales tax, §§26-74-301 to 
26-74-321. 
Taxation. 

Community colleges. 

Countywide sales and use tax for 
capital improvements, 
§§26-74-601 to 26-74-615. 
County-municipality taxation 
generally, §§26-73-101 to 
26-73-109. 
County road taxes, §§26-79-101 to 

26-79-106. 
County-wide sales and use tax. 
General provisions, §§26-74-401 to 

26-74-414. 
Multicounty airport and riverport 
financing, §§26-81-101 to 
26-81-110. 
County-wide sales and use tax for 

capital improvements, §§26-74-201 
to 26-74-223. 
County-wide sales tax, §§26-74-301 to 

26-74-321. 
Highways. 

County and municipality vehicle tax, 

§§26-78-101 to 26-78-120. 
County road taxes, §§26-79-101 to 
26-79-106. 
Privilege taxes. 

County privilege and license taxes, 
§§26-76-101 to 26-76-204. 
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COUNTIES —Cont'd 
Trees and timber. 

Forest fire protection tax. 
Collection of tax. 

Failure of county officials to 
collect, §26-61-111. 

COUNTY COURTS. 
Assessments. 

Municipal corporations. 

Correction of assessments by county 

courts, §26-73-205. 
Procedure on assessment appeals, 
§26-73-205. 
Municipal corporations. 
Assessments, §26-73-205. 

CRIMINAL LAW AND PROCEDURE. 
Highways. 

County and municipality vehicle tax. 
Delinquent payment. 

Operation of delinquent vehicle, 
§26-78-105. 
Local government. 
Taxation. 

Tax information exchange 
agreement. 
Misuse of information, §26-73-109. 
Privilege taxes. 

County privilege and license taxes. 
Report of taxes collected and 
licenses issued. 
Failure of collector to report, 
§26-76-105. 
Real property transfer tax. 
Deeds. 

Filing deeds in violation of chapter, 
§26-60-111. 
Severance tax. 
Oil and gas. 
Tax credits for certain producers, 
§26-58-203. 
Producers. 

Reporting and payment of tax, 
§§26-58-114, 26-58-115. 
Purchasers. 

Removal of natural resources when 

tax unpaid, §26-58-116. 
Reports. 

Failure to file, §26-58-116. 
Severing without permit, §26-58-106. 
Transporters. 
Reports. 

Failure to furnish, §26-58-118. 
Taxation. 
Alternative fuels tax, §26-62-103. 
Fraud, §26-62-106. 
Sales ticket violations, §26-62-205. 



CRIMINAL LAW AND PROCEDURE 

—Cont'd 
Taxation — Cont'd 
Local government. 
Tax information exchange 
agreement. 
Misuse of information, §26-73-109. 



D 



DECEDENTS' ESTATES. 
Estate tax. 

Generally, §§26-59-101 to 26-59-122. 
Taxation. 

Estate tax. 

Generally, §§26-59-101 to 26-59-122. 

DEEDS. 

Real property transfer tax. 

Filing deed in violation of chapter. 

Penalties, §26-60-111. 
Recordation of deeds. 

Prerequisites for, §26-60-110. 

DEFINED TERMS. 
Acquire. 

County sales and use tax for capital 

improvements, §26-74-203. 
County sales tax for capital 

improvements, §26-74-303. 
Municipal sales and use tax for capital 

improvements, §26-75-203. 
Municipal sales tax for capital 
improvements, §26-75-303. 
Acquired. 

Severance taxes, §26-58-101. 
Additional maintenance and 
operation milage. 
Amendment 74 enabling act of 2003, 
§26-80-402. 
Alternative fuels. 

Taxation, §26-62-102. 
Alternative fuels supplier. 

Taxation, §26-62-102. 
Approved underground saltwater 
disposal system. 
Severance tax credits for certain oil 
and gas producers, §26-58-201. 
Calendar quarter. 
Community colleges. 
Countywide sales and use tax for 
capital improvements, 
§26-74-601. 
County sales and use tax for capital 

improvements, §26-74-203. 
County-wide sales and use tax, 

§26-74-401. 
County-wide sales tax, §26-74-303. 
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DEFINED TERMS —Cont'd 
Calendar quarter — Cont'd 
Municipal parks. 
Acquisition, construction, etc. 
Temporary tax, §26-75-411. 
Municipal sales and use tax for capital 

improvements, §26-75-203. 
Municipal sales tax for capital 
improvements, §26-75-303. 
Taxation, §26-73-102. 
Camping fees. 

Tourism special excise tax, §26-63-401. 
Capital improvements of a public 
nature. 
County sales and use taxes, 

§26-74-203. 
County sales tax for capital 

improvements, §26-74-303. 
Municipal sales and use tax for capital 

improvements, §26-75-203. 
Municipal sales tax for capital 
improvements, §26-75-303. 
City. 

Sales and use tax for capital 

improvements, §26-75-203. 
Sales tax for capital improvements, 

§26-75-303. 
Taxation, §26-73-102. 
Consideration. 

Real property transfer tax, §26-60-101. 
Construct. 

County sales and use tax for capital 

improvements, §26-74-203. 
County sales tax for capital 

improvements, §26-74-303. 
Municipal sales and use tax for capital 

improvements, §26-75-203. 
Municipal sales tax for capital 
improvements, §26-75-303. 
Consumer. 

Special excise taxes, §26-63-102. 
County. 

Taxation, §26-73-102. 
Dealer. 

Alternative fuels tax, §26-62-102. 
Debt service millage. 
Amendment 74 enabling act of 2003, 
§26-80-402. 
Decedent. 

Estate taxes, §26-59-102. 
Dedicated maintenance and 
operation millage. 
Amendment 74 enabling act of 2003, 
§26-80-402. 
District. 

Community colleges. 

Countywide sales and use tax for 
capital improvements, . 
§26-74-601. 



DEFINED TERMS —Cont'd 
Eligible campus. 

Community colleges. 

Countywide sales and use tax for 
capital improvements, 
§26-74-601. 
Eligible county. 
Community colleges. 

Countywide sales and use tax for 
capital improvements, 
§26-74-601. 
Engaging in business. 

Special excise taxes, §26-63-102. 
Equip. 

County sales and use tax for capital 

improvements, §26-74-203. 
County sales tax for capital 

improvements, §26-74-303. 
Municipal sales and use tax for capital 

improvements, §26-75-203. 
Municipal sales tax for capital 
improvements, §26-75-303. 
Executor. 

Estate taxes, §26-59-102. 
Facilities. 

County sales and use tax for capital 

improvements, §26-74-203. 
County sales tax for capital 

improvements, §26-74-303. 
Municipal sales and use tax for capital 

improvements, §26-75-203. 
Municipal sales tax for capital 
improvements, §26-75-303. 
Gallon equivalent. 

Alternative fuels tax, §26-62-102. 
Gift enterprises. 

Municipal taxation, §26-77-202. 
Gross estate. 

Estate taxes, §26-59-102. 
Gross proceeds. 

Special excise taxes, §26-63-102. 
Gross receipts. 

Special excise taxes, §26-63-102. 
Hawker. 

County privilege and license taxes, 
§26-76-101. 
IFTA carrier. 

Alternative fuels tax, §26-62-102. 
Interstate user. 

Alternative fuels tax, §26-62-102. 
Lease. 

County sales and use tax for capital 

improvements, §26-74-203. 
County sales tax for capital 

improvements, §26-74-303. 
Municipal sales and use tax for capital 
improvements, §26-75-203. 



353 



VOLUME INDEX 



DEFINED TERMS —Cont'd 
Lease — Cont'd 

Municipal sales tax for capital 
improvements, §26-75-303. 
Special excise taxes, §26-63-102. 
Local board. 

Community colleges. 

Countywide sales and use tax for 
capital improvements, 
§26-74-601. 
Local government. 

Taxation, §26-73-102. 
Lodging. 

Municipal gross receipts tax, 
§26-75-701. 
Long-term rental. 

Special excise taxes, §26-63-102. 
Maintenance and operation millage. 
Amendment 74 enabling act of 2003, 
§26-80-402. 
Millage rate. 
Amendment 74 enabling act of 2003, 
§26-80-402. 
Motor vehicle. 
Alternative fuels tax, §26-62-102. 
Special excise taxes, §§26-63-102, 
26-63-301. 
Municipality. 

Taxation, §26-73-102. 
Natural gas fuels. 

Alternative fuels tax, §26-62-102. 
Natural resources. 

Severance taxes, §26-58-101. 
Net estate. 

Estate taxes, §26-59-102. 
Net revenues. 
Amendment 74 enabling act of 2003, 
§26-80-402. 
Nonresident. 

Estate taxes, §26-59-102. 
Oil producer. 
Severance tax credits for certain oil 
and gas producers, §26-58-201. 
Peddler. 

County privilege and license taxes, 
§26-76-101. 
Person. 
Alternative fuels tax, §26-62-102. 
Estate taxes, §26-59-102. 
Severance tax credits for certain oil 
and gas producers, §26-58-201. 
Special excise taxes, §26-63-102. 
Point of severance. 

Severance taxes, §26-58-101. 
Primary processor. 

Severance taxes, §26-58-101. 
Producer. 

Severance taxes, §26-58-101. 



DEFINED TERMS —Cont'd 
Purchase. 

Alternative fuels tax, §26-62-102. 
Purchaser. 

Severance taxes, §26-58-101. 
Qualified university. 

Community colleges. 

Countywide sales and use tax for 
capital, improvements, 
§26-74-601. 
Rental. 

Special excise taxes, §26-63-102. 
Resident. 

Estate taxes, §26-59-102. 
Sale. 

Alternative fuels tax, §26-62-102. 

Special excise taxes, §26-63-102. 
Sales tax. 

County sales tax for capital 
improvements, §26-74-303. 
Sever. 

Severance taxes, §26-58-101. 
Severance tax. 

Credits for certain oil and gas 
producers, §26-58-201. 
Short-term rental. 

Special excise taxes, §§26-63-102, 
26-63-301. 
Special events. 

Tourism special excise tax, §26-63-401. 
Tangible personal property. 

Estate taxes, §26-59-102. 

Special excise taxes, §26-63-102. 
Taxpayer. 

Special excise taxes, §26-63-102. 
Timber. 

Severance taxes, §26-58-101. 
Timber lands. 

Taxation, §26-61-102. 
Time of severance. 

Severance taxes, §26-58-101. 
Tourist attraction. 

Tourism special excise tax, §26-63-401. 
Tourist attractions and facilities, 

§26-75-701. 
Transfer. 

Estate taxes, §26-59-102. 
Transporter. 

Severance taxes, §26-58-101. 
Uniform rate of tax. 

Amendment 74 enabling act of 2003, 
§26-80-402. 
Use. 

Alternative fuels tax, §26-62-102. 
User. 

Alternative fuels tax, §26-62-102. 
Vehicle. 

Alternative fuels tax, §26-62-102. 
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DEFINED TERMS —Cont'd 
Watercraft. 

Tourism special excise tax, §26-63-401. 

DEPOSITS. 
Severance tax. 

Distributions of tax, §26-58-124. 

DISCRIMINATION. 

Local governments. 

Taxation. 

Programs or services receiving state 
tax funds. 
Discrimination prohibited, 

§26-73-108. 
Impoundment of funds upon 
violation, §26-73-108. 



E 



EDUCATION. 

Current expenditures tax, §26-80-110. 

Elections. 

Dedicated maintenance and operation 

millage, §26-80-110. 
Taxation, §26-80-102. 
Equalizing funds. 

School finance act of 1984. 
Transfers for educational 
institutions. 
Exemption from taxation, 
§26-59-108. 
Estate tax. 

Transfers for educational institutions. 
Exemption from taxation, 
§26-59-108. 
School districts. 
Current expenditures tax, §26-80-110. 
Taxation. 

Consolidated, annexed or merged 

districts, §26-80-111. 
Consolidated school districts, 

§26-80-111. 
Current expenditures tax, 
§26-80-110. 
School finance act of 1984. 
Equalizing funds. 

Transfers for educational 
institutions. 
Exemption from taxation, 
§26-59-108. 
School taxes, §§26-80-101 to 26-80-111. 
Taxation. 

Collection, §§26-80-101, 26-80-104. 
Constitution of Arkansas. 
Amendment 74 enabling act of 2003, 
§§26-80-401 to 26-80-406. 



EDUCATION —Cont'd 
Taxation — Cont'd 

Constitution of Arkansas — Cont'd 
Uniform rate of tax, §§26-80-401 to 
26-80-406. 
Amendment 74 enabling act of 
2003. 
Title of subchapter, §26-80-401. 
Calculation of compliance, 

§26-80-404. 
Certification of compliance, 

§26-80-404. 
Compliance with act, §26-80-403. 
Definitions, §26-80-402. 
Interrelationship between 
amendments 59 and 74, 
§26-80-405. 
Mandamus. 

Refusal or failure of state officer 
to perform duties, 
§26-80-406. 
Refusal or failure of state officer to 

perform duties, §26-80-406. 
Removal from office. 

Refusal or failure of state officer 
to perform duties, 
§26-80-406. 
Current expenditures tax, §26-80-110. 
Dedicated maintenance and operation 

millage, §26-80-110. 
Disposition of revenues, §26-80-101. 
Elections. 

Dedicated maintenance and 

operation millage, §26-80-110. 
Levy by vote of qualified electors, 
§26-80-102. 
Estate tax. 

Exemption from taxation, 

§26-59-108. 
Transfers for educational 
institutions, §26-59-108. 
Levy. 
Annual levy, §26-80-101. 
Approval of tax at elections, 
§26-80-102. 
Maintenance and operation millage, 

§26-80-110. 
Proceeds. 

County treasurer to separate 
proceeds, §26-80-104. 
Rate of tax. 

Different funds of district school 
taxes. 
How shown on county tax books, 
§26-80-104. 
School districts. 

Current expenditures tax, 
§26-80-110. 
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EDUCATION —Cont'd 
Taxation — Cont'd 

Surplus funds, §26-80-106. 

ELECTIONS. 
Community colleges. 

Countywide sales and use tax for 

capital improvements, §§26-74-603 
to 26-74-607. 
Highways. 
Bond issues. 

County and municipality vehicle tax. 
Issuance of revenue bonds 
required, §26-78-111. 
County and municipality vehicle tax. 
Levy. 

Special election, §26-78-103. 
Local governments. 

City-wide sales and use tax. 
Abolishment of tax, §26-75-210. 
Capital improvement bonds. 
Voter approval of bond ordinance, 
§26-75-205. 
Resubmission of question of levy or 

repeal, §26-75-213. 
Special election. 
Required, §26-75-208. 
City-wide sales tax. 
Abolishment of tax, §26-75-310. 
Bond issues. 
Voter approval of bond ordinance, 
§26-75-305. 
Levying of tax. 

Special election, §26-75-308. 
Special local sales and use tax. 
Levying of tax, §26-73-111. 
Municipal corporations. 
Gross receipts tax. 

Levy by ordinance in cities of not 
more than 40,000. 
Requirements, §26-75-503. 
Parks and recreation. 

Temporary tax for acquisition, 
construction, etc. 
Authorization to be approved by 
electors, §§26-75-403, 
26-75-404. 
Taxation. 

School districts. 

Consolidated, annexed or merged 
districts, §26-80-111. 
School taxes, §26-80-102. 
Dedicated maintenance and 

operation millage, §26-80-110. 

ELECTRONIC FUNDS TRANSFERS. 
School tax distribution, §26-80-101. 

ESTATE TAX. 

Amount of tax imposed. 

Estate of nonresident, §26-59-107. 



ESTATE TAX —Cont'd 

Amount of tax imposed — Cont'd 

Resident estates, §26-59-106. 
Appraisals and appraisers. 

Copy of appraisement, §26-59-120. 
Beneficiaries. 

Returns, §26-59-109. 
Charities. 

Transfers for, charitable institutions. 
Exemption from taxation, 
§26-59-108. 
Citation of chapter, §26-59-101. 
Construction and interpretation. 
Federal rules of interpretation 
applicable, §26-59-104. 
Copies. 

Appraisals, §26-59-120. 
Corporations. 

Executors and administrators. 

Corporate executors of nonresident 
decedents, §26-59-121. 
Definitions, §26-59-102. 
Director of department of finance 
and administration. 
Administration of provisions, 

§26-59-105. 
Enforcement of provisions, §26-59-105. 
Returns. 

No returns filed. 

Director to make return, 
§26-59-112. 
Education. 

Educational institutions. 
Transfers for educational 
institutions. 
Exemption from taxation, 
§26-59-108. 
Enforcement of provisions. 

Director of department of finance and 
administration, §26-59-105. 
Executors and administrators. 
Appointment. 

Notice, §26-59-119. 
Corporate executors of nonresident 

decedents, §26-59-121. 
Notice. 

Appointment, §26-59-119. 
Payment of tax. 

Discharge of executor from personal 

liability, §26-59-114. 
Executor personally liable, 

§26-59-117. 
Right to sell real estate, §26-59-118. 
Returns, §26-59-109. 
Exemptions from taxation. 

Transfers for public use or religious, 
charitable or educational 
institutions, §26-59-108. 
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ESTATE TAX —Cont'd 

Extension of time for payment of 

tax, §26-59-113. 
Federal rules of interpretation 

applicable, §26-59-104. 
Filing of returns, §26-59-109. 
Extension of time for filing, 
§26-59-111. 
Highways. 

County and municipality vehicle tax. 
Bond issues. 

Interest exempt from state 

inheritance and estate taxes, 
§26-78-118. 
Letters testamentary and of 
administration. 
Notice of issuance, §26-59-120. 
Nonresidents. 

Estates of nonresidents, §26-59-107. 
Executors and administrators. 

Corporate executors of nonresident 
decedents, §26-59-121. 
Returns, §26-59-109. 
Notice. 
Executors. 

Appointment, §26-59-119. 
Letters testamentary and of 
administration. 
Issuance, §26-59-120. 
Operation of tax, §26-59-103. 
Payment of tax. 

Deposited into state treasury, 

§26-59-122. 
Executors and administrators. 
Discharge of executor from personal 

liability, §26-59-114. 
Personal liability for payment of tax, 

§26-59-117. 
Right to sell real estate for payment 
of tax, §26-59-118. 
Into state treasury, §26-59-122. 
Person paying tax entitled to 

reimbursement, §26-59-116. 
Receipts for payment, §26-59-114. 
Reimbursement. 

Person paying tax entitled to 
reimbursement, §26-59-116. 
Time limit, §26-59-113. 

Extension of time, §26-59-113. 
Federal election, §26-59-113. 
Real property. 
Payment of tax. 

Right of executor to sell real 
property, §26-59-118. 
Reimbursement. 

Person paying tax entitled to 
reimbursement, §26-59-116. 



ESTATE TAX —Cont'd 
Religious organizations. 

Transfers for religious organizations. 
Exemption from taxation, 
§26-59-108. 
Resident estates. 

Amount of tax imposed, §26-59-106. 
Returns, §26-59-109. 
Contents, §26-59-110. 
Director of department of finance and 
administration. 
No returns filed. 

Director to make return, 
§26-59-112. 
Extension of time for filing, 
§26-59-111. 
Short title, §26-59-101. 
Termination of tax, §26-59-103. 
Time limit, §26-59-113. 

Extension for filing return, §26-59-111. 
Extension of time for payment, 
§26-59-113. 
Title of chapter, §26-59-101. 

EXCISE TAXES. 
Local governments. 

City-wide sales tax. 

Storage, use or other consumption, 
§26-75-316. 
Severance tax. 
Additional excise tax prohibited, 
§26-58-110. 
Special excise taxes, §§26-63-101 to 
26-63-405. 

EXECUTIONS. 
Highways. 

County and municipality vehicle tax. 
Bond issues. 
Revenue bonds. 

Execution of bonds, §26-78-115. 
Mechanics' and materialmen's liens. 
Enforcement of lien. 

Sale under execution and removal, 
§26-75-609. 

EXECUTORS AND 

ADMINISTRATORS. 
Appointment. 

Notice, §26-59-119. 
Estate tax. 

Appointment. 

Notice, §26-59-119. 
Corporate executors of nonresident 

decedents, §26-59-121. 
Notice. 

Appointment, §26-59-119. 
Payment of tax. 

Discharge of executor from personal 
liability, §26-59-114. 
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EXECUTORS AND 

ADMINISTRATORS —Cont'd 
Estate tax — Cont'd 
Payment of tax — Cont'd 
Executor personally liable, 

§26-59-117. 
Right to sell real estate, §26-59-118, 
Returns, §26-59-109. 
Letters testamentary and of 
administration. 
Estate tax. 

Notice of issuance, §26-59-120. 
Notice. 

Appointment, §26-59-119. 
Real property. 
Estate tax. 
Right of executor to sell real 
property for payment of tax, 
§26-59-118. 



FEES. 

Trees and timber. 

Forest fire protection tax. 
Classification of lands. 

Identification upon assessment 
records, §26-61-107. 

FINANCE AND ADMINISTRATION 

DEPARTMENT. 
Real property transfer tax. 

Deposit of funds collected in state 
treasury. 
Duties of director, §26-60-112. 
Enforcement of chapter. 
Responsibility of director, 
§26-60-103. 

FINES. 
Highways. 

County and municipality vehicle tax. 
Delinquent payment, §26-78-105. 
Municipal corporations. 
Restaurants. 

Gross receipts tax. 
Nonpayment of additional tax, 
§26-75-601. 
Privilege taxes. 

County privilege and license taxes. 
Foreign horse traders and piano 

peddlers, §26-76-204. 
Report of taxes collected and 
licenses issued. 
Failure of collector to report, 
§26-76-105. 
Real property transfer tax. 
Deeds. 

Filing deeds in violation of chapter, 
§26-60-111. 



FINES —Cont'd 
Severance tax. 

Oil and gas. 
Tax credits for certain producers, 
§26-58-203. 
Producers. 

Reporting and payment of tax, 
§§26-58-114, 26-58-115. 
Purchasers.^ 

Removal of natural resources when 

tax unpaid, §26-58-116. 
Reports. 

Failure to file, §26-58-116. 
Severing without permit, §26-58-106. 
Transporters. 
Reports. 
Failure to furnish, §26-58-118. 
Taxation. 
Alternative fuels tax, §26-62-103. 
Fraud, §26-62-106. 
Sales ticket violations, §26-62-205. 

FIRES AND FIRE PREVENTION. 
Forest fires. 

Forest fire protection tax. 
Timberlands, §§26-61-101 to 
26-61-112. 
Trees and timber. 

Forest fire protection tax. 
Timberlands, §§26-61-101 to 
26-61-112. 

FORESTS AND FORESTRY. 
Commission. 

Severance tax, §§26-58-120 to 
26-58-122. 
Fires and fire prevention. 
Forest fire protection tax. 
Timberlands, §§26-61-101 to 
26-61-112. 
Severance tax. 

General provisions, §§26-58-101 to 
26-58-303. 
Special tax. 
Forest fire protection tax. 
Timberlands, §§26-61-101 to 
26-61-112. 
Taxation. 

Forest fire protection tax. 
Timberlands, §§26-61-101 to 
26-61-112. 
Trees and timber. 

Forest fire protection tax. 
Timberlands, §§26-61-101 to 
26-61-112. 

FORMS. 

Real property transfer tax. 

Real property transfer tax affidavit of 
compliance, §§26-60-107, 
26-60-108. 
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FORMS —Cont'd 
Severance tax. 

Trees and timber. 
Adoption, §26-58-105. 

FORT SMITH CLEARINGHOUSE. 
Taxation. 

Gross receipts exemption, §§26-74-103, 
26-75-102. 

FUEL. 
Alternative fuels. 

Taxation law generally, §§26-62-101 to 
26-62-214. 

FUNDS. 
Community colleges. 

Countywide sales and use tax for 
capital improvements. 
Local sales and use tax trust fund, 
§26-74-613. 
Local governments. 

City-wide sales and use tax. 

Identification pending trust fund for 
local sales and use taxes. 
Created, §26-75-223. 
Local sales and use tax trust fund. 
Created, §26-75-223. 
City-wide sales tax. 

Identification pending trust fund for 
local sales and use taxes. 
Created, §26-75-318. 
Local sales and use tax trust fund. 
Created, §26-75-318. 
County-wide sales and use tax. 
Disposition of funds, §26-74-214. 

Levy of sales tax only, §26-74-222. 
Identification pending trust fund for 
local sales and use taxes. 
Created, §§26-74-221, 26-74-317, 
26-74-413. 
Local sales and use tax trust fund. 
Created, §§26-74-221, 26-74-317, 
26-74-413. 
Revenue local tax revolving fund, 

§26-73-106. 
Taxation. 

Revenue local tax operating fund, 

§26-73-106. 
Revenue local tax revolving fund, 
§26-73-106. 
Oil museum fund. 
Severance tax. 

Levy for benefit of, §26-58-301. 
Additional levy, §26-58-302. 
Redemption fund, §26-58-303. 
Redemption fund. 

Levy for benefit of, §26-58-303. 



FUNDS —Cont'd 
Severance tax. 

Oil museum fund. 

Levy for benefit of, §26-58-301. 
Additional levies, §26-58-302. 
Redemption fund, §26-58-303. 
Tourism. 

Tourism development trust fund, 
§26-63-405. 
Transfers. 

School tax distribution, §26-80-101. 



G 



GIFT SHOPS. 
Gross receipts tax. 

Lodging places and retail businesses 
in first-class cities with population 
less than 5,000, §§26-75-701 to 
26-75-705. 

GLASS. 

Gross receipts tax. 

Natural gas used to make glass. 
Exemptions, §26-74-102. 

GROSS RECEIPTS TAX. 
Counties. 

County-wide sales and use tax. 
General provisions, §§26-74-401 to 

26-74-414. 
Multicounty airport and riverport 
financing, §§26-81-101 to 
26-81-110. 
County-wide sales and use tax for 

capital improvements, §§26-74-201 
to 26-74-223. 
County-wide sales tax, §§26-74-301 to 
26-74-321. 
Hotels, inns and other transient 
lodging places. 
County gross receipts tax. 
Levy of tax, §26-74-501. 
Municipal corporations. 

General provisions, §§26-75-601 to 

26-75-618. 
Lodging places and retail businesses 
in first-class cities with 
population less than 5,000, 
§§26-75-701 to 26-75-705. 
Local governments. 

County-wide sales and use tax. 
General provisions, §§26-74-401 to 

26-74-414. 
Multicounty airport and riverport 
financing, §§26-81-101 to 
26-81-110. 
County-wide sales and use tax for 

capital improvements, §§26-74-201 
to 26-74-223. 
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GROSS RECEIPTS TAX —Cont'd 
Local governments — Cont'd 

County-wide sales tax, §§26-74-301 to 
26-74-321. 
Lodging places and retail businesses 
in first-class cities with 
population less than 5,000, 
§§26-75-701 to 26-75-705. 
Municipal corporations. 
City-wide sales and use tax, 

§§26-75-201 to 26-75-223. 
City-wide sales tax, §§26-75-301 to 

26-75-321. 
Hotels, inns and other transient 
lodging places, §§26-75-601 to 
26-75-618. 
Lodging places and retail businesses 
in first-class cities with 
population less than 5,000, 
§§26-75-701 to 26-75-705. 
Levy by ordinance in cities not more 
than 40,000, §§26-75-501 to 
26-75-508. 
Restaurants, §§26-75-601 to 26-75-618. 
Wine. 

Sale of native wine, §26-77-203. 
Penalties. 

Municipal corporations, §26-75-603. 
Restaurants. 

First-class cities with population less 
than 5,000, §§26-75-701 to 
26-75-705. 
Municipal corporations, §§26-75-601 to 
26-75-618. 



H 



HIGHWAYS. 

County and municipality vehicle 
tax. 

Accounts and accounting. 

Creation of separate accounts, 

§26-78-107. 
Withdraws from accounts, 
§26-78-107. 
Additional uses of tax. 

Authorized, §26-78-109. 
Authority to levy tax, §26-78-109. 
Bond issues. 

Refunding bonds, §26-78-117. 
Revenue bonds. 
Authority to issue, §26-78-110. 
Conversion into issue bearing 

lower rate or rates of interest. 
Bonds sold with privilege, 
§26-78-114. 
Election. 

Required, §26-78-111. 



HIGHWAYS —Cont'd 

County and municipality vehicle tax 

—Cont'd 
Bond issues — Cont'd 
Revenue bonds — Cont'd 
Execution, §26-78-115. 
Interest. 
Exemption from taxation, 
§2^6-78-118. 
Investments. 

Legal investments, §26-78-119. 
Issuance, §26-78-113. 
Authority, §26-78-110. 
Refunding bonds, §26-78-117. 
Nature of bonds, §26-78-112. 
Negotiable instruments. 

Bonds shall have qualities of, 
§26-78-112. 
Obligation of bond, §26-78-116. 
Orders of county court. 
Issuance by order of county 
court in case of counties, 
§26-78-110. 
Ordinances. 
Issuance by ordinance in case of 
municipality, §26-78-110. 
Payment, §26-78-116. 
Priorities between and among 

issues, §26-78-113. 
Refunding bonds. 

Issuance, §26-78-117. 
Rights of bondholders. 
Defined, §26-78-113. 
Sale, §26-78-114. 
Series. 

Issuance in, §26-78-113. 
Successive bond issues. 
Issuance, §26-78-113. 
Taxation. 

Exemption of interest, 
§26-78-118. 
Classification of vehicles. 

Resolutions, §26-78-104. 
Collection of tax, §26-78-106. 
Receipts, §26-78-106. 
When collected, §26-78-106. 
Construction of chapter, §26-78-101. 
County tax collector. 

Collection of vehicle tax, §26-78-106. 
Commission for collecting tax, 
§26-78-106. 
County treasurer. 
Disbursement of revenues, 
§26-78-108. 
Delinquent payment. 

Penalties, §26-78-105. 
Depositories. 

Disposition of revenues, §26-78-107. 
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HIGHWAYS —Cont'd 

County and municipality vehicle tax 

—Cont'd 
Designation in name of tax, 

§26-78-102. 
Disbursement of revenues, §26-78-108. 
Disposition of revenues, §26-78-107. 
Levy. 

First opportunity to levy, 
§26-78-103. 

Maximum levy, §26-78-104. 

Procedure, §26-78-103. 

Rate of levy, §26-78-104. 

Restrictions on levy, §26-78-105. 

Special election, §26-78-103. 
Maximum tax, §26-78-104. 
Payment of tax, §26-78-105. 

Delinquent payment, §26-78-105. 
Penalties. 

Delinquent payment, §26-78-105. 
Public transportation system. 

Use of tax, §26-78-109. 
Receipts. 

Collection of tax, §26-78-106. 

Duplicate receipts, §26-78-106. 

Issuance, §26-78-106. 
Refunding bonds. 

Issuance, §26-78-117. 

Status, §26-78-117. 
Regional mobility authorities. 

Levy of tax to finance or support, 
§26-78-120. 
Resolution. 

Authority to levy tax, §26-78-102. 

Classification of vehicle, §26-78-104. 

Rate of levy, §26-78-104. 
Revenue bonds. 

Execution, §26-78-115. 

Interest. 

Payment of principal and interest, 

§26-78-116. 
Rate of interest, §26-78-114. 

Not general obligations of county or 
municipality, §26-78-116. 

Payment of principal and interest, 
§26-78-116. 

Sale, §26-78-114. 

Signatures, §26-78-115. 

Terms, §26-78-114. 
Special election. 

Levy, §26-78-103. 
When tax payable, §26-78-105. 
Elections. 
Bond issues. 

County and municipality vehicle tax. 
Issuance of revenue bonds. 
Required, §26-78-111. 



HIGHWAYS —Cont'd 
Estate taxes. 

County and municipality vehicle tax. 
Bond issues. 

Interest exempt from state 

inheritance and estate taxes, 
§26-78-118. 
Execution. 

County and municipality vehicle tax. 
Bond issues. 
Revenue bonds. 

Execution of bonds, §26-78-115. 
Income tax. 

County and municipality vehicle tax. 
Bond issues. 

Interest exempt from state income 
taxes, §26-78-118. 
Interest. 

County and municipality vehicle tax. 
Bond issues. 

Exemption from taxation, 
§26-78-118. 
Investments. 

County and municipality vehicle tax. 
Bond issues. 

Legal investments, §26-78-119. 
Motor vehicles. 
Taxation. 

Tax for local highway, §§26-78-101 
to 26-78-120. 
Municipal corporations. 

County and municipality vehicle tax, 

§§26-78-101 to 26-78-120. 
County road taxes. 

Portion of road tax to cities and 
towns, §26-79-104. 
Negotiable instruments. 

County and municipality vehicle tax. 
Bond issues. 
Revenue bonds. 

Qualities of negotiable 

instruments, §26-78-112. 
Sales. 

County and municipality vehicle tax. 
Bond issues. 
Revenue bonds. 

Sale of bonds, §26-78-114. 
Taxation. 
Counties. 

County and municipality vehicle tax, 

§§26-78-101 to 26-78-120. 
County road taxes, §§26-79-101 to 
26-79-106. 
Motor vehicles. 

Tax for local highways, §§26-78-101 
to 26-78-120. 
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HOTELS, INNS AND OTHER 

TRANSIENT LODGING PLACES. 
Counties. 

Gross receipts tax. 
Cessation of tax levy, §26-74-505. 
Collection, §26-74-503. 
County advertising and promotion 

commission, §26-74-503. 
Election, §26-74-502. 
Levy, §26-74-501. 
Payment, §26-74-503. 
Pledge of revenue, §26-74-504. 
Gross receipts tax. 

County gross receipts tax. 

Cessation of tax levy, §26-74-505. 

Collection, §26-74-503. 

County advertising and promotion 

commission, §26-74-503. 
Election, §26-74-502. 
Levy, §26-74-501. 
Payment, §26-74-503. 
Pledge of revenues, §26-74-504. 
Municipal corporations. 

General provisions, §§26-75-601 to 

26-75-618. 
Lodging places and retail businesses 
in first-class cities with 
population less than 5,000, 
§§26-75-701 to 26-75-705. 
Occupational taxes and licenses. 
Municipal corporations. 
Gross receipts tax. 
Generally, §§26-75-601 to 

26-75-618. 
Lodging places and retail 

businesses in first-class cities 
with population less than 
5,000, §§26-75-701 to 
26-75-705. 



I 



IMMUNITY. 

Municipal corporations. 

Occupational taxes and licenses. 
Payment of licenses. 

Liability determined from 

assessment lists, §26-77-103. 

IMPROVEMENTS. 
Counties. 

Sales and use tax for capital 
improvements. 
County-wide sales and use tax for 
capital improvements, 
§§26-74-201 to 26-74-223. 
Sales tax for capital improvements. 
County-wide sales tax, §§26-74-301 
to 26-74-321. 



IMPROVEMENTS —Cont'd 
Local governments. 

Sales and use taxes for capital 
improvements. 
City-wide sales and use tax, 

§§26-75-201 to 26-75-223. 
City-wide sales tax, §§26-75-301 to 

26-75-321. 
County-wide sales and use tax for 
capital improvements, 
§§26-74-201 to 26-74-223. 
County-wide sales tax, §§26-74-301 
to 26-74-321. 
Municipal corporations. 
Sales and use tax for capital 
improvements. 
City-wide sales and use tax, 
§§26-75-201 to 26-75-223. 
Sales tax for capital improvements. 
City-wide sales tax, §§26-75-301 to 
26-75-321. 

INCOME TAX. 
Highways. 

County and municipality vehicle tax. 
Bond issues. 

Interest exempt from state income 
taxes, §26-78-118. 
Local governments. 

Levy of income tax, §26-73-104. 
Calculations, §26-73-104. 
Limitations, §26-73-104. 
Rates, §26-73-104. 

INJUNCTIONS. 
Municipal corporations. 

Taxation. 

Preventing collection of taxes, 
issuance or payment of 
warrants, §26-73-204. 
Warrants for payment of money. 
Taxation. 

Injunctions preventing issuance or 
payment of warrants, 
§26-73-204. 

INSPECTIONS. 
Severance tax. 

Forestry commission, §26-58-120. 

INTEREST. 

Highways. 

County and municipality vehicle tax. 
Bond issues. 

Exemption from taxation, 
§26-78-118. 
Local governments. 
City-wide sales tax. 
Bond issues. 
Tax exemption, §26-75-304. 
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INTEREST —Cont'd 
Municipal corporations. 

Gross receipts tax, §26-75-603. 

INTERNAL REVENUE SERVICE. 
Local governments. 

Tax information exchange agreements, 
§26-73-109. 
Misdemeanors. 

Misuse of information, §26-73-109. 

INVESTIGATIONS. 
Severance tax. 

Forestry commission, §26-58-120. 

INVESTMENTS. 
Highways. 

County and municipality vehicle tax. 
Bond issues. 

Legal investments, §26-78-119. 
Local governments. 

City-wide sales and use tax. 
Bond issues. 

Capital improvement bonds, 
§26-75-204. 
City-wide sales tax. 

Bond issues, §26-75-304. 
County-wide sales and use tax. 
Local sales and use tax trust fund, 
§26-74-413. 
County-wide sales and use tax for 
capital improvements. 
Local sales and use tax trust fund, 
-74-221. 



ITINERANT MERCHANTS. 
Municipal corporations. 

Occupational taxes and licenses. 
Cities of the first class. 
Tax on mercantile businesses, 
§26-77-201. 
Bonds required of merchants, 

§26-77-201. 
Farm products excepted, 
§26-77-201. 



LEASES. 

Real property transfer tax. 

Leasehold interest in land. 
Exemption of instruments 
conveying, §26-60-102. 
Rental taxes, §§26-63-301 to 26-63-304. 
Special excise taxes. 
Rental taxes, §§26-63-301 to 
26-63-304. 



LICENSES. 
Amusements. 

Municipal corporations. 
Games and vendors. 
Licensing and taxing. 
Authorized, §26-77-302. 
Municipal corporations. 

Occupational taxes and licenses, 
§§26-77-102 to 26-77-204. 
Vending machines. 
Municipal corporations. 

Licensing and taxing authorized, 
§26-77-301. 

LIENS. 

Municipal corporations. 

Gross receipts tax, §26-75-603. 
Severance tax, §26-58-123. 
Trees and timber. 

Forest fire protection tax. 
Lien on property. 

Failure to pay, §26-61-105. 

LIMITATION OF ACTIONS. 
Municipal corporations. 

Gross receipts tax. 
Actions on lien, §26-75-603. 

LOCAL GOVERNMENTS. 
Airports. 

Multicounty airport and riverport 
financing, §§26-81-101 to 
26-81-110. 
Alternative local sales and use tax. 

Levy, §26-73-113. 
Proceeds. 
Use, §26-73-113. 
City-wide sales and use tax. 

Abolishment of tax, §26-75-210. 
No abolition or repeal of certain 
portions of tax, §26-75-213. 
Notice. 

Required, §26-75-211. 
Acquire. 

Defined, §26-75-203. 
Administration of tax, §26-75-214. 
Applicability of tax, §26-75-216. 
Bond issues. 
Abolishment of tax. 

Portion of tax pledged to bonds. 
Excepted, §26-75-210. 
Capital improvement bonds. 
Execution, §26-75-204. 
Investment, §26-75-204. 
Issuance, §26-75-204. 
Ordinance, §26-75-204. 
Pledge of revenues, §26-75-206. 
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LOCAL GOVERNMENTS —Cont'd 
City-wide sales and use tax — Cont'd 
Bond issues — Cont'd 

Capital improvement bonds — Cont'd 
Refunding bonds, §26-75-204. 
Sale, §26-75-204. 
Tax exemption, §26-75-204. 
Terms, §26-75-204. 
Trust indenture, §26-75-204. 
Voter approval of bond ordinance, 
§26-75-205. 
Repeal of taxes upon levy of 
additional statewide gross 
receipts tax. 
Portion of tax pledged to bonds. 
Excepted, §26-75-215. 
Capital improvements of public 
nature. 
Denned, §26-75-203. 
Collection of tax, §26-75-212. 

Director, §26-75-214. 
Construct. 

Defined, §26-75-203. 
Construction and interpretation. 
Existing taxing powers. 

Subchapter construed not to 
abolish or limit, §26-75-220. 
Liberally construed, §26-75-202. 
Definitions, §26-75-203. 
Disposition of funds, §26-75-217. 
Elections. 
Abolishment of tax, §26-75-210. 
Capital improvement bonds. 
Voter approval of bond ordinance, 
§26-75-205. 
Levying of tax. 
Special election. 
Ballots, §26-75-208. 
Designated uses, ballot 

indicating, §26-75-208. 
Effective date of ordinance, 

§26-75-209. 
Required, §26-75-208. 
Resubmission of question of levy or 
repeal, §26-75-213. 
Enforcement procedures and penalties, 

§26-75-219. 
Equip. 

Defined, §26-75-203. 
Existing city sales tax. 

Remain in full force and effect and 
not repealed, §26-75-221. 
Existing taxing powers. 

Not limited, §26-75-220. 
Expiration. 

Date, §26-75-209. 
Facilities. 

Defined, §26-75-203. 



LOCAL GOVERNMENTS —Cont'd 
City-wide sales and use tax — Cont'd 
Funds. 

Identification pending trust fund for 
local sales and use taxes. 
Created, §26-75-223. 
Local sales and use tax trust fund. 
Administration, §26-75-223. 
Created, §26-75-223. 
Inapplicability of provisions, 

§26-75-216. 
Intent of subchapter, §26-75-201. 
Lease rentals. 
Abolishment of tax. 

Portion of tax pledged to payment 
of lease rentals. 
Excepted, §26-75-210. 
Repeal of taxes upon levy of 
additional statewide gross 
receipts tax. 
Portion of taxes pledged to 
payment of lease rentals. 
Excepted, §26-75-215. 
Leases. 

Defined, §26-75-203. 
Levying of tax, §26-75-207. 
Election. 

Special election. 
Ballots, §26-75-208. 
Designated uses, ballot 

indicating, §26-75-208. 
Required, §26-75-208. 
Notice. 

Required, §26-75-211. 
Ordinance, §26-75-207. 
Effective date, §26-75-209. 
Maximum tax limitation, §26-75-222. 
Notice. 

Adoption or abolition. 
Required, §26-75-211. 
Penalties, §26-75-219. 
Petitions. 

Abolishment of tax, §26-75-210. 
Resubmission of question of levy or 
repeal, §26-75-213. 
Pledge of revenues, §26-75-206. 
Procedures and penalties for 
enforcement, §26-75-219. 
Purposes of subchapter, §26-75-201. 
Rate of tax, §26-75-207. 
Maximum tax limitation, 
§26-75-222. 
Repeal. 

Levy of additional statewide gross 

receipts tax, §26-75-215. 
Resubmission of question, 
§26-75-213. 
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LOCAL GOVERNMENTS —Cont'd 
City-wide sales and use tax — Cont'd 
Reports. 

Monthly reports, §26-75-217. 
Resubmission of question of levy or 
repeal. 
Petition, §26-75-213. 
Special elections, §26-75-213. 
Retailers. 

Collection of tax, §26-75-212. 
Rules and regulations, §§26-75-214, 

26-75-218. 
Sales taxes. 

Existing city sales taxes, §26-75-221. 
Searches and seizures. 

Seizure of property of taxpayer 
delinquent in payment, 
§26-75-219. 
City-wide sales tax. 
Abolishment of tax, §26-75-310. 

Notice required, §26-75-311. 
Acquire. 

Defined, §26-75-303. 
Bond issues. 
Authorized, §26-75-304. 
Elections. 
Voter approval of bond ordinance, 
§26-75-305. 
Execution, §26-75-304. 
Interest. 

Tax exemption, §26-75-304. 
Investment, §26-75-304. 
Obligation, §26-75-304. 
Ordinance, §26-75-304. 
Voter approval of bond ordinance, 
§26-75-305. 
Pledge of revenues, §26-75-306. 
Refunding bonds, §26-75-304. 
Sales, §26-75-304. 
Securities. 
Bond issues under authority made 
securities, §26-75-304. 
Tax exemption, §26-75-304. 
Terms, §26-75-304. 
Trust indenture, §26-75-304. 
Voter approval of bond ordinance, 
§26-75-305. 
Capital improvements of public 
nature. 
Defined, §26-75-303. 
City. 

Defined, §26-75-303. 
Collection of tax, §26-75-312. 

Retailers, §26-75-312. 
Construct. 
Defined, §26-75-303. 



LOCAL GOVERNMENTS —Cont'd 
City-wide sales tax — Cont'd 
Construction and interpretation. 
Existing taxing powers. 

Subchapter not construed to 
abolish or limit, §26-75-315. 
Liberally construed, §26-75-302. 
Definitions, §26-75-303. 
Delinquency. 

Sale of property, §26-75-320. 
Deposits. 

Disposition of funds, §26-75-313. 
Disposition of funds, §26-75-313. 
Effective date of ordinance, 

§26-75-309. 
Elections. 
Abolishment of tax, §26-75-310. 
Bond issues. 
Voter approval of bond ordinance, 
§26-75-305. 
Levying of tax. 

Special election, §26-75-308. 
Ballots, §26-75-308. 
Designated uses, ballot 

indicating, §26-75-308. 
Expiration date, ballot 
including, §26-75-308. 
Special election. 

Effective date of ordinance, 
§26-75-309. 
Enforcement procedures and penalties, 

§26-75-320. 
Equip. 

Defined, §26-75-303. 
Excise tax. 

Storage, use or other consumption, 
§26-75-316. 
Existing city sales tax, §26-75-317. 
Existing taxing powers not limited, 

§26-75-315. 
Facilities. 

Defined, §26-75-303. 
Funds. 

Identification pending trust fund for 
local sales and use taxes. 
Created, §26-75-318. 
Local sales and use tax trust fund. 
Administration, §26-75-318. 
Created, §26-75-318. 
Intent of subchapter, §26-75-301. 
Interest. 
Bond issues. 

Tax exemption, §26-75-304. 
Investments. 

Bond issues, §26-75-304. 

Defined, §26-75-303. 
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LOCAL GOVERNMENTS —Cont'd 
City-wide sales tax — Cont'd 
Lease rentals. 

Pledge of revenues, §26-75-306. 
Levying of tax, §26-75-307. 
Election. 

Special election. 
Designated uses, ballot 

indicating, §26-75-308. 
Expiration date, ballot 
including, §26-75-308. 
Elections. 

Special election. 
Ballots, §26-75-308. 
Required, §26-75-308. 
Notice required, §26-75-311. 
Maximum tax limitation, §26-75-319. 
Notice. 

Adoption or abolition. 

Notification required, §26-75-311. 
Ordinances. 
Bond issues, §26-75-304. 
Voter approval of bond ordinance, 
§26-75-305. 
Effective date, §26-75-309. 
Levying of tax, §26-75-307. 
Petitions. 
Abolishment of tax, §26-75-310. 
Levying of tax, §26-75-307. 
Pledge of revenues, §26-75-306. 
Purposes of subchapter, §26-75-301. 
Rate of tax, §26-75-307. 

Storage, use or other consumption. 
Excise tax, §26-75-316. 
Rebates, §26-75-321. 
Retailers. 

Collection of tax, §26-75-312. 
Rules and regulations, §26-75-314. 
Sales. 

Bond issues, §26-75-304. 
Sales taxes. 

Existing city sales taxes, §26-75-317. 
Storage, use or other consumption. 
Excise tax, §26-75-316. 
Imposition, §26-75-316. 
Rate of tax, §26-75-316. 
Construction and interpretation. 
City-wide sales and use tax. 

Subchapter not construed to abolish 
or limit existing powers of 
taxation, §26-75-220. 
City-wide sales tax. 
Existing taxing powers. 

Subchapter not construed to 
abolish or limit, §26-75-315. 
County-wide sales and use tax for 
capital improvements. 
Liberally construed, §26-74-202. 



LOCAL GOVERNMENTS —Cont'd 
Construction and interpretation 

—Cont'd 
County-wide sales tax. 

Liberally construed, §26-74-302. 
Costs. 
Taxation. 

Collection of taxes, §26-73-105. 
County sales, tax on food and 
lodging. 
Petition requesting an election, 
§26-74-502. 
County-wide sales and use tax. 
Applicability of tax, §§26-74-212, 

26-74-407. 
Board of election commissioners. 
Elections. 

Notice, §26-74-402. 
Definitions. 

Director, §26-74-401. 
Director. 

Defined, §26-74-401. 
Notification of results, §26-74-406. 
Disposition of funds, §§26-74-214, 

26-74-409. 
Effective date of levy. 

In event of challenge, §26-74-404. 
Where no challenge, §26-74-404. 
Elections. 

Ballot title, §26-74-403. 

Expiration date for levy of tax, 
§26-74-403. 
Challenges. 

Effective date of levy in event of 

challenge, §26-74-404. 
Effective date of levy where no 
challenge, §26-74-404. 
Conduct of elections, §26-74-404. 
Notice. 

Notification of board of election 
commissioners, §26-74-402. 
Proclamation of election results, 

§26-74-404. 
Quorum courts. 

Calling of elections, §26-74-402. 
Resubmission of question. 
Levy of tax, §26-74-405. 
Time limit, §26-74-405. 
Results. 

Proclamation of results, 
§26-74-404. 
Enforcement. 

Procedure, §26-74-411. 
Expiration date for levy of tax. 

Ballot title, §26-74-403. 
Funds. 

Disposition of funds, §26-74-409. 
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LOCAL GOVERNMENTS —Cont'd 
County-wide sales and use tax 

—Cont'd 
Funds —Cont'd 

Identification pending trust fund for 
local sales and use taxes. 
Created, §26-74-413. 
Local sales and use tax trust fund. 
Administration, §26-74-413. 
Created, §26-74-413. 
Disposition of revenue, 

§26-74-409. 
Investment, §26-74-413. 
Investments. 

Local sales and use tax trust fund, 
§26-74-413. 
Levy of tax. 

Limit on combined total sales and 
use tax levy, §26-74-414. 
Limitations. 

Combined total sales and use tax 

levy, §26-74-414. 
Maximum tax limitations, 
§26-74-412. 
Maximum tax limitations, §26-74-412. 
Multicounty airport and riverport 
financing, §§26-81-101 to 
26-81-110. 
Notice. 

Adoption of tax, §26-74-406. 
Penalties, §26-74-411. 
Procedures for enforcement, 

§26-74-411. 
Purposes, §26-74-402. 
Quorum courts. 

Calling of election, §26-74-402. 
Rebates, §26-74-408. 
Records, §26-74-409. 
Resubmission of question, §26-74-405. 
Rules and regulations, §26-74-410. 
Single transactions. 

Maximum tax limitation, 
§26-74-412. 
County-wide sales and use tax for 
capital improvements. 
Acquire. 

Defined, §26-74-203. 
Additional statewide gross receipts 
tax. 
Repeal of county sales tax or county 
sales and use tax, §26-74-217. 
Adoption or abolition of tax. 
Notification of commissioner, 

§26-74-211. 
Repeal upon levy of additional 
statewide gross receipts tax, 
§26-74-217. 



LOCAL GOVERNMENTS —Cont'd 
County-wide sales and use tax for 
capital improvements — Cont'd 
Adoption or abolition of tax — Cont'd 
Resubmission of question. 

Ballot title on question to abolish 

tax, §26-74-210. 
Petitions, §26-74-210. 
Time of special elections, 
§26-74-210. 
Application of tax, §26-74-212. 
Board of election commissioners. 
Elections. 
Notice, §26-74-207. 
Bond issues. 
Authorized, §26-74-204. 
Bonds made securities, §26-74-204. 
Execution, §26-74-204. 
Interest. 

Tax exemption, §26-74-204. 
Investments, §26-74-204. 
Not general obligation of county, 

§26-74-204. 
Obligation, §26-74-204. 
Ordinance, §26-74-204. 
Voters approval of bond ordinance, 
§26-74-205. 
Pledge of revenues, §26-74-206. 
Refunding bonds, §26-74-204. 
Sale, §26-74-204. 
Tax exemption, §26-74-204. 
Term, §26-74-204. 
Trust indenture, §26-74-204. 
Capital improvements. 
Defined, §26-74-203. 
Cessation of levy on day indicated on 
election ballot. 
Acts adopted for specified period, 
§26-74-208. 
Compensating use tax. 

Levy, §26-74-223. 
Construct. 

Defined, §26-74-203. 
Construction and interpretation. 

Liberally construed, §26-74-202. 
Definitions, §26-74-203. 
Director. 

Defined, §26-74-203. 
Disposition of funds, §26-74-214. 
Effective date of levy. 

In event of challenge, §26-74-209. 
Where no challenge, §26-74-209. 
Elections, §26-74-207. 
Ballot title, §26-74-208. 
Designated uses indicated, 

§26-74-208. 
Expiration date for levy of tax, 
§26-74-208. 
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LOCAL GOVERNMENTS —Cont'd 
County-wide sales and use tax for 
capital improvements — Cont'd 
Elections — Cont'd 
Ballot title —Cont'd 
Question to abolish tax, 
§26-74-210. 
Challenges, §26-74-209. 
Effective date of levy. 
In event of challenge, 

§26-74-209. 
Where no challenge, §26-74-209. 
Conduct of elections, §26-74-209. 
Manner of conducting elections, 

§26-74-209. 
Notice. 
Notification of board of election 
commissioners, §26-74-207. 
Petitions, §26-74-210. 
Quorum courts, duties, 
§26-74-207. 
Proclamation of election results, 

§26-74-209. 
Quorum courts. 

Calling of elections, §26-74-207. 
Resubmission of question of levy or 
repeal, §26-74-210. 
Time limit, §26-74-210. 
Results. 
Proclamation of results, 
§26-74-209. 
Time of special election, §26-74-210. 
Time within which held, §26-74-207. 
Title of ballot, §26-74-208. 
Voters approval of bond ordinance, 
§26-74-205. 
Elections conduct, §26-74-209. 
Enforcement procedures, §26-74-216. 
Equip. 

Denned, §26-74-203. 
Exemptions, §26-74-212. 
Existing county sales taxes. 
Administered in accordance with 

subchapter, §26-74-218. 
Use tax. 

Levy of use tax in counties having 
sales tax, §26-74-219. 
Expiration date for levy of tax. 

Ballot titles, §26-74-208. 
Facilities. 

Denned, §26-74-203. 
Funds. 

Disposition of funds, §26-74-214. 

Levy of sales tax only, §26-74-222. 
Identification pending trust fund for 
local sales and use taxes. 
Created, §26-74-221. 



LOCAL GOVERNMENTS —Cont'd 
County-wide sales and use tax for 
capital improvements — Cont'd 
Funds — Cont'd 

Local sales and use tax trust fund. 
Administration, §26-74-221. 
Created, §26-74-221. 
Investments, §26-74-221. 
Indication of -designated uses of 

revenues derived from sales tax. 
Ballot titles, §26-74-208. 
Intent of subchapter, §26-74-201. 
Investments. 

Local sales and use tax trust fund, 
§26-74-221. 
Lease. 

Denned, §26-74-203. 
Levy of tax. 

Compensating use tax, §26-74-223. 
Levy of use tax in counties having 

sales tax, §26-74-219. 
Sales tax only, §26-74-222. 
Limitations. 

Maximum tax limitations, 
§26-74-220. 
Maximum tax limitations, §26-74-220. 
Notice. 
Adoption or abolition of tax, 
§26-74-211. 
Penalties, §26-74-216. 
Pledge of revenues, §26-74-206. 
Procedures for enforcement. 

§26-74-216. 
Purposes of subchapter, §26-74-201. 
Quorum courts. 

Calling of elections, §26-74-207. 
Rebates, §26-74-213. 

Ordinance for rebate, §26-74-213. 
Records, §26-74-214. 
Remain in full force and effect and not 

repealed, §26-74-218. 
Resubmission of question, §26-74-210. 

Time limit, §26-74-210. 
Retroactive effect of section, 

§26-74-208. 
Rules and regulations, §26-74-215. 
Single transactions. 
Maximum tax limitation. 
Denned, §26-74-220. 
County-wide sales tax. 
Abolition of sales tax, §26-74-310. 

Notification of director, §26-74-311. 
Acquire. 

Denned, §26-74-303. 
Additional statewide gross receipts 
tax. 
Repeal of county sales tax, 
§26-74-217. 
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LOCAL GOVERNMENTS —Cont'd 
County-wide sales tax — Cont'd 
Adoption of sales tax. 

Notification of director, §26-74-311. 
Applicability of tax, §26-74-407. 
Bond issues. 
Authority, §26-74-304. 
Execution, §26-74-304. 
Investments, §26-74-304. 
Obligation, §26-74-304. 
Ordinance authorizing, §26-74-304. 
Voter approval of bond ordinance 
required, §26-74-305. 
Pledge of revenues, §26-74-306. 
Refunding bonds, §26-74-304. 
Sale of bond, §26-74-304. 
Tax exemption, §26-74-304. 
Terms, §26-74-304. 
Trust indenture, §26-74-304. 
Voter approval of bond ordinance 
required, §26-74-305. 
Capital improvements of a public 
nature. 
Defined, §26-74-303. 
Challenges. 

Effective date of levy. 

In event of challenge, §26-74-309. 
Where no challenge, §26-74-309. 
Collection of tax, §26-74-312. 
Compensating use tax, §26-74-319. 
Construct. 

Defined, §26-74-303. 
Construction and interpretation. 

Liberally construed, §26-74-302. 
Definitions, §26-74-303. 
Delinquency. 

Sale of property, §26-74-321. 
Designated uses of revenues. 

Ballot may indicate, §26-74-308. 
Director of department of finance and 
administration. 
Collection of tax, §26-74-312. 
Defined, §26-74-303. 
Disposition of funds, §26-74-313. 
Notification of director. 
Adoption or abolition of sales tax, 
§26-74-311. 
Records, §26-74-313. 
Rules and regulations. 
Promulgation, §26-74-314. 
Disposition of funds, §26-74-313. 

Levy of sales tax only, §26-74-318. 
Effective date of levy. 
Where no challenge, §26-74-309. 
In event of challenge, §26-74-309. 
Elections, §26-74-307. 
Abolition of sales tax, §26-74-310. 
Ballot title, §26-74-308. 



LOCAL GOVERNMENTS —Cont'd 
County-wide sales tax — Cont'd 
Elections — Cont'd 
Challenges, §26-74-309. 

Hearings expedited, §26-74-309. 
Conduct of election, §26-74-309. 
Notice, §26-74-307. 
Proclamation of results, §26-74-309. 
Enforcement procedures and penalties, 

§26-74-321. 
Equip. 

Defined, §26-74-303. 
Existing county sales taxes. 
Administered in accordance with 
county-wide sales and use tax 
subchapter, §26-74-315. 
Levy of use tax in counties having 

sales tax, §26-74-316. 
Remain in full force and effect and 
not repealed, §26-74-315. 
Expiration date. 

Ballot may include, §26-74-308. 
Facilities. 

Defined, §26-74-303. 
Funds. 

Identification pending trust fund for 
local sales and use taxes. 
Created, §26-74-317. 
Local sales and use tax trust fund. 
Administration, §26-74-317. 
Created, §26-74-317. 
Intent of subchapter, §26-74-301. 
Leases. 

Defined, §26-74-303. 
Levy of tax. 

Compensating use tax, §26-74-319. 
Levy of use tax in counties having 

sales tax, §26-74-316. 
Sales tax only, §26-74-318. 
Minimum tax limitation, §26-74-320. 
Ordinance. 
Voter approval of bond ordinance 
required, §26-74-305. 
Pledge of revenues for purpose of 
construction, reconstruction, etc., 
of capital improvements, 
§26-74-306. 
Purposes of subchapter, §26-74-301. 
Records, §26-74-313. 
Rules and regulations. 

Promulgation by director of 
department of finance and 
administration, §26-74-314. 
Sales tax. 

Defined, §26-74-303. 
Use tax. 

Levy in counties having sales tax, 
§26-74-316. 
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LOCAL GOVERNMENTS —Cont'd 
Definitions. 

City-wide sales tax, §26-75-303. 
County-wide sales and use tax, 

§26-74-401. 
County-wide sales and use tax for 

capital improvements, §26-74-203. 
Single transactions, §26-74-220. 
County-wide sales tax, §26-74-303. 
Taxation, §26-73-102. 
Discrimination. 
Taxation. 

Programs or services receiving state 
tax funds. 
Discrimination prohibited, 

§26-73-108. 
Impoundment of funds upon 
violation, §26-73-108. 
Elections. 

City-wide sales and use tax. 
Abolishment of tax, §26-75-210. 
Capital improvement bonds. 
Voter approval of bond ordinance, 
§26-75-205. 
Resubmission of question of levy or 

repeal, §26-75-213. 
Special election. 
Required, §26-75-208. 
City-wide sales tax. 

Abolishment of tax, §26-75-310. 
Bond issues. 
Voter approval of bond ordinance, 
§26-75-305. 
Levying of tax. 

Special election, §26-75-308. 
Special local sales and use tax, 
§26-73-111. 
Excise taxes. 

City-wide sales tax. 

Storage, use or other consumption. 
Imposition, §26-75-316. 
Funds. 

City-wide sales and use tax. 

Identification pending trust fund for 
local sales and use taxes. 
Created, §26-75-223. 
Local sales and use tax trust fund. 
Created, §26-75-223. 
City-wide sales tax. 

Identification pending trust fund for 
local sales and use taxes. 
Created, §26-75-318. 
Local sales and use tax trust fund. 
Created, §26-75-318. 
County-wide sales and use tax. 
Disposition of fund, §26-74-409. 
Identification pending trust fund for 
local sales and use taxes. 
Created, §26-74-413. 



LOCAL GOVERNMENTS —Cont'd 
Funds —Cont'd 

County-wide sales and use tax 
—Cont'd 
Local sales and use tax trust fund. 
Created, §26-74-413. 
County-wide sales and use tax for 
capital improvements. 
Disposition of funds, §26-74-214. 

Levy of sales tax only, §26-74-222. 
Identification pending trust fund for 
local sales and use taxes. 
Created, §26-74-221. 
Local sales and use tax trust fund. 
Created, §26-74-221. 
County-wide sales tax. 

Identification pending trust fund for 
local sales and use taxes. 
Created, §26-74-317. 
Local sales and use tax trust fund. 
Created, §26-74-317. 
Taxation. 

Revenue local tax operating fund, 

§26-73-106. 
Revenue local tax revolving fund, 
§26-73-106. 
Gross receipts tax. 

City-wide sales and use tax, 

§§26-75-201 to 26-75-223. 
City-wide sales tax, §§26-75-301 to 

26-75-321. 
County-wide sales and use tax, 

§§26-74-401 to 26-74-414. 
County-wide sales and use tax for 

capital improvements, §§26-74-201 
to 26-74-223. 
County-wide sales tax, §§26-74-301 to 
26-74-321. 
Improvements. 

Sales and use taxes for capital 
improvements. 
City-wide sales and use tax, 

§§26-75-201 to 26-75-223. 
City-wide sales tax, §§26-75-301 to 

26-75-321. 
County-wide sales and use tax for 
capital improvements, 
§§26-74-201 to 26-74-223. 
County-wide sales tax, §§26-74-301 
to 26-74-321. 
Income tax. 
Levy of income tax, §26-73-104. 
Limitations, §26-73-104. 
Interest. 

City-wide sales tax. 
Bond issues. 

Tax exemption, §26-75-304. 
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LOCAL GOVERNMENTS —Cont'd 
Internal revenue service. 

Tax information exchange agreements, 
§26-73-109. 
Misuse of information. 
Misdemeanor, §26-73-109. 
Investments. 

City-wide sales and use tax. 
Bond issues. 

Capital improvement bonds, 
§26-75-204. 
City-wide sales tax. 

Bond issues, §26-75-304. 
County-wide sales and use tax. 
Local sales and use tax trust fund, 
§26-74-413. 
County-wide sales and use tax for 
capital improvements. 
Local sales and use tax trust fund, 
§26-74-221. 
Multicounty airport and riverport 
financing. 
Applicability of chapter, §26-81-102. 
Citation of chapter, §26-81-101. 
Sales and use tax. 
Amount, §26-81-104. 
Approval. 

Election, §26-81-105. 
Deposit of revenue, §26-81-107. 
Distribution of tax, §26-81-108. 
Duration, §26-81-104. 
Effective date, §26-81-106. 
Elections. 
Approval by voters, §26-81-105. 
Ballot title, §26-81-105. 
Challenge, §26-81-106. 
Result, §26-81-106. 
Levy, §26-81-103. 
Purposes, §26-81-103. 
Records, §26-81-107. 
Refunds, §26-81-108. 
Reports, §26-81-110. 
Rules and regulations, §26-81-109. 
Short title of chapter, §26-81-101. 
Supplementing existing laws, 
§26-81-102. 
Municipal corporations. 
City-wide sales and use tax, 

§§26-75-201 to 26-75-223. 
City-wide sales tax, §§26-75-301 to 
26-75-321. 
Notice. 

City-wide sales and use tax. 
Adoption or abolition. 

Notification required, §26-75-211. 
City-wide sales tax. 
Adoption or abolition. 

Notification required, §26-75-311. 



LOCAL GOVERNMENTS —Cont'd 
Notice — Cont'd 

County-wide sales and use tax. 
Elections. 
Adoption of tax. 

Notification of director, 
§26-74-406. 
County-wide sales and use tax for 
capital improvements. 
Elections. 

Adoption or abolition of tax. 
Notification of commissioner of 
revenues, §26-74-211. 
County-wide sales tax. 
Adoption or abolition of sales tax. 
Notification of director of 

department of finance and 
administration, §26-74-311. 
Ordinances. 
Bond issues. 

Ordinance authorizing, §26-74-304. 
City-wide sales tax. 

Bond issues, §26-75-304. 
Voter approval of bond ordinance, 
§26-75-304. 
Levying of tax, §26-75-307. 
Effective date, §26-75-309. 
County-wide sales and use tax for 
capital improvements. 
Rebates, §26-74-213. 
Penalties. 

City-wide sales and use tax. 
Procedures and penalties for 
enforcement, §26-75-219. 
County-wide sales and use tax. 
Penalties for enforcement, 
§26-74-411. 
County-wide sales and use tax for 
capital improvements. 
Penalties for enforcement, 
§26-74-216. 
Petitions. 

City-wide sales and use tax. 
Abolition of tax, §26-75-210. 
Resubmission of question of levy or 
repeal, §26-75-213. 
City-wide sales tax. 

Petition to levy, §26-75-307. 
Rates and charges. 
Taxation. 

Income tax, §26-73-104. 
Rebates. 

County-wide sales and use tax, 

§26-74-408. 
County-wide sales and use tax for 

capital improvements, §26-74-213. 
Ordinances providing for rebate, 
§26-74-213. 



371 



VOLUME INDEX 



LOCAL GOVERNMENTS —Cont'd 
Records. 

County-wide sales and use tax, 

§26-74-409. 
County-wide sales and use tax for 

capital improvements, §26-74-214. 
Maintenance by director of 
department of finance and 
administration, §26-74-313. 
Reports. 

City-wide sales and use tax. 

Monthly reports, §26-75-217. 
Special sales and use tax, §26-73-115. 
Riverports. 

Multicounty airport and riverport 
financing, §§26-81-101 to 
26-81-110. 
Rules and regulations. 
City-wide sales and use tax, 
§§26-75-214, 26-75-218. 
City-wide sales tax, §26-75-314. 
County-wide sales and use tax, 

§26-74-410. 
County-wide sales and use tax for 

capital improvements, §26-74-215. 
County-wide sales tax. 

Promulgation by director of 
department of finance and 
administration, §26-74-314. 
Multicounty airport and riverport 

financing, §26-81-109. 
Taxation, §26-73-107. 
Sales and use taxes. 
City-wide sales and use tax, 

§§26-75-201 to 26-75-223. 
City-wide sales tax, §§26-75-301 to 

26-75-321. 
Combined tax reports, §26-81-110. 
County-wide sales and use tax, 

§§26-74-401 to 26-74-414. 
Special local sales and use tax, 
§§26-73-110 to 26-73-115. 
Searches and seizures. 
City-wide sales and use tax. 
Seizure of property of taxpayer. 
Delinquent in payment of taxes, 
§26-75-219. 
Securities. 
City-wide sales tax. 
Bonds issued under authority made 
securities, §26-75-304. 
Special local sales and use tax. 
Additional to other taxes, §26-73-112. 
Collection, §26-73-112. 
Elections. 

Designation of use, §26-73-114. 
Levying of tax. 

Special election, §26-73-111. 



LOCAL GOVERNMENTS —Cont'd 
Special local sales and use tax 

—Cont'd 
Levying of tax. 
Elections. 

Special election, §26-73-111. 
Ordinance, 
Levying ordinance, §26-73-110. 
Purpose of levy, §26-73-110. 
Proceeds. 
Use, §26-73-112. 
Special sales and use tax. 

Reports, §26-73-115. 
Taxation. 
Alternative local sales and use tax, 

§26-73-113. 
City-wide sales and use tax, 

§§26-75-201 to 26-75-223. 
City-wide sales tax, §§26-75-301 to 

26-75-321. 
Collection of taxes, §26-73-105. 

Costs of collection, §26-73-105. 
Community colleges. 

Countywide sales and use tax for 
capital improvements, 
§§26-74-601 to 26-74-615. 
Construction and interpretation. 

Effect of provisions, §26-73-101. 
Costs. 

Collection of taxes, §26-73-105. 
County-wide sales and use tax, 

§§26-74-401 to 26-74-414. 
County-wide sales and use tax for 

capital improvements, §§26-74-201 
to 26-74-223. 
County-wide sales tax, §§26-74-301 to 

26-74-321. 
Definitions. 

City, §26-73-102. 
County, §26-73-102. 
Director, §26-73-102. 
Local government, §26-73-102. 
Municipality, §26-73-102. 
Discrimination in programs or services 
receiving state tax funds. 
Impoundment of funds upon 

violation, §26-73-108. 
Prohibited, §26-73-108. 
Disposition of taxes collected, 

§26-73-106. 
Effect of provisions, §26-73-101. 
Funds. 

Revenue local tax operating fund, 

§26-73-106. 
Revenue local tax revolving fund, 
§26-73-106. 
Income tax. 

Calculations, §26-73-104. 
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LOCAL GOVERNMENTS —Cont'd 
Taxation — Cont'd 
Income tax — Cont'd 

Levy permitted, §26-73-104. 
Limitations, §26-73-104. 
Rates and charges, §26-73-104. 
Limitation on levy of sales or use tax, 

§26-73-301. 
New taxes. 

Levy permitted, §26-73-103. 
Exceptions, §26-73-103. 
Rates and charges. 

Income tax, §26-73-104. 
Revenue local tax operating fund, 

§26-73-106. 
Revenue local tax revolving fund, 

§26-73-106. 
Rules and regulations, §26-73-107. 
Special local sales and use tax, 

§§26-73-110 to 26-73-115. 
Tax information exchange agreements, 
§26-73-109. 
Penalty for misuse of information, 
§26-73-109. 



M 



MINES AND MINERALS. 
Severance tax. 

General provisions, §§26-58-101 to 
26-58-303. 
Taxation. 

Severance tax. 

General provisions, §§26-58-101 to 
26-58-303. 

MOTOR VEHICLES. 

County and municipality vehicle 

tax, §§26-78-101 to 26-78-120. 
Municipal corporations. 

County and municipality vehicle tax, 
§§26-78-101 to 26-78-120. 
Rental vehicle tax. 
Special excise taxes, §26-63-302. 
Long-term rental vehicle tax, 
§26-63-304. 
Special excise taxes. 
Rental vehicle tax, §26-63-302. 
Long-term rental vehicle tax, 
§26-63-304. 
Taxation. 

County and municipality vehicle tax, 
§§26-78-101 to 26-78-120. 

MULTICOUNTY AIRPORT AND 
RIVERPORT FINANCING ACT, 

-81-101 to 26-81-110. 



MUNICIPAL CORPORATIONS. 
Advertising. 

Citation of act, §26-75-618. 
City advertising and promotion 
commission. 
Gross receipts tax, §26-75-605. 
Hotels, inns and other transient 
lodging places. 
Gross receipts tax. 
Advertising and promotion 

commission, §26-75-605. 
City advertising and promotion 

commission, §26-75-602. 
Credited to fund, §26-75-604. 
Restaurants. 

Gross receipts tax. 

Advertising and promotion 

commission, §26-75-605. 
Tax credited to fund, §26-75-604. 
Title of act, §26-75-618. 
Alcoholic beverages. 
Wine. 

Gross receipts tax on sale of native 
wine, §26-77-203. 
Collection and use of tax, 
§26-77-203. 
Amusements. 

Coin-operated amusements. 
Levying privilege tax on. 
Authorized, §26-77-303. 
Games and vendors. 
Licensing and taxing. 
Authorized, §26-77-302. 
Appeals. 

Assessments, §26-73-205. 

Procedure on assessment appeals, 
§26-73-205. 
Assessments. 

Appeals, §26-73-205. 

Procedure on assessment appeals, 
§26-73-205. 
Correction by county courts, 
§26-73-205. 
Auctions and auctioneers. 
Occupational taxes and licenses, 
§26-77-204. 
Tax on auctioneers, §26-77-204. 
Boards and commissions. 
Advertising. 

Advertising and promotion 
commission, §26-75-605. 
Bond issues. 

County and municipality vehicle tax, 

§§26-78-110 to 26-78-120. 
Hotels, inns and other transient 
lodging places. 
Gross receipts tax, §§26-75-607 to 
26-75-617. 
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MUNICIPAL CORPORATIONS 

—Cont'd 
Bond issues — Cont'd 
Restaurants. 

Gross receipts tax, §§26-75-607 to 
26-75-617. 
Bonds, surety. 

Gross receipts tax, §26-75-603. 
Occupational taxes and licenses. 
Tax on mercantile businesses in 
cities of the first class. 
Bonds required of merchants, 
§26-77-201. 
Cities of the first class. 
Gross receipts tax. 

Levy by ordinance in cities of not 
more than 40,000, §§26-75-501 
to 26-75-508. 
Lodging places and retail businesses 
in first-class cities with 
population less than 5,000, 
§§26-75-701 to 26-75-705. 
Occupational taxes and licenses. 
Tax on mercantile businesses, 
§26-77-201. 
Coin-operated machines. 
Amusements. 

Coin-operated amusements. 
Levying privilege tax on. 
Authorized, §26-77-303. 
Compensating tax. 

Gross receipts tax levied by ordinance 
in cities of not more than 40,000. 
Compensating use tax also levied, 
§26-75-508. 
Construction and interpretation. 
Parks and recreation. 

Temporary tax for acquisition, 
construction, etc. 
Supplemental nature of 
subchapter, §26-75-401. 
County courts. 

Assessments, §26-73-205. 
Definitions. 

Occupational taxes and licenses. 
Gift enterprises, §26-77-202. 
Elections. 

Gross receipts tax. 
Levy by ordinance in cities of not 
more than 40,000. 
Requirements, §26-75-503. 
Parks and recreation. 
Temporary tax for acquisition, 
construction, etc. 
Approval by electors, §§26-75-403, 
26-75-404. 



MUNICIPAL CORPORATIONS 

—Cont'd 
Executions. 

Hotels, inns and other transient 
lodging places. 
Gross receipts tax. 

Bond issues, §26-75-609. 
Restaurants. 

Gross receipts tax. 

Bond issues, §26-75-609. 
Farm products. 

Occupational taxes and licenses. 
Tax on mercantile businesses. 
Cities of the first class. 
Farm products excepted, 
§26-77-201. 
Gift enterprises. 

Occupational taxes and licenses, 
§26-77-202. 
Cities of first and second class, 

§26-77-202. 
Definition of gift enterprises, 
§26-77-202. 
Gross receipts tax. 

City-wide sales and use tax, 

§§26-75-201 to 26-75-223. 
City-wide sales tax, §§26-75-301 to 

26-75-321. 
Hotels, inns and other transient 
lodging places. 
Generally, §§26-75-601 to 26-75-618. 
Lodging places and retail businesses 
in first-class cities with 
population less than 5,000, 
§§26-75-701 to 26-75-705. 
Levy by ordinance in cities of not more 
than 40,000. 
Additional to all other authorized 

fees and taxes, §26-75-501. 
Applicability of Arkansas gross 

receipts tax, §26-75-502. 
Approval of taxing ordinance. 
Election by levying city, 
§26-75-503. 
Authority of cities, §26-75-502. 
Certification of tax, §26-75-504. 
Collection of tax, §26-75-505. 

Costs of collection, §26-75-506. 
Compensating use tax also levied, 

§26-75-508. 
Costs. 

Collection, §26-75-506. 
Deposits. 

Disposition of revenues, 
§26-75-506. 
Disposition of revenues, §26-75-506. 
Election to approve taxing 
ordinance, §26-75-503. 
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MUNICIPAL CORPORATIONS 

—Cont'd 
Gross receipts tax — Cont'd 
Levy by ordinance in cities of not more 
than 40,000 —Cont'd 
Fees and taxes. 

Tax in addition to all others, 
§26-75-501. 
Finance and administration 
department. 
Certification of tax. 
Duty to certify to director, 
§26-75-504. 
Collection of tax. 
Duty of director, §26-75-505. 
Manner of repealing tax ordinance, 

§26-75-507. 
Rate of tax. 

Furnishing to director, §26-75-504. 
Use tax levied, §26-75-508. 
Repeal of tax ordinance, §26-75-507. 
Use tax also levied, §26-75-508. 
Restaurants. 
Generally, §§26-75-601 to 26-75-618. 
Lodging places and retail businesses 
in first-class cities with 
population less than 5,000, 
§§26-75-701 to 26-75-705. 
Wine. 
Sale of native wine, §26-77-203. 
Collection and use of tax, 
§26-77-203. 
Highways. 

County road taxes. 
Portion of road tax to cities and 
towns, §26-79-104. 
Vehicle tax. 

County and municipality vehicle tax, 
§§26-78-101 to 26-78-120. 
Hotels, inns and other transient 
lodging places. 
Advertising. 
Gross receipts tax. 
Advertising and promotion 

commission, §26-75-605. 
Credited to advertising and 

promotion fund, §26-75-604. 
Bond issues. 
Personal liability on bonds, 

§26-75-616. 
Sale of bonds, §26-75-615. 
Trust indentures, §26-75-614. 
Gross receipts tax, §26-75-602. 
Advertising and promotion. 
Commission. 
Membership, §26-75-605. 
Qualifications, §26-75-605. 
Terms, §26-75-605. 



MUNICIPAL CORPORATIONS 

—Cont'd 
Hotels, inns and other transient 
lodging places — Cont'd 
Gross receipts tax — Cont'd 
Advertising and promotion — Cont'd 

Tax credited to fund, §26-75-604. 
Appeal from final determinations, 

§26-75-603. 
Authorized, §26-75-602. 
Bond issues. 
Authority to issue, §26-75-607. 
Execution, §26-75-609. 
Exemption from taxation, 

§26-75-612. 
Issuance, §26-75-608. 

Authority, §26-75-607. 
Nature, §26-75-610. 
Pledge of revenues, §26-75-613. 
Securities, §26-75-611. 
Tax exemption, §26-75-612. 
Collection of tax, §26-75-603. 

Use of funds collected, §26-75-606. 
Enforcement ordinances, §26-75-603. 
Execution. 

Bond issues, §26-75-609. 
Funds. 

Advertising and promotion fund, 
§26-75-604. 
Lodging places and retail businesses 
in first-class cities with 
population less than 5,000. 
Advertising and promotion 

commission, §26-75-703. 
Advertising and promotion fund. 
Credit of funds to city 

advertising and promotion 
fund, §26-75-705. 
Imposition, §26-75-701. 
Ordinance to impose, §26-75-701. 
Payment and collection of tax. 
Administration by city, 

§26-75-704. 
Notice, §26-75-704. 
Reporting, §26-75-704. 
Rules and regulations, 

§26-75-704. 
Use of funds, §26-75-705. 
Petition for levy of tax, 
§26-75-702. 
Filing, §26-75-702. 
Tourist attractions, §26-75-701. 
Use of funds from tax, §26-75-705. 
Penalties. 

Nonpayment of additional tax, 
§26-75-601. 
Pledge of revenues, §26-75-613. 
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MUNICIPAL CORPORATIONS 

—Cont'd 
Hotels, inns and other transient 
lodging places — Cont'd 
Gross receipts tax — Cont'd 
Two percent tax authorized. 

Where part of revenues pledged as 
payment on bonds financing 
port facilities. 
Use of funds, §26-75-606. 
Securities. 
Bond issues. 

Bonds as securities, §26-75-611. 
Improvements. 

Sales and use tax for capital 
improvements. 
City-wide sales and use tax, 
§§26-75-201 to 26-75-223. 
Sales tax for capital improvements. 
City-wide sales tax, §§26-75-301 to 
26-75-321. 
Injunctions. 
Taxation. 

Preventing collection of taxes, 
issuance or payment of 
warrants, §26-73-204. 
Warrants for payment of money. 
Taxation. 

Injunctions preventing issuance or 
payment of warrants, 
§26-73-204. 
Interest. 

Gross receipts tax, §26-75-603. 
Itinerant merchants. 

Occupational taxes and licenses. 
Cities of the first class. 
Tax on mercantile businesses, 
§26-77-201. 
Bonds required of merchants, 

§26-77-201. 
Farm products excepted, 
§26-77-201. 
Liability. 

Occupational taxes and licenses. 
Payment of licenses. 

Liability determined from 

assessment lists, §26-77-103. 
Licenses. 
Occupational taxes and licenses, 
§§26-77-102 to 26-77-303. 
Liens. 

Gross receipts tax, §26-75-603. 
Local sales and use taxes. 
City-wide sales and use tax, 

§§26-75-201 to 26-75-223. 
City-wide sales tax, §§26-75-301 to 
26-75-321. 



MUNICIPAL CORPORATIONS 

—Cont'd 
Local sales and use taxes — Cont'd 
Compensating use tax. 

Gross receipts and uses tax levied 
by "ordinance in cities of not 
more than 40,000. 
Compensating use tax also levied, 
§26-75-508. 
Gross receipts tax. 

Levy by ordinance in cities of not 
more than 40,000, §§26-75-501 
to 26-75-508. 
Parks and recreation. 

Temporary tax for acquisition, 

construction, etc., §§26-75-401 to 
26-75-411. 
Maps and plats. 
Taxation. 
Unplatted lots taxed, §26-73-201. 
Motor vehicles. 

County and municipality vehicle tax, 
§§26-78-101 to 26-78-120. 
Notice. 

Occupational taxes and licenses. 
Publication of licensing ordinance, 
§26-77-104. 
Occupational taxes and licenses. 
Auctions and auctioneers, §26-77-204. 

Tax on auctioneers, §26-77-204. 
Authority to tax or license, §26-77-102. 
Bonds, surety. 
Tax on mercantile businesses in 
cities of the first class. 
Bonds required of merchants, 
§26-77-201. 
Cities of the first class. 
Tax on mercantile businesses, 
§26-77-201. 
Classifications, §26-77-102. 
Gift enterprises, §26-77-202. 
Cities of first and second class, 

§26-77-202. 
Definition of gift enterprises, 
§26-77-202. 
Itinerant merchants. 
Cities of the first class. 
Tax on mercantile businesses, 
§26-77-201. 
Bonds required of merchants, 

§26-77-201. 
Farm products excepted, 
§26-77-201. 
Liability. 

Payment of licenses. 

Determined from assessment lists, 
§26-77-103. 
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MUNICIPAL CORPORATIONS 

—Cont'd 
Occupational taxes and licenses 

—Cont'd 
Notice. 

Publication of licensing ordinance, 
§26-77-104. 
Payment of licenses. 

Rules and regulations, §26-77-105. 
Power to tax, §26-77-102. 
Publication. 

Licensing ordinances, §26-77-104. 
Restaurants. 

Gross receipts tax, §§26-75-601 to 
26-75-618. 
Rules and regulations, §26-77-105. 
Vending and amusement machines. 
Amusements. 

Coin-operated amusements. 
Levy of privileged tax 

authorized, §26-77-303. 
Games and vendors. 
Licensing and taxing 

authorized, §26-77-302. 
Licensing and taxing. 
Authorized, §26-77-301. 
Wine. 

Gross receipts tax on sale of native 
wine, §26-77-203. 
Collection and use tax, 
§26-77-203. 
Ordinances. 
Levy of gross receipts tax by 
ordinance. 
Cities of not more than 40,000, 
§§26-75-501 to 26-75-508. 
Parks and recreation. 

Acquisition, construction and 
maintenance. 
Temporary tax for acquisition, 

construction, etc., §§26-75-401 to 
26-75-411. 
Construction. 
Temporary tax for acquisition, 

construction, etc., §§26-75-401 to 
26-75-411. 
Improvement. 
Temporary tax for acquisition, 

construction, etc., §§26-75-401 to 
26-75-411. 
Temporary tax for acquisition, 
construction, etc. 
Administration of provisions, 

§26-75-409. 
Applicability of other provisions, 
§26-75-402. 



MUNICIPAL CORPORATIONS 

—Cont'd 
Parks and recreation — Cont'd 
Temporary tax for acquisition, 
construction, etc — Cont'd 
Authorization. 

Electors to approve, §26-75-403. 
Procedure and requirements for 
submission of levy to 
electors, §26-75-404. 
Levy authorized, §26-75-403. 
Submission to electors. 
Procedure and requirements, 
§26-75-404. 
Ballot title for use at elections, 

§26-75-404. 
Calendar quarter denned, 

§26-75-411. 
Collection. 
Disposition, §26-75-407. 
Manner of collection, §26-75-406. 
Use of funds, §26-75-408. 
Construction and interpretation. 
Supplemental nature of 
subchapter, §26-75-401. 
County-wide sales and use tax. 
Applicability of provisions, 
§26-75-402. 
Director of department of finance 
and administration. 
Duties as to tax, §26-75-409. 
Disposition of taxes collected, 

§26-75-407. 
Election requirements and 
procedure, §26-75-404. 
Imposition on certain items and 

transactions, §26-75-405. 
Inclusion of tax in purchase price, 

§26-75-406. 
Items subject to tax, §26-75-405. 
Local sales and use taxes. 
Applicability of provisions, 
§26-75-402. 
Motor vehicles. 

Collection of tax, §26-75-406. 
Procedures governing resubmission 

or repeal, §26-75-402. 
Resubmission or repeal of tax. 

Procedure, §26-75-402. 
Rules and regulations, §26-75-410. 
Supplemental nature of subchapter, 

§26-75-401. 
Use of funds, §26-75-408. 
Penalties. 

Gross receipts tax, §26-75-603. 
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MUNICIPAL CORPORATIONS 

—Cont'd 
Ports and harbors. 

Gross receipts tax. 

Hotels and restaurants. 

Tax authorized where revenues 
pledged as payment on bonds 
financing port facilities, 
§26-75-602. 
Privilege taxes. 

Coin-operated amusements. 
Levying privilege tax on. 
Authorized, §26-77-303. 
Professions and occupations. 
Occupational taxes and licenses. 
General provisions, §§26-77-102 to 
26-77-303. 
Publication. 

Occupational taxes and licenses. 
Licensing ordinances, §26-77-104. 
Restaurants. 
Advertising. 

Gross receipts tax. 
Advertising and promotion 

commission, §26-75-605. 
Credited to advertising and 

promotion fund, §26-75-604. 
Gross receipts tax. 
Advertising and promotion. 
Commission, §26-75-605. 
Membership, §26-75-605. 
Qualifications, §26-75-605. 
Terms, §26-75-605. 
Tax credited to fund, §26-75-604. 
Appeal from final determinations, 

§26-75-603. 
Authorized, §26-75-602. 
Bond issues. 
Authority to issue, §26-75-607. 
Execution, §26-75-609. 
Exemption from taxation, 

§26-75-612. 
Issuance, §26-75-608. 

Authority, §26-75-607. 
Nature, §26-75-610. 
Personal liability on bonds, 

§26-75-616. 
Pledges of revenues, §26-75-613. 
Sale of bonds, §26-75-615. 
Securities, §26-75-611. 
Tax exemption, §26-75-612. 
Trust indentures, §26-75-614. 
Collection of tax, §26-75-603. 
Enforcement ordinances, §26-75-603. 
Execution. 

Bond issues, §26-75-609. 
First class cities with population 
less than 5,000, §§26-75-701 to 
26-75-705. 



MUNICIPAL CORPORATIONS 

—Cont'd 
Restaurants — Cont'd 

Gross receipts tax — Cont'd 
Payment of tax. 

Penalties for nonpayment of 
additional tax, §26-75-601. 
Penalties. 

Nonpayment of additional tax, 
§26-75-601. 
Pledge of revenues, §26-75-613. 
Securities. 
Bonds as securities, §26-75-611. 
Rules and regulations. 
Gross receipts tax. 

Hotels, restaurants and gift shops in 
first-class cities with population 
less than 5,000, §26-75-704. 
Occupational taxes and licenses, 

§26-77-105. 
Parks and recreation. 

Temporary tax for acquisition, 
construction, etc., §26-75-410. 
Sales and use taxes. 

City-wide sales and use tax, 

§§26-75-201 to 26-75-223. 
City-wide sales tax, §§26-75-301 to 

26-75-321. 
Compensating use tax. 

Gross receipts tax levied by 

ordinance in cities not more 
than 40,000. 
Compensating use tax also levied, 
§26-75-508. 
County-wide sales tax, §§26-74-301 to 

26-74-321. 
Gross receipts tax. 

Levy by ordinance in cities of not 
more than 40,000, §§26-75-501 
to 26-75-508. 
Second-class cities. 
Gross receipts tax. 

Levy by ordinance in cities of not 
more than 40,000, §§26-75-501 
to 26-75-508. 
Securities. 

Hotels, inns and other transient 
lodging places. 
Gross receipts tax. 
Bond issues. 
Bonds as securities, §26-75-611. 
Restaurants. 

Gross receipts tax. 
Bond issues. 

Bonds as securities, §26-75-611. 
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MUNICIPAL CORPORATIONS 

—Cont'd 
Taxation. 

Certification of tax rate to county 

clerk, §26-73-202. 
City-wide sales and use tax, 

§§26-75-201 to 26-75-223. 
City-wide sales tax, §§26-75-301 to 

26-75-321. 
County and municipality vehicle tax, 

§§26-78-101 to 26-78-120. 
County-municipality taxation 
generally, §§26-73-101 to 
26-73-109. 
County-wide sales and use tax, 

§§26-74-401 to 26-74-414. 
County-wide sales and use tax for 

capital improvements, §§26-74-201 
to 26-74-223. 
County-wide sales tax, §§26-74-301 to 

26-74-321. 
Injunctions. 
Preventing collection of taxes, 
issuance or payment of 
warrants, §26-73-204. 
Limitation on taxing power. 

Sales or use taxes, §26-73-301. 
Maps and plats. 

Unplatted lots taxed, §26-73-201. 
Occupational taxes and licenses, 

§§26-77-102 to 26-77-303. 
Parks and recreation. 

Temporary tax for acquisition, 

construction, etc., §§26-75-401 to 
26-75-411. 
Rates and charges. 

Certification of tax rate to county 
clerk, §26-73-202. 
Vehicle tax. 

County and municipality vehicle tax, 
§§26-78-101 to 26-78-120. 
Use tax. 

Gross receipts tax levied by ordinance 
in cities of not more than 40,000. 
Compensating use tax also levied, 
§26-75-508. 
Vending machines. 

Licensing and taxing authorized, 
§26-77-301. 
Warrants for payment of money. 
Injunctions. 
Taxation. 

Injunctions preventing issuance or 
payment of warrants, 
§26-73-205. 



N 



NATURAL AND CULTURAL 
RESOURCES COUNCIL. 
Real property transfer tax. 

Disposition of revenues from 
additional tax, §26-60-112. 

NATURAL GAS. 
Severance tax. 

General provisions, §§26-58-101 to 
26-58-303. 

NATURAL RESOURCES. 
Severance tax. 

General provisions, §§26-58-101 to 
26-58-303. 

NEGOTIABLE INSTRUMENTS. 
Highways. 

County and municipality vehicle tax. 
Bond issues. 
Revenue bonds. 

Qualities of negotiable 

instruments, §26-78-112. 

NONRESIDENTS. 
Estate tax. 

Estates of nonresidents, §26-59-107. 
Executors and administrators. 

Corporate executors of nonresident 
decedents, §26-59-121. 
Returns, §26-59-109. 

NOTICE. 
Community colleges. 

Countywide sales and use tax for 
capital improvements. 
Election, §26-74-605. 
Estate tax. 
Executors. 

Appointment, §26-59-119. 
Letters testamentary and of 
administration. 
Issuance, §26-59-120. 
Executors and administrators. 

Appointment, §26-59-119. 
Local governments. 

City-wide sales and use tax. 
Adoption or abolition. 

Notification required, §26-75-211. 
City-wide sales tax. 
Adoption or abolition. 

Notification required, §26-75-311. 
County-wide sales and use tax. 
Elections. 
Adoption of tax. 

Notification of director, 
§26-74-406. 
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NOTICE —Cont'd 
Local governments — Cont'd 
County-wide sales and use tax for 
capital improvements. 
Elections. 
Adoption or abolition of tax. 
Notification of director, 
§26-74-211. 
County-wide sales tax. 
Adoption or abolition of sales tax. 
Notification of director, 
§26-74-311. 
Special excise taxes. 

Notice of changes in law, §26-63-107. 
Taxation. 

County-wide sales and use tax. 

Adoption, §26-74-406. 
County-wide sales and use tax for 
capital improvements. 
Adoption or abolition, §26-74-211. 
Sales and use tax. 

City-wide sales and use tax. 

Adoption or abolition, §26-75-211. 
City-wide sales tax. 
Adoption or abolition, §26-75-311. 
Special excise taxes. 

Notice of changes in law, 
§26-63-107. 



O 



OIL AND GAS. 
Natural gas. 

Taxation. 

Glass making use exemption, 
§26-75-101. 
Severance tax. 

General provisions, §§26-58-101 to 
26-58-303. 
Taxation. 
Natural gas. 

Glass making use exemption, 
§26-75-101. 
Severance tax. 

General provisions, §§26-58-101 to 
26-58-303. 

OIL MUSEUM. 
Oil museum fund. 

Severance tax. 

Levy for benefit of, §26-58-301. 

Additional levies, §26-58-302. 

Redemption fund, §26-58-303. 
Redemption fund. 

Levy for benefit of, §26-58-303. 



PARKS AND RECREATION. 
Taxation. 

Municipal corporations. 
Temporary tax for acquisition, 

construction, etc., §§26-75-401 to 
26-75-411. 

PERMITS. 
Severance tax. 

Engaging in severance business. 
Applications, §26-58-106. 
Cancellation of permit upon 
cessation of business, 
§26-58-114. 
Misdemeanors. 

Severing without permit, 
§26-58-106. 
Penalties. 

Severing without permit, 
§26-58-106. 
Required, §26-58-106. 
Oil and gas. 
Tax credits for certain producers. 
Permit for credit, §26-58-206. 

PETITIONS. 
Local governments. 

City-wide sales and use tax. 
Abolition of tax, §26-75-210. 
Resubmission of question of levy or 
repeal, §26-75-213. 

PRISON TERMS. 
Severance tax. 

Oil and gas. 
Tax credits for certain producers, 
§26-58-203. 
Taxation. 
Alternative fuels tax, §26-62-103. 
Fraud, §26-62-106. 

PRIVILEGE TAXES. 
Auctions and auctioneers. 

County privilege and license taxes, 
§26-76-202. 
County privilege and license taxes. 

Auctioneers. 

Rate of tax on, §26-76-202. 
Circuses. 

Rate of tax on, §26-76-202. 
Demand of tax for exhibition or 
business. 

Duty of sheriff or constable, 
§26-76-106. 
Failure to pay tax. 

Order to desist, §26-76-106. 
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PRIVILEGE TAXES —Cont'd 
County privilege and license taxes 

—Cont'd 
Foreign horse traders and piano 
peddlers, §26-76-204. 
Collection by sheriff, §26-76-204. 
Exceptions, §26-76-204. 
Rate of tax, §26-76-204. 
Violations of provisions. 
Penalties, §26-76-204. 
Horse or mule traders. 

Foreign horse traders and piano 
peddlers, §26-76-204. 
Licenses. 
Accounting for licenses. 

Collector to account to county 
clerk, §26-76-104. 
Blank licenses. 

Issuance, §26-76-102. 
Report of licenses issued, 
§26-76-105. 
Signing, countersigning and filling 
out, §26-76-103. 
Expiration, §26-76-108. 
Issuance of blank licenses, 
§26-76-102. 
Report of licenses issued, 
§26-76-105. 
Transfer. 
Prohibited, §26-76-107. 
Misdemeanors. 

Foreign horse traders and piano 
peddlers. 
Nonperformance of duty by sheriff, 

§26-76-204. 
Violations of provisions, 
§26-76-204. 
Report of taxes collected and 
licenses issued. 
Failure of collector to report, 
§26-76-105. 
Peddler or hawker. 

Defined, §26-76-101. 
Penalties. 

Foreign horse traders and piano 
peddlers. 
Nonperformance of duty by sheriff, 

§26-76-204. 
Violations of provisions, 
§26-76-204. 
Report of taxes collected and 
licenses issued. 
Failure of collector to report, 
§26-76-105. 
Piano peddlers. 

Foreign horse traders and piano 
peddlers, §26-76-204. 



PRIVILEGE TAXES —Cont'd 
County privilege and license taxes 

—Cont'd 
Privileges subject to taxation, 

§26-76-202. 
Rate of taxes, §26-76-202. 

Foreign horse traders and piano 
peddlers, §26-76-204. 
Reports. 

Taxes collected and licenses issued, 
§26-76-105. 
Municipal corporations. 
Coin-operated amusements. 
Levying privilege tax on. 
Authorized, §26-77-303. 

PROFESSIONS AND 
OCCUPATIONS. 
Municipal corporations. 

Occupational taxes and licenses, 
§§26-77-102 to 26-77-303. 

PROPERTY TAXES. 
Severance tax. 

Tax additional to, §26-58-109. 

PUBLICATION. 
Municipal corporations. 

Occupational taxes and licenses. 
Licensing ordinances, §26-77-104. 



R 



RATES AND CHARGES. 
Local governments. 

Taxation. 

Income tax, §26-73-104. 

REAL PROPERTY. 

Estate tax. 

Payment of tax. 
Right of executor to sell real 
property, §26-59-118. 
Executors and administrators. 
Estate tax. 

Right of executor to sell real 
property for payment of tax, 
§26-59-118. 
Taxation. 

Real property transfer tax, 
§§26-60-101 to 26-60-112. 
Transfer tax, §§26-60-101 to 26-60-112. 

REAL PROPERTY TRANSFER TAX. 

Additional tax, §26-60-105. 

Disposition of revenues, §26-60-112. 
Affidavits. 

Real property transfer tax affidavit of 
compliance and receipt, 
§26-60-107. 
Completion, §26-60-108. 



381 



VOLUME INDEX 



REAL PROPERTY TRANSFER TAX 

—Cont'd 
Affidavits — Cont'd 

Real property transfer tax affidavit of 
compliance and receipt — Cont'd 
Confidential tax record, §26-60-108. 
Contents, §26-60-107. 
Penalties. 

False information, §26-60-111. 
Audits. 

Real property transfer tax affidavit of 
compliance and receipt. 
Copies of affidavit kept for audit, 
§26-60-108. 
Computation of tax, §26-60-106. 
Confidentiality of information. 
Real property transfer tax affidavit of 
compliance and receipt. 
Confidential tax record, §26-60-108. 
Deeds. 

Filing deed in violation of chapter. 

Penalties, §26-60-111. 
Penalties. 

Filing deed in violation of chapter, 
§26-60-111. 
Recordation of deeds. 

Prerequisites for, §26-60-110. 
Definitions. 

Consideration, §26-60-101. 
Director of department of finance 
and administration. 
Rules and regulations, §26-60-104. 
Disposition of revenues, §26-60-112. 

Additional tax, §26-60-112. 
Documentary stamps, §26-60-109. 
Enforcement of chapter. 

Director of finance and administration 
department, §26-60-103. 
Exemptions, §26-60-102. 
False information. 

Penalties, §26-60-111. 
Finance and administration 
department. 
Deposit of funds collected in state 
treasury. 
Duties of director, §26-60-112. 
Enforcement of chapter. 
Responsibility of director, 
§26-60-103. 
Fines. 
Deeds. 

Filing deeds in violation of chapter, 
§26-60-111. 
Forms. 

Real property transfer tax affidavit of 
compliance, §26-60-107. 
Completion, §26-60-108. 



REAL PROPERTY TRANSFER TAX 

—Cont'd 
Forms — Cont'd 

Real property transfer tax affidavit of 
compliance — Cont'd 
Confidential tax record, §26-60-108. 
Contents, §26-60-107. 
Leasehold interest in land. 

Exemption of instruments conveying, 
§26-60-102. 
Levy of tax, §26-60-105. 

Additional tax, §26-60-105. 
Natural and cultural resources 
council. 
Disposition of revenues from 
additional tax, §26-60-112. 
Payment of tax, §26-60-106. 
Penalties. 
Deeds. 

Filing deed in violation of chapter, 
§26-60-111. 
Failure to pay tax and affix stamp, 

§26-60-111. 
False information, §26-60-111. 
Quorums. 

Real property transfer tax affidavit of 
compliance and receipt. 
Penalties. 

False information, §26-60-111. 
Rate of tax, §26-60-105. 
Recordation. 
Deeds. 

Prerequisite to recording deed, 
§26-60-110. 
Records. 

Real property transfer tax affidavit of 
compliance and receipt. 
Storage, §26-60-108. 
Rules and regulations. 

Director of department of finance and 
administration, §26-60-104. 
Secured transactions. 

Exemptions from tax, §26-60-102. 
Stamps. 

Documentary stamps, §26-60-109. 
Trees and timber. 

Exemptions, §26-60-102. 

REBATES. 

Local governments. 

County-wide sales and use tax, 

§26-74-408. 
County-wide sales and use tax for 

capital improvements, §26-74-213. 
Ordinances providing for rebate, 
§26-74-213. 
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RECORDATION. 

Real property transfer tax. 

Deeds. 

Prerequisite to recording deed, 
§26-60-110. 

RECORDS. 
Community colleges. 

Countywide sales and use tax for 
capital improvements. 
Amount collected, §26-74-609. 
Local governments. 

City-wide sales tax, §26-75-313. 
County-wide sales and use tax, 

§26-74-409. 
County-wide sales and use tax for 

capital improvements, §26-74-214. 
Maintenance by director of 
department of finance and 
administration, §26-74-313. 
Real property transfer tax. 

Real property transfer tax affidavit of 
compliance and receipt. 
Storage, §26-60-108. 
Severance tax. 
Oil and gas. 
Tax credits for certain producers, 
§26-58-210. 

RELIGION. 
Estate tax. 

Transfers for religious organizations. 
Exemption from taxation, 
§26-59-108. 
Taxation. 
Estate tax. 

Transfers for religious organizations. 
Exemption from taxation, 
§26-59-108. 

REPORTS. 

Local governments. 

City-wide sales and use tax. 

Monthly reports, §26-75-217. 
Special sales and use tax, §26-73-115. 
Severance tax. 
Failure to file. 

Procedure upon, §26-58-119. 
Inaccurate reports. 

Procedure upon filing, §26-58-119. 
Oil and gas. 
Tax credits for certain producers. 
Reports for tax due on oil 
produced, §26-58-207. 
Procedure. 

Failure to file or filing inaccurate 
reports, §26-58-119. 
Responsibility for filing monthly 
reports, §26-58-117. 



REPORTS —Cont'd 
Severance tax — Cont'd 

Transporters, §26-58-118. 
Taxation. 

Sales and use tax. 

City-wide sales and use tax, 

§§26-75-214, 26-75-215, 

26-75-218. 
City-wide sales tax, §26-75-314. 
Combined tax reports, §26-81-110. 
County-wide sales tax, §26-74-314. 

RESTAURANTS. 
Gross receipts tax. 

Municipal corporations. 

Generally, §§26-75-601 to 26-75-618. 
Lodging places and retail businesses 
in first-class cities with 
population less than 5,000, 
§§26-75-701 to 26-75-705. 
Municipal corporations. 
Gross receipts tax. 
Generally, §§26-75-601 to 26-75-618. 
Lodging places and retail businesses 
in first-class cities with 
population less than 5,000, 
§§26-75-701 to 26-75-705. 

RETURNS. 

Estate tax, §26-59-109. 
Contents, §26-59-110. 
Extension of time for filing, 
§26-59-111. 

RIVERPORTS. 

Multicounty airport and riverport 
financing. 

Sales and use tax, §§26-81-101 to 
26-81-110. 



SALES. 
Highways. 

County and municipality vehicle tax. 
Bond issues. 
Revenue bonds. 

Sale of bonds, §26-78-114. 
Local governments. 

City-wide sales and use tax. 
Bond issues. 

Capital improvement bonds, 
§26-75-204. 
City-wide sales tax. 

Bond issues, §26-75-304. 

SALES AND USE TAXES. 
Airport premises. 

Sales tax on sales made on or near, 
§26-75-801. 
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SALES AND USE TAXES —Cont'd 
Alternative local sales and use tax, 

§26-73-113. 
Combined tax reports, §26-81-110. 
Community colleges. 

Countywide sales and use tax for 

capital improvements, §§26-74-601 
to 26-74-615. 
Counties. 

Community colleges. 

Countywide sales and use tax for 
capital improvements, 
§§26-74-601 to 26-74-615. 
County-wide sales and use tax, 

§§26-74-401 to 26-74-414. 
County-wide sales and use tax for 

capital improvements, §§26-74-201 
to 26-74-223. 
County-wide sales tax, §§26-74-301 to 

26-74-321. 
Multicounty airport and riverport 
financing, §§26-81-101 to 
26-81-110. 
Gross receipts tax. 
Municipal corporations. 

Hotels, inns and other transient 
lodging places, §§26-75-601 to 
26-75-618. 
Levy by ordinance in cities of not 
more than 40,000, §§26-75-501 
to 26-75-508. 
Local governments. 
Alternative local sales and use tax, 

§26-73-113. 
City-wide sales and use tax, 

§§26-75-201 to 26-75-223. 
City-wide sales tax, §§26-75-301 to 

26-75-321. 
Community colleges. 

Countywide sales and use tax for 
capital improvements, 
§§26-74-601 to 26-74-615. 
County-wide sales and use tax, 

§§26-74-401 to 26-74-414. 
County-wide sales and use tax for 

capital improvements, §§26-74-201 
to 26-74-223. 
County-wide sales tax, §§26-74-301 to 

26-74-321. 
Elections. 

Designation of use, §26-73-114. 
Multicounty airport and riverport 
financing, §§26-81-101 to 
26-81-110. 
Special local sales and use tax, 
§§26-73-110 to 26-73-115. 
Municipal corporations. 
City-wide sales and use tax, 
§§26-75-201 to 26-75-223. 



SALES AND USE TAXES —Cont'd 
Municipal corporations — Cont'd 
City-wide sales tax, §§26-75-301 to 

26-75-321. 
Compensating use tax. 
Gross receipts tax levied by 

ordinance in cities of not more 
than 40,000. 
Compensating use tax also levied, 
§26-75-508. 
County-wide sales and use tax, 

§§26-74-401 to 26-74-414. 
County-wide sales and use tax for 

capital improvements, §§26-74-201 
to 26-74-223. 
County-wide sales tax, §§26-74-301 to 

26-74-321. 
Gross receipts tax. 
Hotels, inns and other transient 
lodging places, §§26-75-601 to 
26-75-618. 
Levy by ordinance in cities of not 
more than 40,000, §§26-75-501 
to 26-75-508. 

SALT WATER. 
Severance tax. 

Rate of tax, §26-58-111. 

SALT WATER DISPOSAL SYSTEMS. 
Severance tax. 

Oil and gas. 
Tax credits for certain producers, 
§§26-58-201 to 26-58-210. 

SCHOOL TAXES. 
General provisions, §§26-80-101 to 
26-80-111. 

SEARCHES AND SEIZURES. 
Local governments. 

City-wide sales and use tax. 
Seizure of property of taxpayer. 
Delinquent in payment of taxes, 
§26-75-219. 

SECURED TRANSACTIONS. 
Real property transfer tax. 

Exemptions from tax, §26-60-102. 

SECURITIES. 
Local governments. 

City-wide sales tax. 
Bonds issued under authority made 
securities, §26-75-304. 
Municipal corporations. 

Hotels, inns and other transient 
lodging places. 
Gross receipts tax. 
Bond issues. 

Bonds as securities, §26-75-611. 
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SECURITIES —Cont'd 
Municipal corporations — Cont'd 
Restaurants. 

Gross receipts tax. 
Bond issues. 
Bonds as securities, §26-75-611. 

SEVERANCE TAX. 
Allocation of tax, §26-58-124. 
Coal. 

Additional tax on, §26-58-112. 

Disposition, §26-58-112. 
Rate of tax, §26-58-111. 
Confidentiality of information. 
Forestry commission. 

Information commission has access 
to, §26-58-120. 
Construction and interpretation. 
Effect of subchapter on other laws, 
§26-58-102. 
Contempt. 
Producers, purchasers or primary 
processors. 
Disobedience of subpoenas, 
§26-58-119. 
Costs. 

Oil and gas. 
Tax credits for certain producers. 
Salt water disposal system. 
Costs of maintaining, 
§26-58-209. 
Credits. 
Oil and gas. 
Tax credits for certain producers, 
§§26-58-201 to 26-58-210. 
Definitions, §26-58-101. 

Tax credits for certain oil and gas 
producers, §26-58-201. 
Deposits. 

Distributions of tax, §26-58-124. 
Disposition of taxes. 
Coal. 
Additional tax, §26-58-112. 
Distribution of tax, §26-58-124. 
Effect of subchapter on other laws, 
§26-58-102. 
Liability for other taxes not affected, 
§26-58-103. 
Exceptions to imposition, §26-58-108. 
Excise taxes. 
Additional excise tax prohibited, 
§26-58-110. 
Forestry commission. 
Access to tax returns and other 

information, §26-58-120. 
Actions. 

Collection of tax, §26-58-122. 
Collections of tax. 
Actions, §26-58-122. 



SEVERANCE TAX —Cont'd 
Forestry commission — Cont'd 
Confidentiality of information. 

Maintenance required, §26-58-120. 
Information provided to, §26-58-121. 
Inspections, §26-58-120. 
Investigations, §26-58-120. 
Failure to pay severance taxes due, 
§26-58-122. 
Payment of tax to. 
Failure to pay. 

Procedures followed, §26-58-122. 
Records. 
Access to, §26-58-120. 
Forms. 

Trees and timber. 
Adoption, §26-58-105. 
Funds. 

Oil museum fund. 
Levy for benefit of, §26-58-301. 
Additional levies, §26-58-302. 
Redemption fund, §26-58-303. 
Redemption fund. 

Levy for benefit of, §26-58-303. 
Imposition of tax, §26-58-107. 

Exceptions, §26-58-108. 
Information. 
Forestry service. 
Access to, §26-58-120. 
Information provided to, §26-58-121. 
Inspections. 

Forestry commission, §26-58-120. 
Investigations. 

Forestry commission, §26-58-120. 
Lead ore, §26-58-126. 
Levy of tax, §26-58-107. 
Exceptions, §26-58-108. 
Liability. 
Other taxes. 

Liability for not affected by 
subchapter, §26-58-103. 
Liens, §26-58-123. 
Natural gas. 

Rate of tax, §26-58-111. 
Oil and gas. 
Rate of tax, §26-58-111. 
Tax credits for certain producers. 
Amount of credit, §26-58-208. 

Maximum annual credits allowed, 
§26-58-208. 
Applicability of provisions. 

Underground salt water disposal 
systems, §26-58-202. 
Costs. 
Underground salt water disposal 
system. 
Maintenance, §26-58-209. 
Definitions, §26-58-201. 
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SEVERANCE TAX —Cont'd 

Oil and gas — Cont'd 

Tax credits for certain producers 
—Cont'd 
Maximum annual credit allowed, 

§26-58-208. 
Misdemeanors. 
Violations of subchapter, 
§26-58-203. 
Nonsalt water producing oil wells. 
Inapplicability of provisions, 
§26-58-202. 
Penalties. 
Violations of subchapter, 
§26-58-203. 
Permits, §26-58-206. 
Application, §26-58-206. 
Issuance, §26-58-206. 
Records, §26-58-210. 
Reports. 
Tax due on oil produced, 
§26-58-207. 
Underground salt water disposal 
systems. 
Benefit of provisions applied to, 

§26-58-202. 
Costs of maintaining, §26-58-209. 
Gas producers using. 

Credit allowed, §26-58-205. 
Oil producers using. 
Credit allowed, §26-58-204. 
Oil museum fund. 
Levy for benefit of, §26-58-301. 
Additional levies, §26-58-302. 
Redemption fund, §26-58-303. 
Other taxes. 
Liability not affected by subchapter, 
§26-58-103. 
Payment of tax. 
Failure to pay. 

Forestry commission. 

Procedures followed, §26-58-122. 
Penalties, §26-58-119. 
Procedure, §§26-58-119, 26-58-122. 
Penalties. 

Failure to pay, §26-58-119. 
Procedure. 

Failure to pay, §26-58-119. 

Forestry commission, §26-58-122. 
Producers, §§26-58-114, 26-58-115. 
Tax paid to director, §26-58-107. 
Penalties. 

Lien for penalties, §26-58-123. 
Oil and gas. 
Tax credits for certain producers. 
Violations of subchapter, 
§26-58-203. 



SEVERANCE TAX —Cont'd 
Penalties — Cont'd 
Payment of tax. 

Failure to pay, §26-58-119. 
Producers. 

Reporting and payment of tax. 
Violations of provisions, 
§§26-58-114, 26-58-115. 
Purchasers.^ 
Removal of natural resources when 

tax unpaid, §26-58-116. 
Reports, §26-58-116. 
Reports. 
Failure to file or filing inaccurate 
report, §26-58-119. 
Severing without permit, §26-58-106. 
Transporters. 
Reports. 

Failure to furnish, §26-58-118. 
Permits. 

Engaging in severance business. 
Applications, §26-58-106. 
Cancellation of permit upon 
cessation of business, 
§26-58-114. 
Misdemeanors. 

Severing without permit, 
§26-58-106. 
Penalties. 

Severing without permit, 
§26-58-106. 
Required, §26-58-106. 
Oil and gas. 
Tax credits for certain producers. 
Permit for credit, §26-58-206. 
Primary processors. 
Timber. 

Misdemeanors. 

Reporting and payment of tax. 
Violations of provisions, 
§§26-58-114, 26-58-115. 
Payment of tax, §§26-58-114, 

26-58-115. 
Penalties. 

Reporting and payment of tax. 
Violations of provisions, 
§§26-58-114, 26-58-115. 
Reports. 

Monthly reports, §26-58-114. 
Privilege taxes. 
Additional privilege tax prohibited, 
§26-58-110. 
Procedure. 

Tax procedure act. 

Applicability, §26-58-104. 
Producers. 
Contempt. 
Failure to obey subpoenas, 
§26-58-119. 
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SEVERANCE TAX —Cont'd 
Producers — Cont'd 
Credits. 

Oil and gas. 
Tax credits for certain producers, 
§§26-58-201 to 26-58-210. 
Denned, §26-58-101. 
Misdemeanors. 

Reporting and payment of tax. 
Violation of provisions, 

§§26-58-114, 26-58-115. 
Oil and gas. 
Tax credits for certain producers, 
§§26-58-201 to 26-58-210. 
Payment of tax, §§26-58-114, 
26-58-115. 
Failure to pay. 

Penalties, §26-58-119. 
Procedure, §26-58-119. 
Penalties. 

Failure to pay, §26-58-119. 
Procedure. 

Failure to pay, §26-58-119. 
Penalties. 

Failure to pay tax, §26-58-119. 
Reporting and payment of tax. 
Violations of provisions, 
§§26-58-114, 26-58-115. 
Reports. 

Failure to file. 

Procedure, §26-58-119. 
Inaccurate reports. 

Procedure upon filing, §26-58-119. 
Monthly reports, §26-58-114. 
Responsibility for filing, 
§26-58-117. 
Procedure. 

Failure to file or filing inaccurate 
report, §26-58-119. 
Salt water disposal systems. 
Tax credits for certain oil and gas 
producers, §§26-58-201 to 
26-58-210. 
Subpoenas. 

Production of books, records or files, 
§26-58-119. 
Property taxes. 

Tax additional to, §26-58-109. 
Purchasers. 

Ascertainment of payment of 
severance tax. 
Duty of purchaser, §26-58-116. 
Contempt. 
Disobedience of subpoenas, 
§26-58-119. 
Defined, §26-58-101. 
Payment of tax. 
Failure to pay. 

Penalties, §26-58-119. 



SEVERANCE TAX —Cont'd 
Purchasers — Cont'd 
Payment of tax — Cont'd 
Failure to pay — Cont'd 

Procedure, §26-58-119. 
Penalties. 

Failure to pay, §26-58-119. 
Procedure. 

Failure to pay, §26-58-119. 
Penalties. 

Payment of tax. 

Failure to pay, §26-58-119. 
Removal of natural resources when 

tax unpaid, §26-58-116. 
Reports. 

Failure to file, §26-58-116. 
Removal of natural resources when 
tax unpaid. 
Penalty, §26-58-116. 
Reports. 
Failure to file. 

Procedure, §26-58-119. 
Inaccurate reports. 

Procedure upon filing, §26-58-119. 
Monthly reports, §26-58-116. 
Responsibility for filing, 
§26-58-117. 
Procedure. 

Failure to file or filing inaccurate 
reports, §26-58-119. 
Subpoenas. 
Production of books, records and 
files, §26-58-119. 
Rate of tax, §26-58-111. 

Lead ore, §26-58-126. 
Records. 
Oil and gas. 
Tax credits for certain producers, 
§26-58-210. 
Reports. 

Failure to file. 

Procedure upon, §26-58-119. 
Inaccurate reports. 

Procedure upon filing, §26-58-119. 
Oil and gas. 
Tax credits for certain producers. 
Reports for tax due on oil 
produced, §26-58-207. 
Procedure. 

Failure to file or filing inaccurate 
reports, §26-58-119. 
Responsibility for filing monthly 

reports, §26-58-117. 
Transporters, §26-58-118. 
Rules and regulations. 
Timber. 
Adoption, §26-58-105. 
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SEVERANCE TAX —Cont'd 
Salt water. 

Disposition of proceeds of severance 

tax on salt water, §26-58-125. 
Rate of tax, §26-58-111. 
Salt water disposal systems. 
Oil and gas. 

Tax credits for certain oil and gas 
producers, §§26-58-201 to 
26-58-210. 
Sever. 

Denned, §26-58-101. 
Stone. 
Additional tax on stone and crushed 
stone, §26-58-113. 
Allocation of tax, §26-58-113. 
Collection of tax, §26-58-113. 
Subpoenas. 

Producers, purchasers or primary 
processors. 
Production of books, records and 
files, §26-58-119. 
Tax procedure act. 

Applicability of act, §26-58-104. 
Transporters. 

Defined, §26-58-101. 
Penalties. 
Reports. 

Failure to furnish, §26-58-118. 
Reports, §26-58-118. 
Trees and timber. 

Definition of "timber," §26-58-101. 
Exceptions to imposition, §26-58-108. 
Forestry commission, §§26-58-120 to 

26-58-122. 
Forms. 

Adoption, §26-58-105. 
Levy of tax, §26-58-107. 
Permits. 

Engaging in severance business 
required, §26-58-106. 
Primary processors. 
Contempt. 
Disobedience of subpoenas, 
§26-58-119. 
Defined, §26-58-101. 
Misdemeanors. 

Reporting and payment of tax. 
Violations of provisions, 
§§26-58-114, 26-58-115. 
Payment of tax, §§26-58-114, 
26-58-115. 
Failure to pay. 

Penalties, §26-58-119. 
Procedure, §26-58-119. 
Penalties. 
Failure to pay, §26-58-119. 



SEVERANCE TAX —Cont'd 
Trees and timber — Cont'd 
Primary processors — Cont'd 
Payment of tax — Cont'd 
Procedure. 
Failure to pay, §26-58-119. 
Penalties. 

Failure to pay tax, §26-58-119. 
Removal of timber when tax 

unpaid, §26-58-116. 
Reporting and payment of tax. 
Violations of provisions, 
§§26-58-114, 26-58-115. 
Removal of timber when tax unpaid. 

Penalty, §26-58-116. 
Reports. 

Failure to file. 

Procedure, §26-58-119. 
Inaccurate reports. 

Procedure, §26-58-119. 
Monthly reports, §§26-58-114, 
26-58-115. 
Subpoenas. 

Production of books, records and 
files, §26-58-119. 
Rate of tax, §26-58-111. 
Regulations. 
Adoption, §26-58-105. 

SOIL. 
Severance tax. 

General provisions, §§26 : 58-101 to 
26-58-303. 

SPECIAL EXCISE TAXES, 

§§26-63-101 to 26-63-405. 
Additional to other taxes, §26-63-103. 
Administration of provisions, 
§26-63-104. 
Costs, §26-63-105. 
Applicability of other laws, 

§26-63-104. 
Costs of administration, §26-63-105. 
Definitions, §26-63-102. 
Discontinuance of business. 
Remittance of accrued and unpaid 
taxes, §26-63-204. 
Disposition of revenues, §26-63-106. 
Exemptions, §26-63-203. 
Notice of changes in law, §26-63-107. 
Prompt payment discount, 

§26-63-202. 
Registration of taxpayers. 

Required, §26-63-201. 
Rental taxes, §§26-63-301 to 26-63-304. 
Residential moving tax, §26-63-303. 
Short-term rentals of tangible personal 
property, §26-63-301. 
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SPECIAL EXCISE TAXES —Cont'd 
Rental taxes — Cont'd 
Vehicles, §26-63-302. 

Long-term rental vehicle tax, 
§26-63-304. 
Rules and forms, §26-63-104. 
Tax procedure act applicability, 

§26-63-205. 
Title of provisions, §26-63-101. 
Tourism tax, §§26-63-401 to 26-63-405. 
Applicability, §26-63-403. 
Definitions, §26-63-401. 
Exemptions, §26-63-404. 
Levy of tax, §26-63-402. 
Tourism development trust fund, 
§26-63-405. 

STAMPS. 

Real property transfer tax. 

Documentary stamps, §26-60-109. 

STATUTE OF LIMITATIONS. 
Municipal corporations. 

Gross receipts tax. 
Actions on lien, §26-75-603. 

STAYS. 

Municipal corporations. 

Gross receipts tax, §26-75-603. 

STONE. 
Severance tax. 

Additional tax on stone and crushed 
stone, §26-58-113. 
Allocation of tax, §26-58-113. 
Collection of tax, §26-58-113. 
General provisions, §§26-58-101 to 
26-58-303. 
Taxation. 
Severance tax. 

General provisions, §§26-58-101 to 
26-58-303. 

SUBPOENAS. 
Severance tax. 

Producers, purchasers or primary 
processors. 
Production of books, records and 
files, §26-58-119. 



TAXATION. 

Alternative fuels tax. 

Audits, §26-62-111. 
Bookkeeping review, §26-62-111. 
Citation of act, §26-62-101. 
Collection of tax, §26-62-202. 
Compliance failures. 
Legal presumptions, §26-62-208. 



TAXATION —Cont'd 
Alternative fuels tax — Cont'd 
Compliance failures — Cont'd 
Penalties and interest generally, 
§26-62-208. 
Computation of tax, §26-62-206. 
Conflict of laws, §§26-62-108, 

26-62-110. 
Definitions, §26-62-102. 
Delinquent taxes. 
Assessment, §26-62-107. 
Time limitations, §26-62-107. 
Disbursement of revenue, §26-62-109. 
Enforcement authority. 
Assessment of tax, §26-62-212. 
Generally, §26-62-212. 
Impounding of vehicles, §26-62-212. 
Entry slips. 

Operators of out-of-state motor 
vehicles, §26-62-211. 
Exemption from tax, §26-62-201. 
Falsification of records generally, 

§26-62-207. 
Fraud. 
Avoidance of tax, §26-62-106. 
Penalties, §26-62-106. 
Reports, §26-62-106. 
Fuel supplier licenses, §26-62-204. 
IFTA carrier users, §§26-62-209, 

26-62-210. 
Imposition of tax, §26-62-201. 
Interpretation of provisions, 
§§26-62-108, 26-62-110. 
Interstate users, §26-62-209. 

Tax refund procedure, §26-62-210. 
Invoices required, §26-62-207. 
Meters. 

Residential tax-free natural gas, 

§26-62-203. 
Taxable natural gas fuels, 
§26-62-203. 
Motor vehicles. 

Conversion to alternative fuels, 
§26-62-214. 
Penalties for noncompliance with 
chapter, §26-62-214. 
Unlawful activities. 

Enumerated, §26-62-213. 
Fines, §26-62-213. 
Payment of tax, §26-62-202. 
Penalties, §§26-62-103, 26-62-105. 
Records required, §26-62-207. 
Refund procedure. 

Interstate users, §26-62-210. 
Regulations, §26-62-104. 
Remittance of tax, §26-62-206. 
Revenue disposition, §26-62-109. 
Rules, §26-62-104. 
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TAXATION —Cont'd 
Alternative fuels tax — Cont'd 
Sales tickets. 

Generally, §26-62-205. 
Triplicate form required, §26-62-205. 
Suppliers' reports, §26-62-206. 
Surety bonds for suppliers, §26-62-204. 
Tax violations. 
Attorney's fees, §26-62-105. 
Penalties and interest, §26-62-105. 
Title of act, §26-62-101. 
Unlicensed users. 

Out of state motor vehicles, 
§26-62-211. 
Payment of tax, §26-62-211. 
Users' reports, §26-62-206. 
Violation of chapter, §26-62-103. 
Amusements. 

Municipal corporations. 
Games and vendors. 
Licensing and taxing. 
Authorized, §26-77-302. 
Charities. 
Estate tax. 
Transfers for charities. 
Exemption from taxation, 
§26-59-108. 
Coal. 

Severance tax. 

General provisions, §§26-58-101 to 
26-58-303. 
Community colleges. 

Countywide sales and use tax for 

capital improvements, §§26-74-601 
to 26-74-615. 
Counties. 

Community colleges. 

Countywide sales and use tax for 
capital improvements, 
§§26-74-601 to 26-74-615. 
County-wide sales and use tax. 
General provisions, §§26-74-401 to 

26-74-414. 
Multicounty airport and riverport 
financing, §§26-81-101 to 
26-81-110. 
County-wide sales and use tax for 

capital improvements, §§26-74-201 
to 26-74-223. 
County-wide sales tax, §§26-74-301 to 

26-74-321. 
Highways. 

County and municipality vehicle tax, 

§§26-78-101 to 26-78-120. 
County road taxes, §§26-79-101 to 
26-79-106. 
Privilege taxes. 

County privilege and license taxes, 
§§26-76-101 to 26-76-204. 



TAXATION —Cont'd 
Decedents' estates. 

Estate taxes. 

Generally, §§26-59-101 to 26-59-122. 
Definitions. 

Severance tax, §26-58-101. 
Elections. 

School taxes, §26-80-102. 

Consolidated, annexed or merged 

districts, §26-80-111. 
Dedicated maintenance and 

operation millage, §26-80-110. 
Estate taxes. 

Generally, §§26-59-101 to 26-59-122. 
Excise taxes. 

Special excise taxes, §§26-63-101 to 
26-63-405. 
Exemptions from taxation. 

Special excise taxes, §26-63-203. 
Fires and fire prevention. 
Forest fire protection tax. 
Timberlands, §§26-61-101 to 
26-61-112. 
Forest fire protection tax. 
Timberlands, §§26-61-101 to 
26-61-112. 
Fort Smith clearinghouse. 

Gross receipts exemption, §26-74-103. 
Gross receipts tax. 
Fort Smith clearinghouse. 
Exemptions, §26-75-102. 
Highways. 

County and municipality vehicle tax, 

§§26-78-101 to 26-78-120. 
County road taxes, §§26-79-101 to 
26-79-106. 
Local governments. 

City-wide sales and use tax, 

§§26-75-201 to 26-75-223. 
City-wide sales tax, §§26-75-201 to 

26-75-223. 
Community colleges. 

Countywide sales and use tax for 
capital improvements, 
§§26-74-601 to 26-74-615. 
County-wide sales and use tax. 
General provisions, §§26-74-401 to 

26-74-414. 
Multicounty airport and riverport 
financing, §§26-81-101 to 
26-81-110. 
County-wide sales and use tax for 

capital improvements, §§26-74-201 
to 26-74-223. 
County-wide sales tax, §§26-74-301 to 
26-74-321. 
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TAXATION —Cont'd 
Mines and minerals. 

Severance tax. 

General provisions, §§26-58-101 to 
26-58-303. 
Motor vehicles. 

County and municipality vehicle tax, 
§§26-78-101 to 26-78-120. 
Municipal corporations. 
City-wide sales and use tax, 

§§26-75-201 to 26-75-223. 
City-wide sales tax, §§26-75-301 to 

26-75-321. 
County and municipality vehicle tax, 

§§26-78-101 to 26-78-120. 
County-wide sales and use tax, 

§§26-74-401 to 26-74-414. 
County-wide sales and use tax for 

capital improvements, §§26-74-201 
to 26-74-223. 
County-wide sales tax, §§26-74-301 to 

26-74-321. 
General provisions, §§26-73-201 to 
26-73-205, 26-73-301. 
Natural gas. 

Glass making use exemption, 

§26-75-101. 
Severance tax. 

General provisions, §§26-58-101 to 
26-58-303. 
Natural resources. 
Severance tax. 

General provisions, §§26-58-101 to 
26-58-303. 
Notice. 

County-wide sales and use tax. 

Adoption, §26-74-406. 
County-wide sales and use tax for 
capital improvements. 
Adoption or abolition, §26-74-211. 
Sales and use tax. 

City-wide sales and use tax. 

Adoption or abolition, §26-75-211. 
City-wide sales tax. 
Adoption or abolition, §26-75-311. 
Oil and gas. 
Severance tax. 

General provisions, §§26-58-101 to 
26-58-303. 
Parks and recreation. 
Municipal corporations. 
Temporary tax for acquisition, 

construction, etc., §§26-75-401 to 
26-75-411. 
Penalties. 
Sales and use tax. 

City-wide sales and use tax, 
§26-75-219. 



TAXATION —Cont'd 
Penalties — Cont'd 

Sales and use tax — Cont'd 

County-wide sales and use tax, 

§26-74-411. 
County-wide sales and use tax for 
capital improvements, 
§26-74-216. 
Real property. 

Real property transfer tax, 
§§26-60-101 to 26-60-112. 
Records. 

Sales and use tax. 

County-wide sales and use tax, 

§26-74-409. 
County-wide sales and use tax for 
capital improvements, 
§26-74-214. 
County-wide sales tax, §26-74-313. 
Religious organizations. 
Estate tax. 
Transfers for religious organizations. 
Exemption from taxation, 
§26-59-108. 
Reports. 

Sales and use tax. 

City-wide sales and use tax, 
§§26-75-214, 26-75-215, 
26-75-218. 
City-wide sales tax, §26-75-314. 
Combined tax reports, §26-81-110. 
County-wide sales tax, §26-74-314. 
Sale or donation of lands forfeited 
for taxes. 
Real property transfer tax. 

Exemption from tax, §26-60-102. 
Sales and use tax. 

City-wide sales and use tax, 

§§26-75-201 to 26-75-223. 
City-wide sales tax, §§26-75-301 to 

26-75-321. 
Combined tax reports, §26-81-110. 
County-wide sales and use tax, 

§§26-74-401 to 26-74-414. 
County-wide sales and use tax for 

capital improvements, §§26-74-201 
to 26-74-223. 
Multicounty airport and riverport 
financing, §§26-81-101 to 
26-81-110. 
Sales tax. 
Airport premises. 

Sales made on or near, §26-75-801. 
County-wide sales tax, §§26-74-301 to 

26-74-321. 
Gross receipts tax. 
Hotels, inns and other transient 
lodging places, §§26-75-601 to 
26-75-618. 
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TAXATION —Cont'd 
Sales tax — Cont'd 
Gross receipts tax — Cont'd 

Levy by ordinances in cities of not 
more than 40,000, §§26-75-501 
to 26-75-508. 
Special excise taxes, §§26-63-101 to 

26-63-405. 
Stone. 

Severance tax. 

General provisions, §§26-58-101 to 
26-58-303. 
Trees and timber. 

Forest fire protection tax. 
Timberlands, §§26-61-101 to 
26-61-112. 
Severance tax. 

General provisions, §§26-58-101 to 
26-58-303. 
Unlicensed users. 

Out-of-state motor vehicles. 
Entry slips, §26-62-211. 
Vending machine decals. 

Authorization to license and tax 
vending machines, §26-77-301. 
Vending machines. 
Municipal corporations. 

Licensing and taxing authorized, 
§26-77-301. 
Waters and watercourses. 
Severance tax. 

General provisions, §§26-58-101 to 
26-58-303. 

TIME. 

Estate tax. 

Extension of time for filing return, 
§26-59-111. 

TOURISM. 

Special excise taxes. 

Tourism tax, §§26-63-401 to 26-63-405. 
Taxation. 

Special excise taxes. 
Tourism tax, §§26-63-401 to 
26-63-405. 

TREES AND TIMBER. 
Construction and interpretation. 

Forest fire protection tax. 
Nature of tax. 
Tax levied not construed as ad 
valorem tax but special tax, 
§26-61-104. 
Counties. 
Forest fire protection tax. 
Collection of tax. 
Failure of county officials to 
collect, §26-61-111. 



TREES AND TIMBER —Cont'd 
Counties — Cont'd 
Forest fire protection tax — Cont'd 
Exempt persons enumerated, 
§26-61-112. 
Definitions. 
Forest fire protection tax. 
Timberlands, §26-61-102. 
Fees. 

Forest fire protection tax. 
Classification of lands. 

Identification upon assessment 
records, §26-61-107. 
Forest fire protection tax. 

Exemptions from tax, §26-61-112. 
Timberlands. 

Citation of chapter. 
Title, §26-61-101. 
Classification of lands, §26-61-107. 
Fees. 

Identification upon assessment 
records, §26-61-107. 
Identification upon assessment 

records, §26-61-107. 
Standards. 
Establishment, §26-61-107. 
Collection of tax. 

Delinquent taxes, §26-61-109. 
Disposition, §26-61-110. 
Failure of county officials to 
collect, §26-61-111. 
Construction and interpretation. 
Tax levied not construed as ad 
valorem tax but special tax, 
§26-61-104. 
County officials. 
Failure to collect taxes, 
§26-61-111. 
Defined, §26-61-102. 
Delinquent taxes. 

Collection, §26-61-109. 
Disposition of taxes, §26-61-110. 
Fees. 

Classification of lands. 

Identification upon assessment 
records, §26-61-107. 
Levy of tax, §26-61-103. 
Lien on property. 

Failure to pay, §26-61-105. 
Nature of tax. 

Special tax, §26-61-104. 
Payment of tax. 
Failure to pay. 

Lien on property, §26-61-105. 
Lien on property. 

Failure to pay, §26-61-105. 
Penalties. 
Tax not paid within time 
provided, §26-61-109. 
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TREES AND TIMBER —Cont'd 
Forest fire protection tax — Cont'd 
Timberlands — Cont'd 
Payment of tax — Cont'd 

Time, §26-61-108. 
Penalties. 

Payment of tax. 
Tax not paid within time 
provided, §26-61-109. 
Rate of tax, §26-61-103. 
Special tax. 

Nature of tax, §26-61-104. 
Time for payment, §26-61-108. 
Title of chapter, §26-61-101. 
Liens. 

Forest fire protection tax. 
Lien on property. 

Failure to pay, §26-61-105. 
Penalties. 

Forest fire protection tax. 

Tax not paid within time provided, 
§26-61-109. 
Real property transfer tax. 

Exemptions, §26-60-102. 
Severance tax. 
Definition of "timber," §26-58-101. 
Exceptions to imposition, §26-58-108. 
Forestry commission, §§26-58-120 to 

26-58-122. 
Forms. 

Adoption, §26-58-105. 
General provisions, §§26-58-101 to 

26-58-303. 
Levy of tax, §26-58-107. 
Permits. 

Engaging in severance business 
required, §26-58-106. 
Primary processors. 
Contempt. 
Disobedience of subpoenas, 
§26-58-119. 
Defined, §26-58-101. 
Misdemeanors. 

Reporting and payment of tax. 
Violations of provisions, 
§§26-58-114, 26-58-115. 
Payment of tax, §§26-58-114, 
26-58-115. 
Failure to pay. 

Penalties, §26-58-119. 
Procedure, §26-58-119. 
Penalties. 

Failure to pay tax, §26-58-119. 
Removal of timber when tax 
unpaid, §26-58-116. 



TREES AND TIMBER —Cont'd 
Severance tax — Cont'd 
Primary processors — Cont'd 
Penalties — Cont'd 

Reporting and payment of tax. 
Violations of provisions, 
§§26-58-114, 26-58-115. 
Removal of timber when tax unpaid. 

Penalty, §26-58-116. 
Reports. 

Failure to file. 

Procedure, §26-58-119. 
Inaccurate reports. 

Procedure, §26-58-119. 
Monthly reports, §§26-58-114, 
26-58-115. 
Subpoenas. 
Production of books, records and 
files, §26-58-119. 
Rate of tax, §26-58-111. 
Regulations. 
Adoption, §26-58-105. 
Special tax. 
Forest fire protection tax. 
Timberlands, §§26-61-101 to 
26-61-112. 



VENDING MACHINES AND 

DEVICES. 
Licenses. 

Municipal corporations. 

Licensing and taxing authorized, 
§26-77-301. 
Municipal corporations. 

Licensing and taxing authorized, 
§26-77-301. 
Taxation. 

Municipal corporations. 

Licensing and taxing authorized, 
§26-77-301. 

VETERANS. 

Forest fire protection tax. 

Exemption of disabled veterans, 

surviving spouses and surviving 
minors of disabled veterans, 
§26-61-112. 



W 



WATERS AND WATERCOURSES. 
Severance tax. 

General provisions, §§26-58-101 to 
26-58-303. 
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WATERS AND WATERCOURSES 

—Cont'd 
Taxation. 

Severance tax. 

General provisions, §§26-58-101 to 
26-58-303. 



WATER SKIING. 
Rentals. 

Tourism tax, §§26-63-401 to 26-63-405. 



Index to Title 26 



ACCOMPLICES AND 

ACCESSORIES. 
Taxation. 

Attempt to evade or defeat tax, 
§26-18-209. 

ACCOUNTANTS. 

Certified public accountants. 

Taxpayer bill of rights. 

Representation of taxpayers at 

interviews, §26-18-803. 

Taxpayer bill of rights. 

Certified public accountant. 

Representation of taxpayers at 

interviews, §26-18-803. 

ACCOUNTS AND ACCOUNTING. 
Compensating tax. 

Deductions. 

Uncollectible credit account, 
§26-53-111. 
Gross receipts tax. 
Uncollectible credit accounts. 
Deductions, §26-52-309. 
Property taxes. 

Ad valorem tax on mineral interests. 

Cost of collecting tax, §26-35-607. 
Tax money to be kept in separate 
account, §26-35-602. 
Tobacco products tax. 
Stamp deputies. 

Open account, §26-57-236. 

ACTIONS. 

Compensating tax. 

Suits for violation of subchapter, 
§26-53-129. 
Illegal exactions. 

Prevention of enforcement. 
Attorney's fees may be awarded 
from recovery, §26-35-902. 
Public service commission. 

Taxation of property, privileges and 
franchises. 
Power of commission to direct and 
approve, §26-24-109. 
Taxation. 

Closure of noncompliant taxpayer's 
business. 
Judicial relief, §26-18-1003. 



ACTIONS —Cont'd 
Taxation — Cont'd 
Collection of taxes. 

Director of department of finance 
and administration. 
Authority to institute and 
prosecute, §26-17-304. 
Corruption in office. 

Suit by taxpayer to recover taxes 
lost by reason of, §26-2-114. 
Defense of director of department of 
finance and administration in civil 
suit, §26-18-309. 
Tobacco products tax. 

Actions brought in name of director, 

§26-57-251. 
Possession or sale of products with 
unpaid taxes. 
Collection of taxes by civil action, 
§26-57-248. 
Recovery of taxes and penalties, 
§26-57-250. 

ADOPTION. 

Income tax credit for expenses, 

§26-51-445. 

ADVERSE POSSESSION. 
Property taxes. 

Tax-delinquent lands. 

Confirmation of tax sales. 

Title claims adverse to tax title 
deeds, §26-38-107. 

ADVERTISING. 

Cigarettes and tobacco products. 

Packages. 

Restrictions on affixation of tax 
stamp to, §26-57-261. 
Gross receipts tax. 

Gross proceeds derived from sales of 
advertising space. 
Exemptions, §26-52-401. 
Municipal corporations. 

City advertising and promotion 
commission. 
Gross receipts tax, §26-75-605. 
Hotels, inns and other transient 
lodging places. 
Gross receipts tax. 
Advertising and promotion 
commission. §26-75-605. 
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ADVERTISING —Cont'd 

Municipal corporations — Cont'd 

Hotels, inns and other transient 

lodging places — Cont'd 

Gross receipts tax — Cont'd 

City advertising and promotion 

commission, §26-75-602. 
Credited to fund, §26-75-604. 
Restaurants. 

Gross receipts tax. 
Advertising and promotion 

commission, §26-75-605. 
Tax credited to fund, §26-75-604. 

AFFIDAVITS. 

Real property transfer tax. 

Affidavit of compliance and receipt, 
§26-60-107. 
Completion, §26-60-108. 
Confidential tax record, §26-60-108. 
Contents, §26-60-107. 
Penalties. 

False information, §26-60-111. 
Taxation. 

False answers to questions or 
affidavits. 
Felony, §26-18-204. 

AGENTS. 
Compensating tax. 

Furnishing statements of compliance. 
Vendors required to furnish agents, 
§26-53-122. 
Property taxes. 

Financial institutions. 

Collection of real and personal 
property taxes. 
Financial institutions as agents 
for county tax collector, 
§26-35-606. 
Payment of taxes. 

Liability for nonpayment, 

§26-35-401. 
Lien for payment of taxes and 
expenses, §26-35-402. 
Public service commission. 

Taxation of property, privileges and 
franchises. 
Investigations, §26-24-115. 
Appointment, §26-24-114. 
Disclosure of information. 

Penalty, §26-24-114. 
Penalty. 

Disclosure of information, 
§26-24-115. 
Powers, §26-24-114. 

AGRICULTURE. 

Assessments. 

Property taxes, §26-26-1108. 



AGRICULTURE —Cont'd 
Compensating tax exemptions. 

Fertilizers, limestone, chemicals, 
vaccines, etc., §26-53-119. 
Greenbelt law. 
Property taxes. 
Assessments, §26-26-1108. 
Gross receipts tax. 
Exemptions. 

Products used for agricultural 

production, §26-52-405. 
Sales of farm equipment and 
machinery, §26-52-403. 
Farm machinery. 

Imposition of tax on services of 
alteration, additions, cleaning, 
etc., §26-52-301. 
Future Farmers of America. 

Gross receipts or proceeds derived 
from sales to. 
Exemptions, §26-52-401. 
Sale by producers of raw products 
from farm, orchard or garden. 
Exemptions, §26-52-401. 
Property taxes. 

Assessments, §26-26-1108. 
Taxation. 

Property taxes. 
Assessments, §26-26-1108. 

AIDING AND ABETTING. 
Tobacco products tax. 

Civil actions to recover tax and 
penalties. 
Action lies against persons aiding 
and abetting evasion, 
§26-57-250. 

AIRCRAFT. 
Compensating tax. 

Certain aircraft parts and equipment. 
Equipment in state for refurbishing. 
Exemptions, §§26-53-106, 
26-53-130. 
Exemptions, §26-53-115. 
Gross receipts tax. 
Application to refurbishing, conversion 
and modification of property in 
state, §26-53-106. 
Imposition of tax on services of 
alteration, additions, cleaning, 
etc., §26-52-301. 
Sales of aircraft. 
Alternative method. 

Determining total consideration 
for sale of aircraft, 
§26-52-514. 
Exemption. 

Sale for use outside state, 
§26-52-505. 
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AIRCRAFT —Cont'd 
Gross receipts tax — Cont'd 
Sales of aircraft — Cont'd 
Permit, §26-52-505. 
Report, §26-52-505. 
Motor fuel tax. 

Sale of motor fuel for use in propelling 
airplanes. 
Exemptions, §26-55-207. 

AIRPORTS. 

Multicounty airport and riverport 
financing. 

Sales and use tax, §§26-81-101 to 

26-81-110. 
Sales tax. 

Sales made on or near airport 

premises, §26-75-801. 

ALARM SYSTEM COMPANIES. 
Gross receipts tax. 

Services subject to tax, §26-52-316. 

ALCOHOLIC BEVERAGES. 
Gross receipts tax. 

Imposition of tax. 

Sales of beer, wine, liquor or other 
intoxicating beverages, 
§26-52-306. 
Wine. 

Municipal corporations. 

Gross receipts tax on sale of native 
wine, §26-77-203. 
Collection and use of tax, 
§26-77-203. 
Retail dealers. 
Taxation. 

Gross receipts tax, §26-77-203. 

ALIMONY. 

Income tax deductions. 

Computation of tax liability, 
§26-51-417. 

ALL-TERRAIN VEHICLES. 
Gross receipts tax on sales, 

§26-52-513. 

AMENDMENT 74 ENABLING ACT 
OF 2003, §§26-80-401 to 26-80-406. 

AMUSEMENTS. 
Games. 

Municipal corporations. 
Licensing and taxing. 
Authorized, §26-77-302. 
Gross receipts tax. 
Collection of tax. 

Persons furnishing admissions to, 
§26-52-508. 
Imposition of tax, §26-52-301. 



AMUSEMENTS —Cont'd 
Gross receipts tax — Cont'd 
Receipts by municipalities for 
admission to or use of. 
Exemptions, §26-52-411. 
Licenses. . 

Coin-operated amusements, 

§§26-57-401 to 26-57-421. 
Municipal corporations. 
Games arid vendors. 
Licensing and taxing. 
Authorized, §26-77-302. 
Municipal corporations. 
Coin-operated amusements. 
Levying privilege tax on. 
Authorized, §26-77-303. 
Games and vendors. 
Licensing and taxing. 
Authorized, §26-77-302. 
Privilege taxes. 

Coin-operated amusements, 
§§26-57-401 to 26-57-421. 
Taxation. 

Coin-operated amusements, 

§§26-57-401 to 26-57-421. 
Municipal corporations. 
Games and vendors. 
Licensing and taxing. 
Authorized, §26-77-302. 
Vendors. 

Municipal corporations. 
Licensing and taxing. . 
Authorized, §26-77-302. 

ANATOMICAL GIFTS. 
Gift of life act. 

Income tax deductions, §§26-51-2101 
to 26-51-2103. 
Income tax. 

Gift of life act, §§26-51-2101 to 
26-51-2103. 
Organ donor awareness education 
trust fund. 
Voluntary contributions. 
Department of finance and 

administration, §26-51-451. 
Rules and regulations, §26-51-452. 

APARTMENTS. 
Gross receipts tax. 

Imposition of tax on service of 
furnishing rooms, §26-52-301. 

APPEALS. 
Coin-operated machines. 

Amusements. 

Coin-operated amusements. 
Licenses. 

Revocation or suspension, 
§§26-57-413, 26-57-419. 
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APPEALS —Cont'd 
Gross receipts tax. 

Permits to engage or transact 
business. 
Revocation, §26-52-208. 
Motor fuel tax. 
Distributors. 

Failure to report or pay tax. 
Revocation or cancellation of 
license, §26-55-231. 
Licenses. 

Refusal, §26-55-219. 
Municipal corporations. 
Assessments, §26-73-205. 

Procedure on assessment appeals, 
§26-73-205. 
Public service commission. 
Taxation of property, privileges and 
franchises. 
Assessments, §26-24-123. 
Equalization, §26-24-123. 
Public carriers. 
Assessment of property, 
§26-24-101. 
Public utilities. 
Assessment of property, 
§26-24-101. 
Special motor fuels tax. 
Liquefied gas special fuels. 
Licenses. 
Revocation, §26-56-311. 
Taxation. 

Cancellation of license or permit, 

§§26-18-601, 26-18-602. 
Closure of noncompliant taxpayer's 

business, §26-18-1003. 
Gross receipts tax. 
Permits to engage or transact 
business. 
Revocation, §26-52-208. 
Refunds. 

Set-off of debt to state. 
Action taken at hearing, 
§26-36-311. 
Tax deficiency. 

Relief from decisions of director on, 
§26-18-406. 
Taxpayer bill of rights. 
Administrative appeal of liens, 
§26-18-811. 
Tobacco products tax. 

Criminal actions, §26-57-253. 
Vending machines and devices. 
Determination of forfeiture, 
§26-57-1216. 

APPRAISALS AND APPRAISERS. 
Copies. 

Estate tax. 

Copy of appraisement, §26-59-120. 



APPRAISALS AND APPRAISERS 

—Cont'd 
Estate tax. 

Copy of appraisement, §26-59-120. 

APPRENTICES. 
Income tax credits, §§26-51-509, 
26-51-1601 to 26-51-1606. 

ARKANSAS DISTILLATE SPECIAL 
FUEL EXCISE TAX ACT OF 1999, 

§§26-55-1005, 26-55-1006. 

ARKANSAS PROPERTY TAXPAYER 
BILL OF RIGHTS, §§26-23-201 to 
26-23-205. 

ARMORED CARS. 
Gross receipts tax. 

Imposition of tax on certain services, 
§26-52-301. 

ART. 
Income tax. 

Deductions. 

Fair market value of donated 

artistic creations, §26-51-422. 

ASSESSMENTS. 
Agriculture. 

Property taxes, §26-26-1108. 
County courts. 
Municipal corporations. 

Correction of assessments by county 

courts, §26-73-205. 
Procedure on assessment appeals, 
§26-73-205. 
Motor fuel tax. 
Distributors. 

Failure to file report. 

Collection of tax, §26-55-233. 
Special motor fuels tax. 
Delinquent taxes, §26-56-108. 
Time limitation, §26-56-108. 
Distillate special fuels. 

Stopping, investigating and 
impounding vehicles. 
Assessment of tax, §26-56-216. 
Taxation. 

Sale or donation of lands forfeited for 
taxes. 
Lands assessed in name of 
purchaser, §26-26-907. 

ASSIGNMENTS. 
Gross receipts tax. 
Permits to engage or transact 
business. 
Permits not assignable, §26-52-204. 
Low income housing tax credit, 
§26-51-1704. 



399 



TITLE INDEX 



ASSIGNMENTS —Cont'd 
Motor fuel tax. 

Distributors. 
Licenses. 
Nonassignable, §26-55-216. 

ATHLETIC CONTESTS. 
Gross receipts tax. 

Collection of tax. 
Persons furnishing admissions to, 
§26-52-508. 
Elementary and secondary schools. 
Ticket sales for athletic events. 
Exemptions, §26-52-412. 
Imposition of tax, §26-52-301. 
Receipts by municipalities for. 
Exemptions, §26-52-411. 

ATTORNEY GENERAL. 
Property taxes. 

Assessments. 
Reassessments. 
Fraud. 
Attorney general to conduct 
suits, §26-34-104. 
Taxation. 

Defense of director of department of 
finance and administration in civil 
suit, §26-18-309. 

ATTORNEYS AT LAW. 
Finance and administration 
department. 

Revenue division. 
Attorneys for division, §26-17-202. 
Property taxes. 
Refund actions. 

Fee award authorized, §26-35-902. 
Special motor fuels tax. 
Failure or refusal to make reports or 
pay tax. 
Attorney's fees. 

Collection by proceedings in court, 
§26-56-106. 
Taxpayer bill of rights. 

Representation of taxpayers at 
interviews, §26-18-803. 

ATTORNEY'S FEES. 
Illegal exactions. 

Refund of money of exaction. 
Apportionment of refund to 

compensate attorney of record, 
§26-35-902. 
Property taxes. 
Refund actions. 
Award of attorney's fees authorized, 
§26-35-902. 



ATTORNEY'S FEES —Cont'd 
Special motor fuels tax. 

Failure or refusal to make reports or 
pay taxes. 
Collection by proceedings in court, 
§26-56-106. 

AUCTIONS AND AUCTIONEERS. 
Municipal corporations. 

Occupational taxes and licenses, 
§26-77-204. 
Tax on auctioneers, §26-77-204. 
Privilege taxes. 

County privilege and license taxes, 
§26-76-202. 
Taxation. 

County privilege and license taxes, 
§26-76-202. 

AUDITOR OF STATE. 
Baby Sharon's children's 

catastrophic illness grant 
program trust fund, §§26-35-1201 
to 26-35-1205. 
Funds. 
Work force 2000 development fund. 
Creation, §26-51-205. 
Tobacco products tax. 
Stamps. 

Maintenance of adequate supply, 
§26-57-235. 
Work force 2000 development fund, 
§26-51-205. 

AUDITS AND AUDITORS. 
Finance and administration 
department. 

Revenue division. 
Field auditors. 

Qualifications, §26-17-203. 
International fuel tax agreement. 
Not precluded by agreement, 
§26-55-1102. 
Motion pictures. 

Tax incentive, §26-4-210. 
Motor fuel tax. 

Shipments of motor fuels. 
Assistance by director of department 
of finance and administration, 
§26-55-604. 
Real property transfer tax. 

Real property transfer tax affidavit of 
compliance and receipt. 
Copies of affidavit kept for audit, 
§26-60-108. 
Taxation. 

Department of finance and 
administration. 
Revenue division. 
Field auditors. 

Qualifications, §26-17-203. 
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AUDITS AND AUDITORS —Cont'd 
Taxation — Cont'd 

Multistate tax compact. 

Interstate audits, §26-5-101. 
Procedures, §26-5-107. 

AVIATION. 
Compensating tax. 

Airlines. 

Imposition of tax on tangible 

personal property, §26-53-108. 
Gross receipts tax. 
Aircraft held for resale and used for 
rental or charter. 
Exemption, §26-52-409. 



B 



BABY SHARON ACT, §§26-35-1201 to 

26-35-1205. 
Arkansas children's hospital, 

§§26-35-1203, 26-35-1204. 
Children's catastrophic illness grant 

program, §26-35-1204. 
Children's catastrophic illness grant 

program committee, §26-35-1205. 
Children's catastrophic illness 

program trust fund, §§26-35-1202 

to 26-35-1205. 
Income tax check-off program, 

§§26-35-1202, 26-35-1203. 

BANKS. 
Property taxes. 

Generally, §§26-26-1501 to 26-26-1505. 
Property taxable, §26-3-201. 

BIDS AND BIDDING. 
Property taxes. 

Tax-delinquent lands. 

Sale of tax-delinquent lands, 
§26-37-202. 

BILL OF RIGHTS. 

Taxpayer bill of rights, §§26-18-801 to 
26-18-812. 

BIOFUEL. 

Gross receipts tax exemption, 

§26-52-401. 

BLIND PERSONS. 
Definitions. 

Income tax, §26-51-501. 
Gross receipts tax. 

Blind veterans. 

Sales of new automobiles to. 
Exemptions, §26-52-415. 
Income tax. 
Credits. 
Personal tax credit, §26-51-501. 



BLIND PERSONS —Cont'd 
Income tax — Cont'd 
Denned, §26-51-501. 
School for the blind. 

Contribution to school, §26-51-449. 
School for the blind. 
Income tax. 

Contribution to school, §26-51-449. 

BOARDS AND COMMISSIONS. 
Advertising. 

Municipal corporations. 
Advertising and promotion 
commission, §26-75-605. 

BOATS. 
Compensating tax. 

Sale and purchase of certain vessels. 
Exemptions, §26-53-116. 
Gross receipts tax. 

Sale and purchase of certain vessels. 
Exemptions, §26-52-407. 
Personal watercraft. 

Tourism tax, §§26-63-401 to 26-63-405. 
Taxation. 

Gross receipts tax. 

Sale or purchase of certain vessels. 
Exemptions, §26-52-407. 

BODY PIERCING. 
Gross receipts tax. 

Services subject to tax, §26-52-316. 

BOND ISSUES. 
Counties. 

County and municipality vehicle tax, 
§§26-78-110 to 26-78-120. 
Highways. 
County and municipality vehicle tax, 
§§26-78-110 to 26-78-120. 
Motor fuel tax. 
Refunds. 
Motor bus owners and operators. 
Effect of act on state highway 
bonds, §26-55-402. 
Municipal corporations. 

County and municipality vehicle tax, 

§§26-78-110 to 26-78-120. 
Hotels, inns and other transient 
lodging places. 
Gross receipts tax, §§26-75-607 to 
26-75-617. 
Restaurants. 

Gross receipts tax, §§26-75-607 to 
26-75-617. 
Refunding bonds. 
Highways. 

County and municipality vehicle tax, 
§26-78-117. 
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BONDS, SURETY. 
Coin-operated machines. 

Amusements. 

Coin-operated amusements. 
Licenses. 

Required, §26-57-411. 
Selling, §26-57-419. 
Finance and administration 
department. 
Revenue division. 

Deputy commissioners and other 
employees, §26-17-204. 
Gross receipts tax. 

Permits to engage or transact 
business. 
Business domicile not permanent. 
Cash deposit or bond required, 
§26-52-203. 
Motor fuel tax. 
Distributors. 

Additional bonds, §26-55-224. 
Conditions for requirements, 
§26-55-224. 
Alternative. 

Deposit or pledge of government 
obligations, §26-55-223. 
Amount, §26-55-222. 
Deposit or pledge of government 
obligations. 
Alternative, §26-55-223. 
Discharged sureties, §26-55-226. 
Government obligations. 
Deposit or pledge. 
Alternative, §26-55-223. 
Hearings. 

Additional bonds, §26-55-224. 
Licenses. 

Required, §26-55-214. 
New bonds, §26-55-225. 
Conditions for requirement, 
§26-55-225. 
Notice. 

Additional bonds, §26-55-224. 
Released sureties, §26-55-226. 
Required, §26-55-222. 
Sureties. 

Release or discharge, §26-55-226. 
Waiver of bond, §26-55-222. 
Fuel imported in supply tanks. 
Licenses. 

Required, §26-55-706. 
Shipments of motor fuels. 
Requirements, §26-55-610. 
Privilege taxes. 
State privilege taxes. 
Travel bureaus or services, 
§26-57-505. 



BONDS, SURETY —Cont'd 
Privilege taxes — Cont'd 
Travel bureaus or services. 

State privilege taxes, §26-57-505. 
Property taxes. 
Assessments. 

Failure of officers to perform duties. 
Liability on official bonds, 
§26-26-301. 
Special motor fuels tax. 
Distillate special fuels. 
Licenses. 

Suppliers and users, §26-56-204. 
Liquefied gas special fuels. 
Licenses. 

Suppliers and dealers, §26-56-303. 
Taxation. 

Appeals from cancellation of license or 

permit, §26-18-602. 
Approval of bonds by director of 
department of finance and 
administration, §26-18-304. 
Corruption in office. 

Suit by taxpayer to recover taxes 
lost by reason of. 
Bond of petitioner, §26-2-114. 
Deficiency, §26-18-406. 
Finance and administration 
department. 
Revenue division. 

Deputy commissioners and other 
employees, §26-17-204. 
Forfeiture of required bond. 

Continuance of business or activities 
after. 
Felony, §26-18-207. 
Tobacco products tax. 
Prosecutions of violations of 
subchapter. 
Bond not required, §26-57-252. 
Stamp deputies, §26-57-236. 
Vendor's bond, §26-57-224. 

BOYS CLUBS. 
Gross receipts tax. 

Exemptions, §26-52-401. 

BOY SCOUTS. 
Gross receipts tax. 

Exemptions, §26-52-401. 

BREAST CANCER. 
Research. 

Cigarette and tobacco products tax, 
§§26-57-1101 to 26-57-1108. 

BRIDGES. 

Public service commission. 

Taxation of property, privileges and 
franchises, §§26-24-101 to 
26-24-123. 
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BRIDGES —Cont'd 
Toll bridges, turnpikes or 
causeways. 

Public service commission. 

Taxation of property, privileges and 
franchises, §§26-24-101 to 
26-24-123. 
Taxation. 

Public service commission. 
Taxation of property, privileges 
and franchises, §§26-24-101 to 
26-24-123. 

BUILDING AND LOAN 

ASSOCIATIONS. 
Property taxes. 

Generally, §§26-26-1501 to 26-26-1505. 

BULK TRANSFERS. 
Special motor fuels tax. 

Definition of "bulk," §26-56-102. 
Distillate special fuels. 

License required for user or dealer, 
§26-56-218. 

BURDEN OF PROOF. 
Motor fuel tax. 

Fuel imported in supply tanks. 
Unlicensed users. 

Failure to pay tax, §26-55-717. 

BUSES. 
Compensating tax. 

Motor fuels used in municipal buses. 
Exemptions, §26-53-117. 

Penalties for abuse, §26-53-117. 
Gross receipts tax. 

Motor fuels used in municipal buses. 
Exemptions, §26-52-417. 
Motor fuel tax. 

City motor bus operating across state 
line. 
Payment of tax, §26-55-102. 
Refunds. 

Motor bus owners and operators, 
§§26-55-401 to 26-55-408. 
Penalties. 

Municipal buses. 

Gross receipts tax exemption. 
Abuse of exemption, §26-52-417. 
Public service commission. 
Taxation of property, privileges and 
franchises, §§26-24-101 to 
26-24-123. 
Taxation. 

Public service commission. 
Taxation of property, privileges and 
franchises, §§26-24-101 to 
26-24-123. 



CANCER. 
Breast cancer. 

Research. 

Cigarette and tobacco products tax, 
§§26-57-1101 to 26-57-1108. 
Cigarette and tobacco products tax. 

Breast cancer research, §§26-57-1101 
to 26-57-1108. 

CAPITAL GAINS AND LOSSES. 
Income tax. 

Adoption of federal method of 

computing, §26-51-815. 
Amount of net capital gains 
deductible, §26-51-815. 
Deductions. 
Amount of net capital gains 
deductible, §26-51-815. 
Venture capital investments, 
§26-51-815. 
Uniform division of income for tax 
purposes. 
Sales of property. 
Allocation, §26-51-706. 

CARRIERS. 
Compensating tax. 

Imposition of tax on certain personal 
property, §26-53-108. 
Motor fuel tax. 

Fuel imported in supply tanks. 
Interstate carriers. 

Certificates or permits, 
§26-55-709. 
Reports from carriers transporting 
motor fuel, §26-55-235. 
Penalties. 

Carrying goods on which tax not paid, 
§26-34-109. 
Property taxes. 
Assessments. 

Utilities and carriers, §§26-26-1601 
to 26-26-1707. 
Public service commission. 
Taxation of property, privileges and 
franchises, §§26-24-101 to 
26-24-123. 
Taxation. 

Carrying goods on which tax not paid. 
Cumulative nature of act, 

§26-34-109. 
Liability for tax due, §26-34-109. 
Penalty, §26-34-109. 

Disposition of fines, §26-34-109. 
Prohibited, §26-34-109. 
Recovery of taxes, §26-34-109. 
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CARRIERS —Cont'd 
Taxation — Cont'd 

Public service commission. 
Taxation of property, privileges and 
franchises, §§26-24-101 to 
26-24-123. 

CAR WASHES. 
Gross receipts tax. 

Coin-operated car washes. 

Exception to imposition, §26-52-301. 

CASUALTY INSURANCE. 
Premium taxes. 

Addition to tax paid by casualty 
companies, §26-57-601. 

CELLULAR TELEPHONES. 
Prepaid wireless calling services. 

Gross receipts tax, §26-52-314. 

CEMETERIES. 
Income tax. 

Exempt organizations, §26-51-303. 
Property taxes. 

Exempt property, §26-3-301. 

CHARITABLE ORGANIZATIONS. 
Gross receipts tax. 

Exemptions, §26-52-430. 

CHARITIES. 
Compensating tax. 

Foodstuffs used for free distribution to 
eleemosynary institutions by 
government agencies. 
Refund of tax levied and paid, 
§26-53-127. 
Estate tax. 

Transfers for charitable institutions. 
Exemption from taxation, 
§26-59-108. 
Gross receipts tax. 
Gross receipts or proceeds from sales 
or services. 
Exemptions, §26-52-401. 
Income tax. 

Charitable remainder trusts. 
Computation of tax liability. 
Applicability of federal laws and 
regulations, §26-51-309. 
Contributions. 

Deductions, §26-51-419. 
Deductions. 

Contributions, §26-51-419. 
Property taxes. 

Exempt property, §26-3-301. 
Taxation. 
Estate tax. 

Transfers for charities. 
Exemption from taxation, 
§26-59-108. 



CHARITIES —Cont'd 
Tobacco products tax. 

Donation of tobacco products to 
inmates of correctional 
institutions or patients of 
hospitals. 
Waiver of tax, §26-57-210. 

CHECK-OFFS. 

Baby Sharon's children's 

catastrophic illness grant 

program trust fund, §§26-35-1201 

to 26-35-1205. 
Disaster relief income tax check-off 

program, §§26-35-1101 to 

26-35-1104. 

CHECKS. 
Compensating tax. 

Deductions. 
Worthless checks, §26-53-111. 
Gross receipts tax. 

Worthless checks. 

Deduction, §26-52-309. 

CHILD CARE FACILITIES. 
Compensating tax. 

Refund of tax paid on purchase of 
construction materials and 
furnishings used in initial 
construction and equipping, 
§26-53-132. 
Gross receipts tax. 
Exemptions. 

Construction materials and 
furnishings for use in 
construction and equipping, 
§26-52-401. 
Refunds, §26-52-516. 
Income tax. 

Child care credit. 
Definition of "approved child care 
facility," §26-51-502. 

CHILDREN. 

Income tax check-offs. 

Baby Sharon's children's catastrophic 
illness grant program trust fund, 
§§26-35-1201 to 26-35-1205. 

CHURCHES. 
Gross receipts tax. 

Gross receipts or proceeds derived 
from sale of personal property or 
services by. 
Exemptions, §26-52-401. 

CIGARETTES AND TOBACCO 

PRODUCTS. 
Advertising. 

Packages. 

Restrictions on affixation of tax 
stamp to, §26-57-261. 
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CIGARETTES AND TOBACCO 

PRODUCTS —Cont'd 
Board. 

Tobacco control board, §§26-57-255 to 
26-57-259. 
Application of provisions, 

§26-57-259. 
Continuation of actions of 

department of finance and 
administration, §26-57-258. 
Director, §26-57-257. 
Generally, §26-57-255. 
Powers, §26-57-256. 
Civil penalties. 

Power of board to assess, §26-57-257. 
Criminal law and procedure. 
Packages. 

Advertising violations, §26-57-261. 
Definitions, §26-57-261. 

Export cigarettes, §26-57-262. 
Master settlement agreement, 

§26-57-260. 
Tobacco products tax, §26-57-203. 
Excise taxes. 
Tobacco products tax, §§26-57-201 to 
26-57-254. 
Export cigarettes. 
Sale, §26-57-262. 
Master settlement agreement. 
Definitions, §26-57-260. 
Enforcement. 
Agent for service of process, 

§26-57-1304. 
Certification of manufacturers, 

§26-57-1303. 
Construction of provisions, 

§26-57-1307. 
Definitions, §26-57-1302. 
Directory of cigarettes approved for 
stamping and sale, §26-57-1303. 
Determination to include or 
remove products from 
directory, §26-57-1307. 
Disclosures, §26-57-1305. 
Escrow fund, §26-57-1305. 
General provisions, §26-57-1307. 
Legislative findings, §26-57-1301. 
Penalties for violations, §26-57-1306. 
Reporting of information, 
§26-57-1305. 
Qualified escrow fund. 
Defined, §26-57-260. 
Requirements, §26-57-260. 
Tobacco product manufacturers. 
Defined, §26-57-260. 
Obligations, §26-57-260. 



CIGARETTES AND TOBACCO 

PRODUCTS —Cont'd 
Packages. 

Tax stamps. 

Restrictions on affixation to 
packages, §26-57-261. 
Penalties. 

Tobacco control board. 

Power to assess civil penalties, 
§26-57-257. 
Privilege taxes. 

Tobacco products tax, §§26-57-201 to 
26-57-254. 
Taxation. 
Additional taxes, §§26-57-802 to 
26-57-805, 26-57-1101 to 
26-57-1108. 
Advertising. 

Restrictions on affixation of tax 
stamp to packages, §26-57-261. 
Breast cancer research. 
Additional tax, §§26-57-1101, 

26-57-1102. 
Allocation of research money, 

§26-57-1106. 
Applicability of provisions, 

§26-57-1105. 
Collection of tax, §26-57-1108. 
Deposit of general revenues, 

§26-57-1103. 
Penalties. 

Failure to pay additional tax, 
§26-57-1102. 
Regulations, §26-57-1107. 
Reporting and remittance, 
§26-57-1104. 
Cigarette paper. 

Excise tax, §26-57-801. 
Tobacco products tax, §§26-57-201 to 
26-57-254. 
Tobacco control board, §§26-57-255 to 
26-57-259. 
Application of provisions, §26-57-259. 
Continuation of actions of department 
of finance and administration, 
§26-57-258. 
Director, §26-57-257. 
Generally, §26-57-255. 
Powers, §26-57-256. 
Tobacco products tax, §§26-57-201 to 
26-57-254. 

CIRCUIT COURTS. 
Tobacco products tax. 

Criminal actions. 
Appeals to, §26-57-253. 

CLOSURE OF BUSINESS. 
Noncompliant taxpayers, 

§§26-18-1001 to 26-18-1006. 
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COAL. 
Severance tax. 

Additional tax on, §26-58-112. 

Disposition, §26-58-112. 
General provisions, §§26-58-101 to 

26-58-303. 
Rate of tax, §26-58-111. 
Taxation. 
Severance tax. 

General provisions, §§26-58-101 to 
26-58-303. 

COIN-OPERATED MACHINES. 
Amusements. 

Coin-operated amusements. 
Appeals. 
Licenses. 

Revocation or suspension, 
§§26-57-413, 26-57-419. 
Automatic money payoff 

mechanisms not legalized, 
§26-57-403. 
Bonds, surety. 
Licenses. 
Required, §26-57-411. 
Sale of devices, §26-57-419. 
Sale of devices. 
Licenses, §26-57-419. 
Decal or card. 

Display, §26-57-417. 
Definitions, §26-57-402. 
Disposition of revenues, §26-57-407. 
Fees. 

Collection, §26-57-404. 
Licenses. 
Annual fees, §26-57-409. 
Sale of devices, §26-57-419. 
Privilege fee imposed, §26-57-408. 
Sale of devices. 
Fee imposed on salesperson, 

§26-57-418. 
Licenses, §26-57-419. 
Giving money for noncash prize, toy 
or novelty as reward in playing 
game or device, §26-57-403. 
Hearings. 
Licenses. 
Revocation or suspension, 
§§26-57-413, 26-57-419. 
Imposition of tax. 
Privilege tax on amusement 
devices, §26-57-404. 
Jackpots. 

Not legalized, §26-57-403. 
Leasing. 

Notification of purchaser, 

§26-57-415. 
Nuisance. 

Leasing without license public 
nuisance, §26-57-414. 



COIN-OPERATED MACHINES 

—Cont'd 
Amusements — Cont'd 

Coin-operated amusements — Cont'd 
Leasing — Cont'd 

Privilege, §26-57-408. 

Fee imposed, §26-57-408. 
Records. 

Lessor's records, §26-57-416. 
Licenses. 

Bonds, surety. 

Required, §26-57-411. 
Decal or card with licensee's 
number. 
Display, §26-57-417. 
Eligibility, §26-57-410. 
Fees. 

Annual fees, §26-57-409. 
Issuance, §26-57-412. 
Nuisances. 

Owning, operating or leasing 

without license public 

nuisance, §26-57-414. 

Unlicensed games public 

nuisance, §26-57-406. 

Revocation or suspension, 

§26-57-413. 
Tags for machines. 
Issuance, §26-57-405. 
Misdemeanors. 

Giving money for noncash prize, 
toy or novelty received as 
reward in playing game or 
device, §26-57-403. 
Sale of devices. 

Selling in violation of 

subchapter, §26-57-421. 
Municipal corporations. 
Levying privilege tax on. 
Authorized, §26-77-303. 
Notice. 

Lease of device. 

Notification of purchasers, 
§26-57-415. 
Licenses. 

Revocation or suspension, 
§§26-57-413, 26-57-419. 
Sale of devices. 
Tax consequences of sale, 
§26-57-420. 
Nuisances. 

Owning, operating or leasing 
without license public 
nuisance, §26-57-414. 
Unlicensed games public nuisance, 
§26-57-406. 
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COIN-OPERATED MACHINES 

—Cont'd 
Amusements — Cont'd 

Coin-operated amusements — Cont'd 
Operating. 
Nuisance. 

Operating without license public 
nuisance, §26-57-414. 
Privilege, §26-57-408. 
Fee imposed, §26-57-408. 
Owning. 
Nuisance. 

Owning without license public 
nuisance, §26-57-414. 
Privilege, §26-57-408. 
Fee imposed, §26-57-408. 
Penalties. 
Sale of devices. 
Selling in violation of 

subchapter, §26-57-421. 
Privileges. 

Owning, operating or leasing, 
§26-57-408. 
Fee imposed, §26-57-408. 
Sale of devices, §26-57-418. 
Fee imposed on salesperson, 
§26-57-418. 
Privilege tax. 

Imposition on amusement devices, 
§26-57-404. 
Purposes of subchapter, §26-57-401. 
Records. 

Lessor's records, §26-57-416. 
Redemption. 

Owning, operating or leasing 
without license. 
Redemption prior to sale, 
§26-57-414. 
Unlicensed games, §26-57-406. 
Roscoes. 

Not legalized, §26-57-403. 
Sale of devices. 
Bonds, surety. 

Licenses, §26-57-419. 
Fees. 

Licenses, §26-57-419. 
Privilege fee imposed on 
salesperson, §26-57-418. 
Licenses, §26-57-419. 
Application, §26-57-419. 
Bonds, surety, §26-57-419. 
Fees, §26-57-419. 
Restrictions on issuance, 

§26-57-419. 
Revocation or suspension, 
§26-57-419. 
Misdemeanors. 

Selling in violation of 

subchapter, §26-57-421. 



COIN-OPERATED MACHINES 

—Cont'd 
Amusements — Cont'd 

Coin-operated amusements — Cont'd 
Sale of devices — Cont'd 
Notice. 

Tax consequences of sale, 
§26-57-420. 
Penalties. 

Selling in violation of 

subchapter, §26-57-421. 
Privilege, §26-57-418. 

Fee imposed on salesperson, 
§26-57-418. 
Tax consequences of sale. 

Notice to purchaser, §26-57-420. 
Unlicensed games, §26-57-406. 
Sales and use taxes. 
Duty and obligation of licensee to 
ascertain amount, §26-57-416. 
Searches and seizures. 

Owning,. operating or leasing 
without license. 
Seizure and sale, §26-57-414. 
Unlicensed games. 
Seizure, §26-57-406. 
Slot machines. 
Not legalized, §26-57-403. 
Appeals. 
Amusements. 

Coin-operated amusements. 
Licenses. 

Revocation or suspension, 
§§26-57-413, 26-57-419. 
Automatic money payoff 

mechanisms not legalized, 
§26-57-403. 
Bonds, surety. 
Amusements. 

Coin-operated amusements. 
Licenses. 

Required, §26-57-411. 
Selling, §26-57-419. 
Definitions. 
Amusements. 

Coin-operated amusements, 
§26-57-402. 
Disposition of taxes. 
Amusements. 

Coin-operated amusements, 
§26-57-407. 
Fees. 
Amusements. 

Coin-operated amusements. 
Collection, §26-57-404. 
Licenses. 
Annual fees, §26-57-409. 
Selling, §26-57-419. 
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COIN-OPERATED MACHINES 

—Cont'd 
Fees —Cont'd 
Amusements — Cont'd 

Coin-operated amusements — Cont'd 
Privilege fee imposed, §26-57-408. 
Sale of devices. 
Privilege fee imposed on 
salesperson, §26-57-418. 
Gross receipts tax. 
Car washes. 

Exception, §26-52-301. 
Receipts from certain coin-operated 
machines taxed, §26-52-308. 
Hearings. 
Amusements. 

Coin-operated amusements. 
Licenses. 

Revocation or suspension, 
§§26-57-413, 26-57-419. 
Jackpots. 
Automatic money payoff mechanisms 
not legalized, §26-57-403. 
Licenses. 
Amusements. 

Annual license fees, §26-57-409. 
Coin-operated amusements. 
Bonds, surety. 

Required, §26-57-411. 
Selling, §26-57-419. 
Decal or card with licensee's 
number. 
Display, §26-57-417. 
Eligibility, §26-57-410. 
Fees. 

Selling, §26-57-419. 
Issuance, §26-57-412. 
Nuisance. 

Owning, operating or leasing 
without license public 
nuisance, §26-57-414. 
Unlicensed games public 
nuisance, §26-57-406. 
Revocation or suspension, 
§26-57-413. 
Selling, §26-57-419. 
Selling, §26-57-419. 
Tags for machines. 
Issuance, §26-57-405. 
Municipal corporations. 
Amusements. 

Coin-operated amusements. 
Levying privilege tax on. 
Authorized, §26-77-303. 



COIN-OPERATED MACHINES 

—Cont'd 
Notice. 

Amusements. 

Coin-operated amusements. 
Licenses. 

Revocation or suspension, 
§§26-57-413, 26-57-419. 
Notification of purchase or lease of 

device, §26-57-415. 
Sales. 

Notice to purchaser of tax 
consequences, §26-57-420. 
Nuisances. 
Amusements. 

Coin-operated amusements. 
Owning, operating or leasing 
without license public 
nuisance, §26-57-414. 
Unlicensed games public nuisance, 
§26-57-406. 
Penalties. 
Amusements. 

Coin-operated amusements. 

Selling in violation of subchapter, 
§26-57-421. 
Privileges. 
Amusements. 

Coin-operated amusements. 
Owning, operating or leasing, 
§26-57-408. 
Fee imposed, §26-57-408. 
Sale of devices, §26-57-418. 
Fee imposed on salesperson, 
§26-57-418. 
Privilege taxes. 
Amusements. 

Coin-operated amusements. 
Imposition of tax, §26-57-404. 
Records. 
Amusements. 

Coin-operated amusements. 
Lessor's records, §26-57-416. 
Roscoes. 
Automatic money payoff mechanisms 
not legalized, §26-57-403. 
Sales. 
Amusements. 

Coin-operated amusements. 
Licenses, §26-57-419. 
Misdemeanors. 

Selling in violation of 

subchapter, §26-57-421. 
Notice. 
Tax consequences of sale, 
§26-57-420. 
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COIN-OPERATED MACHINES 

—Cont'd 
Sales —Cont'd 
Amusements — Cont'd 

Coin-operated amusements — Cont'd 
Penalties. 

Selling in violation of 

subchapter, §26-57-421. 
Privilege, §26-57-418. 

Fee imposed on salesperson, 
§26-57-418. 
Tax consequences of sale. 

Notice to purchaser, §26-57-420. 
Sales and use taxes. 
Amusements. 

Coin-operated amusements. 
Duty and obligation of licensee to 
ascertain amount, §26-57-416. 
Searches and seizures. 
Amusements. 

Coin-operated amusements. 
Owning, operating or leasing 
without license. 
Seizure and sale, §26-57-414. 
Unlicensed games. 
Seizure, §26-57-406. 
Slot and vending machines. 
Automatic money payoff mechanisms 

not legalized, §26-57-403. 
Municipal corporations. 
Licensing and taxing. 
Authorized, §26-77-301. 
Tags. 

License tags. 

Issuance, §26-57-405. 
Tobacco products tax. 
Licenses. 
Dealer's license. 

Required, §26-57-215. 
Nuisance. 

Operating without license, 
§26-57-227. 
Nuisance. 

Operating without license, 
§26-57-227. 
Vending devices sales tax, 
§§26-57-1001 to 26-57-1005. 

COLLECTION AGENCIES. 
Gross receipts tax. 

Imposition of tax on certain services, 
§26-52-301. 

COMITY. 
Taxation. 

Taxes imposed by other states, 
§26-18-707. 



COMMON CARRIERS. 
Public service commission. 

Taxation of property, privileges and 
franchises, §§26-24-101 to 
26-24-123. 
Taxation. 

Carrying goods on which tax unpaid, 
§26-34-109. 
Tobacco products tax. 
Misdemeanors. 

Refusal to give statement reports, 
invoices or allow examination of 
records, §26-57-230. 
Records. 

Examination by director, §26-57-230. 
Statement of consignments of tobacco 
products, §26-57-230. 

COMMUNICATIONS. 
Television. 

Property taxes. 
Assessments. 

Cable television systems, 

§§26-26-1801 to 26-26-1803. 

COMMUNITY COLLEGES. 
Capital improvements. 

Countywide sales and use tax for 

capital improvements, §§26-74-601 
to 26-74-615. 
Countywide sales and use tax for 
capital improvements, 
§§26-74-601 to 26-74-615. 
Abolishment of tax, §26-74-606. 
Applicability of tax, §26-74-608. 
Combined total sales and use tax levy. 

Limit on, §26-74-614. 
Definitions, §26-74-601. 
Delinquency. 

Sale of property, §26-74-611. 
Disposition of receipts, §26-74-609. 
Dissolution of district, §26-74-602. 
Election. 
Abolishment of tax, §26-74-606. 
Ballot, §26-74-604. 
Call for tax election, §26-74-603. 
Challenges, §26-74-605. 
Conduct, §26-74-605. 
Notice, §26-74-605. 
Results, §26-74-605. 

Notification, §26-74-607. 
Enforcement procedures and penalties, 

§26-74-611. 
Local sales and use tax trust fund, 

§26-74-613. 
Maximum tax limitation, §26-74-612. 
Record of amount collected, 

§26-74-609. 
Rules and regulations, §26-74-610. 
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COMMUNITY COLLEGES —Cont'd 
Countywide sales and use tax for 
capital improvements — Cont'd 
Supplemental nature of provisions, 
§26-74-615. 
Definitions. 

Countywide sales and use tax for 

capital improvements, §26-74-601. 
Districts. 

Countywide sales and use tax for 

capital improvements, §§26-74-601 
to 26-74-615. 
Dissolution, §26-74-602. 
Elections. 

Countywide sales and use tax for 

capital improvements, §§26-74-603 
to 26-74-607. 
Rules and regulations. 

Countywide sales and use tax for 

capital improvements, §26-74-610. 
Sales and use tax. 
Countywide sales and use tax for 

capital improvements, §§26-74-601 
to 26-74-615. 
Taxation. 

Countywide sales and use tax for 

capital improvements, §§26-74-601 
to 26-74-615. 
Tuition. 

Income tax deductions, §26-51-447. 

COMPACTS. 
Taxation. 

Multistate tax compact, §§26-5-101 to 
26-5-108. 

COMPENSATING TAX. 
Accounts and accounting. 

Deductions. 
Uncollectible credit account, 
§26-53-111. 
Actions. 

Suits for violation of subchapter, 
§26-53-129. 
Administration of subchapter, 
§26-53-103. 
Sales and use tax section, §26-53-105. 
Agents. 

Furnishing statements of compliance. 
Vendors required to furnish agents, 
§26-53-122. 
Agricultural fertilizers, limestones, 
chemicals, etc. 
Exemptions, §26-53-119. 
Aircraft. 

Certain aircraft parts and equipment. 

Exemptions, §26-53-115. 
Equipment in state for refurbishing. 
Exemptions, §26-53-130. 



COMPENSATING TAX —Cont'd 
Applicability of tax, §26-53-106. 
Assembling. 

Machinery and equipment used in. 
Exemptions, §26-53-114. 
Aviation. 
Airlines. 

Imposition of tax on tangible 

personal property, §26-53-108. 
Boats. 

Sale and purchase of certain vessels. 
Exemptions, §26-53-116. 
Buses. 

Motor fuels used in municipal buses. 
Exemptions, §26-53-117. 

Penalties for abuse, §26-53-117. 
Carriers. 

Imposition of tax on certain personal 
property, §26-53-108. 
Charities. 

Foodstuffs used for free distribution to 
eleemosynary institutions by 
government agencies. 
Refund of tax levied and paid, 
§26-53-127. 
Checks. 
Deductions. 
Worthless checks, §26-53-111. 
Child care facility construction. 
Income tax credit, §26-51-508. 
Refund of tax paid on purchases of 
construction materials and 
furnishings, §26-53-132. 
Citation of subchapter. 
Short title, §26-53-101. 
Collection. 
Motor vehicles. 
Used cars, §26-53-126. 
Alternative method. 

Determining total consideration 
for sale of vehicle, 
§26-52-514. 
Reciprocal agreements, §26-53-302. 
Reciprocal waiver of collection and 
enforcement under agreement, 
§26-53-303. 
Sales and use tax section, §26-53-105. 
Vendors, §26-53-124. 
Construction contracts. 

Property used in performance of, 
exemption, §26-53-138. 
Contractors. 
Denned, §26-53-201. 
Tangible personal property procured 
from without state for use by 
contractors. 
Cumulative nature of subchapter, 
§26-53-202. 
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COMPENSATING TAX —Cont'd 
Contractors — Cont'd 
Tangible personal property procured 
from without state for use by 
contractors — Cont'd 
Imposition of tax, §26-53-203. 
Rate of tax, §26-53-203. 
Costs. 
Administrative costs of subchapter, 
§26-53-103. 
Cotton. 
Machinery and equipment used for 
ginning. 
Exemption, §26-53-114. 
Credit cards. 
Deductions. 
Worthless credit card payments, 
§26-53-111. 
Credits. 

Tax paid in another state, §26-53-131. 
Data processing. 

Imposition of tax on use of computer 
software, §26-53-109. 
Debts. 

Deductions. 
Bad debts, §26-53-111. 
Deductions. 
Debts. 

Bad debts, §26-53-111. 
Denned, §26-53-111. 
Items excluded, §26-53-111. 
Items includable, §26-53-111. 
Time for taking deductions, 
§26-53-111. 
Definitions, §26-53-102. 
Bad debts, §26-53-111. 
Contractors, §26-53-201. 
Feedstuff's, §26-53-120. 
Machinery and equipment. 

Exemptions for certain machinery 
and equipment, §26-53-114. 
Qualified museums, §26-53-146. 
Director of department of finance 
and administration. 
Reciprocity. 

Interstate reciprocal agreements. 
Power to enter into, §26-53-301. 
Electricity. 

Electric power companies. 
Imposition of tax on tangible 

personal property, §26-53-108. 
Sale of natural gas or electricity to 
manufacturers, §26-53-148. 
Electronic filing of returns, 

§26-53-125. 
Electronic processing of orders. 
Vendor not relieved of responsibility 
for collection, §26-53-124. 



COMPENSATING TAX —Cont'd 
Enforcement. 

Sales and use tax section, §26-53-105. 
Equipment. 

Certain aircraft and railroad cars, 
parts and equipment. 
Exemptions, §26-53-115. 
Exemptions. 
Aircraft and railroad equipment in 
state for refurbishing, 
§26-53-130. 
Producing, manufacturing, fabricating, 
assembling, etc. 
Exemption for certain machinery 
and equipment, §26-53-114. 
Exemptions. 
Agricultural fertilizers, limestones, 

chemicals, etc., §26-53-119. 
Aircraft. 

Certain aircraft parts and 

equipment, §26-53-115. 
Equipment in state for refurbishing, 
§26-53-130. 
Assembling. 

Machinery and equipment, 
§26-53-114. 
Barges. 

Sale and purchase of certain vessels, 
§26-53-116. 
Boats. 

Sale and purchase of certain vessels, 
§26-53-116. 
Buses. 

Municipal buses. 
Motor fuels used in, §26-53-117. 
Construction contracts, property used 

in performance of, §26-53-138. 
Cotton. 
Machinery and equipment used in 
ginning, §26-53-114. 
Equipment. 

Aircraft and railroad equipment in 
state for refurbishing, 
§26-53-130. 
Certain aircraft and railroad cars, 
parts and equipment, 
§26-53-115. 
Certain equipment, §26-53-114. 
Fabricating. 

Machinery and equipment, 
§26-53-114. 
Feed. 
Feedstuffs used for livestock or 

poultry, §26-53-120. 
Machinery and equipment used in 
manufacturing. 
Exemptions, §26-53-114. 
Fertilizers, §26-53-119. 
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COMPENSATING TAX —Cont'd 
Exemptions — Cont'd 
Finishing. 

Machinery and equipment, 
§26-53-114. 
Fire protection and emergency 

equipment, §26-53-142. 
Fort Smith clearinghouse. 

Sales, §26-53-135. 
Generally, §26-53-112. 
Glass manufacturing. 

Natural gas sales, §26-53-134. 
Limestone, §26-53-119. 
Livestock. 

Feedstuffs used for, §26-53-120. 
Machinery and equipment used in 
processing, §26-53-114. 
Machinery. 

Certain machinery, §26-53-114. 
Manufactured homes, §26-53-118. 
Manufacturing. 
Forms, §26-53-133. 
Machinery and equipment, 
§26-53-114. 
Medical supplies and equipment, 

§26-53-141. 
Mines and minerals. 

Machinery and equipment used in 
mining, §26-53-114. 
Modular homes, §26-53-118. 
Motor vehicles. 

Machinery and equipment used in 
rebuilding, §26-53-114. 
Municipal buses. 

Motor fuels used in, §26-53-117. 
Museums. 

Qualified museums, §26-53-146. 
Oil and gas. 
Machinery and equipment used in 

extracting, §26-53-114. 
Natural gas sales. 

Glass manufacturing, §26-53-134. 
Unprocessed crude oil, §26-53-113. 
Packaging. 

Machinery and equipment, 
§26-53-114. 
Penalties. 

Motor fuels used in municipal buses. 
Penalties for abuse, §26-53-117. 
Pesticides and herbicides, §26-53-119. 
Poultry. 

Feedstuffs used for, §26-53-120. 
Machinery and equipment used in 
processing and hatching, 
§26-53-114. 
Processing. 

Machinery and equipment, 
§26-53-114. 



COMPENSATING TAX —Cont'd 
Exemptions — Cont'd 
Producing. 

Machinery and equipment, 
§26-53-114. 
Property of state prohibited from 

taxing, §26-53-112. 
Property tax under gross receipts tax, 

§26-53-112. 
Railroads. 

Certain railroad cars, parts and 

equipment, §26-53-115. 
Equipment in state for refurbishing, 
§26-53-130. 
Towboats. 

Sale and purchase of certain vessels, 
§26-53-116. 
Trucks or trailers, certain classes, 

§26-53-144. 
Vaccines, medications and medicinal 
preparations used in treating 
livestock and poultry, §26-53-119. 
Vending devices sales tax. 

Registration as vending device 
operator, §26-57-1002. 
Vessels. 

Sale and purchase of certain vessels, 
§26-53-116. 
Wall and floor tile manufacturers, 

§26-53-143. 
Yeast. 

Chemicals, nutrients and other 

ingredients used in commercial 
production, §26-53-119. 
Fabricating. 

Machinery and equipment used 
directly in. 
Exemptions, §26-53-114. 
Feed. 

Feedstuffs used for livestock. 

Exemptions, §26-53-120. 
Machinery and equipment. 
Used for manufacturing. 
Exemption, §26-53-114. 
Fertilizer. 

Exemption, §26-53-119. 
Finance and administration 
department. 
Revenue division. 
Sales and use tax. 

Section created within, 
§26-53-105. 
Finishing. 

Machinery and equipment used 
directly in. 
Exemptions, §26-53-114. 
Fire protection and emergency 
equipment, §26-53-142. 
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COMPENSATING TAX —Cont'd 
Food. 

Government agencies providing food to 
poor and needy or public penal 
and eleemosynary institutions. 
Refund of tax levied and paid upon, 
§26-53-127. 
Levy of tax on food and food 
ingredients, §26-53-145. 
Forms. 

Rules and regulations, §26-53-104. 
Fort Smith clearinghouse. 

Sales exemption, §26-53-135. 
Gas utilities. 
Imposition of tax on certain personal 
property, §26-53-108. 
Glass manufacturing. 

Natural gas sales, §26-53-134. 
Gross receipts tax. 
Property taxed under. 

Exempt from compensating tax, 
§26-53-112. 
Heavy equipment, §26-53-147. 
Imposition. 
Additional tax levied, §26-53-107. 
Airlines, §26-53-108. 
Carriers, §26-53-108. 
Contractors. 
Tangible personal property procured 
from without state for use by 
contractors, §26-53-203. 
Data processing. 

Use of computer software, 
§26-53-109. 
Electric power companies, §26-53-108. 
Financial institutions, §26-53-110. 
Generally, §26-53-106. 
Motor carriers, §26-53-108. 
Pipelines, §26-53-108. 
Public utilities, §26-53-108. 
Railroads, §26-53-108. 
Telephone and telegraph companies, 

§26-53-108. 
Water companies, §26-53-108. 
Indigent persons. 
Foodstuffs. 

Provided by government agencies for 
free distribution to poor and 
needy. 
Refund of tax levied and paid, 
§26-53-127. 
Liability, §26-53-123. 
Liens. 

Tax lien upon property of purchaser, 
§26-53-128. 
Limestone. 

Exemptions, §26-53-119. 



COMPENSATING TAX —Cont'd 
Livestock. 

Feedstuffs used for. 

Exemptions, §26-53-120. 
Machinery and equipment used for 
processing. 
Exemptions, §26-53-114. 
Machinery. 

Producing, manufacturing, fabricating, 
assembling, etc. 
Exemption for certain machinery 
and equipment, §26-53-114. 
Manufactured homes. 

Exemption for modular homes, 
§26-53-118. 
Manufacturers. 

Machinery and equipment used 
directly in manufacturing. 
Exemptions, §26-53-114. 
Manufacturing forms, §26-53-133. 
Medical supplies and equipment, 

§26-53-141. 
Mines and minerals. 

Machinery and equipment used for 
mining. 
Exemptions, §26-53-114. 
Motor fuels. 

Motor fuels used in municipal buses. 
Exemptions, §26-53-117. 

Penalties for abuse, §26-53-117. 
Motor vehicles. 

Machinery and equipment used in 
rebuilding or remanufacturing. 
Exemptions, §26-53-114. 
Used cars. 

Payment and collection of tax on, 
§26-53-126. 
Alternative method. 

Determining total consideration 
for sale of vehicle, 
§26-52-514. 
Municipal corporations. 
Municipal buses. 
Motor fuels used in. 

Exemptions, §26-53-117. 

Penalty for abuse, §26-53-117. 
Museums. 

Exemption for qualified museums, 
§26-53-146. 
Natural gas. 

Sale of natural gas or electricity to 
manufacturers, §26-53-148. 
Oil and gas. 

Machinery and equipment used for 
extracting. 
Exemptions, §26-53-114. 
Natural gas sales. 

Glass manufacturing, §26-53-134. 
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COMPENSATING TAX —Cont'd 

Oil and gas — Cont'd 
Unprocessed crude oil. 
Exemptions, §26-53-113. 
Packaging. 

Machinery and equipment used 
directly in. 
Exemptions, §26-53-114. 
Payment of tax, §26-53-125. 
Motor vehicles. 

Used cars, §26-53-126. 
Alternative method. 

Determining total consideration 
for sale of vehicle, 
§26-52-514. 
Reciprocal agreements, §26-53-302. 
Tax paid in another state. 
Credit, §26-53-131. 
Penalties. 

Motor fuels used in municipal buses. 
Penalties for abuse of exemptions, 
§26-53-117. 
Personal property. 
Additional taxes levied, §26-53-107. 
Tangible personal property. 
Use, storage or consumption. 
Applicability of tax to, §26-53-106. 
Pesticides and herbicides. 

Exemptions, §26-53-119. 
Photographs. 

Machinery and equipment used in 
photography. 
Exemptions, §26-53-114. 
Pipelines. 

Imposition of tax on certain personal 
property, §26-53-108. 
Poultry. 

Feedstuffs used for. 

Exemptions, §26-53-120. 
Machinery and equipment. 

Used for processing and hatching. 
Exemption, §26-53-114. 
Prepaid telephone calling cards, 

§26-53-140. 
Presumptions, §26-53-106. 
Printing. 

Machinery and equipment used in. 
Exemptions, §26-53-114. 
Prisons and prisoners. 
Foodstuffs provided by government 
agencies for free distribution to 
penal institutions. 
Refunds on tax levied and paid, 
§26-53-127. 
Processing. 

Machinery and equipment used 
directly in. 
Exemptions, §26-53-114. 



COMPENSATING TAX —Cont'd 
Producing. 

Machinery and equipment used 
directly in. 
Exemptions, §26-53-114. 
Public utilities. 

Imposition of tax on certain personal 
property, §26-53-108. 
Purchasers. . 

Liability for tax, §26-53-123. 
Railroads. 

Certain railroad cars, parts and 
equipment. 
Exemptions, §26-53-115. 
Equipment in state for refurbishing. 

Exemptions, §26-53-130. 
Imposition of tax on certain personal 
property, §26-53-108. 
Rate. 
Additional tax levied, §26-53-107. 
Airlines, §26-53-108. 
Carriers, §26-53-108. 
Certain personal property, §26-53-108. 
Contractors. 
Tangible personal property procured 
from without state for use by 
contractors, §26-53-203. 
Electric power companies, §26-53-108. 
Gas companies, §26-53-108. 
Generally, §26-53-106. 
Pipelines, §26-53-108. 
Public utilities, §26-53-108. 
Railroads, §26-53-108. 
Telephone and telegraph companies, 

§26-53-108. 
Water companies, §26-53-108. 
Reciprocity. 

Interstate reciprocal agreements. 
Collection of taxes, §26-53-302. 
Reciprocal waiver of collection and 
enforcement, §26-53-303. 
Director authorized to enter into, 

§26-53-301. 
Payment of taxes, §26-53-302. 
Waiver of collection and 
enforcement. 
Reciprocal waiver under 
agreements, §26-53-303. 
Refunds. 

Child care facility construction 
materials and furnishings, 
§26-53-132. 
Governmental agencies, §26-53-127. 
Registration. 

Vendors, §26-53-121. 
Returns, §26-53-125. 
Rules and regulations, §26-53-104. 
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COMPENSATING TAX —Cont'd 
Sales and use tax section. 

Administration of subchapter. 

Duties, §26-53-105. 
Collection of tax. 

Duties, §26-53-105. 
Created within revenue division of 
finance and administration 
department, §26-53-105. 
Enforcement of act. 
Duties, §26-53-105. 
Secretary of state. 

Service of process on vendors. 
Agent for, §26-53-129. 
Service of process. 
Vendors. 

Service on, §26-53-129. 
Tangible personal property. 

Additional tax levied, §26-53-107. 
Telephone and telegraph companies. 
Imposition of tax on certain personal 
property, §26-53-108. 
Title of subchapter. 

Short title, §26-53-101. 
Trailers and semitrailers. 

Collection and payment of tax on used 
trailers and semitrailers, 
§26-53-126. 
Trucks or trailers, certain classes, 

§26-53-144. 
Used cars. 

Payment and collection, §26-53-126. 
Used trailers and semitrailers. 

Payment and collection, §26-53-126. 
Vaccines, medications and medicinal 
preparations used in treating 
livestock and poultry. 
Exemptions, §26-53-119. 
Vending devices sales tax. 
Registration as vending device 
operator. 
Election not to register, payment of 
compensating tax, §26-57-1003. 
Exemption, §26-57-1002. 
Vendors. 

Collection of tax, §26-53-124. 
Registration, §26-53-121. 
Returns, §26-53-125. 
Service of process on vendors, 

§26-53-129. 
Statements of compliance. 

Furnishing to agents, §26-53-122. 
Vessels. 

Sale and purchase of certain vessels. 
Exemptions, §26-53-116. 
Wall and floor tile manufacturers, 
§26-53-143. 



COMPENSATING TAX —Cont'd 
Water supply and waterworks. 

Imposition of tax on certain personal 
property, §26-53-108. 
Yeast. 

Exemptions. 

Chemicals, nutrients and other 

ingredients used in commercial 
production, §26-53-119. 

COMPLAINTS. 
Property taxes. 

Assessments. 

Reassessment, §26-26-1301. 

COMPROMISE AND SETTLEMENT. 
Taxation, §26-18-705. 

COMPUTERS. 
Compensating tax. 

Imposition of tax on use of computer 
software, §26-53-109. 
Gross receipts tax. 

Computer software and maintenance 
of computer hardware, §26-52-304. 
Property taxes. 
Records. 

Electronic data processing 
equipment, §26-28-102. 

CONFIDENTIALITY OF 

INFORMATION. 
Income tax. 

Reports and returns, §26-51-813. 
Exceptions, §26-51-813. 
Real property transfer tax. 

Real property transfer tax affidavit of 
compliance and receipt. 
Confidential tax record, §26-60-108. 
Severance tax. 
Forestry commission. 

Information commission has access 
to, §26-58-120. 
Taxation. 

Records, §26-18-303. 

Exceptions, §26-18-303. 
Refunds. 

Set-off of debt to state. 

Exemption to confidentiality 
provisions, §26-36-319. 
Taxpayer bill of rights. 
Preparers of returns. 

Disclosure or use of information by 
preparers. 
Penalty, §26-18-810. 

CONFLICT OF LAWS. 
Sales and use taxes. 

Streamlined sales and use tax 
agreement. 
Limited binding effect, §26-20-108. 
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CONFLICT OF LAWS —Cont'd 
Sales and use taxes — Cont'd 
Streamlined sales and use tax 
agreement — Cont'd 
Relationship of agreement to state 
law, §26-20-105. 

CONFLICTS OF INTEREST. 
Gross receipts tax. 

Changes in law. 
Notice to permit holders, §26-52-108. 

CONSTITUTION OF ARKANSAS. 
Taxation. 

School taxes. 
Amendment 74 enabling act of 2003, 
§§26-80-401 to 26-80-406. 

CONSTRUCTION. 
Compensating tax exemption. 

Property used in performance of 

construction contract, §26-53-138. 
Contracts. 

Compensating tax and gross receipts 
tax exemption. 
Property used in performance of 
construction contract, 
§26-53-138. 
Gross receipts tax exemption. 
Property used in performance of 

construction contract, §26-53-138. 

CONTAINERS. 
Tobacco products tax. 

Reusing. 

Felony, §26-57-241. 

CONTEMPT. 
Motor fuel tax. 

Examination of books, records, papers, 
etc. 
Failure of witnesses to appear, 
§26-55-238. 
Public service commission. 
Taxation of property, privileges and 
franchises. 
Failure to testify before commission, 
§26-24-122. 
Severance tax. 

Producers, purchasers or primary 
processors. 
Disobedience of subpoenas, 
§26-58-119. 

CONTRABAND. 

Cigarettes and tobacco products. 

Master settlement agreement. 
Enforcement, §26-57-1306. 



CONTRACTORS. 
Gross receipts tax. 

Imposition of tax. 

Sales of services and tangible 
personal property including 
materials, supplies and 
equipment, §26-52-307. 

CONTRACTS. 
Construction contracts. 

Compensating tax and gross receipts 
tax exemption. 
Property used in performance of 
construction contract, 
§26-53-138. 
Gross receipts tax, §26-52-301. 
Property taxes. 

Financial institutions. 

Collection of real and personal 
property taxes. 
Agency contract for collection of 
taxes, §26-35-606. 

CONVEYANCES. 
Property taxes. 

Tax-delinquent lands. 

Sale of tax-delinquent lands. 
Conveyance to purchaser, 
§26-37-203. 

COPARCENERS. 
Property taxes. 

Tax-delinquent lands. 
Redemption, §26-37-307. 

COPIES. 

Appraisals and appraisers. 

Estate tax. 

Copy of appraisement, §26-59-120. 
Estate tax. 

Appraisals, §26-59-120. 

COPYRIGHTS. 
Income tax. 

Uniform division of income for tax 
purposes. 
Royalties. 
Allocation, §26-51-708. 

CORPORATE FRANCHISE TAX. 
Charters of corporations. 

Forfeiture for failure to pay tax, 
§26-54-111. 
Reinstatement, §26-54-112. 
Citation of chapter. 

Short title, §26-54-101. 
Definitions, §26-54-102. 
Delinquency. 

Effect of nonpayment, §26-54-114. 
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CORPORATE FRANCHISE TAX 

—Cont'd 
Delinquency — Cont'd 
Forfeiture of charter, §26-54-111. 

Reinstatement, §26-54-112. 
List of delinquent corporations, 
§26-54-111. 
Director of department of finance 
and administration. 
Computation of tax, §26-54-107. 
Definition of "director," §26-54-102. 
Disposition of funds collected, 

§26-54-113. 
Dissolution of corporation. 
Payment of tax, §26-54-105. 
Dissolution or withdrawal of 
corporations. 
Payment of tax as prerequisite, 
§26-54-110. 
Effect of subchapter upon prior 
rights, duties, penalties, etc., 
§26-54-103. 
Forfeiture of corporate charter. 
Failure to pay tax, §26-54-111. 
Reinstatement of corporation, 
§26-54-112. 
Grandfather clause. 
Effect of subchapter upon prior rights, 
duties, penalties, etc., §26-54-103. 
Imposition of tax, §26-54-104. 
Liens. 

Taxes and penalties as liens, 
§26-54-108. 
List of corporations, §26-54-109. 
Penalties. 

Disposition of funds collected, 

§26-54-113. 
Lien, §26-54-108. 
Rate of tax, §26-54-104. 
Relief from tax, §26-54-107. 
Reports, §26-54-105. 

New corporations organized or 
qualified, §26-54-109. 
Title of chapter. 

Short title, §26-54-101. 
Withdrawal of corporations, 
§§26-54-105, 26-54-110. 

CORPORATIONS. 
Estate tax. 

Executors and administrators. 

Corporate executors of nonresident 
decedents, §26-59-121. 
Franchise tax, §§26-54-101 to 

26-54-114. 
Income tax. 

Capitalization of certain expenses, 
§26-51-439. 



CORPORATIONS —Cont'd 
Income tax — Cont'd 
Credits. 
Income from sources outside 
Arkansas, §26-51-504. 
Deductions. 

Net operating loss carryover, 
§26-51-427. 
Defined, §26-51-102. 
Gains or losses. 
Liquidations. 

Computation of tax liability, 
§26-51-413. 
Imposition of tax, §26-51-205. 
Liquidations. 
Gains or losses. 

Computation of tax liability, 
§26-51-413. 
Net operating loss carryover. 

Deductions, §26-51-427. 
Returns, §26-51-804. 

Consolidated corporate returns, 

§26-51-805. 
Information at source as to 

recipients of income, §26-51-811. 
Small business stock capital gains 
deduction, §§26-51-1801, 
26-51-1802. 
Subchapter M of internal revenue 
code. 
Adopted, §26-51-440. 
Subchapter S of internal revenue code. 
Adopted, §26-51-409. 
Filing of returns, §26-51-806. 
Liquidations, §26-51-413. 
Withholding tax at source, §26-51-812. 
Notice. 

Property taxes. 

Statement of capital stock. 
Notice of filing, §26-26-1505. 
Penalties. 

Property taxes. 

Statement of capital stock. 
Failure to file, §26-26-1505. 
Property taxes. 
Assessments. 

Statement of capital stock. 

Required, §26-26-1505. 
Who to list corporate property, 
§26-26-904. 
Definitions, §26-26-1502. 
Intent of subchapter, §26-26-1501. 
Misdemeanors. 

Statement of capital stock. 
Failure to file, §26-26-1505. 
Notice. 

Statement of capital stock. 
Notice of filing, §26-26-1505. 
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CORPORATIONS —Cont'd 
Property taxes — Cont'd 
Penalties. 

Statement of capital stock. 
Failure to file, §26-26-1505. 
Property taxable, §26-3-201. 
Purposes of subchapter. §26-26-1501. 
Statement of capital stock. 
Notice of filing, §26-26-1505. 
Penalty for failure to file, 

§26-26-1505. 
Required, §26-26-1505. 
Public service commission. 

Taxation of property, privileges and 
franchises. 
Information from private persons or 
corporations. 
Power of commission to require, 
§26-24-111. 
Taxation. 

Corporate franchise tax, §§26-54-101 
to 26-54-114. 

CORRUPTION. 
Taxation. 

Corruption in office, §§26-2-111 to 
26-2-114. 

COSTS. 
Compensating tax. 

Administrative costs of subchapter, 
§26-53-103. 
Local governments. 
Taxation. 

Collection of taxes, §26-73-105. 
Motor fuel tax. 

Fuel imported in supply tanks. 
Failure or refusal to pay tax. 

Collection by proceedings in court, 
§26-55-716. 
Property taxes. 
Tax-delinquent lands. 
Notice, §26-37-104. 
Title to forfeited lands. 

Suits to confirm title in state, 
§26-38-207. 
Severance tax. 
Oil and gas. 

Tax credits for certain producers. 
Salt water disposal system. 
Costs of maintaining, 
§26-58-209. 
Taxation. 

Courts costs in tax cases, §26-18-406. 
Tobacco products tax. 
Stamps. 

Cost of printing, §26-57-235. 



COTTON. 
Compensating tax. 

Machinery and equipment used for 
ginning. 
Exemption, §26-53-114. 
Gross receipts tax. 

Cotton gin baling materials. 

Exemptions, §26-52-408. 
Exemptions, §26-52-401. 
Machinery or equipment used in 
processing. 
Exemptions, §26-52-402. 

COUNTERFEITING. 
Tobacco products tax. 

Stamps. 
Felony, §26-57-240. 

COUNTIES. 
Bond issues. 

County and municipality vehicle tax, 
§§26-78-110 to 26-78-120. 
Gross receipts tax. 
Admission tickets sold by counties or 
municipalities. 
Athletic, recreational and 
entertainment events. 
Exemptions, §26-52-411. 
County-wide sales and use tax. 
General provisions, §§26-74-401 to 

26-74-414. 
Multicounty airport and riverport 
financing, §§26-81-101 to 
26-81-110. 
County-wide sales and use tax for 

capital improvements, §§26-74-201 
to 26-74-223. 
County-wide sales tax, §§26-74-301 to 

26-74-321. 
Hotels, motels and other transient 
lodging places. 
General provisions, §§26-74-501 to 
26-74-505. 
Highways. 

County road taxes. 
Appropriation of funds. 
Powers of county court, 
§26-79-105. 
Collection of tax, §26-79-101. 
Account of money collected, 
§26-79-103. 
County court. 
Levy of tax by court when not 

voted, §26-79-102. 
Powers, §26-79-105. 
County treasurer. 
Account of money received, 
§26-79-103. 
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COUNTIES —Cont'd 
Highways — Cont'd 

County road taxes — Cont'd 
Elections. 

Levy of tax by county court not 
voted, §26-79-102. 
Interest. 
Earned interest on funds, 
§26-79-106. 
Levy of tax, §26-79-101. 
Municipal corporations. 

Portion of tax to cities and towns, 

§26-79-104. 
Special acts providing share for 
city or town unaffected, 
§26-79-104. 
Payment into city or town treasury, 

§26-79-104. 
Portion of tax to cities and towns, 

§26-79-104. 
Special acts. 

Shares for city or town, 
§26-79-104. 
Use of funds, §26-79-104. 
Funds. 

Interest, §26-79-106. 
Hotels, inns and other transient 
lodging places. 
Gross receipts tax. 

General provisions, §§26-74-501 to 
26-74-505. 
Improvements. 

Sales and use tax for capital 
improvements. 
County-wide sales and use tax for 
capital improvements, 
§§26-74-201 to 26-74-223. 
Sales tax for capital improvements. 
County-wide sales tax, §§26-74-301 
to 26-74-321. 
Insurance. 
Premium taxes. 

Tax levied in lieu of all other taxes 
imposed on premium receipts 
by, §26-57-602. 
Local sales and use taxes. 
County-wide sales and use tax. 
General provisions, §§26-74-401 to 

26-74-414. 
Multicounty airport and riverport 
financing, §§26-81-101 to 
26-81-110. 
County-wide sales and use tax for 

capital improvements, §§26-74-201 
to 26-74-223. 
County-wide sales tax, §§26-74-301 to 
26-74-321. 



COUNTIES —Cont'd 
Motor fuel tax. 

Local taxes prohibited, §26-55-209. 
Motor vehicles. 

County and municipality vehicle tax, 

§§26-78-101 to 26-78-120. 
Taxation. 

County and municipality vehicle tax, 
§§26-78-101 to 26-78-120. 
Privilege taxes, §§26-76-101 to 

26-76-204. 
Property taxes. 

Computerized tax assessment and 
collection. 
Ordinances authorizing use of 
alternative method, 
§§26-28-301, 26-28-302. 
Rate of tax. 

Limitations, §26-25-101. 
Voluntary taxes. 

Use for purposes other than that for 
which levied, §26-25-106. 
Sales and use taxes. 
Community colleges. 

Countywide sales and use tax for 
capital improvements, 
§§26-74-601 to 26-74-615. 
County-wide sales and use tax. 
General provisions, §§26-74-401 to 

26-74-414. 
Multicounty airport and riverport 
financing, §§26-81-101 to 
26-81-110. 
County-wide sales and use tax for 

capital improvements, §§26-74-201 
to 26-74-223. 
County-wide sales tax, §§26-74-301 to 
26-74-321. 
Taxation. 

Community colleges. 

Countywide sales and use tax for 
capital improvements, 
§§26-74-601 to 26-74-615. 
Counties refusing to pay tax due. 
Proceedings against localities, 
§26-18-704. 
County-municipality taxation 
generally, §§26-73-101 to 
26-73-109. 
County road taxes, §§26-79-101 to 

26-79-106. 
County-wide sales and use tax. 
General provisions, §§26-74-401 to 

26-74-414. 
Multicounty airport and riverport 
financing, §§26-81-101 to 
26-81-110. 
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COUNTIES —Cont'd 
Taxation — Cont'd 

County-wide sales and use tax for 

capital improvements, §§26-74-201 
to 26-74-223. 
County-wide sales tax, §§26-74-301 to 

26-74-321. 
Highways. 

County and municipality vehicle tax, 

§§26-78-101 to 26-78-120. 
County road taxes, §§26-79-101 to 
26-79-106. 
Privilege taxes. 

County privilege and license taxes, 
§§26-76-101 to 26-76-204. 
Voluntary taxes. 

Use for purposes other than that for 
which levied, §26-25-106. 
Tobacco products tax. 
Enforcement of subchapter, 
§26-57-205. 
Trees and timber. 

Forest fire protection tax. 
Collection of tax. 
Failure of county officials to 
collect, §26-61-111. 

COUNTY COURTS. 

Assessments. 

Municipal corporations. 

Correction of assessments by county 

courts, §26-73-205. 
Procedure on assessment appeals, 
§26-73-205. 
Municipal corporations. 
Assessments, §26-73-205. 

CREDIT CARDS. 
Compensating tax. 

Deductions. 

Worthless credit card payments, 
§26-53-111. 
Gross receipts tax. 

Worthless credit card payments. 
Deductions, §26-52-309. 
Property taxes. 

Payment of taxes, §26-35-506. 
Taxation. 

Payment by credit card. 
Authority of director, §26-18-310. 
Property taxes, §26-35-506. 

CRIMINAL LAW AND PROCEDURE. 

Cigarettes and tobacco products. 

Master settlement agreement. 

Enforcement, §26-57-1306. 
Packages. 

Advertising violations, §26-57-261. 



CRIMINAL LAW AND PROCEDURE 

—Cont'd 
Coin-operated devices. 

Amusements. 

Giving money for noncash prize, toy 
or novelty received as reward in 
playing game or device, 
§26-57-403. 
Selling in violation of provisions, 
§26-57-421. 
Compensating tax. 

Motor fuels used in municipal buses. 
Abuse of exemption, §26-53-117. 
Gross receipts tax. 
Exemptions. 

Farm equipment and machinery, 
§26-52-403. 
Motor fuels used in municipal buses. 
Abuse of exemption, §26-52-417. 
Highways. 

County and municipality vehicle tax. 
Delinquent payment. 

Operation of delinquent vehicle, 
§26-78-105. 
Local government. 
Taxation. 

Tax information exchange 
agreement. 
Misuse of information, §26-73-109. 
Motor fuel tax. 

Border tax rate areas. 

Sale and delivery of motor fuels in 
violation of provisions, 
§26-55-210. 
Use of auxiliary fuel tanks, 
§26-55-212. 
Discontinuance or transfer of business. 
Violation of notice provisions, 
§26-55-240. 
Distributors. 
Licenses. 

Noncompliance with license 
requirement, §26-55-213. 
Failure to file or falsification of 
reports, statements or returns, 
§26-55-236. 
Fuel imported in supply tanks. 
Bonded and unbonded interstate 
motor fuel users. 
Knowing and intentional failure to 
pay tax, §26-55-712. 
Failure to pay tax or filing 

fraudulent reports, §26-55-718. 
Records. 

Failure of distributors and dealers 
to retain, §26-55-237. 
Reports by persons not distributors. 
Failure to file, §26-55-234. 
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CRIMINAL LAW AND PROCEDURE 

—Cont'd 
Motor fuel tax — Cont'd 

Sale of fuels purchased from other 
than duly licensed distributors, 
§26-55-248. 
Shipments of motor fuels, §26-55-603. 
Tanks. 
Vehicle tank inspection law, 
§26-55-902. 
Privilege taxes. 

County privilege and license taxes. 
Report of taxes collected and 
licenses issued. 
Failure of collector to report, 
§26-76-105. 
State privilege taxes. 
Violations by travel bureaus or 
services, §26-57-501. 
Property taxes. 
Assessments. 

Delinquent assessments. 

Willful delinquency, §26-26-201. 
Description of property. 

Refusal to give, §26-26-202. 
Employees' names. 

Failure to furnish to assessors or 
collectors on demand, 
§26-26-712. 
Lists. 

Failure of officials to perform 
duties as to disposition, 
§26-26-713. 
Motor vehicles. 

List of persons and businesses 
securing motor vehicle 
licenses, §26-26-706. 
Stock and stockholders. 
Statement of capital stock. 
Failure to file, §26-26-1505. 
Collection. 
Accepting real estate taxes without 
payment of personal property 
taxes, §26-35-601. 
Accounts and accounting. 
Violations by collectors, 
§26-35-602. 
Computerized tax assessment and 
collection. 
Final tax settlement. 

Failure of county judge to 
approve, reject or restate, 
§26-28-306. 
Exemptions. 

Disabled veterans, §26-3-306. 



CRIMINAL LAW AND PROCEDURE 

—Cont'd 
Property taxes — Cont'd 
Tax-delinquent lands. 
Redemption. 

Rights of persons under disability. 
Removal of timber, gas, oil or 
mineral contrary to 
provisions, §26-37-305. 
Real property transfer tax. 
Deeds. 

Filing deeds in violation of chapter, 
§26-60-111. 
Severance tax. 
Oil and gas. 
Tax credits for certain producers, 
§26-58-203. 
Producers. 

Reporting and payment of tax, 
§§26-58-114, 26-58-115. 
Purchasers. 

Removal of natural resources when 

tax unpaid, §26-58-116. 
Reports. 

Failure to file, §26-58-116. 
Severing without permit, §26-58-106. 
Transporters. 
Reports. 

Failure to furnish, §26-58-118. 
Special motor fuels tax, §26-56-103. 
Distillate special fuels. 

Bonded and unbonded users. 

Knowing and intentional failure to 
pay tax or penalty, 
§26-56-213. 
Reports of suppliers and users. 
Failure to report, §26-56-208. 
Payment of tax. 

Fraudulent avoidance, §26-56-107. 
Reports. 

False or fraudulent reports, 
§26-56-107. 
Taxation. 
Alternative fuels tax, §26-62-103. 
Fraud, §26-62-106. 
Sales ticket violations, §26-62-205. 
Assessment or equalization violations, 

§26-2-104. 
Assessor failing or neglecting to make 

appraisals, §26-2-105. 
Attempt to evade or defeat tax, 

§26-18-201. 
Cancellation or refusal of license or 

permit, §26-18-601. 
Conduct of business without license, 
§26-18-206. 
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CRIMINAL LAW AND PROCEDURE 

—Cont'd 
Taxation — Cont'd 

Confidentiality of records. 
Disclosure of confidential 
information, §26-18-303. 
Continuance of business after 

forfeiture of bond, §26-18-207. 
Failure to obey summons, §26-18-205. 
Failure to pay or file return, 

§26-18-202. 
False answers to questions or 

affidavits, §26-18-204. 
False or fraudulent reports, 

§26-18-203. 
Finance and administration 
department. 
Collection of revenues. 
Director neglecting or failing to 
turn over collected taxes to 
state treasurer, §26-17-501. 
Improper tax collecting, §26-2-110. 
Local government. 
Tax information exchange 
agreement. 
Misuse of information, §26-73-109. 
Reciprocal pacts and agreements, 

§26-17-401. 
Settlements by officers for funds. 
Delinquencies. 

Failure to file full and complete 
list of delinquent personal 
taxes, §26-39-301. 
Failure of county court judge to 
review tax collectors' 
settlements, §26-39-402. 
Failure to set up settlement of 
county collectors, §26-39-401. 
Violations by officials, §26-2-101. 
Tobacco products tax. 
Containers. 

Reuse, §26-57-241. 
Licenses. 
Sale, delivery, etc., without license, 
§26-57-226. 
Permits. 

Failure to secure, §26-57-225. 
Records. 

Failure to allow inspection, 
§26-57-231. 
Retailers. 

Purchases from unregistered, 

unlicensed dealers, §26-57-228. 
Stamps. 

Falsely and fraudulently making, 
forging or counterfeiting, 
§26-57-240. 
Unlicensed business, §26-57-214. 



CRIMINAL LAW AND PROCEDURE 

—Cont'd 
Tobacco products tax — Cont'd 
Unstamped and untaxed products. 
Purchase, sale, receipt, etc., 
§26-57-245. 
Wholesalers, §26-57-232. 
Vending devices decals, §26-57-1209. 



D 



DAMAGES. 
Taxation. 

Collection of taxes. 
Erroneous collection activity, 
§26-18-904. 
Taxpayer bill of rights. 
Departmental employees. 
Civil damages. 
Failure to release lien, §26-18-808. 
Unauthorized collection actions, 
§26-18-809. 
Tobacco products tax. 

Possession or sale of products with 
unpaid taxes. 
Liquidated damages. 

Collection by civil action, 
§26-57-248. 

DEAF PERSONS. 
Income tax. 

Credits. 

Personal tax credit, §26-51-501. 
School for the deaf. 

Contribution to school, §26-51-449. 
School for the deaf. 
Income tax. 

Contribution to school, §26-51-449. 



DEBIT CARDS. 
Property taxes. 

Payment of taxes, 



§26-35-506. 



DEBTS. 
Compensating tax. 

Deductions. 
Bad debts, §26-53-111. 
Income tax. 

Deductions. 
Reserve for bad debts or liabilities, 

§26-51-426. 
Worthless debts, §26-51-425. 

DECALS. 

Special motor fuels tax. 

Liquefied gas special fuels. 
Users' permit, §26-56-308. 
Vending machines and devices, 

§§26-57-1201 to 26-57-1217. 
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DECEDENTS' ESTATES. 
Deeds. 

State land sales. 

Invalid donation, §26-37-207. 

Generally, §§26-59-101 to 26-59-122. 
Real property. 

Redemption, §26-27-310. 
Sale, mortgage, lease or exchange. 
Set-aside, §26-37-204. 
State land sales. 

Invalid donation, §26-37-207. 
State land sales. 

Invalid donation, §26-37-207. 
State land sales. 

Invalid donation, §26-37-207. 
Taxation. 
Estate tax. 

Generally, §§26-59-101 to 26-59-122. 
Transfer of real property, §26-18-502. 
Land sold for taxes, §§26-38-101, 

26-38-103. 
Sale set-aside, §26-37-204. 
Title. 

State land sales. 
Invalid donations, §26-37-207. 

DECREES. 
Property taxes. 

Tax-delinquent lands. 
Title to forfeited lands. 

Suits to confirm title in state, 
§§26-38-204, 26-38-205. 
Effect of decree of confirmation, 
§26-38-206. 

DEDICATION. 
Property taxes. 

Tax-delinquent lands. 

Sale of tax-delinquent lands. 
Dedication of land as public park, 
§26-37-212. 

DEEDS. 
Property taxes. 

Tax-delinquent lands. 

Confirmation of tax deeds. 
Reissuance of deed to show tract 
sold separately, §26-38-105. 
Confirmation of tax sales. 
Duplicate deeds, §26-38-104. 
Recordation, §26-38-106. 
Title claims adverse to tax title 
deeds, §26-38-107. 
Redemption. 

Certified sales to state. 

Quitclaim deeds, §26-37-310. 
Proceedings to redeem prior to 
sale by state. 
Quitclaim deeds, §26-37-311. 



DEEDS —Cont'd 
Property taxes — Cont'd 
Tax-delinquent lands — Cont'd 
Redemption — Cont'd 
Quitclaim deeds. 

Certified sales to state, 

§26-37-310. 
Proceedings to redeem prior to 

sale by state, §26-37-311. 
Uncertified sales to state, 
§26-37-309. 
Redemption deeds, §26-37-303. 
Uncertified sales to state. 
Quitclaim deeds, §26-37-309. 
Sale of tax-delinquent lands. 
Limited warranty deed. 

Issued to purchaser, §26-37-203. 
Real property transfer tax. 

Filing deed in violation of chapter. 

Penalties, §26-60-111. 
Recordation of deeds. 

Prerequisites for, §26-60-110. 

DEFINED TERMS. 
Accredited institution of higher 
education. 

Income taxes. 

Donations or sales of equipment to 
educational institutions, 
§26-51-1101. 
Acquire. 

County sales and use tax for capital 

improvements, §26-74-203. 
County sales tax for capital 

improvements, §26-74-303. 
Municipal sales and use tax for capital 

improvements, §26-75-203. 
Municipal sales tax for capital 
improvements, §26-75-303. 
Acquired. 

Severance taxes, §26-58-101. 
Acre-foot. 

Water resource conservation and 
development, §26-51-1003. 
Additional maintenance and 
operation milage. 
Amendment 74 enabling act of 2003, 
§26-80-402. 
Adjusted for inflation. 

Master settlement agreement, 
§26-57-260. 
Adjusted gross income. 

Income taxes, §26-51-403. 
Affiliate. 

Cigarettes and tobacco products. 
Master settlement agreement, 
§26-57-260. 
Agent. 

Streamlined sales tax administrative 
act, §26-21-103. 
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DEFINED TERMS —Cont'd 
Agreement. 

Streamlined sales tax administrative 
act, §26-21-103. 
Agricultural labor. 
Income taxes. 
Withholding, §26-51-902. 
Air-to-ground radiotelephone 
service. 
Gross receipts tax, §26-52-315. 
Alcoholic beverages. 

Compensating tax, §§26-53-102, 

26-53-145. 
Gross receipts tax, §§26-52-103, 
26-52-317. 
Allocable share. 

Cigarettes and tobacco products. 
Master settlement agreement, 
§26-57-260. 
Alternative fuels. 

Taxation, §26-62-102. 
Alternative fuels supplier. 

Taxation, §26-62-102. 
Amusement devices, §26-57-402. 
Annual. 

Tobacco products tax, §26-57-203. 
Any money or property. 

Coin-operated amusements tax, 
§26-57-402. 
Application. 

Water resource conservation and 
development, §26-51-1003. 
Approved child facility. 

Income tax credit, §26-51-502. 
Approved underground saltwater 
disposal system. 
Severance tax credits for certain oil 
and gas producers, §26-58-201. 
Armed services. 

Income taxes, §26-51-306. 
Assessment. 

State tax procedure, §26-18-104. 
Attributable to one spouse. 

Taxation, §26-18-708. 
Automobile. 

Gross receipts tax, §26-52-415. 
Bad debt. 

Compensating tax, §26-53-111. 
Base year. 

Tax adjustment procedure, §26-26-402. 
Billing address. 

Financial institution taxes, 
§26-51-1402. 
Bill of lading. 

Motor fuel tax, §26-55-202. 
Special motor fuels taxes, §26-56-102. 
Biodiesel fuel. 

Gross receipts tax, §26-52-401. 



DEFINED TERMS —Cont'd 
Book. 

Property taxes. 

Receipts for payment, §26-35-1005. 
Borrower or credit card holder 
located in this state. 

Financial institution taxes, 
§26-51-1402. 
Bottle. 

Soft drink tax, §26-57-902. 
Bottled soft drink. 

Soft drink tax, §26-57-902. 
Brand family. 
Tobacco settlement agreement 
enforcement, §26-57-1302. 
Building and loan association. 
State taxes, §26-50-101. 
Taxation, §26-26-1502. 
Bulk. 

Special motor fuels taxes, §26-56-102. 
Bulk storage facility. 

Special motor fuels taxes, §26-56-102. 
Bundled transaction. 

Compensating tax, §26-53-102. 
Gross receipts tax, §26-52-103. 
Business corporation. 
State taxes, §26-50-101. 
Taxation, §26-26-1502. 
Business income. 

Division of income for tax purposes, 

§26-51-701. 
Multistate tax compact, §26-5-101. 
Cable television system. 

Taxation, §26-26-1801. 
Calendar quarter. 
Community colleges. 

Countywide sales and use tax for 
capital improvements, 
§26-74-601. 
County sales and use tax for capital 

improvements, §26-74-203. 
County-wide sales and use tax, 

§26-74-401. 
County-wide sales tax, §26-74-303. 
Income taxes. 

Withholding, §26-51-902. 
Municipal parks. 
Acquisition, construction, etc. 
Temporary tax, §26-75-411. 
Municipal sales and use tax for capital 

improvements, §26-75-203. 
Municipal sales tax for capital 
improvements, §26-75-303. 
Taxation, §26-73-102. 
Call-by-call basis. 

Gross receipts tax, §26-52-315. 
Camping fees. 
Tourism special excise tax, §26-63-401. 



TITLE 26--VOLUMES 26A, 26B, 27A, 27B 



424 



DEFINED TERMS —Cont'd 
Capital improvements of a public 
nature. 

County sales and use taxes, 

§26-74-203. 
County sales tax for capital 

improvements, §26-74-303. 
Municipal sales and use tax for capital 

improvements, §26-75-203. 
Municipal sales tax for capital 
improvements, §26-75-303. 
Capital stock tax. 

Multistate tax compact, §26-5-101. 
Certified automated system. 
Streamlined sales and use tax 

agreement, §26-20-102. 
Streamlined sales tax administrative 
act, §26-21-103. 
Certified service provider. 
Streamlined sales and use tax 

agreement, §26-20-102. 
Streamlined sales tax administrative 
act, §26-21-103. 
Child care facility. 

Compensating tax, §26-53-132. 
Gross receipts tax, §26-52-401. 
Cigar. 

Tobacco products tax, §26-57-203. 
Cigarette, §26-57-261. 
Export cigarettes, §26-57-262. 
Master settlement agreement, 

§26-57-260. 
Tobacco products tax, §26-57-203. 
Tobacco settlement agreement 
enforcement, §26-57-1302. 
City. 
Sales and use tax for capital 

improvements, §26-75-203. 
Sales tax for capital improvements, 

§26-75-303. 
Taxation, §§26-1-101, 26-73-102. 
Claimant agencies. 

Collection of delinquent taxes. 
Setoff against state tax refund, 
§26-36-303. 
Coal mining enterprise. 

Income tax credit, §26-51-511. 
Coin-operated. 
Tax on coin-operated amusements, 
§26-57-402. 
Coin-operated bulk vending devices. 

Decals, §26-57-1203. 

Coin-operated manually-powered 

vending devices. 

Decals, §26-57-1203. 

Coin-operated tabletop snack 

vending devices. 

Decals, §26-57-1203. 



DEFINED TERMS —Cont'd 
Coin-operated vending devices. 

Decals, §26-57-1203. 
Commercial domicile. 

Income taxes. 

Division of income for tax purposes, 
§26-51-701. 
Multistate tax compact, §26-5-101. 
Commercial jet aircraft. 

Gross receipts tax, §26-52-301. 
Communications channel. 

Gross receipts tax, §26-52-315. 
Compartment. 
Motor fuel tax. 
Vehicle tank inspections, §26-55-901. 
Compensation. 
Financial institution taxes, 

§26-51-1402. 
Income taxes. 

Division of income for tax purposes, 
§26-51-701. 
Multistate tax compact, §26-5-101. 
Computer. 

Compensating tax, §26-53-109. 
Gross receipts tax, §26-52-304. 
Computer software. 

Compensating tax, §26-53-109. 
Gross receipts tax, §26-52-304. 
Consideration. 

Real property transfer tax, §26-60-101. 
Construct. 

County sales and use tax for capital 

improvements, §26-74-203. 
County sales tax for capital 

improvements, §26-74-303. 
Municipal sales and use tax for capital 

improvements, §26-75-203. 
Municipal sales tax for capital 
improvements, §26-75-303. 
Construction contract. 
Compensating tax. 

Exemption for property used in 
performance of a construction 
contract, §26-53-138. 
Consumer. 
Gross receipts tax, §26-52-103. 
Special excise taxes, §26-63-102. 
Tobacco products tax, §26-57-203. 
Consumer price index. 
Income tax, §26-51-201. 
Contract. 

Gross receipts tax, §26-52-103. 
Contractor. 

Compensating tax, §26-53-201. 
Gross receipts tax, §26-52-103. 
Corporate headquarters. 
Sales and use taxes. 
Economic investment tax credit, 
§26-52-702. 
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DEFINED TERMS —Cont'd 
Corporation. 

Corporate franchise taxes, §26-54-102. 
Income taxes, §26-51-102. 
State tax procedure, §26-18-104. 
Cost-of-living adjustment. 

Income tax, §26-51-201. 
Costs. 

Income taxes. 

Donations or sales of equipment to 
educational institutions, 
§26-51-1101. 
Tax credit for waste reduction, reuse 
or recycling equipment, 
§26-51-506. 
County. 

Taxation, §26-73-102. 
Countywide reappraisal. 
Uniform system of real property 
assessment, §26-26-1901. 
Credit. 

Taxation, §26-1-101. 
Credit card. 
Financial institution taxes, 
§26-51-1402. 
Credit card issuer's reimbursement 
fee. 
Financial institution taxes, 
§26-51-1402. 
Critical groundwater areas. 
Water resource conservation and 
development, §26-51-1003. 
Customer. 

Gross receipts tax, §26-52-315. 
Customer channel termination 
point. 
Gross receipts tax, §26-52-315. 
Dealer. 
Alternative fuels tax, §26-62-102. 
Motor fuel tax, §26-55-202. 
Special motor fuels taxes, §26-56-102. 
Debt. 

Setoff against state tax refund, 
§26-36-303. 
Debtor. 

Collection of delinquent taxes. 
Setoff against state tax refund, 
§26-36-303. 
Debt service millage. 
Amendment 74 enabling act of 2003, 
§26-80-402. 
Decal fee year. 

Vending devices decals, §26-57-1203. 
Decal registration year. 

Vending devices decals, §26-57-1203. 
Decedent. 

Estate taxes, §26-59-102. 



DEFINED TERMS —Cont'd 
Decision of the director. 

State tax procedure, §26-18-104. 
Dedicated maintenance and 
operation millage. 
Amendment 74 enabling act of 2003, 
§26-80-402. 
Defense industry project. 
Sales and use taxes. 
Economic investment tax credit, 
§26-52-702. 
Deficiency. 

State tax procedure, §26-18-104. 
Delivered electronically. 
Compensating tax, §26-53-109. 
Gross receipts tax, §26-52-304. 
Delivery charge. 

Gross receipts tax, §26-52-103. 
Diagnosis of developmental 
disability. 
Income tax. 

Credit for support of a child with 
developmental disability, 
§26-51-503. 
Dietary supplement. 

Compensating tax, §§26-53-102, 

26-53-145. 
Gross receipts tax, §§26-52-103, 
26-52-317. 
Directly. 

Gross receipts tax, §26-52-402. 
Direct mail. 

Gross receipts tax, §26-52-103. 
Disabled person. 

Property taxes, §26-26-1120. 
Distillate special fuel. 

Special motor fuels taxes, §26-56-102. 
Distribution center. 
Sales and use taxes. 
Economic investment tax credit, 
§26-52-702. 
Distributor. 

Motor fuel tax, §26-55-202. 
Distributor, manufacturer or 
wholesale dealer. 
Soft drink tax, §26-57-902. 
District. 

Community colleges. 

Countywide sales and use tax for 
capital improvements, 
§26-74-601. 
Doing business. 

Gross receipts tax, §26-52-103. 
Domestic. 

Income taxes, §26-51-102. 
Duly licensed distributor. 
Motor fuel tax, §26-55-202. 
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DEFINED TERMS —Cont'd 
Durable medical equipment. 

Gross receipts tax, §26-52-433. 
Elderly person. 

Federally funded housing, 
§26-26-1206. 
Electronic. 

Compensating tax, §26-53-109. 
Gross receipts tax, §26-52-304. 
Electronic funds transfer. 

Taxation, §26-19-101. 
Eligibility statement. 

Low income housing tax credit, 
§26-51-1701. 
Eligible business. 

Manufacturer's investment tax credit, 

§26-51-2002. 
Sales and use taxes. 

Economic investment tax credit, 
§26-52-702. 
Eligible campus. 
Community colleges. 

Countywide sales and use tax for 
capital improvements, 
§26-74-601. 
Eligible county. 
Community colleges. 

Countywide sales and use tax for 
capital improvements, 
§26-74-601. 
Eligible transferee. 

Coal mining income tax credit, 
§26-51-511. 
Employee. 

Financial institution taxes, 

§26-51-1402. 
Income tax withholdings, §26-51-902. 
Employer. 
Income taxes. 

Withholding, §26-51-902. 
End user. 

Gross receipts tax, §26-52-315. 
Income tax. 

Rice straw tax credit, §26-51-512. 
Engaging in business. 

Gross receipts tax, §26-52-103. 
Special excise taxes, §26-63-102. 
Entity-based exemption. 

Streamlined sales tax administrative 
act, §26-21-103. 
Equip. 

County sales and use tax for capital 

improvements, §26-74-203. 
County sales tax for capital 

improvements, §26-74-303. 
Municipal sales and use tax for capital 
improvements, §26-75-203. 



DEFINED TERMS —Cont'd 
Equip — Cont'd 
Municipal sales tax for capital 
improvements, §26-75-303. 
Equipment to service waste 

reduction, reuse or recycling 
equipment. 
Income tax credit, §26-51-506. 
Equipment used in the harvesting of 
timber. 
Gross receipts tax, §26-52-431. 
Equity. 

Federally funded housing for elderly or 
individuals with disabilities, 
§26-26-1206. 
Established business. 

Gross receipts tax, §26-52-103. 
Estimated tax. 

Income tax withholding, §26-51-902. 
Excise tax. 

State tax procedure, §26-18-104. 
Executor. 

Estate taxes, §26-59-102. 
Exemption certificate. 
Compensating tax. 

Qualified museums, §26-53-146. 
Gross receipts tax. 

Qualified museums, §26-52-440. 
Exporting. 

Motor fuel tax, §26-55-202. 
Special motor fuels taxes, §26-56-102. 
Facilities. 

County sales and use tax for capital 

improvements, §26-74-203. 
County sales tax for capital 

improvements, §26-74-303. 
Municipal sales and use tax for capital 

improvements, §26-75-203. 
Municipal sales tax for capital 
improvements, §26-75-303. 
Farm equipment and machinery. 

Gross receipts tax, §26-52-403. 
Farming. 

Gross receipts tax, §26-52-403. 
Federal low income housing tax 

credit, §26-51-1701. 
Feedstuffs. 

Compensating tax, §26-53-120. 
Gross receipts tax, §26-52-404. 
Fiduciary. 

Income taxes, §26-5-102. 
State tax procedure, §26-18-104. 
Finance lease. 
Income taxes. 
Tax credit for waste reduction, reuse 
or recycling equipment, 
§26-51-506. 
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DEFINED TERMS —Cont'd 
Financial institution. 

Collection of real and personal 
property taxes, §26-35-606. 

Motion picture incentives, §26-4-203. 

State taxes, §26-50-101. 

Taxation, §§26-26-1502, 26-51-1402. 
Fire trucks. 

Tax refund for motor fuels and 
distillate special fuels, 
§§26-55-1301, 26-56-701. 
First receiver. 

Special motor fuels taxes, §26-56-102. 
First sale. 

Tobacco products tax, §26-57-203. 
Food and food ingredients. 

Compensating tax, §§26-53-102, 
26-53-145. 

Gross receipts tax, §§26-52-103, 
26-52-317. 
Foreign. 

Income taxes, §26-51-102. 
Foreign country. 

Income taxes, §26-51-102. 
Former owner. 

Tax sales, §26-37-205. 
Fringe school districts. 

Implementation of millage rollback, 
§26-26-408. 
Fuels. 

Motor fuel tax. 

Shipments of motor fuels, 
§26-55-601. 
Gallon. 

Special motor fuels taxes, §26-56-102. 
Gallon equivalent. 

Alternative fuels tax, §26-62-102. 
Gaming winnings. 

Income tax, §26-51-1302. 
Gas produced from biomass. 

Gross receipts tax, §26-52-429. 
General tobacco products vendor. 

Tobacco products tax, §26-57-203. 
Gift enterprises. 

Municipal taxation, §26-77-202. 
Gross estate. 

Estate taxes, §26-59-102. 
Gross income. 

Income taxes, §26-51-404. 
Gross proceeds. 

Gross receipts tax, §26-52-103. 

Special excise taxes, §26-63-102. 
Gross receipts. 

Gross receipts tax, §26-52-103. 

Special excise taxes, §26-63-102. 
Gross receipts tax. 

Multistate tax compact, §26-5-101. 



DEFINED TERMS —Cont'd 
Gross rents. 

Financial institution taxes, 
§26-51-1402. 
Gross sales. 

Tobacco products tax, §26-57-203. 
Handicapped person. 
Federally funded housing, 
§26-26-1206. 
Hawker. 

County privilege and license taxes, 
§26-76-101. 
Head of household. 

Income tax, §26-51-301. 
Heavy equipment. 

Gross receipts tax, §26-52-318. 
Home scrap. 
Tax credit for waste reduction, reuse 
or recycling equipment, 
§26-51-506. 
Home service provider. 

Gross receipts tax, §26-52-315. 
Homestead. 

Property taxes, §§26-26-1118, 
26-26-1122. 
Housing. 

Federally funded housing for elderly or 
individuals with disabilities, 
§26-26-1206. 
Human organ. 

Gift of life act, §26-51-2103. 
IFTA carrier. 

Alternative fuels tax, §26-62-102. 
Importing. 

Motor fuel tax, §26-55-202. 
Special motor fuels taxes, §26-56-102. 
Income tax. 

Multistate tax compact, §26-5-101. 
Income year. 
Income taxes, §26-51-102. 
Withholding, §26-51-902. 
Individual. 
Income tax. 

Credit for support of a child with 
developmental disability, 
§2651-503. 
Income taxes, §26-51-102. 
State tax procedure, §26-18-104. 
Interstate user. 
Alternative fuels tax, §26-62-102. 
Special motor fuels taxes, §26-56-102. 
In this state. 

Compensating tax, §26-53-102. 
Invested. 

Gross receipts tax. 

Steel mill tax incentives, §26-52-911. 
Income taxes. 

Steel mill tax incentives, 

§§26-51-1201, 26-51-1211. 
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Investment. 

Gross receipts tax. 

Steel mill tax incentives, §26-52-901. 
Investment in bonds. 

Taxation, §26-1-101. 
Investment in stocks. 

Taxation, §26-1-101. 
Land leveling. 

Water resource conservation and 
development, §26-51-1003. 
Landscaping. 

Gross receipts tax, §26-52-301. 
Lawn care. 

Gross receipts tax, §26-52-301. 
Lease. 

County sales and use tax for capital 

improvements, §26-74-203. 
County sales tax for capital 

improvements, §26-74-303. 
Gross receipts tax, §26-52-103. 
Municipal sales and use tax for capital 

improvements, §26-75-203. 
Municipal sales tax for capital 
improvements, §26-75-303. 
Special excise taxes, §26-63-102. 
Licensed. 

Tobacco products tax, §26-57-203. 
Licensee. 

Tobacco settlement agreement 
enforcement, §26-57-1302. 
Liquefied gas special fuels. 

Special motor fuels taxes, §26-56-102. 
Livestock. 

Gross receipts tax, §26-52-439. 
Livestock reproduction equipment. 

Gross receipts tax, §26-52-439. 
Livestock reproduction substance. 

Gross receipts tax, §26-52-439. 
Load and leave. 

Compensating tax, §26-53-109. 
Gross receipts tax, §26-52-304. 
Loan. 

Financial institution taxes, 
§26-51-1402. 
Loan secured by real property. 
Financial institution taxes, 
§26-51-1402. 
Local board. 

Community colleges. 

Countywide sales and use tax for 
capital improvements, 
§26-74-601. 
Local government. 

Taxation, §26-73-102. 
Lodging. 

Municipal gross receipts tax, 
§26-75-701. 



DEFINED TERMS —Cont'd 
Long-term rental. 

Special excise taxes, §26-63-102. 
Lower-tier pass-through entity. 

Income tax withholding, §26-51-919. 
Machinery and equipment. 
Gross receipts tax. 

Timber harvesting equipment, 
§26-52-431. 
Income taxes. 

Donation or sales of equipment to 
educational institutions, 
§26-51-1101. 
Machinery purchased to replace 
existing machinery. 
Compensating tax, §26-53-114. 
Gross receipts tax, §26-52-402. 
Maintenance. 
Income taxes. 
Tax credit for waste reduction, reuse 
or recycling equipment, 
§26-51-506. 
Maintenance and operation millage. 
Amendment 74 enabling act of 2003, 
§26-80-402. 
Manufactured home. 

Gross receipts tax, §26-52-801. 
Manufacturer. 

Tobacco products tax, §26-57-203. 
Manufacturing. 

Gross receipts tax, §26-52-402. 
Income tax credits, §26-51-505. 
Manufacturing of tires. 

Gross receipts tax, §26-52-441. 
Master settlement agreement, 
§26-57-260. 
Tobacco settlement agreement 
enforcement, §26-57-1302. 
Member. 

Income tax withholding. 

Pass-through entities, §26-51-919. 
Merchant discount. 

Financial institution taxes, 
§26-51-1402. 
Milk. 

Soft drink tax, §26-57-902. 
Millage rate. 
Amendment 74 enabling act of 2003, 
§26-80-402. 
Miscellaneous itemized deductions. 

Income taxes, §26-51-437. 
Mobile home. 

Gross receipts tax, §26-52-801. 
Mobile telecommunications service. 

Gross receipts tax, §26-52-315. 

Mobility-enhancing equipment. 

Gross receipts tax, §26-52-433. 
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Model 1 seller. 

Streamlined sales tax administrative 
act, §26-21-103. 
Model 2 seller. 

Streamlined sales tax administrative 
act, §26-21-103. 
Model 3 seller. 

Streamlined sales tax administrative 
act, §26-21-103. 
Modernization. 

Manufacturer's investment tax credit, 

§26-51-2002. 
Sales and use taxes. 
Economic investment tax credit, 
§26-52-702. 
Modular home. 

Gross receipts tax, §26-52-801. 
Money. 

Taxation, §26-1-101. 
Motion picture production company. 

Tax incentives, §26-4-203. 
Motor fuel. 

Motor fuel tax, §26-55-202. 
Motor vehicle. 
Alternative fuels tax, §26-62-102. 
Gross receipts tax, §26-52-441. 
Income taxes. 
Tax credit for waste reduction, reuse 
or recycling equipment, 
§26-51-506. 
Motor fuel tax, §26-55-202. 
Special excise taxes, §§26-63-102, 

26-63-301. 
Special motor fuels taxes, §26-56-102. 
Municipality. 

Taxation, §26-73-102. 
National bank. 

State taxes, §26-50-101. 
Taxation, §26-26-1502. 
Natural fruit juice. 

Soft drink tax, §26-57-902. 
Natural gas fuels. 

Alternative fuels tax, §26-62-102. 
Natural resources. 

Severance taxes, §26-58-101. 
Natural vegetable juice. 

Soft drink tax, §26-57-902. 
Net estate. 

Estate taxes, §26-59-102. 
Net income. 

Income taxes, §26-51-403. 
Net revenues. 
Amendment 74 enabling act of 2003, 
§26-80-402. 



DEFINED TERMS —Cont'd 

New. 

Income taxes. 

Donations or sales of equipment to 
educational institutions, 
§26-51-1101. 
New construction. 

Property taxes, §26-26-1122. 
New employees. 

Income taxes, §26-51-505. 
Newly discovered real property. 

Property taxes, §26-26-1122. 
Non-alcoholic beverage. 

Soft drink tax, §26-57-902. 
Nonbusiness income. 
Income taxes. 

Division of income for tax purposes, 
§26-51-701. 
Multistate tax compact, §26-5-101. 
Noncompliant taxpayer. 

State tax procedure, §26-18-104. 
Nonparticipating manufacturer. 
Tobacco settlement agreement 
enforcement, §26-57-1302. 
Nonprofit corporation or 
association. 
Federally funded housing for elderly or 
individuals with disabilities, 
§26-26-1206. 
Nonprofit organization. 
Compensating tax. 

Qualified museums, §26-53-146. 
Gross receipts tax. 

Qualified museums, §26-52-440. 
Nonresident. 

Estate taxes, §26-59-102. 
Income taxes, §26-51-102. 
Income tax withholding. 

Pass-through entities, §26-51-919. 
Novelty. 

Tax on coin-operated amusements, 
§26-57-402. 
Oath. 

Taxation, §26-1-101. 
Office sector. 
Sales and use taxes. 

Economic investment tax credit, 
§26-52-702. 
Off-road consumer. 

Special motor fuels taxes, §26-56-102. 
Off-road equipment. 
Gross receipts tax. 

Timber harvesting equipment, 
§26-52-431. 
Oil producer. 

Severance tax credits for certain oil 
and gas producers, §26-58-201. 
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Operator. 

Vending devices decals, §26-57-1203. 
Other base. 

Soft drink tax, §26-57-902. 
Overpayment. 

State tax procedure, §26-18-104. 
Owner. 

Vending devices decals, §26-57-1203. 
Owner of a homestead. 

Property taxes, §26-37-301. 
Package. 

Cigarettes, §26-57-261. 
Export cigarettes, §26-57-262. 
Paid. 

Income taxes, §26-51-102. 
Participating manufacturer. 
Tobacco settlement agreement 
enforcement, §26-57-1302. 
Participation. 

Financial institution taxes, 
§26-51-1402. 
Partnership. 

State tax procedure, §26-18-104. 
Pass-through entity. 

Income tax withholding, §26-51-919. 
Past-due franchise taxes. 

Corporate franchise tax, §26-54-114. 
Past officer or director. 

Corporate franchise tax, §26-54-114. 
Payroll period. 
Income taxes. 
Withholding, §26-51-902. 
Peddler. 

County privilege and license taxes, 
§26-76-101. 
Pensions. 

Taxation, §26-1-101. 
Person. 
Alternative fuels tax, §26-62-102. 
Coin-operated amusements tax, 

§26-57-402. 
Compensating tax, §§26-53-102, 

26-53-144. 
Estate taxes, §26-59-102. 
Financial institution taxes, 

§26-51-1402. 
Gross receipts tax, §§26-52-103, 

26-52-436, 26-52-518. 
Income taxes, §26-51-102. 

Withholding, §26-51-902. 
Manufacturer's investment tax credit, 

§26-51-2002. 
Motor fuel tax, §26-55-202. 
Shipments of motor fuels, 

§26-55-601. 
Vehicle tank inspections, §26-55-901. 



DEFINED TERMS —Cont'd 
Person — Cont'd 
Sales and use taxes. 

Economic investment tax credit, 
§26-52-702. 
Severance tax credits for certain oil 
and gas producers, §26-58-201. 
Special excise taxes, §26-63-102. 
Special motor fuels taxes, §26-56-102. 
State tax procedure, §26-18-104. 
Streamlined sales and use tax 

agreement, §26-20-102. 
Streamlined sales tax administrative 

act, §26-21-103. 
Taxation, §26-1-101. 
Tobacco products tax, §26-57-203. 
Vending device sales tax, §26-57-1001. 
Vending devices decals, §26-57-1203. 
Personal property. 

Taxation, §§26-1-101, 26-3-306. 
Petroleum products. 
Motor fuel tax. 
Vehicle tank inspections, §26-55-901. 
Pipeline importer. 

Motor fuel tax, §26-55-202. 
Special motor fuels taxes, §26-56-102. 
Place of business. 

Soft drink tax, §26-57-902. 
Tobacco products tax, §26-57-203. 
Place of primary use. 

Gross receipts tax, §26-52-315. 
Point of severance. 

Severance taxes, §26-58-101. 
Post consumer waste. 
Income taxes. 

Tax credit for waste reduction, reuse 
or recycling equipment, 
§26-51-506. 
Postpaid calling service. 

Gross receipts tax, §26-52-315. 
Powder. 

Soft drink tax, §26-57-902. 
Preconsumer material. 
Income taxes. 

Tax credit for waste reduction, reuse 
or recycling equipment, 
§26-51-506. 
Prepaid authorization number. 

Gross receipts tax, §26-52-314. 
Prepaid calling service. 

Gross receipts tax, §§26-52-314, 
26-52-315. 
Prepaid telephone calling card. 

Gross receipts tax, §26-52-314. 

Prepaid wireless calling service. 

Gross receipts tax, §26-52-314. 
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Prepare. 

Income taxes. 
Tax credit for waste reduction, reuse 
or recycling equipment, 
§26-51-506. 
Prepared food. 

Compensating tax, §§26-53-102, 

26-53-145. 
Gross receipts tax, §§26-52-103, 
26-52-317. 
Prewritten computer software. 
Compensating tax, §26-53-109. 
Gross receipts tax, §26-52-304. 
Primary activity. 
Gross receipts tax. 
Timber harvesting equipment, 
§26-52-431. 
Primary processor. 

Severance taxes, §26-58-101. 
Principal base of operations. 
Financial institution taxes, 
§26-51-1402. 
Private car company. 
Taxation, §26-26-1701. 
Private communication service. 

Gross receipts tax, §26-52-315. 
Private lands restoration committee, 

§26-51-1503. 
Processing. 

Gross receipts tax, §26-52-402. 
Producer. 

Severance taxes, §26-58-101. 
Production and processing 
equipment. 
Gross receipts tax. 

Steel mill tax incentives, §26-52-911. 
Income taxes. 

Steel mill tax incentives, 

§§26-51-1202, 26-51-1211. 
Project. 

Manufacturer's investment tax credit, 

§26-51-2002. 
Sales and use taxes. 

Economic investment tax credit, 
§26-52-702. 
Water resource conservation and 
development, §26-51-1003. 
Project costs. 
Water resource conservation and 
development, §26-51-1003. 
Promoter. 

Gross receipts tax, §26-52-518. 
Proof of age. 

Cigarettes and tobacco products, 
§26-57-257. 
Property owner. 

Property taxes, §26-26-1122. 



DEFINED TERMS —Cont'd 
Prosthetics. 

Gross receipts tax, §26-52-433. 
Public highways. 

Motor fuel tax, §26-55-202. 
Public utility. 
Income taxes. 

Division of income for tax purposes, 
§26-51-701. 
Multistate tax compact, §26-5-101. 
Purchase. 
Alternative fuels tax, §26-62-102. 
Compensating tax, §26-53-102. 
Income taxes. 
Tax credit for waste reduction, reuse 
or recycling equipment, 
§26-51-506. 
Motor fuel tax, §26-55-202. 
Special motor fuels taxes, §26-56-102. 
Purchaser. 

Compensating tax, §26-53-102. 
Gross receipts tax, §26-52-103. 
Severance taxes, §26-58-101. 
Streamlined sales tax administrative 
act, §26-21-103. 
Qualified biotechnology enterprise. 

Income tax, §26-51-815. 
Qualified educational institution. 
Income taxes. 

Donations or sales of equipment to 
educational institutions, 
§26-51-1101. 
Qualified education program. 
Income taxes. 
Donations or sales of equipment to 
educational institutions, 
§26-51-1101. 
Qualified escrow fund. 

Cigarettes and tobacco products. 
Master settlement agreement, 
§26-57-260. 
Tobacco settlement agreement 
enforcement, §26-57-1302. 
Qualified individual. 

Child care tax credit, §26-51-502. 
Qualified manufacturer of steel. 
Gross receipts tax. 

Steel mill tax incentives, 
§§26-52-901, 26-52-911. 
Income taxes. 

Steel mill tax incentives, 

§§26-51-1211, 26-51-1212. 
Qualified museum. 
Compensating tax, §26-53-146. 
Gross receipts tax, §26-52-440. 
Qualified museum facility. 
Compensating tax, §26-53-146. 
Gross receipts tax, §26-52-440. 
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Qualified project. 

Low income housing tax credit, 
§26-51-1701. 
Qualified research expenditures. 
Income taxes. 

Donations or sales of equipment to 
educational institutions, 
§26-51-1101. 
Qualified research program. 
Income taxes. 

Donations or sales of equipment to 
educational institutions, 
§26-51-1101. 
Qualified small business. 

Income taxes, §26-51-1801. 
Qualified small business net capital 
gain. 
Income taxes, §26-51-1801. 
Qualified small business stock. 

Income taxes, §26-51-1801. 
Qualified technology-based 
enterprise. 
Income tax, §26-51-815. 
Qualified technology incubator 
client. 
Income tax, §26-51-815. 
Qualified university. 
Community colleges. 

Countywide sales and use tax for 
capital improvements, 
§26-74-601. 
Qualifying purchase. 

Gross receipts taxes, §26-52-523. 
Qualifying widow or widower. 

Income tax, §26-51-301. 
Racing winnings. 

Income tax, §26-51-1302. 
Real property. 

Taxation, §26-1-101. 
Real property owned. 
Financial institution taxes, 
§26-51-1402. 
Reappraisal. 
Uniform system of real property 
assessment, §26-26-1901. 
Reason to know. 
Taxation. 

Spousal relief, §26-18-708. 
Received. 
Motor fuel tax, §26-55-202. 
Special motor fuels taxes, §26-56-102. 
Recharge. 

Gross receipts tax. 

Prepaid telephone calling cards, 
§26-52-314. 



DEFINED TERMS —Cont'd 
Recovered material. 

Income taxes. 

Tax credit for waste reduction, reuse 
or recycling equipment, 
§26-51-506. 
Recycling. 
Income taxes. 
Tax credit for waste reduction, reuse 
or recycling equipment, 
§26-51-506. 
Refunds. 

Collection of delinquent taxes. 
Setoff against state tax refund, 
§26-36-303. 
Regional headquarters. 
Sales and use taxes. 

Economic investment tax credit, 
§26-52-702. 
Regular place of business. 
Financial institution taxes, 
§26-51-1402. 
Released claims. 

Cigarettes and tobacco products. 
Master settlement agreement, 
§26-57-260. 
Releasing parties. 

Cigarettes and tobacco products. 
Master settlement agreement, 
§26-57-260. 
Rental. 
Gross receipts tax, §26-52-103. 
Special excise taxes, §26-63-102. 
Research park authority. 
Income taxes, donations or sales of 
equipment to educational 
institutions, §26-51-1101. 
Resident. 
Estate taxes, §26-59-102. 
Income taxes, §26-51-102. 
Motion picture incentives, §26-4-203. 
Residential. 

Gross receipts tax, §26-52-301. 
Restricted tobacco products vendor. 

Tobacco products tax, §26-57-203. 
Retail dealer. 

Soft drink tax, §26-57-902. 
Retailer. 
Soft drink tax, §26-57-902. 
Tobacco products tax, §26-57-203. 
Retail sale. 

Gross receipts tax, §26-52-103. 
Return. 

State tax procedure, §26-18-104. 
Rice straw. 
Income tax. 

Rice straw tax credit, §26-51-512. 
Riparian zone, §26-51-1503. 
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River port. 

Motor fuel tax. 

Shipments of motor fuels, 
§26-55-601. 
Routine maintenance. 

Manufacturer's investment tax credit, 

§26-51-2002. 
Sales and use taxes. 

Economic investment tax credit, 
§26-52-702. 
Sale. 
Alternative fuels tax, §26-62-102. 
Compensating tax, §26-53-102. 
Gross receipts tax, §26-52-103. 
Income taxes. 

Division of income for tax purposes, 
§26-51-701. 
Motor fuel tax, §26-55-202. 
Multistate tax compact, §26-5-101. 
Soft drink tax, §26-57-902. 
Special excise taxes, §26-63-102. 
Special motor fuels taxes, §26-56-102. 
Sale at retail. 

Gross receipts tax, §26-52-103. 
Salesperson. 

Tobacco products tax, §26-57-203. 
Sales price. 
Compensating tax, §26-53-102. 
Gross receipts tax, §26-52-103. 
Manufactured or modular homes, 
§26-52-801. 
Sales tax. 

County sales tax for capital 

improvements, §26-74-303. 
Multistate tax compact, §26-5-101. 
Streamlined sales and use tax 
agreement, §26-20-102. 
Savings and loan association. 
State taxes, §26-50-101. 
Taxation, §26-26-1502. 
Seller. 

Compensating tax, §26-53-102. 
Gross receipts tax, §26-52-103. 
Streamlined sales and use tax 

agreement, §26-20-102. 
Streamlined sales tax administrative 
act, §26-21-103. 
Semitrailer. 

Compensating tax, §26-53-144. 
Gross receipts tax, §26-52-436. 
Service address. 

Gross receipts tax, §26-52-315. 
Setoff. 

Collection of delinquent taxes. 
Setoff against state tax refund, 
§26-36-303. 



DEFINED TERMS —Cont'd 
Sever. 

Severance taxes, §26-58-101. 
Severance tax. 

Credits for certain oil and gas 
producers, §26-58-201. 
Short-term rental. 

Special excise taxes, §§26-63-102, 
26-63-301. 
Simple syrup. 

Soft drink tax, §26-57-902. 
Single transaction. 

Gross receipts taxes, §26-52-523. 
Soft drink. 

Taxation, §26-57-902. 
Solid waste. 

Income taxes. 

Tax credit for waste reduction, reuse 
or recycling equipment, 
§26-51-506. 
Special events. 

Gross receipts tax, §26-52-518. 

Tourism special excise tax, §26-63-401. 
Special events vendor. 

Gross receipts tax, §26-52-518. 
Stamps. 

Tobacco products tax, §26-57-203. 
Standard fuel tank. 

Border tax rate areas, §26-55-212. 
State. 

Multistate tax compact, §26-5-101. 

Streamlined sales and use tax 
agreement, §26-20-102. 
State bank. 

State taxes, §26-50-101. 

Taxation, §26-26-1502. 
State-of-the-art-machinery and 
equipment. 

Income taxes. 

Donation or sales of equipment to 
educational institutions, 
§26-51-1101. 
State tax. 

Procedure, §26-18-104. 
State tax law. 

Procedure. 

Generally, §26-18-104. 
Storage. 

Compensating tax, §26-53-102. 
Subdivision. 

Multistate tax compact, §26-5-101. 
Substantially. 

Gross receipts tax, §26-52-402. 
Substantially connected. 

Corporate franchise tax, §26-54-114. 
Supplier. 

Special motor fuels taxes, §26-56-102. 
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Syndication. 

Financial institution taxes, 
§26-51-1402. 
Syrup. 

Soft drink tax, §26-57-902. 
Tangible personal property. 

Compensating tax, §26-53-102. 

Estate taxes, §26-59-102. 

Gross receipts tax, §26-52-103. 

Special excise taxes, §26-63-102. 
Tangible personal property in 
transit through this state. 

Tax assessments, §26-26-1102. 
Tangible personal property owned. 

Financial institution taxes, 
§26-51-1402. 
Tax. 

Multistate tax compact, §26-5-101. 
Taxable. 

Financial institution taxes, 
§26-51-1402. 
Taxable service. 

Compensating tax, §26-53-102. 
Taxable year. 

Income taxes, §26-51-102. 
Tax collector. 

Unit tax ledger system, §26-28-203. 
Tax deficiency. 

State tax procedure, §26-18-104. 
Taxpayer. 

Coal mining income tax credit, 
§26-51-511. 

Compensating tax, §26-53-102. 

Gross receipts tax, §26-52-103. 

Income taxes, §26-51-102. 
Withholding, §26-51-902. 

Low income housing tax credit, 
§26-51-1701. 

Multistate tax compact, §26-5-101. 

Special excise taxes, §26-63-102. 

State tax procedure, §26-18-104. 
Tax payment addendum format. 

Electronic funds transfers, §26-19-107. 
Tax period. 

Gross receipts tax, §26-52-103. 
Tax return preparer. 

State tax procedure, §26-18-104. 
Tax year. 

Income taxes, §26-51-102. 
Terminal. 

Motor fuel tax, §26-55-202. 

Special motor fuels taxes, §26-56-102. 
This state. 

Multistate tax compact, §26-5-101. 
Timber. 

Severance taxes, §26-58-101. 



DEFINED TERMS —Cont'd 
Timber lands. 

Taxation, §26-61-102. 
Time of severance. 

Severance taxes, §26-58-101. 
Tobacco. 

Compensating tax, §§26-53-102, 

26-53-145. 
Gross receipts tax, §§26-52-103, 
26-52-317. 
Tobacco product. 

Tobacco products tax, §26-57-203. 
Tobacco product manufacturer. 
Master settlement agreement, 

§26-57-260. 
Tobacco settlement agreement 
enforcement, §26-57-1302. 
Tobacco product vending machine. 

Tobacco products tax, §26-57-203. 
To pay taxes by electronic funds 

transfer, §26-19-107. 
Tourist attraction. 

Tourism special excise tax, §26-63-401. 
Tourist attractions and facilities, 

§26-75-701. 
Town. 

Taxation, §26-1-101. 
Toy. 

Coin-operated amusements tax, 
§26-57-402. 
Transfer. 

Estate taxes, §26-59-102. 
Transient employer. 
Income taxes. 
Withholding, §26-51-902. 
Transient guests. 

Gross receipts tax, §26-52-301. 
Transportation equipment. 

Gross receipts tax, §26-52-521. 
Transportation property. 
Financial institution taxes, 
§26-51-1402. 
Transporter. 

Severance taxes, §26-58-101. 
Truck tractor. 

Compensating tax, §26-53-144. 
Gross receipts tax, §26-52-436. 
Underpayment. 

State tax procedure, §26-18-104. 
Uniform rate of tax. 
Amendment 74 enabling act of 2003, 
§26-80-402. 
Units sold. 

Cigarettes and tobacco products. 
Master settlement agreement, 
§26-57-260. 
Tobacco settlement agreement 
enforcement, §26-57-1302. 
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DEFINED TERMS —Cont'd 
Use. 

Alternative fuels tax, §26-62-102. 

Compensating tax, §26-53-102. 

Special motor fuels taxes, §26-56-102. 
Use-based exemption. 

Streamlined sales tax administrative 
act, §26-21-103. 
Used directly. 

Compensating tax, §26-53-114. 
User. 

Alternative fuels tax, §26-62-102. 

Gross receipts tax, §26-52-103. 

Special motor fuels taxes, §26-56-102. 
Use tax. 

Multistate tax compact, §26-5-101. 

Streamlined sales and use tax 
agreement, §26-20-102. 
Vehicle. 

Alternative fuels tax, §26-62-102. 
Vehicle tank. 

Motor fuel tax, §26-55-901. 
Vending device. 

Decals, §26-57-1203. 

Vending device sales tax, §26-57-1001. 
Vending device operator. 

Vending device sales tax, §26-57-1001. 
Vendor. 

Compensating tax, §26-53-102. 
Venture capital. 

Income tax, §26-51-815. 
Wages. 

Income taxes. 
Withholding, §26-51-902. 
Warehouse. 

Tobacco products tax, §26-57-203. 
Waste reduction, reuse or recycling 
equipment. 

Income taxes, §26-51-506. 
Watercraft. 

Tourism special excise tax, §26-63-401. 
Weighted average tuition. 

Income taxes, §26-51-447. 
Wetland, §26-51-1503. 
Wet marine and foreign trade 
insurance. 

Insurance premium taxes, §26-57-605. 
Wholesaler. 

Tobacco products tax, §26-57-203. 

Tobacco settlement agreement 
enforcement, §26-57-1302. 
Within this state. 

Compensating tax, §26-53-102. 
Youth apprentice. 

Income taxes, §§26-51-509, 26-51-1602. 



DEPOSITIONS. 

Public service commission. 

Taxation of property, privileges and 
franchises. 
Power of commission to cause, 
§26-24-113. 

DEPOSITS. 
Motor fuel tax. 

Distributors: 

Government obligations. 
Alternative to furnishing bonds, 
§26-55-223. 
Severance tax. 

Distributions of tax, §26-58-124. 
Taxation. 

Finance and administration 
department. 
Collection of revenues. 
Duty of director to make daily 
deposits, §26-17-504. 
Tobacco products tax. 
Stamp deputies, §26-57-236. 

DEPRECIATION. 
Income tax. 

Deductions, §26-51-428. 

Computing, §26-51-428. 
Estates. 

Apportionment of deduction, 
§26-51-428. 
Leases. 

Deductions apportioned between 
lessor and lessee, §26-51-428. 
Life estates. 

Computing deductions, §26-51-428. 
Methods of depreciation, §26-51-428. 
Public utilities. 

Computing deductions, §26-51-428. 
Remainders. 

Computing deductions, §26-51-428. 
Trusts. 

Apportionment of deduction, 
§26-51-428. 

DEVELOPMENTAL DISABILITIES. 
Income tax credits. 

Support of a child with a 

developmental disability, 
§26-51-503. 

DIABETES. 

Insulin and test strips. 

Testing of blood sugar levels in 
humans. 
Gross receipts tax exemption, 
§26-52-419. 
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DISABILITIES, INDIVIDUALS 

WITH. 
Income tax deductions. 

Children with disabilities, §26-51-418. 
Property taxes. 

Assessments, §26-26-1120. 
Tax-delinquent lands, redemption. 
Procedure for redemption by persons 

under disability, §26-37-306. 
Rights of persons under disability, 
§26-37-305. 

DISASTER RELIEF INCOME TAX 
CHECK-OFF PROGRAM, 

§§26-35-1101 to 26-35-1104. 

DISASTERS. 

Income tax check-off program, 

§§26-35-1101 to 26-35-1104. 

DISCRIMINATION. 
Local governments. 

Taxation. 

Programs or services receiving state 
tax funds. 
Discrimination prohibited, 

§26-73-108. 
Impoundment of funds upon 
violation, §26-73-108. 

DISTRAINT. 
Property taxes. 

Collection of taxes when taxpayer 

about to move, §26-35-201. 
Delinquent taxes. 
Personal property. 

Distraint of goods to pay 

delinquent personal property 
taxes, §26-36-206. 
Fees allowed collector, 
§26-36-206. 

DIVIDENDS. 
Income tax. 

Computation of tax liability. 

Financial institutions, §26-51-408. 
Financial institutions. 

Computation of tax liability, 
§26-51-408. 
Uniform division of income for tax 
purposes. 
Allocation, §26-51-707. 

DIVORCE. 
Income tax. 

Alimony or separate maintenance. 
Deductions. 

Computation of tax liability, 
§26-51-417. 



DOGS. 
Racing. 

Income tax. 

Winning withholdings, §§26-51-1301 
to 26-51-1310. 

DRUGS. 

Gross receipts tax. 

Prescription drugs. 

Exemption, §26-52-406. 

Rules and regulations, §26-52-406. 

DURABLE MEDICAL EQUIPMENT. 
Compensating tax, §26-53-141. 
Gross receipts tax, §26-52-433. 



EDUCATION. 

Current expenditures tax, §26-80-110. 

Definitions. 

Income tax. 

Donations or sales of equipment to 
educational institutions, 
§26-51-1101. 
Elections. 

Dedicated maintenance and operation 

millage, §26-80-110. 
Taxation, §26-80-102. 
Equalizing funds. 

School finance act of 1984. 
Transfers for educational 
institutions. 
Exemption from taxation, 
§26-59-108. 
Estate tax. 

Transfers for educational institutions. 
Exemption from taxation, 
§26-59-108. 
Gross receipts tax. 

Cafeterias operated by public, 

common, high school or college. 
Gross receipts or proceeds derived 
from sale of food. 
Exemptions, §26-52-401. 
Elementary and secondary schools. 
Ticket sales for athletic events. 
Exemption, §26-52-412. 
Income tax. 

Donations or sales of equipment to 
educational institutions. 
Credits. 
Claiming. 

Documentation required, 

§26-51-1104. 
Time when claimed, 
§26-51-1103. 
Documentation required for 
claiming, §26-51-1104. 
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EDUCATION —Cont'd 
Income tax — Cont'd 
Donations or sales of equipment to 
educational institutions — Cont'd 
Credits —Cont'd 

Granted, §26-51-1102. 
Limit on total credit, §26-51-1103. 
Deductions. 

Credits granted for expense or 
contribution. 
Deductions prohibited for same 
expense or contribution, 
§26-51-1103. 
Definitions, §26-51-1101. 
Rules and regulations, §26-51-1105. 
Donation to support research park 
authority. 
Credits, §26-51-1102. 
Property taxes. 
Adjustment of taxes. 
Fringe school districts. 
Implementation of millage 
rollback, §26-26-408. 
Exempt property, §26-3-301. 
School districts. 
Current expenditures tax, §26-80-110. 
Property taxes. 
Adjustment of taxes. 
Fringe school districts. 
Implementation of millage 
rollback, §26-26-408. 
Taxation. 

Consolidated, annexed or merged 

districts, §26-80-111. 
Consolidated school districts, 

§26-80-111. 
Current expenditures tax, 
§26-80-110. 
School finance act of 1984. 
Equalizing funds. 

Transfers for educational 
institutions. 
Exemption from taxation, 
§26-59-108. 
School taxes, §§26-80-101 to 26-80-111. 
Taxation. 

Collection, §§26-80-101, 26-80-104. 
Constitution of Arkansas. 
Amendment 74 enabling act of 2003, 

§§26-80-401 to 26-80-406. 
Uniform rate of tax, §§26-80-401 to 
26-80-406. 
Amendment 74 enabling act of 
2003. 
Title of subchapter, §26-80-401. 
Calculation of compliance, 
§26-80-404. 



EDUCATION —Cont'd 
Taxation — Cont'd 

Constitution of Arkansas — Cont'd 
Uniform rate of tax — Cont'd 
Certification of compliance, 

§26-80-404. 
Compliance with act, §26-80-403. 
Definitions, §26-80-402. 
Interrelationship between 
amendments 59 and 74, 
§26-80-405. 
Mandamus. 

Refusal or failure of state officer 
to perform duties, 
§26-80-406. 
Refusal or failure of state officer to 

perform duties, §26-80-406. 
Removal from office. 

Refusal or failure of state officer 
to perform duties, 
§26-80-406. 
Current expenditures tax, §26-80-110. 
Dedicated maintenance and operation 

millage, §26-80-110. 
Disposition of revenues, §26-80-101. 
Elections. 

Dedicated maintenance and 

operation millage, §26-80-110. 
Levy by vote of qualified electors, 
§26-80-102. 
Estate tax. 

Exemption from taxation, 

§26-59-108. 
Transfers for educational 
institutions, §26-59-108. 
Levy. 
Annual levy, §26-80-101. 
Approval of tax at elections, 
§26-80-102. 
Maintenance and operation millage, 

§26-80-110. 
Proceeds. 

County treasurer to separate 
proceeds, §26-80-104. 
Rate of tax. 
Different funds of district school 
taxes. 
How shown on county tax books, 
§26-80-104. 
School districts. 

Current expenditures tax, 
§26-80-110. 
Surplus funds, §26-80-106. 

EDUCATIONAL INDIVIDUAL 
RETIREMENT ACCOUNTS. 

Income tax. 

Computation of tax liability. 
Adoption of federal provisions, 
§26-51-448. 
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ELECTIONS. 
Community colleges. 

Countywide sales and use tax for 

capital improvements, §§26-74-603 
to 26-74-607. 
Gross receipts tax. 
Border cities and towns. 

Equalization of taxes, §§26-52-601 to 
26-52-607. 
Highways. 
Bond issues. 

County and municipality vehicle tax. 
Issuance of revenue bonds 
required, §26-78-111. 
County and municipality vehicle tax. 
Levy. 

Special election, §26-78-103. 
Local governments. 

City-wide sales and use tax. 
Abolishment of tax, §26-75-210. 
Capital improvement bonds. 
Voter approval of bond ordinance, 
§26-75-205. 
Resubmission of question of levy or 

repeal, §26-75-213. 
Special election. 

Required, §26-75-208. 
City-wide sales tax. 
Abolishment of tax, §26-75-310. 
Bond issues. 
Voter approval of bond ordinance, 
§26-75-305. 
Levying of tax. 

Special election, §26-75-308. 
Special local sales and use tax. 
Levying of tax, §26-73-111. 
Municipal corporations. 
Gross receipts tax. 

Levy by ordinance in cities of not 
more than 40,000. 
Requirements, §26-75-503. 
Parks and recreation. 

Temporary tax for acquisition, 
construction, etc. 
Authorization to be approved by 
electors, §§26-75-403, 
26-75-404. 
Taxation. 

School districts. 

Consolidated, annexed or merged 
districts, §26-80-111. 
School taxes, §26-80-102. 
Dedicated maintenance and 

operation millage, §26-80-110. 

ELECTRICITY. 
Compensating tax. 

Electric power companies. 
Imposition of tax on tangible 

personal property, §26-53-108. 



ELECTRICITY —Cont'd 
Compensating tax — Cont'd 

Sale of natural gas or electricity to 
manufacturers, §26-53-148. 
Gross receipts tax. 
Exemptions. 
Applicability to all electric utilities, 

§26-52-416. 
Exemption for first 500 kilowatt 
hours of electricity billed to 
households with income less 
than $12,000 per year, 
§26-52-416. 
Imposition of tax, §26-52-301. 
Sale of natural gas or electricity to 

manufacturers, tax on, §26-52-319. 
Sales of electricity used in 

manufacture of aluminum metal 
by electrolytic reduction process. 
Exemptions, §26-52-401. 
Tire manufacturing, used in 
production of, §26-52-441. 
Public service commission. 
Taxation of property, privileges and 
franchises, §§26-24-101 to 
26-24-123. 
Taxation. 

Public service commission. 

Taxation of property, privileges and 
franchises, §§26-24-101 to 
26-24-123. 

ELECTRONIC FUNDS TRANSFERS. 
School tax distribution, §26-80-101. 

EMERGENCIES. 
Funds. 

Disaster relief program trust fund, 
§§26-35-1102, 26-35-1103. 
Income tax check-offs. 

Disaster relief income tax check-off 
program, §§26-35-1101 to 
26-35-1104. 

EMPLOYERS AND EMPLOYEES. 
Income tax. 

Withholding, §§26-51-901 to 26-51-919. 
Property taxes. 

Assessments. 

Names of employees. 

Furnishing to assessors or 
collectors on demand, 
§26-26-712. 

ESTATES. 
Income tax. 

Computation of tax liability. 

Income to beneficiary, §26-51-406. 
Depreciation. 

Apportionment of deduction, 
§26-51-428. 
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ESTATES —Cont'd 
Income tax — Cont'd 

Imposition of tax, §26-51-201. 

ESTATE TAX. 

Amount of tax imposed. 

Estate of nonresident, §26-59-107. 
Resident estates, §26-59-106. 
Appraisals and appraisers. 

Copy of appraisement, §26-59-120. 
Beneficiaries. 

Returns, §26-59-109. 
Charities. 
Transfers for charitable institutions. 
Exemption from taxation, 
§26-59-108. 
Citation of chapter, §26-59-101. 
Construction and interpretation. 
Federal rules of interpretation 
applicable, §26-59-104. 
Copies. 

Appraisals, §26-59-120. 
Corporations. 
Executors and administrators. 

Corporate executors of nonresident 
decedents, §26-59-121. 
Definitions, §26-59-102. 
Director of department of finance 
and administration. 
Administration of provisions, 

§26-59-105. 
Enforcement of provisions, §26-59-105. 
Returns. 

No returns filed. 

Director to make return, 
§26-59-112. 
Education. 

Educational institutions. 
Transfers for educational 
institutions. 
Exemption from taxation, 
§26-59-108. 
Enforcement of provisions. 

Director of department of finance and 
administration, §26-59-105. 
Executors and administrators. 
Appointment. 

Notice, §26-59-119. 
Corporate executors of nonresident 

decedents, §26-59-121. 
Notice. 

Appointment, §26-59-119. 
Payment of tax. 

Discharge of executor from personal 

liability, §26-59-114. 
Executor personally liable, 

§26-59-117. 
Right to sell real estate, §26-59-118. 



ESTATE TAX —Cont'd 
Executors and administrators 

—Cont'd 
Returns, §26-59-109. 
Exemptions from taxation. 

Transfers for public use or religious, 
charitable or educational 
institutions, §26-59-108. 
Extension of time for payment of 

tax, §26-59-113. 
Federal rules of interpretation 

applicable, §26-59-104. 
Filing of returns, §26-59-109. 
Extension of time for filing, 
§26-59-111. 
Highways. 

County and municipality vehicle tax. 
Bond issues. 

Interest exempt from state 

inheritance and estate taxes, 
§26-78-118. 
Letters testamentary and of 
administration. 
Notice of issuance, §26-59-120. 
Nonresidents. 

Estates of nonresidents, §26-59-107. 
Executors and administrators. 

Corporate executors of nonresident 
decedents, §26-59-121. 
Returns, §26-59-109. 
Notice. 
Executors. 

Appointment, §26-59-119. 
Letters testamentary and of 
administration. 
Issuance, §26-59-120. 
Operation of tax, §26-59-103. 
Payment of tax. 

Deposited into state treasury, 

§26-59-122. 
Executors and administrators. 

Discharge of executor from personal 

liability, §26-59-114. 
Personal liability for payment of tax, 

§26-59-117. 
Right to sell real estate for payment 
of tax, §26-59-118. 
Into state treasury, §26-59-122. 
Person paying tax entitled to 

reimbursement, §26-59-116. 
Receipts for payment, §26-59-114. 
Reimbursement. 
Person paying tax entitled to 
reimbursement, §26-59-116. 
Time limit, §26-59-113. 

Extension of time, §26-59-113. 
Federal election, §26-59-113. 
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ESTATE TAX —Cont'd 
Real property. 

Payment of tax. 

Right of executor to sell real 
property, §26-59-118. 
Reimbursement. 

Person paying tax entitled to 
reimbursement, §26-59-116. 
Religious organizations. 

Transfers for religious organizations. 
Exemption from taxation, 
§26-59-108. 
Resident estates. 

Amount of tax imposed, §26-59-106. 
Returns, §26-59-109. 
Contents, §26-59-110. 
Director of department of finance and 
administration. 
No returns filed. 

Director to make return, 
§26-59-112. 
Extension of time for filing, 
§26-59-111. 
Short title, §26-59-101. 
Termination of tax, §26-59-103. 
Time limit, §26-59-113. 

Extension for filing return, §26-59-111. 
Extension of time for payment, 
§26-59-113. 
Title of chapter, §26-59-101. 

EVIDENCE. 

Motor fuel tax. 

Fuel imported in supply tanks. 
Unlicensed users. 
Failure to pay tax. 

Prima facie evidence of failure 
to comply, §26-55-717. 
Tobacco products tax. 

Improperly handled products. 
Seizure and held as evidence for 
prosecution, §26-57-247. 
Possession of improperly handled 
products. 
Prima facie evidence of intent to 
evade tax, §26-57-246. 
Possession of untaxed and unstamped 
products. 
Prima facie evidence of nonpayment 
of tax, §26-57-244. 

EXCISE TAXES. 

Cigarettes and tobacco products. 

Tobacco products tax, §§26-57-201 to 
26-57-254. 
Local governments. 

City-wide sales tax. 

Storage, use or other consumption, 
§26-75-316. 



EXCISE TAXES —Cont'd 
Severance tax. 

Additional excise tax prohibited, 
§26-58-110. 
Special excise taxes, §§26-63-101 to 

26-63-405. 
Tobacco products tax, §§26-57-201 to 
26-57-254. 

EXECUTIONS. 
Highways. 

County and municipality vehicle tax. 
Bond issues. 
Revenue bonds. 

Execution of bonds, §26-78-115. 
Mechanics' and materialmen's liens. 
Enforcement of lien. 

Sale under execution and removal, 
§26-75-609. 
Taxation. 

Collection of delinquent taxes, 
§26-18-701. 

EXECUTORS AND 

ADMINISTRATORS. 
Appointment. 

Notice, §26-59-119. 
Estate tax. 
Appointment. 

Notice, §26-59-119. 
Corporate executors of nonresident 

decedents, §26-59-121. 
Notice. 

Appointment, §26-59-119. 
Payment of tax. 

Discharge of executor from personal 

liability, §26-59-114. 
Executor personally liable, 

§26-59-117. 
Right to sell real estate, §26-59-118. 
Returns, §26-59-109. 
Letters testamentary and of 
administration. 
Estate tax. 

Notice of issuance, §26-59-120. 
Notice. 

Appointment, §26-59-119. 
Property taxes. 
Assessments. 

Liability, §26-34-103. 
Listing property of estate, 
§26-26-904. 
Payment of taxes. 

Liability for nonpayment, 

§26-35-401. 
Lien for payment of taxes and 
expenses, §26-35-402. 
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EXECUTORS AND 

ADMINISTRATORS —Cont'd 
Real property. 

Estate tax. 

Right of executor to sell real 

property for payment of tax, 
§26-59-118. 

EXPORTS. 

Special motor fuels tax. 

Definition of exports, §26-56-102. 



FAIRS. 

Gross receipts tax. 

Gate admission fees at state, district, 
county or township fairs. 
Exemptions, §26-52-401. 

FEEDS. 
Compensating tax. 

Feedstuff's used for livestock. 

Exemptions, §26-53-120. 
Machinery and equipment. 
Used for manufacturing. 
Exemption, §26-53-114. 
Gross receipts tax. 
Machinery and equipment used for 
manufacturing. 
Exemptions, §26-52-402. 

FEES. 

Coin-operated amusements. 

Collection, §26-57-404. 
Licenses. 
Annual fees, §26-57-409. 
Selling, §26-57-419. 
Privilege fee imposed, §26-57-408. 
Sale of devices. 
Privilege fee imposed on 
salesperson, §26-57-418. 
Income tax. 

Forms provided tax practitioners. 
Imposition of fees sufficient to defray 
cost of postage, §26-51-810. 
Motor fuel tax. 

Fuel imported in supply tanks. 
Nonbonded motor fuel users. 
Claims for refunds or credits, 
§26-55-713. 
Oil and gas. 
Finance and administration 
department. 
Director. 

Collection of fees, §26-17-303. 
Public service commission. 

Taxation of property, privileges and 
franchises. 
Witnesses, §26-24-122. 



FEES —Cont'd 
Tobacco products tax. 

Permits and licenses. 
Duplicates, §26-57-222. 
Trees and timber. 

Forest fire protection tax. 
Classification of lands. 

Identification upon assessment 
record*, §26-61-107. 

FERRIES. 

Public service commission. 

Taxation of property, privileges and 
franchises, §§26-24-101 to 
26-24-123. 
Taxation. 

Public service commission. 

Taxation of property, privileges and 
franchises, §§26-24-101 to 
26-24-123. 

FERTILIZERS. 
Compensating tax exemption, 

§26-53-119. 

FIDUCIARIES. 

Definitions. 

Fiduciary. 

Tax procedure act, §26-18-104. 
Property taxes. 

Assessments. 

Duties as to listing property, 
§26-26-904. 
Payment of taxes. 

Liability for nonpayment, 

§26-35-401. 
Lien for payment of taxes and 
expenses, §26-35-402. 
Tax procedure act. 

Definition of fiduciaries, §26-18-104. 
Final account, §26-18-504. 

FINANCE AND ADMINISTRATION 

DEPARTMENT. 
Attorneys at law. 

Revenue division. 
Attorneys for division, §26-17-202. 
Audits. 

Revenue division. 
Field auditors. 

Qualifications, §26-17-203. 
Baby Sharon's children's 

catastrophic illness grant 
program trust fund, §§26-35-1201 
to 26-35-1205. 
Bonds, surety. 
Revenue division. 

Deputy commissioners and other 
employees, §26-17-204. 
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FINANCE AND ADMINISTRATION 

DEPARTMENT —Cont'd 
Compensating tax. 

Revenue division. 
Sales and use tax. 

Section created within, 
§26-53-105. 
Director. 

Local sales and use tax ordinances, 

§§26-25-107, 26-25-108. 
Revenue division. 
Personnel. 
Authority to employ, §26-17-201. 
Funds. 
Work Force 2000 Development Fund. 
Creation, §26-51-205. 
Income tax. 
Disaster relief income tax check-off 
program, §§26-35-1101 to 
26-35-1104. 
Motor vehicles. 
Director. 

Collection of license fees, §26-17-302. 
Oil and gas. 
Director. 

Inspection of petroleum oils and 
products and collection of fees, 
§26-17-303. 
Real property transfer tax. 
Deposit of funds collected in state 
treasury. 
Duties of director, §26-60-112. 
Enforcement of chapter. 
Responsibility of director, 
§26-60-103. 
Records. 

Fire departments. 

Tax refund for motor fuels and 
distillate special fuels, 
§§26-55-1306, 26-56-706. 
Revenue division. 

Attorneys for division, §26-17-202. 
Auditors. 

Field auditors. 

Qualifications, §26-17-203. 
Bonds, surety. 

Deputy commissioners and other 
employees, §26-17-204. 
Director. 
Personnel. 

Authority to employ, §26-17-201. 
Performance required, §26-17-301. 
Personnel. 
Director. 
Authority to employ, §26-17-201. 



FINANCE AND ADMINISTRATION 

DEPARTMENT —Cont'd 
Rules and regulations. 

Fire departments. 

Tax refund for motor fuels and 
distillate special fuels. 
Powers of director, §§26-55-1308, 
26-56-708. 
Work Force 2000 Development Fund. 
Creation, §26-51-205. 

FINANCIAL INSTITUTIONS. 
Compensating tax. 

Imposition of tax, §26-53-110. 
Gross receipts tax. 

Imposition of tax. 

Sales of tangible personal property 
and services, §26-52-305. 
Income tax. 
Apportionment and allocation of net 
income, §§26-51-1401 to 
26-51-1405. 
Allocation, §26-51-1401. 
Apportionment, §26-51-1401. 
Definitions, §26-51-1402. 
Payroll factor, §26-51-1405. 
Property factor, §26-51-1404. 
Receipts factor, §26-51-1403. 
Computation of tax liability, 
§26-51-406. 
Dividends, §26-51-408. 
Dividends. 

Computation of tax liability, 
§26-51-408. 
Notice. 

Property taxes. 

Statement of capital stock. 
Failure to file, §26-26-1505. 
Penalties. 

Property taxes. 

Statement of capital stock. 
Failure to file, §26-26-1505. 
Personal property. 
Property taxes. 
Assessment, §26-26-1503. 
Property taxes. 
Assessments. 

Personal property, §26-26-1503. 
Real property, §26-26-1504. 
Statement of capital stock. 
Required, §26-26-1505. 
Definitions, §26-26-1502. 
Intent of subchapter, §26-26-1501. 
Misdemeanors. 

Statement of capital stock. 
Failure to file, §26-26-1505. 
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FINANCIAL INSTITUTIONS —Cont'd 
Property taxes — Cont'd 
Notice. 

Statement of capital stock. 
Notice of filing, §26-26-1505. 
Penalties. 

Statement of capital stock. 
Failure to file, §26-26-1505. 
Personal property. 
Assessments, §26-26-1503. 
Financial institutions as agents for 
county tax collector, §26-35-606. 
Purposes of subchapter, §26-26-1501. 
Real property. 
Assessments, §26-26-1504. 
Financial institutions as agents for 
county tax collector, §26-35-606. 
Statement of capital stock, 
§26-26-1505. 
Real property. 
Property taxes. 
Assessment, §26-26-1504. 

FINES. 
Buses. 

Compensating tax exemption. 
Motor fuels, §26-53-117. 
Carriers. 

Carrying goods on which tax not paid, 
§26-34-109. 
Coin-operated machines. 
Amusements. 

Selling in violation of provisions, 
§26-57-421. 
Compensating tax. 

Motor fuels used in municipal buses. 
Abuse of exemption, §26-53-117. 
Gross receipts tax. 

Motor fuels used in municipal buses. 
Abuse of exemption, §26-52-417. 
Highways. 

County and municipality vehicle tax. 
Delinquent payment, §26-78-105. 
Motor fuel tax. 

Border tax rate areas. 

Sale and delivery of motor fuel in 
violation of provisions, 
§26-55-210. 
Use of auxiliary fuel tanks, 
§26-55-212. 
Discontinuance or transfer of business. 
Violation of notice provisions, 
§26-55-240. 
Distributors. 
Licenses. 

Noncompliance with license 
requirement, §26-55-213. 
Failure to file or falsification of 
reports, statements or returns, 
§26-55-236. 



FINES —Cont'd 
Motor fuel tax — Cont'd 

Fuel imported in supply tanks. 
Failure to pay tax or filing 

fraudulent reports, §26-55-718. 
Records. 
Failure of distributors and dealers 
to retain, §26-55-237. 
Reports by persons not distributors. 

Failure to file, §26-55-234. 
Sale of fuels purchased from other 
than duly licensed distributors, 
§26-55-248. 
Shipments of motor fuels, §26-55-603. 
Tanks. 
Vehicle tank inspection law, 
§26-55-902. 
Municipal corporations. 
Restaurants. 

Gross receipts tax. 

Nonpayment of additional tax, 
§26-75-601. 
Privilege taxes. 

County privilege and license taxes. 
Foreign horse traders and piano 

peddlers, §26-76-204. 
Report of taxes collected and 
licenses issued. 
Failure of collector to report, 
§26-76-105. 
State privilege taxes. 
Violations by travel bureaus or 
services, §26-57-501. 
Property taxes. 
Assessments. 

Delinquent assessments. 

Willful delinquency, §26-26-201. 
Description of property. 

Refusal to give, §26-26-202. 
Employees' names. 

Failure to furnish to assessors or 
collectors on demand, 
§26-26-712. 
Lists. 

Failure of officials to perform 
duties as to disposition, 
§26-26-713. 
Motor vehicles. 

List of persons and businesses 
securing motor vehicle 
licenses, §26-26-706. 
Stock and stockholders. 
Statement of capital stock. 
Failure to file, §26-26-1505. 
Collection. 
Accepting real estate taxes without 
payment of personal property 
taxes, §26-35-601. 
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FINES —Cont'd 
Property taxes — Cont'd 
Collection — Cont'd 
Accounts and accounting. 
Violations by collectors, 
§26-35-602. 
Computerized tax assessment and 
collection. 
Final tax settlement. 

Failure of county judge to 
approve, reject or restate, 
§26-28-306. 
Exemptions. 

Disabled veterans, §26-3-306. 
Motor vehicles, §26-26-706. 
Tax-delinquent lands. 
Redemption. 

Rights of persons under disability. 
Removal of timber, gas, oil or 
mineral contrary to 
provisions, §26-37-305. 
Real property transfer tax. 
Deeds. 

Filing deeds in violation of chapter, 
§26-60-111. 
Severance tax. 
Oil and gas. 
Tax credits for certain producers, 
§26-58-203. 
Producers. 

Reporting and payment of tax, 
§§26-58-114, 26-58-115. 
Purchasers. 

Removal of natural resources when 

tax unpaid, §26-58-116. 
Reports. 

Failure to file, §26-58-116. 
Severing without permit, §26-58-106. 
Transporters. 
Reports. 

Failure to furnish, §26-58-118. 
Special motor fuels tax, §26-56-103. 
Distillate special fuels. 

Reports of suppliers and users. 
Failure to report, §26-56-208. 
Payment of tax. 

Fraudulent avoidance, §26-56-107. 
Reports. 

False or fraudulent reports, 
§26-56-107. 
Taxation. 
Alternative fuels tax, §26-62-103. 
Fraud, §26-62-106. 
Sales ticket violations, §26-62-205. 
Assessment or equalization violations, 

§26-2-104. 
Assessor failing or neglecting to make 
appraisals, §26-2-105. 



FINES —Cont'd 
Taxation — Cont'd 

Common carriers carrying goods on 
which tax not paid, §26-34-109. 
Reciprocal pacts and agreements, 

§26-17-401. 
Settlements by officers for funds. 
Delinquencies. 

Failure to file full and complete 
list of delinquent personal 
taxes, §26-39-301. 
Failure of county court judge to 
review tax collectors' 
settlements, §26-39-402. 
Failure to set up settlement of 
county collectors, §26-39-401. 
Violations by officials, §26-2-101. 
Tobacco products tax. 
Records. 

Failure of wholesalers and 

warehousemen to maintain, 
§26-57-212. 
Untaxed products. 

Possession or sale of products with 
unpaid taxes. 
Supplemental fines, §26-57-248. 
Vending devices decals, §26-57-1209. 

FIRE DEPARTMENTS. 
Motor fuel tax. 

Refund for fuels purchased for use in 
fire trucks, §§26-55-1301 to 
26-55-1308. 
Special motor fuels tax. 

Refund for fuels purchased for use in 
fire trucks, §§26-56-701 to 
26-56-708. 

FIRE PROTECTION SERVICES. 
Insurance premium taxes, §26-57-614. 

FIRES AND FIRE PREVENTION. 
Forest fires. 

Forest fire protection tax. 
Timberlands, §§26-61-101 to 
26-61-112. 
Insurance. 
Taxation. 

Fire protection services. 
Additional tax on insurers, 
§26-57-614. 
Property taxes. 

Exemption of fire engines and other 
implements, §26-3-301. 
Taxation. 

Fire protection services. 
Additional tax on insurers, 
§26-57-614. 
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FIRES AND FIRE PREVENTION 

—Cont'd 
Trees and timber. 

Forest fire protection tax. 
Timberlands, §§26-61-101 to 
26-61-112. 

FISHING. 

Gross receipts tax. 

Fishing guide services, §26-52-321. 

FOOD. 

Compensating tax. 

Government agencies providing food to 
poor and needy or public penal 
and eleemosynary institutions. 
Refund of tax levied and paid upon, 
§26-53-127. 
Levy of tax on food and food 
ingredients, §26-53-145. 
Gross receipts tax. 
Imposition of tax on food and food 

ingredients, §26-52-317. 
Livestock or poultry. 

Foodstuffs used in commercial 
production. 
Exemptions, §26-52-402. 
Nonprofit food distribution agencies. 

Exemptions, §26-52-421. 
Sale of foodstuffs to governmental 
agencies for free distribution to 
public. 
Exemptions, §26-52-401. 

FOOD STAMPS. 
Gross receipts tax. 

Exemptions. 

Sale of tangible personal property 
lawfully purchased with food 
stamps, §26-52-401. 

FORESTS AND FORESTRY. 
Commission. 

Severance tax, §§26-58-120 to 
26-58-122. 
Fires and fire prevention. 

Forest fire protection tax. 
Timberlands, §§26-61-101 to 
26-61-112. 
Severance tax. 
General provisions, §§26-58-101 to 
26-58-303. 
Special tax. 
Forest fire protection tax. 
Timberlands, §§26-61-101 to 
26-61-112. 
Taxation. 

Forest fire protection tax. 
Timberlands, §§26-61-101 to 
26-61-112. 



FORESTS AND FORESTRY —Cont'd 
Trees and timber. 

Forest fire protection tax. 
Timberlands, §§26-61-101 to 
26-61-112. 

FORGERY. 

Tobacco products tax. 

Stamps. 
Felony, §26-57-240. 

FORMS. 
Compensating tax. 

Rules and regulations, §26-53-104. 
Income tax. 
Returns, §26-51-806. 
Tax practitioners. 

Fees imposed to defray cost of 

postage for mailing, §26-51-810. 
Withholding, §26-51-904. 
Motor fuel tax. 

Reports or records, §26-55-239. 
Property taxes. 
Adjustment of taxes. 

Certification form, §26-26-404. 
Personal property interim millage 

adjustment, §26-26-405. 
Tax adjustment procedure, 
§26-26-406. 
Assessments. 

Furnishing, §26-26-901. 
Delinquent taxes. 

Personal property tax list, 
§26-36-203. 
Equalization of assessments. 
County equalization boards. 
Notice of appeal, §26-27-318. 
Records. 

Correction of errors, §26-28-111. 
Tax-delinquent lands. 
List of delinquent lands. 
Notice, §26-37-107. 
Real property transfer tax. 

Real property transfer tax affidavit of 
compliance, §§26-60-107, 
26-60-108. 
Severance tax. 
Trees and timber. 
Adoption, §26-58-105. 
Taxation. 

Multistate tax compact. 
Authorized forms, §26-5-108. 

FORT SMITH CLEARINGHOUSE. 
Gross receipts tax. 

Exemption of sales to, §26-52-424. 
Taxation. 

Gross receipts exemption, §§26-74-103, 
26-75-102. 
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4-H CLUBS. 
Gross receipts tax. 

Gross receipts or proceeds derived 
from sales to. 
Exemptions, §26-52-401. 

FRANCHISES. 

Corporate franchise tax, §§26-54-101 

to 26-54-114. 
Public service commission. 

Taxation of property, privileges and 
franchises, §§26-24-101 to 
26-24-123. 
Taxation. 

Penalties, §26-54-107. 
Public service commission. 

Taxation of property, privileges and 
franchises, §§26-24-101 to 
26-24-123. 

FRATERNAL BENEFIT SOCIETIES. 
Income tax. 

Exempt organizations, §26-51-303. 

FRAUD. 
Motor fuel tax. 

Fuel imported in supply tanks. 
Filing fraudulent reports, 
§26-55-718. 
Property taxes. 

Reassessment after payment of tax, 
§26-34-107. 
Special motor fuels tax. 
False or fraudulent reports, 

§26-56-107. 
Fraudulent avoidance of tax, 
§26-56-107. 
Taxation. 

False or fraudulent reports or returns. 
Felony, §26-18-203. 
Tobacco products tax. 
Stamps. 

Falsely and fraudulently making. 
Felony, §26-57-240. 

FUEL. 
Alternative fuels. 

Taxation law generally, §§26-62-101 to 
26-62-214. 

FUNDS. 

Baby Sharon's children's 

catastrophic illness grant 
program trust fund, §§26-35-1201 
to 26-35-1205. 
Community colleges. 

Countywide sales and use tax for 
capital improvements. 
Local sales and use tax trust fund, 
§26-74-613. 



FUNDS —Cont'd 
Local governments. 

City-wide sales and use tax. 
Identification pending trust fund for 
local sales and use taxes. 
Created, §26-75-223. 
Local sales and use tax trust fund. 
Created, §26-75-223. 
City-wide sales tax. 

Identification pending trust fund for 
local sales and use taxes. 
Created, §26-75-318. 
Local sales and use tax trust fund. 
Created, §26-75-318. 
County-wide sales and use tax. 
Disposition of funds, §26-74-214. 

Levy of sales tax only, §26-74-222. 
Identification pending trust fund for 
local sales and use taxes. 
Created, §§26-74-221, 26-74-317, 
26-74-413. 
Local sales and use tax trust fund. 
Created, §§26-74-221, 26-74-317, 
26-74-413. 
Revenue local tax revolving fund, 

§26-73-106. 
Taxation. 

Revenue local tax operating fund, 

§26-73-106. 
Revenue local tax revolving fund, 
§26-73-106. 
Medicaid. 
Arkansas medicaid program trust 
fund. 
Soft drink taxes. 

Deposit of revenues, §26-57-908. 
Oil museum fund. 
Severance tax. 

Levy for benefit of, §26-58-301. 
Additional levy, §26-58-302. 
Redemption fund, §26-58-303. 
Redemption fund. 

Levy for benefit of, §26-58-303. 
Property taxes. 
Tax-delinquent lands. 

Distribution of funds, §26-37-205. 
Severance tax. 
Oil museum fund. 
Levy for benefit of, §26-58-301. 
Additional levies, §26-58-302. 
Redemption fund, §26-58-303. 
Signature imaging system fund. 

Creation, §26-54-104. 
Tourism. 

Tourism development trust fund, 
§26-63-405. 
Transfers. 

School tax distribution, §26-80-101. 
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FUNDS —Cont'd 

Work Force 2000 Development fund, 

§26-51-205. 

FUNERALS. 

Prepaid funeral services. 

Contracts. 

Gross receipts tax, §26-52-511. 
Gross receipts tax, §26-52-511. 

FUTURE FARMERS OF AMERICA. 
Gross receipts tax. 

Gross receipts or proceeds derived 
from sales to. 
Exemptions, §26-52-401. 



GAMBLING. 
Income tax. 

Winnings withholding act, 

§§26-51-1301 to 26-51-1310. 

GAME AND FISH. 
Gross receipts tax. 

Fishing guide services, §26-52-321. 

GARBAGE AND REFUSE. 
Gross receipts tax. 

Imposition of tax. 

Exceptions, §26-52-301. 

GARNISHMENT. 
Property taxes. 

Delinquent taxes. 
Personal property. 

Garnishment authorized upon 
inability to find personal 
property, §26-36-207. 

GAS UTILITIES. 
Compensating tax. 

Imposition of tax on certain personal 
property, §26-53-108. 
Public service commission. 

Taxation of property, privileges and 
franchises, §§26-24-101 to 
26-24-123. 
Taxation. 
Public service commission. 

Taxation of property, privileges and 
franchises, §§26-24-101 to 
26-24-123. 

GIFT OF LIFE ACT, §§26-51-2101 to 

26-51-2103. 
Citation of act, §26-51-2101. 
Definition of human organ, 

§26-51-2103. 
Income tax deduction for human 

organ donation, §26-51-2103. 



GIFT OF LIFE ACT —Cont'd 
Legislative declaration, §26-51-2102. 
Title of act, §26-51-2101. 

GIFTS. 

Baby Sharon's children's 

catastrophic illness grant 
program trust fund, §§26-35-1201 
to 26-35-1205. 
Income tax. , 

Disaster relief income tax check-off 
program. 
Gifts to trust fund, §26-35-1102. 

GIFT SHOPS. 
Gross receipts tax. 

Lodging places and retail businesses 
in first-class cities with population 
less than 5,000, §§26-75-701 to 
26-75-705. 

GIRLS CLUBS. 
Gross receipts tax. 

Gross receipts or proceeds derived 
from sales to. 
Exemptions, §26-52-401. 

GIRL SCOUTS. 
Gross receipts tax. 

Gross receipts or proceeds derived 
from sales to. 
Exemptions, §26-52-401. 

GLASS. 

Gross receipts tax. 

Natural gas used to make glass. 

Exemptions, §§26-52-423, 26-74-102. 

GOVERNOR. 
Property taxes. 

Collection. 
Extension of time. 

Proclamation by governor, 
§26-35-605. 
Public service commission. 
Taxation of property, privileges and 
franchises. 
Consultations with governor, 
§26-24-120. 

GREENBELT LAW. 
Property taxes. 

Assessments, §26-26-1108. 

GROSS RECEIPTS TAX. 
Accounts and accounting. 

Uncollectible credit accounts. 
Deductions, §26-52-309. 
Additional taxes levied, §26-52-302. 
Additional to other taxes, §26-52-104. 
Administration of chapter, 
§26-52-105. 
Changes in law. 
Notice to permit holders, §26-52-108. 
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GROSS RECEIPTS TAX —Cont'd 
Administration of chapter — Cont'd 
Costs, §26-52-106. 
Surplus appropriations. 
Distribution, §26-52-106. 
Admissions to events. 

Collection of tax, §26-52-508. 
Sold by counties or municipalities. 
Exemptions, §26-52-411. 
Advertising. 

Gross proceeds derived from sales of 
advertising space. 
Exemptions, §26-52-401. 
Agriculture. 
Exemptions. 

Products used for agricultural 

production, §26-52-405. 
Sales of farm equipment and 
machinery, §26-52-403. 
Farm machinery. 

Imposition of tax on services of 
alteration, additions, cleaning, 
etc., §26-52-301. 
Future Farmers of America. 

Gross receipts or proceeds derived 
from sales to. 
Exemptions, §26-52-401. 
Sale by producers of raw products 
from farm, orchard or garden. 
Exemptions, §26-52-401. 
Aircraft. 

Imposition of tax on services of 
alteration, additions, cleaning, 
etc., §26-52-301. 
Sales of aircraft. 
Alternative method. 

Determining total consideration 
for sale of aircraft, 
§26-52-514. 
Exemption. 

Sale for use outside state, 
§26-52-505. 
Permit, §26-52-505. 
Report, §26-52-505. 
Alcoholic beverages. 
Imposition of tax. 

Sales of beer, wine, liquor or other 
intoxicating beverages, 
§26-52-306. 
All-terrain vehicles sales, §26-52-513. 
Amusements. 

Imposition of tax, §26-52-301. 
Apartments. 

Imposition of tax on service of 
furnishing rooms, §26-52-301. 
Appeals. 

Permits to engage or transact 
business. 
Revocation, §26-52-208. 



GROSS RECEIPTS TAX —Cont'd 
Armored cars. 

Imposition of tax on certain services, 
§26-52-301. 
Art shows, §26-52-518. 
Assignments. 

Permits to engage or transact 
business. 
Permits not assignable, §26-52-204. 
Athletic contests. 

Elementary and secondary schools. 
Ticket sales for athletic events. 
Exemptions, §26-52-412. 
Imposition of tax, §26-52-301. 
Auto shows, §26-52-518. 
Aviation. 

Aircraft held for resale and used for 
rental or charter. 
Exemption, §26-52-409. 
Bazaars, §26-52-518. 
Biodiesel. 

Exemption for gross proceeds derived 
from sale, §26-52-401. 
Biomass, gas and energy produced 

from, §26-52-429. 
Blind persons. 
Blind veterans. 

Sales of new automobiles to. 
Exemptions, §26-52-415. 
Boats. 

Sale and purchase of certain vessels. 
Exemptions, §26-52-407. 
Boat shows, §26-52-518. 
Bonds, surety. 

Permits to engage or transact 
business. 
Business domicile not permanent. 
Cash deposit or bond required, 
§26-52-203. 
Border cities and towns. 
Equalization of taxes. 
Elections. 

Ballots, §26-52-605. 
Effect, §26-52-606. 
Proceedings, §26-52-605. 
Results, §26-52-606. 
Vote to equalize taxes. 
Authorized, §26-52-602. 
Individual taxpayers entitled to 
benefits of act, §§26-52-603, 
26-52-604. 
Intent of subchapter, §26-52-601. 
Legislative findings, §26-52-601. 
Notice. 

Special elections, §26-52-605. 
Ordinance. 
Calling of special elections, 
§26-52-605. 
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GROSS RECEIPTS TAX —Cont'd 
Border cities and towns — Cont'd 
Equalization of taxes — Cont'd 
Petitions. 
Petitioning. 

Special elections, §26-52-605. 
Results of elections, §26-52-606. 
Vote to equalize taxes. 
Authorized, §26-52-602. 
Exemptions, §26-52-303. 
Imposition of tax, §26-52-303. 
Levy of use tax, §26-52-607. 
Penalties, §26-52-303. 
Rate, §26-52-303. 
Tax rates, §26-52-303. 
Use tax levy, §26-52-607. 
Boys clubs. 

Gross receipts or proceeds derived 
from sales to. 
Exemptions, §26-52-401. 
Boy Scouts. 

Gross receipts or proceeds derived 
from sales to. 
Exemptions, §26-52-401. 
Buses. 

Motor fuels used in municipal buses. 
Exemptions, §26-52-417. 

Penalty for abuse of exemption, 
§26-52-417. 
Carnivals, §26-52-518. 
Car washes. 

Coin-operated car washes. 

Exception to imposition, §26-52-301. 
Charitable organizations. 
Exemptions, §§26-52-401, 26-52-430. 
Gross receipts or proceeds from sales 
or services. 
Exemptions, §26-52-401. 
Checks. 
Worthless checks. 

Deduction, §26-52-309. 
Child care facilities. 
Exemptions. 

Construction materials and 
furnishings for use in 
construction and equipping, 
§26-52-401. 
Refunds, §26-52-516. 
Child care programs. 

Exemptions, §26-51-507. 
Chlor-alkali manufacturing process. 

Exemptions, §26-52-438. 
Churches. 

Gross receipts or proceeds derived 
from sale of personal property or 
services by. 
Exemptions, §26-52-401. 
Circuses, §26-52-518. 



GROSS RECEIPTS TAX —Cont'd 
Citation of act. 

Short title, §26-52-101. 
Coin-operated machines. 

Car washes. 

Exception, §26-52-301. 
Receipts from certain coin-operated 
machines taxed, §26-52-308. 
Collection. 
Amusements. 

Persons furnishing admissions to, 
§26-52-508. 
Athletic contests. 

Persons furnishing admissions to, 
§26-52-508. 
Consumers or users. 
Direct payment of tax, §26-52-509. 
New and used cars, §26-52-510. 
Direct payment. 

Consumers or users, §26-52-509. 
New and used cars, §26-52-510. 
Motor vehicles. 
New and used cars. 

Direct payment by consumers or 
users, §26-52-510. 
Parks and recreation. 

Persons furnishing admission to 
recreational event, §26-52-508. 
Collection agencies. 

Imposition of tax on certain services, 
§26-52-301. 
Compensating tax. 
Property taxed under. 

Exempt from compensating tax, 
§26-53-112. 
Computation of tax, §26-52-501. 
Conflicts of law. 
Changes in law. 
Notice to permit holders, §26-52-108. 
Construction contracts. 

Property used in performance of, 
§26-52-427. 
Exemption, §26-53-138. 
Consumers or users. 
Direct payment, §26-52-509. 
Motor vehicles. 

New and used cars, §26-52-510. 
Contractors. 
Imposition of tax. 

Sales of services and tangible 
personal property including 
materials, supplies and 
equipment, §26-52-307. 
Contracts, §26-52-301. 
Correction. 

Consumers or users. 

Direct payment of tax, §26-52-509. 
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GROSS RECEIPTS TAX —Cont'd 
Cotton. 

Cotton gin baling materials. 

Exemptions, §26-52-408. 
Exemptions, §26-52-401. 
Machinery or equipment used in 
processing. 
Exemptions, §26-52-402. 
Counties. 
Admission tickets sold by counties or 
municipalities. 
Athletic, recreational and 
entertainment events. 
Exemptions, §26-52-411. 
County-wide sales and use tax. 
General provisions, §§26-74-401 to 

26-74-414. 
Multicounty airport and riverport 
financing, §§26-81-101 to 
26-81-110. 
County-wide sales and use tax for 

capital improvements, §§26-74-201 
to 26-74-223. 
County-wide sales tax, §§26-74-301 to 
26-74-321. 
Craft shows, §26-52-518. 
Credit cards. 
Worthless credit card payments. 
Deductions, §26-52-309. 
Cumulative effect. 
Tax additional to other taxes, 
§26-52-104. 
Data processing. 

Computer software and maintenance 
of computer hardware. 
Imposition of tax, §26-52-304. 
Debts. 

Deduction for bad debts, §26-52-309. 
Definitions, §26-52-103. 
Bad debt, §26-52-309. 
Child care facility, §26-52-401. 
Heavy equipment, §26-52-318. 
Livestock reproduction equipment or 

substances, §26-52-439. 
Machinery and equipment used 

directly, §26-52-402. 
Machinery purchased to replace 

existing machinery, §26-52-402. 
Manufactured homes, §26-52-801. 
Manufacturing, §26-52-402. 
Mobile homes, §26-52-801. 
Modular homes, §26-52-801. 
Processing, §26-52-402. 
Qualified museums, §26-52-440. 
Steel mills. 

Exemption of sales of natural gas 
and electricity to qualified steel 
mills, §§26-52-901, 26-52-911. 



GROSS RECEIPTS TAX —Cont'd 
Definitions — Cont'd 
Steel mills — Cont'd 

Tax incentives, §26-52-911. 

Transient guests, §26-52-301. 

Delinquency, §26-52-501. 

Direct mail sales, §26-52-522. 

Discontinuance of business. 

Unpaid taxes. 

Remittance, §26-52-207. 
Discounts. 

Prompt payment, §26-52-503. 
Disposition of taxes, interest and 

penalties, §26-52-107. 
Drugs. 

Prescription drugs. 

Exemption, §26-52-406. 

Rules and regulations, §26-52-406. 
Durable medical equipment, 

§26-52-433. 
Education. 

Cafeterias operated by public, 

common, high school or college. 
Gross receipts or proceeds derived 
from sale of food. 
Exemptions, §26-52-401. 
Elementary and secondary schools. 
Ticket sales for athletic events. 
Exemption, §26-52-412. 
Elections. 

Border cities and towns. 

Equalization of taxes, §§26-52-601 to 
26-52-607. 
Electricity. 
Exemptions. 

Electricity billed to low income 

households, §26-52-416. 
Sale of electricity used in 

manufacture of aluminum metal 
by electrolytic reduction process, 
§26-52-401. 
Imposition of tax, §26-52-301. 
Sale of natural gas or electricity to 

manufacturers, tax on, §26-52-319. 
Tire manufacturing, used in 
production of, §26-52-441. 
Emergency equipment. 
Exemptions, §26-52-434. 
Equalization of taxes. 

Border cities and towns, §§26-52-601 
to 26-52-607. 
Equipment. 

Exemption for certain equipment, 
§26-52-402. 
Exemption certificates, §26-52-517. 
Exemptions. 
Advertising space. 

Gross proceeds derived from, 
§26-52-401. 
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GROSS RECEIPTS TAX —Cont'd 
Exemptions — Cont'd 
Agricultural production. 

Products used for, §26-52-405. 
Agriculture. 

Sale by producers of raw products 
from farm, orchard or garden, 
§26-52-401. 
Aircraft. 

Held for resale and used for rental 

or charter, §26-52-409. 
Sale for use outside state, 
§26-52-505. 
Athletic contests. 

Elementary and secondary schools. 
Ticket sales for athletic events, 
§26-52-412. 
Barges. 

Sale and purchase of certain vessels, 
§26-52-407. 
Biodiesel. 

Gross proceeds derived from sale, 
§26-52-401. 
Blind persons. 

Sales of new automobile to blind 
veterans, §26-52-415. 
Boats. 

Sale and purchase of certain vessels, 
§26-52-407. 
Boys Clubs of America. 

Gross receipts or proceeds derived 
from sales to, §26-52-401. 
Boy scouts. 

Gross receipts or proceeds derived 
from sales to, §26-52-401. 
Buses. 

Municipal buses. 

Motor fuels used in, §26-52-417. 
Charitable organizations, §26-52-430. 
Charities. 

Gross receipts or proceeds from 
sales or services, §26-52-401. 
Child care facilities. 

Construction materials and 
furnishings for use in 
construction and equipping, 
§26-52-401. 
Child care programs, §26-51-507. 
Chlor-alkali manufacturing process, 

§26-52-438. 
Churches. 

Gross receipts or proceeds derived 
from sales or services, 
§26-52-401. 
Cigarettes and tobacco products. 
Gross receipts or proceeds derived 
from sale of cigarettes taxed 
under cigarette tax act, 
§26-52-401. 



GROSS RECEIPTS TAX — Confd 
Exemptions — Cont'd 
Clubs. 

Gross receipts or proceeds derived 

from sales to, §26-52-401. 

Construction contracts, property used 

in performance of, §26-53-138. 
Cotton, §26-52-401. 

Cotton gin baling materials, 

§26-52-408. 
Machinery and equipment used in 
processing, §26-52-402. 
Dairy products, §26-52-401. 
Drugs. 

Prescription drugs, §26-52-406. 
Rules and regulations, §26-52-406. 
Education. 

Cafeterias operated by public, 

common, high school or college. 
Gross receipts or proceeds from 
sale of food, §26-52-401. 
Electricity. 
Applicability to all electric utilities, 

§26-52-416. 
Exemption for first 500 kilowatt 
hours of electricity and 
franchise taxes thereon billed to 
households with income less 
than $12,000 per year, 
§26-52-416. 
Sales of electricity used in 

manufacture of aluminum metal 
by electrolytic reduction process, 
§26-52-401. 
Emergency equipment, §26-52-434. 
Equipment. 

Exemption for certain machinery 

and equipment, §26-52-402. 
Farm equipment, §26-52-403. 
Fairs. 

Gate admission fees at state, 
district, county or township 
fairs, §26-52-401. 
Farm equipment and machinery, 

§26-52-403. 
Feed. 

Livestock or poultry. 

Feedstuffs used for production, 
§26-52-404. 
Fees. 

Machinery and equipment. 

Including facilities and plants for 
manufacturing of, §26-52-402. 
FFA clubs. 

Gross receipts or proceeds derived 
from sales to, §26-52-401. 
Fill materials, §26-52-401. 
Fire protection equipment, §26-52-434. 
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GROSS RECEIPTS TAX —Cont'd 
Exemptions — Cont'd 
Food. 

Sale of foodstuffs to governmental 
agencies for free distribution to 
public, §26-52-401. 
Food distribution agencies, nonprofit, 

§26-53-136. 
Food stamps. 

Sales of tangible personal property 
lawfully purchased with food 
stamps, §26-52-401. 
Fort Smith clearinghouse. 
Sales, §26-53-135. 
Sales to, §26-52-424. 
4-H clubs. 

Gross receipts or proceeds derived 
from sales to, §26-52-401. 
Future Farmers of America. 

Gross receipts or proceeds derived 
from sales to, §26-52-401. 
Gas and energy produced from 

biomass, §26-52-429. 
Generally, §26-52-401. 
Girls Clubs of America. 

Gross receipts or proceeds derived 
from sales to, §26-52-401. 
Girl Scouts of United States of 
America. 
Gross receipts or proceeds derived 
from sales to, §26-52-401. 
Glass manufacturing. 

Natural gas sales, §26-53-134. 
Heifer Project International, Inc., 

§26-52-401. 
Hospitals. 

Sales to hospitals operated for 
charitable and nonprofit 
purposes, §26-52-401. 
Humane societies. 
Sales to nonprofit humane societies, 
§26-52-414. 
Certification of societies, 
§26-52-414. 
Insulin and test strips. 
Testing of blood sugar levels in 
humans, §26-52-419. 
Isolated sales not made by established 

business, §26-52-401. 
Livestock, §26-52-401. 

Feedstuffs used for production, 

§26-52-404. 
Machinery and equipment used in 

processing, §26-52-402. 
Sale of products used for commercial 
production, §26-52-405. 
Livestock reproduction equipment or 
substances, §26-52-439. 



GROSS RECEIPTS TAX —Cont'd 
Exemptions — Cont'd 
Machinery. 

Exemption for certain machinery 

and equipment, §26-52-402. 
Farm machinery, §26-52-402. 
Magazines. 

Religious, professional, trade and 
sports journals and publications, 
§26-52-401. 
Manufacturers. 

Machinery and equipment used 
directly in producing, 
manufacturing, fabricating, etc., 
§26-52-402. 
Waste fuel for manufacturing, 
§26-52-425. 
Manufacturing, compounding, 
processing, etc. 
Goods, wares, merchandise and 
property sold for use in, 
§26-52-401. 
Manufacturing forms, §26-52-422. 
Medicaid. 

Sale of medical equipment for 
benefit of persons enrolled in, 
§26-52-401. 
Medicare. 

Sale of medical equipment for 
benefit of persons enrolled in, 
§26-52-401. 
Metals. 

Machinery and equipment used in 
processing scrap metal, 
§26-52-402. 
Mines and minerals. 

Machinery and equipment used in 
mining, §26-52-402. 
Motion pictures. 

Rental or lease of specialized 
equipment used in filming, 
§26-52-402. 
Motor fuel tax. 

Gross receipts or proceeds derived 
from sale of gasoline or motor 
fuel tax under, §26-52-401. 
Motor vehicles. 
Disabled veterans. 

Gross receipts or proceeds derived 
from sale of motor vehicle to, 
§26-52-401. 
Machinery and equipment used in 
rebuilding or remanufacturing, 
§26-52-402. 
Sale of new motor vehicles. 
Proceeds from purchases by 
non-profit organizations or 
with UMTA funds, §26-52-420. 
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GROSS RECEIPTS TAX —Cont'd 
Exemptions — Cont'd 
Motor vehicles — Cont'd 

Sale of new motor vehicles — Cont'd 

To blind veteran, §26-52-415. 
Sales to political subdivisions, 
§26-52-410. 
Municipal corporations. 
Municipal buses. 

Motor fuels used in, §26-52-417. 
Museums. 

Qualified museums, §26-52-440. 
Natural gas used to make glass, 

§26-52-423. 
Newspapers, §26-52-401. 
Nonprofit food distribution agencies, 

§§26-52-421, 26-53-136. 
Oil and gas. 
Machinery and equipment used in 

extracting, §26-52-402. 
Natural gas sales. 

Glass manufacturing, §26-53-134. 
Sales of unprocessed crude oil, 

§26-52-401. 
Waste fuel for manufacturing, 
§26-52-425. 
Orphans' or children's homes. 

Receipts from sales to, §26-52-413. 
Oxygen, §26-52-406. 
Penalties. 

Motor fuels used in municipal buses. 
Abuse of exemption, §26-52-417. 
Poets' Roundtable of Arkansas. 
Gross receipts or proceeds derived 
from sales to, §26-52-401. 
Political subdivisions. 
Sales to, §26-52-410. 
Poultry and poultry products, 
§26-52-401. 
Feeds tuffs used for production, 

§26-52-404. 
Machinery and equipment. 

Including facilities and plants for 
hatching and processing, 
§26-52-402. 
Used in processing and hatching, 
§26-52-402. 
Sale of products used for commercial 
production, §26-52-405. 
Property used in performance of 

construction, §26-52-427. 
Public schools. 

Gross receipts or proceeds derived 
from sale of food in cafeteria, 
§26-52-401. 
Railroad rolling stock. 
Interstate commerce use, 
§§26-52-426, 26-53-137. 



GROSS RECEIPTS TAX —Cont'd 
Exemptions — Cont'd 
Religion. 

Churches, gross receipts or proceeds 
derived from sales or services, 
§26-52-401. 
Resales. 

Persons regularly engaged in 
business of reselling, 
§26-52-401. 
Residential customers with household 
income less than $12,000, 
§26-52-416. 
Rodeos. 

Gate admission fees at state, 
district, county or township 
rodeos, §26-52-401. 
Salvation Army, §26-52-401. 
Sanitariums. 

Sales to sanitariums operated for 
charitable and nonprofit 
purposes, §26-52-401. 
School buses. 

Receipts from sale, §26-52-410. 
Schools. 

Gross receipts or proceeds derived 
from sale of food in cafeteria, 
§26-52-401. 
Seed. 

Sales of seed for use in commercial 
productions, §26-52-401. 
Steel. 

Machinery and equipment used in 
reprocessing, §26-52-402. 
Steel mills. 

Sales of natural gas and electricity 
to qualified steel mills, 
§§26-52-901 to 26-52-903. 
Taxable labor performed for retailer, 

§26-52-506. 
Telephones. 

Out-of-state telephones. 
Repair, §26-52-418. 
Textbooks, library books and other 
instructional materials, 
§26-52-437. 
Timber harvesting equipment, 

§26-52-431. 
Tomato twine, §26-52-408. 
Towboats. 

Sale and purchase of certain vessels, 
§26-52-407. 
United States. 

Gross receipts or proceeds derived 
from sales to, §26-52-401. 
Universities and colleges. 
Cafeterias operated by. 

Gross receipts or proceeds derived 
from sale of food, §26-52-401. 
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GROSS RECEIPTS TAX —Cont'd 
Exemptions — Cont'd 
Various products and services, 

§26-52-401. 
Vending devices sales tax. 

Registration as vending device 
operator, §26-57-1002. 
Vessels. 

Sale and purchase of certain vessels, 
§26-52-407. 
Veterans. 

Disabled veterans. 

Gross receipts or proceeds derived 
from sale of motor vehicle to, 
§26-52-401. 
Sales of articles sold on premises of 
Arkansas veterans' home, 
§26-52-401. 
Sales of new automobile to blind 
veterans, §26-52-415. 
Wall and floor tile manufacturers, 
§26-52-435. 
Fairs, §26-52-518. 

Gate admission fees at state, district, 
county or township fairs. 
Exemptions, §26-52-401. 
Feeds. 

Machinery and equipment used for 
manufacturing. 
Exemptions, §26-52-402. 
Fill materials. 

Exemptions, §26-52-401. 
Financial institutions. 
Imposition of tax. 
Sales of tangible personal property 
and services, §26-52-305. 
Fire protection equipment. 

Exemptions, §26-52-434. 
Fishing guide services, §26-52-321. 
Flea markets, §26-52-518. 
Food. 

Imposition of tax on food and food 

ingredients, §26-52-317. 
Livestock or poultry. 

Foodstuffs used in commercial 
production. 
Exemptions, §26-52-402. 
Nonprofit food distribution agencies. 

Exemptions, §26-52-421. 
Sale of foodstuffs to governmental 
agencies for free distribution to 
public. 
Exemptions, §26-52-401. 
Food distribution agencies, 
nonprofit. 
Exemptions, §26-53-136. 



GROSS RECEIPTS TAX —Cont'd 
Food stamps. 

Exemptions. 

Sale of tangible personal property 
lawfully purchased with food 
stamps, §26-52-401. 
Fort Smith clearinghouse. 

Exemption of sales to, §26-52-424. 
Sales exemption, §26-53-135. 
4-H clubs. 

Gross receipts or proceeds derived 
from sales to. 
Exemptions, §26-52-401. 
Future Farmers of America. 
Gross receipts or proceeds derived 
from sales to. 
Exemptions, §26-52-401. 
Garbage and refuse. 
Imposition of tax. 
Exceptions, §26-52-301. 
Girls clubs. 

Gross receipts or proceeds derived 
from sales to. 
Exemptions, §26-52-401. 
Girl Scouts. 

Gross receipts or proceeds derived 
from sales to. 
Exemptions, §26-52-401. 
Glass. 
Natural gas used to make glass. 
Exemptions, §26-52-423. 
Glass manufacturing. 

Natural gas sales, §26-53-134. 
Gun shows, §26-52-518. 
Health spas. 
Dues and fees. 

Imposition of tax, §26-52-301. 
Hearings. 
Permits to engage or transact 
business. 
Revocation, §26-52-208. 
Heavy equipment, §26-52-318. 
Home shows, §26-52-518. 
Hospitals. 

Sales to hospitals or sanitariums 
operated for charitable and 
nonprofit purposes. 
Exemptions, §26-52-401. 
Hotels, inns and other transient 
lodging places. 
County gross receipts tax. 
Levy of tax, §26-74-501. 
Imposition of tax on service of 

furnishing rooms, §26-52-301. 
Municipal corporations. 

General provisions, §§26-75-601 to 
26-75-618. 
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Hotels, inns and other transient 
lodging places — Cont'd 
Municipal corporations — Cont'd 
Lodging places and retail businesses 
in first-class cities with 
population less than 5,000, 
§§26-75-701 to 26-75-705. 
House trailers or mobile homes. 
Sales of vehicles. 
Alternative method. 

Determining total consideration 
for sale of vehicle, §26-52-514. 
Humane societies. 
Exemptions. 

Sales to nonprofit humane societies, 
§26-52-414. 
Certification of societies, 
§26-52-414. 
Ice. 
Imposition of tax on sales to persons, 
§26-52-301. 
Imposition of tax. 
Additional tax levied, §26-52-302. 
Alcoholic beverages. 
Sales, §26-52-306. 
Coin-operated machines. 
Receipts from certain coin-operated 
machines taxed, §26-52-308. 
Contractors, §26-52-307. 
Data processing. 

Computer software and maintenance 
of computer hardware, 
§26-52-304. 
Exceptions, §26-52-301. 
Exemption certificates, §26-52-517. 
Financial institutions, §26-52-305. 
Generally, §26-52-301. 
Municipal corporations. 

Border cities or towns, §26-52-303. 
Vending machines. 

Receipts from certain coin-operated 
machines taxed, §26-52-308. 
Indigent persons. 
Exemption for first 500 kilowatt hours 
of electricity to households with 
income less than $12,000 per year, 
§26-52-416. 
Insulin and test strips. 
Exemptions. 
Testing of blood sugar levels in 
humans, §26-52-419. 
Knife shows, §26-52-518. 
Leases. 

Sales sourcing, §26-52-521. 
Legislative declaration. 

Purposes of chapter, §26-52-102. 



GROSS RECEIPTS TAX —Cont'd 
Levy. 

Additional tax levied, §26-52-302. 
Computer software and maintenance 

of computer hardware, §26-52-304. 
Generally, §§26-52-301, 26-52-401. 
Livestock. 

Exemptions, §26-52-401. 

Livestock reproduction equipment or 
substances, §26-52-439. 
Feedstuffs used for production. 

Exemptions, §26-52-404. 
Machinery and equipment used for 
processing. 
Exemptions, §26-52-402. 
Sale of products used for commercial 
production. 
Exemptions, §26-52-405. 
Local governments. 

County-wide sales and use tax. 
General provisions, §§26-74-401 to 

26-74-414. 
Multicounty airport and riverport 
financing, §§26-81-101 to 
26-81-110. 
County-wide sales and use tax for 

capital improvements, §§26-74-201 
to 26-74-223. 
County-wide sales tax, §§26-74-301 to 

26-74-321. 
Exemption on sales to political 
subdivisions, §26-52-410. 
Local sales and use tax, credit or 

rebate on, §26-52-523. 
Lodging places and retail businesses 
in first-class cities with 
population less than 5,000, 
§§26-75-701 to 26-75-705. 
Machinery. 

Exemption for certain machinery, 
§26-52-402. 
Magazines. 

Religious, professional, trade and 
sports journals and publications. 
Exemptions, §26-52-401. 
Manufactured homes. 
Definitions, §26-52-801. 
Enforcement of provisions, §26-52-803. 
Sale of, §26-52-802. 
Sales of vehicles. 
Alternative method. 

Determining total consideration 
for sale of vehicle, §26-52-514. 
Manufacturers. 

Goods, wares, merchandise and 
property sold for use in 
manufacturing. 
Exemptions, §26-52-401. 



TITLE 26--VOLUMES 26A, 26B, 27A, 27B 



456 



GROSS RECEIPTS TAX —Cont'd 
Manufacturers — Cont'd 

Machine and equipment used directly 
in producing, manufacturing, 
fabricating, etc. 
Exemption for certain machinery 
and equipment, §26-52-402. 
Waste fuel for manufacturing. 
Exemption, §26-52-425. 
Manufacturing forms. 

Exemptions, §26-52-422. 
Medicaid. 

Sale of medical equipment for benefit 
of persons enrolled in. 
Exemptions, §26-52-401. 
Medical equipment, §26-52-433. 
Medicare. 

Sale of medical equipment for benefit 
of persons enrolled in. 
Exemptions, §26-52-401. 
Metals. 

Machinery or equipment used in 
processing of scrap metal. 
Exemptions, §26-52-402. 
Milk and milk products. 
Exemptions, §26-52-401. 
Mines and minerals. 

Machinery or equipment used in 
mining. 
Exemptions, §26-52-402. 
Mobile homes. 

Definitions, §26-52-801. 
Sale of, §26-52-802. 

Sale of house trailers or mobile homes. 
Alternative method. 

Determining total consideration 
for sale of vehicle, §26-52-514. 
Mobility-enhancing equipment, 

§26-52-433. 
Modular homes. 

Definitions, §26-52-801. 
Sale of, §26-52-802. 
Motion pictures. 

Machinery or specialized equipment 
used in filming. 
Exemptions, §26-52-402. 
Motorcycles. 

Sales of motorcycles, §26-52-513. 
Motor fuel tax. 

Exemption from tax, §26-55-208. 
Gross receipts or proceeds derived 

from sale of gasoline or motor fuel. 
Tax under. 

Exemptions, §26-52-401. 
Motor vehicles. 

Border cities or towns. 

Motor vehicles sold in, §26-52-303. 



GROSS RECEIPTS TAX —Cont'd 
Motor vehicles — Cont'd 
Coin-operated car washes. 

Exception, §26-52-301. 
Communication equipment for 

commercial trucks, §26-52-520. 
Consumer-users. 

Direct payment of tax, §26-52-510. 
Direct payment of tax by consumers or 
users. 
New and used cars, §26-52-510. 
Alternative method. 

Determining total consideration 
for sale of vehicle, 
§26-52-514. 
Exemptions. 

New motor vehicles. 

Proceeds from purchases by 
non-profit organizations or 
with UMTA funds, §26-52-420. 
Sale of new automobile to blind 
veteran, §26-52-415. 
Imposition of tax on services of 
alteration, additions, cleaning, 
etc., §26-52-301. 
Machinery or equipment used in 
rebuilding or remanufacturing. 
Exemptions, §26-52-402. 
Parking services. 

Imposition of tax, §26-52-301. 
Return of vehicle as defective. 

Refund of sales tax, §26-52-515. 
Sales of vehicles, §26-52-513. 
Sales to political subdivisions. 

Exemptions, §26-52-410. 
Veterans. 

Gross receipts or proceeds derived 
from sale to disabled veterans. 
Exemptions, §26-52-401. 
Municipal corporations. 
Border cities and towns. 

Equalization of taxes, §§26-52-601 to 

26-52-607. 
Exemptions, §26-52-303. 
Imposition of tax, §26-52-303. 
City-wide sales and use tax, 

§§26-75-201 to 26-75-223. 
City-wide sales tax, §§26-75-301 to 

26-75-321. 
Hotels, inns and other transient 
lodging places, §§26-75-601 to 
26-75-618. 
Lodging places and retail businesses 
in first-class cities with 
population less than 5,000, 
§§26-75-701 to 26-75-705. 
Levy by ordinance in cities not more 
than 40,000, §§26-75-501 to 
26-75-508. 
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Municipal corporations — Cont'd 
Municipal buses, motor fuels used in. 

Exemptions, §26-52-417. 
Receipts by municipalities for athletic, 
recreational and entertainment 
events. 
Exemptions, §26-52-411. 
Restaurants, §§26-75-601 to 26-75-618. 
Wine. 

Sale of native wine, §26-77-203. 
Museums. 

Exemption for qualified museums, 
§26-52-440. 
Natural gas. 

Exemption for natural gas used to 

make glass, §26-52-423. 
Sale of natural gas or electricity to 

manufacturers, tax on, §26-52-319. 
Tire manufacturing, used in 
production of, §26-52-441. 
Newspapers, §26-52-401. 
Nonprofit food distribution 
agencies. 
Exemptions, §26-53-136. 
Oil and gas. 

Energy produced from biomass, 

§26-52-429. 
Machinery and equipment used in 
extracting. 
Exemptions, §26-52-402. 
Natural gas sales. 

Glass manufacturing, §26-53-134. 
Natural or artificial gas. 

Imposition of tax, §26-52-301. 
Sales of unprocessed crude oil. 

Exemptions, §26-52-401. 
Waste fuel for manufacturing. 
Exemption, §26-52-425. 
Ordinances. 

Border cities and towns. 
Equalization of taxes. 
Calling special elections, 
§26-52-605. 
Orphanages. 
Receipt from sale to orphans' or 
children's home, §26-52-413. 
Oxygen. 

Exemption, §26-52-406. 
Parks and recreation. 
Collection of tax. 
Persons furnishing admissions to, 
§26-52-508. 
Imposition of tax, §26-52-301. 



GROSS RECEIPTS TAX —Cont'd 
Payment of tax, §26-52-501. 
Direct payment. 

Consumers or users, §26-52-509. 
New and used cars, §26-52-510. 
Alternative method for 
determining total 
consideration for sale of 
vejiicle, §26-52-514. 
Discount for prompt payment, 

§26-52-503. 
Motor vehicles. 

New and used cars. 

Direct payment by consumers or 
users, §26-52-510. 
Alternative method for 
determining total 
consideration for sale of 
vehicle, §26-52-514. 
Retailers. 

Monthly payments by retailers, 
§26-52-512. 
Penalties. 

Border cities and towns. 

Violation of provisions, §26-52-303. 
Disposition, §26-52-107. 
Heavy equipment. 

Failure of dealer to remove old 
decal, §26-52-318. 
Motor fuels used in municipal buses. 
Penalties for abuse of exemptions, 
§26-52-417. 
Municipal corporations, §26-75-603. 
Permits to engage or transact 
business. 
Engaging in business without 
permit, §26-52-201. 
Permits to engage in or transact 
business. 
Additional to other permits required, 

§26-52-201. 
Aircraft sales, §26-52-505. 
Appeals. 

Revocation, §26-52-208. 
Applications, §26-52-202. 
Assignments. 

Permits not assignable, §26-52-204. 
Bonds, surety. 

Business domicile not permanent. 
Cash deposit or bond required, 
§26-52-203. 
Cancellation. 
Discontinuance of business, 
§26-52-207. 
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GROSS RECEIPTS TAX —Cont'd 
Permits to engage in or transact 
business — Cont'd 
Conspicuously displayed. 

Required, §26-52-205. 
Discontinuance of business. 

Cancellation of permits, §26-52-207. 
Unpaid taxes. 

Remittance, §26-52-207. 
Display, §26-52-205. 
Expiration of permits, §§26-52-206, 

26-52-210. 
Hearings. 

Revocation, §26-52-208. 
Issuance. 

Expiration, §§26-52-206, 26-52-210. 
Misdemeanors. 

Engaging in business without 
permit, §26-52-201. 
Notice. 

Revocation, §26-52-208. 
Penalties. 

Engaging in business without 
permit, §26-52-201. 
Prohibited acts. 

Unlawful for taxpayer to engage in 
or transact business without 
permit, §26-52-201. 
Renewal, §26-52-208. 
Required, §26-52-201. 
Revocation, §26-52-208. 
Sale of business. 

Remittance of unpaid taxes, 
§26-52-207. 
Separate permits. 

Each place of business. 
Required, §26-52-201. 
Transferability. 

Permits not assignable, §26-52-204. 
Unpaid taxes. 

Discontinuance of business. 
Remittance, §26-52-207. 
Personal property. 

Tangible personal property. 
Imposition of tax, §26-52-301. 
Petitions. 

Border cities and towns. 
Equalization of taxes. 

Petitioning for special elections, 
§26-52-605. 
Photographs. 

Imposition of tax on photography, 

§26-52-301. 
Machinery or equipment used in 
manufacturing or processing. 
Exemptions, §26-52-402. 



GROSS RECEIPTS TAX —Cont'd 
Pinball machines. 

Imposition of tax. 

Receipts from certain coin-operated 
machines taxed, §26-52-308. 
Poets' Roundtable of Arkansas. 
Gross receipts or proceeds derived 
from sales to. 
Exemptions, §26-52-401. 
Pollution. 

Machinery and equipment required to 
reduce water and air pollution. 
Exemptions, §26-52-402. 
Portable toilets and related services, 

§26-52-320. 
Poultry. 

Exemptions, §26-52-401. 
Feedstuffs used in production. 

Exemptions, §26-52-404. 
Machinery and equipment used for 
processing or hatching. 
Exemptions, §26-52-402. 
Sales of products used for commercial 
production. 
Exemptions, §26-52-405. 
Prepaid calling service and prepaid 
wireless calling service, 
§26-52-314. 
Prepaid funeral contracts, 

§26-52-511. 
Printing. 

Imposition of tax, §26-52-301. 
Machinery or equipment used in 
manufacturing or processing. 
Exemptions, §26-52-402. 
Procedures. 
Applicability of tax procedure act, 
§26-52-209. 
Prosthetic medical equipment, 

§26-52-433. 
Public utilities. 
Utilities or public services tax levied 
on, §26-52-301. 
Purposes, §26-52-101. 
Railroads. 

Repair or maintenance. 

Exception to imposition, §26-52-301. 
Rolling stock manufactured for use in 
interstate commerce. 
Exemption, §§26-52-426, 26-52-428, 
26-53-137. 
Rate, §26-52-301. 

Additional one percent tax levied, 

§26-52-302. 
Border cities and towns, §26-52-303. 
Refunds. 

Child care facilities. 

Construction costs, §26-52-516. 
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GROSS RECEIPTS TAX —Cont'd 
Refunds — Cont'd 

Vehicles returned as defective, 
§26-52-515. 
Religion. 
Churches. 

Gross receipts or proceeds derived 
from sales or services by. 
Exemptions, §26-52-401. 
Rentals. 

Sales sourcing, §26-52-521. 
Reports. 

Aircraft sales, §26-52-505. 
Restaurants. 

First-class cities with population less 
than 5,000, §§26-75-701 to 
26-75-705. 
Municipal corporations, §§26-75-601 to 
26-75-618. 
Retailers. 

List of retailers. 
Applicability of provisions, 

§26-50-102. 
Furnishing. 

Failure to furnish. 

Liability for tax, §26-50-102. 
Wholesaler to furnish, §26-50-102. 
Penalties. 

Violations of provisions, 
§26-50-102. 
Payment of tax. 

Monthly payments by retailers, 
§26-52-512. 
Taxable labor performed for. 
Exemption as to, §26-52-506. 
Returns. 

Basis of cash actually received. 

Applications, §26-52-502. 
Cash actually received. 
Basis. 
Application, §26-52-502. 
Preparation and filing, §26-52-501. 
Remittance at time of transmitting. 
Discount for prompt payment, 
§26-52-503. 
Rodeos. 

Gate admission at state, district, 
county or township rodeos. 
Exemptions, §26-52-401. 
Rules and regulations, §26-52-105. 
Sales of property and service 
subject to tax. 
Additional levy, §26-52-302. 
Sales sourcing, §26-52-521. 

Direct mail sales, §26-52-522. 
Sanitation. 

Imposition of tax. 

Exceptions, §26-52-301. 



GROSS RECEIPTS TAX —Cont'd 
School buses. 

Exemptions. 

Receipts from sale of school buses, 
§26-52-410. 
Schools. 
Cafeterias operated by. 

Gross receipts or proceeds derived 
from sale of food. 
Exemptions, §26-52-401. 
Seeds. 

Sale of seeds for use in commercial 
production. 
Exemptions, §26-52-401. 
Sewers. 

Imposition of tax. 
Exceptions, §26-52-301. 
Sourcing of sales, §26-52-521. 
Direct mail sales, §26-52-522. 
Special events vendors, §26-52-518. 
Steam. 
Imposition of tax on sales to persons, 
§26-52-301. 
Steel. 

Machinery or equipment used in 
reprocessing. 
Exemptions, §26-52-402. 
Steel mills. 
Exemption of sales of natural gas and 
electricity to qualified steel mills. 
Certification required, §26-52-902. 
Definitions, §26-52-901. 
Generally, §26-52-903. 
Qualifications, §26-52-902. 
Tax incentives, §§26-52-911 to 
26-52-914. 
Certification required, §26-52-912. 
Definitions, §26-52-911. 
Exemptions. 

Sale of natural gas and electricity 
to qualified steel mills, 
§26-52-914. 
Net operating loss deduction carry 

forward, §26-52-913. 
Qualifications, §26-52-912. 
Tanning salons. 

Imposition of tax, §26-52-301. 
Tax procedure act. 

Applicability, §26-52-209. 
Telecommunications. 

Imposition of tax on services to 

subscribers, §26-52-301. 
Out-of-state telephones. 

Exemption for repairs, §26-52-418. 
Prepaid calling service and prepaid 
wireless calling service, 
§26-52-314. 
Services, §26-52-315. 
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GROSS RECEIPTS TAX —Cont'd 
Television. 

Cable television services, §26-52-301. 
Textbooks, library books and other 
instructional materials. 

Exemptions, §26-52-437. 
Tickets. 
Amusements, athletic entertainment, 
or recreational events, §26-52-301. 
Timber harvesting equipment. 

Exemptions, §26-52-431. 
Title of act. 

Short title, §26-52-101. 
Tomato twine. 

Exemptions, §26-52-408. 
Trucks and trailers, §26-52-436. 
United States. 

Gross receipts or proceeds derived 
from sales to. 
Exemptions, §26-52-401. 
Universities and colleges. 
Cafeterias operated by. 

Gross receipts or proceeds from sale 
of food. 
Exemptions, §26-52-401. 
Unpaid taxes. 

Discontinuance of business. 
Remittance, §26-52-207. 
Vending devices sales tax. 
Registration as vending device 
operator. 
Election not to register, payment of 
gross receipts tax, §26-57-1003. 
Exemption from tax, §26-57-1002. 
Vending machines. 
Imposition of tax. 

Receipts from certain coin-operated 
machines taxed, §26-52-308. 
Vessels. 

Sale and purchase of certain vessels. 
Exemptions, §26-52-407. 
Veterans. 

Blind veterans. 

Sales of new automobiles to. 
Exemptions, §26-52-415. 
Disabled veterans. 

Gross receipts or proceeds derived 
from sale of motor vehicles to. 
Exemptions, §26-52-401. 
Sales of articles sold on premises of 
Arkansas veterans' home. 
Exemptions, §26-52-401. 
Wall and floor tile manufacturers. 
Exemptions, §26-52-435. 



GROSS RECEIPTS TAX —Cont'd 
Water supply and waterworks. 

Imposition of tax on sales of water to 
persons, §26-52-301. 

GUARDIANS. 
Property taxes. 

Assessments. 

Listing property of wards, 
§26-26-904. 
Payment of taxes. 

Liability for nonpayment, 

§26-35-401. 
Lien for nonpayment, §26-35-402. 



H 



HEALTH. 

Insulin and test strips. 

Testing of blood sugar levels in 
humans. 
Gross receipts tax exemption, 
§26-52-419. 
Tobacco products tax. 
Inspections, §26-57-254. 

HEALTH INSURANCE. 
Medical savings accounts. 

Income tax deductions, §26-51-436. 

HEALTH SPAS. 
Gross receipts tax. 

Dues and fees. 

Imposition of tax, §26-52-301. 

HEARINGS. 
Coin-operated machines. 

Amusements. 

Coin-operated amusements. 
Licenses. 

Revocation or suspension, 
§§26-57-413, 26-57-419. 
Gross receipts tax. 
Permits to engage in or transact 
business. 
Revocation, §26-52-208. 
Motor fuel tax. 
Bonds, surety. 
Distributors. 
Additional bonds, §26-55-224. 
Distributors. 

Bonds, surety, §26-55-224. 
Failure to report or pay tax. 
Revocation or cancellation of 
license, §26-55-231. 
Licenses. 
Refusal, §26-55-219. 
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HEARINGS —Cont'd 
Motor fuel tax — Cont'd 
Tanks. 

Vehicle tank inspection law. 

Rules and regulations, §26-55-903. 
Public service commission. 
Taxation of property, privileges and 
franchises. 
Public carriers. 
Assessment of property, 
§26-24-101. 
Public utilities. 
Assessment of property, 
§26-24-101. 
Special motor fuels tax. 
Liquefied gas special fuels. 
Licenses. 

Revocation, §26-56-311. 
Taxation. 

Cancellation of license or permit, 

§26-18-601. 
Gross receipts tax. 

Permits to engage or transact 
business. 
Revocation, §26-52-208. 
Jeopardy assessment, §26-18-402. 
Proposed assessments, §§26-18-404, 
26-18-405. 

HEAVY EQUIPMENT. 

Compensating tax, §26-53-147. 
Gross receipts tax, §26-52-318. 

HEIRS. 

Real property. 

Redemption, §26-27-310. 
State land sales. 

Invalid donation, §26-37-207. 
Transferee taxation, §§26-18-502, 
26-37-204. 
Sold for taxes, §§26-38-101, 
26-38-103. 

HENDERSON STATE UNIVERSITY. 
Tuition. 

Income tax deductions, §26-51-447. 

HERBICIDES. 
Compensating tax exemption, 

§26-53-119. 

HIGHWAYS. 
Assessments. 

Property taxes. 

Improvement district assessments. 
Property exempt from assessment, 
§26-3-308. 
County and municipality vehicle 
tax. 
Accounts and accounting. 

Creation of separate accounts, 
§26-78-107. 



HIGHWAYS —Cont'd 

County and municipality vehicle tax 

—Cont'd 
Accounts and accounting — Cont'd 
Withdraws from accounts, 
§26-78-107. 
Additional uses of tax. 

Authorized, §26-78-109. 
Authority talevy tax, §26-78-109. 
Bond issues. 

Refunding bonds, §26-78-117. 
Revenue bonds. 
Authority to issue, §26-78-110. 
Conversion into issue bearing 

lower rate or rates of interest. 
Bonds sold with privilege, 
§26-78-114. 
Election. 

Required, §26-78-111. 
Execution, §26-78-115. 
Interest. 

Exemption from taxation, 
§26-78-118. 
Investments. 

Legal investments, §26-78-119. 
Issuance, §26-78-113. 
Authority, §26-78-110. 
Refunding bonds, §26-78-117. 
Nature of bonds, §26-78-112. 
Negotiable instruments. 

Bonds shall have qualities of, 
§26-78-112. 
Obligation of bond, §26-78-116. 
Orders of county court. 
Issuance by order of county 
court in case of counties, 
§26-78-110. 
Ordinances. 
Issuance by ordinance in case of 
municipality, §26-78-110. 
Payment, §26-78-116. 
Priorities between and among 

issues, §26-78-113. 
Refunding bonds. 

Issuance, §26-78-117. 
Rights of bondholders. 
Denned, §26-78-113. 
Sale, §26-78-114. 
Series. 

Issuance in, §26-78-113. 
Successive bond issues. 
Issuance, §26-78-113. 
Taxation. 

Exemption of interest, 
§26-78-118. 
Classification of vehicles. 
Resolutions, §26-78-104. 
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HIGHWAYS —Cont'd 

County and municipality vehicle tax 

—Cont'd 
Collection of tax, §26-78-106. 

Receipts, §26-78-106. 

When collected, §26-78-106. 
Construction of chapter, §26-78-101. 
County tax collector. 

Collection of vehicle tax, §26-78-106. 

Commission for collecting tax, 
§26-78-106. 
County treasurer. 

Disbursement of revenues, 
§26-78-108. 
Delinquent payment. 

Penalties, §26-78-105. 
Depositories. 

Disposition of revenues, §26-78-107. 
Designation in name of tax, 

§26-78-102. 
Disbursement of revenues, §26-78-108. 
Disposition of revenues, §26-78-107. 
Levy. 

First opportunity to levy, 
§26-78-103. 

Maximum levy, §26-78-104. 

Procedure, §26-78-103. 

Rate of levy, §26-78-104. 

Restrictions on levy, §26-78-105. 

Special election, §26-78-103. 
Maximum tax, §26-78-104. 
Payment of tax, §26-78-105. 

Delinquent payment, §26-78-105. 
Penalties. 

Delinquent payment, §26-78-105. 
Public transportation system. 

Use of tax, §26-78-109. 
Receipts. 

Collection of tax, §26-78-106. 

Duplicate receipts, §26-78-106. 

Issuance, §26-78-106. 
Refunding bonds. 

Issuance, §26-78-117. 

Status, §26-78-117. 
Regional mobility authorities. 

Levy of tax to finance or support, 
§26-78-120. 
Resolution. 

Authority to levy tax, §26-78-102. 

Classification of vehicle, §26-78-104. 

Rate of levy, §26-78-104. 
Revenue bonds. 

Execution, §26-78-115. 

Interest. 

Payment of principal and interest, 
§26-78-116. 



HIGHWAYS —Cont'd 

County and municipality vehicle tax 

—Cont'd 
Revenue bonds — Cont'd 
Interest — Cont'd 

Rate of interest, §26-78-114. 
Not general obligations of county or 

municipality, §26-78-116. 
Payment of principal and interest, 

§26-78-116. 
Sale, §26-78-114. 
Signatures, §26-78-115. 
Terms, §26-78-114. 
Special election. 

Levy, §26-78-103. 
When tax payable, §26-78-105. 
Elections. 
Bond issues. 

County and municipality vehicle tax. 
Issuance of revenue bonds. 
Required, §26-78-111. 
Estate taxes. 

County and municipality vehicle tax. 
Bond issues. 

Interest exempt from state 

inheritance and estate taxes, 
§26-78-118. 
Execution. 

County and municipality vehicle tax. 
Bond issues. 
Revenue bonds. 

Execution of bonds, §26-78-115. 
Improvement districts. 
Property tax assessments. 

Property owned by state highway 
commission or state highway 
and transportation department. 
Exemption from assessment, 
§26-3-308. 
Income tax. 

County and municipality vehicle tax. 
Bond issues. 

Interest exempt from state income 
taxes, §26-78-118. 
Interest. 

County and municipality vehicle tax. 
Bond issues. 

Exemption from taxation, 
§26-78-118. 
Investments. 

County and municipality vehicle tax. 
Bond issues. 

Legal investments, §26-78-119. 
Motor vehicles. 
Taxation. 

Tax for local highway, §§26-78-101 
to 26-78-120. 
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HIGHWAYS —Cont'd 
Municipal corporations. 

County and municipality vehicle tax, 

§§26-78-101 to 26-78-120. 
County road taxes. 
Portion of road tax to cities and 
towns, §26-79-104. 
Negotiable instruments. 

County and municipality vehicle tax. 
Bond issues. 
Revenue bonds. 

Qualities of negotiable 

instruments, §26-78-112. 
Property taxes. 

Property owned by state highway 

commission or state highway and 
transportation department. 
Exemption from improvement 

district assessments, §26-3-308. 
Sales. 
County and municipality vehicle tax. 
Bond issues. 
Revenue bonds. 

Sale of bonds, §26-78-114. 
Taxation. 
Counties. 

County and municipality vehicle tax, 

§§26-78-101 to 26-78-120. 
County road taxes, §§26-79-101 to 
26-79-106. 
Motor vehicles. 
Tax for local highways, §§26-78-101 
to 26-78-120. 

HOLIDAYS AND MEMORIAL DAYS. 
Taxation. 

Last day for performance of act falling 
on legal holiday, §26-18-105. 

HOMESTEADS. 
Property taxes. 

Homestead property tax credit, 
§26-26-1118. 
Penalty for claiming more than one 
credit, §26-26-1119. 
Tax-delinquent lands. 

Notice that land is homestead, 

§26-37-316. 
Notice to owners, §26-37-301. 
Redemption of homestead by 
taxpayer, §26-37-315. 

HORSE RACING. 
Income tax. 

Winning withholdings, §§26-51-1301 to 
26-51-1310. 



HOSPITALS AND OTHER HEALTH 

FACILITIES. 
Gross receipts tax. 

Sales to hospitals or sanitariums 
operated for charitable and 
nonprofit purposes. 
Exemptions, §26-52-401. 
Tobacco products tax. 

Waiver of tax on tobacco products 

donated to patients of, §26-57-210. 

HOTELS, INNS AND OTHER 

TRANSIENT LODGING PLACES. 
Counties. 

Gross receipts tax. 

Cessation of tax levy, §26-74-505. 

Collection, §26-74-503. 

County advertising and promotion 

commission, §26-74-503. 
Election, §26-74-502. 
Levy, §26-74-501. 
Payment, §26-74-503. 
Pledge of revenue, §26-74-504. 
Gross receipts tax. 

County gross receipts tax. 

Cessation of tax levy, §26-74-505. 

Collection, §26-74-503. 

County advertising and promotion 

commission, §26-74-503. 
Election, §26-74-502. 
Levy, §26-74-501. 
Payment, §26-74-503. 
Pledge of revenues, §26-74-504. 
Imposition of tax on service of 

furnishing rooms, §26-52-301. 
Municipal corporations. 

General provisions, §§26-75-601 to 

26-75-618. 
Lodging places and retail businesses 
in first-class cities with 
population less than 5,000, 
§§26-75-701 to 26-75-705. 
Occupational taxes and licenses. 
Municipal corporations. 
Gross receipts tax. 

Generally, §§26-75-601 to 

26-75-618. 
Lodging places and retail 

businesses in first-class cities 
with population less than 
5,000, §§26-75-701 to 
26-75-705. 

HOUSING. 
Income tax. 

Low income housing tax credit, 
§§26-51-1701 to 26-51-1705. 
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HUMANE SOCIETIES. 
Gross receipts tax. 

Exemptions. 
Sales to nonprofit humane societies, 
§26-52-414. 
Certification of societies, 
§26-52-414. 

HUSBAND AND WIFE. 

Income tax. 

Credits. 

Personal tax credit, §26-51-501. 
Taxation. 

Spousal relief, §26-18-708. 



I 



ICE. 

Gross receipts tax. 

Imposition of tax on sales to persons, 
§26-52-301. 

IDENTIFICATION. 
Vending devices sales tax. 

Identification number of person 

responsible for payment of taxes 
to be affixed to device, 
§26-57-1004. 

ILLEGAL EXACTIONS. 
Actions. 

Prevention of enforcement. 
Attorney's fees may be awarded 
from recovery, §26-35-902. 
Attorneys' fees. 

Refund of money of exaction. 
Apportionment of refund to 

compensate attorney of record, 
§26-35-902. 

IMMUNITY. 

Compensating tax, §26-53-123. 
Income tax. 

Computation of tax liability, 
§§26-51-401 to 26-51-447. 
Motor fuel tax. 
Fuel imported in supply tanks. 
Liability for tax, §26-55-702. 
Municipal corporations. 

Occupational taxes and licenses. 
Payment of licenses. 

Liability determined from 

assessment lists, §26-77-103. 
Sales and use taxes. 

Streamlined sales tax administrative 
act, §26-21-106. 



IMPORTS. 
Motor fuel tax. 

Tanks. 
Fuel imported in supply tanks, 
§§26-55-701 to 26-55-719. 

IMPOUNDMENT. 
Special motor fuels tax. 

Distillate special fuels. 

Stopping, investigating and 
impounding vehicles, 
§26-56-216. 

IMPROVEMENTS. 
Counties. 

Sales and use tax for capital 
improvements. 
County-wide sales and use tax for 
capital improvements, 
§§26-74-201 to 26-74-223. 
Sales tax for capital improvements. 
County-wide sales tax, §§26-74-301 
to 26-74-321. 
Local governments. 

Sales and use taxes for capital 
improvements. 
City-wide sales and use tax, 

§§26-75-201 to 26-75-223. 
City-wide sales tax, §§26-75-301 to 

26-75-321. 
County-wide sales and use tax for 
capital improvements, 
§§26-74-201 to 26-74-223. 
County-wide sales tax, §§26-74-301 
to 26-74-321. 
Municipal corporations. 
Sales and use tax for capital 
improvements. 
City-wide sales and use tax, 
§§26-75-201 to 26-75-223. 
Sales tax for capital improvements. 
City-wide sales tax, §§26-75-301 to 
26-75-321. 
Property taxes. 
Assessments, §26-26-1107. 

INCOME TAX. 

Adoption expense credit, §26-51-445. 

Alimony. 

Deductions. 
Computation of tax liability, 
§26-51-417. 
Allocation of net income. 

Apportionment of net income. 
Taxpayer having income from 

business activity taxable within 
and without state, §§26-51-701 
to 26-51-723. 
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INCOME TAX —Cont'd 
Anatomical gifts. 

Gift of life act, §§26-51-2101 to 
26-51-2103. 
Apprentices. 

Youth apprenticeship/work-based 
learning program tax credits, 
§§26-51-509, 26-51-1601 to 
26-51-1606. 
Area agencies on aging. 

Contributions, §26-51-454. 
Art. 

Deductions. 

Fair market value of donated 

artistic creations, §26-51-422. 
Baby Sharon's children's 

catastrophic illness grant 
program trust fund, §§26-35-1201 
to 26-35-1205. 
Basis. 

Computation of income. 

Cash or other basis authorized, 
§26-51-401. 
Blind persons. 
Credits. 

Personal tax credit, §26-51-501. 
Denned, §26-51-501. 
School for the blind. 

Contribution to, §26-51-449. 
Business activity taxable within and 
without state. 
Uniform division of income for tax 
purposes, §§26-51-701 to 
26-51-723. 
Capital gains and losses. 
Adoption of federal method of 

computing, §26-51-815. 
Amount of net capital gains 
deductible, §26-51-815. 
Deductions. 
Amount of net capital gains 
deductible, §26-51-815. 
Venture capital investments, 
§26-51-815. 
Uniform division of income for tax 
purposes. 
Sales of property. 
Allocation, §26-51-706. 
Captions of sections. 

Interpretation not affected by, 
§26-51-103. 
Cash or other basis. 
Computation of income. 
Authorized, §26-51-401. 
Cemeteries. 
Exempt organizations, §26-51-303. 



INCOME TAX —Cont'd 
Charities. 

Charitable remainder trusts. 
Computation of tax liability. 
Applicability of federal laws and 
regulations, §26-51-309. 
Contributions. 

Deductions, §26-51-419. 
Checkoffs. 

Baby Sharon's children's catastrophic 
illness grant program trust fund, 
§§26-35-1201 to 26-35-1205. 
Disaster relief income tax check-off 
program, §§26-35-1101 to 
26-35-1104. 
Military family relief check-off 
program, §§26-35-1301 to 
26-35-1305. 
Newborn umbilical cord blood 
initiative, §26-51-455. 
Child care credit, §26-51-502. 
Employer-provided child care, 
§26-51-507. 
Child care facilities. 
Child care credit. 
Definition of "approved child care 
facility," §26-51-502. 
Children with disabilities. 

Deductions, §26-51-418. 
Citation of act. 

Short title, §26-51-101. 
Computation of tax liability. 
Accounting method, §26-51-401. 

Change, §26-51-401. 
Adjusted gross income, §26-51-403. 
Adoption expenses, §26-51-445. 
Alimony. 

Deductions, §26-51-417. 
Artistic creations. 
Deductions. 

Fair market value of donated 

artistic creations, §26-51-422. 
Cash or other basis, §26-51-401. 
Charitable remainder trusts. 
Applicability of federal laws and 
regulations, §26-51-309. 
Charities. 

Contributions. 
Deductions, §26-51-419. 
Corporations. 
Liquidations. 

Gains or losses, §26-51-413. 
Debts. 

Deductions. 

Worthless debts, §26-51-425. 
Reserve for bad debts or liabilities. 
Deductions, §26-51-426. 
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INCOME TAX —Cont'd 
Computation of tax liability — Cont'd 
Deductions. 
Alimony, §26-51-417. 
Artistic creations. 

Fair market value of donated 

artistic creations, §26-51-422. 
Bad debts. 

Reserve for bad debts or 
liabilities, §26-51-426. 
Charities. 

Contributions, §26-51-419. 
Debts. 

Worthless debts, §26-51-425. 
Depletion allowances, §26-51-429. 
Depreciation, §26-51-428. 
Divorce. 
Alimony or separate maintenance, 
§26-51-417. 
Education service cooperative 
contributions, §26-51-420. 
Expenses, §26-51-423. 

Medical and dental expenses, 

§26-51-423. 
Trade or business, §26-51-423. 
Travel expenses, §26-51-423. 
Gains or losses. 
Net operating loss carryover, 
§26-51-427. 
Interest, §26-51-415. 
Literary creations. 
Fair market value of donated 

literary creations, §26-51-422. 
Losses, §26-51-424. 
Miscellaneous itemized deductions, 

§26-51-436. 
Musical creations. 

Fair market value of donated 

musical creations, §26-51-422. 
Net income. 

Limitations, §26-51-431. 
Net operating loss carryover, 

§26-51-427. 
Self-employed individuals. 

Medical care, §26-51-423. 
Separate maintenance, §26-51-417. 
Soil and water conservation, 

§26-51-444. 
Standard deductions, §26-51-430. 
Taxes paid to United States or any 
state, territory or political 
subdivisions, §26-51-416. 
Tuition costs, §26-51-447. 
Worthless debts, §26-51-425. 
Deferred compensation plans, 

§26-51-414. 
Definitions. 
Adjusted gross income, §26-51-403. 



INCOME TAX —Cont'd 
Computation of tax liability — Cont'd 
Definitions — Cont'd 

Gross income, §26-51-404. 
Net income, §26-51-403. 
Depletion allowances. 

Deductions, §26-51-429. 
Depreciation. 

Deductions, §26-51-428. 
Dividends. 

Financial institutions, §26-51-408. 
Divorce. 
Alimony or separate maintenance. 
Deductions, §26-51-417. 
Educational individual retirement 
accounts. 
Adoption of federal provisions, 
§26-51-448. 
Estates. 

Income to beneficiaries, §26-51-406. 
Expenses. 

Deductions, §26-51-423. 
Medical and dental expenses. 

Deductions, §26-51-423. 
Moving expenses, §26-51-423. 

Deductions, §26-51-423. 
Trade or business. 

Deductions, §26-51-423. 
Travel expenses. 

Deductions, §26-51-423. 
Financial institutions, §26-51-407. 

Dividends, §26-51-408. 
Gains or losses. 

Corporate liquidation, §26-51-413. 
Deductions. 

Losses, §26-51-424. 
Exchange of property, §26-51-412. 
Losses. 

Deductions, §26-51-424. 
Net operating loss carryover. 

Deductions, §26-51-427. 
Sales of property, §26-51-411. 
Gross income. 
Adjusted gross income, §26-51-403. 
Defined, §26-51-404. 
Generally, §26-51-404. 
Items excluded from, §26-51-404. 
Interest. 

Allocation of unstated interest, 

§26-51-443. 
Deductions, §26-51-415. 
Foregone interest, §26-51-443. 
Inventory, §26-51-410. 
Literary creations. 
Deductions. 

Fair market value of donated 

literary creations, §26-51-422. 
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INCOME TAX —Cont'd 
Computation of tax liability — Cont'd 
Long-term intergenerational security, 

§26-51-446. 
Musical creations. 
Deductions. 

Fair market value of donated 

musical creations. §26-51-422. 
Net income. 

Computation, §26-51-403. 
Deductions. 

Limitations, §26-51-431. 
Denned, §26-51-403. 
Generally, §26-51-403. 
Net operating loss carryover. 

Deductions, §26-51-427. 
Nonresidents or part-year residents, 

§26-51-435. 
Olympic committee program. 
Refunds. 

Contributions to Olympic 
program, §26-51-441. 
Partnerships, §26-51-405. 
Property. 
Exchange. 

Gains or losses, §26-51-412. 
Gains or losses. 
Exchange, §26-51-412. 
Sale, §26-51-411. 
Sales. 

Gains or losses, §26-51-411. 
Sale of property to comply with 
conflict-of-interest 
requirements. 
Adoption of federal provisions, 
§26-51-442. 
Small business guaranty fees. 

Deductions, §26-51-450. 
Soil and water conservation 
deductions, §26-51-444. 
Standard deductions, §26-51-430. 
Subchapter S of internal revenue code. 
Adopted, §26-51-409. 
Liquidations, §26-51-413. 
Tax year. 

Basis for determining liability, 
§26-51-402. 
Trusts. 

Income to beneficiaries, §26-51-406. 
Tuition costs, §26-51-447. 
Worthless debts. 

Deductions, §26-51-425. 
Year. 

Tax year. 

Basis for determining liability, 
§26-51-402. 
Confidentiality of information. 
Reports and returns, §26-51-813. 
Exceptions, §26-51-813. 



INCOME TAX —Cont'd 
Conflicts of interest. 

Sale of property to comply with 

conflict-of-interest requirements. 
Adoption of federal provisions, 
§26-51-442. 
Construction and interpretation. 
Captions of sections not to affect 

interpretation, §26-51-103. 
Uniform division of income for tax 
purposes, §26-51-719. 
Repealer, §26-51-721. 
Severability, §26-51-720. 
Withholding. 

Supplemental nature of provisions, 
§26-51-903. 
Copyrights. 

Uniform division of income for tax 
purposes. 
Royalties. 
Allocation, §26-51-708. 
Corporations. 

Capitalization of certain expenses, 

§26-51-439. 
Credits. 

Income from sources outside 
Arkansas, §26-51-504. 
Deductions. 

Net operating loss carryover. 
§26-51-427. 
Defined, §26-51-102. 
Emplover-provided child care. 

Credits, §26-51-508. 
Gains or losses. 
Liquidations. 

Computation of tax liability, 
§26-51-413. 
Imposition of tax, §26-51-205. 
Liquidations. 
Gains or losses. 

Computation of tax liability, 
§26-51-413. 
Net operating loss carryover. 

Deductions, §26-51-427. 
Returns, §26-51-804. 

Consolidated corporate returns. 

§26-51-805. 
Information at source as to 

recipients of income, §26-51-811. 
Small business stock capital gains 
deduction, §§26-51-1801, 
26-51-1802. 
Subchapter M of internal revenue 
code. 
Adopted, §26-51-440. 
Subchapter S of internal revenue code. 
Adopted, §26-51-409. 
Filing of returns. §26-51-806. 
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INCOME TAX —Cont'd 
Corporations — Cont'd 

Subchapter S of internal revenue code 
—Cont'd 
Liquidations, §26-51-413. 
Withholding tax at source, §26-51-812. 
Cost-of-living adjustment, §26-51-201. 
Credits. 
Adoption expenses, §26-51-445. 
Blind persons. 

Personal tax credits, §26-51-501. 
Defined, §26-51-501. 
Capital gains and losses. 
Adoption of federal method of 
computing, §26-51-815. 
Child care credit, §26-51-502. 
Employer-provided child care, 
§26-51-507. 
Coal mining, producing and extracting, 

§26-51-511. 
Corporations. 

Employer-provided child care, 

§26-51-508. 
Income from sources outside 
Arkansas, §26-51-504. 
Deaf persons. 

Personal tax credits, §26-51-501. 
Dependents. 

Personal tax credits for, §26-51-501. 
Defined, §26-51-501. 
Developmental disability. 
Support of a child with a 

developmental disability, 
§26-51-503. 
Donations. 
Education. 

Donations or sales of equipment to 
educational institutions, 
§§26-51-1101 to 26-51-1105. 
Employee tuition reimbursement tax 
credit, §§26-51-901 to 26-51-1903. 
Fiduciaries. 

Income from sources outside 
Arkansas, §26-51-504. 
Household and dependent care 

services, §26-51-502. 
Husband and wife. 

Personal tax credits, §26-51-501. 
Income from sources outside Arkansas, 

§26-51-504. 
Job creation. 

Manufacturing enterprise which 
creates new jobs, §26-51-505. 
Low income housing tax credit, 
§§26-51-1701 to 26-51-1705. 
Manufacturer's investment tax credit, 
§§26-51-2001 to 26-51-2007. 



INCOME TAX —Cont'd 
Credits — Cont'd 

Manufacturing enterprise which 
creates new jobs. 
Establishment or expansion. 
Amount of credit. 

Apportionment in cases of 
proprietorship, 
partnerships, subchapter S 
corporation, estate or trust, 
§26-51-505. 
Determination, §26-51-505. 
Definition of "manufacturing," 

§26-51-505. 
Definition of "new employee," 

§26-51-505. 
Expiration of provisions, 

§26-51-505. 
Generally, §26-51-505. 
New employees. 

Defined, §26-51-505. 
Determination of number, 
§26-51-505. 
Rules and regulations, §26-51-505. 
Sunset provision, §26-51-505. 
Tax exempt organizations. 
No credit for, §26-51-505. 
Partnerships. 

Income from sources outside 
Arkansas, §26-51-504. 
Personal tax credits, §26-51-501. 
Private wetland and riparian zone 
creation and restoration. 
Administration, §26-51-1506. 
Annual compilation of credits, 

§26-51-1510. 
Applicability, §26-51-1504. 
Application and approval procedure, 

§26-51-1507. 
Credit granted, §26-51-1505. 
Definitions, §26-51-1503. 
Development, operation and tax 

credits, §26-51-1508. 
Expiration of subchapter, 

§26-51-1510. 
Legislative findings, §26-51-1502. 
Recordkeeping requirement, 

§26-51-1509. 
Title, §26-51-1501. 
Rice straw tax credit, §26-51-512. 
Sales. 

Education. 

Donations or sales of equipment to 
educational institutions, 
§§26-51-1101 to 26-51-1105. 
Single individuals. 

Personal tax credits, §26-51-501. 
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INCOME TAX —Cont'd 
Credits —Cont'd 
Waste reduction, reuse or recycling 
equipment. 
Eligibility for tax credit, §26-51-506. 
Water resources conservation and 
development incentives act. 
Annual compilation of credits, 

§26-51-1013. 
Applicability, §26-51-1004. 
Application and approval procedure, 

§26-51-1010. 
Construction, §26-51-1014. 
Definitions, §26-51-1003. 
Development operation, §26-51-1011. 
Effective date, §26-51-1004. 
Expiration of subchapter, 

§26-51-1013. 
Leveling land for water 

conservation, §26-51-1009. 
Project cost deduction, §26-51-1012. 
Surface water conversion outside 

critical areas, §26-51-1007. 
Surface water conversion within 

critical areas, §26-51-1008. 
Water impoundments outside critical 

areas, §26-51-1005. 
Water impoundments within critical 
areas, §26-51-1006. 
Winnings withholding act. 

Racing winnings, §26-51-1303. 
Youth apprenticeship/work-based 
learning programs, §§26-51-509, 
26-51-1601 to 26-51-1606. 
Deaf persons. 
Credits. 

Personal tax credits, §26-51-501. 
School for the deaf. 

Contribution to, §26-51-449. 
Debts. 

Deductions. 
Reserve for bad debts or liabilities, 

§26-51-426. 
Worthless debts, §26-51-425. 
Reserve for bad debts or liabilities. 

Deductions, §26-51-426. 
Worthless debts. 

Deductions, §26-51-425. 
Deductions, §26-51-436. 

"Adjusted gross income" defined, 

§26-51-403. 
Alimony or separate maintenance, 

§26-51-417. 
Area agencies on aging. 

Contributions, §26-51-454. 
Artistic creations. 

Fair market value of donated 

artistic creations, §26-51-422. 



INCOME TAX —Cont'd 
Deductions — Cont'd 
Capital gains and losses. 
Amount of net capital gains 
deductible, §26-51-815. 
Venture capital investments, 
§26-51-815. 
Charitable contributions, §26-51-419. 
Children with disabilities, §26-51-418. 
Corporations. 
Net operating loss carryover, 
§26-51-427. 
Debts. 
Reserve for bad debts or liabilities, 

§26-51-426. 
Worthless debts, §26-51-425. 
Dental expenses, §26-51-423. 
Depletion allowances, §26-51-429. 
Depreciation, §26-51-428. 
Divorce. 
Alimony or separate maintenance, 
§26-51-417. 
Education service cooperative 
contributions, §26-51-420. 
Expenses, §26-51-423. 
Gains or losses. 
Losses, §26-51-424. 
Net operating loss carryover, 
§26-51-427. 
Gift of life act, §§26-51-2101 to 

26-51-2103. 
Health savings accounts, §26-51-453. 
Interest, §26-51-415. 
Limitations, §26-51-431. 
Literary creations. 

Fair market value of donated 

literary creations, §26-51-422. 
Losses, §26-51-424. 
Medical expenses, §26-51-423. 
Mines and minerals. 

Depletion allowance, §26-51-429. 
Miscellaneous itemized deductions, 

§26-51-437. 
Moving expenses, §26-51-423. 
Musical creations. 

Fair market value of donated 

musical creations, §26-51-422. 
Net operating loss carryover, 

§26-51-427. 
Oil and gas. 

Depletion allowance, §26-51-429. 
Organ donations. 
Gift of life act, §§26-51-2101 to 
26-51-2103. 
Self-employed individuals. 

Medical care, §26-51-423. 
Separate maintenance, §26-51-417. 
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INCOME TAX —Cont'd 
Deductions — Cont'd 

Small business guaranty fees, 

§26-51-450. 
Small business stock capital gains, 

§§26-51-1801, 26-51-1802. 
Standard deductions, §26-51-430. 
Taxes paid United States, state, 

territory or political subdivision, 
§26-51-416. 
Trade or business. 

Expenses of carrying on, §26-51-423. 
Travel expenses, §26-51-423. 
Tuition costs, §26-51-447. 
Deferred compensation plans. 
Computation of tax liability, 
§26-51-414. 
Definitions, §26-51-102. 
Adjusted gross income, §26-51-403. 
Armed services, §26-51-306. 
Blind persons, §26-51-501. 
Dependents, §26-51-501. 
Donations or sales of equipment to 
educational institutions, 
§26-51-1101. 
Education. 

Donations or sales of equipment to 
educational institutions, 
§26-51-1101. 
Gross income, §26-51-404. 
Low income housing tax credit, 

§26-51-1701. 
Manufacturer's investment tax credit, 

§26-51-2002. 
Manufacturing, §26-51-505. 
Net income, §26-51-403. 
Net operating loss carryover, 

§26-51-427. 
New employee, §26-51-505. 
Small business capital formation act, 

§26-51-1801. 
Steel mills. 

Production and processing 
equipment, §§26-51-1202, 
26-51-1211. 
Tax credit for waste reduction, reuse 
or recycling equipment, 
§26-51-506. 
Tax practitioners, §26-51-810. 
Uniform division of income for tax 

purposes, §26-51-701. 
Withholding, §26-51-902. 
Youth apprenticeship/work-based 
learning program tax credits, 
§§26-51-509, 26-51-1602. 
Dental expenses. 

Deductions, §26-51-423. 



INCOME TAX —Cont'd 
Dependents. 

Credits. 
Household and dependent care 

services, §26-51-502. 
Personal tax credits for, §26-51-501. 
Denned, §26-51-501. 
Depletion allowances, §26-51-429. 
Depreciation. 

Deductions, §26-51-428. 

Computing, §26-51-428. 
Estates. 
Apportionment of deduction, 
§26-51-428. 
Leases. 

Deductions apportioned between 
lessor and lessee, §26-51-428. 
Life estates. 

Computation deductions, §26-51-428. 
Methods of depreciation, §26-51-428. 
Public utilities. 

Computing deduction, §26-51-428. 
Remainders. 

Computing deductions, §26-51-428. 
Trusts. 
Apportionment of deduction, 
§26-51-428. 
Developmental disabilities. 
Credits. 

Support of a child with a 

developmental disability, 
§26-51-503. 
Director of department of finance 
and administration. 
Administration of act, §26-51-104. 
Definition of "director," §26-51-102. 
Income tax director. 
Appointment and removal, 
§26-51-105. 
Statistics. 

Publication, §26-51-106. 
Disability benefits. 

Exemptions, §26-51-307. 
Disaster relief income tax check-off 
program, §§26-35-1101 to 
26-35-1104. 
Administration of program, 

§26-35-1101. 
Creation, §26-35-1101. 
Funding, §26-35-1102. 
Rules promulgation, §26-35-1104. 
Trust fund, §26-35-1103. 
Distribution of tax, §26-51-107. 
Dividends. 

Computation of tax liability. 

Financial institutions, §26-51-408. 
Financial institutions. 

Computation of tax liability, 
§26-51-408. 
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INCOME TAX —Cont'd 
Dividends — Cont'd 
Uniform division of income for tax 
purposes. 
Allocation, §26-51-707. 
Divorce. 
Alimony or separate maintenance. 
Deductions. 

Computation of tax liability, 
§26-51-417. 
Education. 

Donations or sales of equipment to 
educational institutions. 
Credits. 
Claiming. 
Documentation required, 

§26-51-1104. 
Time when claimed, 
§26-51-1103. 
Documentation required for 

claiming, §26-51-1104. 
Granted, §26-51-1102. 
Limit on total credit, §26-51-1103. 
Deductions. 

Credits granted for expense or 
contribution. 
Deductions prohibited for same 
expense or contribution, 
§26-51-1103. 
Definitions, §26-51-1101. 
Rules and regulations, §26-51-1105. 
Donation to support research park 
authority. 
Credits, §26-51-1102. 
Educational individual retirement 
accounts. 
Computation of tax liability. 
Adoption of federal provisions, 
§26-51-448. 
Electronically-filed tax return. 
Signature document, §26-51-816. 
Employee tuition reimbursement tax 
credit, §§26-51-1901 to 26-51-1903. 
Creation of tax incentive, §26-51-1902. 
Eligibility, §26-51-1903. 
Purpose, §26-51-1901. 
Employers and employees. 

Withholding, §§26-51-901 to 26-51-919. 
Estates, §26-51-201. 

Computation of tax liability. 

Income to beneficiary, §26-51-406. 
Depreciation. 
Apportionment of deduction, 
§26-51-428. 
Imposition of tax, §26-51-201. 
Exemptions. 
Disability benefits, §26-51-307. 
Foreign income, §26-51-310. 



INCOME TAX —Cont'd 
Exemptions — Cont'd 

Income categories, §26-51-301. 
Nonprofit organizations. 

Income from investments made by, 
§26-51-304. 
Organizations exempt, §26-51-303. 
Retirement. 
Disability or retirement benefits, 
§26-51-307. 
Trusts. 

Qualified deferred compensation 
plans, §26-51-308. 
Windmill blade manufacturing, 
§26-51-311. 
Expenses. 

Deductions, §26-51-423. 
Fees. 

Forms provided tax practitioners. 
Imposition of fees sufficient to defray 
cost of postage, §26-51-810. 
Fiduciaries. 
Credits. 

Income from sources outside 
Arkansas, §26-51-504. 
Defined, §26-51-102. 
Imposition of tax, §26-51-203. 
Returns, §26-51-803. 
Financial institutions. 
Apportionment and allocation of net 
income, §§26-51-1401 to 
26-51-1405. 
Allocation, §26-51-1401. 
Apportionment, §26-51-1401. 
Definition, §26-51-1402. 
Payroll factor, §26-51-1405. 
Property factor, §26-51-1404. 
Receipts factor, §26-51-1403. 
Computation of tax liability, 
§26-51-406. 
Dividends, §26-51-408. 
Dividends. 

Computation of tax liability, 
§26-51-408. 
Fiscal year. 

Defined, §26-51-102. 
Tax year, §26-51-402. 
Foreign countries. 

Defined, §26-51-102. 
Foreign income. 

Exclusion, §26-51-310. 
Forms. 

Returns, §26-51-806. 
Tax practitioners. 

Fees imposed to defray cost of 

postage for mailing, §26-51-810. 
Withholding, §26-51-904. 
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INCOME TAX —Cont'd 
Fraternal organizations. 

Exempt organizations, §26-51-303. 
Funds. 
Disaster relief program trust fund, 
§§26-35-1102, 26-35-1103. 
Gains or losses. 

Computation of tax liability. 

Corporate liquidations, §26-51-413. 
Exchange of property, §26-51-412. 
Sales of property, §26-51-411. 
Corporate liquidations, §26-51-413. 
Deductions. 
Losses, §26-51-424. 
Net operating loss carryover, 
§26-51-427. 
Exchange of property, §26-51-412. 
Losses. 

Deductions, §26-51-424. 
Net operating loss carryover. 

Deductions, §26-51-427. 
Sales of property, §26-51-411. 
Uniform division of income for tax 
purposes. 
Capital gains and losses. 
Sales of property. 
Allocation, §26-51-706. 
Gambling. 

Winnings withholding act, 

§§26-51-1301 to 26-51-1310. 
; of life act, §§26-51-2101 to 
26-51-2103. 
Gifts. 
Education. 

Donations or sales of equipment to 
educational institutions, 
§§26-51-1101 to 26-51-1105. 
Gross income. 
Adjusted gross income, §26-51-403. 
Deductions. 

Net operating loss carryover, 
§26-51-427. 
Denned, §26-51-404. 
Exclusions from, §26-51-404. 
Generally, §26-51-404. 
Net operating loss carryover. 
Deductions, §26-51-427. 
Health savings accounts. 

Deductions, §26-51-453. 
Highways. 

County and municipality vehicle tax. 
Bond issues. 

Interest exempt from state income 
taxes, §26-78-118. 
Household and dependent care 
services. 
Credits, §26-51-502. 
Adoption of federal statutes, 
§26-51-502. 



INCOME TAX —Cont'd 
Housing. 

Low income housing tax credit, 
■§§26-51-1701 to 26-51-1705. 
Husband and wife. 
Credits. 

Personal tax credit, §26-51-501. 
Returns, §26-51-801. 
Imposition of tax. 

Corporations, §26-51-205. 
Fiduciaries, §26-51-203. 
Individuals, §26-51-201. 
Nonresidents, §26-51-202. 
Public utilities, §26-51-204. 
Railroads, §26-51-204. 
Income from sources outside 
Arkansas. 
Credits, §26-51-504. 
Income tax director, §26-51-105. 
Appointment of personnel by, 
§26-51-105. 
Income withholding. 

Generally, §§26-51-901 to 26-51-919. 
Winnings withholding act, 

§§26-51-1301 to 26-51-1310. 
Individuals. 

Denned, §26-51-102. 
Imposition of tax, §26-51-201. 
Returns, §26-51-801. 

Information at source as to 

recipients of income, §26-51-811. 
Withholding tax at source, §26-51-812. 
Insurance. 

Domestic life and disability insurance 
companies. 
Exemption, §26-51-303. 
Foreign insurance companies. 

Exemption, §26-51-303. 
Returns. 

Insurance companies. 

Information at source as to 
recipients of income, 
§26-51-811. 
Interest. 
Allocation of unstated interest, 

§26-51-443. 
Deductions, §26-51-415. 
Foregone interest, §26-51-443. 
Returns. 

Extensions of time, §26-51-807. 
Uniform division of income for tax 
purposes. 
Allocation, §26-51-707. 
Internal revenue code. 
Subchapter S. 
Adoption, §26-51-409. 
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INCOME TAX —Cont'd 
Interstate commerce. 

Uniform division of income for tax 
purposes. 
Taxpayer having income from 

business activity taxable within 
and without state, §§26-51-701 
to 26-51-723. 
Inventories. 

Computation of tax liability, 
§26-51-410. 
Investment companies. 

Subchapter M of internal revenue 
code. 
Adopted, §26-51-440. 
Investments. 
Manufacturer's investment tax credit, 

§§26-51-2001 to 26-51-2007. 
Nonprofit organizations. 
Exemption of income from 
investments made by, 
§26-51-304. 
Junior colleges. 

Donations or sales of equipment to 
educational institutions, 
§§26-51-1101 to 26-51-1105. 
Leases. 

Depreciation. 

Deductions apportioned between 
lessor and lessee, §26-51-428. 
Liability. 

Computation of tax liability, 
§§26-51-401 to 26-51-447. 
Life estates. 
Depreciation. 

Computing deduction, §26-51-428. 
Literature. 
Deductions. 

Fair market value of donated 

literary creations, §26-51-422. 
Local governments. 

Levy of income tax, §26-73-104. 
Calculations, §26-73-104. 
Limitations, §26-73-104. 
Rates, §26-73-104. 
Low income housing tax credit, 
§§26-51-1701 to 26-51-1705. 
Allowance of credit, §26-51-1702. 
Calculation of credit, §26-51-1702. 
Definitions, §26-51-1701. 
Eligibility statements, §26-51-1703. 
Recapture, §§26-51-1702 to 

26-51-1704. 
Rules and regulations, §26-51-1705. 
Sale, assignment and transfer of 
credit, §26-51-1704. 
Low income tax credit. 

Eligibility generally, §26-51-301. 



INCOME TAX —Cont'd 
Manufacturer's investment tax 

credit, §§26-51-2001 to 26-51-2007. 
Administration of provisions, 

§26-51-2006. 
Citation of act, §26-51-2001. 
Definitions, §26-51-2002. 
Determination of qualification for 

credit, §26-51-2005. 
Effective date'of provisions, 

§26-51-2007. 
Grant of credit, §26-51-2004. 
Qualification for credit, §26-51-2005. 
Title of act, §26-51-2001. 
Manufacturing enterprise which 
creates new jobs. 
Credits, §26-51-505. 
Medical expenses. 

Deductions, §26-51-423. 
Medical savings account deduction, 

§26-51-436. 
Military affairs. 

Military family relief check-off 
program, §§26-35-1301 to 
26-35-1305. 
Service pay or allowances of armed 
forces, §26-51-306. 
Definition of "armed services," 

§26-51-306. 
Exemption. 

Disability benefits, §26-51-306. 
Limit, §26-51-306. 
Income other than service pay and 
allowances taxable, §26-51-306. 
Mines and minerals. 

Depletion allowances, §26-51-429. 
Moving expenses. 

Deductions, §26-51-423. 
Music. 

Deductions. 

Fair market value of donated 

musical creations, §26-51-422. 
Net income. 

Alimony or separate maintenance. 

Deductions, §26-51-417. 
Allocation or apportionment of net 
income. 
Taxpayer having income from 

business activity taxable within 
and without state, §§26-51-701 
to 26-51-723. 
Artistic creations. 

Fair market value of donated 
creations. 
Deductions, §26-51-422. 
Computation, §26-51-403. 
Debts. 

Reserve for bad debts or liabilities. 
Deductions, §26-51-426. 
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INCOME TAX —Cont'd 
Net income — Cont'd 
Debts —Cont'd 
Worthless debts. 

Deductions, §26-51-425. 
Deductions. 
Alimony or separate maintenance, 

§26-51-417. 
Artistic, literary and musical 
creations. 
Fair market value of donated 
creations, §26-51-422. 
Debts. 

Reserve for bad debts or 

liabilities, §26-51-426. 
Worthless debts, §26-51-425. 
Depreciation, §26-51-428. 
Expenses, §26-51-423. 
Interest, §26-51-415. 
Limitations, §26-51-431. 
Losses, §26-51-424. 
Taxes paid United States, state, 

territory or political subdivision. 
§26-51-416. 
Denned, §26-51-403. 
Depreciation. 

Deductions, §26-51-428. 
Expenses. 

Deductions, §26-51-423. 
Generally, §26-51-403. 
Interest. 

Deductions, §26-51-415. 
Literary creations. 

Fair market value of donated 
literary creations. 
Deductions, §26-51-422. 
Losses. 

Deductions, §26-51-424. 
Musical creations. 

Fair market value of donated music 
creations. 
Deductions, §26-51-422. 
Taxes paid United States, state, 

territory or political subdivision. 
Deductions, §26-51-416. 
Uniform division of income for tax 
purposes, §§26-51-701 to 
26-51-723. 
Net operating loss carryover. 
Deductions, §26-51-427. 

Rules, §26-51-427. 
Defined, §26-51-427. 
Newborn umbilical cord blood 
initiative. 
Checkoffs, §26-51-455. 
Nonprofit organizations. 
Investments. 

Income from investments by. 
Exemption, §26-51-304. ' 



INCOME TAX —Cont'd 
Nonresidents. 

Computation of tax liability, 

§26-51-435. 
Defined, §26-51-102. 
Imposition of tax, §26-51-202. 
Uniform division of income for tax 
purposes. 
Taxpayer taxable in another state, 
§26-51-703. 
Oil and gas. 

Depletion allowances, §26-51-429. 
Olympic committee program. 

Contributions to, §26-51-441. 
Partnerships. 

Computation of tax liability, 

§26-51-405. 
Credits. 

Income from sources outside 
Arkansas, §26-51-504, 
Returns, §26-51-802. 

Information at source as to 

recipients of income, §26-51-811. 
Withholding tax at source, §26-51-812. 
Patents. 
Uniform division of income for tax 
purposes. 
Royalties. 
Allocation, §26-51-708. 
Payment of tax. 

Receipts for taxes paid, §26-51-809. 
Winnings withholding act. 

Racing winnings, §26-51-1306. 
Personal property. 
Tangible personal property. 

Capital gains and losses from sales 
of property. 
Uniform division of income for tax 
purposes. 
Allocation, §26-51-706. 
Rents and royalties. 

Uniform division of income for tax 
purposes. 
Allocation, §26-51-705. 
Uniform division of income for tax 
purposes. 
Property factor, §26-51-710. 
Sales. 

Sales within state, §26-51-716. 
Petitions. 

Uniform division of income for tax 
purposes. 
Procedure not fairly representing 
taxpayer's business activity, 
§26-51-718. 
Private wetlands and riparian zone 
creation and restoration. 
Administration, §26-51-1506. 
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INCOME TAX —Cont'd 
Private wetlands and riparian zone 
creation and restoration — Cont'd 
Annual compilation of credits, 

§26-51-1510. 
Applicability of act, §26-51-1504. 
Application and approval procedures, 

§26-51-1507. 
Credit granted, §26-51-1505. 
Definitions, §26-51-1503. 
Development, operation and tax credit, 

§26-51-1508. 
Expiration of subchapter, §26-51-1510. 
Legislative findings, §26-51-1502. 
Recordkeeping requirements, 

§26-51-1509. 
Title, §26-51-1501. 
Property. 
Exchange. 

Gains or losses. 

Computation of tax liability, 
§26-51-412. 
Gains cr losses. 
Exchange. 

Computation of tax liability, 
§26-51-412. 
Sales. 

Computation of tax liability, 
§26-51-411. 
Uniform division of income for tax 
purposes. 
Average value of property, 

§26-51-712. 
Valuation of property. 

Property owned by taxpayer. 
Original cost of property, 
§26-51-711. 
Rented property. 
Annual rental rate, §26-51-711. 
Publications. 

Statistics, §26-51-106. 
Public schools. 
Donations or sales of equipment to 
educational institutions, 
§§26-51-1101 to 26-51-1105. 
Public utilities. 
Depreciation. 

Computing deduction, §26-51-428. 
Imposition of tax, §26-51-204. 
Railroads. 

Imposition of tax, §26-51-204. 
Real property. 

Capital gains and losses from sales of 
property. 
Uniform division of income for tax 
purposes. 
Allocation, §26-51-706. 



INCOME TAX —Cont'd 

Real property — Cont'd 

Rents and royalties. 

Uniform division of income for tax 
purposes. 
Allocation, §26-51-705. 
Uniform division of income for tax 
purposes. 
Property factor, §26-51-710. 
Receipts for taxes paid, §26-51-809. 
Recycling. 

Tax credit for waste reduction, reuse 
or recycling equipment. 
Eligibility, §26-51-506. 
Refunds. 

Olympic committee program. 
Contributions to, §26-51-441. 
Religion. 

Commercial ventures by churches, 
§26-51-206. 
Remainders. 
Depreciation. 

Computing deduction, §26-51-428. 
Rents. 

Real property. 

Uniform division of income for tax 
purposes. 
Allocation, §26-51-705. 
Tangible personal property. 

Uniform division of income for tax 
purposes. 
Allocation, §26-51-705. 
Uniform division of income for tax 
purposes. 
Property rented by taxpayer valued 
at eight times net annual rental 
rate, §26-51-711. 
Reports. 

Confidentiality, §26-51-813. 

Exceptions, §26-51-813. 
Preservation and destruction, 
§26-51-814. 
Research park authority. 
Credit for donations to support, 
§26-51 1102. 
Residence. 

Low income housing tax credit, 
§§26-51-1701 to 26-51-1705. 
Retirement. 
Exemptions. 

Disability or retirement benefits, 

§26-51-307. 
Retirement benefits, §26-51-307. 
Returns. 

Capital gains and losses. 
Computing, §26-51-815. 
Confidentiality, §26-51-813. 
Exceptions, §26-51-813. 
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INCOME TAX —Cont'd 
Returns — Cont'd 

Corporations, §26-51-804. 

Consolidated corporate returns, 
§26-51-805. 
Adoption of federal statute, 

§26-51-805. 
Consent to filing, §26-51-805. 
Determining income, §26-51-805. 
Election to file, §26-51-805. 

Permanent election, §26-51-805. 
Information at source as to 

recipients of income, §26-51-811. 
Destruction, §26-51-814. 
Exempt organizations, §26-51-806. 
Extensions of time. 
Filing, §26-51-807. 
Interest, §26-51-807. 
Fiduciaries, §26-51-803. 
Filing, §26-51-806. 

Extensions of time, §26-51-807. 

Interest, §26-51-807. 
Failure to file or include income. 

Supplemental return, §26-51-808. 
Time and place, §26-51-806. 
Forms, §26-51-806. 
Husband and wife, §26-51-801. 
Individuals, §26-51-801. 
Information at source as to 

recipients of income, §26-51-811. 
Information at source as to recipients 

of income, §26-51-811. 
Interest. 

Extensions of time. 
Filing, §26-51-807. 
Partnerships, §26-51-802. 
Information at source as to 

recipients of income, §26-51-811. 
Place. 

Filing, §26-51-806. 
Preservation, §26-51-814. 
Signatures, §26-51-806. 
Supplemental return. 

Failure to file return or include 
income, §26-51-808. 
Time. 
Filing, §26-51-806. 

Extensions of time, §26-51-807. 
Interest, §26-51-807. 
Winnings withholding act. 

Racing winnings, §26-51-1306. 
Withholding. 

Employer's return and payment of 
taxes withheld, §26-51-908. 
Withholding tax at source, §26-51-812. 
Rice straw tax credit, §26-51-512. 



INCOME TAX —Cont'd 
Royalties. 

Copyrights. 
Uniform division of income for tax 
purposes. 
Allocation, §26-51-708. 
Patents. 
Uniform division of income for tax 
purposes. 
Allocation, §26-51-708. 
Real property. 
Uniform division of income for tax 
purposes. 
Allocation, §26-51-705. 
Tangible personal property. 

Uniform division of income for tax 
purposes. 
Allocation, §26-51-705. 
Rules and regulations. 
Education. 

Donations or sales of equipment to 
educational institutions, 
§26-51-1105. 
Low income housing tax credit, 

§26-51-1705. 
Withholding, §26-51-904. 
Youth apprenticeship/work based 
learning program tax credits, 
§26-51-1606. 
Sales. 
Capital gains and losses from sales of 
property. 
Uniform division of income for tax 
purposes. 
Allocation, §26-51-706. 
Education. 

Donations or sales of equipment to 
educational institutions, 
§§26-51-1101 to 26-51-1105. 
Property. 

Gains or losses. 

Computation of tax liability, 
§26-51-411. 
Uniform division of income for tax 
purposes. 
Income-producing activities. 

Sales within state, §26-51-717. 
Sales factor, §26-51-715. 
Tangible personal property. 
Sales within state, §26-51-716. 
School for the blind. 

Contribution to, §26-51-449. 
School for the deaf. 

Contribution to, §26-51-449. 
Schools. 
Donations or sales of equipment to 
educational institutions, 
§§26-51-1101 to 26-51-1105. 
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Signatures. 

Returns, §26-51-806. 
Single individuals. 

Credits. 
Personal tax credit, §26-51-501. 
Small business guaranty fees. 

Deductions, §26-51-450. 
Small business stock capital gains 
deduction, §§26-51-1801, 
26-51-1802. 
Solid waste disposal. 
Tax credit for waste reduction, reuse 
or recycling equipment. 
Eligibility, §26-51-506. 
Sources outside Arkansas. 
Income from. 
Credits, §26-51-504. 
Standard deductions, §26-51-430. 
Statistics. 

Publication, §26-51-106. 
Steel mills. 
Natural gas and electricity. 

Sales exemption, §26-51-1214. 
Net operating loss carry forward. 
Certification. 

Required, §26-51-1202. 
Definitions. 

"Invested," §26-51-1201. 
Production and processing 
equipment, §26-51-1202. 
Generally, §26-51-1203. 
Tax incentives, §26-51-1213. 
Tax incentives, §§26-51-1211 to 
26-51-1214. 
Certification required, §26-51-1212. 

Contents, §26-51-1212. 
Definitions, §26-51-1211. 
Natural gas and electricity. 

Sales exemption, §26-51-1214. 
Net operating loss carry forward, 

§26-51-1213. 
Sales exemption. 
Natural gas and electricity, 
§26-51-1214. 
Subchapter S of internal revenue 
code. 
Adoption, §26-51-409. 
Support and maintenance. 
Deductions. 

Separate maintenance, §26-51-417. 
Surcharge, §26-51-207. 
Tax practitioners. 
Defined, §26-51-810. 
Fees. 

Cost of postage for mailing out tax 
forms to, §26-51-810. 



INCOME TAX —Cont'd 
Tax practitioners — Cont'd 
Forms provided. 
Fees, §26-51-810. 
Tax year. 

Basis for determining liability, 
§26-51-402. 
Title of act. 

Short title, §26-51-101. 
Trade or business. 
Expenses of carrying on. 
Deductions, §26-51-423. 
Travel expenses. 

Deductions, §26-51-423. 
Trusts and trustees. 

Charitable remainder trusts. 
Computation of tax liability. 
Applicability of federal laws and 
regulations, §26-51-309. 
Computation of tax liability. 

Income to beneficiary, §26-51-406. 
Depreciation. 
Apportionment of deduction, 
§26-51-428. 
Qualified deferred compensation plans. 

Exemptions, §26-51-308. 
Trusts. 

Imposition of tax, §26-51-201. 
Tuition costs, §26-51-447. 
Uniform division of income for tax 
purposes. 
Allocation of net income. 
Authorized, §26-51-702. 
Capital gains and losses from sales 

of property, §26-51-706. 
Copyrights. 

Royalties, §26-51-708. 
Dividends, §26-51-707. 
Interest, §26-51-707. 
Nonbusiness income. 

Authorized, §26-51-704. 
Patents. 

Royalties, §26-51-708. 
Personal property. 

Rents and royalties, §26-51-705. 
Procedure. 

Allocation not fairly representing 
taxpayer's business activity, 
§26-51-718. 
Real property. 

Rents and royalties, §26-51-705. 
Rents and royalties. 
Real property, §26-51-705. 
Tangible personal property, 
§26-51-705. 
Royalties. 

Copyrights, §26-51-708. 
Patents, §26-51-708. 
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INCOME TAX —Cont'd 
Uniform division of income for tax 
purposes — Cont'd 
Apportionment of net income. 
Authorized, §26-51-702. 
Business income, §26-51-709. 
Procedure not fairly representing 
taxpayer's business activity, 
§26-51-718. 
Business income. 

Apportionment, §26-51-709. 
Capital gains and losses. 
Sales of property. 
Allocation, §26-51-706. 
Construction and interpretation, 
§26-51-719. 
Repealer, §26-51-721. 
Severability, §26-51-720. 
Copyrights. 
Royalties. 
Allocation, §26-51-708. 
Date. 

Effective date, §26-51-722. 
Definitions, §26-51-701. 
Dividends. 

Allocation, §26-51-707. 
Effective date, §26-51-722. 
Emergency. 

Legislative findings, §26-51-723. 
Factor. 

Payroll factor, §26-51-713. 
Personal property. 

Tangible personal property. 
Property factor, §26-51-710. 
Real property. 

Property factor, §26-51-710. 
Sales factor, §26-51-715. 
Interest. 

Allocation, §26-51-707. 
Legislative findings. 

Emergency, §26-51-723. 
Net income. 
Allocation and apportionment. 
Authorized, §26-51-702. 
Nonbusiness income. 

Authorized, §26-51-704. 
Personal property. 

Rents and royalties, §26-51-705. 
Real property. 

Rents and royalties, §26-51-705. 
Rents and royalties. 

Real property, §26-51-705. 
Tangible personal property, 
§26-51-705. 
Nonbusiness income. 
Allocation. 

Authorized, §26-51-704. 



INCOME TAX —Cont'd 
Uniform division of income for tax 
purposes — Cont'd 
Nonresidents. 

Taxpayer taxable in another state, 
§26-51-703. 
Patents. 
Royalties. 
Allocation, §26-51-708. 
Performance of services. 

Determination of payment in state, 
§26-51-714. 
Personal property. 

Tangible personal property. 
Capital gains and losses from 
sales of property. 
Allocation, §26-51-706. 
Factor. 

Property factor, §26-51-710. 
Rents and royalties. 
Allocation, §26-51-705. 
Petition. 
Allocation not fairly representing 
taxpayer's business activity, 
§26-51-718. 
Procedure. 
Allocation not fairly representing 
taxpayer's business activity, 
§26-51-718. 
Property. 
Armual rental rate. 

Valuation of property rented by 
taxpayer, §26-51-711. 
Average value, §26-51-712. 
Valuation. 

Property owned by taxpayer. 
Original costs, §26-51-711. 
Rented property. 
Annual rental rate, §26-51-711. 
Real property. 

Capital gains and losses from sales 
of property. 
Allocation, §26-51-706. 
Factor. 

Property factor, §26-51-710. 
Rents and royalties. 
Allocation, §26-51-705. 
Rents. 

Property rented by taxpayer. 
Valuation. 

Annual rental rate, §26-51-711. 
Real property. 

Allocation, §26-51-705. 
Tangible personal property. 
Allocation, §26-51-705. 
Repealer, §26-51-721. 
Royalties. 
Copyrights. 
Allocation, §26-51-708. 
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INCOME TAX —Cont'd 
Uniform division of income for tax 
purposes — Cont'd 
Royalties — Cont'd 
Patents. 

Allocation, §26-51-708. 
Real property. 

Allocation, §26-51-705. 
Tangible personal property. 
Allocation, §26-51-705. 
Sales. 

Capital gains and losses from sales 
of property. 
Allocation, §26-51-706. 
Factor. 

Sales factor, §26-51-715. 
Income-producing activities. 

Sales within state, §26-51-717. 
Tangible personal property. 
Sales within state, §26-51-716. 
Services. 
Performance of services. 

Determination of payment in 
state, §26-51-714. 
Severability of provisions, §26-51-720. 
Valuation of property. 
Average value, §26-51-712. 
Property owned by taxpayer. 

Original cost, §26-51-711. 
Property rented by taxpayer. 
Annual rental rate, §26-51-711. 
Wages. 

Payroll factor, §26-51-713. 
Universities and colleges. 

Donations or sales of equipment to 
educational institutions, 
§§26-51-1101 to 26-51-1105. 
Vocational education and 
rehabilitation. 
Donations or sales of equipment to 
educational institutions, 
§§26-51-1101 to 26-51-1105. 
Wages. 

Uniform division of income for tax 
purposes. 
Payroll factor, §26-51-713. 
Water resources conservation and 
development incentives act. 
Annual compilation of credits, 

§26-51-1013. 
Applicability, §26-51-1004. 
Application and approval procedure, 

§26-51-1010. 
Citation of subchapter, §26-51-1001. 
Construction, §26-51-1014. 
Definition, §26-51-1003. 
Development operation, §26-51-1010. 
Effective date, §26-51-1004. 



INCOME TAX —Cont'd 
Water resources conservation and 
development incentives act 

—Cont'd 
Expiration of subchapter, §26-51-1013. 
Legislative findings, §26-51-1002. 
Leveling land for water conservation, 

§26-51-1009. 
Project costs. - 

Deductions, §26-51-1012. 
Purpose of act, §26-51-1002. 
Surface water conversion outside 

critical areas, §26-51-1007. 
Surface water conversion within 

critical areas, §26-51-1008. 
Tax credit, §26-51-1011. 
Title of subchapter, §26-51-1001. 
Water impoundments outside critical 

areas, §26-51-1005. 
Water impoundments within critical 
areas, §26-51-1006. 
Windmill blade manufacturing. 

Exemptions, §26-51-311. 
Winnings withholding act. 
Administration of provisions, 

§26-51-1304. 
Citation of act. 

Short title, §26-51-1301. 
Definitions, §26-51-1302. 
Franchise holders. 
Duties, §26-51-1308. 
Gaming winnings, duties, 

§26-51-1309. 
Liability, §26-51-1305. 
Racing winnings, annual statement 
of withholding, §26-51-1307. 
Gaming winnings. 
Tax levied, §26-51-1309. 
Withholding procedures and 

payment generally, §26-51-1310. 
Payees. 

Duties, §26-51-1308. 
Racing winnings. 
Amount deducted and withheld, 

§26-51-1303. 
Credit, §26-51-1303. 
Payment, §26-51-1306. 
Returns, §26-51-1306. 
Short title of act, §26-51-1301. 
Tax procedure act. 
Administration in accordance with, 
§26-51-1304. 
Title of act. 

Short title, §26-51-1301. 
Withholding. 

Citation of subchapter. 
Short title, §26-51-901. 
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INCOME TAX —Cont'd 
Withholding —Cont'd 

Construction and interpretation. 
Supplemental nature of provisions, 
§26-51-903. 
Deferred income, §26-51-918. 
Definitions, §26-51-902. 
Employee. 

Defined, §26-51-902. 
Employer. 
Annual withholding statement, 

§26-51-909. 
Defined, §26-51-902. 
Duties as to withholding of tax, 

§26-51-905. 
Exemption certificate. 
Furnishing to employer, 
§26-51-914. 
Liability for amounts required to be 

withheld, §26-51-916. 
Refunds to employer for 

overpayment, §26-51-910. 
Reports, §26-51-905. 
Return and payment of taxes 

withheld, §26-51-908. 
Statements. 
Annual withholding statement, 
§26-51-909. 
Withholding account number, 
§26-51-917. 
Estimated tax. 
Amendment of declaration, 

§26-51-911. 
Declaration, §26-51-911. 
Amendment, §26-51-911. 
Form, §26-51-911. 
Husband and wife. 

Joint declaration, §26-51-911. 
Time for filing, §26-51-911. 
Defined, §26-51-902. 
Husband and wife. 

Joint declaration, §26-51-911. 
Payment, §26-51-913. 
Underestimate, §26-51-912. 
Penalty, §26-51-912. 
Federal employees. 

Withholding by federal agencies, 
§26-51-906. 
Forms. 

Generally, §26-51-904. 
Gambling. 
Winnings withholding act, 

§§26-51-1301 to 26-51-1310. 
Income tax withholding fund, 

§26-51-915. 
Pass-through entities, §26-51-919. 
Payment of tax. 

Deposits of payments, §26-51-915. 



INCOME TAX —Cont'd 
Withholding —Cont'd 
Payment of tax — Cont'd 
Employers, §26-51-908. 
Estimated tax, §26-51-913. 
Overpayment. 

Refunds to employer, §§26-51-910, 
26-51-915. 
Refunds to employer for overpayment, 

§26-51-915. 
Returns. 

Employer's return and payment of 
taxes withheld, §26-51-908. 
Rules and regulations, §26-51-904. 
Withholding tax at source, 
§26-51-812. 
Supplemental nature of provisions, 

§26-51-903. 
Tables for withholding. 

Director to prepare, §26-51-907. 
Title of subchapter. 

Short title, §26-51-901. 
Transient employers. 

Defined, §26-51-902. 
United States agencies. 

Withholding state income taxes of 
federal employees, §26-51-906. 
Wages. 

Defined, §26-51-902. 
Winnings withholding act, 

§§26-51-1301 to 26-51-1310. 
Withholding tables. 

Director to prepare, §26-51-907. 
Year. 
Tax year. 

Basis for determining liability, 
§26-51-402. 
Youth apprenticeship/work-based 
learning program tax credits, 
§§26-51-509, 26-51-1601 to 
26-51-1606. 
Applicability of credit, §26-51-1605. 
Authorization of credit, §§26-51-509, 

26-51-1603. 
Definitions, §§26-51-509, 26-51-1602. 
Federally qualified programs, 

§26-51-509. 
Legislative findings and intent, 

§26-51-1601. 
Limits on credit, §26-51-1605. 
Rules and regulations, §26-51-1606. 

INCOME TAX SURCHARGE, 

§26-51-207. 

INCOME WITHHOLDING. 

Income tax. 
Winnings withholding, §§26-51-1301 to 
26-51-1310. 
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INCOME WITHHOLDING —Cont'd 

Income tax — Cont'd 
Withholding, §§26-51-901 to 26-51-919. 

INDIGENT PERSONS. 
Compensating tax. 

Foodstuffs. 

Provided by government agencies for 
free distribution to poor and 
needy. 
Refund of tax levied and paid, 
§26-53-127. 
Gross receipts tax. 

Exemption for first 500 kilowatt hours 
of electricity to households with 
income less than $12,000 per year, 
§26-52-416. 

INJUNCTIONS. 

Cigarettes and tobacco products. 

Master settlement agreement. 
Enforcement, §26-57-1306. 
Motion pictures. 
Tax incentive. 

Violations of provisions, §26-4-204. 
Municipal corporations. 
Taxation. 

Preventing collection of taxes, 
issuance or payment of 
warrants, §26-73-204. 
Warrants for payment of money. 
Taxation. 

Injunctions preventing issuance or 
payment of warrants, 
§26-73-204. 
Taxation. 

Director authorized to institute, 

§26-18-702. 
No injunction to stay proceedings for 
assessment or collection, 
§26-18-406. 
Violations of tax laws. 

Director may seek injunction, 
§26-18-601. 

INSPECTIONS. 
Motor fuel tax. 

Fuel imported in supply tanks. 

Records, §26-55-719. 
Records, books, etc., §26-55-238. 
Tanks. 

Vehicle tank inspection law, 
§§26-55-901 to 26-55-912. 
Oil and gas. 

Finance and administration 
department. 
Director. 

Inspection of petroleum oils and 
products, §26-17-303. 



INSPECTIONS —Cont'd 
Property taxes. 

Assessments. 

Assessors, §26-26-910. 
Severance tax. 

Forestry commission, §26-58-120. 
Tobacco products tax. 

Health inspections, §26-57-254. 
Records. 
Misdemeanor. 

Failure to allow inspection, 
§26-57-231. 
Wholesalers and warehousemen, 
§26-57-212. 

INSULIN. 

Gross receipts tax. 

Exemptions. 
Testing of blood sugar levels in 
humans, §26-52-419. 

INSURANCE. 
Certificates of authority. 

Premium taxes. 
Revocation or suspension of 
certificate of authority. 
Failure to report and pay tax 
levied, §26-57-607. 
Revocation or suspension. 
Premium taxes. 

Failure to report and pay tax 
levied, §26-57-607. 
Counties. 

Premium taxes. 
Tax levied in lieu of all other taxes 
imposed on premium receipts 
by, §26-57-602. 
Definitions. 
Premium taxes. 
Wet marine and foreign trade 
insurers, §26-57-605. 
Fires and fire prevention. 
Fire protection services. 
Additional tax on insurers, 
§26-57-614. 
Income tax. 
Domestic life and disability insurance 
companies. 
Exemption, §26-51-303. 
Foreign insurance companies. 

Exemption, §26-51-303. 
Returns. 

Insurance companies. 

Information at source as to 
recipients of income, 
§26-51-811. 
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INSURANCE —Cont'd 
Liabilities. 

Premium taxes. 

Taxes or fees paid under invalid 
laws. 
Nonliability of officers, §26-57-608. 
Marine insurance. 
Premium taxes. 
Wet marine insurers, §26-57-605. 
Municipal corporations. 

Premium taxes, §26-57-602. 
Premiums. 
Taxes. 

Premium taxes, §§26-57-601 to 
26-57-616. 
Premium taxes. 
Allocation of tax. 

Disposition of nonallocated funds, 
§26-57-611. 
Casualty insurance. 
Addition to tax paid by casualty 
companies, §26-57-601. 
Certificate of authority. 
Revocation or suspension. 
Failure to report and pay tax 
levied, §26-57-607. 
Computation of tax, §26-57-604. 
Wet marine and foreign trade 
insurers, §26-57-605. 
Counties. 
Tax levied in lieu of all other taxes 
imposed on premium receipts 
by, §26-57-602. 
Credits for fees payable in other 

jurisdictions, §26-57-615. 
Definitions. 
Wet marine and foreign trade 
insurers, §26-57-605. 
Deposits. 

Disposition of taxes, §26-57-610. 
Disposition of taxes, §26-57-610. 
Allocation of tax. 

Disposition of nonallocated funds, 
§26-57-611. 
Fees payable to other jurisdictions. 

Tax credit, §26-57-615. 
Fire protection services, §26-57-614. 
Foreign trade insurers. 

Computation of tax, §26-57-605. 
Defined, §26-57-605. 
Payment of tax, §26-57-605. 
Reports, §26-57-605. 
Liability. 

Taxes or fees paid under invalid 
laws. 
Nonliability of officers, §26-57-608. 



INSURANCE —Cont'd 
Premium taxes — Cont'd 
Local taxes. 

Tax levied in lieu of all other taxes 
on premium receipts, 
§26-57-602. 
Marine insurance. 
Wet marine insurers. 

Computation of tax, §26-57-605. 
Defined, §26-57-605. 
Payment of tax, §26-57-605. 
Reports, §26-57-605. 
Municipal corporations. 

Tax levied in lieu of all other taxes 
imposed on premium receipts 
by, §26-57-602. 
Payment of tax, §26-57-604. 
Failure to pay tax. 

Revocation or suspension of 
certificate of authority, 
§26-57-607. 
Quarterly premium taxes. 
Deferment of payment of small 
sums, §26-57-612. 
Revocation or suspension of 
certificate of authority. 
Failure to report and pay tax 
levied, §26-57-607. 
Time for assessment collection and 

refund, §26-57-616. 
Wet marine and foreign trade 
insurers, §26-57-605. 
Privilege. 

Transacting business in state, 
§26-57-604. 
Rate of tax, §26-57-604. 
Wet marine and foreign trade 
insurers, §26-57-605. 
Remittance of tax, §26-57-604. 
Wet marine and foreign trade 
insurers, §26-57-605. 
Reports, §26-57-603. 
Failure to report tax. 

Revocation or suspension of 
certificate of authority, 
§26-57-607. 
Quarterly premium taxes. 
Deferment of report of small 
sums, §26-57-612. 
Wet marine and foreign trade 
insurers, §26-57-605. 
State of Arkansas. 
Tax levied in lieu of all other taxes 
imposed on premium receipts 
by, §26-57-602. 
Surplus lines. 

Exceptions to subchapter, 
§26-57-613. 
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INSURANCE —Cont'd 
Premium taxes — Cont'd 
Time for assessment collection and 

refund, §26-57-616. 
Workers' compensation. 

Addition to tax paid by self-insurers 
writing workers' compensation 
insurance, §26-57-601. 
Privileges. 
Transacting business in state, 
§26-57-604. 
Privilege taxes. 

Premium taxes, §§26-57-601 to 
26-57-616. 
Reports. 

Premium taxes, §26-57-603. 
Failure to report tax. 
Revocation or suspension of 
certificate of authority, 
§26-57-607. 
Quarterly premium taxes. 
Deferment of report of small 
sums, §26-57-612. 
Wet marine and foreign trade 
insurers, §26-57-605. 
State of Arkansas. 
Premium taxes. 

Tax levied in lieu of all other taxes 
imposed on premium receipts 
by, §26-57-602. 
Surplus lines. 
Premium taxes. 

Exceptions to subchapter, 
§26-57-613. 
Taxation. 

Fire protection services. 
Additional tax on insurers, 
§26-57-614. 
Premium taxes. 

Generally, §§26-57-601 to 26-57-616. 

INSURANCE COMPANIES. 
Certificates of authority. 

Premium taxes. 

Revocation or suspension of 
certificate of authority. 
Failure to report and pay tax 
levied, §26-57-607. 
Revocation or suspension. 
Premium taxes. 

Failure to report and pay tax 
levied, §26-57-607. 
Foreign insurance companies. 
Foreign trade insurers. 
Premium taxes. 

Computation of tax, §26-57-605. 
Defined, §26-57-605. 
Payment of tax, §26-57-605. 



INSURANCE COMPANIES —Cont'd 
Foreign insurance companies 

—Cont'd 
Foreign trade insurers — Cont'd 
Premium taxes — Cont'd 
Reports, §26-57-605. 
Premium taxes. 

Foreign trade insurers. 

Computation of tax, §26-57-605. 
Defined, §26-57-605. 
Payment of tax, §26-57-605. 
Reports, §26-57-605. 
Premium taxes generally, §§26-57-601 
to 26-57-616. 

INTEREST. 
Highways. 

County and municipality vehicle tax. 
Bond issues. 

Exemption from taxation, 
§26-78-118. 
Income tax. 
Allocation of unstated interest, 

§26-51-443. 
Deductions, §26-51-415. 
Foregone interest, §26-51-443. 
Returns. 

Extensions of time, §26-51-807. 
Uniform division of income for tax 
purposes. 
Allocation, §26-51-707. 
Local governments. 
City-wide sales tax. 
Bond issues. 

Tax exemption, §26-75-304. 
Motor fuel tax. 

Fuel imported in supply tanks. 
Failure or refusal to pay tax, 
§26-55-716. 
Unlicensed out-of-state trucks. 
Noncompliance with provisions, 
§26-55-802. 
Municipal corporations. 

Gross receipts tax, §26-75-603. 
Property taxes. 

Tax-delinquent lands. 
Redemption. 

Payment required, §26-37-302. 
Special motor fuels tax. 
Payment of tax. 

Failing or refusing to make, 
§26-56-106. 
Reports. 
Failure or refusal to make, 
§26-56-106. 
Taxation. 

Extension of time for payment. 
Tax not paid when due because of 
extension, §26-18-505. 
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INTEREST —Cont'd 
Taxation — Cont'd 

Overpayments, §26-18-508. 

Refunds. 

Set-off of debt to state, §26-36-318. 

Tax deficiencies, §26-18-508. 

INTERNAL REVENUE SERVICE. 
Local governments. 

Tax information exchange agreements, 
§26-73-109. 
Misdemeanors. 
Misuse of information, §26-73-109. 

INTERNATIONAL FUEL TAX 

AGREEMENT. 
Audits. 

Not precluded by agreement, 
§26-55-1102. 
Definitions. 

Director, §26-55-1101. 
Finance and administration 
department. 
Director. 
Audits not precluded by agreement, 

§26-55-1102. 
Authority to enter agreement, 

§26-55-1101. 

Denned, §26-55-1101. 

Identification decal costs, 

§26-55-1102. 
Persons subject to agreement 
provisions, §26-55-1103. 

INTERSTATE COMMERCE. 
Income tax. 

Uniform division of income for tax 
purposes, §§26-51-701 to 
26-51-723. 
Motor fuel tax. 
Tanks. 

Fuel imported in supply tanks, 
§§26-55-701 to 26-55-719. 

INTERSTATE COMPACTS. 
Taxation. 

Multi-state tax compact, §§26-5-101 to 
26-5-108. 

INVENTORY. 
Income tax. 

Computation of tax liability, 
§26-51-410. 

INVESTIGATIONS. 
Motor fuel tax. 

Shipment of motor fuels. 
Highway police. 
Authority to stop, investigate and 
impound vehicles, §26-55-608. 



INVESTIGATIONS —Cont'd 
Public service commission. 

Taxation of property, privileges and 
franchises. 
Agents, §26-24-115. 

Appointment, §26-24-114. 
Disclosure of information. 

Penalty, §26-24-114. 
Powers, §26-24-114. 
Commission, §26-24-116. 
Tax systems, §26-24-119. 
Severance tax. 

Forestry commission, §26-58-120. 
Special motor fuels tax. 
Distillate special fuels. 

Stopping, investigating and 
impounding vehicles, 
§26-56-216. 
Taxation. 

Powers of director of department of 
finance and administration, 
§26-18-305. 

INVESTMENTS. 
Highways. 

County and municipality vehicle tax. 
Bond issues. 

Legal investments, §26-78-119. 
Income tax. 

Manufacturer's investment tax credit, 

§§26-51-2001 to 26-51-2007. 
Nonprofit organizations. 
Exemption of income from 
investments made by, 
§26-51-304. 
Local governments. 

City-wide sales and use tax. 
Bond issues. 

Capital improvement bonds, 
§26-75-204. 
City-wide sales tax. 

Bond issues, §26-75-304. 
County-wide sales and use tax. 
Local sales and use tax trust fund, 
§26-74-413. 
County-wide sales and use tax for 
capital improvements. 
Local sales and use tax trust fund, 
§26-74-221. 

INVOICES. 

Special motor fuels tax. 

Distillate special fuels. 
Failure to issue. 

Prima facie presumptions, 
§26-56-210. 
Required, §26-56-209. 
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INVOICES —Cont'd 
Tobacco products tax. 

Common carriers. 
Refusal to give to director. 

Misdemeanor, §26-57-230. 
Retention by manufacturers, 

wholesalers, vendors and retailers, 

§26-57-213. 
Tax set out and identified on, 

§26-57-213. 

ITINERANT MERCHANTS. 
Municipal corporations. 

Occupational taxes and licenses. 
Cities of the first class. 
Tax on mercantile businesses, 
§26-77-201. 
Bonds required of merchants, 

§26-77-201. 
Farm products excepted, 
§26-77-201. 



JOB TRAINING. 
Income tax. 

Employee tuition reimbursement tax 
credit, §§26-51-901 to 26-51-1903. 

JOINT TENANTS AND TENANTS IN 

COMMON. 
Property taxes. 

Payment of taxes, §26-35-303. 
Tax-delinquent lands. 
Redemption, §26-37-307. 

JUNIOR COLLEGES. 
Income tax. 

Donations or sales of equipment to 
educational institutions, 
§§26-51-1101 to 26-51-1105. 

JURISDICTION. 

Cigarettes and tobacco products. 

Master settlement agreement. 
Enforcement, §26-57-1307. 



K 



KENNELS. 

Gross receipts tax. 

Services subject to tax, §26-52-316. 



LABOR. 
Income tax. 

Employee tuition reimbursement tax 
credit, §§26-51-901 to 26-51-1903. 



LAUNDRIES AND DRY CLEANING 

ESTABLISHMENTS. 
Gross receipts tax. 

Services subject to tax, §26-52-316. 

LEASES. 
Income tax. 

Depreciation. 

Deductions apportioned between 
lessor and lessee, §26-51-428. 
Property taxes. 
Assessments. 

Listing of property. 

Certain leaseholds considered 

personal property, §26-26-905. 
Real property transfer tax. 
Leasehold interest in land. 
Exemption of instruments 
conveying, §26-60-102. 
Rental taxes, §§26-63-301 to 26-63-304. 
Special excise taxes. 
Rental taxes, §§26-63-301 to 
26-63-304. 

LICENSES. 
Amusements. 

Coin-operated amusements, 

§§26-57-401 to 26-57-421. 
Municipal corporations. 
Games and vendors. 
Licensing and taxing. 
Authorized, §26-77-302. 
Coin-operated machines. 
Amusements. 

Coin-operated amusements. 
Bonds, surety. 

Required, §26-57-411. 
Selling, §26-57-419. 
Decal or card with licensee's 
number. 
Display, §26-57-417. 
Eligibility, §26-57-410. 
Fees. 

Selling, §26-57-419. 
Issuance, §26-57-412. 
Nuisance. 

Owning, operating or leasing 
without license public 
nuisance, §26-57-414. 
Unlicensed games public 
nuisance, §26-57-406. 
Revocation or suspension, 
§26-57-413. 
Selling, §26-57-419. 
Selling, §26-57-419. 
Tags for machines. 
Issuance, §26-57-405. 
Municipal corporations. 

Occupational taxes and licenses, 
§§26-77-102 to 26-77-204. 
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LICENSES —Cont'd 
Pop sales, §26-57-909. 
Soft drink sales, §26-57-909. 
Special motor fuels tax. 

Distillate special fuels. 
Bonds, surety. 

Suppliers and users. 
Required, §26-56-204. 
Bulk sales. 

Required, §26-56-218. 
Required. 

Suppliers and users, §26-56-204. 
Revocation, §26-56-204. 
Liquefied gas special fuels. 
Appeals. 

Revocation, §26-56-311. 
Conversion of vehicle for use of 
liquefied gas special fuel. 
License as liquefied gas special 
fuel converter required, 
§26-56-315. 
Discontinuance of business. 

Surrender, §26-56-310. 
Hearings. 

Revocation, §26-56-311. 
Notice. 

Revocation, §26-56-311. 
Revocation, §26-56-311. 
Suppliers and dealers. 
Applications, §26-56-303. 
Bonds, surety, §26-56-303. 
Conditions, §26-56-303. 
Display, §26-56-303. 
Duplicate licenses for each station 

or facilities, §26-56-303. 
Issuance, §26-56-303. 
Required, §26-56-303. 
Surrender. 
Discontinuance of business, 
§26-56-310. 
Unlicensed persons. 

Importation or use by, §26-56-312. 
Purchases by. 

Payment of tax, §26-56-313. 
Tobacco products tax, §26-57-216. 
Duplicates, §26-57-222. 

Fees, §26-57-222. 
Duration, §26-57-220. 
Fees. 

Duplicates, §26-57-222. 
Issuance by director, §26-57-214. 
Locations, §26-57-216. 
Misdemeanors. 

Sale, delivery, etc., without license, 
§26-57-226. 
Nuisance. 
Vending machines. 

Operating without license, 
§26-57-227. 



LICENSES —Cont'd 
Tobacco products tax — Cont'd 
Penalties. 

Sale, delivery, etc., without license, 
§26-57-226. 
Required prior to doing business, 

§26-57-214. 
Restrictions. 
Wholesalers and retailers, 
§26-57-214. 
Retailers. 

Persons licensed as wholesalers and 
retailers. 
Requirements, §26-57-229. 
Restrictions on operating as 

wholesaler unless wholesaler 
license secured, §26-57-214. 
Salesperson. 

Salesperson license, §26-57-215. 
Separate license for each place of 

business, §26-57-214. 
Suspension or revocation, §26-57-223. 
Transferability. 

Not transferable, §26-57-221. 
Types, §26-57-215. 
Vending machines, §26-57-215. 
Nuisances. 

Operating without license, 
§26-57-227. 
Vendors. 

General vendors, §26-57-215. 
Wholesalers. 

Persons licensed as wholesalers and 
retailers. 
Requirements, §26-57-229. 
Restrictions on operating as retailer 
unless retailer license secured, 
§26-57-214. 
Tonic sales, §26-57-909. 
Vending machines. 
Municipal corporations. 

Licensing and taxing authorized, 
§26-77-301. 
Tobacco products tax, §26-57-215. 
Nuisances. 

Operating without license, 
§26-57-227. 

LIENS. 
Compensating tax. 

Tax lien upon property of purchaser, 
§26-53-128. 
Corporate franchise tax. 
Taxes and penalties as liens, 
§26-54-108. 
Motor fuel tax. 

Sale of distributor's property. 
Certificate of lien, §26-55-242. 
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LIENS —Cont'd 
Motor fuel tax — Cont'd 
Unpaid tax. 

Lien on property, §26-55-241. 
Enforcement, §26-55-241. 
Municipal corporations. 

Gross receipts tax, §26-75-603. 
Severance tax, §26-58-123. 
Taxation. 

Corporate franchise tax, §26-54-108. 
Release of property from lien, 
§26-18-706. 
Taxpayer bill of rights. 
Administrative appeal, §26-18-811. 
Employees of director. 

Civil damages for failure to release 
lien, §26-18-808. 
Trees and timber. 

Forest fire protection tax. 
Lien on property. 

Failure to pay, §26-61-105. 

LIFE ESTATES. 
Income tax. 
Depreciation. 

Computing deduction, §26-51-428. 
Property taxes. 
Liability of life tenant for taxes, 
§26-35-302. 

LIMESTONE. 

Compensating tax exemption. 

Agricultural limestone, §26-53-119. 

LIMING MATERIALS. 
Compensating tax exemption. 

Agricultural limestone, §26-53-119. 

LIMITATION OF ACTIONS. 
Municipal corporations. 

Gross receipts tax. 
Actions on lien, §26-75-603. 
Taxation, §26-18-306. 
Appeal of deficiency assessment, 
§26-18-406. 

LITERATURE. 
Income tax. 

Deductions. 

Fair market value of donated 

literary creations, §26-51-422. 

LIVESTOCK. 
Compensating tax. 

Feedstuffs used for. 

Exemptions, §26-53-120. 
Machinery and equipment used for 
processing. 
Exemptions, §26-53-114. 
Vaccines, medications and medical 
preparations used in treating. 
Exemptions, §26-53-119. 



LIVESTOCK —Cont'd 
Gross receipts tax. 

Exemptions, §26-52-401. 

Livestock reproduction equipment or 
substances, §26-52-439. 
Feedstuffs used for production. 

Exemptions, §26-52-404. 
Machinery and equipment used for 
processing. 
Exemptions, §26-52-402. 
Sale of products used for commercial 
production. 
Exemptions, §26-52-405. 
Vaccines, medications and medicinal 
preparations used in treating. 
Compensating tax exemption, 
§26-53-119. 

LOCAL GOVERNMENTS. 
Airports. 

Multicounty airport and riverport 
financing, §§26-81-101 to 
26-81-110. 
Alternative local sales and use tax. 

Levy, §26-73-113. 
Proceeds. 
Use, §26-73-113. 
City-wide sales and use tax. 

Abolishment of tax, §26-75-210. 
No abolition or repeal of certain 
portions of tax, §26-75-213. 
Notice. 

Required, §26-75-211. 
Acquire. 

Defined, §26-75-203. 
Administration of tax, §26-75-214. 
Applicability of tax, §26-75-216. 
Bond issues. 
Abolishment of tax. 

Portion of tax pledged to bonds. 
Excepted, §26-75-210. 
Capital improvement bonds. 
Execution, §26-75-204. 
Investment, §26-75-204. 
Issuance, §26-75-204. 
Ordinance, §26-75-204. 
Pledge of revenues, §26-75-206. 
Refunding bonds, §26-75-204. 
Sale, §26-75-204. 
Tax exemption, §26-75-204. 
Terms, §26-75-204. 
Trust indenture, §26-75-204. 
Voter approval of bond ordinance, 
§26-75-205. 
Repeal of taxes upon levy of 
additional statewide gross 
receipts tax. 
Portion of tax pledged to bonds. 
Excepted, §26-75-215. 
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LOCAL GOVERNMENTS —Cont'd 
City-wide sales and use tax — Cont'd 
Capital improvements of public 
nature. 
Denned, §26-75-203. 
Collection of tax, §26-75-212. 

Director, §26-75-214. 
Construct. 

Defined, §26-75-203. 
Construction and interpretation. 
Existing taxing powers. 

Subchapter construed not to 
abolish or limit, §26-75-220. 
Liberally construed, §26-75-202. 
Definitions, §26-75-203. 
Disposition of funds, §26-75-217. 
Elections. 
Abolishment of tax, §26-75-210. 
Capital improvement bonds. 
Voter approval of bond ordinance, 
§26-75-205. 
Levying of tax. 
Special election. 
Ballots, §26-75-208. 
Designated uses, ballot 

indicating, §26-75-208. 
Effective date of ordinance, 

§26-75-209. 
Required, §26-75-208. 
Resubmission of question of levy or 
repeal, §26-75-213. 
Enforcement procedures and penalties, 

§26-75-219. 
Equip. 

Defined, §26-75-203. 
Existing city sales tax. 

Remain in full force and effect and 
not repealed, §26-75-221. 
Existing taxing powers. 

Not limited, §26-75-220. 
Expiration. 

Date, §26-75-209. 
Facilities. 

Defined, §26-75-203. 
Fort Smith clearinghouse. 

Sales exemption, §26-53-135. 
Funds. 

Identification pending trust fund for 
local sales and use taxes. 
Created, §26-75-223. 
Local sales and use tax trust fund. 
Administration, §26-75-223. 
Created, §26-75-223. 
Glass manufacturing. 

Natural gas sales, §26-53-134. 
Inapplicability of provisions, 

§26-75-216. 
Intent of subchapter, §26-75-201. 



LOCAL GOVERNMENTS —Cont'd 
City-wide sales and use tax — Cont'd 
Lease rentals. 
Abolishment of tax. 

Portion of tax pledged to payment 
of lease rentals. 
Excepted, §26-75-210. 
Repeal of taxes upon levy of 
additional statewide gross 
receipts tax. 
Portion of taxes pledged to 
payment of lease rentals. 
Excepted, §26-75-215. 
Leases. 

Defined, §26-75-203. 
Levying of tax, §26-75-207. 
Election. 

Special election. 
Ballots, §26-75-208. 
Designated uses, ballot 

indicating, §26-75-208. 
Required, §26-75-208. 
Notice. 

Required, §26-75-211. 
Ordinance, §26-75-207. 
Effective date, §26-75-209. 
Maximum tax limitation, §26-75-222. 
Natural gas sales. 

Glass manufacturing, §26-53-134. 
Notice. 
Adoption or abolition. 
Required, §26-75-211. 
Penalties, §26-75-219. 
Petitions. 
Abolishment of tax, §26-75-210. 
Resubmission of question of levy or 
repeal, §26-75-213. 
Pledge of revenues, §26-75-206. 
Procedures and penalties for 
enforcement, §26-75-219. 
Purposes of subchapter, §26-75-201. 
Rate of tax, §26-75-207. 
Maximum tax limitation, 
§26-75-222. 
Repeal. 

Levy of additional statewide gross 

receipts tax, §26-75-215. 
Resubmission of question, 
§26-75-213. 
Reports. 

Monthly reports, §26-75-217. 
Resubmission of question of levy or 
repeal. 
Petition, §26-75-213. 
Special elections, §26-75-213. 
Retailers. 

Collection of tax, §26-75-212. 
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LOCAL GOVERNMENTS —Cont'd 
City-wide sales and use tax — Cont'd 
Rules and regulations, §§26-75-214, 

26-75-218. 
Sales taxes. 

Existing city sales taxes, §26-75-221. 
Searches and seizures. 

Seizure of property of taxpayer 
delinquent in payment, 
§26-75-219. 
City-wide sales tax. 
Abolishment of tax, §26-75-310. 

Notice required, §26-75-311. 
Acquire. 

Denned, §26-75-303. 
Bond issues. 
Authorized, §26-75-304. 
Elections. 
Voter approval of bond ordinance, 
§26-75-305. 
Execution, §26-75-304. 
Interest. 

Tax exemption, §26-75-304. 
Investment, §26-75-304. 
Obligation, §26-75-304. 
Ordinance, §26-75-304. 
Voter approval of bond ordinance, 
§26-75-305. 
Pledge of revenues, §26-75-306. 
Refunding bonds, §26-75-304. 
Sales, §26-75-304. 
Securities. 
Bond issues under authority made 
securities, §26-75-304. 
Tax exemption, §26-75-304. 
Terms, §26-75-304. 
Trust indenture, §26-75-304. 
Voter approval of bond ordinance, 
§26-75-305. 
Capital improvements of public 
nature. 
Denned, §26-75-303. 
City. 

Denned, §26-75-303. 
Collection of tax, §26-75-312. 

Retailers, §26-75-312. 
Construct. 

Denned, §26-75-303. 
Construction and interpretation. 
Existing taxing powers. 

Subchapter not construed to 
abolish or limit, §26-75-315. 
Liberally construed, §26-75-302. 
Definitions, §26-75-303. 
Delinquency. 

Sale of property, §26-75-320. 
Deposits. 

Disposition of funds, §26-75-313. 



LOCAL GOVERNMENTS —Cont'd 
City-wide sales tax — Cont'd 
Disposition of funds, §26-75-313. 
Effective date of ordinance, 

§26-75-309. 
Elections. 

Abolishment of tax, §26-75-310. 
Bond issues. 
Voter approval of bond ordinance, 
§26-75-305. 
Levying of tax. 

Special election, §26-75-308. 
Ballots, §26-75-308. 
Designated uses, ballot 

indicating, §26-75-308. 
Expiration date, ballot 
including, §26-75-308. 
Special election. 

Effective date of ordinance, 
§26-75-309. 
Enforcement procedures and penalties, 

§26-75-320. 
Equip. 

Defined, §26-75-303. 
Excise tax. 

Storage, use or other consumption, 
§26-75-316. 
Existing city sales tax, §26-75-317. 
Existing taxing powers not limited, 

§26-75-315. 
Facilities. 

Defined, §26-75-303. 
Fort Smith clearinghouse. 

Sales exemption, §26-53-135. 
Funds. 

Identification pending trust fund for 
local sales and use taxes. 
Created, §26-75-318. 
Local sales and use tax trust fund. 
Administration, §26-75-318. 
Created, §26-75-318. 
Glass manufacturing. 

Natural gas sales, §26-53-134. 
Intent of subchapter, §26-75-301. 
Interest. 
Bond issues. 

Tax exemption, §26-75-304. 
Investments. 

Bond issues, §26-75-304. 
Lease. 

Defined, §26-75-303. 
Lease rentals. 

Pledge of revenues, §26-75-306. 
Levying of tax, §26-75-307. 
Election. 
Special election. 
Designated uses, ballot 
indicating, §26-75-308. 
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LOCAL GOVERNMENTS —Cont'd 
City-wide sales tax — Cont'd 
Levying of tax — Cont'd 
Election — Cont'd 

Special election — Cont'd 
Expiration date, ballot 
including, §26-75-308. 
Elections. 

Special election. 
Ballots, §26-75-308. 
Required, §26-75-308. 
Notice required, §26-75-311. 
Maximum tax limitation, §26-75-319. 
Natural gas sales. 

Glass manufacturing, §26-53-134. 
Notice. 
Adoption or abolition. 

Notification required, §26-75-311. 
Ordinances. 
Bond issues, §26-75-304. 
Voter approval of bond ordinance, 
§26-75-305. 
Effective date, §26-75-309. 
Levying of tax, §26-75-307. 
Petitions. 
Abolishment of tax, §26-75-310. 
Levying of tax, §26-75-307. 
Pledge of revenues, §26-75-306. 
Purposes of subchapter, §26-75-301. 
Rate of tax, §26-75-307. 

Storage, use or other consumption. 
Excise tax, §26-75-316. 
Rebates, §26-75-321. 
Retailers. 

Collection of tax, §26-75-312. 
Rules and regulations, §26-75-314. 
Sales. 

Bond issues, §26-75-304. 
Sales taxes. 

Existing city sales taxes, §26-75-317. 
Storage, use or other consumption. 
Excise tax, §26-75-316. 
Imposition, §26-75-316. 
Rate of tax, §26-75-316. 
Construction and interpretation. 
City-wide sales and use tax. 

Subchapter not construed to abolish 
or limit existing powers of 
taxation, §26-75-220. 
City-wide sales tax. 

Existing taxing powers. 

Subchapter not construed to 

abolish or limit, §26-75-315. 
County-wide sales and use tax for 
capital improvements. 
Liberally construed, §26-74-202. 
County-wide sales tax. 
Liberally construed, §26-74-302. 



LOCAL GOVERNMENTS —Cont'd 
Costs. 

Taxation, 

Collection of taxes, §26-73-105. 
County sales tax on food and 
lodging. 

Petition requesting an election, 
§26-74-502. 
County-wide sales and use tax. 

Applicability of tax, §§26-74-212, 

26-74-407. 
Board of election commissioners. 
Elections. 

Notice, §26-74-402. 
Definitions. 

Director, §26-74-401. 
Director. 

Defined, §26-74-401. 
Notification of results, §26-74-^.06. 
Disposition of funds, §§26-74-214, 

26-74-409. 
Effective date of levy. 

In event of challenge, §26-74-404. 
Where no challenge, §26-74-404. 
Elections. 
Ballot title, §26-74-403. 

Expiration date for levv of tax, 
§26-74-403. 
Challenges. 

Effective date of levy in event of 

challenge, §26-74-404. 
Effective date of levy where no 
challenge, §26-74-404. 
Conduct of elections, §26-74-404. 
Notice. 

Notification of board of election 
commissioners, §26-74-402. 
Proclamation of election results, 

§26-74-404. 
Quorum courts. 

Calling of elections, §26-74-402. 
Resubmission of question. 
Levy of tax, §26-74-405. 
Time limit, §26-74-405. 
Results. 

Proclamation of results, 
§26-74-404. 
Enforcement. 

Procedure, §26-74-411. 
Expiration date for levy of tax. 

Ballot title, §26-74-403. 
Fort Smith clearinghouse. 

Sales exemption, §26-53-135. 
Funds. 

Disposition of funds, §26-74-409. 
Identification pending trust fund for 
local sales and use taxes. 
Created, §26-74-413. 
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LOCAL GOVERNMENTS —Cont'd 
County-wide sales and use tax 

—Cont'd 
Funds —Cont'd 

Local sales and use tax trust fund. 
Administration, §26-74-413. 
Created, §26-74-413. 
Disposition of revenue, 

§26-74-409. 
Investment, §26-74-413. 
Glass manufacturing. 

Natural gas sales, §26-53-134. 
Investments. 

Local sales and use tax trust fund, 
§26-74-413. 
Levy of tax. 

Limit on combined total sales and 
use tax levy, §26-74-414. 
Limitations. 

Combined total sales and use tax 

levy, §26-74-414. 
Maximum tax limitations, 
§26-74-412. 
Maximum tax limitations, §26-74-412. 
Multicounty airport and riverport 
financing, §§26-81-101 to 
26-81-110. 
Natural gas sales. 

Glass manufacturing, §26-53-134. 
Notice. 

Adoption of tax, §26-74-406. 
Penalties, §26-74-411. 
Procedures for enforcement, 

§26-74-411. 
Purposes, §26-74-402. 
Quorum courts. 

Calling of election, §26-74-402. 
Rebates, §26-74-408. 
Records, §26-74-409. 
Resubmission of question, §26-74-405. 
Rules and regulations, §26-74-410. 
Single transactions. 

Maximum tax limitation, 
§26-74-412. 
County-wide sales and use tax for 
capital improvements. 
Acquire. 

Defined, §26-74-203. 
Additional statewide gross receipts 
tax. 
Repeal of county sales tax or county 
sales and use tax, §26-74-217. 
Adoption or abolition of tax. 
Notification of commissioner, 

§26-74-211. 
Repeal upon levy of additional 
statewide gross receipts tax, 
§26-74-217. 



LOCAL GOVERNMENTS —Cont'd 
County-wide sales and use tax for 
capital improvements — Cont'd 
Adoption or abolition of tax — Cont'd 
Resubmission of question. 

Ballot title on question to abolish 

tax, §26-74-210. 
Petitions, §26-74-210. 
Time of special elections, 
§26-74-210. 
Application of tax, §26-74-212. 
Board of election commissioners. 
Elections. 

Notice, §26-74-207. 
Bond issues. 

Authorized, §26-74-204. 

Bonds made securities, §26-74-204. 

Execution, §26-74-204. 

Interest. 

Tax exemption, §26-74-204. 
Investments, §26-74-204. 
Not general obligation of county, 

§26-74-204. 
Obligation, §26-74-204. 
Ordinance, §26-74-204. 
Voters approval of bond ordinance, 
§26-74-205. 
Pledge of revenues, §26-74-206. 
Refunding bonds, §26-74-204. 
Sale, §26-74-204. 
Tax exemption, §26-74-204. 
Term, §26-74-204. 
Trust indenture, §26-74-204. 
Capital improvements. 
Defined, §26-74-203. 
Cessation of levy on day indicated on 
election ballot. 
Acts adopted for specified period, 
§26-74-208. 
Compensating use tax. 

Levy, §26-74-223. 
Construct. 

Defined, §26-74-203. 
Construction and interpretation. 

Liberally construed, §26-74-202. 
Definitions, §26-74-203. 
Director. 

Defined, §26-74-203. 
Disposition of funds, §26-74-214. 
Effective date of levy. 

In event of challenge, §26-74-209. 
Where no challenge, §26-74-209. 
Elections, §26-74-207. 
Ballot title, §26-74-208. 
Designated uses indicated, 

§26-74-208. 
Expiration date for levy of tax, 
§26-74-208. 
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LOCAL GOVERNMENTS —Cont'd 
County-wide sales and use tax for 
capital improvements — Cont'd 
Elections — Cont'd 
Ballot title —Cont'd 
Question to abolish tax, 
§26-74-210. 
Challenges, §26-74-209. 
Effective date of levy. 
In event of challenge, 

§26-74-209. 
Where no challenge, §26-74-209. 
Conduct of elections, §26-74-209. 
Manner of conducting elections, 

§26-74-209. 
Notice. 

Notification of board of election 
commissioners, §26-74-207. 
Petitions, §26-74-210. 
Quorum courts, duties, 
§26-74-207. 
Proclamation of election results, 

§26-74-209. 
Quorum courts. 

Calling of elections, §26-74-207. 
Resubmission of question of levy or 
repeal, §26-74-210. 
Time limit, §26-74-210. 
Results. 

Proclamation of results, 
§26-74-209. 
Time of special election, §26-74-210. 
Time within which held, §26-74-207. 
Title of ballot, §26-74-208. 
Voters approval of bond ordinance, 
§26-74-205. 
Elections conduct, §26-74-209. 
Enforcement procedures, §26-74-216. 
Equip. 

Defined, §26-74-203. 
Exemptions, §26-74-212. 
Existing county sales taxes. 
Administered in accordance with 

subchapter, §26-74-218. 
Use tax. 

Levy of use tax in counties having 
sales tax, §26-74-219. 
Expiration date for levy of tax. 

Ballot titles, §26-74-208. 
Facilities. 

Defined, §26-74-203. 
Fort Smith clearinghouse. 

Sales exemption, §26-53-135. 
Funds. 

Disposition of funds, §26-74-214. 

Levy of sales tax only, §26-74-222. 
Identification pending trust fund for 
local sales and use taxes. 
Created, §26-74-221. 



LOCAL GOVERNMENTS —Cont'd 
County-wide sales and use tax for 
capital improvements — Cont'd 
Funds —Cont'd 

Local sales and use tax trust fund. 
Administration, §26-74-221. 
Created, §26-74-221. 
Investments, §26-74-221. 
Glass manufacturing. 

Natural gas sales, §26-53-134. 
Indication of designated uses of 

revenues derived from sales tax. 
Ballot titles, §26-74-208. 
Intent of subchapter, §26-74-201. 
Investments. 

Local sales and use tax trust fund, 
§26-74-221. 
Lease. 

Defined, §26-74-203. 
Levy of tax. 

Compensating use tax, §26-74-223. 
Levy of use tax in counties having 

sales tax, §26-74-219. 
Sales tax only, §26-74-222. 
Limitations. 

Maximum tax limitations, 
§26-74-220. 
Maximum tax limitations, §26-74-220. 
Natural gas sales. 

Glass manufacturing, §26-53-134. 
Notice. 
Adoption or abolition of tax, 
§26-74-211. 
Penalties, §26-74-216. 
Pledge of revenues, §26-74-206. 
Procedures for enforcement, 

§26-74-216. 
Purposes of subchapter, §26-74-201. 
Quorum courts. 

Calling of elections, §26-74-207. 
Rebates, §26-74-213. 

Ordinance for rebate, §26-74-213. 
Records, §26-74-214. 
Remain in full force and effect and not 

repealed, §26-74-218. 
Resubmission of question, §26-74-210. 

Time limit, §26-74-210. 
Retroactive effect of section, 

§26-74-208. 
Rules and regulations, §26-74-215. 
Single transactions. 
Maximum tax limitation. 
Defined, §26-74-220. 
County-wide sales tax. 
Abolition of sales tax, §26-74-310. 

Notification of director, §26-74-311. 
Acquire. 

Defined, §26-74-303. 
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LOCAL GOVERNMENTS —Cont'd 
County-wide sales tax — Cont'd 
Additional statewide gross receipts 
tax. 
Repeal of county sales tax, 
§26-74-217. 
Adoption of sales tax. 

Notification of director, §26-74-311. 
Applicability of tax, §26-74-407. 
Bond issues. 
Authority, §26-74-304. 
Execution, §26-74-304. 
Investments, §26-74-304. 
Obligation, §26-74-304. 
Ordinance authorizing, §26-74-304. 
Voter approval of bond ordinance 
required, §26-74-305. 
Pledge of revenues, §26-74-306. 
Refunding bonds, §26-74-304. 
Sale of bond, §26-74-304. 
Tax exemption, §26-74-304. 
Terms, §26-74-304. 
Trust indenture, §26-74-304 
Voter approval of bond ordinance 
required, §26-74-305. 
Capital improvements of a public 
nature. 
Defined, §26-74-303. 
Challenges. 
Effective date of levy. 

In event of challenge, §26-74-309. 
Where no challenge, §26-74-309. 
Collection of tax, §26-74-312. 
Compensating use tax, §26-74-319. 
Construct. 

Defined, §26-74-303. 
Construction and interpretation. 

Liberally construed, §26-74-302. 
Definitions, §26-74-303. 
Delinquency. 

Sale of property, §26-74-321. 
Designated uses of revenues. 

Ballot may indicate, §26-74-308. 
Director of department of finance and 
administration. 
Collection of tax, §26-74-312. 
Defined, §26-74-303. 
Disposition of funds, §26-74-313. 
Notification of director. 
Adoption or abolition of sales tax, 
§26-74-311. 
Records, §26-74-313. 
Rules and regulations. 
Promulgation, §26-74-314. 
Disposition of funds, §26-74-313. 

Levy of sales tax only, §26-74-318. 
Effective date of levy. 
Where no challenge, §26-74-309. 
In event of challenge, §26-74-309. 



LOCAL GOVERNMENTS —Cont'd 
County-wide sales tax — Cont'd 
Elections, §26-74-307. 
Abolition of sales tax, §26-74-310. 
Ballot title, §26-74-308. 
Challenges, §26-74-309. 

Hearings expedited, §26-74-309. 
Conduct of election, §26-74-309. 
Notice, §26-74-307. 
Proclamation of results, §26-74-309. 
Enforcement procedures and penalties, 

§26-74-321. 
Equip. 

Defined, §26-74-303. 
Existing county sales taxes. 
Administered in accordance with 
county-wide sales and use tax 
subchapter, §26-74-315. 
Levy of use tax in counties having 

sales tax, §26-74-316. 
Remain in full force and effect and 
not repealed, §26-74-315. 
Expiration date. 

Ballot may include, §26-74-308. 
Facilities. 

Defined, §26-74-303. 
Fort Smith clearinghouse. 

Sales exemption, §26-53-135. 
Funds. 

Identification pending trust fund for 
local sales and use taxes. 
Created, §26-74-317. 
Local sales and use tax trust fund. 
Administration, §26-74-317. 
Created, §26-74-317. 
Glass manufacturing. 

Natural gas sales, §26-53-134. 
Intent of subchapter, §26-74-301. 
Leases. 

Defined, §26-74-303. 
Levy of tax. 

Compensating use tax, §26-74-319. 
Levy of use tax in counties having 

sales tax, §26-74-316. 
Sales tax only, §26-74-318. 
Minimum tax limitation, §26-74-320. 
Natural gas sales. 

Glass manufacturing, §26-53-134. 
Ordinance. 
Voter approval of bond ordinance 
required, §26-74-305. 
Pledge of revenues for purpose of 
construction, reconstruction, etc., 
of capital improvements, 
§26-74-306. 
Purposes of subchapter, §26-74-301. 
Records, §26-74-313. 
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LOCAL GOVERNMENTS —Cont'd 
County-wide sales tax — Cont'd 
Rules and regulations. 

Promulgation by director of 
department of finance and 
administration, §26-74-314. 
Sales tax. 

Denned, §26-74-303. 
Use tax. 

Levy in counties having sales tax, 
§26-74-316. 
Definitions. 

City-wide sales tax, §26-75-303. 
County-wide sales and use tax, 

§26-74-401. 
County-wide sales and use tax for 

capital improvements, §26-74-203. 
Single transactions, §26-74-220. 
County-wide sales tax, §26-74-303. 
Taxation, §26-73-102. 
Discrimination. 
Taxation. 

Programs or services receiving state 
tax funds. 
Discrimination prohibited, 

§26-73-108. 
Impoundment of funds upon 
violation, §26-73-108. 
Elections. 

City-wide sales and use tax. 
Abolishment of tax, §26-75-210. 
Capital improvement bonds. 

Voter approval of bond ordinance, 
§26-75-205. 
Resubmission of question of levy or 

repeal, §26-75-213. 
Special election. 
Required, §26-75-208. 
City-wide sales tax. 
Abolishment of tax, §26-75-310. 
Bond issues. 
Voter approval of bond ordinance, 
§26-75-305. 
Levying of tax. 

Special election, §26-75-308. 
Special local sales and use tax, 
§26-73-111. 
Excise taxes. 

City-wide sales tax. 

Storage, use or other consumption. 
Imposition, §26-75-316. 
Funds. 

City-wide sales and use tax. 

Identification pending trust fund for 
local sales and use taxes. 
Created, §26-75-223. 
Local sales and use tax trust fund. 
Created, §26-75-223. 



LOCAL GOVERNMENTS —Cont'd 
Funds —Cont'd 
City-wide sales tax. 

Identification pending trust fund for 
local sales and use taxes. 
Created, §26-75-318. 
Local sales and use tax trust fund. 
Created, §26-75-318. 
County-wide sales and use tax. 
Disposition of fund, §26-74-409. 
Identification pending trust fund for 
local sales and use taxes. 
Created, §26-74-413. 
Local sales and use tax trust fund. 
Created, §26-74-413. 
County-wide sales and use tax for 
capital improvements. 
Disposition of funds, §26-74-214. 

Levy of sales tax only, §26-74-222. 
Identification pending trust fund for 
local sales and use taxes. 
Created, §26-74-221. 
Local sales and use tax trust fund. 
Created, §26-74-221. 
County-wide sales tax. 

Identification pending trust fund for 
local sales and use taxes. 
Created, §26-74-317. 
Local sales and use tax trust fund. 
Created, §26-74-317. 
Taxation. 

Revenue local tax operating fund, 

§26-73-106. 
Revenue local tax revolving fund, 
§26-73-106. 
Gross receipts tax. 

City-wide sales and use tax, 

§§26-75-201 to 26-75-223. 
City-wide sales tax, §§26-75-301 to 

26-75-321. 
County-wide sales and use tax, 

§§26-74-401 to 26-74-414. 
County-wide sales and use tax for 

capital improvements, §§26-74-201 
to 26-74-223. 
County-wide sales tax, §§26-74-301 to 

26-74-321. 
Exemption on sales to political 
subdivisions, §26-52-410. 
Improvements. 

Sales and use taxes for capital 
improvements. 
City-wide sales and use tax, 

§§26-75-201 to 26-75-223. 
City-wide sales tax, §§26-75-301 to 

26-75-321. 
County-wide sales and use tax for 
capital improvements, 
§§26-74-201 to 26-74-223. 
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LOCAL GOVERNMENTS —Cont'd 
Improvements — Cont'd 
Sales and use taxes for capital 
improvements — Cont'd 
County-wide sales tax, §§26-74-301 
to 26-74-321. 
Income tax. 
Levy of income tax, §26-73-104. 
Limitations, §26-73-104. 
Interest. 

City-wide sales tax. 
Bond issues. 
Tax exemption, §26-75-304. 
Internal revenue service. 
Tax information exchange agreements, 
§26-73-109. 
Misuse of information. 
Misdemeanor, §26-73-109. 
Investments. 
City-wide sales and use tax. 
Bond issues. 

Capital improvement bonds, 
§26-75-204. 
City-wide sales tax. 

Bond issues, §26-75-304. 
County-wide sales and use tax. 
Local sales and use tax trust fund, 
§26-74-413. 
County-wide sales and use tax for 
capital improvements. 
Local sales and use tax trust fund, 
§26-74-221. 
Multicounty airport and riverport 
financing. 
Applicability of chapter, §26-81-102. 
Citation of chapter, §26-81-101. 
Sales and use tax. 
Amount, §26-81-104. 
Approval. 

Election, §26-81-105. 
Deposit of revenue, §26-81-107. 
Distribution of tax, §26-81-108. 
Duration, §26-81-104. 
Effective date, §26-81-106. 
Elections. 
Approval by voters, §26-81-105. 
Ballot title, §26-81-105. 
Challenge, §26-81-106. 
Result, §26-81-106. 
Levy, §26-81-103. 
Purposes, §26-81-103. 
Records, §26-81-107. 
Refunds, §26-81-108. 
Reports, §26-81-110. 
Rules and regulations, §26-81-109. 
Short title of chapter, §26-81-101. 
Supplementing existing laws, 
§26-81-102. 



LOCAL GOVERNMENTS —Cont'd 
Municipal corporations. 

City-wide sales and use tax, 

§§26-75-201 to 26-75-223. 
City-wide sales tax, §§26-75-301 to 
26-75-321. 
Notice. 

City-wide sales and use tax. 
Adoption or abolition. 

Notification required, §26-75-211. 
City-wide sales tax. 
Adoption or abolition. 

Notification required, §26-75-311. 
County-wide sales and use tax. 
Elections. 
Adoption of tax. 

Notification of director, 
§26-74-406. 
County-wide sales and use tax for 
capital improvements. 
Elections. 
Adoption or abolition of tax. 
Notification of commissioner of 
revenues, §26-74-211. 
County-wide sales tax. 
Adoption or abolition of sales tax. 
Notification of director of 

department of finance and 
administration, §26-74-311. 
Ordinances. 
Bond issues. 

Ordinance authorizing, §26-74-304. 
City-wide sales tax. 
Bond issues, §26-75-304. 
Voter approval of bond ordinance, 
§26-75-304. 
Levying of tax, §26-75-307. 
Effective date, §26-75-309. 
County-wide sales and use tax for 
capital improvements. 
Rebates, §26-74-213. 
Penalties. 

City-wide sales and use tax. 
Procedures and penalties for 
enforcement, §26-75-219. 
County-wide sales and use tax. 
Penalties for enforcement, 
§26-74-411. 
County-wide sales and use tax for 
capital improvements. 
Penalties for enforcement, 
§26-74-216. 
Petitions. 
City-wide sales and use tax. 
Abolition of tax, §26-75-210. 
Resubmission of question of levy or 
repeal, §26-75-213. 



TITLE 26--VOLUMES 26A, 26B, 27A, 27B 



496 



LOCAL GOVERNMENTS —Cont'd 
Petitions — Cont'd 
City-wide sales tax. 
Petition to levy, §26-75-307. 
Rates and charges. 
Taxation. 

Income tax, §26-73-104. 
Rebates. 

County-wide sales and use tax, 

§26-74-408. 
County-wide sales and use tax for 

capital improvements, §26-74-213. 
Ordinances providing for rebate, 
§26-74-213. 
Records. 

County-wide sales and use tax, 

§26-74-409. 
County-wide sales and use tax for 

capital improvements, §26-74-214. 
Maintenance by director of 
department of finance and 
administration, §26-74-313. 
Reports. 

City-wide sales and use tax. 

Monthly reports, §26-75-217. 
Special sales and use tax, §26-73-115. 
Riverports. 

Multicounty airport and riverport 
financing, §§26-81-101 to 
26-81-110. 
Rules and regulations. 
City-wide sales and use tax, 
§§26-75-214, 26-75-218. 
City-wide sales tax, §26-75-314. 
County-wide sales and use tax, 

§26-74-410. 
County-wide sales and use tax for 

capital improvements, §26-74-215. 
County-wide sales tax. 

Promulgation by director of 
department of finance and 
administration, §26-74-314. 
Multicounty airport and riverport 

financing, §26-81-109. 
Taxation, §26-73-107. 
Sales and use taxes. 
City-wide sales and use tax, 

§§26-75-201 to 26-75-223. 
City-wide sales tax, §§26-75-301 to 

26-75-321. 
Combined tax reports, §26-81-110. 
County-wide sales and use tax, 

§§26-74-401 to 26-74-414. 
Finance and administration 
department. 
Adoption of tax collected by director, 
§§26-25-107, 26-25-108. 



LOCAL GOVERNMENTS —Cont'd 
Sales and use taxes — Cont'd 
Special local sales and use tax, 
§§26-73-110 to 26-73-115. 
Searches and seizures. 
City-wide sales and use tax. 
Seizure of property of taxpayer. 
Delinquent in payment of taxes, 
§26-75-219. 
Securities. 

City-wide sales tax. 

Bonds issued under authority made 
securities, §26-75-304. 
Special local sales and use tax. 
Additional to other taxes, §26-73-112. 
Collection, §26-73-112. 
Elections. 
Designation of use, §26-73-114. 
Levying of tax. 

Special election, §26-73-111. 
Levying of tax. 
Elections. 

Special election, §26-73-111. 
Ordinance. 
Levying ordinance, §26-73-110. 
Purpose of levy, §26-73-110. 
Proceeds. 
Use, §26-73-112. 
Special sales and use tax. 

Reports, §26-73-115. 
Taxation. 
Alternative local sales and use tax, 

§26-73-113. 
City-wide sales and use tax, 

§§26-75-201 to 26-75-223. 
City-wide sales tax, §§26-75-301 to 

26-75-321. 
Collection of taxes, §26-73-105. 

Costs of collection, §26-73-105. 
Community colleges. 

Countywide sales and use tax for 
capital improvements, 
§§26-74-601 to 26-74-615. 
Construction and interpretation. 

Effect of provisions, §26-73-101. 
Costs. 

Collection of taxes, §26-73-105. 
County-wide sales and use tax, 

§§26-74-401 to 26-74-414. 
County-wide sales and use tax for 

capital improvements, §§26-74-201 
to 26-74-223. 
County-wide sales tax, §§26-74-301 to 
26-74-321. 
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LOCAL GOVERNMENTS —Cont'd 
Taxation — Cont'd 
Definitions. 

City, §26-73-102. 
County, §26-73-102. 
Director, §26-73-102. 
Local government, §26-73-102. 
Municipality, §26-73-102. 
Discrimination in programs or services 
receiving state tax funds. 
Impoundment of funds upon 

violation, §26-73-108. 
Prohibited, §26-73-108. 
Disposition of taxes collected, 

§26-73-106. 
Effect of provisions, §26-73-101. 
Funds. 

Revenue local tax operating fund, 

§26-73-106. 
Revenue local tax revolving fund, 
§26-73-106. 
Income tax. 

Calculations, §26-73-104. 
Levy permitted, §26-73-104. 
Limitations, §26-73-104. 
Rates and charges, §26-73-104. 
Limitation on levy of sales or use tax, 

§26-73-301. 
New taxes. 

Levy permitted, §26-73-103. 
Exceptions, §26-73-103. 
Rates and charges. 

Income tax, §26-73-104. 
Revenue local tax operating fund, 

§26-73-106. 
Revenue local tax revolving fund, 

§26-73-106. 
Rules and regulations, §26-73-107. 
Special local sales and use tax, 

§§26-73-110 to 26-73-115. 
Tax information exchange agreements, 
§26-73-109. 
Penalty for misuse of information, 
§26-73-109. 

LOCKSMITHS. 
Gross receipts tax. 

Services subject to tax, §26-52-316. 

LONG-TERM 

INTERGENERATIONAL 

SECURITY TRUSTS. 
Income tax. 

"Adjusted gross income" defined, 
§26-51-403. 

LOW INCOME HOUSING TAX 
CREDIT, §§26-51-1701 to 
26-51-1705. 



M 



MAGAZINES. 
Gross receipts tax. 

Religious, professional, trade and 
sports journals and publications. 
Exemptions, §26-52-401. 

MAIL. 
Property taxes. 

Assessment of personal property taxes 

by mail, §26-26-1114. 
Tax statements. 

Mailing tax statements, §26-35-705. 

Postage fee, §26-35-706. 
Timely receipt of payment, §26-35-501. 

MAIL BOX RULE. 
Taxation, §26-18-105. 

MANDAMUS. 
Property taxes. 

Assessments. 

Compelling performance of duties by 
officers, §26-26-301. 

MANUFACTURED HOMES. 
Compensating tax. 

Exemption for modular homes, 
§26-53-118. 
Definitions. 

Gross receipts tax, §26-52-801. 
Gross receipts tax, §§26-52-801 to 

26-52-803. 
Property taxes. 
Assessments. 

Purchase of manufactured home. 
Report to tax assessor, 
§26-26-1105. 
Real property, §26-3-203. 
Subject to taxation, §26-3-203. 
Sales. 
Gross receipts tax. 
Alternative method. 

Determining total consideration 
for sale of vehicle, §26-52-514. 
Taxation. 

Gross receipts tax, §§26-52-801 to 
26-52-803. 

MANUFACTURERS. 
Compensating tax. 

Machinery and equipment used 
directly in manufacturing. 
Exemptions, §26-53-114. 
Gross receipts tax. 

Goods, wares, merchandise and 
property sold for use in 
manufacturing. 
Exemptions, §26-52-401. 
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MANUFACTURERS —Cont'd 
Gross receipts tax — Cont'd 

Machine and equipment used directly 
in producing, manufacturing, 
fabricating, etc. 
Exemption for certain machinery 
and equipment, §26-52-402. 
Waste fuel for manufacturing. 
Exemption, §26-52-425. 
Tobacco products tax. 
Registration. 

Required, §26-57-215. 

MARINE INSURANCE. 
Premium taxes. 

Wet marine insurers, §26-57-605. 

MEDICAID. 
Gross receipts tax. 

Sale of medical equipment for benefit 
of persons enrolled in. 
Exemptions, §26-52-401. 

MEDICAL EQUIPMENT. 
Compensating tax, §26-53-141. 
Gross receipts tax, §26-52-433. 

MEDICAL SAVINGS ACCOUNTS. 
Income tax deductions, §26-51-436. 

MEDICARE. 
Gross receipts tax. 

Sale of medical equipment for benefit 
of persons enrolled in. 
Exemptions, §26-52-401. 

MENTAL HEALTH. 
Property taxes. 

Assessments. 
Listing property. 
Persons responsible, §26-26-904. 
Tax-delinquent lands. 
Mentally ill persons. 
Redemption. 

Procedure for redemption by 
persons under disability, 
§26-37-306. 
Rights of persons under 
disability, §26-37-305. 

METALS. 

Gross receipts tax. 

Machinery or equipment used in 
processing of scrap metal. 
Exemptions, §26-52-402. 

MILITARY AFFAIRS. 

Family relief check-off program, 

§§26-35-1301 to 26-35-1305. 
Income tax. 

Service pay or allowances of armed 
forces, §26-51-306. 
Definition of "armed services," 
§26-51-306. 



MILITARY AFFAIRS —Cont'd 
Income tax — Cont'd 

Service pay or allowances of armed 
forces — Cont'd 
Exemption. 

Disability benefits, §26-51-306. 
Limit, §26-51-306. 
Income other than service pay and 
allowances taxable, §26-51-306. 
Tobacco products tax. 

Tobacco products sold for military 
departments of United States or 
state of Arkansas. 
Exemption, §26-57-209. 

MILITARY FAMILY RELIEF 
CHECK-OFF PROGRAM, 

§§26-35-1301 to 26-35-1305. 
Administration, §26-35-1303. 
Citation of act, §26-35-1301. 
Contributions, §26-35-1302. 
Effective dates, §26-35-1305. 
Grants. 

Implementation of grant program, 
§26-35-1304. 
Title of act, §26-35-1301. 

MILK AND MILK PRODUCTS. 
Gross receipts tax. 

Exemptions, §26-52-401. 

MINES AND MINERALS. 
Compensating tax. 

Machinery and equipment used for 
mining. 
Exemptions, §26-53-114. 
Gross receipts tax. 

Machinery or equipment used in 
mining. 
Exemptions, §26-52-402. 
Income tax. 
Deductions. 

Depletion allowances, §26-51-429. 
Depletion allowances, §26-51-429. 
Property taxes. 

Collection of ad valorem tax. 

Cost of collecting tax, §26-35-607. 
Severance tax. 

General provisions, §§26-58-101 to 
26-58-303. 
Taxation. 

Severance tax. 

General provisions, §§26-58-101 to 
26-58-303. 

MINORS. 
Disabilities. 

Income tax deductions, §26-51-418. 



499 



TITLE INDEX 



MINORS —Cont'd 
Income tax. 
Baby Sharon's children's catastrophic 
illness grant program trust fund. 
Check-off, §§26-35-1201 to 
26-35-1205. 
Deductions. 

Children with disabilities, 
§26-51-418. 
Property taxes. 
Assessments. 

Listing of property. 

Persons responsible for listing, 
§26-26-904. 
Tax-delinquent lands. 
Redemption. 

Procedure for redemption by 
persons under disability, 
§26-37-306. 
Rights of persons under disability, 
§26-37-305. 

MOBILITY-ENHANCING 

EQUIPMENT. 
Gross receipts tax, §26-52-433. 

MONEY. 
Property taxes. 

Payment of taxes. 

Lawful currency only, §26-35-502. 
Taxable property, §26-35-502. 

MORTGAGES AND DEEDS OF 

TRUST. 
Property taxes. 

Assessments. 

List of mortgages. 

Recorder to file, §26-26-708. 

MOTION PICTURES. 
Audits. 

Tax incentive, §26-4-210. 
Definitions. 

Tax incentive, §26-4-203. 
Gross receipts tax. 

Machinery or specialized equipment 
used in filming. 
Exemptions, §26-52-402. 
Injunctions. 
Tax incentive. 

Violations of provisions, §26-4-204. 
Reports. 

Tax incentive. 

Disbursement report, §26-4-208. 
Rules and regulations. 

Tax incentive, §26-4-212. 
Tax incentive. 
Amount, §26-4-206. 
Application for, §26-4-208. 
Audits, §26-4-210. 



MOTION PICTURES —Cont'd 
Tax incentive — Cont'd 
Citation of subchapter. 

Short title, §26-4-201. 
Definitions, §26-4-203. 
Disbursement, §26-4-209. 
Enforcement of provisions, §26-4-204. 
Expenditures. 
Estimate. 

Providing to motion picture office, 
§26-4-208. 
Minimum amount for tax incentive, 

§26-4-206. 
Reports, §26-4-208. 
Expiration of incentive, §26-4-207. 
Injunctions. 

Violations of provisions, §26-4-204. 
Legislative declaration, §26-4-202. 
Motion picture office. 
Defined, §26-4-203. 
Fund, §26-4-211. 
Registration with office. 
Required, §26-4-205. 
Name of Arkansas. 
Right to refuse use in credit, 
§26-4-213. 
Registration. 

Requirement, §26-4-205. 
Reports. 

Expenditure reports, §26-4-208. 
Rules and regulations, §26-4-212. 
Title of subchapter. 
Short title, §26-4-201. 

MOTOR CARRIERS. 
Property taxes. 

Assessments. 

Utilities and carriers, §§26-26-1601 
to 26-26-1707. 
Public service commission. 

Taxation of property, privileges and 
franchises, §§26-24-101 to 
26-24-123. 
Taxation. 

Carrying goods on which tax unpaid, 

§26-34-109. 
Public service commission. 

Taxation of property, privileges and 
franchises, §§26-24-101 to 
26-24-123. 
Tobacco products tax. 
Records and statements of 
consignments, §26-57-230. 

MOTORCYCLES. 
Gross receipts tax. 

Sales of motorcycles, §26-52-513. 
Motorized bicycles. 

Gross receipts tax on sales, 
§26-52-513. 
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MOTORCYCLES —Cont'd 
Sales. 

Gross receipts tax, §26-52-513. 
Taxation. 

Gross receipts tax. 

Sales of motorcycles, §26-52-513. 

MOTOR FUEL EXCISE TAX ACT OF 
1999, §§26-55-1005, 26-55-1006. 

MOTOR FUELS. 
Compensating tax. 

Motor fuels used in municipal buses. 
Exemptions, §26-53-117. 

Penalties for abuse, §26-53-117. 

MOTOR FUEL TAX. 
Additional taxes and fees, 

§§26-56-601, 26-56-602. 
Additional tax levied on motor fuels, 

§26-55-1002. 
Amount, §26-55-1201. 
Applicability of subchapter, 

§26-55-1001. 
Deposit of funds, §26-55-1202. 
Disposition of revenues, §26-55-1004. 
Excise tax, §§26-55-1005, 26-55-1006. 
Levy, §26-55-1202. 
Aircraft. 

Sale of motor fuel for use in propelling 
airplanes. 
Exemptions, §26-55-207. 
Allocation of tax, §26-55-206. 
Appeals. 
Distributors. 

Failure to report or pay tax. 
Revocation or cancellation of 
license, §26-55-231. 
Licenses. 

Refusal, §26-55-219. 
Assessments. 
Distributors. 

Failure to file report. 

Collection of tax, §26-55-233. 
Assignments. 
Distributors. 
Licenses. 

Nonassignable, §26-55-216. 
Audits. 

Shipments of motor fuels. 
Assistance by director of department 
of finance and administration, 
§26-55-604. 
Bills of lading. 

Shipments of motor fuels. 
Required, §26-55-606. 



MOTOR FUEL TAX —Cont'd 
Bond issues. 

Refunds. 

Motor bus owners and operators. 
Effect of act on state highway 
bonds, §26-55-402. 
Bonds, surety. 
Distributors. 

Additional bonds, §26-55-224. 
Conditions for requirements, 
§26-55-224. 
Alternative. 

Deposit or pledge of government 
obligations, §26-55-223. 
Amount, §26-55-222. 
Deposit or pledge of government 
obligations. 
Alternative, §26-55-223. 
Discharged sureties, §26-55-226. 
Government obligations. 
Deposit or pledge. 
Alternative, §26-55-223. 
Hearings. 

Additional bonds, §26-55-224. 
Licenses. 

Required, §26-55-214. 
New bonds, §26-55-225. 

Conditions for requirement, 
§26-55-225. 
Notice. 

Additional bonds, §26-55-224. 
Released sureties, §26-55-226. 
Required, §26-55-222. 
Sureties. 

Release or discharge, §26-55-226. 
Waiver of bond, §26-55-222. 
Fuel imported in supply tanks. 
Licenses. 

Required, §26-55-706. 
Shipments of motor fuels. 
Requirements, §26-55-610. 
Bcrder cities, incorporated towns 
and planned communities. 
Tax rate areas. 

Generally, §26-55-210. 

Tax rate applicable within corporate 

boundaries, §26-55-211. 
Use of auxiliary fuel tanks, 
§26-55-212. 
Burden of proof. 

Fuel imported in supply tanks. 
Unlicensed users. 

Failure to pay tax, §26-55-717. 
Buses. 

City motor bus operating across state 
line. 
Payment of tax, §26-55-102. 
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MOTOR FUEL TAX —Cont'd 
Buses — Cont'd 
Refunds. 
Motor bus owners and operators, 
§§26-55-401 to 26-55-408. 
Carriers. 
Fuel imported in supply tanks. 
Interstate carriers. 
Certificates or permits, 
§26-55-709. 
Reports from carriers transporting 
motor fuel, §26-55-235. 
Citation of subchapter, §26-55-201. 
Cities. 

Local taxes prohibited, §26-55-209. 
Collection of tax. 
Additional tax on motor fuels, 
distillate special fuels and 
liquefied gas special fuels, 
§26-55-1201. 
Assessments. 
Distributors. 

Failure to file report, §26-55-233. 
Delinquent tax payments. 

Collection procedure, §26-55-243. 
Distributors. 

Failure to file report. 
Assessments, §26-55-233. 
Refunds. 
Taxes erroneously or illegally 
collected, §26-55-245. 
Computation of tax, §26-55-230. 
Fuel imported in supply tanks, 

§26-55-710. 
Unlicensed out-of-state trucks, 
§26-55-803. 
Confiscation. 
Equipment of persons transporting 
motor fuel unlawfully, §26-55-247. 
Construction and interpretation. 
Effect of reference to subchapter, 
§26-55-203. 
Contempt. 
Examination of books, records, papers, 
etc. 
Failure of witnesses to appear, 
§26-55-238. 
Costs. 
Fuel imported in supply tanks. 
Failure or refusal to pay tax. 

Collection by proceedings in court, 
§26-55-716. 
Counties. 

Local taxes prohibited, §26-55-209. 
Credits. 

Lost fuel, §26-55-245. 
Dealers. 
Defined, §26-55-202. 



MOTOR FUEL TAX —Cont'd 
Deductions. 

Lost fuel, §26-55-245. 
Definitions, §26-55-202. 

Shipments of motor fuels, §26-55-601. 
Tanks. 
Vehicle tank inspection law, 
§26-55-901. 
Delinquent tax payments. 

Collection, §26-55-243. 
Deposits. 
Additional tax, §26-55-1202. 
Distributors. 

Government obligations. 
Alternative to furnishing bonds, 
§26-55-223. 
Discontinuance or transfer of 
business. 
Notice, §26-55-240. 
Disposition of revenues. 
Additional taxes and fees, 
§§26-55-1004, 26-56-504. 
Distributors. 
Assessments. 

Failure to file report. 

Collection of tax, §26-55-233. 
Bonds, surety. 

Generally, §§26-55-222 to 26-55-226. 
Licenses. 
Required, §26-55-214. 
Collection of tax. 
Failure to file report. 
Assessments, §26-55-233. 
Defined, §26-55-202. 
Exemptions, §26-55-207. 
Failure to pay. 
Penalties. 

Failure to pay taxes promptly, 
§26-55-232. 
Licenses. 
Appeals. 

Refusal, §26-55-219. 
Applications. 

Contents, §26-55-214. 
Filing, §26-55-214. 
Assignment. 

Nonassignable, §26-55-216. 
Bond, surety. 

Required, §26-55-214. 
Cancellation. 
Failure to report or pay tax, 
§26-55-231. 
Copies. 
Display at each separate place of 
business, §26-55-217. 
Display required, §26-55-217. 
Expiration, §26-55-218. 
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MOTOR FUEL TAX —Cont'd 
Distributors — Cont'd 
Licenses — Cont'd 
Hearings. 

Refusal, §26-55-219. 
Issuance of certificate, §26-55-215. 
Municipal licenses. 

Prohibited, §26-55-220. 
Notice. 

Refusal, §26-55-219. 
Penalties. 

Noncompliance with license 
requirement, §26-55-213. 
Persons other than distributors, 

§26-55-221. 
Refusal, §26-55-219. 
Required, §26-55-213. 
Revocation. 
Failure to report or pay tax, 
§26-55-231. 
Transferability. 
Nonassignable, §26-55-216. 
Liens. 

Sale of distributor's property. 
Certificate of lien. 
Issuance, §26-55-242. 
Payment of tax. 
Failure to pay. 

Revocation or cancellation of 
license, §26-55-231. 
Penalties. 

Failure to report or pay taxes 
promptly, §26-55-232. 
Posting price of fuel plus tax, 

§26-55-246. 
Records. 

Retention of records, §26-55-237. 
Reports. 

Failure to report. 
Collection of tax. 

Assessments, §26-55-233. 
Penalties, §26-55-232. 
Revocation or cancellation of 
licenses, §26-55-231. 
Sale of distributor's property. 
Liens. 

Certificate of lien. 
Issuance, §26-55-242. 
Procedure, §26-55-242. 
Sale of fuels purchased from other 
than duly licensed distributors. 
Penalties, §26-55-248. 
Electronic funds transfers. 

Remission of tax, §26-56-232. 
Electronic reports, §26-56-232. 
Entry slips. 
Unlicensed out-of-state trucks, 
§26-55-803. 



MOTOR FUEL TAX —Cont'd 
Evidence. 

Fuel imported in supply tanks. 
Unlicensed users. 
Failure to pay tax. 

Prima facie evidence of failure 
to comply, §26-55-717. 
Exemptions, §26-55-207. 
Aircraft. 

Sale of motor fuel for use in 
propelling, §26-55-207. 
Distributors, §26-55-207. 
Fuel imported in supply tanks, 

§26-55-703. 
Gross receipts tax, §26-55-208. 
Pipeline importers, §26-55-207. 
United States government vehicles, 
§§26-55-101, 26-55-207. 
Fees. 

Fuel imported in supply tanks. 
Nonbonded motor fuel users. 
Claims for refunds or credits, 
§26-55-713. 
Fire departments. 

Refund for fuels purchased for use in 
fire trucks, §§26-55-1301 to 
26-55-1308. 
Application for, §26-55-1304. 
Definitions, §26-55-1301. 
Entitlement to, §26-55-1302. 
Highway bonds. 

Obligation between state and 
bondholders not impaired, 
§26-55-1307. 
Payment, §26-55-1305. 
Permit, §26-55-1303. 
Powers of director of finance and 
administration, §26-55-1308. 
Record of refunds claimed and paid, 

§26-55-1306. 
Refund permit, §26-55-1303. 
Forms. 

Reports or records, §26-55-239. 
Fraud. 

Fuel imported in supply tanks. 
Filing fraudulent reports, 
§26-55-718. 
Fuel imported in supply tanks, 

§§26-55-701 to 26-55-719. 
Gross receipts tax. 
Exemption from tax, §26-55-208. 
Gross receipts or proceeds derived 

from sale of gasoline or motor fuel. 
Tax under. 

Exemptions, §26-52-401. 
Hearings. 
Bonds, surety. 
Distributors. 
Additional bonds, §26-55-224. 
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MOTOR FUEL TAX —Cont'd 
Hearings — Cont'd 
Distributors. 

Failure to report or pay tax. 
Revocation or cancellation of 
license, §26-55-231. 
Licenses. 

Refusal, §26-55-219. 
Tanks. 
Vehicle tank inspection law. 

Rules and regulations, §26-55-903. 
Imports. 
Fuel imported in supply tanks, 
§§26-55-701 to 26-55-719. 
Imposition of tax, §26-55-205. 

Additional tax, §§26-56-601, 26-56-602. 
Information. 

Exchange among states, §26-55-250. 
Inspections. 
Fuel imported in supply tanks. 

Records, §26-55-719. 
Records, books, etc., §26-55-238. 
Tanks. 
Vehicle tank inspection law, 
§§26-55-901 to 26-55-912. 
Interest. 
Fuel imported in supply tanks. 
Failure or refusal to pay tax, 
§26-55-716. 
Unlicensed out-of-state trucks. 
Noncompliance with provisions, 
§26-55-802. 
International fuel tax agreement. 
Audits not precluded by agreement, 

§26-55-1102. 
Finance and administration 
department. 
Director. 
Audits not precluded by 

agreement, §26-55-1102. 
Authority to enter agreement, 

§26-55-1102. 
Denned, §26-55-1101. 
Identification decal costs, §26-55-1102. 
Persons subject to agreement 
provisions, §26-55-1103. 
Investigations. 

Shipment of motor fuels. 
Highway police. 
Authority to stop, investigate and 
impound vehicles, §26-55-608. 
Levy of tax, §26-55-205. 
Additional taxes on motor fuels, 
distillate special fuels and 
liquefied gas special fuels, 
§26-55-1202. 
Liability. 
Fuel imported in supply tanks. 
Liability for tax, §26-55-702. 



MOTOR FUEL TAX —Cont'd 
Licenses. 

Distributors. 
Appeals. 

Refusal, §26-55-219. 
Applications. 

Contents, §26-55-214. 
Filing, §26-55-214. 
Assignment. 

Nonassignable, §26-55-216. 
Bond, surety. 

Required, §26-55-214. 
Cancellation. 

Failure to report or pay tax, 
§26-55-231. 
Copies. 

Display at each separate place of 
business, §26-55-217. 
Display required, §26-55-217. 
Expiration, §26-55-218. 
Hearings. 

Refusal, §26-55-219. 
Issuance of certificate, §26-55-215. 
Municipal licenses. 

Prohibited, §26-55-220. 
Notice. 

Refusal, §26-55-219. 
Penalties. 

Noncompliance with license 
requirement, §26-55-213. 
Persons other than distributors, 

§26-55-221. 
Refusal, §26-55-219. 
Required, §26-55-213. 
Revocation. 

Failure to report or pay tax, 
§26-55-231. 
Transferability. 

Nonassignable, §26-55-216. 
Fuel imported in supply tanks. 
Applications, §26-55-705. 
Bonds, surety. 

Required, §26-55-706. 
Issuance, §26-55-707. 
Registration. 
Licensees' motor vehicles, 
§26-55-708. 
Required, §26-55-705. 
Unlicensed users. 

Failure to pay tax, §26-55-717. 
Out-of-state trucks. 
Unlicensed out-of-state trucks, 
§§26-55-801 to 26-55-804. 
Shipments of motor fuels. 
Requirements, §26-55-610. 
Liens. 

Sale of distributor's property. 
Certificate of lien, §26-55-242. 
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MOTOR FUEL TAX —Cont'd 
Liens — Cont'd 
Unpaid tax. 

Lien on property, §26-55-241. 
Enforcement, §26-55-241. 
Local taxes. 

City motorbus system operating across 
state lines. 
Payment of tax, §26-55-102. 
Local taxes prohibited, §26-55-209. 
Prohibited, §26-55-209. 
Lost fuel. 

Deduction from quantity subject to 
tax, §26-55-245. 
Municipal corporations. 
Border cities and towns. 
Tax rate areas. 
Generally, §26-55-210. 
Tax rate applicable within 
corporate boundaries, 
§26-55-211. 
Use of auxiliary fuel tanks, 
§26-55-212. 
Distributors. 

Municipal licenses. 
Prohibited, §26-55-220. 
Notice. 

Bonds, surety. 
Distributors. 
Additional bonds, §26-55-224. 
Increasing amount, §26-55-222. 
Discontinuance or transfer of business, 

§26-55-240. 
Distributors. 

Failure to report or pay tax. 

Revocation of license, §26-55-231. 
Licenses. 

Refusal, §26-55-219. 
Tanks. 
Vehicle tank inspection law. 
Hearings on rules, §26-55-903. 
Oaths. 
Examination of books, records, papers, 
etc. 
Director of department of finance 
and administration. 
Power and authority to 

administer, §26-55-238. 
Out-of-state trucks. 
Unlicensed out-of-state truck. 
Computation of tax, §26-55-803. 
Entry slips. 

Contents, §26-55-803. 
Remaining in vehicle for 
remainder of trip. 
Required, §26-55-803. 
Signatures required, §26-55-803. 



MOTOR FUEL TAX —Cont'd 
Out-of-state trucks — Cont'd 
Unlicensed out-of-state truck — Cont'd 
Evidence. 

Prima facie evidence of failure to 
comply, §26-55-802. 
Interest. 

Failure to comply, §26-55-802. 
Liability for tax, §26-55-804. 
Noncompliance with provisions. 
Penalties, §26-55-802. 
Prima facie evidence, §26-55-802. 
Payment of tax, §26-55-804. 

Options, §26-55-804. 
Penalties. 

Failure to comply, §26-55-802. 
Purposes of subchapter, §26-55-801. 
Service station operators. 
Affording equal opportunity in 
sale of motor fuel. 
Purposes of subchapter, 
§26-55-801. 
Signatures. 
Entry slips. 

Required, §26-55-803. 
Payment of tax, §26-55-230. 
Buses. 

City motor bus operating across 
state line, §26-55-102. 
Costs. 
Fuel imported in supply tanks. 
Failure or refusal to pay tax. 
Collection by proceedings in 
courts, §26-55-716. 
Delinquent payments. 

Collection, §26-55-243. 
Distributors. 
Failure to pay. 

Penalties, §26-55-232. 
Revocation or cancellation of 
license, §26-55-231. 
Electronic funds transfers, §26-56-232. 
Failure to pay taxes promptly. 

Penalties, §26-55-232. 
Fuel imported in supply tanks. 
Costs. 

Failure or refusal to pay tax. 
Election by proceedings in 
courts, §26-55-716. 
Failure or refusal to pay. 
Misdemeanor, §26-55-718. 
Unlicensed users, §26-55-717. 
Interest. 

Failure or refusal to pay tax, 
§26-55-716. 
Misdemeanors. 

Failure to pay tax, §26-55-718. 
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MOTOR FUEL TAX —Cont'd 
Payment of tax — Cont'd 

Fuel imported in supply tanks 
—Cont'd 
Penalties. 

Failure or refusal to pay tax, 
§26-55-716. 
Unlicensed users. 

Failure to pay tax, §26-55-717. 
Burden of proof, §26-55-717. 
Prima facie evidence of failure 
to comply, §26-55-717. 
Interest. 
Fuel imported in supply tanks. 
Failure or refusal to pay tax, 
§26-55-716. 
Liens. 

Unpaid tax, §26-55-241. 
Penalties. 
Distributors. 

Failure to pay, §26-55-232. 
Fuel imported in supply tanks. 
Failure or refusal to pay tax, 
§26-55-716. 
Unlicensed out-of-state trucks. 
Options, §26-55-804. 
Penalties. 
Border tax rate areas. 

Use of auxiliary fuel tanks, 
§26-55-212. 
Discontinuance or transfer of business. 
Notice to commissioner. 
Violations of provisions, 
§26-55-240. 
Distributors. 

Failure to report or pay taxes 

promptly, §26-55-232. 
Licenses. 

Noncompliance with license 
requirement, §26-55-213. 
Failure to file reports, statements or 

returns, §26-55-236. 
Failure to report or pay taxes 
promptly. 
Persons not distributors, §26-55-234. 
Falsification. 
Reports, statements or returns, 
§26-55-236. 
Fuel imported in supply tanks. 
Bonded and unbonded interstate 
motor fuel users. 
Insufficient purchase, §26-55-711. 
Knowing and intentional failure to 
pay tax, §26-55-712. 
Failure or refusal to pay tax, 

§§26-55-716, 26-55-718. 
Filing fraudulent reports, 
§26-55-718. 



MOTOR FUEL TAX —Cont'd 
Penalties — Cont'd 
Records. 

Failure of distributors and dealers 
to retain, §26-55-237. 
Reports. . 

Failure to file, §26-55-236. 
Falsification, §26-55-236. 
Sale of fuels purchased from other 
than duly licensed distributors, 
§26-55-248. 
Shipments of motor fuels. 
Bills of lading. 

Violation of requirement, 
§26-55-606. 
Cumulative nature of penalties, 

§26-55-609. 
Licensing and bonding 
requirements. 
Violations, §26-55-610. 
Violations of provisions, §26-55-603. 
Tanks. 
Vehicle tank inspection law. 
Violations, §26-55-902. 
Unlicensed out-of-state trucks. 
Noncompliance with provisions, 
§26-55-802. 
Permits. 

Fuel imported in supply tanks. 
Interstate carriers. 

Certificates or permits, 
§26-55-709. 
Pipeline importers. 
Defined, §26-55-202. 
Exemptions, §26-55-207. 
Pledges. 
Distributors. 

Government obligations. 
Alternative to furnishing bond, 
§26-55-223. 
Purpose of tax, §26-55-206. 
Rate, §26-55-205. 

Border tax rate areas, §26-55-210. 
Tax rate applicable within corporate 

boundaries, §26-55-211. 
Use of auxiliary fuel tanks, 
§26-55-212. 
Distillate special fuel excise tax, 
§26-55-1006. 
Records. 
Dealers. 

Retention of records, §26-55-237. 
Distributors. 

Retention of records, §26-55-237. 
Forms, §26-55-239. 
Fuel imported in supply tanks. 
Inspections, §26-55-719. 
Preservation, §26-55-719. 
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MOTOR FUEL TAX —Cont'd 
Records — Cont'd 

Inspection of records, §26-55-238. 

Public inspection, §26-55-249. 
Misdemeanors. 

Failure of distributors or dealers to 
retain records, §26-55-237. 
Penalties. 

Failure of distributors and dealers 
to retain records, §26-55-237. 
Refunds. 

Motor bus owners and operators. 
Dealers and sellers, §26-55-408. 
Reference to subchapter. 

Effect, §26-55-203. 
Refunds. 
Bond issues. 

Motor bus owners and operators. 
Effect of act on state highway 
bonds, §26-55-402. 
Excess gallonage reported, §26-55-244. 
Fire departments. 

Refund for fuels purchased for use 
in fire trucks, §§26-55-1301 to 
26-55-1308. 
Fuel imported in supply tanks. 
Claims. 

Nonbonded motor fuel users, 
§26-55-713. 
Interstate motor fuel users. 

Procedure, §26-55-714. 
Nonbonded motor fuel users. 

Claims, §26-55-713. 
Procedure. 

Interstate motor fuel users, 
§26-55-714. 
Lost fuel, §26-55-245. 
Motor bus owners and operators. 
Applications for refund, §26-55-406. 
Bond issues. 

Effect of act on state highway 
bonds, §26-55-402. 
Entitlement to refunds, §26-55-404. 
Existing motor fuel refund laws. 

Applicability, §26-55-401. 
Permits. 
Applications, §26-55-405. 
Required, §26-55-405. 
Records. 

Dealers and sellers of motor fuel, 
§26-55-408. 
Reports. 

Dealers and sellers of motor fuel, 
§26-55-408. 
Rules and regulations. 

Powers of director, §26-55-403. 
Source of refunds. 

Gasoline tax refund fund, 
§26-55-407. 



MOTOR FUEL TAX —Cont'd 
Refunds — Cont'd 

Motor bus owners and operators 
—Cont'd 
Subpoenas. 

Powers of director, §26-55-403. 
Witnesses. 

Powers of director as to, 
§26-55-403. 
Permits. 

Motor bus owners and operators, 
§26-55-405. 
Records. 

Motor bus owners and operators. 
Dealers and sellers, §26-55-408. 
Reports. 

Motor bus owners and operators. 
Dealers and sellers of motor fuel, 
§26-55-408. 
Taxes erroneously or illegally collected, 

§26-55-245. 
United States. 

Tax paid by agent or employee of 
United States government, 
§26-55-101. 
Registration. 

Fuel imported in supply tanks. 
Licenses. 

Registration of licensees' motor 
vehicles, §26-55-708. 
Release. 

Bonds, surety. 
Distributors. 

Sureties, §26-55-226. 
Reports. 

Carriers transporting motor fuel, 

§26-55-235. 
Distributors. 

Failure to report. 
Collection of tax. 

Assessments, §26-55-233. 
Penalties, §26-55-232. 
Revocation or cancellation of 
licenses, §26-55-231. 
Electronic reports, §26-56-232. 
Failure to file. 

Penalties, §26-55-236. 
Persons not distributors, 
§26-55-234. 
Falsification. 

Penalties, §26-55-236. 
Forms, §26-55-239. 
Fuel imported in supply tanks. 
Filing fraudulent reports, 

§26-55-718. 
Penalties. 

Filing fraudulent reports, 
§26-55-718. 
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MOTOR FUEL TAX —Cont'd 
Reports — Cont'd 

Fuel imported in supply tanks 
—Cont'd 
Quarterly reports, §26-55-710. 
Penalties. 
Failure to file, §26-55-236. 
Falsification, §26-55-236. 
Persons not distributors, §26-55-234. 
Refunds. 

Motor bus owners and operators. 
Dealers and sellers of motor fuel, 
§26-55-408. 
Tax reports, §26-55-229. 
Contents, §26-55-229. 
Rules and regulations. 

Enforcement of provisions, §26-55-204. 
Refunds. 

Motor bus owners and operators. 
Powers of director, §26-55-403. 
Shipments of motor fuels, §26-55-604. 
Tanks. 

Vehicle tank inspection law, 
§26-55-903. 
Sales. 
Defined, §26-55-202. 
Distributors. 

Sale of distributor s property, 
§26-55-242. 
Certificate of lien, §26-55-242. 
Penalties. 

Sale of fuels purchased from other 
than duly licensed distributors, 
§26-55-248. 
Posting price of fuel plus tax, 
§26-55-246. 
Shipments of motor fuels. 
Applicability of provisions, §26-55-602. 
Audits. 

Assistance from director of 
department of finance and 
administration, §26-55-604. 
Bills of lading. 

Required, §26-55-606. 
Bonds, surety. 

Requirements, §26-55-610. 
Definitions, §26-55-601. 
Documentation to be retained in 
vehicle, §26-55-607. 
Exception, §26-55-607. 
Exceptions to provisions, §26-55-602. 
Highway police. 

Authority to stop, investigate and 
impound vehicles, §26-55-608. 
Impoundment of vehicles, §26-55-608. 
Violations of provisions, §26-55-603. 



MOTOR FUEL TAX —Cont'd 
Shipments of motor fuels — Cont'd 
Investigations. 
Highway police. 

Authority to stop, investigate and 
impound vehicles, §26-55-608. 
Licenses. . 

Requirements, §26-55-610. 
Misdemeanors. 

Violations of provisions, §26-55-603. 
Penalties. 

Bills of lading. 

Violation of requirement, 
§26-55-606. 
Cumulative nature of penalties, 

§26-55-609. 
Licensing and bonding 
requirements. 
Violations, §26-55-610. 
Violations of provisions, §26-55-603. 
Permits. 
Import/export load permit. 
Required, §26-55-605. 
Exception, §26-55-605. 
Responsibility for taxes, §26-55-609. 
Rules and regulations, §26-55-604. 
Violations of provisions. 
Impoundment of vehicles, 

§26-55-603. 
Penalties, §26-55-603. 
Responsibility for taxes, §26-55-609. 
Special motor fuel tax, §§26-56-101 to 

26-56-504. 
Subpoenas. 
Refunds. 

Motor bus owners and operators. 
Powers of director under act, 
§26-55-403. 
Supply tanks. 

Fuel imported in supply tanks, 
§§26-55-701 to 26-55-719. 
Tanks. 
Credits, 
Claims. 

Nonbonded users, §26-55-713. 
Nonbonded users. 
Claims, §26-55-713. 
Fees. 
Nonbonded motor fuel users. 
Claims for refunds or credits, 
§26-55-713. 
Fuel imported in supply tanks. 
Allocation of tax, §26-55-704. 
Bonds, surety. 

Licenses, §26-55-706. 
Burden of proof. 
Unlicensed users. 

Failure to pay tax, §26-55-717. 
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MOTOR FUEL TAX —Cont'd 
Tanks —Cont'd 

Fuel imported in supply tanks 
—Cont'd 
Certificates. 

Interstate carriers. 
Application, §26-55-709. 
Issuance, §26-55-709. 
Computation of tax, §26-55-710. 
Costs. 
Failure or refusal to pay tax. 
Collection by proceedings in 
court, §26-55-716. 
Deposits, §26-55-1202. 
Distribution of tax, §26-55-704. 
Evidence. 

Unlicensed users. 

Failure to pay tax, §26-55-717. 
Exemptions, §26-55-703. 
Inspections. 

Records, §26-55-719. 
Interest. 

Failure or refusal to pay tax, 
§26-55-716. 
Interstate carriers. 
Certificates or permits. 
Applications, §26-55-709. 
Issuance, §26-55-709. 
Interstate motor fuel users. 
Bonded users. 

Penalty, insufficient purchase, 

§26-55-711. 
Penalty, knowing and 

intentional failure to pay 
tax, §26-55-712. 
Misdemeanors. 
Bonded and unbonded interstate 
users, knowing and 
intentional failure to pay 
tax, §26-55-712. 
Penalties. 

Bonded and unbonded users, 
insufficient purchase, 
§26-55-711. 
Bonded and unbonded users, 
knowing and intentional 
failure to pay tax, 
§26-55-712. 
Refunds. 

Procedure, §26-55-714. 
Unbonded users. 

Credits, claims for, §26-55-713. 
Penalty, insufficient purchase, 

§26-55-711. 
Penalty, knowing and 

intentional failure to pay 
tax, §26-55-712. 
Refunds, claims for, §26-55-713. 



MOTOR FUEL TAX —Cont'd 
Tanks —Cont'd 

Fuel imported in supply tanks 
—Cont'd 
Interstate motor fuel users — Cont'd 
Unlicensed users. 

Failure to pay tax, §26-55-717. 
Liability for tax, §26-55-702. 
Licenses. 
Applications, §26-55-705. 
Bonds, surety. 

Required, §26-55-706. 
Conditions, §26-55-707. 
Issuance, §26-55-707. 
Registration. 

Licensees' motor vehicles, 
§26-55-708. 
Required, §26-55-705. 
Terms, §26-55-707. 
Unlicensed users. 

Failure to pay tax, §26-55-717. 
Misdemeanors. 

Bonded and unbonded interstate 
motor fuel users. 
Knowing and intentional failure 
to pay tax, §26-55-712. 
Failure to pay tax, §26-55-718. 
Filing fraudulent reports, 
§26-55-718. 
Payment of tax. 

Failure or refusal to pay. 
Misdemeanors, §26-55-718. 
Penalties, §26-55-716. 
Unlicensed users, §26-55-717. 
Misdemeanor. 

Bonded and unbonded interstate 
motor fuel users, knowing 
and intentional failure to 
pay tax, §26-55-712. 
Failure to pay, §26-55-718. 
Penalties. 

Failure or refusal to pay, 
§26-55-716. 
Unlicensed users. 

Failure to pay, §26-55-717. 
Penalties. 

Bonded and unbonded interstate 
motor fuel users. 
Insufficient purchase, 

§26-55-711. 
Knowing and intentional failure 
to pay tax, §26-55-712. 
Failure or refusal to pay tax, 

§§26-55-716, 26-55-718. 
Filing fraudulent reports, 
§26-55-718. 
Permits. 

Interstate carriers. 
Applications, §26-55-709. 
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MOTOR FUEL TAX —Cont'd 
Tanks —Cont'd 

Fuel imported in supply tanks 
—Cont'd 
Permits — Cont'd 

Interstate carriers — Cont'd 
Issuance, §26-55-709. 
Purposes of tax, §26-55-701. 
Records. 

Inspection, §26-55-719. 
Preservation, §26-55-719. 
Registration. 
Licenses. 

Licensees' motor vehicles, 
§26-55-708. 
Reports. 

Filing fraudulent reports, 

§26-55-718. 
Misdemeanors. 
Filing fraudulent reports, 
§26-55-718. 
Quarterly reports, §26-55-710. 
Roads, highways and bridges. 
Construction, reconstruction, etc. 
Purpose of tax, §26-55-701. 
Hearings. 
Vehicle tank inspection law. 
Hearings on rules, §26-55-903. 
Inspection. 
Vehicle tank inspection law, 
§§26-55-901 to 26-55-912. 
Motor fuel users. 
Vehicle tank inspection law. 
Violations, §26-55-902. 
Notice. 
Vehicle tank inspection law. 
Hearing on rules, §26-55-903. 
Penalties. 

Vehicle tank inspection law. 
Violations, §26-55-902. 
Refunds. 
Claims. 

Nonbonded users, §26-55-713. 
Interstate motor fuel users. 

Procedure, §26-55-714. 
Nonbonded users. 

Claims, §26-55-713. 
Procedure. 

Interstate motor fuel users, 
§26-55-714. 
Rules and regulations. 

Vehicle tank inspection law, 
§26-55-903. 
Sealing. 
Violations of provisions. 
Penalties, §26-55-902. 



MOTOR FUEL TAX —Cont'd 
Tanks —Cont'd 

Vehicle tank inspection law. 
Compartment of vehicle tank. 
Capacity. 

Equipped with permanently 
attached indicators of, 
§26-55-907. 
Denned, £26-55-901. 
Marking, §26-55-908. 

Display of marks indicating 

proper gauging, §26-55-912. 
Definitions, §26-55-901. 
Hearings. 

Rules and regulations, §26-55-903. 
Inlets and outlets. 

Sealing, §26-55-911. 
Marking tank, §26-55-908. 
Display of marks indicating 

proper gauging, §26-55-912. 
Exemptions, §26-55-912. 
Measurement of vehicle tank, 
§26-55-904. 
Calibrating agencies. 

Use of authorized, §26-55-904. 
Remeasurement, §26-55-909. 
Misdemeanors. 
Violation of provisions, 
§26-55-902. 
Notice. 

Hearing on rules, §26-55-903. 
Penalties. 
Violations of provisions, 
§26-55-902. 
Place of inspection, §26-55-906. 
Prohibited acts. 
Unlawful to use vehicle tanks 
unless tested and sealed, 
§26-55-910. 
Reinspection, §26-55-909. 
Retesting, §26-55-909. 
Rules and regulations, §26-55-903. 
Hearings on, §26-55-903. 
Notice, §26-55-903. 
Sealing, §26-55-907. 
Breaking of seal. 

Duty of owner or operator to 
report, §26-55-907. 
Inlets and outlets, §26-55-911. 
Unlawful to use tanks unless 

tested and sealed, §26-55-910. 
Violation of provisions. 
Penalties, §26-55-902. 
Testing stations, §26-55-905. 

Number, §26-55-905. 
Time of inspection, §26-55-906. 
Title. 

Subchapter, §26-55-201. 
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MOTOR FUEL TAX —Cont'd 
Towns. 

Local taxes prohibited, §26-55-209. 
Townships. 

Local taxes prohibited, §26-55-209. 
United States. 
Bonds, surety. 
Distributors. 

Deposit or pledge of government 
obligations. 
Alternative, §26-55-223. 
Exemption. 
United States government vehicles, 
§26-55-101. 
Refunds. 
Tax paid by agent or employee or 
United States government, 
§26-55-101. 
United States government vehicles. 
Exemptions, §26-55-207. 
Unpaid tax. 

Lien on property, §26-55-241. 
Vehicle tank inspection law, 

§§26-55-901 to 26-55-912. 
Venue. 
Violations of act generally. 
Place of violation, §26-55-602. 
Villages. 

Local taxes prohibited. §26-55-209. 
Waiver. 
Bonds, surety. 

Distributors. §26-55-222. 
Witnesses. 

Examination of books, records, papers 
and files. 
Director of department of finance 
and administration. 
Power and authority to examine 
witnesses, §26-55-238. 
Refunds. 

Motor bus owners and operators. 
Powers of director, §26-55-403. 

MOTOR VEHICLE DEALERS. 
Property taxes. 

Assessments. 

Motor vehicle dealer inventory, 
§26-26-1207. 

MOTOR VEHICLES. 

County and municipality vehicle 

tax, §§26-78-101 to 26-78-120. 
Motor fuel tax. 

General provisions, §§26-55-101 to 
26-55-1006. 
Municipal corporations. 

County and municipality vehicle tax, 
§§26-78-101 to 26-78-120. 



MOTOR VEHICLES —Cont'd 
New motor vehicles. 

Gross receipts tax exemption. 
Proceeds from purchases by 

non-profit organizations or with 
UMTA funds, §26-52-420. 
Property taxes. 
Assessments. 

List of persons and businesses 

securing motor vehicle licenses, 
§26-26-706. 
Rental vehicle tax. 

Special excise taxes, §26-63-302. 
Long-term rental vehicle tax, 
§26-63-304. 
Sales. 
Taxation. 

Gross receipts tax, §26-52-513. 
Special excise taxes. 
Rental vehicle tax, §26-63-302. 
Long-term rental vehicle tax, 
§26-63-304. 
Special motor fuels tax. 
Distillate special fuels. 

Unlawful activities regarding 
operation of, §26-56-220. 
Taxation. 

Countv and municipality vehicle tax, 

§§26-78-101 to 26-78-120. 
Motor fuel tax. 

General provisions, §§26-55-101 to 

26-55-1006. 
Special motor fuels tax, §§26-56-101 
to 26-56-504. 

MULTICOUNTY AIRPORT AND 
RTVERPORT FINANCING ACT, 

§§26-81-101 to 26-81-110. 

MUNICIPAL CORPORATIONS. 

Advertising. 

Citation of act, §26-75-618. 
City advertising and promotion 
commission. 
Gross receipts tax, §26-75-605. 
Hotels, inns and other transient 
lodging places. 
Gross receipts tax. 

Advertising and promotion 

commission, §26-75-605. 
City advertising and promotion 

commission, §26-75-602. 
Credited to fund, §26-75-604. 
Restaurants. 

Gross receipts tax. 

Advertising and promotion 

commission, §26-75-605. 
Tax credited to fund, §26-75-604. 
Title of act, §26-75-618. 
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MUNICIPAL CORPORATIONS 

—Cont'd 
Alcoholic beverages. 

Wine. 

Gross receipts tax on sale of native 
wine, §26-77-203. 
Collection and use of tax, 
§26-77-203. 
Amusements. 

Coin-operated amusements. 
Lewing privilege tax on. 
Authorized. §26-77-303. 
Games and vendors. 
Licensing and taxing. 
Authorized. §26-77-302. 
Appeals. 

Assessments, §26-73-205. 

Procedure on assessment appeals, 
§26-73-205. 
Assessments. 

Appeals, §26-73-205. 

Procedure on assessment appeals, 
§26-73-205. 
Correction bv count}* courts, 
§26-73-205. 
Auctions and auctioneers. 
Occupational taxes and licenses, 
§26-77-204. 
Tax on auctioneers, §26-77-204. 
Boards and commissions. 
Advertising. 

Advertising and promotion 
commission, §26-75-605. 
Bond issues. 

Countv and municipality vehicle tax. 

§§26-78-110 to 26-78-120. 
Hotels, inns and other transient 
lodging places. 
Gross receipts tax. §§26-75-607 to 
26-75-617. 
Restaurants. 

Gross receipts tax. §§26-75-607 to 
26-75-617. 
Bonds, surety. 

Gross receipts tax, §26-75-603. 
Occupational taxes and licenses. 
Tax on mercantile businesses in 
cities of the first class. 
Bonds required of merchants, 
§26-77-201. 
Cities of the first class. 
Gross receipts tax. 

Lew by ordinance in cities of not 
'more than 40,000, §§26-75-501 
to 26-75-508. 



MUNICIPAL CORPORATIONS 

—Cont'd 
Cities of the first class — Cont'd 
Gross receipts tax — Cont'd 
Lodging places and retail businesses 
in first-class cities with 
population less than 5,000, 
§§26-75-701 to 26-75-705. 
Occupational taxes and licenses. 
Tax on mercantile businesses, 
§26-77-201. 
Coin-operated machines. 
Amusements. 

Coin-operated amusements. 
Levying privilege tax on. 
Authorized, §26-77-303. 
Compensating tax. 

Gross receipts tax levied by ordinance 
in cities of not more than 40,000. 
Compensating use tax also levied, 
§26-75-508. 
Municipal buses. 
Motor fuels used in. 

Exemptions, §26-53-117. 

Penalty for abuse, §26-53-117. 
Construction and interpretation. 
Parks and recreation. 

Temporary tax for acquisition, 
construction, etc. 
Supplemental nature of 
subchapter, §26-75-401. 
County courts. 

Assessments, §26-73-205. 
Definitions. 

Occupational taxes and licenses. 
Gift enterprises, §26-77-202. 
Elections. 

Gross receipts tax. 
Levy by ordinance in cities of not 
'more than 40.000. 
Requirements. §26-75-503. 
Parks and recreation. 

Temporary tax for acquisition, 
construction, etc. 
Approval by electors. §§26-75-403, 
26-75-404. 
Executions. 

Hotels, inns and other transient 
lodging places. 
Gross receipts tax. 
Bond issues, §26-75-609. 
Restaurants. 

Gross receipts tax. 
Bond issues, §26-75-609. 
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MUNICIPAL CORPORATIONS 

—Cont'd 
Farm products. 

Occupational taxes and licenses. 
Tax on mercantile businesses. 
Cities of the first class. 
Farm products excepted, 
§26-77-201. 
Gift enterprises. 

Occupational taxes and licenses, 
§26-77-202. 
Cities of first and second class, 

§26-77-202. 
Definition of gift enterprises, 
§26-77-202. 
Gross receipts tax. 
Border cities and towns. 

Equalization of taxes, §§26-52-601 to 
26-52-607. 
City-wide sales and use tax, 

§§26-75-201 to 26-75-223. 
City-wide sales tax, §§26-75-301 to 

26-75-321. 
Exemptions. 

Receipts by municipalities of certain 
proceeds, §26-52-411. 
Hotels, inns and other transient 
lodging places. 
Generally, §§26-75-601 to 26-75-618. 
Lodging places and retail businesses 
in first-class cities with 
population less than 5,000, 
§§26-75-701 to 26-75-705. 
Levy by ordinance in cities of not more 
than 40,000. 
Additional to all other authorized 

fees and taxes, §26-75-501. 
Applicability of Arkansas gross 

receipts tax, §26-75-502. 
Approval of taxing ordinance. 
Election by levying city, 
§26-75-503. 
Authority of cities, §26-75-502. 
Certification of tax, §26-75-504. 
Collection of tax, §26-75-505. 

Costs of collection, §26-75-506. 
Compensating use tax also levied, 

§26-75-508. 
Costs. 

Collection, §26-75-506. 
Deposits. 

Disposition of revenues, 
§26-75-506. 
Disposition of revenues, §26-75-506. 
Election to approve taxing 
ordinance, §26-75-503. 
Fees and taxes. 

Tax in addition to all others, 
§26-75-501. 



MUNICIPAL CORPORATIONS 

—Cont'd 
Gross receipts tax — Cont'd 

Levy by ordinance in cities of not more 
than 40,000 —Cont'd 
Finance and administration 
department. 
Certification of tax. 
Duty to certify to director, 
§26-75-504. 
Collection of tax. 
Duty of director, §26-75-505. 
Manner of repealing tax ordinance, 

§26-75-507. 
Rate of tax. 

Furnishing to director, §26-75-504. 
Use tax levied, §26-75-508. 
Repeal of tax ordinance, §26-75-507. 
Use tax also levied, §26-75-508. 
Municipal buses. 
Motor fuels used in. 

Exemptions, §26-52-417. 

Penalties for abuse, §26-52-417. 
Receipts by municipalities for athletic, 
recreational and entertainment 
events. 
Exemptions, §26-52-411. 
Restaurants. 

Generally, §§26-75-601 to 26-75-618. 
Lodging places and retail businesses 
in first-class cities with 
population less than 5,000, 
§§26-75-701 to 26-75-705. 
Wine. 

Sale of native wine, §26-77-203. 
Collection and use of tax, 
§26-77-203. 
Highways. 

County road taxes. 
Portion of road tax to cities and 
towns, §26-79-104. 
Vehicle tax. 

County and municipality vehicle tax, 
§§26-78-101 to 26-78-120. 
Hotels, inns and other transient 
lodging places. 
Advertising. 

Gross receipts tax. 
Advertising and promotion 

commission, §26-75-605. 
Credited to advertising and 

promotion fund, §26-75-604. 
Bond issues. 
Personal liability on bonds, 

§26-75-616. 
Sale of bonds, §26-75-615. 
Trust indentures, §26-75-614. 
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MUNICIPAL CORPORATIONS 

—Cont'd 
Hotels, inns and other transient 
lodging places — Cont'd 
Gross receipts tax, §26-75-602. 
Advertising and promotion. 
Commission. 
Membership, §26-75-605. 
Qualifications, §26-75-605. 
Terms, §26-75-605. 
Tax credited to fund, §26-75-604. 
Appeal from final determinations, 

§26-75-603. 
Authorized, §26-75-602. 
Bond issues. 
Authority to issue, §26-75-607. 
Execution, §26-75-609. 
Exemption from taxation, 

§26-75-612. 
Issuance, §26-75-608. 

Authority, §26-75-607. 
Nature, §26-75-610. 
Pledge of revenues, §26-75-613. 
Securities, §26-75-611. 
Tax exemption, §26-75-612. 
Collection of tax, §26-75-603. 

Use of funds collected, §26-75-606. 
Enforcement ordinances, §26-75-603. 
Execution. 

Bond issues, §26-75-609. 
Funds. 
Advertising and promotion fund, 
§26-75-604. 
Lodging places and retail businesses 
in first-class cities with 
population less than 5,000. 
Advertising and promotion 

commission, §26-75-703. 
Advertising and promotion fund. 
Credit of funds to city 

advertising and promotion 
fund, §26-75-705. 
Imposition, §26-75-701. 
Ordinance to impose, §26-75-701. 
Payment and collection of tax. 
Administration by city, 

§26-75-704. 
Notice, §26-75-704. 
Reporting, §26-75-704. 
Rules and regulations, 

§26-75-704. 
Use of funds, §26-75-705. 
Petition for levy of tax, 
§26-75-702. 
Filing, §26-75-702. 
Tourist attractions, §26-75-701. 
Use of funds from tax, §26-75-705. 



MUNICIPAL CORPORATIONS 

—Cont'd 
Hotels, inns and other transient 
lodging places — Cont'd 
Gross receipts tax — Cont'd 
Penalties. 

Nonpayment of additional tax, 
§26-75-601. 
Pledge of revenues, §26-75-613. 
Two percent tax authorized. 

Where part of revenues pledged as 
payment on bonds financing 
port facilities. 
Use of funds, §26-75-606. 
Securities. 
Bond issues. 

Bonds as securities, §26-75-611. 
Improvements. 
Sales and use tax for capital 
improvements. 
City-wide sales and use tax, 
§§26-75-201 to 26-75-223. 
Sales tax for capital improvements. 
City-wide sales tax, §§26-75-301 to 
26-75-321. 
Injunctions. 
Taxation. 

Preventing collection of taxes, 
issuance or payment of 
warrants, §26-73-204. 
Warrants for payment of money. 
Taxation. 

Injunctions preventing issuance or 
payment of warrants, 
§26-73-204. 
Insurance. 
Premium taxes. 

Tax levied in lieu of all other taxes 
imposed on premium receipts 
by, §26-57-602. 
Interest. 

Gross receipts tax, §26-75-603. 
Itinerant merchants. 

Occupational taxes and licenses. 
Cities of the first class. 
Tax on mercantile businesses, 
§26-77-201. 
Bonds required of merchants, 

§26-77-201. 
Farm products excepted, 
§26-77-201. 
Liability. 

Occupational taxes and licenses. 
Payment of licenses. 

Liability determined from 

assessment lists, §26-77-103. 
Licenses. 

Occupational taxes and licenses, 
§§26-77-102 to 26-77-303. 
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MUNICIPAL CORPORATIONS 

—Cont'd 
Liens. 

Gross receipts tax, §26-75-603. 
Local sales and use taxes. 

City-wide sales and use tax, 

§§26-75-201 to 26-75-223. 
City-wide sales tax, §§26-75-301 to 

26-75-321. 
Compensating use tax. 

Gross receipts and uses tax levied 
by ordinance in cities of not 
more than 40,000. 
Compensating use tax also levied, 
§26-75-508. 
Gross receipts tax. 
Levy by ordinance in cities of not 
more than 40,000, §§26-75-501 
to 26-75-508. 
Parks and recreation. 

Temporary tax for acquisition, 

construction, etc., §§26-75-401 to 
26-75-411. 
Maps and plats. 
Taxation. 

Unplatted lots taxed, §26-73-201. 
Motor fuel tax. 

Border cities and towns. 
Tax rate areas. 

Generally, §26-55-210. 
Tax rate applicable within 
corporate boundaries. 
§26-55-211. 
Use of auxiliary fuel tanks, 
§26-55-212. 
City motorbus system operating across 
state lines. 
Payment of tax, §26-55-102. 
Local taxes prohibited, §26-55-209. 
Motor vehicles. 

County and municipality vehicle tax, 
§§26-78-101 to 26-78-120. 
Notice. 

Occupational taxes and licenses. 
Publication of licensing ordinance, 
§26-77-104. 
Occupational taxes and licenses. 
Auctions and auctioneers, §26-77-204. 

Tax on auctioneers, §26-77-204. 
Authority to tax or license, §26-77-102. 
Bonds, surety. 

Tax on mercantile businesses in 
cities of the first class. 
Bonds required of merchants, 
§26-77-201. 



MUNICIPAL CORPORATIONS 

—Cont'd 
Occupational taxes and licenses 

—Cont'd 
Cities of the first class. 
Tax on mercantile businesses, 
§26-77-201. 
Classifications, §26-77-102. 
Gift enterprises, §26-77-202. 
Cities of first and second class, 

§26-77-202. 
Definition of gift enterprises, 
§26-77-202. 
Itinerant merchants. 
Cities of the first class. 

Tax on mercantile businesses, 
§26-77-201. 
Bonds required of merchants, 

§26-77-201. 
Farm products excepted, 
§26-77-201. 
Liability. 

Payment of licenses. 

Determined from assessment lists, 
§26-77-103. 
Notice. 

Publication of licensing ordinance, 
§26-77-104. 
Payment of licenses. 

Rules and regulations, §26-77-105. 
Power to tax, §26-77-102. 
Publication. 

Licensing ordinances, §26-77-104. 
Restaurants. 

Gross receipts tax, §§26-75-601 to 
26-75-618. 
Rules and regulations, §26-77-105. 
Vending and amusement machines. 
Amusements. 

Coin-operated amusements. 
Levy of privileged tax 

authorized. §26-77-303. 
Games and vendors. 
Licensing and taxing 

authorized, §26-77-302. 
Licensing and taxing. 
Authorized, §26-77-301. 
Wine. 

Gross receipts tax on sale of native 
wine, §26-77-203. 
Collection and use tax, 
§26-77-203. 
Ordinances. 

Levy of gross receipts tax by 
ordinance. 
Cities of not more than 40,000, 
§§26-75-501 to 26-75-508. 
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MUNICIPAL CORPORATIONS 

—Cont'd 
Parks and recreation. 

Acquisition, construction and 
maintenance. 
Temporary tax for acquisition, 

construction, etc., §§26-75-401 to 
26-75-411. 
Construction. 

Temporary tax for acquisition, 

construction, etc., §§26-75-401 to 
26-75-411. 
Improvement. 

Temporary tax for acquisition, 

construction, etc., §§26-75-401 to 
26-75-411. 
Temporary tax for acquisition, 
construction, etc. 
Administration of provisions, 

§26-75-409. 
Applicability of other provisions. 

§26-75-402. 
Authorization. 

Electors to approve, §26-75-403. 
Procedure and requirements for 
submission of levy to 
electors, §26-75-404. 
Levy authorized, §26-75-403. 
Submission to electors. 

Procedure and requirements, 
§26-75-404. 
Ballot title for use at elections, 

§26-75-404. 
Calendar quarter defined, 

§26-75-411. 
Collection. 
Disposition, §26-75-407. 
Manner of collection, §26-75-406. 
Use of funds, §26-75-408. 
Construction and interpretation. 
Supplemental nature of 
subchapter, §26-75-401. 
County-wide sales and use tax. 
Applicability of provisions, 
§26-75-402. 
Director of department of finance 
and administration. 
Duties as to tax, §26-75-409. 
Disposition of taxes collected. 

§26-75-407. 
Election requirements and 
procedure, §26-75-404. 
Imposition on certain items and 

transactions, §26-75-405. 
Inclusion of tax in purchase price. 

§26-75-406. 
Items subject to tax, §26-75-405. 



MUNICIPAL CORPORATIONS 

—Cont'd 
Parks and recreation — Cont'd 
Temporary tax for acquisition, 
construction, etc — Cont'd 
Local sales and use taxes. 
Applicability of provisions, 
§26-75-402. 
Motor vehicles. 

Collection of tax, §26-75-406. 
Procedures governing resubmission 

or repeal, §26-75-402. 
Resubmission or repeal of tax. 

Procedure, §26-75-402. 
Rules and regulations, §26-75-410. 
Supplemental nature of subchapter, 

§26-75-401. 
Use of funds, §26-75-408. 
Penalties. 

Gross receipts tax, §26-75-603. 
Ports and harbors. 
Gross receipts tax. 
Hotels and restaurants. 
Tax authorized where revenues 
pledged as payment on bonds 
financing port facilities, 
§26-75-602. 
Privilege taxes. 
Coin-operated amusements. 
Levying privilege tax on. 
Authorized, §26-77-303. 
Professions and occupations. 
Occupational taxes and licenses. 
General provisions, §§26-77-102 to 
26-77-303. 
Property taxes. 

Basis of levy, §26-25-103. 
Collection, §26-25-103. 
Rate of taxes. 

Limitations, §26-25-102. 
State tax levy in cities one mile from 

state line, §26-25-104. 
Tax-delinquent lands. 
Reassessment. 

Unimproved land in 

municipalities. §26-37-312. 
Publication. 

Occupational taxes and licenses. 
Licensing ordinances, §26-77-104. 
Restaurants. 
Advertising. 

Gross receipts tax. 
Advertising and promotion 

commission, §26-75-605. 
Credited to advertising and 

promotion fund, §26-75-604. 



TITLE 26--VOLUMES 26A, 26B, 27A, 27B 



516 



MUNICIPAL CORPORATIONS 

—Cont'd 
Restaurants — Cont'd 
Gross receipts tax. 
Advertising and promotion. 
Commission, §26-75-605. 
Membership, §26-75-605. 
Qualifications, §26-75-605. 
Terms, §26-75-605. 
Tax credited to fund, §26-75-604. 
Appeal from final determinations, 

§26-75-603. 
Authorized, §26-75-602. 
Bond issues. 
Authority to issue, §26-75-607. 
Execution, §26-75-609. 
Exemption from taxation, 

§26-75-612. 
Issuance, §26-75-608. 

Authority, §26-75-607. 
Nature, §26-75-610. 
Personal liability on bonds, 

§26-75-616. 
Pledges of revenues, §26-75-613. 
Sale of bonds, §26-75-615. 
Securities, §26-75-611. 
Tax exemption, §26-75-612. 
Trust indentures, §26-75-614. 
Collection of tax, §26-75-603. 
Enforcement ordinances, §26-75-603. 
Execution. 

Bond issues, §26-75-609. 
First class cities with population 
less than 5,000, §§26-75-701 to 
26-75-705. 
Payment of tax. 

Penalties for nonpayment of 
additional tax, §26-75-601. 
Penalties. 

Nonpayment of additional tax, 
§26-75-601. 
Pledge of revenues, §26-75-613. 
Securities. 
Bonds as securities, §26-75-611. 
Rules and regulations. 
Gross receipts tax. 

Hotels, restaurants and gift shops in 
first-class cities with population 
less than 5,000, §26-75-704. 
Occupational taxes and licenses, 

§26-77-105. 
Parks and recreation. 

Temporary tax for acquisition, 
construction, etc., §26-75-410. 
Sales and use taxes. 

City-wide sales and use tax, 
§§26-75-201 to 26-75-223. 



MUNICIPAL CORPORATIONS 

—Cont'd 
Sales and use taxes — Cont'd 
City-wide sales tax, §§26-75-301 to 

26-75-321. 
Compensating use tax. 

Gross receipts tax levied by 

ordinance in cities not more 
than 40,000. 
Compensating use tax also levied, 
§26-75-508. 
County-wide sales tax, §§26-74-301 to 

26-74-321. 
Gross receipts tax. 

Levy by ordinance in cities of not 
more than 40,000, §§26-75-501 
to 26-75-508. 
Second-class cities. 
Gross receipts tax. 

Levy by ordinance in cities of not 
more than 40,000, §§26-75-501 
to 26-75-508. 
Securities. 
Hotels, inns and other transient 
lodging places. 
Gross receipts tax. 
Bond issues. 

Bonds as securities, §26-75-611. 
Restaurants. 

Gross receipts tax. 
Bond issues. 

Bonds as securities, §26-75-611. 
Special motor fuels tax. 
Distillate special fuels. 
Dealers. 

Municipal taxes authorized, 
§26-56-206. 
Taxation. 

Certification of tax rate to county 

clerk, §26-73-202. 
Cities or towns refusing to pay tax 
due. 
Proceedings against localities, 
§26-18-704. 
City-wide sales and use tax, 

§§26-75-201 to 26-75-223. 
City-wide sales tax, §§26-75-301 to 

26-75-321. 
County and municipality vehicle tax, 

§§26-78-101 to 26-78-120. 
County-municipality taxation 
generally, §§26-73-101 to 
26-73-109. 
County-wide sales and use tax, 
§§26-74-401 to 26-74-414. 
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MUNICIPAL CORPORATIONS 

—Cont'd 
Taxation — Cont'd 

County-wide sales and use tax for 

capital improvements, §§26-74-201 
to 26-74-223. 
County-wide sales tax, §§26-74-301 to 

26-74-321. 
Injunctions. 

Preventing collection of taxes, 
issuance or payment of 
warrants, §26-73-204. 
Limitation on taxing power. 

Sales or use taxes, §26-73-301. 
Maps and plats. 

Unplatted lots taxed, §26-73-201. 
Occupational taxes and licenses, 

§§26-77-102 to 26-77-303. 
Parks and recreation. 

Temporary tax for acquisition, 

construction, etc., §§26-75-401 to 
26-75-411. 
Rates and charges. 

Certification of tax rate to county 
clerk, §26-73-202. 
Vehicle tax. 

County and municipality vehicle tax, 
§§26-78-101 to 26-78-120. 
Tobacco products tax. 
Enforcement of subchapter, 
§26-57-205. 
Use tax. 

Gross receipts tax levied by ordinance 
in cities of not more than 40,000. 
Compensating use tax also levied, 
§26-75-508. 
Vending machines. 

Licensing and taxing authorized, 
§26-77-301. 
Warrants for payment of money. 
Injunctions. 
Taxation. 

Injunctions preventing issuance or 
payment of warrants, 
§26-73-205. 

MUSEUMS. 

Compensating tax. 

Exemption for qualified museums, 
§26-53-146. 
Gross receipts tax. 

Exemption for qualified museums, 
§26-52-440. 

MUSIC. 
Income tax. 

Deductions. 

Fair market value of donated 

musical creations, §26-51-422. 



N 



NATURAL AND CULTURAL 
RESOURCES COUNCIL. 
Real property transfer tax. 

Disposition of revenues from 
additional tax, §26-60-112. 

NATURAL GAS. 
Compensating tax. 

Sale of natural gas or electricity to 

manufacturers, §26-53-148. 
Gross receipts tax. 

Natural gas used to make glass, 

exemption, §26-52-423. 
Sale of natural gas or electricity to 

manufacturers, tax on, §26-52-319. 
Tire manufacturing, used in 

production of, §26-52-441. 
Severance tax. 

General provisions, §§26-58-101 to 

26-58-303. 

NATURAL RESOURCES. 
Severance tax. 

General provisions, §§26-58-101 to 
26-58-303. 

NEGOTIABLE INSTRUMENTS. 
Highways. 

County and municipality vehicle tax. 
Bond issues. 
Revenue bonds. 

Qualities of negotiable 

instruments, §26-78-112. 

NEWBORN UMBILICAL CORD 

BLOOD INITIATIVE. 
Income tax checkoff, §26-51-455. 

NEWSPAPERS. 
Gross receipts tax. 

Advertising space. 

Gross proceeds derived from sales of. 
Exemptions, §26-52-401. 

NONRESIDENTS. 
Estate tax. 

Estates of nonresidents, §26-59-107. 
Executors and administrators. 

Corporate executors of nonresident 
decedents, §26-59-121. 
Returns, §26-59-109. 
Income tax. 

Computation of tax liability, 

§26-51-435. 
Imposition of tax, §26-51-202. 
Uniform division of income for tax 
purposes. 
Taxpayer taxable in another state, 
§26-51-703. 
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NONRESIDENTS —Cont'd 
Special motor fuels tax. 

Liquefied gas special fuels. 
Nonresident users, §26-56-314. 
Tobacco products tax. 
Wholesalers, §26-57-212. 

NOTARIES PUBLIC. 
Public service commission. 

Taxation of property, privileges and 
franchises. 
Investigations by agents. 
Powers given to, §26-24-114. 

NOTICE. 

Cigarettes and tobacco products. 

Master settlement agreement. 
Enforcement. 

Determination to include or 
remove products from 
directory, §26-57-1307. 
Coin-operated machines. 
Amusements. 

Coin-operated amusements. 
Licenses. 

Revocation or suspension, 
§§26-57-413, 26-57-419. 
Notification of purchase or lease of 

device, §26-57-415. 
Sales. 

Notice to purchaser of tax 

consequences, §26-57-420. 
Community colleges. 

Countywide sales and use tax for 
capital improvements. 
Election, §26-74-605. 
Corporations. 
Property taxes. 

Statement of capital stock. 
Notice of filing, §26-26-1505. 
Estate tax. 
Executors. 

Appointment, §26-59-119. 
Letters testamentary and of 
administration. 
Issuance, §26-59-120. 
Executors and administrators. 

Appointment, §26-59-119. 
Financial institutions. 
Property taxes. 

Statement of capital stock. 
Failure to file, §26-26-1505. 
Gross receipts tax. 
Border cities and towns. 
Equalization of taxes. 
Notice to special election, 
§26-52-605. 
Permits to engage or transact 
business. 
Revocation, §26-52-208. 



NOTICE —Cont'd 
Homesteads. 

Tax-delinquent lands. 

Notice that land is homestead, 

§26-37-316. 
Notice to owners, §26-37-301. 
Local governments. 

City-wide sales and use tax. 
Adoption or abolition. 

Notification required, §26-75-211. 
City-wide sales tax. 
Adoption or abolition. 

Notification required, §26-75-311. 
County-wide sales and use tax. 
Elections. 
Adoption of tax. 

Notification of director, 
§26-74-406. 
County-wide sales and use tax for 
capital improvements. 
Elections. 
Adoption or abolition of tax. 
Notification of director. 
§26-74-211. 
County-wide sales tax. 
Adoption or abolition of sales tax. 
Notification of director, 
§26-74-311. 
Motor fuel tax. 
Bonds, surety. 
Distributors. 
Additional bonds, §26-55-224. 
Increasing amount, §26-55-222. 
Discontinuance or transfer of business, 

§26-55-240. 
Distributors. 

Bonds, surety. §§26-55-222, 

26-55-224. 
Failure to report or pay tax. 

Revocation of license, §26-55-231. 
Licenses. 

Refusal, §26-55-219. 
Tanks. 
Vehicle tank inspection law. 
Hearings on rules, §26-55-903. 
Property taxpayer bill of rights. 
Annual notice to taxpayer concerning 

rights, §26-23-205. 
Procedures, §26-23-203. 
Special excise taxes. 

Notice of changes in law. §26-63-107. 
Special motor fuels tax. 
Liquefied gas special fuels. 

Revocation of license. §26-56-311. 
Taxation. 

Cancellation of license or permit. 
§26-18-601. 
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NOTICE —Cont'd 
Taxation — Cont'd 

County-wide sales and use tax. 

Adoption, §26-74-406. 
County-wide sales and use tax for 
capital improvements. 
Adoption or abolition, §26-74-211. 
Gross receipts tax. 

Border cities and towns. 
Equalization of taxes. 
Notice of special election, 
§26-52-605. 
Permits to engage or transact 
business. 
Revocation, §26-52-208. 
Jeopardy assessment, §26-18-402. 
Noncompliance with tax code. 
Failure to correct noncompliance 
after notification, §26-18-211. 
Proposed assessments, §26-18-403. 
Refunds. 

Set-off of debt to state. 
Final set-off, §26-36-313. 
Intention to set-off, §26-36-309. 
Requirements generally, §26-18-307. 
Returns. 

Failure to file after notification, 
§26-18-212. 
Sales and use tax. 
City-wide sales and use tax. 

Adoption or abolition, §26-75-211. 
City-wide sales tax. 

Adoption or abolition, §26-75-311. 
Special excise taxes. 
Notice of changes in law, 
§26-63-107. 
Taxpayer bill of rights. 

Content of tax due, deficiency and 
other notices, §26-18-806. 
Tobacco products tax. 

Possession of untaxed and unstamped 
products. 
Notice that tax not paid, §26-57-244. 

NUISANCES. 
Coin-operated machines. 

Amusements. 

Coin-operated amusements. 
Owning, operating or leasing 
without license public 
nuisance, §26-57-414. 
Unlicensed games public nuisance, 
§26-57-406. 
Tobacco products tax. 
Vending machines. 

Operating without license, 
§26-57-227. 
Redemption, §26-57-227. 



NUISANCES —Cont'd 
Tobacco products tax — Cont'd 
Vending machines — Cont'd 

Operating without license — Cont'd 
Sale, §26-57-227. 
Seizure, §26-57-227. 



O 



OATHS. 
Motor fuel tax. 

Examination of books, records, papers, 
etc. 
Director of department of finance 
and administration. 
Power and authority to 

administer, §26-55-238. 
Property taxes. 
Assessments. 

Listing property for taxation, 

§26-26-902. 
Reassessment. 
Appointees, §26-26-1302. 
Equalization of assessments. 
County equalization boards, 
§26-27-306. 
Taxation. 

Director of department of finance and 
administration. 
Administration of oaths, §26-18-305. 

OIL AND GAS. 
Compensating tax. 

Machinery and equipment used for 
extracting. 
Exemptions, §26-53-114. 
Unprocessed crude oil. 
Exemptions, §26-53-113. 
Fees. 

Finance and administration 
department. 
Director. 

Collection of fees, §26-17-303. 
Finance and administration 
department. 
Director. 

Inspection of petroleum oils and 
products and collection of fees, 
§26-17-303. 
Gross receipts tax. 

Machinery and equipment used in 
extracting. 
Exemptions, §26-52-402. 
Natural or artificial gas. 

Imposition of tax, §26-52-301. 
Sales of unprocessed crude oil. 
Exemptions, §26-52-401. 
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OIL AND GAS —Cont'd 
Gross receipts tax — Cont'd 
Waste fuel for manufacturing. 
Exemption, §26-52-425. 
Income tax. 
Deductions. 

Depletion allowances, §26-51-429. 
Depletion allowances, §26-51-429. 
Inspections. 
Finance and administration 
department. 
Director. 

Inspection of petroleum oils and 
products, §26-17-303. 
Natural gas. 
Taxation. 

Glass making use exemption, 
§26-75-101. 
Property taxes. 
Delinquent taxes. 

Civil action against taxpayer, 
§26-36-212. 
Tax-delinquent lands. 

Sale of tax-delinquent lands, 
§26-37-210. 
Severance tax. 

General provisions, §§26-58-101 to 
26-58-303. 
Taxation. 
Natural gas. 

Glass making use exemption, 
§26-75-101. 
Severance tax. 

General provisions, §§26-58-101 to 
26-58-303. 

OIL MUSEUM. 
Oil museum fund. 

Severance tax. 
Levy for benefit of, §26-58-301. 
Additional levies, §26-58-302. 
Redemption fund, §26-58-303. 
Redemption fund. 

Levy for benefit of, §26-58-303. 

ORDERS. 
Property taxes. 

Assessments. 

Reassessment, §26-26-1301. 
Equalization of assessments. 

State equalization board. 

Orders of adjustment, §26-27-204. 

ORDINANCES. 
Gross receipts tax. 

Border cities and towns. 
Equalization of taxes. 
Calling special elections, 
§26-52-605. 



ORGAN DONATION. 
Gift of life act, §§26-51-2101 to 
26-51*2103. 

ORGAN DONOR AWARENESS 

EDUCATION TRUST FUND. 
Voluntary contributions. 

Department of finance and 

administration, §26-51-451. 
Rules and regulations, §26-51-452. 

ORPHANAGES. 
Gross receipts tax. 

Receipt from sale to orphans' or 
children's home, §26-52-413. 

OXYGEN. 

Gross receipts tax. 

Exemption, §26-52-406. 



PARKS AND RECREATION. 
Gross receipts tax. 

Collection of tax. 

Persons furnishing admissions to, 
§26-52-508. 
Imposition of tax, §26-52-301. 
Receipts by municipalities for 
admission to or use of. 
Exemptions, §26-52-411. 
Property taxes. 

Tax-delinquent lands. 

Sale of tax-delinquent lands. 

Dedication of land as public park, 
§26-37-212. 
Taxation. 

Municipal corporations. 

Temporary tax for acquisition, 

construction, etc., §§26-75-401 to 
26-75-411. 

PARTIES. 

Tobacco products tax. 

Civil actions to recover tax and 
penalties, §26-57-250. 

PARTITION. 
Property taxes. 

Tax charged to land set off in partition 
suit, §26-35-303. 

PARTNERSHIPS. 
Income tax. 

Computation of tax liability, 

§26-51-405. 
Credits. 

Income from sources outside 
Arkansas, §26-51-504. 
Returns, §26-51-802. 

Information at source as to 

recipients of income, §26-51-811. 
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PARTNERSHIPS —Cont'd 
Income tax — Cont'd 
Withholding tax at source, §26-51-812. 

PATENTS. 
Income tax. 

Uniform division of income for tax 
purposes. 
Royalties. 
Allocation, §26-51-708. 

PAWNBROKERS. 
Property taxes. 

Assessments. 

Pawnbrokers to list pledged 
property, §26-26-906. 

PERJURY. 

Public service commission. 

Taxation of property, privileges and 
franchises. 
Witnesses. 

No exemption from prosecution, 
§26-24-122. 

PERMITS. 
Motor fuel tax. 

Fuel imported in supply tanks. 
Interstate carriers. 

Certificates or permits, 
§26-55-709. 
Severance tax. 

Engaging in severance business. 
Applications, §26-58-106. 
Cancellation of permit upon 
cessation of business, 
§26-58-114. 
Misdemeanors. 

Severing without permit, 
§26-58-106. 
Penalties. 

Severing without permit, 
§26-58-106. 
Required, §26-58-106. 
Oil and gas. 
Tax credits for certain producers. 
Permit for credit, §26-58-206. 
Special motor fuels tax. 
Liquefied gas special fuels. 
Users' permit. 

Discontinuance of business. 

Surrender, §26-56-310. 
Generally, §26-56-304. 
Surrender. 

Discontinuance of business, 
§26-56-310. 
Transfer, §26-56-305. 
Window decals, §26-56-308. 
Tobacco products tax, §26-57-216. 
Duplicates, §26-57-222. 
Fees, §26-57-222. 



PERMITS —Cont'd 
Tobacco products tax — Cont'd 
Duration, §26-57-220. 
Fees. 

Duplicates, §26-57-222. 
Issuance by director, §26-57-214. 
Misdemeanors. 
Failure to secure. 
Additional offense after first and 
second offense, §26-57-225. 
Penalties. 

Failure to secure, §26-57-225. 
Required prior to doing business, 

§26-57-214. 
Retailers. 

Retail cigarette permits, §26-57-215. 
Retail tobacco permits, §26-57-215. 
Temporary permits, §26-57-215. 
Suspension or revocation, §26-57-223. 
Transferability. 

Not transferable, §26-57-221. 
Types, §26-57-215. 
Vendors. 

General vendors. 

Permit stamps, §26-57-215. 
Restricted vendors. 

Permit stamps, §26-57-215. 
Violations. 

Failure to secure. 

First and second offense, 
§26-57-225. 
Wholesalers. 

Wholesale cigarette permits, 

§26-57-215. 
Wholesale tobacco permits, 
§26-57-215. 

PERSONAL PROPERTY. 
Compensating tax. 

Additional tax levied, §26-53-107. 
Tangible personal property. 
Use, storage or consumption. 
Applicability of tax to, §26-53-106. 
Financial institutions. 
Property taxes. 
Assessment, §26-26-1503. 
Gross receipts tax. 
Tangible personal property. 
Imposition of tax, §26-52-301. 
Income tax. 

Tangible personal property. 

Capital gains and losses from sales 
of property. 
Uniform division of income for tax 
purposes. 
Allocation, §26-51-706. 
Rents and royalties. 

Uniform division of income for tax 
purposes. 
Allocation, §26-51-705. 
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PERSONAL PROPERTY —Cont'd 
Income tax — Cont'd 
Tangible personal property — Cont'd 
Uniform division of income for tax 
purposes. 
Property factor, §26-51-710. 
Sales. 

Sales within state, §26-51-716. 
Tangible personal property. 
Compensating tax. 
Additional tax levied, §26-53-107. 

PEST CONTROL. 
Gross receipts tax. 

Services subject to tax, §26-52-316. 

PESTICIDES. 

Compensating tax exemption, 

§26-53-119. 

PET GROOMING. 
Gross receipts tax. 

Services subject to tax, §26-52-316. 

PETITIONS. 
Gross receipts tax. 

Border cities and towns. 
Equalization of taxes. 

Petitioning for special elections, 
§26-52-605. 
Income tax. 

Uniform division of income for tax 
purposes. 
Procedure not fairly representing 
taxpayer's business activity, 
§26-51-718. 
Local governments. 

City-wide sales and use tax. 
Abolition of tax, §26-75-210. 
Resubmission of question of lew or 
repeal, §26-75-213. 

PHOTOGRAPHY AND 
PHOTOSTATING. 
Compensating tax. 

Machinery and equipment used in 
photography. 
Exemptions, §26-53-114. 
Gross receipts tax. 

Imposition of tax on photography, 

§26-52-301. 
Machinery or equipment used in 

manufacturing or processing. 
Exemptions, §26-52-402. 

PINBALL MACHINES. 
Gross receipts tax. 

Imposition of tax. 

Receipts from certain coin-operated 
machines taxed, §26-52-308. 



PIPELINES. 
Compensating tax. 

Imposition of tax on certain personal 
property, §26-53-108. 
Public service commission. 

Taxation of property, privileges and 
franchises, §§26-24-101 to 
26-24-123. 
Taxation. 

Public service commission. 

Taxation of property, privileges and 
franchises, §§26-24-101 to 
26-24-123. 

POETS' ROUNDTABLE OF 

ARKANSAS. 
Gross receipts tax. 

Gross receipts or proceeds derived 
from sales to. 
Exemptions, §26-52-401. 

POLLUTION. 
Gross receipts tax. 

Machinery and equipment required to 
reduce water and air pollution. 
Exemptions, §26-52-402. 

POP TAXES, §§26-57-901 to 26-57-909. 

PORTABLE TOILETS. 
Gross receipts tax. 

Portable toilets and related services, 
§26-52-320. 

POULTRY. 
Compensating tax. 

Feedstuffs used for. 

Exemptions, §26-53-120. 
Machinery and equipment. 
Used for processing and hatching. 
Exemption, §26-53-114. 
Compensating tax exemption. 
Vaccines, medications and medicinal 
preparations used in treating, 
§26-53-119. 
Gross receipts tax. 
Exemptions, §26-52-401. 
Feedstuffs used in production. 

Exemptions, §26-52-404. 
Machinery and equipment used for 
processing or hatching. 
Exemptions, §26-52-402. 
Sales of products used for commercial 
production. 
Exemptions, §26-52-405. 
Vaccinations, medications and 

medicinal preparations used in 
treating. 
Compensating tax exemption, 
§26-53-119. 
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PREPAID TELECOMMUNICATIONS 

SERVICES. 
Compensating use tax, §26-53-140. 
Gross receipts tax, §26-52-314. 

PRESUMPTIONS. 

Compensating tax, §26-53-106. 
Special motor fuels tax. 

Distillate special fuels. 

Failure to keep records, issue 
invoices or file reports. 
Prima facie presumptions, 
§26-56-210. 
Vending devices sales tax. 
Nonpayment of tax. 

Identification number of person 
responsible for payment of tax 
not affixed to device, 
§26-57-1004. 

PRINTING. 

Compensating tax. 

Machinery and equipment used in. 
Exemptions, §26-53-114. 
Gross receipts tax. 

Imposition of tax, §26-52-301. 
Machinery or equipment used in 
manufacturing or processing. 
Exemptions, §26-52-402. 

PRISONS AND PRISONERS. 
Compensating tax. 

Feedstuff's provided by government 
agencies for free distribution to 
penal institutions. 
Refunds on tax levied and paid, 
§26-53-127. 
Tobacco products tax. 
Waiver of tax on tobacco products 
donated or given to inmates of, 
§26-57-210. 

PRISON TERMS. 
Coin-operated machines. 

Amusements. 

Coin-operated amusements. 

Selling in violation of provisions, 
§26-57-421. 
Motor fuel tax. 

Border tax rate areas. 

Sale and delivery of motor fuel in 
violation of provisions, 
§26-55-210. 
Use of auxiliary fuel tanks, 
§26-55-212. 
Discontinuance or transfer of business. 
Violation of notice requirements, 
§26-55-240. 



PRISON TERMS —Cont'd 
Motor fuel tax — Cont'd 
Distributors. 
Licenses. 

Noncompliance with license 
requirement, §26-55-213. 
Failure to file or falsification of 
reports, statements or returns, 
§26-55-236. 
Fuel imported in supply tanks. 
Failure to pay tax or filing 

fraudulent reports, §26-55-718. 
Records. 

Failure of distributors and dealers 
to retain, §26-55-237. 
Sale of fuels purchased from other 
than duly licensed distributors, 
§26-55-248. 
Tanks. 
Vehicle tank inspection law, 
§26-55-902. 
Property taxes. 
Assessments. 

Stock and stockholders. 
Statement of capital stock. 
Failure to file, §26-26-1505. 
Severance tax. 
Oil and gas. 
Tax credits for certain producers, 
§26-58-203. 
Special motor fuels tax, §26-56-103. 
Payment of tax. 

Fraudulent avoidance, §26-56-107. 
Reports. 
False or fraudulent reports, 
§26-56-107. 
Taxation. 
Alternative fuels tax, §26-62-103. 

Fraud, §26-62-106. 
Assessor failing or neglecting to make 

appraisals, §26-2-105. 
Finance and administration 
department. 
Collection of revenues. 

Director neglecting or failing to 
turn over collected taxes to 
state treasurer, §26-17-501. 
Reciprocal pacts and agreements, 
§26-17-401. 
Vending devices decals, §26-57-1209. 

PRIVILEGES. 
Coin-operated machines. 

Amusements. 

Coin-operated amusements. 
Owning, operating or leasing, 

§26-57-408. 
Sale of devices, §26-57-418. 



TITLE 26--VOLUMES 26A, 26B, 27A, 27B 



524 



PRIVILEGES —Cont'd 
Insurance. 

Transacting business in state, 
§26-57-604. 
Tobacco products tax. 

Business of handling, receiving, etc. 
Cigarettes and tobacco products, 
§26-57-207. 

PRIVILEGE TAXES. 

Amusements. 

Coin-operated amusements, 
§§26-57-401 to 26-57-421. 
Auctions and auctioneers. 

County privilege and license taxes, 
§26-76-202. 
Bonds, surety. 

State privilege taxes. 
Travel bureaus or services, 
§26-57-505. 
Travel bureaus or services. 

State privilege taxes, §26-57-505. 
Cigarettes and tobacco products. 
Tobacco products tax, §§26-57-201 to 
26-57-254. 
Coin-operated machines. 
Coin-operated amusements, 
§§26-57-401 to 26-57-421. 
Collecting taxes not on books or in 

greater amount, §26-2-110. 
County privilege and license taxes. 
Auctioneers. 

Rate of tax on, §26-76-202. 
Circuses. 

Rate of tax on, §26-76-202. 
Demand of tax for exhibition or 
business. 
Duty of sheriff or constable, 
§26-76-106. 
Failure to pay tax. 

Order to desist, §26-76-106. 
Foreign horse traders and piano 
peddlers, §26-76-204. 
Collection by sheriff, §26-76-204. 
Exceptions, §26-76-204. 
Rate of tax, §26-76-204. 
Violations of provisions. 
Penalties, §26-76-204. 
Horse or mule traders. 

Foreign horse traders and piano 
peddlers, §26-76-204. 
Licenses. 

Accounting for licenses. 

Collector to account to county 
clerk, §26-76-104. 
Blank licenses. 

Issuance, §26-76-102. 
Report of licenses issued, 
§26-76-105. 



PRIVILEGE TAXES —Cont'd 
County privilege and license taxes 

—Cont'd 
Licenses — Cont'd 

Blank licenses — Cont'd 

Signing, countersigning and filling 
out, §26-76-103. 
Expiration, §26-76-108. 
Issuance of blank licenses, 
§26-76-102. 
Report of licenses issued, 
§26-76-105. 
Transfer. 

Prohibited, §26-76-107. 
Misdemeanors. 

Foreign horse traders and piano 
peddlers. 
Nonperformance of duty by sheriff, 

§26-76-204. 
Violations of provisions, 
§26-76-204. 
Report of taxes collected and 
licenses issued. 
Failure of collector to report, 
§26-76-105. 
Peddler or hawker. 

Defined, §26-76-101. 
Penalties. 

Foreign horse traders and piano 
peddlers. 
Nonperformance of duty by sheriff, 

§26-76-204. 
Violations of provisions, 
§26-76-204. 
Report of taxes collected and 
licenses issued. 
Failure of collector to report, 
§26-76-105. 
Piano peddlers. 

Foreign horse traders and piano 
peddlers, §26-76-204. 
Privileges subject to taxation, 

§26-76-202. 
Rate of taxes, §26-76-202. 

Foreign horse traders and piano 
peddlers, §26-76-204. 
Reports. 
Taxes collected and licenses issued, 
§26-76-105. 
Insurance. 

Premium taxes, §§26-57-601 to 
26-57-616. 
Municipal corporations. 
Coin-operated amusements. 
Levying privilege tax on. 
Authorized, §26-77-303. 
Penalties. 

Officials refusing or neglecting to 
perform duty, §26-2-108. 
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PRIVILEGE TAXES —Cont'd 
Penalties — Cont'd 

Officials violating or failing to comply 

with law, §26-2-101. 
State privilege taxes. 
Travel bureaus or services. 
Violations of provisions, 
§26-57-501. 
Violation of law or order of public 
service commission. 
Civil penalty, §26-2-102. 
Public service commission. 
Taxation of property, privileges and 
franchises, §§26-24-101 to 
26-24-123. 
State privilege taxes. 
Penalties. 
Travel bureaus or services. 
Violations of provisions, 
§26-57-501. 
Travel bureaus or services. 
Bond for faithful performance, 

§26-57-505. 
Disposition of tax, §26-57-506. 
Licenses. 
Fee, §26-57-504. 

Powers of department of finance 
and administration, 
§26-57-502. 
Notice of intent to engage in 

business, §26-57-503. 
Violations of provisions. 
Penalties, §26-57-501. 
Tobacco products tax, §§26-57-201 to 

26-57-254. 
Travel bureaus or services. 
State privilege taxes. 
Bond for faithful performance, 

§26-57-505. 
Disposition of tax, §26-57-506. 
Licenses. 
Fee, §26-57-504. 
Powers of department of finance 
and administration, 
§26-57-502. 
Notice of intent to engage in 

business, §26-57-503. 
Violations of provisions. 
Penalties, §26-57-501. 

PROFESSIONS AND 
OCCUPATIONS. 
Municipal corporations. 

Occupational taxes and licenses, 
§§26-77-102 to 26-77-303. 



PROPERTY. 
Income tax. 

Exchange. 

Gains or losses. 

Computation of tax liability, 
§26-51-412. 
Gains or losses. 
Exchange. 

Computation of tax liability, 
§26-51-412. 
Sales. 

Computation of tax liability, 
§26-51-411. 
Sales. 

Gains or losses. 

Computation of tax liability, 
§26-51-411. 
Uniform division of income for tax 
purposes. 
Valuation of property. 

Average value of property, 

§26-51-712. 
Property owned by taxpayer. 
Original cost of property, 
§26-51-711. 
Rented property. 
Annual rental rate, §26-51-711. 

PROPERTY TAXES. 
Accounts and accounting. 

Ad valorem tax on mineral interests. 

Cost of collecting tax, §26-35-607. 
Tax money to be kept in separate 
account, §26-35-602. 
Action of board. 

Appeals to courts, §26-27-318. 
Actions. 

Assessors or board of equalization 
failing to list and value property. 
Civil action in name of state, 
§26-2-106. 
Attorneys' fees. 
Refund actions. 
Award of attorneys' fees 
authorized, §26-35-902. 
Expenses. 

Suits against local taxing 
authorities, §26-34-108. 
Fraud. 

Reassessment after payment of tax. 
Attorney general to conduct suits, 
§26-34-104. 
Refunds. 
Attorneys' fees. 

Award in tax refund actions 
authorized, §26-35-902. 



TITLE 26--VOLUMES 26A, 26B, 27A, 27B 



526 



PROPERTY TAXES —Cont'd 
Actions — Cont'd 
Tax-delinquent lands. 

Sale of tax-delinquent lands. 
Actions to contest validity of 
conveyance, §26-37-203. 
Title to forfeited lands. 

Suits to confirm title in state, 
§§26-38-201 to 26-38-209. 
Adjustment of taxes. 
Assessments. 

Applicability of subchapter, 

§26-26-401. 
Assessed value data. 

Certification, §26-26-403. 
Certification. 
Assessed value data, §26-26-403. 
Form, §26-26-404. 
Computation, §26-26-404. 
Different types and uses of property. 

Valuation, §26-26-407. 
Education. 

Fringe school districts. 
Implementation of millage 
rollback, §26-26-408. 
Forms. 

Certification form, §26-26-404. 
Personal property interim millage 

adjustment, §26-26-405. 
Tax adjustment procedure, 
§26-26-406. 
Millage rollback. 

Fringe school districts. 

Implementation, §26-26-408. 
Personal property interim millage 
adjustments, §26-26-405. 
Form, §26-26-405. 
Procedure for adjustment, 
§§26-26-402, 26-26-406. 
Form, §26-26-406. 
Reappraisal or reassessment. 
Applicability of subchapter, 

§26-26-401. 
Procedure for adjustment, 
§26-26-402. 
Rules and regulations, §26-26-409. 
School districts. 
Millage rollback. 

Implementation in fringe school 
districts, §26-26-408. 
Tax adjustment procedure, 
§§26-26-402, 26-26-406. 
Form, §26-26-406. 
Valuation. 

Different types and uses of 
property, §26-26-407. 
Property equalized by board. 
Applications for, §26-27-317. 



PROPERTY TAXES —Cont'd 
Adverse possession. 

Tax-delinquent lands. 
Confirmation of tax sales. 

Title claims adverse to tax title 
deeds, §26-38-107. 
Agents. 

Financial institutions. 

Collection of real and personal 
property taxes. 
Financial institutions as agents 
for county tax collector, 
§26-35-606. 
Payment of taxes. 

Liability for nonpayment, 

§26-35-401. 
Lien for payment of taxes and 
expenses, §26-35-402. 
Agriculture. 

Assessments, §26-26-1108. 
Appeals, §26-27-318. 
Assessments. 

Payment not required pending 
appeal, §26-35-802. 
Appeals to be disposed of without 
delay, §26-35-801. 
Petition for review of tax 
assessment. 
Attorney general to serve as chief 
counsel for tax division, 
§26-26-101. 
Notice to attorney general, 
§26-26-101. 
Equalization of assessments. 
County equalization boards. 

Action of board, §26-27-318. 
Special sessions of equalization 
boards, §26-27-311. 
Evidence. 

Evidence corroborative of owner 
required, §26-27-318. 
Exhaustion of remedies before board. 

Required, §26-27-318. 
Filing. 
Time appeals must be filed, 
§26-27-318. 
Forms. 

Form, §26-27-318. 
Notice, §26-27-318. 
Homestead credits. 

Determination of violations, 
§26-26-1119. 
Prosecuting attorneys. 

Representation of county or state, 
§26-27-318. 
Arkansas property taxpayer bill of 
rights, §§26-23-201 to 26-23-205. 
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PROPERTY TAXES —Cont'd 
Assessments. 

Abstract of tracts and lots. 

Exempt lands to be abstracted, 

§26-26-703. 
Furnishing to assessor. 

Duty of clerks of county courts, 
§26-26-702. 
Actions. 

Failure to list and value property. 
Civil action in name of state, 
§26-2-106. 
Adjustment of taxes. 

Applicability of subchapter, 

§26-26-401. 
Assessed value data. 

Certification, §26-26-403. 
Certification. 
Assessed value data, §26-26-403. 
Form, §26-26-404. 
Computation, §26-26-404. 
Different types and uses of property. 

Valuation, §26-26-407. 
Education. 

Fringe school districts. 
Implementation of millage 
rollback, §26-26-408. 
Forms. 

Certification form, §26-26-404. 
Personal property interim millage 
adjustment, §26-26-405. 
Millage rollback. 

Fringe school districts. 

Implementation, §26-26-408. 
Personal property interim millage 
adjustments, §26-26-405. 
Form, §26-26-405. 
Procedure for adjustment, 
§§26-26-402, 26-26-406. 
Form, §26-26-406. 
Reappraisal or reassessment. 
Applicability of subchapter, 

§26-26-401. 
Procedure for adjustment, 
§26-26-402. 
Revision. 
Tax adjustment procedure, 
§26-26-406. 
Rules and regulations, §26-26-409. 
School districts. 
Millage rollback. 

Implementation in fringe school 
districts, §26-26-408. 
Tax adjustment procedure, 
§§26-26-402, 26-26-406. 
Form, §26-26-406. 
Valuation. 

Different types and uses of 
property, §26-26-407. 



PROPERTY TAXES —Cont'd 
Assessments — Cont'd 

Agricultural lands annexed by city or 
town, §26-26-1108. 
Definition of "agricultural lands," 
§26-26-1108. 
Appeals. 

Payment not required pending 
appeal,-§26-35-802. 
Appeals to be disposed of without 
delay, §26-35-801. 
Petition for review of tax 
assessment. 
Attorney general to serve as chief 
counsel for tax division, 
§26-26-101. 
Notice to attorney general, 
§26-26-101. 
Apportionment of realty taxes, 

§26-26-1115. 
Assessors. 

Computerized tax assessment and 
collection. 
Duties of county assessor, 
§26-28-303. 
Deputy assessors. 
Authorized for assessing personal 
property, §26-26-502. 
Failure or neglect to make 
appraisals. 
Conviction no bar to punishment 

for perjury, §26-2-105. 
Penalty, §26-2-105. 
Failure to list and value property. 
Civil action in name of state, 

§26-2-106. 
Limitation of action. 

Civil action in name of state, 
§26-2-106. 
Penalty, §26-2-106. 
Service of summons. 

Civil action in name of state, 
§26-2-106. 
Venue. 

Civil action in name of state, 
§26-2-106. 
House-to-house canvass of county, 
§26-26-912. 
Special list of omitted property, 
§26-26-913. 
Information gathered by. 
Retention, §26-26-715. 
Inspections, §§26-26-715, 26-26-910. 
Personnel employed to appraise 
property. 
Certification, §26-26-503. 
Required, §26-26-503. 



TITLE 26--VOLUMES 26A, 26B, 27A, 27B 



528 



PROPERTY TAXES —Cont'd 
Assessments — Cont'd 
Assessors — Cont'd 

Personnel employed to appraise 
property — Cont'd 
Training, §26-26-503. 
Advice of legislative council on 
criteria, §26-26-503. 
Reports, §26-26-716. 
Total assessments reported to 
board of equalization, 
§26-26-1103. 
Total assessments reported to 
commission, §26-26-1103. 
Township and ward of taxpayer to 
be shown, §26-26-716. 
Right of entry, §26-26-910. 
Blanks. 
Assessor to furnish upon 
application, §26-26-901. 
Building permits. 

City clerk to file list, §26-26-707. 
Cable television systems. 
Denned, §26-26-1801. 
Jurisdiction of public service 
commission, §26-26-1802. 
Rules and regulations, §26-26-1803. 
Churches. 

Property used for other than church 
purposes, §26-26-1113. 
Complaints. 

Reassessment, §26-26-1301. 
Completion of appraisal. 

Date collector's books open for 
collection on newly appraised 
value, §26-26-311. 
Computerized tax assessment and 
collection, §§26-28-301 to 
26-28-308. 
Corporations. 

Definitions, §26-26-1502. 

Intent of subchapter, §26-26-1501. 

Listing of corporate property. 

Who to list, §26-26-904. 
Purposes of subchapter, 

§26-26-1501. 
Statement of capital stock. 
Notice of filing, §26-26-1505. 
Penalty for failure to file, 

§26-26-1505. 
Required, §26-26-1505. 
Credits. 
Lists. 

Credits and stocks which need not 
be listed, §26-26-909. 
Date of valuation, §26-26-1201. 
Definitions, §§26-1-101, 26-26-1122. 
Agricultural lands, §26-26-1108. 



PROPERTY TAXES —Cont'd 
Assessments — Cont'd 
Definitions — Cont'd 

Corporations and financial 

institutions, §26-26-1502. 
Housing for elderly or individuals 
with disabilities, §26-26-1206. 
Delinquent assessments. 
Penalties, §26-26-201. 

Wilful delinquency, §26-26-201. 
Unavoidable failure to list property. 
Filing of statement, §26-26-914. 
Description of property. 
Refusal to give. 

Penalty, §26-26-202. 
Disabilities, individuals with, 

§26-26-1120. 
Employers and employees. 
Names of employees. 

Furnishing to assessors or 
collectors on demand, 
§26-26-712, 
Equalization of assessments, 
§§26-27-301 to 26-27-321. 
Errors. 

Ownership error in assessment. 
Validity of assessment not 
affected, §26-34-102. 
Refunds. 
Taxes erroneously assessed and 
paid, §26-35-901. 
Executors and administrators. 
Liability, §26-34-103. 
Listing property of estate, 
§26-26-904. 
Extension of taxes, §26-28-103. 
Fiduciaries. 

Listing of property. 
Duties, §26-26-904. 
Financial institutions. 
Assessments, §26-26-1504. 
Definitions, §26-26-1502. 
Intent of subchapter, §26-26-1501. 
Personal property, §26-26-1503. 
Purposes of subchapter, 

§26-26-1501. 
Real property, §26-26-1504. 
Statement of capital stock. 
Notice of filing, §26-26-1505. 
Penalty for failure to file, 

§26-26-1505. 
Required, §26-26-1505. 
Forms. 

Furnishing, §26-26-901. 
Greenbelt law, §26-26-1108. 
Guardians. 

Listing property of ward, 
§26-26-904. 
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PROPERTY TAXES —Cont'd 
Assessments — Cont'd 
Hearings. 

Reassessment, §26-26-1301. 
Utilities and carriers, §26-26-1609. 
Housing for elderly or individuals with 
disabilities. 
Definitions, §26-26-1206. 
Method of valuation, §26-26-1206. 
Improvements, §26-26-1107. 

State highway commission or state 
highway and transportation 
department. 
Property exempt from assessment, 
§26-3-308. 
Inquiries to makers or lists, 

§26-26-911. 
Leases. 
Listing of property. 

Certain leaseholds and lands 

considered personal property, 
§26-26-905. 
Limitation of actions. 

Failure to list and value property. 
Civil action in name of state, 
§26-2-106. 
Recovery of overdue taxes accruing 
because of under-assessment, 
§§26-34-105, 26-34-106. 
Limitation on increase of property's 

assessed value, §26-26-1118. 
Lists. 
Blanks. 

Furnishing upon application, 
§26-26-901. 
Building permits, §26-26-707. 
Corporations. 
Assets in hands of receivers. 
Receivers to list, §26-26-904. 
Date of filing, §26-26-713. 
Disabilities, individuals with. 
Who to list property of persons 
under disability, §26-26-904. 
Disposition, §26-26-713. 

Failure of officials to perform 
duties as to, §26-26-713. 
Executors and administrators. 
Listing of estate of deceased 
persons, §26-26-904. 
Exempt real property, §26-26-1001. 
Procedure on omission from list, 
§26-26-1002. 
Failure to list and value property. 

Penalty, §26-2-106. 
Fiduciaries. 

Duties, §26-26-904. 
Forms. 

Furnishing, §26-26-901. 



PROPERTY TAXES —Cont'd 
Assessments — Cont'd 
Lists — Cont'd 
Forms — Cont'd 

Prepared by commission, 
§26-26-713. 
Furnishing, §26-26-701. 
Guardians. 
Listing property of ward, 
§26-26-904. 
House-to-house canvass, §26-26-912. 
Information required of makers of 

lists, §26-26-911. 
Leases. 

Certain leaseholds and lands 

considered personal property, 
§26-26-905. 
Mentally ill. 

Persons to list property, 
§26-26-904. 
Mineral deeds. 

Recorder to file, §26-26-708. 
Minors. 

Persons to list property, 
§26-26-904. 
Mortgages. 

Recorder to file, §26-26-708. 
Motor vehicle licenses. 

Persons and businesses securing, 
§26-26-706. 
Oath of persons listing property for 

taxation, §26-26-902. 
Omitted property. 

Special list, §26-26-913. 
Owner to list property, §26-26-903. 
Pawnbrokers to list pledged 

property, §26-26-906. 
Penalties. 

Failure to list and value property, 
§26-2-106. 
Preservation of assessment lists, 

§26-26-714. 
Receivers. 

Listing property of corporations 
whose assets are in hands of 
receiver, §26-26-904. 
Representatives, §26-26-904. 
Sale of land for taxes. 
Tax sold lands assessed in name 
of purchaser, §26-26-907. 
Securities. 
Property converted into 
nontaxable securities, 
§26-26-908. 
Stock and stockholders. 

Credits and stocks which need not 
be listed, §26-26-909. 
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PROPERTY TAXES —Cont'd 
Assessments — Cont'd 
Lists — Cont'd 

Tax-forfeited lands. 

Assessor to obtain list, §26-26-721. 
Timber deeds and contracts. 

Recorder to file, §26-26-708. 
Trustees. 

Listing of property held in trust, 
§26-26-904. 
Unavoidable failure to list property. 

Filing of statement, §26-26-914. 
Valuations in listings not conclusive, 
§26-26-910. 
Mail. 
Assessment of personal property 
taxes by mail, §26-26-1114. 
Mandamus. 

Compelling performance of duties by 
officers, §26-26-301. 
Manufactured homes. 
Purchase. 

Report to tax assessor, 
§26-26-1105. 
Manufacturers. 

Valuation by, §26-26-1205. 
Market value. 

Percentage of value to be used in 

appraisal, §26-26-303. 
Rules for valuation generally, 
§26-26-1202. 
Mentally ill. 

Listing of property. 

Persons responsible for listing, 
§26-26-904. 
Merchants. 
Valuation by, §26-26-1203. 

Accounts and notes included in 
merchant's valuation, 
§26-26-1204. 
Mineral interests. 

Cost of collecting ad valorem tax, 
§26-35-607. 
Mines and minerals. 
List of mineral deeds. 

Recorder to file, §26-26-708. 
Mineral and surface estates owned 

by same person, §26-26-1111. 
Mineral rights, §26-26-1110. 

Mineral and surface estates owned 

by same person, §26-26-1111. 
Separate records for severed 
mineral interests, 
§26-26-1112. 
Separate assessment of mineral 
rights. 
County assessor to maintain 

separate records, §26-26-1112. 



PROPERTY TAXES —Cont'd 
Assessments — Cont'd 
Minors. 
Listing of property. 

Persons responsible for listing, 
§26-26-904. 
Misdemeanors. 
Assessor failing or neglecting to 
make appraisals. 
High misdemeanor, §26-2-105. 
Corporations. 

Statement of capital stock. 
Failure to file, §26-26-1505. 
Delinquent assessments. 

Wilful delinquency, §26-26-201. 
Financial institutions. 

Statement of capital stock. 
Failure to file, §26-26-1505. 
Motor vehicles. 

List of persons and businesses 
securing motor vehicle 
licenses. 
Violations of provisions, 
§26-26-706. 
Stock and stockholders. 
Statement of capital stock. 
Failure to file, §26-26-1505. 
Mobile homes. 

Home deemed real property, 

§26-3-203. 
Purchase. 

Report to tax assessor, 
§26-26-1105. 
Mortgages and deeds of trust. 
List of mortgages. 

Recorder to file, §26-26-708. 
Motor vehicles. 
Dealer inventory, §26-26-1207. 
List of persons and businesses 

securing motor vehicle licenses, 
§26-26-706. 
Confidentiality, §26-26-706. 
Penalties for violations of 
provisions, §26-26-706. 
Municipal corporations. 
Tax-delinquent lands. 

Reassessment of unimproved land 
in municipalities, §26-37-312. 
Name. 

Refusal to give. 

Penalty, §26-26-202. 
Notice. 

Corporations. 

Statement of capital stock. 
Notice to file, §26-26-1505. 
Financial institutions. 

Statement of capital stock. 
Notice to file, §26-26-1505. 
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PROPERTY TAXES —Cont'd 
Assessments — Cont'd 
Notice — Cont'd 

Petition for review of tax 
assessment. 
Notice to attorney general, 
§26-26-101. 
Reappraisal or reassessment, 

§26-26-1307. 
Reassessment. 

Hearing, §26-26-1301. 
Stock and stockholders. 
Statement of capital stock. 
Notice to file, §26-26-1505. 
Utilities and carriers, §26-26-1610. 
Oaths. 

Listing property for taxation, 

§26-26-902. 
Reassessment. 
Appointees, §26-26-1302. 
Omitted property. 

Special lists, §26-26-913. 
Orders. 

Reassessment, §26-26-1301. 
Ownership error in assessment. 
Validity of assessment not affected, 
§26-34-102. 
Owners of property. 
Lists. 

Owners to list, §26-26-903. 
Pawnbrokers to list pledged property, 

§26-26-906. 
Penalties. 
Assessor failing or neglecting to 
make appraisals, §26-2-105. 
Corporations. 
Statement of capital stock. 
Failure to file, §26-26-1505. 
Delinquent assessments, §26-26-201. 

Wilful delinquency, §26-26-201. 
Disposition of property to avoid 

assessment, §26-2-107. 
Employees names. 

Failure to furnish to assessor or 
collector on demand, 
§26-26-712. 
Failure to list and value property, 

§26-2-106. 
Financial institutions. 

Statement of capital stock. 
Failure to file, §26-26-1505. 
Lists. 

Duties of officials as to disposition. 

Failure to perform, §26-26-713. 
Failure to list and value property, 
§26-2-106. 



PROPERTY TAXES —Cont'd 
Assessments — Cont'd 
Penalties — Cont'd 
Motor vehicles. 

List of persons or businesses 
securing motor vehicle 
licenses. 
Violations of provisions, 
§26-26-706. 
Name or description of property. 

Refusal to give, §26-26-202. 
Personal property. 

Failure or refusal to assess or pay 
taxes, §26-26-1406. 
Stock and stockholders. 
Statement of capital stock. 
Failure to file, §26-26-1505. 
Valuation. 

Failure to list and value property, 
§26-2-106. 
Violation of law governing 
assessments, §26-2-104. 
Personal property. 

Deputy assessors for assessing, 

§26-26-502. 
Financial institutions, §26-26-1503. 
Intangible personalty. 

Assessor not liable for failure to 
discover, §26-26-1104. 
Leaseholds and lands. 

Certain leaseholds and lands 

considered personal property, 
§26-26-905. 
Mail. 

Assessments by mail, §26-26-1114. 
Rules for valuation, §26-26-1202. 
Tangible personal property. 

Place of assessment, §26-26-1102. 
Time for assessment and payment 
of taxes, §§26-26-1401 to 
26-26-1408. 
Telephones. 
Assessments by telephone, 
§26-26-1114. 
Time for assessment and payment of 
taxes on tangible personal 
property. 
Applicability of subchapter, 

§26-26-1402. 
Construction and interpretation. 
Rights of taxpayers and 

responsibilities of county 
officials not restricted, 
§26-26-1405. 
Supplemental nature of 

provisions, §26-26-1404. 
Division of legislative audit. 
Assistance to county officials, 
§26-26-1407. 
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PROPERTY TAXES —Cont'd 
Assessments — Cont'd 

Personal property — Cont'd 

Time for assessment and payment of 
taxes on tangible personal 
property — Cont'd 
Effective date of subchapter, 

§26-26-1403. 
Forms, §26-26-1407. 
Generally, §26-26-1408. 
Legislative declaration, 

§26-26-1401. 
Penalties. 

Failure or refusal to assess or 
pay, §26-26-1406. 
Purpose of provisions, 

§26-26-1401. 
Supplemental nature of act, 
§26-26-1404. 
Petitions. 

Review of tax assessment. 
Attorney general to serve as chief 
counsel for tax division, 
§26-26-101. 
Notice of petition to attorney 
general, §26-26-101. 
Place of assessment, §26-26-1102. 
Public service commission. 
Cable television systems, 

§§26-26-1801 to 26-26-1803. 
Lists, blanks and records. 
Furnishing, §26-26-701. 
Ratio of assessed value to market 

value, §26-26-304. 
Real property. 
Agricultural lands annexed by city 
or town, §26-26-1108. 
Definition of "agricultural lands," 
§26-26-1108. 
Annual assessment, §26-26-1101. 
Apportionment of realty taxes, 

§26-26-1115. 
Change of status of property, 

§26-26-1107. 
Conveyances. 
Address of grantee and description 
of improvements. 
Furnishing to recorder, 
§26-26-709. 
Damaged property, §26-26-1107. 
Description. 

Correction of errors. 
Descriptions already on books, 
§26-26-720. 
Duties of assessors, §§26-26-718, 
26-26-719. 
Removal from office for failure 
to perform duties, 
§26-26-719. 



PROPERTY TAXES —Cont'd 
Assessments — Cont'd 
Real property — Cont'd 
Description — Cont'd 
Incomplete description. 

Procedure, §26-26-719. 
Method of obtaining, §26-26-717. 
Exempt lands to be abstracted, 

§26-26-703. 
Exempt property. 
List, §26-26-1001. 

Procedure on omission from list, 
§26-26-1002. 
Noting on assessment roll, 
§26-26-718. 
Financial institutions, §26-26-1504. 
Improvements, §26-26-1107. 
Land book, §26-26-704. 
Lease. 

Certain leaseholds considered 
personal property of person 
holding, §26-26-905. 
Limitation on increase, §26-26-1118. 
Place of assessment, §26-26-1102. 
Rules for valuation, §26-26-1202. 
Sale of land for taxes. 

Tax sold lands assessed in name 
of purchaser, §26-26-907. 
State and federally owned land. 
List to be procured by county 
court, §26-26-704. 
Tax-forfeited lands. 
Assessor to obtain list of, 

§26-26-721. 
Entry on assessment record, 
§26-26-721. 
Uniform system of real property 
assessment. 
Ad valorem tax, applicability, 

§26-26-1908. 
Arkansas real property 

reappraisal fund, §26-26-1907. 
Assessment coordination 
department, authority, 
§26-26-1911. 
Computer-assisted mass appraisal 

systems, §26-26-1906. 
Definitions, §26-26-1901. 
Objectives of provisions, 

§26-26-1904. 
Previous requirements, relation to, 

§26-26-1909. 
Reappraisal, §26-26-1902. 
Arkansas real property 
reappraisal fund, 
§26-26-1907. 
Criteria, §26-26-1903. 
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PROPERTY TAXES —Cont'd 
Assessments — Cont'd 
Real property — Cont'd 

Uniform system of real property 
assessment — Cont'd 
Reappraisal — Cont'd 
Rules relating to procedures, 
§26-26-1905. 
Scope of provisions, §26-26-1910. 
Reappraisal or reassessment. 
Adjustment of taxes, §§26-26-401 to 

26-26-409. 
Appointees. 
Authority, §26-26-1303. 
Compensation, §26-26-1304. 
Oaths, §26-26-1302. 
Powers, §26-26-1303. 
Qualifications, §26-26-1302. 
Compensation. 

Appointees, §26-26-1304. 
Complaint. 
Hearing upon, §26-26-1301. 
Order upon, §26-26-1301. 
Countywide reappraisal of property, 
§26-26-306. 
Completion of reappraisal, 

§26-26-307. 
Rules and regulations, §26-26-308. 
Effect of reassessment, §26-26-1305. 
Expenses. 

Liability, §26-26-1306. 
Fraud. 
Reassessment after payment of 
tax, §26-34-107. 
Attorney general to conduct 
suits, §26-34-104. 
Hearings, §26-26-1301. 
Notice, §26-26-1301. 
Liability for expenses, §26-26-1306. 
Notice, §26-26-1307. 

Hearings, §26-26-1301. 
Oaths. 

Appointees, §26-26-1302. 
Orders, §26-26-1301. 
Original assessment. 
Reassessment treated as, 
§26-26-1305. 
Powers. 
Appointees. 

Generally, §26-26-1303. 
Qualifications of appointees, 

§26-26-1302. 
Tax-delinquent lands. 

Parcels of land upon depreciation 

since forfeiture, §26-37-313. 
Unimproved land in 

municipalities, §26-37-312. 



PROPERTY TAXES —Cont'd 
Assessments — Cont'd 

Reappraisal or reassessment — Cont'd 
Uniform system of real property 
assessment, §§26-26-1902, 
26-26-1903, 26-26-1905, 
26-26-1907. 
Receivers. 

Listing property of corporation 
whose assets are in hands of 
receiver, §26-26-904. 
Records. 
Assessment records to be kept 
current, §26-26-302. 
Refunds. 

Taxes erroneously assessed and 
paid, §26-35-901. 
Reports. 
Assessors, §26-26-716. 

Total assessments reported to 
boards of equalization, 
§26-26-1103. 
Total assessments reported to 
commission, §26-26-1103. 
Township and ward of taxpayer to 
be shown, §26-26-716. 
Rules and regulations. 

Adjustment of taxes, §26-26-409. 
Rules for valuation, §26-26-1202. 
Sale of property, §26-26-1123. 
School districts. 
List of taxpayers. 

School directors to furnish, 
§26-26-705. 
Securities. 
Property converted into nontaxable 
securities. 
Duty to list, §26-26-908. 
Senior citizens, §26-26-1120. 

Housing for elderly or individuals 
with disabilities, §26-26-1206. 
Service of process. 

Failure to list and value property. 
Civil action in name of state, 
§26-2-106. 
State highway and transportation 
department. 
Improvement district assessments. 
Exemption from assessment, 
§26-3-308. 
State highway commission. 

Improvement district assessments. 
Exemption from assessment, 
§26-3-308. 
Stock and stockholders. 
Lists. 

Credits and stocks which need not 
be listed, §26-26-909. 
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PROPERTY TAXES —Cont'd 
Assessments —Cont'd 

Stock and stockholders — Cont'd 
Statement of capital stock. 
Notice of filing, §26-26-1505. 
Penalty for failure to file, 

§26-26-1505. 
Required, §26-26-1505. 
Subdivisions. 

Platting for assessment purposes. 
Compensation of officials, 

§26-26-804. 
Designation of tracts, §26-26-803. 
Generally, §26-26-802. 
Orders of county courts, 
§26-26-802. 
Notice to surveyors, §26-26-801. 
Summons. 

Failure to list and value property. 
Civil action in name of state. 
Service of summons, §26-2-106. 
Tax-delinquent lands. 
Reassessment. 

Parcels of land upon depreciation 

since forfeiture, §26-37-313. 
Unimproved land in 

municipalities, §26-37-312. 
Telephones. 
Assessment of personal property 
taxes by telephone, §26-26-1114. 
Television. 

Cable television systems, 

§§26-26-1801 to 26-26-1803. 
Time of assessment, §26-26-1121. 
Trees and timber. 

List of timber deeds and contracts. 

Recorder to file, §26-26-708. 
Timber rights, §26-26-1109. 
Trusts and trustees. 

Listing of property by trustee, 
§26-26-904. 
Utilities and carriers. 
Apportionment of assessed value to 
counties and districts, 
§26-26-1611. 
Assessment meetings, §26-26-1605. 
Average tax rate. 

Determination, §26-26-1615. 
Collection of tax assessed, 
§26-26-1614. 
Private cars, §26-26-1706. 
Disposition of taxes and penalties, 

§26-26-1616. 
Hearing prior to assessment, 

§26-26-1609. 
Late payment. 

Penalties, §26-26-1614. 



PROPERTY TAXES —Cont'd 
Assessments — Cont'd 

Utilities and carriers — Cont'd 
Late payment — Cont'd 

Revocation of certificate or permit, 
§26-26-1614. 
Notice of assessment, §26-26-1610. 
Penalties. 

Delinquency in filing statement, 

§26-26-1604. 
Late payment, §26-26-1614. 
Private cars. 

Delinquency, §26-26-1706. 
Deposit of penalties in state 

treasury, §26-26-1707. 
Failure to make statement, 
§26-26-1704. 
Private cars. 

Collection of tax, §26-26-1706. 
Definition of private car company, 

§26-26-1701. 
Disposition of taxes and penalties, 

§26-26-1707. 
Levy of tax, §26-26-1706. 
Penalties. 

Delinquency, §26-26-1706. 
Deposit of penalties in state 

treasury, §26-26-1707. 
Failure to make statement, 
§26-26-1704. 
Reports. 

Owners, §26-26-1702. 
Penalty for failure to make 
statement, §26-26-1704. 
Railroads to report mileage, 
§26-26-1703. 
Valuation and assessment, 
§26-26-1705. 
Property not used in utility 
operation, §26-26-1613. 
Reports. 
Assessment when no report or 
erroneous report filed, 
§26-26-1608. 
Delinquency in filing. 
Penalty, §26-26-1604. 
Revocation of certificate or 
permit, §26-26-1604. 
Information to be furnished, 

§26-26-1603. 
Private cars. 

Owners, §26-26-1702. 
Penalty for failure to make 
statement, §26-26-1704. 
Railroads to report mileage, 
§26-26-1703. 
Required, §26-26-1602. 
Time for, §26-26-1602. 
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PROPERTY TAXES —Cont'd 
Assessments — Cont'd 

Utilities and carriers — Cont'd 

Review of assessment, §26-26-1610. 
Scope of provisions. 

Businesses included, §26-26-1601. 
Valuation of property, §26-26-1606. 
Certification to counties, 

§26-26-1612. 
Entry on record, §26-26-1612. 
Method, §26-26-1607. 
Private cars, §26-26-1705. 
Valuation. 

Adjustment of taxes. 

Different types and uses of 
property, §26-26-407. 
Effect. 

Not conclusive, §26-26-910. 
Failure to list and value property. 

Penalty, §26-2-106. 
Housing for elderly or individuals 
with disabilities, §26-26-1206. 
Manufacturers. 

Valuation by, §26-26-1205. 
Merchants. 
Valuation by, §26-26-1203. 

Accounts and notes included in 
merchant's valuation, 
§26-26-1204. 
Penalties. 

Failure to list and value property, 
§26-2-106. 
Rules for, §26-26-1202. 
Venue. 

Failure to list and value property. 
Civil action in name of state, 
§26-2-106. 
Attorney general. 
Assessments. 
Reassessments. 
Fraud. 
Attorney general to conduct 
suits, §26-34-104. 
Attorneys at law. 
Refund actions. 

Fee award authorized, §26-35-902. 
Banks. 

Generally, §§26-26-1501 to 26-26-1505. 
Property taxable, §26-3-201. 
Bids and bidding. 
Tax-delinquent lands. 

Sale of tax-delinquent lands, 
§26-37-202. 
Bonds, surety. 
Assessments. 

Failure of officers to perform duties. 
Liability on official bonds, 
§26-26-301. 



PROPERTY TAXES —Cont'd 
Building and loan associations, 

§§26-26-1501 to 26-26-1505. 
Carriers. 
Assessments. 

Utilities and carriers, §§26-26-1601 
to 26-26-1707. 
Cemeteries. 

Exempt property, §26-3-301. 
Charities. 

Exempt property, §26-3-301. 
Collecting taxes not on books or in 

greater amount, §26-2-110. 
Collection. 
Books. 
Tax books at different sites, 
§26-35-704. 
Collectors. 

Accounts and accounting. 

Tax money to be kept in separate 
account, §26-35-602. 
Computerized tax assessment and 
collection. 
Duties of tax collector, 

§§26-28-304, 26-28-305. 
Final tax settlements, §26-28-306. 
Records. 
Maintenance of permanent 
record, §26-28-307. 
County warrants. 
Received in payment of taxes, 
§26-35-504. 
Death. 

Duties of successor, §26-35-604. 
Tax books and moneys turned to 
successor, §26-35-604. 
Receipts, §26-35-604. 
Extension of time for performance of 
duties. 
Proclamation by governor, 
§26-35-605. 
Financial institutions as agents for 

county tax collector, §26-35-606. 
Misdemeanors. 
Accepting real estate taxes 

without payment of personal 
property taxes, §26-35-601. 
Penalties. 
Accepting real estate taxes 

without payment of personal 
property taxes, §26-35-601. 
Resignation, removal or 
disqualification. 
Money turned over to successor, 
§26-35-603. 
Receipts, §26-35-603. 
Responsibilities. 

Collecting personal property taxes 
shown to be due, §26-35-601. 
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PROPERTY TAXES —Cont'd 
Collection — Cont'd 
Collectors — Cont'd 
Successors. 
Death of collector. 
Duties, §26-35-604. 
Township visits. 

Discontinuance, §26-35-703. 
Discontinuance of township visits, 

§26-35-703. 
Distraint. 

Taxpayer about to move, §26-35-201. 
Extension of time. 

Proclamation by governor, 
§26-35-605. 
Financial institutions. 

Collection of real and personal 
property taxes. 
Financial institutions as agents 
for county tax collector, 
§26-35-606. 
Governor. 

Extension of time. 

Proclamation, §26-35-605. 
Mail. 

Tax statements, §26-35-705. 
Postage fee, §26-35-706. 
Mineral interests. 

Cost of collecting ad valorem tax, 
§26-35-607. 
Misdemeanors. 
Accepting real estate taxes without 
payment of personal property 
taxes, §26-35-601. 
Notice. 

Extension of time, §26-35-605. 
Required, §26-35-702. 
Penalties. 
Accepting real estate taxes without 
payment of personal property 
taxes, §26-35-601. 
Accounts and accounting. 
Violations by collectors, 
§26-35-602. 
Personal property. 

Collection of personal property taxes 
at time of payment of real 
estate taxes, §26-35-601. 
Penalty for accepting real estate 
taxes without payment of 
personal property taxes, 
§26-35-601. 
Purpose of provisions, §26-35-601. 
Responsibilities of collectors, 
§26-35-601. 
Financial institutions as agents of 
county tax collector, §26-35-606. 



PROPERTY TAXES —Cont'd 
Collection — Cont'd 
Publication. 

Notice, §26-35-702. 
Public debt. 

Tax to pay interest on public debt, 
§26-35-503. 
Records. 
Books. 

Tax books at different sites, 
§26-35-704. 
Statements. 

Mailing tax statements, §26-35-705. 
Postage fee, §26-35-706. 
Township visits. 

Discontinuance, §26-35-703. 
Complaints. 
Assessments. 

Reassessment, §26-26-1301. 
Computerized tax assessment and 
collection. 
Authorization of use of alternative 

method, §§26-28-301, 26-28-302. 
County assessor. 

Duties, §26-28-303. 
County treasurer. 

Distribution of taxes, §26-28-308. 
Distribution of taxes, §26-28-308. 
Final tax settlement, §26-28-306. 
Legislative intent, §26-28-301. 
Ordinance authorizing use of 

alternative method, §§26-28-301, 
26-28-302. 
Preparer of tax books. 
Commission, §26-28-307. 
Duties, §26-28-304. 
Tax collector. 
Duties, §§26-28-304, 26-28-305. 
Final tax settlements, §26-28-306. 
Records. 

Maintenance of permanent record, 
§26-28-306. 
Contracts. 
Financial institutions. 

Collection of real and personal 
property taxes. 
Agency contract for collection of 
taxes, §26-35-606. 
Conveyances. 

Tax-delinquent lands. 

Sale of tax-delinquent lands. 
Conveyance to purchaser, 
§26-37-203. 
Coordination of uniform reporting 
of county property tax 
information, §§26-26-2001 to 
26-26-2003. 
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PROPERTY TAXES —Cont'd 
Coparceners. 

Tax-delinquent lands. 
Redemption, §26-37-307. 
Corporations. 

Assessments. 

Statement of capital stock. 

Required, §26-26-1505. 
Who to list corporate property, 
§26-26-904. 
Definitions, §26-26-1502. 
Intent of subchapter, §26-26-1501. 
Misdemeanors. 

Statement of capital stock. 
Failure to file, §26-26-1505. 
Notice. 

Statement of capital stock. 
Notice of filing, §26-26-1505. 
Penalties. 

Statement of capital stock. 
Failure to file, §26-26-1505. 
Property taxable, §26-3-201. 
Purposes of subchapter, §26-26-1501. 
Statement of capital stock. 
Notice of filing, §26-26-1505. 
Penalty for failure to file, 

§26-26-1505. 
Required, §26-26-1505. 
Costs. 

Tax-delinquent lands. 
Notice, §26-37-104. 
Title to forfeited lands. 

Suits to confirm title in state, 
§26-38-207. 
Counties. 

Computerized tax assessment and 
collection. 
Ordinances authorizing use of 
alternative method, 
§§26-28-301, 26-28-302. 
Countywide reappraisal of property. 
Completion, §26-26-307. 
Generally, §26-26-306. 
Rules and regulations, §26-26-308. 
Rate of tax. 

Limitations, §26-25-101. 
Reappraisals, §26-26-1308. 
Uniform reporting of county property 
tax information, §§26-26-2001 to 
26-26-2003. 
Annual report, §§26-26-2001, 

26-26-2003. 
Preliminary report, §26-26-2003. 
Rules for reporting, §26-26-2002. 
Credit cards. 

Payment of taxes, §26-35-506. 



PROPERTY TAXES —Cont'd 
Credits. 

Assessments. 
Lists. 

Credits and stocks which need not 
be listed, §26-26-909. 
Defined, §26-1-101. 
Homestead property tax credit, 
§26-26-1118. 
Penalty for claiming more than one 
credit, §26-26-1119. 
Data processing. 
Records. 

Electronic data processing 
equipment, §26-28-102. 
Debit cards. 

Payment of taxes, §26-35-506. 
Decrees. 

Tax-delinquent lands. 
Title to forfeited lands. 

Suits to confirm title in state, 
§§26-38-204, 26-38-205. 
Effect of decree of confirmation, 
§26-38-206. 
Dedication. 
Tax-delinquent lands. 

Sale of tax-delinquent lands. 
Dedication of land as public park, 
§26-37-212. 
Deeds. 

Tax-delinquent lands. 
Confirmation of tax sales. 
Duplicate deeds, §26-38-104. 
Recordation, §26-38-106. 
Reissuance of deed to show tract 
sold separately, §26-38-105. 
Title claims adverse to tax title 
deeds, §26-38-107. 
Redemption. 
Certified sales to state. 

Quitclaim deeds, §26-37-310. 
Proceedings to redeem prior to 
sale by state. 
Quitclaim deeds, §26-37-311. 
Quitclaim deeds. 
Certified sales to state, 

§26-37-310. 
Proceedings to redeem prior to 

sale by state, §26-37-311. 
Uncertified sales to state, 
§26-37-309. 
Redemption deeds, §26-37-303. 
Uncertified sales to state. 
Quitclaim deeds, §26-37-309. 
Sale of tax-delinquent lands. 
Limited warranty deed. 

Issued to purchaser, §26-37-203. 
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PROPERTY TAXES —Cont'd 
Definitions, §26-1-101. 
Assessments, §26-26-1122. 
Agricultural lands, §26-26-1108. 
Housing for elderly or individuals 
with disabilities, §26-26-1206. 
Cable television systems, §26-26-1801. 
Financial institution, §26-35-606. 
Delinquent taxes. 

Collection, §§26-36-202, 26-36-209. 
Liability of collectors. 

Property improperly sold, 
§26-36-211. 
Unit tax ledger system. 

Delinquent tax collectors in 
counties under. 
Authorized, §26-36-210. 
Date taxes due and payable, 

§26-36-201. 
Distraint. 

Personal property. 

Distraint of goods to pay 

delinquent personal property 
taxes, §26-36-206. 
Fees allowed collector, 
§26-36-206. 
Forms. 

Delinquent personal tax list, 
§26-36-203. 
Garnishment. 
Personal property. 

Garnishment authorized upon 
inability to find any personal 
property, §26-36-207. 
Lists. 

Delinquent officers, §26-36-205. 
Personal property tax list. 

Delinquent taxpayer removing to 
another county. 
Note on margin of returns, 
§26-36-208. 
Publication, §26-36-203. 
Striking of names, §26-36-204. 
Tax-delinquent lands. 
List of delinquent lands, 
§§26-37-106, 26-37-107. 
Officers. 

List of delinquent officers, 
§26-36-205. 
Oil and gas. 

Delinquent ad valorem taxes on 
interest. 
Civil action against taxpayer, 

§26-36-212. 
Enforcement of judgment, 
§26-36-212. 



PROPERTY TAXES —Cont'd 
Delinquent taxes — Cont'd 
Oil and gas — Cont'd 
Delinquent ad valorem taxes on 
interest — Cont'd 
Recoverable items, §26-36-212. 
Reduction of tax liability, 

§26-36-212. 
Satisfaction of delinquency, 
§26-36-212. 
Payment of delinquent taxes, 

§26-36-202. 
Penalties, §26-36-201. 

Disposition of collected penalties, 

§26-36-209. 
Payment of delinquent taxes. 
Addition of penalty, §26-36-202. 
Personal property. 

Distraint of goods to pay delinquent 
personal property taxes, 
§26-36-206. 
Fees allowed collector, §26-36-206. 
Forms. 

Delinquent personal tax list, 
§26-36-203. 
Garnishment authorized upon 
inability to find any personal 
property, §26-36-207. 
List. 

Publication, §26-36-203. 
Personal property tax list. 

Striking of names, §26-36-204. 
Publication. 

Personal property tax list, 
§26-36-203. 
Real property. 

Tax-delinquent lands, §§26-37-101 to 
26-38-209. 
Tax-delinquent lands, §§26-37-101 to 

26-38-209. 
Taxpayer removing to another county, 

§26-36-208. 
Unit tax ledger system. 

Delinquent tax collectors in counties 
under. 
Authorized, §26-36-210. 
Disabilities, individuals with. 
Tax-delinquent lands, redemption. 
Procedure for redemption by persons 

under disability, §26-37-306. 
Rights of persons under disability, 
§26-37-305. 
Distraint. 

Collection of taxes when taxpayer 
about to move, §26-35-201. 
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PROPERTY TAXES —Cont'd 
Distraint — Cont'd 
Delinquent taxes. 
Personal property. 

Distraint of goods to pay 

delinquent personal property 
taxes, §26-36-206. 
Fees allowed collector, 
§26-36-206. 
Education. 
Adjustment of taxes. 
Fringe school districts. 
Implementation of millage 
rollback, §26-26-408. 
Exempt property, §26-3-301. 
Employers and employees. 
Assessments. 

Names of employees. 

Furnishing to assessors or 
collectors on demand, 
§26-26-712. 
Equalization of assessments. 
Abstract of tax books. 

Filing with state equalization board, 
§26-27-321. 
Adjustments. 

Adjusted assessment entered on 

record, §26-27-320. 
Orders, §26-27-204. 
Appeals. 

County equalization boards. 

Action of board, §26-27-318. 
Evidence. 

Corroborative evidence required, 
§26-27-318. 
Forms. 

Notice of appeal, §26-27-318. 
Special sessions of equalization 
boards, §26-27-311. 
Assessors. 

Attendance at meetings of 

equalization board, §26-27-313. 
Authority. 

Public service commission, 
§26-27-201. 
County equalization boards, 
§26-27-306. 
Abstract of tax books. 

Filing with state equalization 
board, §26-27-321. 
Adjustments. 

Adjusted assessment entered on 

record, §26-27-320. 
Applications, §26-27-317. 
Appeals from, §26-27-311. 

Special sessions, §26-27-311. 
Appointment of members. 
Time county judge to make 
appointment, §26-27-304. 



PROPERTY TAXES —Cont'd 
Equalization of assessments — Cont'd 
County equalization boards — Cont'd 
Assessors. 

Attendance at meetings of boards, 
§26-27-313. 
Authority, §§26-27-301, 26-27-314. 
Basis of valuation adopted by board. 

Statement, §26-27-319. 
Chairman.* 

Administration of oaths to 
witnesses. 
Power, §26-27-309. 
Election, §26-27-309. 
Classification of property. 

Powers, §26-27-314. 
Clerks of county court. 

Secretary of board, §26-27-307. 
Compensation of members, 

§26-27-308. 
Composition, §26-27-303. 

Three member boards, §26-27-303. 
Five member boards, §26-27-303. 
Nine member boards, §26-27-303. 
County clerk. 

Secretary of board, §26-27-307. 
Creation, §26-27-301. 
Exercise of functions as board of 
equalization. 
Time for board to exercise, 
§26-27-309. 
Expenses of members, §26-27-308. 
Familiarity with property values in 
county. 
Qualifications of board members, 
§26-27-302. 
Meetings, §26-27-309. 
Attendance by assessors. 

Imperative duties, §26-27-313. 
Exercise of functions as board of 
equalization, §26-27-309. 
Members, §26-27-304. 
Terms, §26-27-305. 
Oath of members, §26-27-309. 
Personal property. 

Authority to classify, §26-27-314. 
Powers, §26-27-301. 
Qualifications, §26-27-302. 
Qualified electors. 

Qualifications of board members, 
§26-27-302. 
Quorum, §26-27-309. 
Real estate owners. 

Qualifications of board members, 
§26-27-302. 
Real property. 

Authority to zone and classify, 
§26-27-314. 
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PROPERTY TAXES —Cont'd 
Equalization of assessments — Cont'd 
County equalization boards — Cont'd 
Records. 
Access to public records, 

§26-27-316. 
Adjusted assessment entered on 
record, §26-27-320. 
Resolution of valuation. 

Adoption by board, §26-27-319. 
Right of entry, §26-27-316. 
Rules required to be followed, 

§26-27-315. 
Secretary of board. 

Clerk of county court, §26-27-307. 
Compensation, §26-27-308. 
Selection of members. 
Three member boards, §26-27-304. 
Five member boards, §26-27-304. 
Nine member boards, §26-27-304. 
Special sessions, §26-27-311. 
Appeals from, §26-27-311. 
Expenses, §26-27-311. 

Special session for purpose of 
planning work, §26-27-312. 
Planning work, §26-27-312. 
Expenses, §26-27-312. 
Terms of office. 

Three member boards, §26-27-305. 
Five member boards, §26-27-305. 
Nine member boards, §26-27-305. 
Vacancies in office, §26-27-305. 
Witnesses. 

Powers as to, §26-27-316. 
Working groups. 

Nine member boards, §26-27-310. 
Selection of chairman, 
§26-27-310. 
Zoning of property. 
Powers, §26-27-314. 
Evidence. 
Appeals. 

Corroborative evidence required, 
§26-27-318. 
Forms. 
Appeals. 

Notice of appeal, §26-27-318. 
Guidelines, §26-27-315. 
State equalization board, 
§26-27-203. 
Notice, §26-27-315. 
Appeals. 

Form, §26-27-318. 
Orders of adjustment, §26-27-204. 
Penalties. 
Violation of law governing 
equalization, §26-2-104. 



PROPERTY TAXES —Cont'd 
Equalization of assessments — Cont'd 
Personal property. 

County equalization boards. 
Authority to classify, §26-27-314. 
Prosecuting attorneys. 
Appeals. 

Representation of county or state, 
§26-27-318. 
Public service commission. 

Authority, §26-27-201. 
Real property. 

County equalization boards. 
Authority to zone and classify, 
§26-27-314. 
Records. 

Adjusted assessment entered on 

record, §26-27-320. 
County equalization boards. 
Access to public records, 
§26-27-316. 
State equalization board, 
§26-27-204. 
State equalization board. 
Abstract of tax books. 

Filing with state equalization 
board, §26-27-321. 
Guidelines for valuation, §26-27-203. 
Meetings, §26-27-202. 

Purposes, §26-27-202. 
Orders of adjustment, §26-27-204. 
Public service commission 

constitutes, §26-27-201. 
Record of proceedings, §26-27-204. 
Witnesses. 

Powers of county equalization 
boards as to, §26-27-316. 
Escrow funds for payment of real 

property taxes, §26-35-101. 
Executors and administrators. 
Assessments. 

Liability, §26-34-103. 
Listing property of estate, 
§26-26-904. 
Payment of taxes. 

Liability for nonpayment, 

§26-35-401. 
Lien for payment of taxes and 
expenses, §26-35-402. 
Exemptions, §26-3-301. 
Abstract of tracts and lots. 

Exempt lands to be abstracted, 
§26-26-703. 
Churches, §26-3-301. 

Property used for other than church 
purposes, §26-3-206. 
Disabled veterans, §26-3-306. 
Intangible personalty, §26-3-302. 
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PROPERTY TAXES —Cont'd 
Exemptions — Cont'd 
Parsonages, §26-3-303. 
Textile mills, §26-3-304. 
Veterans. 

Disabled veterans, §26-3-306. 
Fees. 

Tax-delinquent lands. 

Collection fees, §26-37-105. 
Confirmation of tax sales. 

Duplicate tax deeds, §26-38-104. 
Notice. 

Publication, §26-37-102. 
Redemption deeds, §26-37-303. 
Redemption of lands not transferred. 
Issuance of certificates of land 
redemption, §26-37-109. 
Sale of tax-delinquent lands. 
Notice. 
Publication, §26-37-201. 
Fiduciaries. 
Assessments. 

Duties as to listing property, 
§26-26-904. 
Payment of taxes. 

Liability for nonpayment, 

§26-35-401. 
Lien for payment of taxes and 
expenses, §26-35-402. 
Financial institutions. 
Assessments. 

Personal property, §26-26-1503. 
Real property, §26-26-1504. 
Statement of capital stock. 
Required, §26-26-1505. 
Definitions, §§26-26-1502, 26-35-606. 
Intent of subchapter, §26-26-1501. 
Misdemeanors. 

Statement of capital stock. 
Failure to file, §26-26-1505. 
Notice. 

Statement of capital stock. 
Notice of filing, §26-26-1505. 
Penalties. 

Statement of capital stock. 
Failure to file, §26-26-1505. 
Personal property. 
Assessments, §26-26-1503. 
Financial institutions as agents for 
county tax collector, §26-35-606. 
Purposes of subchapter, §26-26-1501. 
Real property. 
Assessments, §26-26-1504. 
Financial institutions as agents for 
county tax collector, §26-35-606. 
Statement of capital stock. 
Notice of filing, §26-26-1505. 



PROPERTY TAXES —Cont'd 
Financial institutions — Cont'd 
Statement of capital stock — Cont'd 
Penalty for failure to file, 

§26-26-1505. 
Required, §26-26-1505. 
Fires and fire prevention. 

Exemption of fire engines and other 
implements, §26-3-301. 
Forms. 
Adjustment of taxes. 

Certification form, §26-26-404. 
Personal property interim millage 

adjustment, §26-26-405. 
Tax adjustment procedure, 
§26-26-406. 
Appeals. 

Notice of appeal, §26-27-318. 
Assessments. 

Furnishing, §26-26-901. 
Delinquent taxes. 

Personal property tax list, 
§26-36-203. 
Equalization of assessments. 
County equalization boards. 
Notice of appeal, §26-27-318. 
Records. 

Correction of errors, §26-28-111. 
Tax-delinquent lands. 
List of delinquent lands. 
Notice, §26-37-107. 
Fraud. 

Reassessment after payment of tax, 
§26-34-107. 
Funds. 
Tax-delinquent lands. 

Sale of tax-delinquent lands. 
Distribution of funds, §26-37-205. 
Garnishment. 
Delinquent taxes. 
Personal property. 

Garnishment authorized upon 
inability to find personal 
property, §26-36-207. 
Governor. 
Collection. 
Extension of time. 

Proclamation by governor, 
§26-35-605. 
Greenbelt law, §26-26-1108. 
Guardians. 
Assessments. 

Listing property of wards, 
§26-26-904. 
Payment of taxes. 

Liability for nonpayment, 

§26-35-401. 
Lien for nonpayment, §26-35-402. 



TITLE 26--VOLUMES 26A, 26B, 27A, 27B 



542 



PROPERTY TAXES —Cont'd 
Hearings. 

Assessments. 

Reassessment, §26-26-1301. 
Utilities and carriers, §26-26-1609. 
Highways. 

Property owned by state highway 

commission or state highway and 
transportation department. 
Exemption from improvement 

district assessments, §26-3-308. 
Improvement districts. 
Assessments. 

State highway commission or state 
highway and transportation 
department. 
Property exempt from assessment, 
§26-3-308. 
Improvements. 
Assessments, §26-26-1107. 

State highway commission or state 
highway and transportation 
department. 
Property exempt from assessment, 
§26-3-308. 
Inspections. 
Assessments. 

Assessors, §26-26-910. 
Interest. 
Tax-delinquent lands. 
Redemption. 

Payment required, §26-37-302. 
Joint tenants and tenants in 
common. 
Payment of taxes, §26-35-303. 
Tax-delinquent lands. 
Redemption, §26-37-307. 
Leases. 
Assessments. 

Listing of property. 

Certain leaseholds considered 

personal property, §26-26-905. 
Levy of taxes. 

Cities one mile from state line. 
State tax levy in, §26-25-104. 
Objections to levy, §26-25-105. 
Voluntary tax. 

Use for purposes other than that for 
which levied. 
Prohibited, §26-25-106. 
Removal of county officials for 
violations, §26-25-106. 
Liens, §26-34-101. 
Attachment of lien, §26-34-101. 
Fiduciaries. 

Lien for payment of taxes and 
expenses, §26-35-402. 
Preference, §26-34-101. 



PROPERTY TAXES —Cont'd 
Life estates. 

Liability of life tenant for taxes, 
§26-35-302. 
Limitation of actions. 

Assessments. 

Assessors or board of equalization 
failing to list and value 
property, §26-2-106. 
Recovery of overdue taxes accruing 
because of under-assessment, 
§§26-34-105, 26-34-106. 
Homestead credit. 
Appeal of determination of violation, 
§26-26-1119. 
Recovery of overdue taxes accruing 
because of under-assessment. 
Intangible property, §26-34-106. 
Tangible property, §26-34-105. 
Tax-delinquent lands. 

Sale of tax-delinquent lands. 
Actions to contest validity of 
conveyance, §26-37-203. 
Lists. 

Delinquent taxes. 

Delinquent officers, §26-36-205. 
Personal property tax list, 
§26-36-203. 
Delinquent taxpayer removing to 
another county. 
Note on margin of returns, 
§26-36-208. 
Publication, §26-36-203. 
Striking of names, §26-36-204. 
Tax-delinquent lands. 
List of delinquent lands. 
Forms. 

Notice, §26-37-107. 
Notice, §26-37-107. 
Publication, §26-37-107. 
Recordation, §26-37-106. 
Mail. 
Assessment of personal property taxes 

by mail, §26-26-1114. 
Tax statements. 

Mailing tax statements, §26-35-705. 
Postage fee, §26-35-706. 
Mandamus. 
Assessments. 

Compelling performance of duties by 
officers, §26-26-301. 
Mental health. 
Assessments. 

Listing of property. 

Persons responsible for listing, 
§26-26-904. 
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PROPERTY TAXES —Cont'd 
Mental health — Cont'd 
Tax-delinquent lands. 
Mentally ill persons. 
Redemption. 

Procedure for redemption by 
persons under disability, 
§26-37-306. 
Rights of persons under 
disability, §26-37-305. 
Mines and minerals. 
Assessments. 

List of mineral deeds. 

Recorder to file, §26-26-708. 
Mineral and surface estates owned 

by same person, §26-26-1111. 
Mineral rights, §26-26-1110. 
Mineral and surface estates owned 

by same person, §26-26-1111. 
Separate records for severed 
mineral interests, 
§26-26-1112. 
Separate assessment of mineral 
rights. 
County assessor to maintain 

separate records, §26-26-1112. 
Collection of ad valorem tax. 

Cost of collecting tax, §26-35-607. 
Mineral and surface estate owned by 

same person, §26-26-1111. 
Tax-delinquent lands. 

Sale of tax-delinquent lands. 
Mineral rights, §26-37-210. 
Sale of tax-delinquent severed 
mineral interest. 
Prohibited, §26-37-314. 
Title to forfeited lands. 

Suits to confirm title in state. 
Applicability of provisions to 
severed mineral rights, 
§26-38-208. 
Minors. 
Assessments. 

Listing of property. 

Persons responsible for listing, 
§26-26-904. 
Tax-delinquent lands. 
Redemption. 

Procedure for redemption by 
persons under disability, 
§26-37-306. 
Rights of persons under disability, 
§26-37-305. 
Mobile homes. 
Assessments. 

Purchase of mobile home. 
Report to tax assessor, 
§26-26-1105. 



PROPERTY TAXES —Cont'd 
Mobile homes — Cont'd 
Real property, §26-3-203. 
Subject to taxation, §26-3-203. 
Money. 

Payment of taxes. 

Lawful currency only, §26-35-502. 
Taxable property, §26-3-202. 
Mortgages and deeds of trust. 
Assessments. 

List of mortgages. 
Recorder to file, §26-26-708. 
Motor vehicles. 
Assessments. 

List of persons and businesses 

securing motor vehicle licenses, 
§26-26-706. 
Municipal corporations. 
Basis of levy, §26-25-103. 
Collection, §26-25-103. 
Rate of taxes. 

Limitations, §26-25-102. 
State tax levy in cities one mile from 

state line, §26-25-104. 
Tax-delinquent lands. 
Reassessment. 
Unimproved land in 

municipalities, §26-37-312. 
Unimproved land in municipalities. 
Reassessment, §26-37-312. 
Notice. 
Appeals, §26-27-318. 
Assessments. 
Corporations. 

Statement of capital stock. 
Notice to file, §26-26-1505. 
Financial institutions. 

Statement of capital stock. 
Notice to file, §26-26-1505. 
Petition for review of tax 
assessment. 
Notice to attorney general, 
§26-26-101. 
Reappraisal or reassessment, 
§26-26-1307. 
Hearing, §26-26-1301. 
Stock and stockholders. 
Statement of capital stock. 
Notice to file, §26-26-1505. 
Utilities and carriers, §26-26-1610. 
Collection. 
Extension of time, §26-35-605. 
Required, §26-35-702. 
Equalization of assessments, 
§26-27-315. 
County equalization boards. 
Appeals, §26-27-318. 
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PROPERTY TAXES —Cont'd 
Notice — Cont'd 

Tax-delinquent lands. 
Costs, §26-37-104. 

List of delinquent lands, §26-37-107. 
Publication, §26-37-102. 
Redemption. 

Notice to owner, §26-37-301. 
Sale of tax-delinquent lands. 
Contents, §26-37-201. 
Owners to be notified that lands 

sold, §26-37-202. 
Publication, §26-37-201. 
Title to forfeited lands. 

Suits to confirm title in state. 
Publication of notice, 

§§26-38-203, 26-38-207. 
Oaths. 
Assessments. 

Listing property for taxation, 

§26-26-902. 
Reassessment. 
Appointees, §26-26-1302. 
Equalization of assessments. 
County equalization boards, 
§26-27-306. 
Oil and gas. 

Delinquent taxes. 

Civil action against taxpayer, 
§26-36-212. 
Tax-delinquent lands. 

Sale of tax-delinquent lands, 
§26-37-210. 
Orders. 
Assessments. 

Reassessment, §26-26-1301. 
Equalization of assessments. 
State equalization board. 

Orders of adjustment, §26-27-204. 
Parks and recreation. 
Tax-delinquent lands. 

Sale of tax-delinquent lands. 
Dedication of land as public park, 
§26-37-212. 
Partition. 
Tax charged to land set off in partition 
suit, §26-35-303. 
Pawnbrokers. 
Assessments. 

Pawnbrokers to list pledged 
property, §26-26-906. 
Payment of taxes. 
Agents. 

Liability for nonpayment, 

§26-35-401. 
Lien for payment of taxes and 
expenses, §26-35-402. 



PROPERTY TAXES —Cont'd 
Payment of taxes — Cont'd 
Appeals from assessments. 

Payment not required pending, 
§26-35-802. 
Appeals to be disposed of without 
delay, §26-35-801. 
County warrants. 

Received in payment of taxes, 
§26-35-504. 
Collector to receive warrants at 
par, §26-35-505. 
Credit card or debit card payment, 

§26-35-506. 
Currency. 

Lawful currency only, §26-35-502. 
Delinquent taxes, §26-36-202. 
Duty to pay taxes, §26-35-301. 
Erroneous payments. 

Refunds, §26-35-901. 
Executors and administrators. 
Liability for nonpayment, 

§26-35-401. 
Lien for payment of taxes and 
expenses, §26-35-402. 
Fiduciaries. 

Liability for nonpayment, 

§26-35-401. 
Lien for payment of taxes and 
expenses, §26-35-402. 
Guardians. 

Liability for nonpayment, 

§26-35-401. 
Lien for payment of taxes and 
expenses, §26-35-402. 
Installment payments, §26-35-501. 
Joint tenants and tenants in common, 

§26-35-303. 
Life tenants. 

Liability for taxes, §26-35-302. 
Means of payment, §26-35-502. 
Penalties. 

County warrants. 
Collector to receive warrants at 
par. 
Noncompliance with provisions, 
§26-35-505. 
Personal property. 
Time for assessment and payment of 
taxes, §§26-26-1401 to 
26-26-1408. 
Real property. 
Escrow funds for payment of real 

property taxes, §26-35-101. 
Joint tenants and tenants in 

common, §26-35-303. 
Life tenants, §26-35-302. 
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PROPERTY TAXES —Cont'd 
Payment of taxes — Cont'd 
Real property — Cont'd 
Partition. 

Tax charged to land set off in 
partition suit, §26-35-303. 
Personal property taxes to be 

collected at time of payment of 
real estate taxes, §26-35-601. 
Persons liable for taxes on lands, 

§26-35-301. 
Remaindermen, §26-35-302. 
Receipts. 

Definition of "book," §26-35-1005. 
Form of tax receipt, §26-35-1004. 
Remaindermen. 

Liability for taxes, §26-35-302. 
Time for, §26-35-501. 
Penalties. 
Assessments. 

Assessor failing or neglecting to 
make appraisals, §26-2-105. 
Corporations. 
Statement of capital stock. 
Failure to file, §26-26-1505. 
Delinquent assessments, §26-26-201. 

Wilful delinquency, §26-26-201. 
Description of property. 

Refusal to give, §26-26-202. 
Disposition of property to avoid 

assessment, §26-2-107. 
Employees' names. 
Failure to furnish to assessor or 
collector on demand, 
§26-26-712. 
Financial institutions. 

Statement of capital stock. 
Failure to file, §26-26-1505. 
Lists. 

Duties of officials as to disposition. 

Failure to perform, §26-26-713. 
Failure to list and value property, 
§26-2-106. 
Motor vehicles. 
List of persons or businesses 
securing motor vehicle 
licenses. 
Violations of provisions, 
§26-26-706. 
Personal property. 

Failure or refusal to assess or pay 
taxes, §26-26-1406. 
Stock and stockholders. 
Statement of capital stock. 
Failure to file, §26-26-1505. 
Valuation. 

Failure to list and value property, 
§26-2-106. 



PROPERTY TAXES —Cont'd 
Penalties — Cont'd 
Assessments — Cont'd 

Violation of law governing 
assessments, §26-2-104. 
Collection. - 
Accepting real estate taxes without 
payment of personal property 
taxes, §26-35-601. 
Accounts and accounting. 
Violations by collectors, 
§26-35-602. 
Delinquent taxes, §26-36-201. 
Disposition of collected penalties, 

§26-36-209. 
Payment of delinquent taxes. 
Addition of penalty, §26-36-202. 
Disposition of property to avoid 

assessment, §26-2-107. 
Equalization of assessments. 
Violation of law governing 
equalization, §26-2-104. 
Exemptions. 

Disabled veterans. 
Violations of provisions, §26-3-306. 
Name. 

Refusal to give, §26-26-202. 
Officials refusing or neglecting to 

perform duty, §26-2-108. 
Officials violating or failing to comply 

with law, §26-2-101. 
Payment of taxes. 
County warrants. 

Collector to receive warrants at 
par. 
Noncompliance with provisions, 
§26-35-505. 
Redemption of real property. 

Payment required, §26-37-302. 
Violation of law or order of public 
service commission. 
Civil penalty, §26-2-102. 
Personal property. 
Collection. 

Collection of personal property taxes 
at time of payment of real 
estate taxes, §26-35-601. 
Penalty for accepting real estate 
taxes without payment of 
personal property taxes, 
§26-35-601. 
Purpose of provisions, §26-35-601. 
Responsibilities of collectors, 
§26-35-601. 
Financial institutions as agents for 
county tax collector, §26-35-606. 
Defined, §26-1-101. 
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PROPERTY TAXES —Cont'd 
Personal property — Cont'd 
Equalization of assessments. 
County equalization boards. 
Authority to classify, §26-27-314. 
Extension of taxes, §26-28-103. 
Financial institutions. 

Assessments, §26-26-1503. 
Intangible personalty. 
Assessments. 
Assessor not liable for failure to 
discover intangible personalty, 
§26-26-1104. 
Exemption from ad valorem 
taxation, §26-3-302. 
Payment of taxes. 

Time for assessment and payment of 
taxes, §§26-26-1401 to 
26-26-1408. 
Taxable property, §26-3-201. 
Time for assessment and payment of 
taxes on personal property, 
§§26-26-1401 to 26-26-1408. 
Trees and timber. 

Timber rights classed as personal 
property, §26-3-205. 
Petitions. 
Assessments. 

Review of tax assessment. 
Attorney general to serve as chief 
counsel for tax division, 
§26-26-101. 
Notice of petition to attorney 
general, §26-26-101. 
Property assessed by county 
assessor. 
Applications for, §26-27-317. 
Prosecuting attorneys. 
Appeals. 

Representation of county or state, 
§26-27-318. 
Equalization of assessments. 
County equalization boards. 
Appeals of actions of board. 
Representation of county or 
state, §26-27-318. 
Publication. 
Collection. 

Notice, §26-35-702. 
Delinquent taxes. 

Personal property tax list, 
§26-36-203. 
Tax-delinquent lands. 

List of delinquent lands, §26-37-107. 
Notice, §26-37-102. 
Sale of tax-delinquent lands. 
Notice, §26-37-201. 



PROPERTY TAXES —Cont'd 
Public service commission. 

Cable television systems, §§26-26-1801 

to 26-26-1803. 
Generally. 
Taxation of property, privileges and 
franchises, §§26-24-101 to 
26-24-123. 
Lists, blanks and records. 
Furnishing, §26-26-701. 
Taxation of property, privileges and 
franchises, §§26-24-101 to 
26-24-123. 
Public utilities. 
Assessments. 

Utilities and carriers, §§26-26-1601 
to 26-26-1707. 
Rate of taxes. 
Limitations. 

County taxes, §26-25-101. 
Municipal taxes, §26-25-102. 
Real property. 
Denned, §26-1-101. 
Delinquent taxes. 

Tax-delinquent lands, §§26-37-101 to 
26-38-209. 
Equalization of assessments. 
County equalization boards. 
Authority to zone and classify, 
§26-27-314. 
Escrow funds for payment of real 

property taxes, §26-35-101. 
Extension of taxes, §26-28-103. 
Financial institutions. 

Assessments, §26-26-1504. 
Mobile homes deemed real property, 

§26-3-203. 
Payment of taxes. 

Escrow funds for payment of real 

property taxes, §26-35-101. 
Joint tenants and tenants in 

common, §26-35-303. 
Life tenants, §26-35-302. 
Partition. 

Tax charged to land set off in 
partition suit, §26-35-303. 
Personal property taxes to be 

collected at time of payment of 
real estate taxes, §26-35-601. 
Persons liable for taxes on lands, 

§26-35-301. 
Remaindermen, §26-35-302. 
Redemption of realty to be sold for 

taxes, §§26-37-301 to 26-37-316. 
Taxable property, §26-3-201. 

Land sold by state, §26-3-204. 
Tax-delinquent lands, §§26-37-101 to 
26-38-209. 
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PROPERTY TAXES —Cont'd 
Reappraisal or reassessment. 

Adjustment of taxes, §§26-26-401 to 

26-26-409. 
Generally, §§26-26-1301 to 26-26-1308. 
Receivers. 
Assessments. 

Listing property of corporation 
whose assets are in hands of 
receiver, §26-26-904. 
Recordation. 

Tax-delinquent lands. 
Confirmation of tax sales. 
Recordation of deeds by county 
clerks, §26-38-106. 
List of delinquent lands, §26-37-106. 
Redemption. 
Redemption deeds, §26-37-303. 
Records. 
Assessments. 

Assessment records to be kept 

current, §26-26-302. 
Listing of parcels or assessments, 
§26-28-114. 
Books. 

Correction of errors, §26-28-111. 
County clerk to prepare, §26-28-101. 
Delivery to collector, §26-28-108. 
Deposit of books in proper districts, 

§26-28-113. 
Emergency petition to place tax or 

fee on books, §26-28-115. 
Entry for omitted years, §26-28-105. 
Errors. 

Corrections, §26-28-111. 
Forfeited lands. 

How marked, §26-28-107. 
Form of book, §26-28-101. 
Forms. 

Correction of errors, §26-28-111. 
Judicial districts. 

Books for two judicial districts, 
§26-28-112. 
Listing of parcels or assessments, 

§26-28-114. 
Omitted years. 

Entry for, §26-28-105. 
Preservation in office of county 

clerk, §26-28-110. 
Public records, §26-28-110. 
Recapitulation of taxes, §26-28-104. 
Tax books at different sites, 

§26-35-704. 
Uncollected taxes. 

Charging for, §26-28-106. 
Correction of errors, §26-28-111. 
Delivery of tax books to collector, 
§26-28-108. 



PROPERTY TAXES —Cont'd 
Records — Cont'd 

Electronic data processing equipment, 

§26-28-102. 
Emergency petition to place tax or fee 

on books, §26-28-115. 
Equalization of assessments. 
Adjusted assessment entered on 

record^ §26-27-320. 
County equalization boards. 
Access to public records, 
§26-27-316. 
State equalization board, 
§26-27-204. 
Errors. 

Correction, §26-28-111. 
Extension of taxes, §26-28-103. 
Forfeited lands. 

How marked, §26-28-107. 
Forms. 

Correction of errors, §26-28-111. 
Judicial districts. 

Counties having two judicial 
districts. 
Books kept for each district, 
§26-28-112. 
Preservation of tax books in proper 
district, §26-28-113. 
Preservation, §26-28-110. 
Public records, §26-28-110. 
Recapitulation of taxes, §26-28-104. 
Tax-delinquent lands. 

Lands forfeited to state, §26-37-213. 
Uncollected taxes. 

Charging for, §26-28-106. 
Unit tax ledger system. 
Certificates of assessment, 

§26-28-205. 
Delinquent tax collectors in counties 

under system, §26-36-210. 
Description, §26-28-202. 
Effect of adoption, §26-28-203. 
Installation, §26-28-201. 
Transfers of real estate. 

Recorded transfers certified to 
collector, §26-28-204. 
Redemption of real property. 
Realty to be sold for taxes, 
§§26-37-301 to 26-37-316. 
Reduction. 

Certification of amount, §26-26-310. 
Refunds. 
Attorneys' fees. 

Actions for refund, §26-35-902. 
Residual funds. 

Disposition, §26-35-902. 
Taxes erroneously assessed and paid, 
§26-35-901. 
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PROPERTY TAXES —Cont'd 
Release. 

Tax-delinquent lands. 
Confirmation of tax sales. 
Act of 1881. 

Release of overdue tax lands 
sold to state under, 
§26-38-103. 
Religion. 
Assessments. 

Property used for other than church 
purposes, §26-26-1113. 
Exempt property, §26-3-301. 
Parsonages, §26-3-303. 
Property used for other than church 
purposes, §26-3-206. 
Remainders. 

Liability of remaindermen for taxes, 
§26-35-302. 
Reports. 
Assessments. 

Assessors, §26-26-716. 

Total assessments reported to 
boards of equalization, 
§26-26-1103. 
Total assessments reported to 
commission, §26-26-1103. 
Township and ward of taxpayer to 
be shown, §26-26-716. 
Coordination of uniform reporting of 
county property tax information, 
§§26-26-2001 to 26-26-2003. 
Right of entry. 
Assessments. 

Assessors, §26-26-910. 
Rules and regulations. 

Adjustment of taxes, §26-26-409. 
Countywide reappraisal of property, 

§26-26-306. 
Public service commission. 
Cable television assessment, 
§26-26-1803. 
Sale or donation of lands forfeited 
for taxes. 
Tax-delinquent lands generallv, 
§§26-37-101 to 26-38-209/ 
Savings and loan associations, 

§§26-26-1501 to 26-26-1505. 
Securities. 
Assessments. 
Lists. 

Property converted into 
nontaxable securities, 
§26-26-908. 
Senior citizens. 
Assessments. 

Housing for elderly or individuals 
with disabilities, §26-26-1206. 



PROPERTY TAXES —Cont'd 
Service of process. 

Failure to list and value property. 
Civil action in name of state, 
§26-2-106. 
Severance tax. 

Tax additional to, §26-58-109. 
State equalization board. 
Abstract of tax books. 

Filing with state equalization board, 
§26-27-321. 
Guidelines for valuation, §26-27-203. 
Meetings, §26-27-202. 

Purposes, §26-27-202. 
Orders of adjustment, §26-27-204. 
Public service commission constitutes, 

§26-27-201. 
Record of proceedings, §26-27-204. 
State of Arkansas. 
Actions. 

Tax-delinquent lands. 
Title to forfeited lands. 

Suits to confirm title in state, 
§§26-38-201 to 26-38-209. 
Stock and stockholders. 
Assessments. 
Lists. 

Credits and stocks which need not 
be listed, §26-26-909. 
Statement of capital stock. 
Notice to file, §26-26-1505. 
Penalty for failure to file, 

§26-26-1505. 
Required, §26-26-1505. 
Investments in stocks. 
Defined, §26-1-101. 
Taxable, §26-3-201. 
Subdivisions. 
Assessments. 

Platting subdivisions for assessment 
purposes, §§26-26-801 to 
26-26-804. 
Summons. 
Failure to list and value property. 
Civil action in name of state. 
Service of summons, §26-2-106. 
Taxable property, §26-3-201. 
Land sold by state, §26-3-204. 
Money, §26-3-202. 
Tax-delinquent lands. 
Actions. 

Sale of tax-delinquent lands. 
Actions to contest validity of 
conveyance, §26-37-203. 
Assessments. 
Assessors. 

Verification by, §26-37-103. 
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PROPERTY TAXES —Cont'd 
Tax-delinquent lands — Cont'd 
Assessments — Cont'd 
Reassessment. 

Parcels of land upon depreciation 

since forfeiture, §26-37-313. 
Unimproved land in 

municipalities, §26-37-312. 
Verification by county assessor, 
§26-37-103. 
Bids and bidding. 

Sale of tax-delinquent lands, 
§26-37-202. 
Collection fees, §26-37-105. 
Commissioner of state lands. 
Transfer of tax-delinquent lands to, 
§26-37-101. 
Confirmation of tax sales. 
Act of 1881. 

Overdue tax lands sold to state 
under. 
Release, §26-38-103. 
Adverse possession. 

Title claims adverse to tax title 
deeds, §26-38-107. 
Deeds. 
Adverse possession. 

Title claims adverse to tax title 
deeds, §26-38-107. 
Duplicate tax deeds. 
Execution, §26-38-104. 
Fees, §26-38-104. 
Recordation, §26-38-106. 
Tracts of land sold separately. 
Reissuance of deed to make 
correction, §26-38-105. 
Fees. 
Deeds. 
Duplicate tax deeds, §26-38-104. 
Recordation. 

Deeds, §26-38-106. 
Release. 
Act of 1881. 

Overdue tax lands sold to state 
under, §26-38-103. 
Uncertified sales to state. 
Cancellation. 

Sales prior to 1908, §26-38-102. 
Sales prior to 1970, §26-38-101. 
Conveyances. 

Sale of tax-delinquent lands. 
Conveyance to purchasers, 
§26-37-203. 
Coparceners. 

Redemption, §26-37-307. 
Costs. 

Notices, §26-37-104. 



PROPERTY TAXES —Cont'd 
Tax-delinquent lands — Cont'd 
Dedication. 

Sale of tax-delinquent lands. 
Dedication of land as public park, 
§26-37-212. 
Deeds. 

Confirmation of tax sales. 
Duplicate tax deeds. 
Execution, §26-38-104. 
Fees, §26-38-104. 
Recordation, §26-38-106. 
Reissuance. 
Tracts of lands sold separately, 
§26-38-105. 
Title claims adverse to tax title 

deeds, §26-38-107. 
Tracts of land sold separately. 
Reissuance of deeds, §26-38-105. 
Redemption. 

Certified sales to state. 

Quitclaim deeds, §26-37-310. 
Deeds, §26-37-303. 
Proceedings to redeem prior to 
sale by state. 
Quitclaim deeds, §26-37-311. 
Quitclaim deeds. 

Certified sales to state, 

§26-37-310. 
Proceedings to redeem prior to 

sale by state, §26-37-311. 
Uncertified sales to state, 
§26-37-309. 
Uncertified sales to state. 
Quitclaim deeds, §26-37-309. 
Sale of tax-delinquent lands. 
Limited warranty deed issued to 
purchaser, §26-37-203. 
Disabilities, individuals with. 
Redemption. 

Procedure for redemption by 
persons under disability, 
§26-37-306. 
Rights of persons under disability, 
§26-37-305. 
Fees. 

Certificates of land redemption, 

§26-37-109. 
Collection fees, §26-37-105. 
Deeds. 

Redemption deeds, §26-37-303. 
Notice. 

Publication, §26-37-102. 
Redemption of lands not transferred. 
Issuance of certificates of land 
redemption, §26-37-109. 
Sale of tax-delinquent lands. 
Notice. 
Publication, §26-37-201. 
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PROPERTY TAXES —Cont'd 
Tax-delinquent lands — Cont'd 
Forms. 

List of delinquent lands. 
Notice, §26-37-107. 
Funds. 

Sale of tax-delinquent lands. 
Distribution, §26-37-205. 
Joint tenants and tenants in common. 

Redemption, §26-37-307. 
Limitation of actions. 
Sale of tax-delinquent lands. 
Actions to contest validity of 
conveyance, §26-37-203. 
List of delinquent lands. 
Notice, §26-37-107. 
Publication, §26-37-107. 
Recordation, §26-37-106. 
Mental health. 
Redemption. 

Mentally ill persons. 
Procedure for redemption by 
persons under disability. 
§26-37-306. 
Rights of persons under 
disability, §26-37-305. 
Mines and minerals. 

Sale of tax-delinquent lands. 
Mineral rights, §26-37-210. 
Sale of tax-delinquent severed 
mineral interest. 
Prohibited, §26-37-314. 
Title to forfeited lands. 

Suits to confirm title in state. 
Applicabilit}' of provisions to 
severed mineral rights, 
§26-38-208. 
Minors. 
Redemption. 

Procedure for redemption by 
persons under disability, 
§26-37-306. 
Rights of persons under disability, 
§26-37-305. 
Municipal corporations. 
Reassessments. 
Unimproved land in 

municipalities, §26-37-312. 
Notice. 

Costs, §26-37-104. 

List of delinquent lands, §26-37-107. 

Publication, §26-37-102. 

Redemption. 

Notice to owner, §26-37-301. 
Sale of tax-delinquent lands. 
Contents, §26-37-201. 
Owners to be notified that lands 
sold, §26-37-202. 



PROPERTY TAXES —Cont'd 
Tax-delinquent lands — Cont'd 
Notice —Cont'd 

Sale of tax-delinquent lands 
—Cont'd 
Publication, §26-37-201. 
Title to forfeited lands. 

Suits to confirm title in state. 
Publication of notice, 

§§26-38-203, 26-38-207. 
Oil and gas. 

Sale of tax-delinquent lands, 
§26-37-210. 
Parks and recreation. 

Sale of tax-delinquent lands. 

Dedication of land as public park, 
§26-37-212. 
Publication. 
List of delinquent lands, §26-37-107. 
Notice, §26-37-102. 
Sale of tax-delinquent lands. 
Notice, §26-37-201. 
Recordation. 

List of delinquent lands, §26-37-106. 
Redemption deeds, §26-37-303. 
Records. 

Lands forfeited to state, §26-37-213. 
Redemption. 
Actions. 

Portions of tracts of land. 
Suit to review justness of 

apportionment, §26-37-308. 
Certificates of apportionment. 
Portions of tracts of land. 
Recordation in tax 

apportionment book, 
§26-37-308. 
Certificates of land redemption. 
Fee for issuance, §26-37-109. 
Certified sales to state. 
Procedure for redeeming, 

§26-37-310. 
Proceeds of redemption. 

Disposition, §26-37-310. 
Quitclaim deeds. 

Issuance, §26-37-310. 
Coparceners, §26-37-307. 
Deeds. 

Certified sales to state. 
Quitclaim deeds, issuance, 
§26-37-310. 
Fees, §26-37-303. 
Issuance, §26-37-303. 
Proceedings to redeem prior to 
sale by state. 
Quitclaim deeds, issuance, 
§26-37-311. 
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PROPERTY TAXES —Cont'd 
Tax-delinquent lands — Cont'd 
Redemption — Cont'd 
Deeds — Cont'd 
Quitclaim deeds. 

Certified sales to state, 

§26-37-310. 
Proceedings to redeem prior to 

sale by state, §26-37-311. 
Uncertified sales to state, 
issuance, §26-37-309. 
Uncertified sales to state. 
Quitclaim deeds, issuance, 
§26-37-309. 
Depreciation since forfeiture. 
Reassessment of parcels of land 
upon, §26-37-313. 
Disabilities, individuals with. 
Procedure for redemption, 

§26-37-306. 
Rights, §26-37-305. 
Fees, §26-37-303. 
Interest. 

Payment required, §26-37-302. 
Joint tenants, §26-37-307. 
Land not transferred to 

commissioner of state lands, 
§26-37-109. 
Mentally ill persons. 

Persons under disability. 
Procedure for redemption, 

§26-37-306. 
Rights, §26-37-305. 
Minors. 

Persons under disability. 
Procedure for redemption, 

§26-37-306. 
Rights, §26-37-305. 
Municipal corporations. 

Reassessment of unimproved land, 
§26-37-312. 
Determining fair assessment for 
year land forfeited, 
§26-37-312. 
Notice, §26-37-301. 
Contents, §26-37-301. 
Method, §26-37-301. 
Payment of delinquent taxes plus 
penalty. 
Required, §26-37-302. 
Penalties. 

Payment required, §26-37-302. 
Persons under disability. 
Procedure for redemption, 

§26-37-306. 
Rights, §26-37-305. 



PROPERTY TAXES —Cont'd 
Tax-delinquent lands — Cont'd 
Redemption — Cont'd 

Portions of tracts of land, 
§26-37-308. 
Actions. 

Suit to review justness of 

apportionment, §26-37-308. 
Application for redemption, 

§26-57-308. 
Certificates of apportionment, 
§26-37-308. 
Recordation in tax 

apportionment book, 
§26-37-308. 
Reassessment of benefits, 
§26-37-308. 
Procedure. 

Certified sales to state, 

§26-37-310. 
Uncertified sales to state, 
§26-37-310. 
Proceedings to redeem prior to sale 
by state, §26-37-311. 
Quitclaim deeds. 

Issuance, §26-37-311. 
Reassessment. 

Parcels of land upon depreciation 

since forfeiture, §26-37-313. 
Unimproved land in 

municipalities, §26-37-312. 
Determining fair assessment for 
year land forfeited, 
§26-37-312. 
Recordation. 

Portions of tracts of land. 

Certificates of apportionment, 
§26-37-308. 
Redemption deeds, §26-37-303. 
Records. 

Uncertified sales to state, 
§26-37-309. 
Preservation, §26-37-309. 
Sales by state. 
Proceedings to redeem prior to, 
§26-37-311. 
Tenants in common, §26-37-307. 
Uncertified sales to state, 
§26-37-309. 
Quitclaim deeds. 

Issuance, §26-37-309. 
Record, §26-37-309. 
Preservation, §26-37-309. 
Release. 

Confirmation of tax sales. 
Act of 1881. 

Release of overdue tax lands 
sold to state under, 
§26-38-103. 
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PROPERTY TAXES —Cont'd 
Tax-delinquent lands — Cont'd 
Sale. 
Actions. 

Contest of validity of conveyance, 
§26-37-203. 
Act of 1881. 

Overdue tax lands sold to state 
under. 
Release, §26-38-103. 
Bids and bidding. 

Procedure to sell, §26-37-202. 
Certified sales to state. 
Redemption. 
Procedure, §26-37-310. 
Compensation for improvements, 

§26-37-209. 
Conduct of sales, §26-37-202. 
Conveyances to purchasers, 

§26-37-203. 
Dedication. 

Public parks, §26-37-212. 
Deeds. 

Limited warranty deed. 

Issued to purchaser, §26-37-203. 
Distribution of funds, §26-37-205. 
Donations by state. 

Invalid donations, §26-37-207. 
Erroneous returns. 

Void sales, §26-37-206. 
Funds. 

Distribution of, §26-37-205. 
Immunity from liability, §26-37-214. 
Improvements. 

Compensation to purchasers, 
§26-37-209. 
Invalid donations by state, 

§26-37-207. 
Limitation of actions. 
Action to contest validity of 
conveyance, §26-37-203. 
Mines and minerals. 

Mineral rights, §26-37-210. 
Tax delinquent severed mineral 
interest. 
Sale prohibited, §26-37-314. 
Notice. 

Contents, §26-37-201. 

Owners notified that lands sold, 

§26-37-202. 
Publication, §26-37-201. 
Oil and gas, §26-37-210. 
Procedure to sell. 

Generally, §26-37-202. 
Publication. 

Notice, §26-37-201. 
Public parks. 

Dedication of land as, §26-37-212. 



PROPERTY TAXES —Cont'd 
Tax-delinquent lands — Cont'd 
Sale —Cont'd 
Purchasers. 

Conveyances to, §26-37-203. 
Improvements. 

Compensation for, §26-37-209. 
Reimbursement of moneys. 

Sales set aside, §26-37-204. 
Timber rights, §26-37-211. 
Release. 
Act of 1881. 

Release of overdue tax lands 
sold to state under, 
§26-38-103. 
Sale by state. 
Redemption. 

Proceedings to redeem prior to, 
§26-37-311. 
Set aside, §26-37-204. 
Trees and timber. 

Timber rights, §26-37-210. 
Purchasers of, §26-37-211. 
Uncertified sales to state. 
Cancellation. 

Sales prior to 1908, §26-38-102. 
Sales prior to 1970, §26-38-101. 
Redemption, §26-37-309. 
Validity of sales. 

Actions to contest validity of 
conveyance, §26-37-203. 
Setting aside sales, §26-37-204. 
Void sales, §26-37-206. 
Wrong name in tax book. 
Validity not affected, §26-37-208. 
Void sales, §26-37-206. 
Wrong name in tax book. 
Validity of sale not affected, 
§26-37-208. 
Title to forfeited lands. 

Suits to confirm title in state. 
Applicability of provisions, 

§§26-38-208, 26-38-209. 
Authorized, §26-38-201. 
Certified list of company petition, 

§26-38-202. 
Costs, §26-38-207. 
Decree, §§26-38-204, 26-38-205. 

Effect, §26-38-206. 
Mineral rights. 
Applicability to severed mineral 
rights, §26-38-208. 
Notice. 

Publication, §§26-38-203, 
26-38-207. 
Parties, §26-38-204. 
Petition, §26-38-202. 
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PROPERTY TAXES —Cont'd 
Tax-delinquent lands — Cont'd 
Title to forfeited lands — Cont'd 
Suits to confirm title in state 
—Cont'd 
Publication of notice, §26-38-203. 

Fees, §26-38-207. 
Scope of provisions, §§26-38-208, 

26-38-209. 
Time for filing, §26-38-201. 
Transfer of tax-delinquent lands, 
§26-37-101. 
Period county clerk required to hold 
before transferring, §26-37-101. 
Trees and timber. 

Sale of tax-delinquent lands. 
Timber rights, §26-37-210. 
Purchasers of, §26-37-211. 
Verification by county assessor, 
§26-37-103. 
Taxpayer bill of rights, §§26-23-201 to 

26-23-205. 
Telephones. 
Assessment of personal property taxes 
by telephone, §26-26-1114. 
Television. 
Assessments. 

Cable television systems, 

§§26-26-1801 to 26-26-1803. 
Textile mills. 

Exemption, §26-3-304. 
Trees and timber. 
Assessments. 

List of timber deeds and contracts. 

Recorder to file, §26-26-708. 
Timber rights, §26-26-1109. 
Personal property. 

Timber rights classed as personal 
property, §26-3-205. 
Tax-delinquent lands. 

Sale of tax-delinquent lands. 
Timber rights, §26-37-210. 
Purchasers of, §26-37-211. 
Trusts and trustees. 
Assessments. 

Trustee to list property held in 
trust, §26-26-904. 
Uniform reporting of county 
property tax information. 
Counties, §§26-26-2001 to 26-26-2003. 
United States. 

Exempt property, §26-3-301. 
Unit tax ledger system, §§26-28-201 to 

26-28-205. 
Universities and colleges. 
Exempt property, §26-3-301. 



PROPERTY TAXES —Cont'd 
Venue. 

Failure to list and value property. 
Civil action in name of state, 
§26-2-106. 
Veterans. 
Exemptions. 

Disabled veterans, §26-3-306. 
Water supply and waterworks. 
Nonprofit property owners 
associations. 
Exemption of waterworks owned by, 
§26-3-305. 
Witnesses. 

Equalization of assessments. 
Powers of county equalization 
boards, §26-27-316. 

PROPERTY TAXPAYER BILL OF 

RIGHTS, §§26-23-201 to 26-23-205. 
Citation of act, §26-23-201. 
Notice. 

Annual notice to taxpayer concerning 
rights, §26-23-205. 

Procedures, §26-23-203. 
Purpose of act, §26-23-202. 
Tax bill information, §26-23-204. 
Title of act, §26-23-201. 

PROSECUTING ATTORNEYS. 
Property taxes. 

Equalization of assessments. 
County equalization boards. 
Appeals of actions of board. 
Representation of county or 
state, §26-27-318. 
Tobacco products tax. 

Civil and criminal actions prosecuted 
by, §26-57-251. 

PROSTHETIC MEDICAL 
EQUIPMENT. 

Compensating tax, §26-53-141. 
Gross receipts tax, §26-52-433. 

PUBLICATION. 
Income tax. 

Statistics, §26-51-106. 
Municipal corporations. 

Occupational taxes and licenses. 

Licensing ordinances, §26-77-104. 
Property taxes. 
Collection. 

Notice, §26-35-702. 
Delinquent taxes. 

Personal property tax list, 
§26-36-203. 
Tax-delinquent lands. 

List of delinquent lands, §26-37-107. 

Notice, §26-37-102. 
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PUBLICATION —Cont'd 
Property taxes — Cont'd 
Tax-delinquent lands — Cont'd 
Sale of tax-delinquent lands. 
Notice, §26-37-201. 

PUBLIC OFFICERS AND 

EMPLOYEES. 
Public service commission. 

Taxation of property, privileges and 
franchises. 
Information from public officials. 
Power of commission to require, 
§26-24-110. 

PUBLIC SCHOOLS. 
Income tax. 

Donations or sales of equipment to 
educational institutions, 
§§26-51-1101 to 26-51-1105. 

PUBLIC SERVICE COMMISSION. 
Actions. 

Taxation of property, privileges and 
franchises. 
Power of commission to direct and 
approve, §26-24-109. 
Agents. 

Taxation of property, privileges and 
franchises. 
Investigations, §26-24-115. 
Appointment, §26-24-114. 
Disclosure of information. 

Penalty, §26-24-114. 
Penalty. 

Disclosure of information, 
§26-24-115. 
Powers, §26-24-114. 
Appeals. 

Taxation of property, privileges and 
franchises. 
Assessments, §26-24-123. 
Equalization, §26-24-123. 
Public carriers. 
Assessment of property, 
§26-24-101. 
Public utilities. 
Assessment of property, 
§26-24-101. 
Contempt. 
Taxation of property, privileges and 
franchises. 
Failure to testify before commission, 
§26-24-122. 
Witnesses. 
Taxation. 

Failure to testify before 

commission, §26-24-122. 



PUBLIC SERVICE COMMISSION 

—Cont'd 
Corporations. 

Taxation of property, privileges and 
franchises. 
Information from private persons or 
corporations. 
Power of commission to require, 
§26-24-111. 
Depositions. 

Taxation of property, privileges and 
franchises. 
Power of commission to cause, 
§26-24-113. 
Divisions. 
Assessment coordinate division. 

Created, §26-24-101. 
Tax division. 

Created, §26-24-101. 
Fees. 

Taxation of property, privileges and 
franchises. 
Witnesses, §26-24-122. 
Franchises. 

Taxation of property, privileges and 
franchises, §§26-24-101 to 
26-24-123. 
Governor. 
Taxation of property, privileges and 
franchises. 
Consultations with governor, 
§26-24-120. 
Hearings. 

Taxation of property, privileges and 
franchises. 
Public carriers. 
Assessment of property, 
§26-24-101. 
Public utilities. 
Assessment of property, 
§26-24-101. 
Investigations. 

Taxation of property, privileges and 
franchises. 
Agents, §26-24-115. 

Appointment, §26-24-114. 
Disclosure of information. 

Penalty, §26-24-114. 
Penalties. 

Disclosure of information, 
§26-24-114. 
Powers, §26-24-114. 
Commission, §26-24-116. 
Tax systems, §26-24-119. 
Local authorities. 

Taxation of property, privileges and 
franchises. 
Supervision, §26-24-105. 
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PUBLIC SERVICE COMMISSION 

—Cont'd 
Notaries public. 

Taxation of property, privileges and 
franchises. 
Investigations by agents. 
Powers given to, §26-24-114. 
Opinions of commission. 
Taxation of property, privileges and 
franchises, §26-24-106. 
Penalties. 
Taxation of property, privileges and 
franchises. 
Investigations by agents. 
Disclosure of information, 
§26-24-114. 
Perjury. 
Taxation of property, privileges and 
franchises. 
Witnesses. 

No exemption from prosecution, 
§26-24-122. 
Powers. 
Assessment of utility property, 

§26-24-103. 
Basis of valuation, §26-24-104. 
Consultation with governor, 

§26-24-120. 
Corporations. 
Information. 

Power to require, §26-24-111. 
Depositions, §26-24-113. 
Investigations, §§26-24-115, 26-24-116, 

26-24-119. 
Meetings of assessors. 

Power to call, §26-24-118. 
Omitted property. 

Power to cause to be placed upon 
assessment rolls, §26-24-117. 
Private persons. 
Information. 

Power and authority to require, 
§26-24-111. 
Public officials. 
Information. 

Power and authority to require, 
§26-24-110. 
Reports. 

Biennial reports, §26-24-121. 
Witnesses, §26-24-112. 
Privileges. 

Taxation of property, privileges and 
franchises, §§26-24-101 to 
26-24-123. 
Property taxes. 

Cable television systems, §§26-26-1801 
to 26-26-1803. 



PUBLIC SERVICE COMMISSION 

—Cont'd 
Property taxes — Cont'd 
Generally. 
Taxation of property, privileges and 
franchises, §§26-24-101 to 
26-24-123. 
Lists, blanks and records. 
Furnishing, §26-26-701. 
Taxation of property, privileges and 
franchises, §§26-24-101 to 
26-24-123. 
Public officers and employees. 
Taxation of property, privileges and 
franchises. 
Information from public officials. 
Power of commission to require, 
§26-24-110. 
Reports. 

Taxation of property, privileges and 
franchises. 
Biennial reports, §26-24-121. 
Extension of time. 

Power of commission to grant, 
§26-24-108. 
Rules and regulations. 

Taxation of property, privileges and 
franchises, §26-24-107. 
Taxation of property, privileges and 
franchises. 
Actions. 

Collection of taxes. 
Power of commission to direct and 
approve, §26-24-109. 
Agents. 

Investigations, §26-24-115. 
Appointment, §26-24-114. 
Disclosure of information. 

Penalties, §26-24-114. 
Notaries public. 
Powers given by law to, 
§26-24-114. 
Penalties. 

Disclosure of information, 
§26-24-114. 
Powers, §26-24-114. 
Appeals. 
Assessments, §26-24-123. 
Equalization, §26-24-123. 
Public carriers. 
Assessment of property, 
§26-24-101. 
Public utilities. 

Assessment of property, 
§26-24-101. 
Assessments. 

Appeals, §26-24-123. 

Public carriers, §26-24-101. 
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PUBLIC SERVICE COMMISSION 

—Cont'd 
Taxation of property, privileges and 
franchises — Cont'd 
Assessments — Cont'd 
Appeals — Cont'd 

Public utilities, §26-24-101. 
Assessment coordinate division. 
Created, §26-24-101. 
Duties, §26-24-101. 
Assessors. 

Meetings of assessors, §26-24-118. 
Hearings. 

Public carriers, §26-24-101. 
Public utilities, §26-24-101. 
Omitted property. 
Power of commission to cause to 
be placed upon assessment 
rolls, §26-24-117. 
Power of commission, §26-24-102. 
Public carriers. 

Power of commission, §26-24-103. 
Tax division. 

Duties, §26-24-101. 
Public utilities. 
Appeals, §26-24-101. 
Hearings, §26-24-101. 
Power of commission, §26-24-103. 
Tax division. 

Duties, §26-24-101. 
Tax division. 

Duties, §26-24-101. 
Authority. 

Generally, §26-24-102. 
Collection. 
Actions. 

Power of commission to direct and 
approve, §26-24-109. 
Power of commission, §26-24-103. 
Consultations with governor, 

§26-24-120. 
Contempt. 
Failure of witness to testify before 
commission, §26-24-122. 
Corporations. 

Information from. 
Power of commission to require, 
§26-24-111. 
Depositions. 

Power of commission to cause 
deposition of witnesses, 
§26-24-113. 
Divisions. 
Assessment coordinate division, 

§26-24-101. 
Tax division, §26-24-101. 
Equalization. 
Appeals, §26-24-123. 



PUBLIC SERVICE COMMISSION 

—Cont'd 
Taxation of property, privileges and 
franchises — Cont'd 
Equalization — Cont'd 
Authority, §26-27-201. 
Power of commission, §§26-24-102, 

26-27-201. 

Public carriers. 

Tax division. 

Duties, §26-24-101. 
Public utilities. 
Tax division. 

Duties, §26-24-101. 
State equalization board. 
Commission constitutes, 

§26-27-201. 
Order of adjustment, §26-27-204. 
Record of proceedings, §26-27-204. 
Rules for valuation, §26-27-203. 
Tax division. 
Duties, §26-24-101. 
Extension of time. 

Reports, §26-24-108. 
Governor. 

Consultations with, §26-24-120. 
Hearings. 

Public carriers. 
Assessment of property, 
§26-24-101. 
Public utilities. 
Assessments of property, 
§26-24-101. 
Investigations. 
Agents. 

Appointment, §26-24-114. 
Disclosure of information. 

Penalties, §26-24-114. 
Notaries public. 

Powers given by law to, 
§26-24-114. 
Penalties. 

Disclosure of information, 
§26-24-114. 
Powers, §26-24-114. 
Commission, §26-24-116. 
Tax systems, §26-24-119. 
Local authorities. 
Supervision. 

Power and authority, §26-24-105. 
Notaries public. 
Agents. 

Investigations. 

Powers given by law to, 
§26-24-114. 
Omitted property. 
Placement upon assessment rolls, 
§26-24-117. 
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PUBLIC SERVICE COMMISSION 

—Cont'd 
Taxation of property, privileges and 
franchises — Cont'd 
Opinions of commission. 
Binding effect, §26-24-106. 
Power and authority, §26-24-106. 
Penalties. 
Agents. 

Disclosure of information, 
§26-24-114. 
Powers. 
Actions. 

Collection of taxes. 

Power to direct and approve, 
§26-24-109. 
Assessment of utility property, 

§26-24-103. 
Basis of valuation, §26-24-104. 
Consultation with governor, 

§26-24-120. 
Depositions. 

Power to cause, §26-24-113. 
Equalization, §26-27-201. 
Generally, §26-24-102. 
Information from private persons or 

corporations, §26-24-111. 
Information from public officials, 

§26-24-110. 
Investigations, §§26-24-115, 

26-24-116, 26-24-119. 
Meetings of assessors. 

Power to call, §26-24-118. 
Omitted property. 
Power to cause to be placed upon 
assessment rolls, §26-24-117. 
Opinions, §26-24-106. 
Reports. 

Biennial reports, §26-24-121. 
Extension of time, §26-24-108. 
Rules and regulations, §26-24-107. 
Supervision of local authorities, 

§26-24-105. 
Witnesses, §26-24-113. 
Private persons. 
Information from. 

Power of commission to require, 
§26-24-111. 
Public carriers. 
Appeals. 

Assessment of property, 
§26-24-101. 
Assessment of property. 
Appeals, §26-24-101. 
Hearings, §26-24-101. 
Power of commission, §26-24-103. 
Tax division. 
Duties, §26-24-101. 



PUBLIC SERVICE COMMISSION 

—Cont'd 
Taxation of property, privileges and 
franchises — Cont'd 
Public carriers — Cont'd 
Equalization of properties. 
Tax division. 

Duties, §26-24-101. 
Hearings.^ 
Assessment of property, 
§26-24-101. 
Tax division. 
Assessment and equalization of 
properties, §26-24-101. 
Public officers and employees. 
Information. 

Power of commission to require, 
§26-24-110. 
Public utilities. 
Appeals. 

Assessment of property, 
§26-24-101. 
Assessment of property. 

Power of commission, §26-24-103. 
Tax division. 

Duties, §26-24-101. 
Equalization of properties. 
Tax division. 

Duties, §26-24-101. 
Hearings. 
Assessment of property, 
§26-24-101. 
Tax division. 
Assessment and equalization of 
properties, §26-24-101. 
Reports. 
Biennial reports, §26-24-121. 
Extension of time, §26-24-108. 
Rules and regulations. 
Compliance. 
Power and authority to require, 
§26-24-107. 
Power and authority, §26-24-107. 
State equalization board. 

Meetings, §26-27-202. 
Supervision of local authorities. 

Power and authority, §26-24-105. 
Tax division. 

Created, §26-24-101. 
Duties, §26-24-101. 
Public utilities and carriers. 
Assessment and equalization of 
properties. 
Duties regarding, §26-24-101. 
Responsibility, §26-24-101. 
Tax systems. 

Investigation of, §26-24-119. 
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PUBLIC SERVICE COMMISSION 

—Cont'd 
Taxation of property, privileges and 
franchises — Cont'd 
Valuation. 

Power of commission, §26-24-102. 
Witnesses. 

Compelling to testify, §26-24-122. 
Contempt. 
Disobedience of subpoena, 
§26-24-122. 
Depositions. 

Power to cause, §26-24-113. 
Exemption from prosecution, 

§26-24-122. 
Fees, §26-24-122. 
Perjury. 

No exemption from prosecution, 
§26-24-122. 
Powers of commission, §26-24-112. 

Depositions, §26-24-113. 
Self-incrimination. 
Witness not excused from 
attending or testifying 
because of, §26-24-122. 
Valuation. 

Basis of valuation. 

Power of commission, §26-24-104. 
Power of commission. 

Basis of valuation, §26-24-104. 
Witnesses. 

Taxation of property, privileges and 
franchises. 
Contempt. 

Failure to testify before 

commission, §26-24-122. 
Depositions. 

Power of commission to cause 
deposition of witnesses, 
§26-24-113. 
Exemption from prosecution, 

§26-24-122. 
Failure to testify before commission. 
Attachment, §26-24-122. 
Contempt, §26-24-122. 
Fees, §26-24-122. 
Perjury. 

No exemption from prosecution, 
§26-24-122. 
Powers of commission, §26-24-112. 

PUBLIC UTILITIES. 
Compensating tax. 

Imposition of tax on certain personal 

property, §26-53-108. 
Gross receipts tax. 
Utilities or public services tax levied 

on, §26-52-301. 



PUBLIC UTILITIES —Cont'd 
Income tax. 
Depreciation. 

Computing deduction, §26-51-428. 
Imposition of tax, §26-51-204. 
Property taxes. 
Assessments. 

Utilities and carriers, §§26-26-1601 
to 26-26-1707. 
Public service commission. 

Taxation of property, privileges and 
franchises, §§26-24-101 to 
26-24-123. 
Public service commission. 

Taxation of property, privileges and 
franchises, §§26-24-101 to 
26-24-123. 
Taxation. 

Public service commission. 

Taxation of property, privileges and 
franchises, §§26-24-101 to 
26-24-123. 



R 



RAILROADS. 
Compensating tax. 

Certain railroad cars, parts and 
equipment. 
Exemptions, §26-53-106. 
Equipment in state for refurbishing. 

Exemptions, §§26-53-106, 26-53-130. 
Exemptions, §26-53-139. 
Imposition of tax on certain personal 
property, §26-53-108. 
Gross receipts tax. 
Repair or maintenance. 
Applicability, §26-53-106. 
Exception to imposition, §26-52-301. 
Rolling stock manufactured for use in 
interstate commerce. 
Exemption, §§26-52-426, 26-52-428, 
26-53-137. 
Income tax. 

Imposition of tax, §26-51-204. 
Public service commission. 

Taxation of property, privileges and 
franchises, §§26-24-101 to 
26-24-123. 
Taxation. 

Gross receipts tax. 
Repair or maintenance. 
Exception to imposition, 

§26-52-301. 
Imposition, §26-53-106. 
Rolling stock manufactured for use 
in interstate commerce. 
Exemption, §§26-52-426, 
26-52-428, 26-53-137. 
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RAILROADS —Cont'd 
Taxation — Cont'd 

Public service commission. 
Taxation of property, privileges and 
franchises, §§26-24-101 to 
26-24-123. 

RATES AND CHARGES. 
Local governments. 

Taxation. 

Income tax, §26-73-104. 

REAL PROPERTY. 
Estate tax. 

Payment of tax. 

Right of executor to sell real 
property, §26-59-118. 
Executors and administrators. 
Estate tax. 

Right of executor to sell real 
property for payment of tax, 
§26-59-118. 
Financial institutions. 
Property taxes. 
Assessment, §26-26-1504. 
Income tax. 

Capital gains and losses from sales of 
property. 
Uniform division of income for tax 
purposes. 
Allocation, §26-51-706. 
Rents and royalties. 
Uniform division of income for tax 
purposes. 
Allocation, §26-51-705. 
Uniform division of income for tax 
purposes. 
Property factor, §26-51-710. 
Property taxes. 
Redemption. 

Tax-delinquent lands, §§26-37-301 to 
26-37-316. 
Tax-delinquent lands, §§26-37-101 to 
26-38-209. 
Redemption. 
Tax-delinquent lands, §§26-37-301 to 
26-37-316. 
Taxation. 

Real property transfer tax, 
§§26-60-101 to 26-60-112. 
Transfer tax, §§26-60-101 to 26-60-112. 

REAL PROPERTY TRANSFER TAX. 
Additional tax, §26-60-105. 

Disposition of revenues, §26-60-112. 
Affidavits. 

Real property transfer tax affidavit of 
compliance and receipt, 
§26-60-107. 
Completion, §26-60-108. 



REAL PROPERTY TRANSFER TAX 

—Cont'd 
Affidavits — Cont'd 

Real property transfer tax affidavit of 
compliance and receipt — Cont'd 
Confidential tax record, §26-60-108. 
Contents, §26-60-107. 
Penalties. 

False information, §26-60-111. 
Audits. 

Real property transfer tax affidavit of 
compliance and receipt. 
Copies of affidavit kept for audit, 
§26-60-108. 
Computation of tax, §26-60-106. 
Confidentiality of information. 
Real property transfer tax affidavit of 
compliance and receipt. 
Confidential tax record, §26-60-108. 
Deeds. 

Filing deed in violation of chapter. 

Penalties, §26-60-111. 
Penalties. 
Filing deed in violation of chapter, 
§26-60-111. 
Recordation of deeds. 

Prerequisites for, §26-60-110. 
Definitions. 

Consideration, §26-60-101. 
Director of department of finance 
and administration. 
Rules and regulations, §26-60-104. 
Disposition of revenues, §26-60-112. 

Additional tax, §26-60-112. 
Documentary stamps, §26-60-109. 
Enforcement of chapter. 

Director of finance and administration 
department, §26-60-103. 
Exemptions, §26-60-102. 
False information. 

Penalties, §26-60-111. 
Finance and administration 
department. 
Deposit of funds collected in state 
treasury. 
Duties of director, §26-60-112. 
Enforcement of chapter. 
Responsibility of director, 
§26-60-103. 
Fines. 
Deeds. 
Filing deeds in violation of chapter, 
§26-60-111. 
Forms. 

Real property transfer tax affidavit of 
compliance, §26-60-107. 
Completion, §26-60-108. 
Confidential tax record, §26-60-108. 
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REAL PROPERTY TRANSFER TAX 

—Cont'd 
Forms — Cont'd 

Real property transfer tax affidavit of 
compliance — Cont'd 
Contents, §26-60-107. 
Leasehold interest in land. 

Exemption of instruments conveying, 
§26-60-102. 
Levy of tax, §26-60-105. 

Additional tax, §26-60-105. 
Natural and cultural resources 
council. 
Disposition of revenues from 
additional tax, §26-60-112. 
Payment of tax, §26-60-106. 
Penalties. 
Deeds. 

Filing deed in violation of chapter, 
§26-60-111. 
Failure to pay tax and affix stamp, 

§26-60-111. 
False information, §26-60-111. 
Quorums. 
Real property transfer tax affidavit of 
compliance and receipt. 
Penalties. 

False information, §26-60-111. 
Rate of tax, §26-60-105. 
Recordation. 
Deeds. 

Prerequisite to recording deed, 
§26-60-110. 
Records. 

Real property transfer tax affidavit of 
compliance and receipt. 
Storage, §26-60-108. 
Rules and regulations. 

Director of department of finance and 
administration, §26-60-104. 
Secured transactions. 

Exemptions from tax, §26-60-102. 
Stamps. 

Documentary stamps, §26-60-109. 
Trees and timber. 

Exemptions, §26-60-102. 

REBATES. 

Local governments. 

County-wide sales and use tax, 

§26-74-408. 
County-wide sales and use tax for 

capital improvements, §26-74-213. 
Ordinances providing for rebate, 
§26-74-213. 

RECEIPTS. 
Taxation. 

Settlements by officers for funds. 
Duplicate receipts, §26-39-208. 



RECEIVERS. 
Property taxes. 

Assessments. 

Listing property of corporation 
whose assets are in hands of 
receiver, §26-26-904. 
Taxation. 
Appointment, §26-18-703. 

RECIPROCITY. 

Compensating tax, §§26-53-301 to 

26-53-303. 
Taxation. 

Director of department of finance and 
administration. 
Reciprocal pacts and agreements, 
§§26-17-401 to 26-17-404. 
Finance and administration 
department. 
Reciprocal pacts and agreements, 
§§26-17-401 to 26-17-404. 

RECORDATION. 
Property taxes. 

Tax-delinquent lands. 
Confirmation of tax sales. 

Recordation of deeds by county 
clerks, §26-38-106. 
List of delinquent lands, §26-37-106. 
Redemption. 

Redemption deeds, §26-37-303. 
Real property transfer tax. 
Deeds. 

Prerequisite to recording deed, 
§26-60-110. 

RECORDINGS. 
Taxpayer bill of rights. 

Interviews with taxpayers, §26-18-803. 

RECORDS. 
Coin-operated machines. 

Amusements. 

Coin-operated amusements. 
Lessor's records, §26-57-416. 
Community colleges. 

Countywide sales and use tax for 
capital improvements. 
Amount collected, §26-74-609. 
Finance and administration 
department. 
Fire departments. 

Tax refund for motor fuels and 
distillate special fuels, 
§§26-55-1306, 26-56-706. 
Local governments. 

City-wide sales tax, §26-75-313. 
County-wide sales and use tax, 
§26-74-409. 
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RECORDS —Cont'd 
Local governments — Cont'd 
County-wide sales and use tax for 

capital improvements, §26-74-214. 
Maintenance by director of 
department of finance and 
administration, §26-74-313. 
Motor fuel tax. 
Dealers. 

Retention of records, §26-55-237. 
Distributors. 

Retention of records, §26-55-237. 
Forms, §26-55-239. 
Fuel imported in supply tanks. 
Inspections, §26-55-719. 
Preservation, §26-55-719. 
Inspection of records. 

Public inspection, §26-55-249. 
Inspections, §26-55-238. 
Misdemeanors. 

Failure of distributors and dealers 
to retain records, §26-55-237. 
Penalties. 

Failure of distributors and dealers 
to retain records, §26-55-237. 
Real property transfer tax. 

Real property transfer tax affidavit of 
compliance and receipt. 
Storage, §26-60-108. 
Severance tax. 
Oil and gas. 
Tax credits for certain producers, 
§26-58-210. 
Special motor fuels tax. 
Distillate special fuels. 
Failure to keep. 

Prima facie presumptions, 
§26-56-210. 
Required, §26-56-209. 
Tobacco products tax. 
Common carriers. 
Refusal to allow examination. 
Misdemeanor, §26-57-230. 
Failure to allow inspection. 
Misdemeanor, §26-57-231. 
Inspection. 
Wholesalers and warehousemen, 
§26-57-212. 
Misdemeanors. 

Failure to allow inspection, 
§26-57-231. 
Nonresident wholesalers, §26-57-212. 
Retailers. 

Persons licensed as wholesalers and 
retailers. 
Requirements, §26-57-229. 
Stamp deputies, §26-57-236. 



RECORDS —Cont'd 
Tobacco products tax — Cont'd 
Wholesalers. 

Persons licensed as wholesalers and 
retailers. 
Requirements, §26-57-229. 
Wetlands and riparian zone 
creation, §26-51-1509. 

REDEMPTION. 
Real property. 

Tax-delinquent lands, §§26-37-301 to 
26-37-316. 

REGISTRATION. 
Compensating tax. 

Vendors, §26-53-121. 
Motor fuel tax. 

Fuel imported in supply tanks. 
Licenses. 

Registration of licensees' motor 
vehicles, §26-55-708. 
Tobacco products tax. 
Manufacturers . 

Required, §26-57-215. 
Required prior to doing business, 
§26-57-214. 

RELEASE. 
Motor fuel tax. 

Bonds, surety. 
Distributors. 

Sureties, §26-55-226. 
Property taxes. 

Tax-delinquent lands. 
Confirmation of tax sales. 
Act of 1881. 

Release of overdue tax lands 
sold to state under, 
§26-38-103. 

RELIGION. 
Estate tax. 

Transfers for religious organizations. 
Exemption from taxation, 
§26-59-108. 
Gross receipts tax. 
Churches. 

Gross receipts or proceeds derived 
from sales or services by. 
Exemptions, §26-52-401. 
Income tax. 

Commercial ventures by churches, 
§26-51-206. 
Property taxes. 
Assessments. 

Property used for other than church 
purposes, §26-26-1113. 
Exempt property, §26-3-301. 
Parsonages, §26-3-303. 
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RELIGION —Cont'd 
Property taxes — Cont'd 
Exempt property — Cont'd 

Property used for other than church 
purposes, §26-3-206. 
Taxation. 
Estate tax. 

Transfers for religious organizations. 
Exemption from taxation, 
§26-59-108. 

REMAINDERS, REVERSIONS AND 

EXECUTORY INTERESTS. 
Income tax. 

Depreciation. 

Computing deduction, §26-51-428. 
Property taxes. 

Liability of remaindermen for taxes, 
§26-35-302. 

RENT. 
Income tax. 

Real property. 

Uniform division of income for tax 
purposes. 
Allocation, §26-51-705. 
Tangible personal property. 

Uniform division of income for tax 
purposes. 
Allocation, §26-51-705. 
Uniform division of income for tax 
purposes. 
Property rented by taxpayer valued 
at eight times net annual rental 
rate, §26-51-711. 

REPORTS. 

Corporate franchise tax, §26-54-105. 
New corporations organized or 
qualified, §26-54-109. 
Gross receipts tax. 

Aircraft sales, §26-52-505. 
Income tax. 

Confidentiality, §26-51-813. 

Exceptions, §26-51-813. 
Preservation and destruction, 
§26-51-814. 
Insurance. 
Premium taxes, §26-57-603. 
Wet marine and foreign trade 
insurers, §26-57-605. 
Local governments. 

City-wide sales and use tax. 

Monthly reports, §26-75-217. 
Special sales and use tax, §26-73-115. 
Motion pictures. 
Tax incentive. 

Disbursement report, §26-4-208. 
Motor fuel tax. 

Carriers transporting motor fuel, 
§26-55-235. 



REPORTS —Cont'd 
Motor fuel tax — Cont'd 
Distributors. 

Failure to report. 
Collection of tax. 

Assessments, §26-55-233. 
Penalties, §26-55-232. 
Revocation or cancellation of 
licenses, §26-55-231. 
Failure to file. 

Penalties, §26-55-236. 
Persons not distributors, 
§26-55-234. 
Falsification. 

Penalties, §26-55-236. 
Forms, §26-55-239. 
Fuel imported in supply tanks. 
Filing fraudulent reports, 

§26-55-718. 
Penalties. 

Filing fraudulent reports, 
§26-55-718. 
Quarterly reports, §26-55-710. 
r^f^n piltip^ 
Failure to file, §26-55-236. 
Falsification, §26-55-236. 
Persons not distributors, §26-55-234. 
Refunds. 

Motor bus owners and operators, 
§26-55-408. 
Tax reports, §26-55-229. 
Contents, §26-55-229. 
Public service commission. 
Taxation of property, privileges and 
franchises. 
Biennial reports, §26-24-121. 
Extension of time. 

Power of commission to grant, 
§26-24-108. 
Severance tax. 
Failure to file. 

Procedure upon, §26-58-119. 
Inaccurate reports. 

Procedure upon filing, §26-58-119. 
Oil and gas. 
Tax credits for certain producers. 
Reports for tax due on oil 
produced, §26-58-207. 
Procedure. 

Failure to file or filing inaccurate 
reports, §26-58-119. 
Responsibility for filing monthly 

reports, §26-58-117. 
Transporters, §26-58-118. 
Special motor fuels tax. 
Attorney's fees. 

Failure or refusal to make. 

Collection of tax by proceedings in 
court, §26-56-106. 
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REPORTS —Cont'd 
Special motor fuels tax — Cont'd 
Distillate special fuels. 
Failure to file. 

Prima facie presumptions, 
§26-56-210. 
Interstate users, §26-56-214. 
Suppliers and users, §26-56-208. 
Failure or refusal to make, §26-56-106. 
False or fraudulent reports. 

Penalties, §26-56-107. 
Interest. 

Failure or refusal to make, 
§26-56-106. 
Liquefied gas special fuels. 

Conversion of vehicles for use of 
liquefied gas special fuels, 
§26-56-315. 
Dealers, §26-56-309. 
Interstate users, §26-56-307. 
Suppliers, §§26-56-307, 26-56-308. 
Misdemeanors. 

False or fraudulent reports, 
§26-56-107. 
Penalties. 

Failing or refusal to make, 

§26-56-106. 
False or fraudulent reports, 
§26-56-107. 
Taxation. 

Gross receipts tax. 

Aircraft sales, §26-52-505. 
Sales and use tax. 

City-wide sales and use tax, 
§§26-75-214, 26-75-215, 
26-75-218. 
City-wide sales tax, §26-75-314. 
Combined tax reports, §26-81-110. 
County-wide sales tax, §26-74-314. 
Tobacco products tax. 
Common carriers. 

Refusal to give director statement 
reports. 
Misdemeanor, §26-57-230. 
Warehousemen, §26-57-212. 
Wholesalers, §§26-57-211, 26-57-212. 

RESEARCH PARK AUTHORITY. 
Income tax credit for donations to 
support, §26-51-1102. 

RESTAURANTS. 
Gross receipts tax. 

Municipal corporations. 

Generally, §§26-75-601 to 26-75-618. 

Lodging places and retail businesses 
in first-class cities with 
population less than 5,000, 
§§26-75-701 to 26-75-705. 



RESTAURANTS —Cont'd 
Municipal corporations. 

Gross receipts tax. 

Generally, §§26-75-601 to 26-75-618. 

Lodging places and retail businesses 
in first-class cities with 
population less than 5,000, 
§§26-75-701 to 26-75-705. 

RETIREMENT* 

Income tax. 

Exemptions. 

Disability or retirement benefits, 

§26-51-307. 
Retirement benefits, §26-51-307. 

RETURNS. 

Compensating tax, §26-53-125. 
Estate tax, §26-59-109. 
Contents, §26-59-110. 
Extension of time for filing, 
§26-59-111. 
Gross receipts tax, §§26-52-501 to 

26-52-522. 
Income tax, §§26-51-801 to 26-51-816. 

RIGHT OF ENTRY. 
Property taxes. 

Assessments. 

Assessors, §26-26-910. 
Tobacco products tax. 

Health inspections. 

Reasonable inspection of tobacco 
products in places of storage or 
distribution, §26-57-254. 

RIPARIAN ZONE CREATION. 
Income tax credits, §§26-51-1501 to 
26-51-1510. 

RIVERPORTS. 

Multicounty airport and riverport 
financing. 

Sales and use tax, §§26-81-101 to 
26-81-110. 

RODEOS. 

Gross receipts tax. 

Gate admission at state, district, 
county or township rodeos. 
Exemptions, §26-52-401. 

ROYALTIES. 
Income tax. 

Copyrights. 

Uniform division of income for tax 
purposes. 
Allocation, §26-51-708. 
Patents. 

Uniform division of income for tax 
purposes. 
Allocation, §26-51-708. 
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ROYALTIES —Cont'd 

Income tax — Cont'd 
Real property. 

Uniform division of income for tax 
purposes. 
Allocation, §26-51-705. 
Tangible personal property. 

Uniform division of income for tax 
purposes. 
Allocation, §26-51-705. 



SALES. 

Coin-operated machines. 

Amusements. 

Coin-operated amusements. 
Licenses, §26-57-419. 
Misdemeanors. 

Selling in violation of 

subchapter, §26-57-421. 
Notice. 

Tax consequences of sale, 
§26-57-420. 
Penalties. 

Selling in violation of 

subchapter, §26-57-421. 
Privilege, §26-57-418. 

Fee imposed on salesperson, 
§26-57-418. 
Tax consequences of sale. 

Notice to purchaser, §26-57-420. 
Highways. 

County and municipality vehicle tax. 
Bond issues. 
Revenue bonds. 

Sale of bonds, §26-78-114. 
Income tax. 

Capital gains and losses from sales of 
property. 
Uniform division of income for tax 
purposes. 
Allocation, §26-51-706. 
Donations or sale of equipment to 
educational institutions, 
§§26-51-1101 to 26-51-1105. 
Property. 

Gains or losses. 

Computation of tax liability, 
§26-51-411. 
Uniform division of income for tax 
purposes. 
Income-producing activities. 

Sales within state, §26-51-717. 
Sales factor, §26-51-715. 
Tangible personal property. 
Sales within state, §26-51-716. 



SALES —Cont'd 
Local governments. 

City-wide sales and use tax. 
Bond issues. 

Capital improvement bonds, 
§26-75-204. 
City-wide sales tax. 

Bond issues, §26-75-304. 
Manufactured homes. 

Gross receipts tax, §§26-52-801 to 
26-52-803. 
Mobile homes. 

Gross receipts tax, §§26-52-801 to 
26-52-803. 
House trailers or mobile homes. 
Alternative method. 

Determining total consideration 
for sale of vehicle, 
§26-52-514. 
Motorcycles. 

Gross receipts tax, §26-52-513. 
Tobacco products tax. 

Confiscated tobacco products. 

Procedure for sale upon conviction, 
§26-57-249. 
Vending machines. 

Operation without public nuisance, 
§26-57-227. 

SALES AND USE TAXES. 
Airport premises. 

Sales tax on sales made on or near, 
§26-75-801. 
Alternative local sales and use tax, 

§26-73-113. 
Coin-operated machines. 

Amusements. 

Coin-operated amusements. 

Duty and obligation of licensee to 
ascertain amount, §26-57-416. 
Combined tax reports, §26-81-110. 
Community colleges. 

Countywide sales and use tax for 

capital improvements, §§26-74-601 
to 26-74-615. 
Compensating tax, §§26-53-101 to 

26-53-303. 
Counties. 

Community colleges. 

Countywide sales and use tax for 
capital improvements, 
§§26-74-601 to 26-74-615. 
County-wide sales and use tax, 

§§26-74-401 to 26-74-414. 
County-wide sales and use tax for 

capital improvements, §§26-74-201 
to 26-74-223. 
County-wide sales tax, §§26-74-301 to 
26-74-321. 
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SALES AND USE TAXES —Cont'd 
Counties — Cont'd 

Multicounty airport and riverport 
financing, §§26-81-101 to 
26-81-110. 
Credits. 

Economic investment tax credit, 
§§26-52-701 to 26-52-706. 
Definitions. 

Economic investment tax credit, 

§26-52-702. 
Streamlined sales tax administrative 
act, §26-21-103. 
Economic investment tax credit. 
Administration of provisions, 

§26-52-706. 
Amount of credit, §26-52-704. 
Citation of act, §26-52-701. 
Definitions, §26-52-702. 
Enterprise zone act. 

Recipients of benefits precluded from 
receiving benefits under, 
§26-52-703. 
Grant of credit, §26-52-704. 
Qualification and determination of 

credit, §26-52-705. 
Rules and regulations, §26-52-706. 
Title of act, §26-52-701. 
Gross receipts tax. 

Credit or rebate on local sales and use 

taxes, §26-52-523. 
Municipal corporations. 

Hotels, inns and other transient 
lodging places, §§26-75-601 to 
26-75-618. 
Levy by ordinance in cities of not 
more than 40,000, §§26-75-501 
to 26-75-508. 
Local governments. 
Alternative local sales and use tax, 

§26-73-113. 
City-wide sales and use tax, 

§§26-75-201 to 26-75-223. 
City-wide sales tax, §§26-75-301 to 

26-75-321. 
Community colleges. 

Countywide sales and use tax for 
capital improvements, 
§§26-74-601 to 26-74-615. 
County-wide sales and use tax, 

§§26-74-401 to 26-74-414. 
County-wide sales and use tax for 

capital improvements, §§26-74-201 
to 26-74-223. 
County-wide sales tax, §§26-74-301 to 

26-74-321. 
Elections. 

Designation of use, §26-73-114. 



SALES AND USE TAXES —Cont'd 
Local governments — Cont'd 
Multicounty airport and riverport 
financing, §§26-81-101 to 
26-81-110. 
Special local sales and use tax, 
§§26-73-110 to 26-73-115. 
Municipal corporations. 
City-wide sales -and use tax, 

§§26-75-201 to 26-75-223. 
City-wide sales tax, §§26-75-301 to 

26-75-321. 
Compensating use tax. 

Gross receipts tax levied by 

ordinance in cities of not more 
than 40,000. 
Compensating use tax also levied, 
§26-75-508. 
County-wide sales and use tax, 

§§26-74-401 to 26-74-414. 
County-wide sales and use tax for 

capital improvements, §§26-74-201 
to 26-74-223. 
County-wide sales tax, §§26-74-301 to 

26-74-321. 
Gross receipts tax. 

Hotels, inns and other transient 
lodging places, §§26-75-601 to 
26-75-618. 
Levy by ordinance in cities of not 
more than 40,000, §§26-75-501 
to 26-75-508. 
Refund. 

Streamlined sales tax administrative 
act. 
Customer refund procedures, 
§26-21-109. 
Streamlined sales and use tax 
agreement, §§26-20-101 to 
26-20-109. 
Citation of act, §26-20-101. 
Cooperating sovereigns, §26-20-107. 
Definitions, §26-20-102. 
Effect, §26-20-108. 
Entry into agreement. 
Authorized, §26-20-104. 
Requirements, §26-20-106. 
Legislative declaration, §26-20-103. 
Liability for taxes. 

Seller and third party liability, 
§26-20-109. 
Relationship of agreement to state 

law, §26-20-105. 
Title of act, §26-20-101. 
Streamlined sales tax administrative 
act, §§26-21-101 to 26-21-114. 
Certification of service providers and 
automated systems, §26-21-111. 
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SALES AND USE TAXES —Cont'd 
Streamlined sales tax administrative 

act — Cont'd 
Citation of act, §26-21-101. 
Definitions, §26-21-103. 
Exemptions. 

Administration of, §26-21-107. 
Governing board, §26-21-114. 
Immunity from certain liability, 

§26-21-106. 
Legislative declaration, §26-21-102. 
Payments, §26-21-108. 
Rate changes. 

Effective date, §26-21-112. 
Refunds. 

Customer refund procedures, 
§26-21-109. 
Registration of sellers. 
Amnesty, §26-21-110. 
Online registration system. 
Participation in, §26-21-104. 
Reporting forms, §26-21-108. 
Returns, §26-21-108. 
Rulemaking, §26-21-113. 
Taxing jurisdictions. 

System for assigning, §26-21-105. 
Title of act, §26-21-101. 
Uniform sales and use tax 
administration act. 
Streamlined sales and use tax 
agreement, §§26-20-101 to 
26-20-109. 
Vending devices sales tax, 
§§26-57-1001 to 26-57-1005. 

SALT WATER. 
Severance tax. 

Rate of tax, §26-58-111. 

SALT WATER DISPOSAL SYSTEMS. 
Severance tax. 

Oil and gas. 
Tax credits for certain producers, 
§§26-58-201 to 26-58-210. 

SANITATION. 
Gross receipts tax. 

Imposition of tax. 

Exceptions, §26-52-301. 

SATURDAYS. 
Taxation. 

Last day for performance of act falling 
on Saturday, §26-18-105. 

SAVINGS AND LOAN 
ASSOCIATIONS. 
Property taxes. 

Generally, §§26-26-1501 to 26-26-1505. 



SCHOOL BUSES. 
Gross receipts tax. 

Exemptions. 

Receipts from sale of school buses, 
§26-52-410. 

SCHOOLS. 
Income tax. 

Donations or sales of equipment to 
educational institutions, 
§§26-51-1101 to 26-51-1105. 

SCHOOL TAXES. 
General provisions, §§26-80-101 to 
26-80-111. 

SCOOTERS. 
Compensating tax. 

Mobility-enhancing equipment, 
§26-53-141. 
Gross receipts tax. 

Mobility-enhancing equipment, 
§26-52-433. 

SEARCHES AND SEIZURES. 
Cigarettes and tobacco products. 

Master settlement agreement. 
Enforcement, §26-57-1306. 
Coin-operated machines. 
Amusements. 

Coin-operated amusements. 
Owning, operating or leasing 
without license. 
Seizure and sale, §26-57-414. 
Unlicensed games. 
Seizure, §26-57-406. 
Local governments. 

City-wide sales and use tax. 
Seizure of property of taxpayer. 
Delinquent in payment of taxes, 
§26-75-219. 
Special motor fuels tax. 
Distillate special fuels. 

Stopping, investigating and 
impounding vehicles, 
§26-56-216. 
Tobacco products tax. 

Confiscated tobacco products. 
Sale of products upon conviction. 
Procedure, §26-57-249. 
Improperly handled products. 

Seizure and disposition, §26-57-247. 
Vending machines. 

Operating without license public 
nuisance. 
Seizure, §26-57-227. 

SECRETARY OF STATE. 
Compensating tax. 

Service of process on vendors. 
Agent for, §26-53-129. 
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SECURED TRANSACTIONS. 
Real property transfer tax. 

Exemptions from tax, §26-60-102. 

SECURITIES. 
Local governments. 

City-wide sales tax. 
Bonds issued under authority made 
securities, §26-75-304. 
Municipal corporations. 

Hotels, inns and other transient 
lodging places. 
Gross receipts tax. 
Bond issues. 

Bonds as securities, §26-75-611. 
Restaurants. 

Gross receipts tax. 
Bond issues. 

Bonds as securities, §26-75-611. 
Property taxes. 
Assessments. 
Lists. 

Property converted into 
nontaxable securities, 
§26-26-908. 

SEEDS. 

Gross receipts tax. 

Sale of seeds for use in commercial 
production. 
Exemptions, §26-52-401. 

SELF-STORAGE FACILITIES. 
Gross receipts tax. 

Services subject to tax, §26-52-316. 

SENIOR CITIZENS. 
Property tax assessments, 

§26-26-1120. 
Housing for elderly or individuals with 
disabilities, §26-26-1206. 

SERVICE OF PROCESS. 
Cigarettes and tobacco products. 

Master settlement agreement. 
Enforcement, §26-57-1304. 
Compensating tax. 
Vendors. 

Service on, §26-53-129. 
Property taxes. 

Failure to list and value property. 
Civil action in name of state, 
§26-2-106. 
Taxation. 
Failure to obey summons. 

Felony, §26-18-205. 
Powers of director of department of 
finance and administration, 
§26-18-305. 



SETOFFS. 
Taxation. 

Refunds. 

Set-off of debt to state, §§26-36-301 
to 26-36-320. 

SEVERANCE TAX. 
Allocation of tax, §26-58-124. 
Coal. 

Additional tax on, §26-58-112. 

Disposition, §26-58-112. 
Rate of tax, §26-58-111. 
Confidentiality of information. 
Forestry commission. 

Information commission has access 
to, §26-58-120. 
Construction and interpretation. 
Effect of subchapter on other laws, 
§26-58-102. 
Contempt. 
Producers, purchasers or primary 
processors. 
Disobedience of subpoenas, 
§26-58-119. 
Costs. 

Oil and gas. 
Tax credits for certain producers. 
Salt water disposal system. 
Costs of maintaining, 
§26-58-209. 
Credits. 
Oil and gas. 
Tax credits for certain producers, 
§§26-58-201 to 26-58-210. 
Definitions, §26-58-101. 

Tax credits for certain oil and gas 
producers, §26-58-201. 
Deposits. 

Distributions of tax, §26-58-124. 
Disposition of taxes. 
Coal. 
Additional tax, §26-58-112. 
Distribution of tax, §26-58-124. 
Effect of subchapter on other laws, 
§26-58-102. 
Liability for other taxes not affected, 
§26-58-103. 
Exceptions to imposition, §26-58-108. 
Excise taxes. 
Additional excise tax prohibited, 
§26-58-110. 
Forestry commission. 
Access to tax returns and other 

information, §26-58-120. 
Actions. 

Collection of tax, §26-58-122. 
Collections of tax. 
Actions, §26-58-122. 
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SEVERANCE TAX —Cont'd 
Forestry commission — Cont'd 
Confidentiality of information. 

Maintenance required, §26-58-120. 
Information provided to, §26-58-121. 
Inspections, §26-58-120. 
Investigations, §26-58-120. 

Failure to pay severance taxes due, 
§26-58-122. 
Payment of tax to. 
Failure to pay. 

Procedures followed, §26-58-122. 
Records. 
Access to, §26-58-120. 
Forms. 

Trees and timber. 
Adoption, §26-58-105. 
Funds. 

Oil museum fund. 

Levy for benefit of, §26-58-301. 
Additional levies, §26-58-302. 
Redemption fund, §26-58-303. 
Redemption fund. 

Levy for benefit of, §26-58-303. 
Imposition of tax, §26-58-107. 

Exceptions, §26-58-108. 
Information. 
Forestry service. 
Access to, §26-58-120. 
Information provided to, §26-58-121. 
Inspections. 

Forestry commission, §26-58-120. 
Investigations. 

Forestry commission, §26-58-120. 
Lead ore, §26-58-126. 
Levy of tax, §26-58-107. 
Exceptions, §26-58-108. 
Liability. 
Other taxes. 
Liability for not affected by 
subchapter, §26-58-103. 
Liens, §26-58-123. 
Natural gas. 

Rate of tax, §26-58-111. 
Oil and gas. 
Rate of tax, §26-58-111. 
Tax credits for certain producers. 
Amount of credit, §26-58-208. 

Maximum annual credits allowed, 
§26-58-208. 
Applicability of provisions. 

Underground salt water disposal 
systems, §26-58-202. 
Costs. 
Underground salt water disposal 
system. 
Maintenance, §26-58-209. 
Definitions, §26-58-201. 



SEVERANCE TAX —Cont'd 

Oil and gas — Cont'd 
Tax credits for certain producers 
—Cont'd 
Maximum annual credit allowed, 

§26-58-208. 
Misdemeanors . 
Violations of subchapter, 
§26-58-203. 
Nonsalt water producing oil wells. 
Inapplicability of provisions, 
§26-58-202. 
Penalties. 
Violations of subchapter, 
§26-58-203. 
Permits, §26-58-206. 
Application, §26-58-206. 
Issuance, §26-58-206. 
Records, §26-58-210. 
Reports. 

Tax due on oil produced, 
§26-58-207. 
Underground salt water disposal 
systems. 
Benefit of provisions applied to, 

§26-58-202. 
Costs of maintaining, §26-58-209. 
Gas producers using. 

Credit allowed, §26-58-205. 
Oil producers using. 

Credit allowed, §26-58-204. 
Oil museum fund. 
Levy for benefit of, §26-58-301. 
Additional levies, §26-58-302. 
Redemption fund, §26-58-303. 
Other taxes. 
Liability not affected by subchapter, 
§26-58-103. 
Payment of tax. 
Failure to pay. 

Forestry commission. 

Procedures followed, §26-58-122. 
Penalties, §26-58-119. 
Procedure, §§26-58-119, 26-58-122. 
Penalties. 

Failure to pay, §26-58-119. 
Procedure. 

Failure to pay, §26-58-119. 

Forestry commission, §26-58-122. 
Producers, §§26-58-114, 26-58-115. 
Tax paid to director, §26-58-107. 
Penalties. 

Lien for penalties, §26-58-123. 
Oil and gas. 

Tax credits for certain producers. 
Violations of subchapter, 
§26-58-203. 
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SEVERANCE TAX —Cont'd 
Penalties — Cont'd 
Payment of tax. 

Failure to pay, §26-58-119. 
Producers. 

Reporting and payment of tax. 
Violations of provisions, 
§§26-58-114, 26-58-115. 
Purchasers. 

Removal of natural resources when 

tax unpaid, §26-58-116. 
Reports, §26-58-116. 
Reports. 

Failure to file or filing inaccurate 
report, §26-58-119. 
Severing without permit, §26-58-106. 
Transporters. 
Reports. 

Failure to furnish, §26-58-118. 
Permits. 

Engaging in severance business. 
Applications, §26-58-106. 
Cancellation of permit upon 
cessation of business, 
§26-58-114. 
Misdemeanors. 

Severing without permit, 
§26-58-106. 
Penalties. 

Severing without permit, 
§26-58-106. 
Required, §26-58-106. 
Oil and gas. 
Tax credits for certain producers. 
Permit for credit, §26-58-206. 
Primary processors. 
Timber. 

Misdemeanors. 

Reporting and payment of tax. 
Violations of provisions, 
§§26-58-114, 26-58-115. 
Payment of tax, §§26-58-114, 

26-58-115. 
Penalties. 

Reporting and payment of tax. 
Violations of provisions, 
§§26-58-114, 26-58-115. 
Reports. 
Monthly reports, §26-58-114. 
Privilege taxes. 
Additional privilege tax prohibited, 
§26-58-110. 
Procedure. 
Tax procedure act. 
Applicability, §26-58-104. 
Producers. 
Contempt. 
Failure to obey subpoenas, 
§26-58-119. 



SEVERANCE TAX —Cont'd 
Producers — Cont'd 
Credits. 

Oil and gas. 

Tax credits for certain producers, 
§§26-58-201 to 26-58-210. 
Defined, §26-58-101. 
Misdemeanors. 

Reporting and payment of tax. 
Violation of provisions, 

§§26-58-114, 26-58-115. 
Oil and gas. 
Tax credits for certain producers, 
§§26-58-201 to 26-58-210. 
Payment of tax, §§26-58-114, 
26-58-115. 
Failure to pay. 

Penalties, §26-58-119. 
Procedure, §26-58-119. 
Penalties. 

Failure to pay, §26-58-119. 
Procedure. 

Failure to pay, §26-58-119. 
Penalties. 

Failure to pay tax, §26-58-119. 
Reporting and payment of tax. 
Violations of provisions, 
§§26-58-114, 26-58-115. 
Reports. 
Failure to file. 

Procedure, §26-58-119. 
Inaccurate reports. 

Procedure upon filing, §26-58-119. 
Monthly reports, §26-58-114. 
Responsibility for filing, 
§26-58-117. 
Procedure. 

Failure to file or filing inaccurate 
report, §26-58-119. 
Salt water disposal systems. 
Tax credits for certain oil and gas 
producers, §§26-58-201 to 
26-58-210. 
Subpoenas. 

Production of books, records or files, 
§26-58-119. 
Property taxes. 

Tax additional to, §26-58-109. 
Purchasers. 
Ascertainment of payment of 
severance tax. 
Duty of purchaser, §26-58-116. 
Contempt. 
Disobedience of subpoenas, 
§26-58-119. 
Defined, §26-58-101. 
Payment of tax. 
Failure to pay. 

Penalties, §26-58-119. 
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SEVERANCE TAX —Cont'd 
Purchasers — Cont'd 
Payment of tax — Cont'd 
Failure to pay — Cont'd 

Procedure, §26-58-119. 
Penalties. 

Failure to pay, §26-58-119. 
Procedure. 

Failure to pay, §26-58-119. 
Penalties. 

Payment of tax. 

Failure to pay, §26-58-119. 
Removal of natural resources when 

tax unpaid, §26-58-116. 
Reports. 

Failure to file, §26-58-116. 
Removal of natural resources when 
tax unpaid. 
Penalty, §26-58-116. 
Reports. 

Failure to file. 

Procedure, §26-58-119. 
Inaccurate reports. 

Procedure upon filing, §26-58-119. 
Monthly reports, §26-58-116. 
Responsibility for filing, 
§26-58-117. 
Procedure. 

Failure to file or filing inaccurate 
reports, §26-58-119. 
Subpoenas. 

Production of books, records and 
files, §26-58-119. 
Rate of tax, §26-58-111. 

Lead ore, §26-58-126. 
Records. 
Oil and gas. 
Tax credits for certain producers, 
§26-58-210. 
Reports. 

Failure to file. 

Procedure upon, §26-58-119. 
Inaccurate reports. 

Procedure upon filing, §26-58-119. 
Oil and gas. 

Tax credits for certain producers. 
Reports for tax due on oil 
produced, §26-58-207. 
Procedure. 

Failure to file or filing inaccurate 
reports, §26-58-119. 
Responsibility for filing monthly 

reports, §26-58-117. 
Transporters, §26-58-118. 
Rules and regulations. 
Timber. 

Adoption, §26-58-105. 



SEVERANCE TAX —Cont'd 
Salt water. 

Disposition of proceeds of severance 

tax on salt water, §26-58-125. 
Rate of tax, §26-58-111. 
Salt water disposal systems. 
Oil and gas. 

Tax credits for certain oil and gas 
producers, §§26-58-201 to 
26-58-210. 
Sever. 

Defined, §26-58-101. 
Stone. 
Additional tax on stone and crushed 
stone, §26-58-113. 
Allocation of tax, §26-58-113. 
Collection of tax, §26-58-113. 
Subpoenas. 
Producers, purchasers or primary 
processors. 
Production of books, records and 
files, §26-58-119. 
Tax procedure act. 

Applicability of act, §26-58-104. 
Transporters. 

Defined, §26-58-101. 
Penalties. 
Reports. 

Failure to furnish, §26-58-118. 
Reports, §26-58-118. 
Trees and timber. 

Definition of "timber," §26-58-101. 
Exceptions to imposition, §26-58-108. 
Forestry commission, §§26-58-120 to 

26-58-122. 
Forms. 

Adoption, §26-58-105. 
Levy of tax, §26-58-107. 
Permits. 

Engaging in severance business 
required, §26-58-106. 
Primary processors. 
Contempt. 

Disobedience of subpoenas, 
§26-58-119. 
Defined, §26-58-101. 
Misdemeanors. 

Reporting and payment of tax. 
Violations of provisions, 
§§26-58-114, 26-58-115. 
Payment of tax, §§26-58-114, 
26-58-115. 
Failure to pay. 

Penalties, §26-58-119. 
Procedure, §26-58-119. 
Penalties. 

Failure to pay, §26-58-119. 
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SEVERANCE TAX —Cont'd 
Trees and timber — Cont'd 
Primary processors — Cont'd 
Payment of tax — Cont'd 
Procedure. 

Failure to pay, §26-58-119. 
Penalties. 
Failure to pay tax, §26-58-119. 
Removal of timber when tax 

unpaid, §26-58-116. 
Reporting and payment of tax. 
Violations of provisions, 
§§26-58-114, 26-58-115. 
Removal of timber when tax unpaid. 

Penalty, §26-58-116. 
Reports. 

Failure to file. 

Procedure, §26-58-119. 
Inaccurate reports. 

Procedure, §26-58-119. 
Monthly reports, §§26-58-114, 
26-58-115. 
Subpoenas. 
Production of books, records and 
files, §26-58-119. 
Rate of tax, §26-58-111. 
Regulations. 
Adoption, §26-58-105. 

SEWERS. 

Gross receipts tax. 

Imposition of tax. 

Exceptions, §26-52-301. 

SIGNATURES. 
Income tax. 

Electronically-filed tax return. 

Signature document, §26-51-816. 
Returns, §26-51-806. 

SMALL BUSINESSES. 
Taxation. 

Stock capital gains income tax 
deduction, §§26-51-1801, 
26-51-1802. 

SMOKING. 

Tobacco products tax, §§26-57-201 to 
26-57-254. 

SODA POP TAXATION, §§26-57 901 to 
26-57-909. 

SOFT DRINK TAXATION, §§26 57-901 

to 26-57-909. 
Administration, §26-57-903. 
Definitions, §26-57-902. 
Exemptions, §26-57-905. 
Licenses, §26-57-909. 
Rate of tax, §§26-57-904, 26-57-907. 
Reporting, §26-57-906. 



SOFT DRINK TAXATION —Cont'd 
Revenue deposits, §26-57-908. 
Short title, §26-57-901. 

SOIL. 
Severance tax. 

General provisions, §§26-58-101 to 
26-58-303. 

SOLID WASTE DISPOSAL. 
Definitions. 

Income tax. 

Tax credit for waste reduction, reuse 
or recycling equipment, 
§26-51-506. 
Gross receipts tax. 

Services subject to tax, §26-52-316. 
Income tax. 
Tax credit for waste reduction, reuse 
or recycling equipment. 
Eligibility, §26-51-506. 
Recycling. 
Income tax. 
Tax credit for waste reduction, reuse 
or recycling equipment, 
§26-51-506. 
Waste reduction. 
Income tax. 
Tax credit for waste reduction, reuse 
or recycling equipment, 
§26-51-506. 

SPECIAL EXCISE TAXES, 

§§26-63-101 to 26-63-405. 
Additional to other taxes, §26-63-103. 
Administration of provisions, 
§26-63-104. 
Costs, §26-63-105. 
Applicability of other laws, 

§26-63-104. 
Costs of administration, §26-63-105. 
Definitions, §26-63-102. 
Discontinuance of business. 
Remittance of accrued and unpaid 
taxes, §26-63-204. 
Disposition of revenues, §26-63-106. 
Exemptions, §26-63-203. 
Notice of changes in law, §26-63-107. 
Prompt payment discount, 

§26-63-202. 
Registration of taxpayers. 

Required, §26-63-201. 
Rental taxes, §§26-63-301 to 26-63-304. 
Residential moving tax, §26-63-303. 
Short-term rentals of tangible personal 

property, §26-63-301. 
Vehicles, §26-63-302. 

Long-term rental vehicle tax, 
§26-63-304. 
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SPECIAL EXCISE TAXES —Cont'd 
Rules and forms, §26-63-104. 
Tax procedure act applicability, 

§26-63-205. 
Title of provisions, §26-63-101. 
Tourism tax, §§26-63-401 to 26-63-405. 
Applicability, §26-63-403. 
Definitions, §26-63-401. 
Exemptions, §26-63-404. 
Levy of tax, §26-63-402. 
Tourism development trust fund, 
§26-63-405. 

SPECIAL MOTOR FUELS TAX. 
Additional taxes and fees. 

Additional tax levied on distillate 

motor fuels, §26-56-502. 
Applicability of subchapter, 

§§26-55-1001, 26-56-501. 
Disposition of revenues, §§26-55-1004, 

26-56-504. 
Distillate special fuels. 
Additional tax levied on, §26-56-502. 
Appeals. 

Liquefied gas special fuels. 
Licenses. 

Revocation, §26-56-311. 
Assessments. 

Delinquent taxes, §26-56-108. 
Time limitation, §26-56-108. 
Distillate special fuels. 

Stopping, investigating and 
impounding vehicles. 
Assessment of tax, §26-56-216. 
Attorneys at law. 

Failure or refusal to make reports or 
pay tax. 
Attorney's fees. 

Collection by proceedings in court, 
§26-56-106. 
Bill of lading. 

Defined, §26-56-102. 
Bonds, surety. 

Distillate special fuels. 
Licenses. 

Suppliers and users, §26-56-204. 
Liquefied gas special fuels. 
Licenses. 

Suppliers and dealers, §26-56-303. 
Bulk sales. 

Definition of "bulk," §26-56-102. 
Distillate special fuels. 

License required, §26-56-218. 
Bulk storage facility. 
Defined, §26-56-102. 
Citation of chapter. 

Short title, §26-56-101. 
Collection of tax. 
Distillate special fuels, §26-56-202. 



SPECIAL MOTOR FUELS TAX 

—Cont'd 
Computation of tax. 

Distillate special fuels. 

Interstate users, §26-56-214. 
Suppliers, §26-56-208. 
Suppliers or interstate users, 
§26-56-307. 
Credits. 

Distillate special fuels. 

Interstate users, §26-56-214. 
Dealers. 

Defined, §26-56-102. 
Distillate special fuels. 
Bulk sales. 

License required, §26-56-218. 
Invoices. 

Failure to issue. 

Prima facie presumptions, 
§26-56-210. 
Required, §26-56-209. 
Licenses. 

Bulk sales, §26-56-218. 
Municipal taxes. 

Authorized, §26-56-206. 
Records. 

Failure to keep. 

Prima facie presumptions, 
§26-56-210. 
Required, §26-56-209. 
Reports. 

Failure to file. 

Prima facie presumptions, 
§26-56-210. 
Invoices. 

Failure to issue. 

Prima facie presumptions, 
§26-56-210. 
Liquefied gas special fuels. 
Bonds, surety. 

Licenses, §26-56-303. 
Licenses. 
Applications, §26-56-303. 
Bonds, surety, §26-56-303. 
Conditions, §26-56-303. 
Discontinuance of business. 

Surrender, §26-56-310. 
Display, §26-56-303. 
Duplicate licenses issued for each 
station or facility, §26-56-303. 
Issuance, §26-56-303. 
Required, §26-56-303. 
Revocation, §26-56-311. 
Surrender. 
Discontinuance of business, 
§26-56-310. 
Reports, §26-56-309. 
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SPECIAL MOTOR FUELS TAX 

—Cont'd 
Dealers — Cont'd 
Records. 

Failure to keep. 

Prima facie presumptions, 
§26-56-210. 
Reports. 

Failure to file. 
Prima facie presumptions, 
§26-56-210. 
Definitions, §26-56-102. 
Delinquent taxes. 
Assessments, §26-56-108. 
Time limitations, §26-56-108. 
Diesel-powered vehicles. 
Highway and transportation 
department. 
Payment of tax, §26-56-405. 
Discontinuance of business. 
Liquefied gas special fuels. 
Licenses or permits. 
Surrender, §26-56-310. 
Disposition of revenues, §26-56-222. 
Additional taxes and fees, 
§§26-55-1004, 26-56-504. 
Distillate special fuels. 
Additional tax levied on, §§26-55-1201, 
26-56-502, 26-56-601, 26-56-602. 
Deposit as special revenue, 
§26-55-1202. 
Assessments. 

Stopping, investigating and 
impounding vehicles, 
§26-56-216. 
Bonds, surety. 
Licenses. 

Suppliers and users, §26-56-204. 
Bulk sales. 

License required, §26-56-218. 
Cargo tank to carburetor connections. 

Penalties, §26-56-219. 
Collection of tax, §26-56-202. 
Computation of tax. 

Interstate users, §26-56-214. 
Suppliers, §26-56-208. 
Dealers. 
Bulk sales. 

License required, §26-56-218. 
Invoices. 

Required, §26-56-209. 
Licenses. 

Bulk sales, §26-56-218. 
Municipal taxes. 

Authorized, §26-56-206. 
Records. 

Required, §26-56-209. 
Defined, §26-56-102. 



SPECIAL MOTOR FUELS TAX 

—Cont'd 
Distillate special fuels — Cont'd 
Deposits, §26-55-1202. 

Special revenue, §26-56-222. 
Distribution of revenues, §§26-56-221, 
26-56-222. 
Dyed distillate special fuels, 
§26-56-230. 
Dyed distillate special fuels, 
§§26-56-223 to 26-56-231. 
Arkansas revenue distribution law. 
Disposition of taxes, fees and 
other revenues, §26-56-230. 
Authority of director, §26-56-228. 
Definitions, §26-56-223. 
Disposition of taxes, fees and other 

revenues, §26-56-230. 
Exceptions to prohibition on use, 

§26-56-225. 
Fuel used for off- road purposes, 

§26-56-224. 
Mix dyed and undyed distillate 

special fuel, §26-56-227. 
Multiple violations, §26-56-229. 
Penalty for improper use, 
§26-56-226. 
Mix dyed and undyed distillate 
special fuel, §26-56-227. 
Penalty for multiple violations, 

§26-56-229. 
Penalty for refusing to allow director 
to sample, test and measure 
fuel, §26-56-228. 
Presumption of improper use, 
§26-56-226. 
Mix dyed and undyed distillate 
special fuel, §26-56-227. 
Rules and regulations, §26-56-231. 
Sampling, testing and measuring 
fuels, director's authority, 
§26-56-228. 
Stopping motor vehicles. 

Authority of director, §26-56-228. 
Use prohibited, §26-56-225. 
Electronic funds transfers. 

Remission of taxes due to state, 
§26-56-232. 
Enforcement of provisions. 

Stopping and investigating vehicles, 
§26-56-216. 
Exemptions, §26-56-201. 
Imposition of tax, §26-56-201. 
Impoundment of vehicles. 

Violations of provisions, §26-56-216. 
Interstate users. 

Computation of tax, §26-56-214. 
Credits, §26-56-214. 
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SPECIAL MOTOR FUELS TAX 

—Cont'd 
Distillate special fuels — Cont'd 
Interstate users — Cont'd 
Insufficient purchase. 

Penalties, §26-56-212. 
Payment of tax, §26-56-202. 
Penalties. 

Insufficient purchase, §26-56-212. 
Refunds, §26-56-214. 

Procedure, §26-56-215. 
Reports, §26-56-214. 
Investigations. 

Power to stop, investigate and 
impound vehicles, §26-56-216. 
Invoices, §26-56-209. 
Licenses. 

Bonds, surety. 

Suppliers and users, §26-56-204. 
Bulk sales. 

Required, §26-56-218. 
Conditions, §26-56-204. 
Dealers. 

Bulk sales, §26-56-218. 
Required, §26-56-204. 
Revocation, §26-56-204. 
Suppliers. 

Bonds, surety, §26-56-204. 
Conditions, §26-56-204. 
Required, §26-56-204. 
Revocation, §26-56-204. 
Users. 

Bonds, surety, §26-56-204. 
Bulk sales, §26-56-218. 
Conditions, §26-56-204. 
Required, §26-56-204. 
Revocation, §26-56-204. 
Misdemeanors. 
Users. 

Knowing and intentional failure to 
pay tax or penalty, 
§26-56-213. 
Motor vehicles. 
Penalties. 

Unlawful activities regarding 
operation of, §26-56-220. 
Unlawful activities regarding 
operation of, §26-56-220. 
Municipal corporations. 
Dealers. 
Municipal taxes authorized, 
§26-56-206. 
Off-road consumers. 
Bulk sales. 

Licenses, §26-56-218. 
Exemptions, §26-56-201. 
Off-road purposes, fuel used for. 
Fuel to be dyed by person or entity 
authorized to dye, §26-56-224. 



SPECIAL MOTOR FUELS TAX 

—Cont'd 
Distillate special fuels — Cont'd 
Payment of tax, §26-56-202. 
Highway and transportation 
department, §26-56-105. 
Misdemeanor. 
Users. 

Knowing and intentional failure 
to pay, §26-56-213. 
Users. 

Misdemeanors. 

Knowing and intentional failure 
to pay tax or penalty, 
§26-56-213. 
Penalties. 

Cargo tank to carburetor 

connections, §26-56-219. 
Dyed distillate special fuels. 
Improper use, §26-56-226. 
Mix dyed and undyed distillate 

special fuel, §26-56-227. 
Multiple violations, §26-56-229. 
Interstate users. 

Insufficient purchase, §26-56-212. 
Motor vehicles. 
Unlawful activities regarding 
operation of, §26-56-220. 
Users. 

Interstate users. 

Insufficient purchase, 
§26-56-212. 
Knowing and intentional failure to 
pay tax or penalty, 
§26-56-213. 
Pipeline importers. 

Exemptions, §26-56-201. 
Presumptions. 

Failure to keep records, issue 
invoices or file reports. 
Prima facie presumptions, 
§26-56-210. 
Rate of tax, §26-56-201. 
Records. 

Required, §26-56-209. 
Refunds. 

Interstate users, §26-56-214. 

Procedure, §26-56-215. 
Procedure. 

Interstate users, §26-56-215. 
Remittance of tax. 

Suppliers, §26-56-208. 
Reports. 
Electronic reports, §26-56-232. 
Interstate users, §26-56-214. 
Suppliers, §26-56-208. 
Users, §26-56-208. 
Interstate users, §26-56-214. 
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SPECIAL MOTOR FUELS TAX 

—Cont'd 
Distillate special fuels — Cont'd 
Searches and seizures. 

Stopping, investigating and 
impounding vehicles, 
§26-56-216. 
Storage. 

Separate tanks for taxable distillate 
special fuels and for tax free 
storage, §26-56-217. 
Construction and interpretation, 
§26-56-217. 
Suppliers. 
Bonds, surety. 

Licenses, §26-56-204. 
Collection and payment of tax, 

§26-56-202. 
Computation of tax, §26-56-208. 
Invoices. 

Required, §26-56-209. 
Licenses. 
Bonds, surety, §26-56-204. 
Conditions, §26-56-204. 
Required, §26-56-204. 
Revocation, §26-56-204. 
Records. 

Required, §26-56-209. 
Remittance of tax, §26-56-208. 
Report, §26-56-208. 
Users. 

Bonds, surety. 

Licenses, §26-56-204. 
Bulk sales. 

License required, §26-56-218. 
Computation of tax. 

Interstate users, §26-56-214. 
Credits. 

Interstate users, §26-56-214. 
Interstate users. 

Computation of tax, §26-56-214. 
Credits, §26-56-214. 
Deposit of revenue, §26-56-222. 
Distribution of revenue, 

§26-56-222. 
Penalties. 

Insufficient purchase, 
§26-56-212. 
Refunds, §26-56-214. 

Procedure, §26-56-215. 
Reports, §26-56-214. 
Invoices. 

Required, §26-56-209. 
Licenses. 
Bonds, surety, §26-56-204. 
Bulk sales, §26-56-218. 
Conditions, §26-56-204. 
Required, §26-56-204. 



SPECIAL MOTOR FUELS TAX 

—Cont'd 
Distillate special fuels — Cont'd 
Users — Cont'd 
Licenses — Cont'd 

Revocation, §26-56-204. 
Misdemeanors. 

Knowing and intentional failure to 
pay, tax or penalty, 
§26-56-213. 
Payment of tax. 
Misdemeanor. 
Knowing and intentional failure 
to pay tax or penalty, 
§26-56-213. 
Penalties. 

Interstate users. 

Insufficient purchase, 
§26-56-212. 
Knowing and intentional failure to 
pay tax or penalty, 
§26-56-213. 
Records. 

Required, §26-56-209. 
Refunds. 

Interstate users, §26-56-214. 
Procedure, §26-56-215. 
Report, §26-56-208. 

Interstate users, §26-56-214. 
Distribution of revenues, §26-56-109. 

Distillate special fuels, §26-56-221. 
Dyed distillate special fuels, 

§§26-56-223 to 26-56-231. 
Electronic funds transfers. 

Remission of tax, §26-56-232. 
Electronic reports, §26-56-232. 
Exemptions. 

Distillate special fuels, §26-56-201. 
Liquefied gas special fuels, §26-56-302. 
Exporting. 

Defined, §26-56-102. 
Fees. 

Liquefied gas special fuels. 
Users' permits, §26-56-304. 
Transfer, §26-56-305. 
Fire departments. 

Refund for fuels purchased for use in 
fire trucks, §§26-56-701 to 
26-56-708. 
Application for, §26-56-704. 
Definitions, §26-56-701. 
Entitlement to, §26-56-702. 
Highway bonds. 
Obligation between state and 
bondholders not impaired, 
§26-56-707. 
Payment, §26-56-705. 
Permit, §26-56-703. 
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SPECIAL MOTOR FUELS TAX 

—Cont'd 
Fire departments — Cont'd 

Refund for fuels purchased for use in 
fire trucks — Cont'd 
Powers of director of finance and 

administration, §26-56-708. 
Record of refunds claimed and paid, 

§26-56-706. 
Refund permit, §26-56-703. 
Fraudulent avoidance of tax, 

§26-56-107. 
Gallon. 

Required, §26-56-102. 
Hearings. 

Liquefied gas special fuels. 
Licenses. 
Revocation, §26-56-311. 
Highway and transportation 
department. 
Diesel-powered vehicles. 
Payment of tax, §26-56-405. 
Importers. 

Liquefied gas special fuels. 

Importation or use by unlicensed 
persons, §26-56-312. 
Importing. 

Defined, §26-56-102. 
Imposition of tax. 

Distillate special fuels, §26-56-201. 
Impoundment. 

Distillate special fuels. 

Stopping, investigating and 
impounding vehicles, 
§26-56-216. 
Interest. 

Payment of tax. 

Failing or refusing to make, 
§26-56-106. 
Reports. 
Failure or refusal to make, 
§26-56-106. 
Interstate users. 
Defined, §26-56-102. 
Liquefied gas special fuels. 
Computation of tax, §26-56-307. 
Payment of tax, §26-56-307. 
Reports, §26-56-307. 
Investigations. 
Distillate special fuels. 

Stopping, investigating and 
impounding vehicles, 
§26-56-216. 
Invoices. 

Distillate special fuels, §26-56-209. 
Failure to issue. 

Prima facie presumptions, 
§26-56-210. 



SPECIAL MOTOR FUELS TAX 

—Cont'd 
Invoices — Cont'd 
Failure to issue. 

Prima facie presumptions, 
§26-56-210. 
Licenses. 

Distillate special fuels. 
Bonds, surety. 

Suppliers and users. 
Required, §26-56-204. 
Bulk sales. 

Required, §26-56-218. 
Required. 

Suppliers and users, §26-56-204. 
Revocation, §26-56-204. 
Liquefied gas special fuels. 
Appeals. 

Revocation, §26-56-311. 
Conversion of vehicle for use of 
liquefied gas special fuel. 
License as liquefied gas special 
fuel converter required, 
§26-56-315. 
Discontinuance of business. 

Surrender, §26-56-310. 
Hearings. 

Revocation, §26-56-311. 
Notice. 

Revocation, §26-56-311. 
Revocation, §26-56-311. 
Suppliers and dealers. 
Applications, §26-56-303. 
Bonds, surety, §26-56-303. 
Conditions, §26-56-303. 
Display, §26-56-303. 
Duplicate licenses for each station 

or facilities, §26-56-303. 
Issuance, §26-56-303. 
Required, §26-56-303. 
Surrender. 

Discontinuance of business, 
§26-56-310. 
Unlicensed persons. 

Importation or use by, §26-56-312. 
Purchases by. 
Payment of tax, §26-56-313. 
Liquefied gas special fuels. 
Additional taxes, §§26-56-601, 
26-56-602. 
Levy, §26-55-1201. 
Appeals. 
Licenses. 
Revocation, §26-56-311. 
Bonds, surety. 
Licenses. 

Suppliers and dealers, §26-56-303. 
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SPECIAL MOTOR FUELS TAX 

—Cont'd 
Liquefied gas special fuels — Cont'd 
Computation of tax. 

Suppliers or interstate users, 
§26-56-307. 
Conversion of vehicles for use of 
liquefied gas special fuel, 
§26-56-315. 
License, §26-56-315. 
Dealers. 

Bonds, surety. 

Licenses, §26-56-303. 
Licenses. 
Applications, §26-56-303. 
Bonds, surety, §26-56-303. 
Conditions, §26-56-303. 
Discontinuance of business. 

Surrender, §26-56-310. 
Display, §26-56-303. 
Duplicate licenses issued for each 
station or facility, §26-56-303. 
Issuance, §26-56-303. 
Required, §26-56-303. 
Revocation, §26-56-311. 
Surrender. 
Discontinuance of business, 
§26-56-310. 
Reports, §26-56-309. 
Denned, §26-56-102. 
Deposits, §26-55-1202. 

Special revenues, §26-55-1202. 
Discontinuance of business. 
Licenses or permits. 
Surrender, §26-56-310. 
Exemptions, §26-56-302. 
Fees. 

Users' permits, §26-56-304. 
Transfer, §26-56-305. 
Hearings. 
Licenses. 
Revocation, §26-56-311. 
Importers. 

Importation or use by unlicensed 
persons, §26-56-312. 
Imposition of tax, §26-56-301. 
Additional tax, §26-55-1201. 
Interstate users. 

Computation of tax, §26-56-307. 
Payment of tax, §26-56-307. 
Reports, §26-56-307. 
Licenses. 
Appeals. 

Revocation, §26-56-311. 
Applications, §26-56-303. 
Bonds, surety, §26-56-303. 
Conditions, §26-56-303. 



SPECIAL MOTOR FUELS TAX 

—Cont'd 
Liquefied gas special fuels — Cont'd 
Licenses — Cont'd 

Conversion of vehicles for use of 
liquefied gas special fuel. 
Licenses to qualify as liquefied gas 
special fuel converter 
required, §26-56-315. 
Discontinuance of business. 

Surrender, §26-56-310. 
Display, §26-56-303. 
Duplicate license issued for each 

station or facility, §26-56-303. 
Hearings. 

Revocation, §26-56-311. 
Issuance, §26-56-303. 
Notice. 

Revocation, §26-56-311. 
Required, §26-56-303. 
Revocation, §26-56-311. 
Surrender. 
Discontinuance of business, 
§26-56-310. 
Unlicensed persons. 

Importation or use by, §26-56-312. 
Purchases by. 

Payment of tax, §26-56-313. 
Nonresidents. 

Nonresident users, §26-56-314. 
Notice. 
Licenses. 
Revocation, §26-56-311. 
Payment of tax. 

Interstate users, §26-56-307. 
Purchases by unlicensed persons, 

§26-56-313. 
Suppliers, §§26-56-307, 26-56-308. 
Penalties. 

Conversion of vehicles for use of 
liquefied gas special fuel. 
Failure to report, §26-56-315. 
Permits. 
Users' permits. 
Applications, §26-56-304. 
Contents, §26-56-304. 
Discontinuance of business. 

Surrender, §26-56-310. 
Farm vehicles. 

Fees, §26-56-304. 
Fees, §26-56-305. 

Transfer, §26-56-305. 
Generally, §26-56-304. 
Non-farm vehicles. 
Fees, §26-56-304. 
Required, §26-56-304. 
Surrender. 
Discontinuance of business, 
§26-56-310. 
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SPECIAL MOTOR FUELS TAX 

—Cont'd 
Liquefied gas special fuels — Cont'd 
Permits — Cont'd 

Users' permits — Cont'd 
Transfer, §26-56-305. 

Fees, §26-56-305. 
Window decals, §26-56-306. 
Rate of tax, §26-56-301. 
Reports. 

Conversion of vehicles for use of 
liquefied gas special fuel, 
§26-56-315. 
Dealers, §26-56-309. 
Interstate users, §26-56-307. 
Suppliers, §§26-56-307, 26-56-308. 
Suppliers. 

Bonds, surety. 

Licenses, §26-56-303. 
Computation of tax, §26-56-307. 
Licenses. 
Applications, §26-56-303. 
Bonds, surety, §26-56-303. 
Conditions, §26-56-303. 
Discontinuance of business. 

Surrender, §26-56-310. 
Display, §26-56-303. 
Duplicate license issued for each 

station or facility, §26-56-303. 
Issuance, §26-56-303. 
Required, §26-56-303. 
Revocation, §26-56-311. 
Surrender. 

Discontinuance of business, 
§26-56-310. 
Payment of tax, §§26-56-307, 

26-56-308. 
Reports, §§26-56-307, 26-56-308. 
United States. 
Exemptions. 

Sale of liquefied gas. 

Special fuels to United States 
government agencies for use 
in official vehicles, 
§26-56-302. 
Users. 
Fees. 

User permits, §26-56-304. 
Interstate users. 

Computation of tax, §26-56-307. 
Payment of tax, §26-56-307. 
Reports, §26-56-307. 
Nonresident users, §26-56-314. 
Permits. 
Applications, §26-56-304. 
Contents, §26-56-304. 



SPECIAL MOTOR FUELS TAX 

—Cont'd 
Liquefied gas special fuels — Cont'd 
Users — Cont'd 
Permits — Cont'd 

Conversion of vehicles for use of 
liquefied gas special fuel. 
Unlawful to operate vehicle 

without permit, §26-56-315. 
Discontinuance of business. 

Surrender, §26-56-310. 
Farm vehicles. 

Fees, §26-56-304. 
Fees, §26-56-304. 
Generally, §26-56-304. 
Non-farm vehicles. 
Fees, §26-56-304. 
Required, §26-56-304. 
Transfer, §26-56-305. 

Fee, §26-56-305. 
Window decals, §26-56-306. 
Motor fuel tax. 

General provisions, §§26-55-101 to 
26-55-1006. 
Motor vehicles. 

Distillate special fuels. 

Unlawful activities regarding 
operation of, §26-56-220. 
Municipal corporations. 
Distillate special fuels. 
Dealers. 

Municipal taxes authorized, 
§26-56-206. 
Nonresidents. 

Liquefied gas special fuels. 

Nonresident users, §26-56-314. 
Notice. 

Liquefied gas special fuels. 
Licenses. 
Revocation, §26-56-311. 
Off-road consumers. 
Defined, §26-56-102. 
Distillate special fuels. 
Bulk sales. 

Licenses, §26-56-218. 
Exemptions, §26-56-201. 
Out-of-state trucks. 
Unlicensed out-of-state trucks, 
§§26-55-801 to 26-55-804. 
Payment of tax. 
Attorney's fees. 

Failure or refusal to make payment. 
Collection by proceedings in court, 
§26-56-106. 
Diesel-powered vehicles. 

Highway and transportation 
department, §26-56-405. 
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SPECIAL MOTOR FUELS TAX 

—Cont'd 
Payment of tax — Cont'd 
Distillate special fuels, §26-56-202. 
Highway and transportation 
department, §26-56-105. 
Electronic funds transfers, §26-56-232. 
Failure or refusal to make payment. 
Attorney's fees, §26-56-106. 
Interest, §26-56-106. 
Penalties, §26-56-106. 
Fraudulent avoidance. 

Penalties, §26-56-107. 
Interest. 

Failure or refusal to make payment, 
§26-56-106. 
Liquefied gas special fuels. 
Interstate users, §26-56-308. 
Purchases by unlicensed persons, 

§26-56-313. 
Suppliers, §§26-56-307, 26-56-308. 
Misdemeanors. 

Fraudulent avoidance, §26-56-107. 
Penalties. 

Failure or refusal to make payment, 

§26-56-106. 
Fraudulent avoidance, §26-56-107. 
Penalties. 
Distillate special fuels. 
Cargo tank to carburetor 

connections, §26-56-219. 
Interstate users. 

Bonded and unbonded. 
Insufficient purchase, 
§26-56-212. 
Motor vehicles. 

Unlawful activities regarding 
operation of, §26-56-220. 
Users. 

Bonded and unbonded. 
Knowing and intentional failure 
to pay tax or penalty, 
§26-56-213. 
Failure or refusal to make payment, 

§26-56-106. 
Liquefied gas special fuels. 

Conversion of vehicles for use of 
liquefied gas special fuel. 
Failure to report, §26-56-315. 
Payment of tax. 

Fraudulent avoidance, §26-56-107. 
Reports. 

Failure, neglect or refusal to make, 

§26-56-106. 
False or fraudulent reports, 
§26-56-107. 
Violations generally, §26-56-103. 



SPECIAL MOTOR FUELS TAX 

—Cont'd 
Permits. 

Liquefied gas special fuels. 
Users' permit. 

Discontinuance of business. 

Surrender, §26-56-310. 
Generally, §26-56-304. 
Surrender. 
Discontinuance of business, 
§26-56-310. 
Transfer, §26-56-305. 
Window decals, §26-56-308. 
Pipeline importers. 
Defined, §26-56-102. 
Distillate special fuels. 
Exemptions, §26-56-201. 
Presumptions. 

Distillate special fuels. 
Failure to keep records, issue 
invoices or file reports. 
Prima facie presumptions, 
§26-56-210. 
Rate of tax. 

Distillate special fuels, §26-56-201. 
Liquefied gas special fuels, §26-56-301. 
Records. 

Distillate special fuels. 
Failure to keep. 

Prima facie presumptions, 
§26-56-210. 
Required, §26-56-209. 
Failure to keep. 

Prima facie presumptions, 
§26-56-210. 
Refunds. 

Distillate special fuels. 

Interstate users, §26-56-214. 
Procedure, §26-56-215. 
Fire departments. 
Refund for fuels purchased for use 
in fire trucks, §§26-56-701 to 
26-56-708. 
Remittance of tax. 
Distillate special fuels. 
Suppliers, §26-56-208. 
Reports. 
Attorney's fees. 

Failure or refusal to make. 

Collection of tax by proceedings in 
court, §26-56-106. 
Distillate special fuels. 
Failure to file. 

Prima facie presumptions, 
§26-56-210. 
Interstate users, §26-56-214. 
Suppliers, §26-56-208. 
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SPECIAL MOTOR FUELS TAX 

—Cont'd 
Reports — Cont'd 

Distillate special fuels — Cont'd 
Users, §26-56-208. 

Interstate users, §26-56-214. 
Electronic reports, §26-56-232. 
Failure or refusal to make, §26-56-106. 
False or fraudulent reports. 

Penalties, §26-56-107. 
Interest. 

Failure or refusal to make, 
§26-56-106. 
Liquefied gas special fuels. 

Conversion of vehicles for use of 
liquefied gas special fuels, 
§26-56-315. 
Dealers, §26-56-309. 
Interstate users, §26-56-307. 
Suppliers, §§26-56-307, 26-56-308. 
Misdemeanors. 

False or fraudulent reports, 
§26-56-107. 
Penalties. 

Failing or refusal to make, 

§26-56-106. 
False or fraudulent reports, 
§26-56-107. 
Rules and regulations, §26-56-104. 
Dyed distillate special fuels, 
§26-56-231. 
Searches and seizures. 
Distillate special fuels. 

Stopping, investigating and 
impounding vehicles, 
§26-56-216. 
Shipments of motor fuels, §§26-55-601 

to 26-55-610. 
Special revenues. 
Taxes, penalties and amounts collected 
classified as, §26-56-109. 
Storage. 
Distillate special fuels. 

Separate tanks for taxable distillate 
special fuels and for tax free 
storage, §26-56-217. 
Construction and interpretation, 
§26-56-217. 
Suppliers. 
Defined, §26-56-102. 
Distillate special fuels. 
Bonds, surety. 

Licenses, §26-56-204. 
Collection and payment of tax, 

§26-56-202. 
Computation of tax, §26-56-208. 



SPECIAL MOTOR FUELS TAX 

—Cont'd 
Suppliers — Cont'd 
Distillate special fuels — Cont'd 
Invoices. 

Failure to issue. 

Prima facie presumptions, 
§26-56-210. 
Required, §26-56-209. 
Licenses. 

Bonds, surety, §26-56-204. 
Required, §26-56-204. 
Revocation, §26-56-204. 
Records. 

Failure to keep. 

Prima facie presumptions, 
§26-56-210. 
Required, §26-56-209. 
Remittance of tax, §26-56-208. 
Reports, §26-56-208. 
Failure to file. 

Prima facie presumptions, 
§26-56-210. 
Invoices. 

Failure to issue. 

Prima facie presumptions, 
§26-56-210. 
Liquefied gas special fuels. 
Bonds, surety. 

Licenses, §26-56-303. 
Computation of tax, §26-56-307. 
Licenses. 
Applications, §26-56-303. 
Bonds, surety, §26-56-303. 
Conditions, §26-56-303. 
Discontinuance of business. 

Surrender, §26-56-310. 
Display, §26-56-303. 
Duplicate license issued for each 

station or facility, §26-56-303. 
Issuance, §26-56-303. 
Required, §26-56-303. 
Revocation, §26-56-311. 
Surrender. 

Discontinuance of business, 
§26-56-310. 
Payment of tax, §§26-56-307, 

26-56-308. 
Reports, §§26-56-307, 26-56-308. 
Record. 

Failure to keep. 

Prima facie presumptions, 
§26-56-210. 
Reports. 

Failure to file. 

Prima facie presumptions, 
§26-56-210. 
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SPECIAL MOTOR FUELS TAX 

—Cont'd 
Terminal. 

Denned, §26-56-102. 
Title of chapter. 

Short title, §26-56-101. 
United States. 

Exemptions. 

Sale of liquefied gas. 
Special fuels to United States 
government agencies for use 
in official vehicle, §26-56-302. 
Users. 

Defined, §26-56-102. 
Distillate special fuels. 
Bonds, surety. 

Licenses, §26-56-204. 
Bulk sales. 

License required, §26-56-218. 
Interstate users. 

Computation of tax, §26-56-214. 
Credits, §26-56-214. 
Penalty. 

Insufficient purchase, 
§26-56-212. 
Refunds, §26-56-214. 

Procedure, §26-56-215. 
Reports, §26-56-214. 
Invoices. 

Failure to issue. 
Prima facie presumptions, 
§26-56-210. 
Required, §26-56-209. 
Licenses. 

Bonds, surety, §26-56-204. 
Bulk sales, §26-56-218. 
Required, §26-56-204. 
Revocation, §26-56-204. 
Misdemeanors. 

Knowing and intentional failure to 
pay tax or penalty, 
§26-56-213. 
Penalties. 

Interstate users. 

Insufficient purchase, 
§26-56-212. 
Knowing and intentional failure to 
pay tax or penalty, 
§26-56-213. 
Records. 

Failure to keep. 

Prima facie presumptions, 
§26-56-210. 
Required, §26-56-209. 
Reports, §26-56-208. 
Failure to file. 

Prima facie presumptions, 
§26-56-210. 



SPECIAL MOTOR FUELS TAX 

—Cont'd 
Users — Cont'd 
Invoices. 
Failure to issue. 

Prima facie presumptions, 
§26-56-210. 
Liquefied gas special fuels. 
Fees. 

Users' permits, §26-56-304. 
Interstate users. 

Computation of tax, §26-56-307. 
Payment of tax, §26-56-307. 
Reports, §26-56-307. 
Nonresident users, §26-56-314. 
Permits. 
Applications, §26-56-304. 
Contents, §26-56-304. 
Conversion of vehicles for use of 
liquefied gas special fuel. 
Unlawful to operate vehicle 

without permit, §26-56-315. 
Discontinuance of business. 

Surrender, §26-56-310. 
Farm vehicles. 

Fees, §26-56-304. 
Fees, §26-56-304. 
Generally, §26-56-304. 
Non-farm vehicles. 
Fees, §26-56-304. 
Required, §26-56-304. 
Transfer, §26-56-305. 

Fee, §26-56-305. 
Window decals, §26-56-306. 
Records. 
Failure to keep. 

Prima facie presumptions, 
§26-56-210. 
Reports. 
Failure to file. 

Prima facie presumptions, 
§26-56-210. 

STAMPS. 

Real property transfer tax. 

Documentary stamps, §26-60-109. 

STATE OF ARKANSAS. 
Insurance. 

Premium taxes. 
Tax levied in lieu of all other taxes 
imposed on premium receipts 
by, §26-57-602. 
Property taxes. 
Tax-delinquent lands. 
Title to forfeited lands. 

Suits to confirm title in state, 
§§26-38-201 to 26-38-209. 
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STATE OF ARKANSAS —Cont'd 
Tobacco products tax. 

Criminal actions. 
Appeals. 

Right of appeal, §26-57-253. 
Enforcement of subchapter, 

§26-57-205. 
Tobacco products sold to state for 
resale on military bases. 
Exemption, §26-57-209. 

STATISTICS. 

Income tax. 
Publication, §26-51-106. 

STATUTE OF LIMITATIONS. 
Municipal corporations. 

Gross receipts tax. 
Actions on lien, §26-75-603. 
Taxation, §26-18-306. 
Appeal of deficiency assessment, 
§26-18-406. 

STAYS. 

Municipal corporations. 

Gross receipts tax, §26-75-603. 

STEAM. 

Gross receipts tax. 

Imposition of tax on sales to persons, 
§26-52-301. 

STEEL. 

Gross receipts tax. 

Exemptions. 

Sales of natural gas and electricity 
to qualified steel mills, 
§§26-52-901 to 26-52-903. 
Machinery or equipment used in 
reprocessing. 
Exemptions, §26-52-402. 
Steel mill tax incentives, §§26-52-911 
to 26-52-914. 
Income tax. 
Net operating loss carry forward, 

§§26-51-1201 to 26-51-1203. 
Steel mill tax incentives, §§26-51-1211 
to 26-51-1214. 

STOCK AND STOCKHOLDERS. 
Property taxes. 

Assessments. 
Lists. 

Credits and stocks which need not 
be listed, §26-26-909. 
Statement of capital stock, 
§26-26-1505. 
Notice to file, §26-26-1505. 
Penalty for failure to file, 

§26-26-1505. 
Required, §26-26-1505. 



STOCK AND STOCKHOLDERS 

—Cont'd 
Property taxes — Cont'd 
Investments in stocks. 
Defined, §26-1-101. 
Taxable, §26-3-201. 

STONE. 
Severance tax. 

Additional tax on stone and crushed 
stone, §26-58-113. 
Allocation of tax, §26-58-113. 
Collection of tax, §26-58-113. 
General provisions, §§26-58-101 to 
26-58-303. 
Taxation. 

Severance tax. 

General provisions, §§26-58-101 to 
26-58-303. 

STORAGE. 

Special motor fuels tax. 

Distillate special fuels, §26-56-217. 

STREAMLINED SALES AND USE 
TAX AGREEMENT, §§26-20-101 to 
26-20-109. 

STREAMLINED SALES TAX 
ADMINISTRATIVE ACT, 

§§26-21-101 to 26-21-114. 

SUBDIVISIONS. 
Property taxes. 

Assessments. 

Platting subdivisions for assessment 
purposes, §§26-26-801 to 
26-26-804. 

SUBPOENAS. 

Finance and administration 
department. 

Fire departments. 
Tax refund for motor fuels and 
distillate special fuels. 
Powers of director, §§26-55-1308, 
26-56-708. 
Motor fuel tax. 
Refunds. 

Motor bus owners and operators. 
Powers of director under act, 
§26-55-403. 
Severance tax. 

Producers, purchasers or primary 
processors. 
Production of books, records and 
files, §26-58-119. 
Tobacco control board. 

Powers of director, §26-57-257. 
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SUMMONS AND PROCESS. 
Property taxes. 

Failure to list and value property. 
Civil action in name of state. 
Service of summons, §26-2-106. 

SUNDAY. 
Taxation. 

Last day for performance of act falling 
on Sunday, §26-18-105. 

SUPPORT AND MAINTENANCE. 
Income tax. 
Deductions. 

Separate maintenance, §26-51-417. 



TANNING SALONS. 
Gross receipts tax. 

Imposition of tax, §26-52-301. 

TATTOOS. 

Gross receipts tax. 

Services subject to tax, §26-52-316. 

TAXATION. 

Accomplices and accessories. 

Attempt to evade or defeat tax, 
§26-18-209. 
Actions. 

Closure of noncompliant taxpayer's 
business. 
Judicial relief, §26-18-1003. 
Collection of taxes. 

Director of department of finance 
and administration. 
Authority to institute and 
prosecute, §26-17-304. 
Corruption in office. 

Suit by taxpayer to recover taxes 
lost by reason of, §26-2-114. 
Defense of director of department of 
finance and administration in civil 
suit, §26-18-309. 
Affidavits. 

False affidavits. 
Felony, §26-18-204. 
Agriculture. 
Property taxes. 
Assessments, §26-26-1108. 
Alternative fuels tax. 
Audits, §26-62-111. 
Bookkeeping review, §26-62-111. 
Citation of act, §26-62-101. 
Collection of tax, §26-62-202. 
Compliance failures. 

Legal presumptions, §26-62-208. 
Penalties and interest generally, 
§26-62-208. 



TAXATION —Cont'd 
Alternative fuels tax — Cont'd 
Computation of tax, §26-62-206. 
Conflict of laws, §§26-62-108, 

26-62-110. 
Definitions, §26-62-102. 
Delinquent taxes. 
Assessment, §26-62-107. 
Time limitations, §26-62-107. 
Disbursement of revenue, §26-62-109. 
Electronic funds transfers. 

Remission of tax, §26-56-232. 
Electronic reports, §26-56-232. 
Enforcement authority. 
Assessment of tax, §26-62-212. 
Generally, §26-62-212. 
Impounding of vehicles, §26-62-212. 
Entry slips. 
Operators of out-of-state motor 
vehicles, §26-62-211. 
Exemption from tax, §26-62-201. 
Falsification of records generally, 

§26-62-207. 
Fraud. 
Avoidance of tax, §26-62-106. 
Penalties, §26-62-106. 
Reports, §26-62-106. 
Fuel supplier licenses, §26-62-204. 
IFTA carrier users, §§26-62-209, 

26-62-210. 
Imposition of tax, §26-62-201. 
Interpretation of provisions, 
§§26-62-108, 26-62-110. 
Interstate users, §26-62-209. 

Tax refund procedure, §26-62-210. 
Invoices required, §26-62-207. 
Meters. 

Residential tax-free natural gas, 

§26-62-203. 
Taxable natural gas fuels, 
§26-62-203. 
Motor vehicles. 

Conversion to alternative fuels, 
§26-62-214. 
Penalties for noncompliance with 
chapter, §26-62-214. 
Unlawful activities. 

Enumerated, §26-62-213. 
Fines, §26-62-213. 
Payment of tax, §26-62-202. 
Electronic funds transfers, 
§26-56-232. 
Penalties, §§26-62-103, 26-62-105. 
Records required, §26-62-207. 
Refund procedure. 

Interstate users, §26-62-210. 
Regulations, §26-62-104. 
Remittance of tax, §26-62-206. 
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Alternative fuels tax — Cont'd 
Reports. 

Electronic reports, §26-56-232. 
Revenue disposition, §26-62-109. 
Rules, §26-62-104. 
Sales tickets. 
Generally, §26-62-205. 
Triplicate form required, §26-62-205. 
Suppliers' reports, §26-62-206. 
Surety bonds for suppliers, §26-62-204. 
Tax violations. 
Attorney's fees, §26-62-105. 
Penalties and interest, §26-62-105. 
Title of act, §26-62-101. 
Unlicensed users. 

Out of state motor vehicles, 
§26-62-211. 
Payment of tax, §26-62-211. 
Users' reports, §26-62-206. 
Violation of chapter, §26-62-103. 
Amusements. 

Coin-operated amusements, 

§§26-57-401 to 26-57-421. 
Municipal corporations. 
Games and vendors. 
Licensing and taxing. 
Authorized, §26-77-302. 
Appeals. 

Cancellation of license or permit, 

§26-18-602. 
Decisions of director on tax deficiency, 
§26-18-406. 
Court costs, §26-18-406. 
Gross receipts tax. 

Permits to engage or transact 
business. 
Revocation, §26-52-208. 
Refunds. 

Set-off of debt to state. 
Action taken at hearing, 
§26-36-311. 
Tax deficiency. 

Relief from decisions of director on, 
§26-18-406. 
Assessments, §26-18-401. 
Certificates of indebtedness. 

Issuance, §26-18-701. 
Defined, §26-18-104. 
Jeopardy assessment, §26-18-402. 
Limitations on time, §26-18-306. 
Notice. 

Proposed assessments, §26-18-403. 
Penalties and additions to tax, 

§26-18-208. 
Proposed assessments, §26-18-403. 
Hearing on, §26-18-405. 
Hearing officer, §26-18-405. 



TAXATION —Cont'd 
Assessments — Cont'd 

Proposed assessments — Cont'd 
Hearing on — Cont'd 

Request for, §26-18-404. 
Protest by taxpayer, §26-18-404. 
Sale of land for taxes. 
Tax sold lands assessed in name of 
purchaser, §26-26-907. 
Transferee liability, §26-18-502. 
Attempt to evade or defeat tax. 
Accomplice liability, §26-18-209. 
Felony, §26-18-201. 
Attorney general. 

Defense of director of department and 
administration in civil suit, 
§26-18-309. 
Audits. 

Department of finance and 
administration. 
Revenue division. 
Field auditors. 

Qualifications, §26-17-203. 
Multistate tax compact. 

Interstate audits, §26-5-101. 
Procedures, §26-5-107. 
Baby Sharon act. 

Income tax check-offs, §§26-35-1201 to 
26-35-1205. 
Bill of rights of taxpayers, 
§§26-18-801 to 26-18-812. 
Bonds, surety. 
Appeals from cancellation of license or 

permit, §26-18-602. 
Appeals from decisions of director on 

tax deficiency, §26-18-406. 
Approval by director, §26-18-304. 
Corruption in office. 

Suit by taxpayer to recover taxes 
lost by reason of. 
Bond of petitioner, §26-2-114. 
Finance and administration 
department. 
Revenue division. 

Deputy commissioners and other 
employees, §26-17-204. 
Forfeiture. 

Continuance of business or activities 
after forfeiture of required bond. 
Felony, §26-18-207. 
Business closure. 

Noncompliant taxpayer, §§26-18-1001 
to 26-18-1006. 
Administrative hearing concerning 
director's decision, §26-18-1002. 
Administrative procedure act. 
Administrative hearing not 
subject to, §26-18-1002. 
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Business closure — Cont'd 

Noncompliant taxpayer — Cont'd 
Appeal from circuit court decision, 

§26-18-1003. 
Authority of director of department 

to close, §26-18-1001. 
Avoidance of closure, §26-18-1001. 
Decision to affirm closure 
determination. 
Delivery to taxpayer, §26-18-1003. 
Defenses to closure, §26-18-1002. 
Injunction prohibiting further 
operation of business, 
§26-18-1003. 
Judicial relief from decision to close, 

§26-18-1003. 
Noncompliant taxpayer denned, 

§26-18-104. 
Notice that business will be closed, 

§26-18-1001. 
Notice to taxpayer that delinquency 
will result in closure, 
§26-18-1001. 
Posting notice of closure at place of 

business, §26-18-1004. 
Procedure for business closure, 

§26-18-1004. 
Protest filed by noncompliant 

taxpayer, §26-18-1002. 
Rules, authority to promulgate, 

§26-18-1006. 
Suspension of business license, 
§26-18-1005. 
Carriers. 

Carrying goods on which tax not paid, 

§26-34-109. 
Public service commission. 
Taxation of property, privileges and 
franchises, §§26-24-101 to 
26-24-123. 
Charities. 
Estate tax. 
Transfers for charities. 
Exemption from taxation, 
§26-59-108. 
Cigarettes and tobacco products. 
Additional taxes, §§26-57-802 to 
26-57-805, 26-57-1101 to 
26-57-1108. 
Advertising. 

Restrictions on affixation of tax 
stamp to packages, §26-57-261. 
Cigarette paper. 

Excise tax, §26-57-801. 
Tobacco products tax, §§26-57-201 to 
26-57-254. 



TAXATION —Cont'd 

Citation of tax procedure act, 

§26-18-101. 
Coal. 

Severance tax. 

General provisions, §§26-58-101 to 
26-58-303. 
Collection of taxes. 
Actions. 

Finance and administration 
department. 
Director. 

Authority to institute and 
prosecute, §26-17-304. 
Certificates of indebtedness. 

Issuance, §26-18-701. 
Counties. 
Refusing to pay tax due. 

Proceedings against localities, 
§26-18-704. 
Director of department of finance and 

administration, §26-18-401. 
Erroneous collection activity. 

Claim for damages, §26-18-904. 
Executions, §26-18-701. 
Finance and administration 
department. 
Collection of revenues, §§26-17-501 

to 26-17-504. 
Director. 

Authority to institute and 
prosecute suits and other 
proceedings necessary for 
collection, §26-17-304. 
Limitations on time, §26-18-306. 
Localities. 

Proceedings against, §26-18-704. 
Municipal corporations. 
Refusing to pay tax due. 

Proceedings against localities, 
§26-18-704. 
Political subdivisions. 
Refusing to pay tax due. 

Proceedings against localities, 
§26-18-704. 
Comity. 

Taxes imposed by other states, 
§26-18-707. 
Community colleges. 

Countywide sales and use tax for 

capital improvements, §§26-74-601 
to 26-74-615. 
Compacts. 
Multistate tax compact, §§26-5-101 to 
26-5-108. 
Compensating tax, §§26-53-101 to 
26-53-303. 
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TAXATION —Cont'd 
Compliance with tax code. 

Failure to correct noncompliance after 
notification, §26-18-211. 
Compromise and settlement. 
Tax procedure act, §26-18-705. 
Confidentiality of information. 
Records, §26-18-303. 

Exceptions, §26-18-303. 
Refunds. 

Set-off of debt to state. 

Exemption to confidentiality 
provisions, §26-36-319. 
Construction and interpretation. 
Arkansas tax procedure act, 
§26-18-103. 
Confidentiality of records. 
Construction of section, 
§26-18-303. 
Refunds. 

Set-off of debt to state. 

Liberally construed, §26-36-302. 
Corporations. 

Corporate franchise tax, §§26-54-101 

to 26-54-114. 
Defined, §26-18-104. 
Corruption in office. 

Fraudulent statement of accounts. 
Approval of false accounts. 
Removal of county judge, 
§26-2-112. 
Removal from office, §26-2-111. 
Prosecution of county officers by state, 

§26-2-113. 
Recovery of taxes lost by reason of. 
Suit by taxpayer, §26-2-114. 
Costs. 

Court costs in tax cases, §26-18-406. 
Counties. 

Community colleges. 

Countywide sales and use tax for 
capital improvements, 
§§26-74-601 to 26-74-615. 
County-wide sales and use tax. 
General provisions, §§26-74-401 to 

26-74-414. 
Multicounty airport and riverport 
financing, §§26-81-101 to 
26-81-110. 
County-wide sales and use tax for 

capital improvements, §§26-74-201 
to 26-74-223. 
County-wide sales tax, §§26-74-301 to 

26-74-321. 
Highways. 

County and municipality vehicle tax, 
§§26-78-101 to 26-78-120. 



TAXATION —Cont'd 
Counties — Cont'd 
Highways — Cont'd 

Countv road taxes, §§26-79-101 to 
26-79-106. 
Privilege taxes. 

County privilege and license taxes, 
§§26-76-101 to 26-76-204. 
Refusing to pay tax due. 

Proceedings against localities, 
§26-18-704. 
Credit cards. 

Payment by credit card. 
Authority of director, §26-18-310. 
Criminal proceedings. 

Limitation of prosecutions, §26-18-306. 
Venue of prosecutions, §26-18-210. 
Damages. 

Collection of taxes. 

Erroneous collection activity, 
§26-18-904. 
Debt to state. 
Refunds. 

Set-off of debt to state, §§26-36-301 
to 26-36-320. 
Decedents' estates. 

Generally, §§26-59-101 to 26-59-122. 
Definitions, §26-1-101. 

Business corporations, §26-50-101. 
Corporate franchise tax, §26-54-102. 
Corporations, §26-50-101. 
Electronic funds transfers, §26-19-101. 
Financial institutions, §26-50-101. 
Motion picture incentive, §26-4-203. 
Multistate tax compact, §26-5-101. 
National bank, §26-50-101. 
Refunds. 

Set-off of debt to state, §26-36-303. 
Savings and loan associations, 

§26-50-101. 
Severance tax, §26-58-101. 
Soft drinks, §26-57-902. 
State bank, §26-50-101. 
Tax procedure act, §26-18-104. 
Tobacco products tax, §26-57-203. 
Deposits. 

Finance and administration 
department. 
Collection of revenues. 

Duty of director to make daily 
deposits, §26-17-504. 
Director of department of finance 
and administration. 
Certificates of indebtedness. 

Issuance, §26-18-701. 
Collection of revenues. 

Actions, authorized to institute and 
prosecute, §26-17-304. 
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TAXATION —Cont'd 
Director of department of finance 
and administration — Cont'd 
Collection of revenues — Cont'd 
Checks not paid for any reason. 

Duty to collect, §26-17-504. 
Deposits, §26-17-504. 
Neglecting or failing to turn over 
collected revenues to state 
treasurer, §26-17-501. 
Not liable for funds not turned into 

state treasurer, §26-17-501. 
Remittance of revenues, §26-17-502. 
Collection of taxes, §26-18-401. 
Compromise and settlement, 

§26-18-705. 
Credit card payment. 

Authority as to, §26-18-310. 
Decisions of director. 

Cancellation of license or permit. 
Judicial review of decision, 
§§26-18-601, 26-18-602. 
Denned, §26-18-104. 
Refund of erroneous payments. 
Relief from decision of director, 
§26-18-507. 
Tax deficiencies. 

Relief from decisions of director 
on, §26-18-406. 
Defense of director in civil suit, 

§26-18-309. 
Defined, §26-18-104. 
Disposition of revenues, §26-18-308. 
Duties. 

Collection of revenues. 
Deposits and collections, 

§26-17-504. 
Remittance of revenues, 
§26-17-502. 
Reciprocal pacts and agreements, 
§26-17-403. 
Electronic tax administration. 
Powers and duties, §§26-18-311, 
26-18-312. 
Enforcement of tax laws, §26-18-301. 
Injunction proceedings. 

Director authorized to institute, 
§26-18-702. 
International fuel tax agreement, 

§§26-55-1101, 26-55-1102. 
Investigations, §26-18-305. 
Motor vehicles. 

Collection of license fees, §26-17-302. 
Petroleum products. 

Inspection of petroleum oils and 
products and collection of fees, 
§26-17-303. 



TAXATION —Cont'd 
Director of department of finance 
and administration — Cont'd 
Powers, §26-18-305. 

Credit card payment, §26-18-310. 
Electronic funds transfers, 

§26-19-103. 
Electronic tax administration policy, 

§26-18-311. 
Reciprocal -pacts and agreements, 
§26-17-403. 
Receivers. 

Appointment by director, 
§26-18-703. 
Reciprocal pacts and agreements. 
Authority to enter, §26-17-402. 
Powers and duties, §26-17-403. 
Records. 

Custodian, §26-18-303. 
Microfilming, §26-18-302. 
Revenue division. 
Personnel. 
Authority to employ, §26-17-201. 
Rules and regulations, §26-18-302. 
Electronic funds transfers, 

§26-19-108. 
Preservation, §26-18-302. 
Witnesses. 

Powers as to, §26-18-305. 
Disposition of revenues, §26-18-308. 
Election of rights and remedies. 
Multistate tax compact. 
Reporting on basis of volume in 
state, §26-5-102. 
Elections. 

School taxes, §26-80-102. 
Consolidated, annexed or merged 

districts, §26-80-111. 
Dedicated maintenance and 

operation millage, §26-80-110. 
Electronic funds transfers. 
Applicability of tax procedure act, 

§26-19-102. 
Defined, §26-19-101. 
Effective dates of provisions, 

§26-19-104. 
Finance and administration 
department. 
Director. 
Authority, §26-19-103. 
Rules and regulations, §26-19-108. 
Payment of taxes, §26-19-105. 
Corporations, §26-19-106. 
Penalties for violations of 

requirements, §26-19-107. 
Electronic tax administration policy, 
§26-18-311. 
Signatures on electronic forms, 
§26-18-312. 



TITLE 26--VOLUMES 26A, 26B, 27A, 27B 



588 



TAXATION —Cont'd 
Employee evaluation criteria, 

§26-18-903. 
Estate taxes. 

Generally, §§26-59-101 to 26-59-122. 
Evasion of taxes. 

Accomplice liability, §26-18-209. 
Felony, §26-18-201. 
Excise taxes. 

Special excise taxes, §§26-63-101 to 

26-63-405. 
Tobacco products tax, §§26-57-201 to 
26-57-254. 
Executions. 

Collection of delinquent taxes, 
§26-18-701. 
Exemptions from taxation. 
Soft drink taxes, §26-57-905. 
Special excise taxes, §26-63-203. 
Fiduciaries. 

Denned, §26-18-104. 
Final account, §26-18-504. 
Final assessment, §26-18-401. 

Appeal of, §26-18-406. 
Finance and administration 
department. 
Actions. 

Collection of revenues. 

Director authorized to institute 
and prosecute, §26-17-304. 
Auditors. 

Revenue division. 
Field auditors. 

Qualifications, §26-17-203. 
Bonds, surety. 
Revenue division. 

Deputy commissioners and other 
employees, §26-17-204. 
Collection of revenues. 
Actions. 

Director authorized to institute 
and prosecute, §26-17-304. 
Checks not paid for any reason. 
Duty of director to collect, 
§26-17-504. 
Deposits. 

Duty of director, §26-17-504. 
Liability of director. 

Director liable for funds not 
turned into state treasurer, 
§26-17-501. 
Penalties. 

Neglecting or failing to turn over 
to state treasurer collected 
revenues, §26-17-501. 
Remitting revenues. 

Daily remittance, §26-17-503. 
Duty of director, §26-17-502. 



TAXATION —Cont'd 
Finance and administration 
department — Cont'd 
Electronic funds transfers. 
Director. 
Authority, §26-19-103. 
Rules and regulations, §26-19-108. 
Motor vehicles. 
License fees. 

Collection by directors, 
§26-17-302. 
Petroleum products. 

Inspection of petroleum oils and 
products and collection of fees. 
Director, §26-17-303. 
Reciprocal pacts and agreements. 
Authority to enter, §26-17-402. 
Director. 
Authority to enter agreements, 

§26-17-402. 
Powers and duties, §26-17-403. 
Misdemeanors. 
Violation of provisions of 
subchapter, §26-17-401. 
Penalties. 
Violations of provisions of 
subchapter, §26-17-401. 
Revenue division. 
Attorneys for division, §26-17-202. 
Auditors. 

Field auditors. 

Qualifications, §26-17-203. 
Bonds, surety. 

Deputy commissioners and other 
employees, §26-17-204. 
Performance required, §26-17-301. 
Personnel. 
Authority to employ, §26-17-201. 
Taxpayer bill of rights. 
Employees of department. 
Civil damages for certain 
unauthorized collection 
actions, §26-18-809. 
Civil damages for failure to 
release lien, §26-18-808. 
Evaluation, §26-18-805. 
Fires and fire prevention. 
Forest fire protection tax. 
Timberlands, §§26-61-101 to 
26-61-112. 
Forest fire protection tax. 
Timberlands, §§26-61-101 to 
26-61-112. 
Forms. 

Multistate tax compact. 
Authorized forms, §26-5-108. 
Fort Smith clearinghouse. 

Gross receipts exemption, §26-74-103. 
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Franchises. 

Public service commission. 

Taxation of property, privileges and 
franchises, §§26-24-101 to 
26-24-123. 
Fraud. 
False or fraudulent reports or returns. 
Felony, §26-18-203. 
Greenbelt law, §26-26-1108. 
Gross receipts tax. 

Fort Smith clearinghouse. 
Exemptions, §26-75-102. 
General provisions, §§26-52-101 to 
26-52-803. 
Hearings. 
Business closure, noncompliant 
taxpayer. 
Administrative hearing, 
§26-18-1002. 
Cancellation of license or permit, 

§26-18-601. 
Gross receipts tax. 
Permits to engage or transact 
business. 
Revocation, §26-52-208. 
Jeopardy assessment, §26-18-402. 
Proposed assessments, §§26-18-404, 
26-18-405. 
Highways. 

County and municipality vehicle tax, 

§§26-78-101 to 26-78-120. 
County road taxes, §§26-79-101 to 
26-79-106. 
Holidays. 

Last day for performance of act falling 
on legal holiday, §26-18-105. 
Husband and wife. 

Spousal relief, §26-18-708. 
Income tax. 

General provisions, §§26-51-101 to 
26-51-1310. 
Injunctions. 
No injunction to stay proceedings for 
assessment or collection of taxes, 
§26-18-406. 
Proceedings, §26-18-702. 
Violations of state tax laws. 

Director of department of finance 
and administration may seek 
injunction, §26-18-601. 
Violations of tax laws. 

Director of department of finance 
and administration may seek 
injunction, §26-18-601. 
Insurance. 
Premium taxes. 

General provisions, §§26-57-601 to 
26-57-616. 



TAXATION —Cont'd 
Interest. 

Extension of time for payment. 
Tax not paid when due because of 
extension, §26-18-505. 
Overpayments, §26-18-508. 
Refunds. 

Set-off of debt to state, §26-36-318. 
Tax deficiencies, §26-18-508. 
International fuel tax agreement, 

§§26-55-1101 to 26-55-1103. 
Investigations. 
Director of department of finance and 

administration, §26-18-305. 
Powers of director of department of 
finance and administration, 
§26-18-305. 
Jeopardy assessment, §26-18-402. 
Licenses. 

Cancellation, §26-18-601. 

Judicial review, §26-18-602. 
Conduct of business or activities 
without license. 
Misdemeanor, §26-18-206. 
Refusal, §26-18-601. 
Soft drinks, §26-57-909. 
Liens. 

Corporate franchise tax, §26-54-108. 
Release of property from lien, 
§26-18-706. 
Limitation of actions. 
Appeal of deficiency assessment, 

§26-18-406. 
Tax procedure act, §26-18-306. 
Local governments. 

City-wide sales and use tax, 

§§26-75-201 to 26-75-223. 
City-wide sales tax, §§26-75-201 to 

26-75-223. 
Community colleges. 
Countywide sales and use tax for 
capital improvements, 
§§26-74-601 to 26-74-615. 
County-wide sales and use tax. 
General provisions, §§26-74-401 to 

26-74-414. 
Multicounty airport and riverport 
financing, §§26-81-101 to 
26-81-110. 
County-wide sales and use tax for 

capital improvements, §§26-74-201 
to 26-74-223. 
County-wide sales tax, §§26-74-301 to 
26-74-321. 
Mail box rule, §26-18-105. 
Manufactured homes. 

Gross receipts tax, §§26-52-801 to 
26-52-803. 
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Military family relief check-off 
program, §§26-35-1301 to 
26-35-1305. 
Mines and minerals. 
Severance tax. 

General provisions, §§26-58-101 to 
26-58-303. 
Motion pictures. 

Tax incentive, §§26-4-201 to 26-4-213. 
Motorcycles. 
Gross receipts tax. 

Sales of motorcycles, §26-52-513. 
Motor fuel tax. 

General provisions, §§26-55-101 to 
26-55-1006. 
Motor vehicles. 

County and municipality vehicle tax, 

§§26-78-101 to 26-78-120. 
Motor fuel tax. 

General provisions, §§26-55-101 to 

26-55-1006. 
Special motor fuels tax, §§26-56-101 
to 26-56-504. 
Multistate tax compact. 
Advisory committee, §26-5-104. 
Composition, §26-5-104. 
Duties, §26-5-104. 
Established, §26-5-104. 
Meetings, §26-5-104. 
Procedures, §26-5-107. 
Attorney of revenue division. 

Legal counsel, §26-5-106. 
Audits. 

Interstate audits, §26-5-101. 
Commission, §26-5-101. 
Definitions, §26-5-101. 
Director of department of finance and 
administration. 
State representatives, §26-5-103. 
Election of taxpayer to report on basis 
of percentage of volume in state, 
§26-5-102. 
Enactment, §26-5-101. 
Forms. 

Authorized forms, §26-5-108. 
General provisions, §26-5-101. 
Governor. 

Local government committee. 
Appointment by governor, 
§26-5-105. 
Legal counsel, §26-5-106. 
Local government committee. 

Appointment by governor, §26-5-105. 
State representatives. 

Director of department of finance 
and administration, §26-5-103. 
Text, §26-5-101. 



TAXATION —Cont'd 
Municipal corporations. 

City-wide sales and use tax, 

§§26-75-201 to 26-75-223. 
City-wide sales tax, §§26-75-301 to 

26-75-321. 
County and municipality vehicle tax, 

§§26-78-101 to 26-78-120. 
County-wide sales and use tax, 

§§26-74-401 to 26-74-414. 
County-wide sales and use tax for 

capital improvements, §§26-74-201 
to 26-74-223. 
County-wide sales tax, §§26-74-301 to 

26-74-321. 
General provisions, §§26-73-201 to 
26-73-205, 26-73-301. 
Municipalities. 

Refusing to pay tax due. 

Proceedings against localities, 
§26-18-704. 
Natural gas. 

Glass making use exemption, 

§26-75-101. 
Severance tax. 

General provisions, §§26-58-101 to 
26-58-303. 
Natural resources. 
Severance tax. 

General provisions, §§26-58-101 to 
26-58-303. 
Notice. 

Assessments. 

Proposed assessments, §26-18-403. 
Cancellation of license or permit, 

§26-18-601. 
Closure of noncompliant taxpayer's 

business, §26-18-1001. 
County-wide sales and use tax. 

Adoption, §26-74-406. 
County-wide sales and use tax for 
capital improvements. 
Adoption or abolition, §26-74-211. 
Gross receipts tax. 

Border cities and towns. 
Equalization of taxes. 
Notice of special election, 
§26-52-605. 
Permits to engage or transact 
business. 
Revocation, §26-52-208. 
Jeopardy assessment, §26-18-402. 
Noncompliance with tax code. 
Failure to correct noncompliance 
after notification, §26-18-211. 
Proposed assessments, §26-18-403. 
Refunds. 

Set-off of debt to state. 
Final set-off, §26-36-313. 
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TAXATION —Cont'd 
Notice — Cont'd 
Refunds — Cont'd 

Set-off of debt to state — Cont'd 
Intention to set-off, §26-36-309. 
Requirements generally, §26-18-307. 
Returns. 

Failure to file after notification, 
§26-18-212. 
Sales and use tax. 

City-wide sales and use tax. 

Adoption or abolition, §26-75-211. 
City-wide sales tax. 
Adoption or abolition, §26-75-311. 
Temporary suspension of license or 
permit, §26-18-601. 
Oaths. 
Director of department of finance and 
administration. 
Administration of oaths, §26-18-305. 
Office of problems resolution and 
tax information. 
Creation, §26-18-901. 
Rulemaking authority, §26-18-901. 
Oil and gas. 
Severance tax. 

General provisions, §§26-58-101 to 
26-58-303. 
Parks and recreation. 
Municipal corporations. 

Temporary tax for acquisition, 

construction, etc., §§26-75-401 to 
26-75-411. 
Partnerships. 

Denned, §26-18-104. 
Payment of taxes. 
Electronic funds transfers, §26-19-105. 
Corporations, §26-19-106. 
Penalties for violations of 

requirements, §26-19-107. 
Erroneous payments. 

Refunds, §26-18-507. 
Liability for payment, §26-18-501. 
Transferee liability, §26-18-502. 
Overpayment. 
Defined, §26-18-104. 
Interest, §26-18-508. 
Place for remittance of taxes, 

§26-18-503. 
Time for remittance of taxes, 

§26-18-503. 
Underpayment. 

Denned, §26-18-104. 
Willful failure to pay. 
Felony, §26-18-202. 
Penalties. 
Assessable penalties and additions to 
tax, §26-18-208. 



TAXATION —Cont'd 
Penalties — Cont'd 
Attempt to evade or defeat tax. 

Accomplice liability, §26-18-209. 
Common carriers carrying goods on 
which tax not paid, §26-34-109. 
Electronic funds transfers. 

Violations of payment requirements, 
§26-19-107. 
Finance and administration 
department. 
Collection of revenues. 

Director neglecting or failing to 
turn collected taxes to state 
treasurer, §26-17-501. 
Loaning or using public money by 

officials, §26-2-103. 
Noncompliance with tax code after 
notification. 
Failure to correct noncompliance, 
§26-18-211. 
Reciprocal pacts and agreements. 
Violations of provisions of 
subchapter, §26-17-401. 
Returns. 

Failure to file after notification, 
§26-18-212. 
Sale of tax forfeited lands. 
Collector purchasing land, 
§26-2-109. 
Sales and use tax. 
City-wide sales and use tax, 

§26-75-219. 
County-wide sales and use tax, 

§26-74-411. 
County-wide sales and use tax for 
capital improvements, 
§26-74-216. 
Settlements by officers for funds. 
Delinquencies. 

Failure to file full and complete 
list of delinquent personal 
taxes, §26-39-301. 
Failure of county court judge to 
review tax collector's 
settlements, §26-39-402. 
Failure to pay amount due, 

§26-39-213. 
Failure to pay funds after 
settlement, §§26-39-501, 
26-39-502. 
Failure to set up settlement of 

collectors, §26-39-401. 
Payment into treasury. 
Payment in kind. 
Failure to comply with 

requirement, §26-39-204. 
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TAXATION —Cont'd 
Penalties — Cont'd 
Tax procedure act. 
Assessable penalties and additions 

to tax, §26-18-208. 
Noncompliance with code after 
notification. 
Failure to correct noncompliance, 
§26-18-211. 
Returns. 

Failure to file after notification, 
§26-18-212. 
Permits. 

Cancellation, §26-18-601. 

Judicial review, §26-18-602. 
Conduct of business or activities 
without permit, §26-18-206. 
Refusal, §26-18-601. 
Political subdivisions. 
Refusing to pay tax due. 

Proceedings against localities, 
§26-18-704. 
Pop, §§26-57-901 to 26-57-909. 
Privilege taxes. 

Cigarettes and tobacco products. 
Tobacco products tax, §§26-57-201 to 
26-57-254. 
Public service commission. 

Taxation of property, privileges and 
franchises, §§26-24-101 to 
26-24-123. 
Soft drink taxes, §§26-57-901 to 

26-57-909. 
State privilege taxes, §§26-57-501 to 

26-57-506. 
Tobacco products tax, §§26-57-201 to 
26-57-254. 
Property taxes. 

Public service commission. 

Taxation of property, privileges and 
franchises, §§26-24-101 to 
26-24-123. 
Property taxpayer bill of rights, 

§§26-23-201 to 26-23-205. 
Public utilities. 

Public service commission. 
Taxation of property, privileges and 
franchises, §§26-24-101 to 
26-24-123. 
Purposes of tax procedure act, 

§26-18-102. 
Real property. 

Real property transfer tax, 

§§26-60-101 to 26-60-112. 
Tax-delinquent lands, §§26-37-101 to 
26-38-209. 
Receipts. 

Settlements by officer for funds. 
Duplicate receipts, §26-39-208. 



TAXATION —Cont'd 
Receivers. 

Director to appoint, §26-18-703. 
Reciprocity. 

Finance and administration 
department. 
Reciprocal pacts and agreements, 
§§26-17-401 to 26-17-404. 
Records. 

Confidentiality, §26-18-303. 
Director of department of finance and 
administration. 
Custodian, §26-18-303. 
Microfilming, §26-18-302. 
Sales and use tax. 

County-wide sales and use tax, 

§26-74-409. 
County-wide sales and use tax for 
capital improvements, 
§26-74-214. 
County-wide sales tax, §26-74-313. 
Settlements by officers for funds, 

§26-39-210. 
Taxpayers, §26-18-506. 
Refunds. 
Claims. 

Erroneous payments, §26-18-507. 
Limitation on time, §26-18-306. 
Debt to state. 

Set-off against tax refund, 
§§26-36-301 to 26-36-320. 
Erroneous payments, §26-18-507. 
Property taxes. 
Attorney's fees. 

Actions for refund, §26-35-902. 
Erroneous assessment and payment, 
§26-35-901. 
Set-off of debt to state. 
Amount. 

Minimum sum collectible, 
§26-36-306. 
Appeals. 

Actions taken at hearing, 
§26-36-311. 
Certification of debt by claimant 

agency, §26-36-312. 
Claimant agencies. 

Certification of debt, §26-36-312. 
Defined, §26-36-303. 
Information required as condition 

precedent, §26-36-307. 
Notification of intention to set-off", 

§26-36-309. 
Submission of claims, §26-36-307. 
Collection assistance fees, 

§26-36-316. 
Collection of sums due claimant 
agencies through set-off, 
§26-36-305. 
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TAXATION —Cont'd 
Refunds — Cont'd 

Set-off of debt to state — Cont'd 
Confidentiality of information. 

Exemption, §26-36-319. 
Construction and interpretation. 

Liberally construed, §26-36-302. 
Credit to debtor's obligation, 

§26-36-317. 
Cumulative effect of remedy, 

§26-36-304. 
Debt. 

Denned, §26-36-303. 
Definitions, §26-36-303. 
Disposition of proceeds collected, 

§26-36-316. 
Division of finance and 
administration. 
Accounting to claimant agency, 

§26-36-317. 
Determination of entitlement of 
claimant agency to refund, 
§26-36-308. 
Finalization of set-off, §26-36-312. 
Hearing. 
Appeals from hearings, 

§26-36-311. 
Application for hearing, 

§26-36-309. 
Notification of right to hearing, 

§26-36-309. 
Procedure, §26-36-310. 
Intent of subchapter, §26-36-301. 
Interest, §26-36-318. 
Joint return or separate filing on 

same return, §26-36-315. 
Minimum sum collectible, 

§26-36-306. 
Notice. 

Final set-off, §26-36-313. 
Intention to set-off, §26-36-309. 
Priorities of claims to set-off, 

§26-36-314. 
Procedure, §26-36-308. 
Purposes of subchapter, §26-36-301. 
Remedy cumulative, §26-36-304. 
Returns. 

Joint return or separate filing on 
same return, §26-36-315. 
Rules and regulations, §26-36-320. 
Tobacco products tax. 
Stamps. 

Unsold or returned cigarettes, 
§26-57-238. 
Religious organizations. 
Estate tax. 

Transfers for religious organizations. 
Exemption from taxation, 
§26-59-108. 



TAXATION —Cont'd 
Reports. 

Gross receipts tax. 

Aircraft sales, §26-52-505. 
Sales and use tax. 

City-wide sales and use tax, 
§§26-75-214, 26-75-215, 
26-75-218. 
City-wide sales tax, §26-75-314. 
Combined tax reports, §26-81-110. 
County-wide sales tax, §26-74-314. 
Soft drink taxes, §26-57-906. 
Returns. 

Denned, §26-18-104. 

False or fraudulent returns, 

§26-18-203. 
Refunds. 

Set-off of debt to state. 
Joint return or separate filing on 
same return, §26-36-315. 
Time for filing. 

Extension, §26-18-505. 
Willful failure to file. 

Failure to file after notification, 

§26-18-212. 
Felony, §26-18-202. 
Rules and regulations. 

Director of department of finance and 
administration, §26-18-301. 
Electronic funds transfers, 

§26-19-108. 
Office of problems resolution and tax 
information. 
Rulemaking authority, §26-18-901. 
Preservation, §26-18-302. 
Preservation of rules and 
regulations, §26-18-302. 
Gross receipts tax, §26-52-105. 
Refunds. 

Set-off of debt to state, §26-36-320. 
Sale or donation of lands forfeited 
for taxes. 
Assessments. 

Land assessed in name of purchaser, 
§26-26-907. 
Immunity from liability, §26-37-214. 
Notice. 

Publication, §26-37-107. 
Penalties. 

Collector purchasing land, 
§26-2-110. 
Real property transfer tax. 

Exemption from tax, §26-60-102. 
Tax-delinquent lands, §§26-37-101 to 
26-38-209. 
Sales and use tax. 
City-wide sales and use tax, 
§§26-75-201 to 26-75-223. 
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TAXATION —Cont'd 
Sales and use tax — Cont'd 

City-wide sales tax, §§26-75-301 to 

26-75-321. 
Combined tax reports, §26-81-110. 
County-wide sales and use tax, 

§§26-74-401 to 26-74-414. 
County-wide sales and use tax for 

capital improvements, §§26-74-201 
to 26-74-223. 
Multicounty airport and riverport 
financing, §§26-81-101 to 
26-81-110. 
Sales tax. 
Airport premises. 

Sales made on or near, §26-75-801. 
County-wide sales tax, §§26-74-301 to 

26-74-321. 
Gross receipts tax. 

Hotels, inns and other transient 
lodging places, §§26-75-601 to 
26-75-618. 
Levy by ordinances in cities of not 
more than 40,000, §§26-75-501 
to 26-75-508. 
Vending devices sales tax, 

§§26-57-1001 to 26-57-1005. 
Saturdays. 
Last day for performance of act falling 
on Saturday, §26-18-105. 
Set-offs. 
Refunds. 

Set-off of debt to state, §§26-36-301 
to 26-36-320. 
Settlements by officers for funds. 
Advertising. 

Payment of cost of, §26-39-209. 
Convictions, fines and forfeitures. 

Accounting for taxes on, §26-39-207. 
County courts. 
Review. 

County tax collector's settlements, 
§26-39-402. 
Review by, §§26-39-402, 26-39-403. 
Deficit of sheriff or collector. 
Procedure on, §26-39-211. 
Delinquencies. 

Report of delinquent taxpayers. 
Penalties. 

Failure to file with county clerk 
full and complete list of all 
delinquent personal taxes, 
§26-39-301. 
Distribution of funds collected, 

§26-39-406. 
Error in settlement. 
Adjustment, §26-39-220. 



TAXATION —Cont'd 
Settlements by officers for funds 

—Cont'd 
Failure to make settlement. 
Adjustment of accounts, §26-39-214. 
Ascertainment of balance due, 
§26-39-214. 
Judgment for amount due, 

§26-39-216. 
Lien for balance due, §26-39-218. 
Penalty for failure to pay amount 
ascertained, §26-39-215. 
Attachment and imprisonment, 

§26-39-212. 
Execution, §26-39-219. 
Judgment against delinquents and 

securities, §26-39-219. 
Reexamination of settlement, 
§26-39-217. 
Notice, §26-39-221. 
Generally, §26-39-206. 
Payment into treasury, §§26-39-201, 
26-39-206, 26-39-210. 
Failure to pay amount due. 

Penalty, §26-39-213. 
Payment in kind, §26-39-204. 
Time for, §26-39-201. 
Penalties. 

Delinquencies. 

Failure to file full and complete 
list of delinquent personal 
taxes, §26-39-301. 
Failure of county court judge to 
review tax collector's 
settlements, §26-39-402. 
Failure to pay amount due, 

§26-39-213. 
Failure to pay funds after 
settlement, §§26-39-501, 
26-39-502. 
Failure to set up settlement of 

county collectors, §26-39-401. 
Payment into treasury. 
Payment in kind. 

Failure to comply with 

provisions, §26-39-204. 
Political subdivisions. 

Collectors to make settlements with, 
§26-39-404. 
Receipts. 

Duplicate receipts for funds received 
by officers, §26-39-208. 
Record of settlement, §26-39-210. 
Reexamination of settlement, 
§26-39-217. 
Notice, §26-39-221. 
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TAXATION —Cont'd 
Settlements by officers for funds 

—Cont'd 
Reports. 
Delinquent taxpayers. 
Misdemeanors. 
Failure to file full and complete 
list of delinquent personal 
taxes, §26-39-301. 
Penalties. 

Failure to file full and complete 
list of all delinquent 
personal taxes, §26-39-301. 
Review by county court. 
Procedure when settlement 
approved or rejected, 
§26-39-403. 
Tax collector's settlements, 
§26-39-402. 
State of Arkansas. 

Collectors to make settlement with, 

§26-39-404. 
Failure to pay state funds after 
settlement. 
Penalty, §26-39-502. 
Time for settlement with county clerk, 
§26-39-201. 
Soft drinks, §§26-57-901 to 26-57-909. 
Administration, §26-57-903. 
Definitions, §26-57-902. 
Exemptions, §26-57-905. 
Licenses, §26-57-909. 
Rate of tax, §§26-57-904, 26-57-907. 
Reporting, §26-57-906. 
Revenue deposits, §26-57-908. 
Short title, §26-57-901. 
Special excise taxes, §§26-63-101 to 

26-63-405. 
Special motor fuels tax, §§26-56-101 

to 26-56-504. 
Spousal relief, §26-18-708. 
Stone. 
Severance tax. 

General provisions, §§26-58-101 to 
26-58-303. 
Summons and process. 
Failure to obey summons. 

Felony, §26-18-205. 
Powers of department of finance and 
administration, §26-18-305. 
Sundays. 

Last day for performance of act falling 
on Sunday, §26-18-105. 
Tax advisory council, §26-18-902. 
Tax deficiencies. 

Certificates of indebtedness. 

Issuance, §26-18-701. 
Defined, §26-18-104. 



TAXATION —Cont'd 
Tax deficiencies — Cont'd 
Interest, §26-18-508. 
Relief from decisions of director on. 
Court costs, §26-18-406. 
Procedure for perfecting, §26-18-406. 
Taxpayer assistance, §§26-18-901 to 
26-18-904. 
Collection activity. 

Erroneous action taken in collection 
activity. 
Claim for damages, §26-18-904. 
Employee evaluation criteria, 

§26-18-903. 
Erroneous collection activity. 

Claim for damages, §26-18-904. 
Job performance criteria, §26-18-903. 
Office of problems resolution and tax 
information. 
Creation, §26-18-901. 
Rulemaking authority, §26-18-901. 
Tax advisory council. 
Composition, §26-18-902. 
Establishment, §26-18-902. 
Reporting requirements, §26-18-902. 
Taxpayer bill of rights, §§26-18-801 to 

26-18-812. 
Taxpayers. 

Defined, §26-18-104. 
Records, §26-18-506. 
Tobacco products tax, §§26-57-201 to 

26-57-254. 
Tonic, §§26-57-901 to 26-57-909. 
Trees and timber. 

Forest fire protection tax. 
Timberlands, §§26-61-101 to 
26-61-112. 
Severance tax. 

General provisions, §§26-58-101 to 
26-58-303. 
Uniform procedures and remedies. 

Purposes of chapter, §26-18-102. 
Unlicensed users. 

Out-of-state motor vehicles. 
Entry slips, §26-62-211. 
Vending devices sales tax, 

§§26-57-1001 to 26-57-1005. 
Vending machine decals. 

Authorization to license and tax 

vending machines, §26-77-301. 
Issuance, §26-57-1004. 
Vending machines. 
Municipal corporations. 

Licensing and taxing authorized, 
§26-77-301. 
Venue. 

Prosecutions. 

Where permitted, §26-18-210. 
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TAXATION —Cont'd 
Water resource conservation and 
development incentives act, 

§§26-51-1001 to 26-51-1014. 
Waters and watercourses. 

Severance tax. 

General provisions, §§26-58-101 to 
26-58-303. 
Water supply and waterworks. 

Nonprofit property owners' 
associations. 
Waterworks owned by. 

Exemption from property taxes, 
§26-3-305. 
Witnesses. 

Powers of director of department of 
finance and administration as to, 
§26-18-305. 

TAXPAYER BILL OF RIGHTS, 

§§26-18-801 to 26-18-812. 
Accountants. 

Certified public accountant. 
Representation of taxpayers at 
interviews, §26-18-803. 
Additional tax. 

Abatement of addition to tax due to 
erroneous written advice by 
director, §26-18-804. 
Agreements. 

Payment of tax liability in 
installments, §26-18-807. 
Appeals. 

Administrative appeal of liens, 
§26-18-811. 
Attorneys at law. 

Representation of taxpayers at 
interviews, §26-18-803. 
Citation of subchapter, §26-18-801. 
Confidentiality of information. 
Preparers of returns. 

Disclosure or use of information by 
preparers. 
Penalty, §26-18-810. 
Damages. 

Departmental employees. 
Civil damages for certain 

unauthorized collection actions, 
§26-18-809. 
Civil damages for failure to release 
lien, §26-18-808. 
Disclosure of rights, §26-18-802. 
Finance and administration 
department. 
Employees. 

Civil damages for certain 

unauthorized collection actions, 
§26-18-809. 



TAXPAYER BILL OF RIGHTS 

—Cont'd 
Finance and administration 
department — Cont'd 
Employees — Cont'd 

Civil damages for failure to release 

lien, §26-18-808. 
Evaluation by director, §26-18-805. 
Installment payments. 
Agreements for payment of tax 
liability, §26-18-807. 
Interviews with taxpayers. 

Procedures, §26-18-803. 
Liens. 
Administrative appeal, §26-18-811. 
Employees of director. 

Civil damages for failure to release 
lien, §26-18-808. 
Notice. 

Content of tax due, deficiency and 
other notices, §26-18-806. 
Penalties. 
Abatement of penalty due to erroneous 
written advice by director, 
§26-18-804. 
Preparers of returns. 

Disclosure or use of information, 
§26-18-810. 
Preparers of returns. 

Disclosure or use of information by 
preparers, §26-18-810. 
Recordings. 

Interviews with taxpayers, §26-18-803. 
Rules and regulations. 

Adoption by director, §26-18-812. 
Statement of rights. 

Distribution to taxpayer, §26-18-802. 
Taxpayer assistance. 

Generally, §§26-18-901 to 26-18-904. 
Title of subchapter, §26-18-801. 

TELECOMMUNICATIONS. 
Cellular telephones. 

Prepaid wireless calling services. 
Gross receipts tax, §26-52-314. 
Compensating tax. 

Imposition of tax on certain personal 

property, §26-53-108. 
Prepaid telephone calling cards, 
§26-53-140. 
Gross receipts tax. 
Exemptions. 
Out-of-state telephones. 
Repair, §26-52-418. 
Imposition of tax, §§26-52-301, 

26-52-315. 
Prepaid calling services, §26-52-314. 
Prepaid calling services. 

Compensating use tax, §26-53-140. 
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TELECOMMUNICATIONS —Cont'd 
Prepaid calling services — Cont'd 

Gross receipts tax, §26-52-314. 
Property taxes. 

Assessment of personal property taxes 
by telephone, §26-26-1114. 
Public service commission. 
Taxation of property, privileges and 
franchises, §§26-24-101 to 
26-24-123. 
Taxation. 

Public service commission. 
Taxation of property, privileges and 
franchises, §§26-24-101 to 
26-24-123. 

TELEVISION. 
Cable television. 

Public service commission. 

Taxation of property, privileges and 
franchises, §§26-24-101 to 
26-24-123. 
Gross receipts tax. 
Imposition of tax. 

Cable television services, 
§26-52-301. 
Property taxes. 
Assessments. 

Cable television systems, 

§§26-26-1801 to 26-26-1803. 
Public service commission. 
Taxation of property, privileges and 
franchises, §§26-24-101 to 
26-24-123. 
Taxation. 

Public service commission. 
Taxation of property, privileges and 
franchises, §§26-24-101 to 
26-24-123. 

TEXTILE MILLS. 
Property taxes. 

Exemption, §26-3-304. 

THIRD PARTIES. 
Sales and use taxes. 

Streamlined sales and use tax 
agreement. 
Liability for taxes, §26-20-109. 

TICKETS. 

Gross receipts tax. 

Imposition of tax. 
Amusements, athletic entertainment 
or recreational events, 
§26-52-301. 

TIME. 
Estate tax. 

Extension of time for filing return, 
§26-59-111. 



TIRES. 

Gross receipts tax. 

Tire manufacturing, natural gas and 
electricity used in production of, 
§26-52-441. 

TOBACCO PRODUCTS TAX. 
Accounts and accounting. 

Stamp deputies. 

Open account, §26-57-236. 
Actions. 
Actions brought in name of director, 

§26-57-251. 
Possession or sale of products with 
unpaid taxes. 
Collection of taxes by civil action, 
§26-57-248. 
Recovery of taxes and penalties, 
§26-57-250. 
Additional tax, §§26-57-802 to 

26-57-805, 26-57-1101 to 26-57-1108. 
Aiders and abettors. 

Civil actions to recover tax and 
penalties. 
Action lies against person aiding 
and abetting evasion, 
§26-57-250. 
Appeals. 

Criminal actions, §26-57-253. 
Attorney general. 

Civil and criminal actions prosecuted 
by, §26-57-251. 
Board. 

Tobacco control board, §§26-57-255 to 
26-57-259. 
Bonds, surety. 

Prosecutions of violations of 
subchapter. 
Bond not required, §26-57-252. 
Stamp deputies, §26-57-236. 
Vendor's bond, §26-57-224. 
Boxes. 
Reusing. 

Felony, §26-57-241. 
Business of handling, receiving, etc., 
cigarettes and tobacco products. 
Privilege, §26-57-207. 
Charities. 
Donation of tobacco products to 
inmates of correctional 
institutions or patients of 
hospitals. 
Waiver of tax, §26-57-210. 
Cigarette paper. 

Excise tax, §26-57-801. 
Cigarettes. 
Levy of tax, §26-57-208. 
Rates of tax, §26-57-208. 
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TOBACCO PRODUCTS TAX —Cont'd 
Circuit courts. 

Criminal actions. 
Appeals to, §26-57-253. 
Citation of subchapter. 

Title, §26-57-201. 
Coin-operated machines. 
Licenses. 

Dealer's license. 

Required, §26-57-215. 
Nuisance. 

Operating without license, 
§26-57-227. 
Common carriers. 
Misdemeanors. 

Refusal to give statement reports, 
invoices or allow examination of 
records, §26-57-230. 
Records. 

Examination by director, §26-57-230. 
Statement of consignments of tobacco 
products, §26-57-230. 
Confiscated tobacco products. 
Sale of products upon conviction. 
Procedure, §26-57-249. 
Consumers. 
Stamps. 

Consumer to require stamps affixed 
in proper manner, §26-57-239. 
Containers. 
Reusing. 

Felony, §26-57-241. 
Conviction. 

Sale of products upon conviction. 
Confiscated tobacco products. 
Procedure, §26-57-249. 
Costs. 
Stamps. 

Cost of printing, §26-57-235. 
Counterfeiting. 
Stamps. 

Felony, §26-57-240. 
Counties. 

Enforcement of subchapter, 
§26-57-205. 
Damages. 

Possession or sale of products with 
unpaid taxes. 
Liquidated damages. 

Collection by civil action, 
§26-57-248. 
Deductions ior wholesalers, 

§26-57-211. 
Definitions, §26-57-203. 
Delinquency. 

Effect, §26-57-219. 
Deposits. 

Stamp deputies, §26-57-236. 
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Deputies. 

Stamp deputies, §26-57-236. 
Director. 

Tobacco control board, §26-57-257. 
Enforcement of subchapter, 

§26-57-205. 
Evidence. 

Improperly handled products. 
Seized and held as evidence for 
prosecution, §26-57-247. 
Possession of improperly handled 
products. 
Prima facie evidence of intent to 
evade tax, §26-57-246. 
Possession of untaxed and unstamped 
products. 
Prima facie evidence of nonpayment 
of tax, §26-57-244. 
Exemptions, §26-57-209. 
Fees. 
Permits. 

Duplicates, §26-57-222. 
Findings of general assembly, 

§26-57-202. 
Fines. 

Possession or sale of products with 
unpaid taxes. 
Supplemental fines, §26-57-248. 
Forgery. 
Stamps. 

Felony, §26-57-240. 
Fraud. 
Stamps. 

Falsely and fraudulently making. 
Felony, §26-57-240. 
Health. 

Inspections, §26-57-254. 
Hospitals. 
Waiver of tax on tobacco products 

donated to patients of, §26-57-210. 
Improperly handled products. 
Possession. 

Prima facie evidence of intent to 
evade tax, §26-57-246. 
Inspections. 
Health inspections, §26-57-254. 
Records. 

Misdemeanor. 

Failure to allow inspection, 
§26-57-231. 
Wholesalers and warehousemen, 
§26-57-212. 
Intent of subchapter, §26-57-202. 
Invoices. 

Common carriers. 

Refusal to give to director. 
Misdemeanor, §26-57-230. 
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Invoices — Cont'd 

Retention by manufacturers, 

wholesalers, vendors and retailers, 
§26-57-213. 
Tax set out and identified on, 
§26-57-213. 
Levy of tax, §26-57-208. 

Additional tax, §§26-57-802 to 
26-57-805, 26-57-1101 to 
26-57-1108. 
Licenses, §26-57-216. 
Duplicates, §26-57-222. 

Fees, §26-57-222. 
Duration, §26-57-220. 
Fees. 

Duplicates, §26-57-222. 
Issuance by director, §26-57-214. 
Misdemeanors. 

Sale, delivery, etc., without license, 
§26-57-226. 
Penalties. 

Sale, delivery, etc., without license, 
§26-57-226. 
Required prior to doing business, 

§26-57-214. 
Restrictions. 
Wholesalers and retailers, 
§26-57-214. 
Retailers. 

Persons licensed as wholesalers and 
retailers. 
Requirements, §26-57-229. 
Restrictions on operating as 

wholesaler unless wholesaler 
license secured, §26-57-214. 
Salesperson. 

Salesperson's license, §26-57-215. 
Separate license for each place of 

business, §26-57-214. 
Suspension or revocation, §26-57-223. 
Transferability. 

Not transferable, §26-57-221. 
Types, §26-57-215. 
Vending machines, §26-57-215. 
Nuisances. 

Operating without license, 
§26-57-227. 
Vendors. 

General vendors, §26-57-215. 
Wholesalers. 

Persons licensed as wholesalers and 
retailers. 
Requirements, §26-57-229. 
Restrictions on operating as retailer 
unless retailer license secured, 
§26-57-214. 



TOBACCO PRODUCTS TAX —Cont'd 
Limitations. 

Personal possession limits. 

Unstamped and untaxed products, 
§26-57-243. 
Manufacturers. 
Registration. 

Required, §26-57-215. 
Military affairs. 
Tobacco products sold for military 
departments of United States or 
state of Arkansas. 
Exemption, §26-57-209. 
Municipal corporations. 
Enforcement of subchapter, 
§26-57-205. 
Nonresidents. 

Wholesalers, §26-57-212. 
Notice. 

Possession of untaxed and unstamped 
products. 
Notice that tax not paid, §26-57-244. 
Nuisances. 
Vending machines. 

Operating without license, 
§26-57-227. 
Redemption, §26-57-227. 
Sale, §26-57-227. 
Seizure, §26-57-227. 
Packages. 
Reusing. 

Felony, §26-57-241. 
Parties. 

Civil actions to recover tax and 
penalties, §26-57-250. 
Payment of tax. 
Retailers, §26-57-211. 
Wholesalers, §26-57-211. 
Penalties. 
Containers. 

Reusing, §26-57-241. 
Licenses. 

Sale, delivery, etc., without license, 
§26-57-226. 
Permits. 

Failure to secure, §26-57-225. 
Persons violating section of subchapter 
for which specific penalty not 
provided. 
Guilty of violation, §26-57-204. 
Retailers. 
Purchasing from unregistered 
manufacturers or unlicensed 
wholesalers, §26-57-228. 
Violations, §26-57-234. 
Salesperson. 
Violations, §26-57-233. 
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Penalties — Cont'd 
Stamps. 
Falsely and fraudulently making, 
forging or counterfeiting, 
§26-57-240. 
Vendors. 

Violations, §26-57-234. 
Wholesalers. 
Attempt to evade tax, §26-57-211. 
Criminal violations, §26-57-232. 
Failure to file report, §26-57-211. 
Failure to remit taxes at time 
required, §26-57-211. 
Permits, §26-57-216. 
Duplicates, §26-57-222. 

Fees, §26-57-222. 
Duration, §26-57-220. 
Fees. 

Duplicates, §26-57-222. 
Issuance by director, §26-57-214. 
Misdemeanors. 
Failure to secure. 
Additional offense after first and 
second offense, §26-57-225. 
Penalties. 

Failure to secure, §26-57-225. 
Required prior to doing business, 

§26-57-214. 
Retailers. 

Retail cigarette permits, §26-57-215. 
Retail tobacco permits, §26-57-215. 
Temporary permits, §26-57-215. 
Suspension or revocation, §26-57-223. 
Transferability. 

Not transferable, §26-57-221. 
Types, §26-57-215. 
Vendors. 

General vendors. 

Permit stamps, §26-57-215. 
Restricted vendors. 

Permit stamps, §26-57-215. 
Violations. 

Failure to secure. 

First and second offense, 
§26-57-225. 
Wholesalers. 

Wholesale cigarette permits, 

§26-57-215. 
Wholesale tobacco permits, 
§26-57-215. 
Personal possession limitations. 
Unstamped and untaxed products, 
§26-57-243. 
Possession of improperly handled 
products. 
Prima facie evidence of intent to evade 
tax, §26-57-246. 



TOBACCO PRODUCTS TAX —Cont'd 
Possession of improperly handled 
products — Cont'd 
Seizure, §26-57-247. 
Disposition, §26-57-247. 
Possession of untaxed and 

unstamped products, §26-57-244. 
Collection of penalties by civil action, 

§26-57-248. 
Criminal penalty, §26-57-245. 
Personal possession limitations, 

§26-57-243. 
Prima facie evidence of nonpayment of 
tax, §26-57-244. 
Prisons and prisoners. 

Waiver of tax on tobacco products 
donated or given to inmates of, 
§26-57-210. 
Privileges. 

Business of handling, receiving, etc. 
Cigarettes and tobacco products, 
§26-57-207. 
Prosecuting attorneys. 

Civil and criminal actions prosecuted 
by, §26-57-251. 
Purposes, §26-57-201. 
Rate of tax, §26-57-208. 
Records. 

Common carriers. 

Refusal to allow examination. 
Misdemeanor, §26-57-230. 
Failure to allow inspection. 
Misdemeanor, §26-57-231. 
Inspection. 
Wholesalers and warehousemen, 
§26-57-212. 
Misdemeanors. 

Failure to allow inspection, 
§26-57-231. 
Nonresident wholesalers, §26-57-212. 
Retailers. 

Persons licensed as wholesalers and 
retailers. 
Requirements, §26-57-229. 
Stamp deputies, §26-57-236. 
Wholesalers. 

Persons licensed as wholesalers and 
retailers. 
Requirements, §26-57-229. 
Redemption. 
Vending machines. 

Operating without license public 
nuisance, §26-57-227. 
Refunds. 
Stamps. 

Unsold or returned cigarettes, 
§26-57-238. 
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Registration. 

Manufacturers. 

Required, §26-57-215. 
Required prior to doing business, 
§26-57-214. 
Remittance of tax. 
Wholesalers, §26-57-211. 
Penalty. 
Failure to remit tax at time 
required, §26-57-211. 
Reports. 

Common carriers. 
Refusal to give director statement 
reports. 
Misdemeanor, §26-57-230. 
Warehousemen, §26-57-212. 
Wholesalers, §§26-57-211, 26-57-212. 
Restrictions on conduct of business. 
Retailers, §26-57-234. 
Salesperson, §26-57-233. 
Vendors, §26-57-234. 
Wholesalers, §26-57-232. 
Retailers. 
Licenses. 

Persons licensed as wholesalers and 
retailers. 
Requirements, §26-57-229. 
Restrictions on operating as 

wholesaler unless wholesaler 
license secured, §26-57-214. 
Separate license for each place of 
business, §26-57-214. 
Misdemeanors. 

Purchasing from unregistered 
manufacturers or unlicensed 
wholesalers, §26-57-228. 
Payment of tax, §26-57-211. 
Penalties. 

Violations, §26-57-234. 
Permits. 

Retail cigarette permits, §26-57-215. 
Retail tobacco permits, §26-57-215. 
Temporary permits, §26-57-215. 
Records. 

Persons licensed as wholesalers and 
retailers. 
Requirements, §26-57-229. 
Restrictions on conduct of business, 

§26-57-234. 
Stamps. 
Refunds. 
Unsold or returned cigarettes, 
§26-57-238. 
Sales or delivery, §26-57-237. 
Violations, §26-57-234. 



TOBACCO PRODUCTS TAX —Cont'd 
Right of entry. 

Health inspections. 

Reasonable inspection of tobacco 
products in places of storage or 
distribution, §26-57-254. 
Rules and regulations, §26-57-206. 
Sales. 

Confiscated tobacco products. 
Procedure for sale upon conviction, 
§26-57-249. 
Vending machines. 

Operation without public nuisance, 
§26-57-227. 
Salesperson. 
Licenses. 

Salesperson's license, §26-57-215. 
Penalties. 

Violations, §26-57-233. 
Restrictions on conduct of business, 

§26-57-233. 
Violations, §26-57-233. 
Searches and seizures. 
Confiscated tobacco products. 
Sale of products upon conviction. 
Procedure, §26-57-249. 
Improperly handled products. 

Seizure and disposition, §26-57-247. 
Vending machines. 

Operating without license public 
nuisance. 
Seizure, §26-57-227. 
Stamps. 
Affixing of stamps in proper manner. 

Consumer to require, §26-57-239. 
Consumers. 

Stamps affixed in proper manner. 
Consumer to require, §26-57-239. 
Costs of printing, §26-57-235. 
Counterfeiting. 

Felony, §26-57-240. 
Deputies, §26-57-236. 
Accounts and accounting. 

Open account, §26-57-236. 
Appointment and commission, 

§26-57-236. 
Authorities, §26-57-236. 
Bonds, surety, §26-57-236. 
Compensation, §26-57-236. 
Deposits, §26-57-236. 
Records, §26-57-236. 
Felony. 

Falsely and fraudulently making, 
forging or counterfeiting, 
§26-57-240. 
Forgery. 

Felony, §26-57-240. 
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Stamps — Cont'd 
Fraud. 

Falsely and fraudulently making. 
Felony, §26-57-240. 
Generally, §26-57-235. 
Kinds of stamps. 

Director to prescribe, §26-57-235. 
Purposes, §26-57-235. 
Refunds. 

Unsold or returned cigarettes, 
§26-57-238. 
Retailers. 

Person licensed as wholesalers and 

retailers, §26-57-229. 
Refunds. 

Unsold or returned cigarettes, 
§26-57-238. 
Sale or delivery, §26-57-237. 
Seizure. 

Cigarettes to which stamps not 
affixed, §26-57-247. 
State auditor. 

Maintenance of adequate supply, 
§26-57-235. 
Transporting cigarettes with stamps 
affixed outside state for reentry. 
Wholesalers. 

Prohibited, §26-57-242. 
Exceptions, §26-57-242. 
Unstamped products. 
Felony. 

Purchase, sale, receipt, etc. 
Value exceeding $100, 
§26-57-245. 
Misdemeanor. 

Purchase, sale, receipt, etc. 
Value less than $100, 
§26-57-245. 
Personal possession limitations, 

§26-57-243. 
Possession of unstamped products. 
Notice that tax not paid, 

§26-57-244. 
Prima facie evidence of 
nonpayment of tax, 
§26-57-244. 
Vendors. 

General or restricted vendors. 
Permit stamps. 

Required, §26-57-215. 
Wholesalers. 

Persons licensed as wholesalers and 

retailers, §26-57-229. 
Refunds. 

Unsold or returned cigarettes, 
§26-57-238. 
Sale or delivery, §26-57-237. 



TOBACCO PRODUCTS TAX —Cont'd 
Stamps — Cont'd 
Wholesalers — Cont'd 

Transporting cigarettes with stamps 
affixed outside state for reentry. 
Prohibited, §26-57-242. 
Exceptions, §26-57-242. 
State auditor. 
Stamps. 

Maintenance of adequate supply, 
§26-57-235. 
State of Arkansas. 
Criminal actions. 
Appeals. 

Right of appeal, §26-57-253. 
Enforcement of subchapter, 

§26-57-205. 
Tobacco products sold to state for 
resale on military bases. 
Exemption, §26-57-209. 
Title of subchapter, §26-57-201. 
Tobacco products other than 
cigarettes and snuff. 
Levy of tax, §26-57-208. 
Rate of tax, §26-57-208. 
United States. 

Tobacco products sold to military 
departments of. 
Exemption, §26-57-209. 
Untaxed products. 
Actions. 

Possession or sale of products with 
unpaid taxes. 
Collection by civil action, 
§26-57-248. 
Damages. 

Possession or sale of products with 
unpaid taxes. 
Liquidated damages. 

Collection by civil action, 
§26-57-248. 
Felony. 

Purchase, sale, receipt, etc. 
Value exceeding $100, §26-57-245. 
Fines. 

Possession or sale of products with 
unpaid taxes. 
Supplemental fines, §26-57-248. 
Misdemeanor. 
Purchase, sale, receipt, etc. 
Value less than $100, §26-57-245. 
Personal possession limitations, 

§26-57-243. 
Possession of untaxed products. 
Actions. 

Collection of taxes by civil action, 
§26-57-248. 
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Untaxed products — Cont'd 
Possession of untaxed products 
—Cont'd 
Damages. 

Liquidated damages. 

Collection by civil action, 
§26-57-248. 
Fines. 

Supplemental fines, §26-57-248. 
Notice that tax not paid, §26-57-244. 
Prima facie evidence of nonpayment 
of tax, §26-57-244. 
Vending machines. 
Dealer's license. 

Required, §26-57-215. 
Nuisance. 

Operating without license, 
§26-57-227. 
Vendors. 

Bonds, surety, §26-57-224. 
General vendors. 
Licenses, §26-57-215. 

Separate license for each place of 
business, §26-57-214. 
Permits. 

Permit stamps, §26-57-215. 
Stamps. 
Permit stamps, §26-57-215. 
Penalties. 

Violations, §26-57-234. 
Restricted vendors. 
Licenses, §26-57-215. 

Separate license for each place of 
business, §26-57-214. 
Permits. 

Permit stamps, §26-57-215. 
Stamps. 

Permit stamps, §26-57-215. 
Restrictions on conduct of business, 

§26-57-234. 
Violations, §26-57-234. 
Violations. 
Permits. 

Failure to secure. 

First and second offense, 
§26-57-225. 
Persons violating section of subchapter 
for which specific penalty not 
provided. 
Guilty of violation, §26-57-204. 
Retailers, §26-57-234. 
Salesperson, §26-57-233. 
Vendors, §26-57-234. 
Wholesalers. 

Criminal violations, §26-57-232. 
Waiver. 

Waiver of tax, §26-57-210. 
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Warehousemen. 

Inspections. 

Records, §26-57-212. 
Reports, §26-57-212. 
Wholesalers. 

Deductions, §26-57-211. 
Inspections. 

Records, §26-57-212. 
Licenses. 
Persons licensed as wholesalers and 
retailers. 
Requirements, §26-57-229. 
Restrictions on operating as retailer 
unless retailer license secured, 
§26-57-214. 
Separate license for each place of 
business, §26-57-214. 
Misdemeanors. 

Criminal violations, §26-57-232. 
Nonresident wholesalers, §26-57-212. 
Payment of tax, §26-57-211. 
Penalties. 
Attempt to evade tax, §26-57-211. 
Criminal violations, §26-57-232. 
Failure to file report, §26-57-211. 
Failure to remit taxes at time 
required, §26-57-211. 
Permits. 

Wholesale cigarette permits, 

§26-57-215. 
Wholesale tobacco permits, 
§26-57-215. 
Records. 

Inspection, §26-57-212. 
Persons licensed as wholesalers and 
retailers. 
Requirements, §26-57-229. 
Remittance of tax, §26-57-211. 
Reports, §§26-57-211, 26-57-212. 
Restrictions on conduct of business, 

§26-57-232. 
Stamps. 
Refunds. 
Unsold or returned cigarettes, 
§26-57-238. 
Sales or delivery, §26-57-237. 
Transporting cigarettes with stamps 
affixed outside state for reentry. 
Prohibited, §26-57-242. 
Exceptions, §26-57-242. 
Violations. 

Criminal violations, §26-57-232. 

TONIC TAXATION, §§26-57-901 to 
26-57-909. 

TOURISM. 

Special excise taxes. 

Tourism tax, §§26-63-401 to 26-63-405. 
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TOURISM —Cont'd 
Taxation. 

Special excise taxes. 
Tourism tax, §§26-63-401 to 
26-63-405. 

TRAILERS. 
Compensating tax. 

Payment and collection on used 

trailers, §26-53-126. 
Trucks or trailers, certain classes, 
§26-53-144. 
Gross receipts tax. 

Exemptions, §26-52-436. 
Semitrailers. 
Compensating tax on used 
semitrailers. 
Payment and collection, §26-53-126. 
Used trailers. 

Compensating tax, payment and 
collection, §26-53-126. 

TRAVEL BUREAUS OR SERVICES. 
Privilege taxes. 

State privilege taxes, §§26-57-501 to 
26-57-506. 

TREASURER OF STATE. 

Baby Sharon's children's 

catastrophic illness grant 
program trust fund, §§26-35-1201 
to 26-35-1205. 

Work force 2000 development fund. 
Creation, §26-51-205. 

TREES AND TIMBER. 
Construction and interpretation. 

Forest fire protection tax. 
Nature of tax. 

Tax levied not construed as ad 
valorem tax but special tax, 
§26-61-104. 
Counties. 

Forest fire protection tax. 
Collection of tax. 

Failure of county officials to 
collect, §26-61-111. 
Exempt persons enumerated, 
§26-61-112. 
Definitions. 

Forest fire protection tax. 
Timberlands, §26-61-102. 
Fees. 

Forest fire protection tax. 
Classification of lands. 
Identification upon assessment 
records, §26-61-107. 
Forest fire protection tax. 

Exemptions from tax, §26-61-112. 



TREES AND TIMBER —Cont'd 
Forest fire protection tax — Cont'd 
Timberlands. 

Citation of chapter. 
Title, §26-61-101. 
Classification of lands, §26-61-107. 
Fees. 

Identification upon assessment 
records, §26-61-107. 
Identification upon assessment 

records, §26-61-107. 
Standards. 
Establishment, §26-61-107. 
Collection of tax. 

Delinquent taxes, §26-61-109. 
Disposition, §26-61-110. 
Failure of county officials to 
collect, §26-61-111. 
Construction and interpretation. 
Tax levied not construed as ad 
valorem tax but special tax, 
§26-61-104. 
County officials. 

Failure to collect taxes, 
§26-61-111. 
Defined, §26-61-102. 
Delinquent taxes. 

Collection, §26-61-109. 
Disposition of taxes, §26-61-110. 
Fees. 

Classification of lands. 

Identification upon assessment 
records, §26-61-107. 
Levy of tax, §26-61-103. 
Lien on property. 

Failure to pay, §26-61-105. 
Nature of tax. 

Special tax, §26-61-104. 
Payment of tax. 
Failure to pay. 

Lien on property, §26-61-105. 
Lien on property. 

Failure to pay, §26-61-105. 
Penalties. 

Tax not paid within time 
provided, §26-61-109. 
Time, §26-61-108. 
Penalties. 

Payment of tax. 

Tax not paid within time 
provided, §26-61-109. 
Rate of tax, §26-61-103. 
Special tax. 

Nature of tax, §26-61-104. 
Time for payment, §26-61-108. 
Title of chapter, §26-61-101. 
Gross receipts tax. 
Timber harvesting equipment. 
Exemptions, §26-52-431. 
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Liens. 

Forest fire protection tax. 
Lien on property. 
Failure to pay, §26-61-105. 
Penalties. 

Forest fire protection tax. 
Tax not paid within time provided, 
§26-61-109. 
Real property transfer tax. 

Exemptions, §26-60-102. 
Severance tax. 
Definition of "timber," §26-58-101. 
Exceptions to imposition, §26-58-108. 
Forestry commission, §§26-58-120 to 

26-58-122. 
Forms. 

Adoption, §26-58-105. 
General provisions, §§26-58-101 to 

26-58-303. 
Levy of tax, §26-58-107. 
Permits. 

Engaging in severance business 
required, §26-58-106. 
Primary processors. 
Contempt. 
Disobedience of subpoenas, 
§26-58-119. 
Defined, §26-58-101. 
Misdemeanors. 
Reporting and payment of tax. 
Violations of provisions, 
§§26-58-114, 26-58-115. 
Payment of tax, §§26-58-114, 
26-58-115. 
Failure to pay. 

Penalties, §26-58-119. 
Procedure, §26-58-119. 
Penalties. 
Failure to pay tax, §26-58-119. 
Removal of timber when tax 

unpaid, §26-58-116. 
Reporting and payment of tax. 
Violations of provisions, 
§§26-58-114, 26-58-115. 
Removal of timber when tax unpaid. 

Penalty, §26-58-116. 
Reports. 
Failure to file. 

Procedure, §26-58-119. 
Inaccurate reports. 

Procedure, §26-58-119. 
Monthly reports, §§26-58-114, 
26-58-115. 
Subpoenas. 
Production of books, records and 
files, §26-58-119. 
Rate of tax, §26-58-111. 



TREES AND TIMBER —Cont'd 
Severance tax — Cont'd 
Regulations. 
Adoption, §26-58-105. 
Special tax. 
Forest fire protection tax. 
Timberlands, §§26-61-101 to 
26-61-112. 

TRUST FUNDS. 

Baby Sharon's children's 

catastrophic illness grant 
program trust fund, §§26-35-1201 
to 26-35-1205. 

TRUSTS AND TRUSTEES. 
Disaster relief check-off program 
trust fund, §§26-35-1102, 
26-35-1103. 
Income tax. 
Charitable remainder trusts. 
Computation of tax liability. 
Applicability of federal laws and 
regulations, §26-51-309. 
Computation of tax liability. 

Income to beneficiary, §26-51-406. 
Depreciation. 
Apportionment of deduction, 
§26-51-428. 
Qualified deferred compensation plans. 

Exemptions, §26-51-308. 
Trusts. 

Imposition of tax, §26-51-201. 
Property taxes. 
Assessments. 
Trustee to list property held in 
trust, §26-26-904. 

TUITION. 
Income tax. 

Employee tuition reimbursement tax 
credit, §§26-51-901 to 26-51-1903. 
Income tax deductions, §26-51-447. 



U 



UNIFORM LAWS. 
Income tax. 

Uniform division of income for tax 
purposes act, §§26-51-701 to 
26-51-723. 
Sales and use taxes. 
Uniform sales and use tax 
administration act. 
Streamlined sales and use tax 
agreement, §§26-20-101 to 
26-20-109. 
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UNIFORM SALES AND USE TAX 
ADMINISTRATION ACT. 

Streamlined sales and use tax 
agreement, §§26-20-101 to 
26-20-109. 

UNITED STATES. 
Gross receipts tax. 

Gross receipts or proceeds derived 
from sales to. 
Exemptions, §26-52-401. 
Motor fuel tax. 
Bonds, surety. 
Distributors. 

Deposit or pledge of government 
obligations. 
Alternative, §26-55-223. 
Exemption. 

United States government vehicles, 
§26-55-101. 
Refunds. 

Tax paid by agent or employee or 
United States government, 
§26-55-101. 
Special motor fuels tax. 
Exemptions. 

Sale of liquefied gas special fuels 
to agencies for use in official 
vehicle, §26-56-302. 
United States government vehicles. 
Exemptions, §26-55-207. 
Property taxes. 

Exempt property, §26-3-301. 
Special motor fuel tax. 
Exemptions. 

Sale of liquefied gas. 

Special fuels to United States 
government agencies for use 
in official vehicle, §26-56-302. 
Tobacco products tax. 

Tobacco products sold to military 
departments of. 
Exemption, §26-57-209. 

UNIVERSITIES AND COLLEGES. 
Gross receipts tax. 

Cafeterias operated by. 

Gross receipts or proceeds from sale 
of food. 
Exemptions, §26-52-401. 
Income tax. 

Donations or sales of equipment to 
educational institutions, 
§§26-51-1101 to 26-51-1105. 
Employee tuition reimbursement tax 
credit, §§26-51-901 to 26-51-1903. 
Property taxes. 

Exempt property, §26-3-301. 



UNIVERSITIES AND COLLEGES 

—Cont'd 
Tuition. 

Income tax deductions, §26-51-447. 

UNIVERSITY OF ARKANSAS. 
Tuition. 

Income tax deductions, §26-51-447. 

USED CARS. 
Compensating tax. 

Payment and collection, §26-53-126. 



VENDING DEVICES SALES TAX, 

§§26-57-1001 to 26-57-1005. 
Calculation of tax, §26-57-1002. 
Deduction of manufacturers rebates, 

§26-57-1002. 
Definitions, §26-57-1001. 
Disposition of revenue, §26-57-1005. 
Election not to register as vending 

device operator, §26-57-1003. 
Exemption from gross receipts tax, 
compensating use tax and local 
sales and use taxes, §26-57-1002. 
Identification number of person 
responsible for payment of 
taxes. 
Affixing to vending devices, 
§26-57-1004. 
Identification pending trust fund for 
local sales and use taxes. 
Deposit of revenues derived from, 
§26-57-1005. 
Levy of tax, §26-57-1002. 
Nonpayment of tax, presumption. 
Failure to affix identification number 
of person responsible for payment 
of tax, §26-57-1004. 
Payment of gross receipts tax, 

compensating use tax and local 
sales and use taxes. 
Election not to register as vending 
device operator, §26-57-1003. 
Payment of tax, §26-57-1002. 
Presumption taxes not paid. 

Failure to affix identification number 
of person responsible for payment, 
§26-57-1004. 
Registration as vending device 
operator, §26-57-1002. 
Election not to register, §26-57-1003. 
Sealing vending devices subject to 
presumption of nonpayment of 
tax, §26-57-1004. 
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VENDING DEVICES SALES TAX 

—Cont'd 
Surrender of gross receipts tax 
permits. 

Election not to register as vending 
machine operator, §26-57-1003. 

VENDING MACHINES AND 
DEVICES, §§26-57-1201 to 
26-57-1217. 

Administration of provisions, 

§26-57-1202. 
Appeals. 

Determination of forfeiture, 
§26-57-1216. 
Arkansas tax procedures. 
Administration of provisions, 
§26-57-1202. 
Cash content of machines. 

Forfeiture, §26-57-1215. 
Citation of provisions, §26-57-1201. 
Decals, §§26-57-1201 to 26-57-1217. 
Definitions, §26-57-1203. 
Display, §26-57-1204. 
Distribution of revenue, §26-57-1208. 
Fees, §26-57-1206. 

Decal fee year, denned, §26-57-1203. 
Decal for remainder of year, 

§26-57-1207. 
Distribution of revenue, §26-57-1208. 
Refunds, §26-57-1210. 
Forfeiture, §26-57-1211. 

Cash contents included, §26-57-1215. 
Determination, §26-57-1216. 
Disposition of forfeiture sale proceeds, 

§26-57-1214. 
Procedure upon, §26-57-1212. 
Sale of device upon, §26-57-1213. 
Gross receipts tax. 
Imposition of tax. 
Receipts from certain coin-operated 
machines taxed, §26-52-308. 
Issuance, §26-57-1204. 
Licenses. 

Municipal corporations. 

Licensing and taxing authorized, 
§26-77-301. 
Municipal corporations. 

Licensing and taxing authorized, 
§26-77-301. 
Obtaining, §26-57-1205. 
Payment of taxes. 

Purpose of provisions, §26-57-1217. 
Penalties, §26-57-1209. 
Procedure upon forfeiture, 

§26-57-1212. 
Prohibited devices, §26-57-1210. 
Prorated payment. 

Decal for remainder of year, 
§26-57-1207. 



VENDING MACHINES AND 

DEVICES —Cont'd 
Purpose of provisions, §26-57-1217. 
Requirements to obtain, §26-57-1205. 
Sale of device upon forfeiture, 
§26-57-1213. 
Disposition of proceeds, §26-57-1214. 
Sales tax, §§26-57-1001 to 26-57-1005. 
Seizure, §26-57-1211. 
Special decal, §26-57-1206. 
Taxable year, §26-57-1207. 
Taxation. 

Municipal corporations. 

Licensing and taxing authorized, 
§26-77-301. 
Sales tax, §§26-57-1001 to 26-57-1005. 
Title, §26-57-1201. 
Tobacco products tax. 
Dealer's license. 

Required, §26-57-215. 
Licenses. 
Nuisance. 

Operating without license, 
§26-57-227. 
Nuisance. 

Operating without license, 
§26-57-227. 

VENUE. 
Property taxes. 

Failure to list and value property. 
Civil action in name of state, 
§26-2-106. 
Taxation. 
Prosecutions. 
Where permitted, §26-18-210. 

VESSELS. 
Compensating tax. 

Sale and purchase of certain vessels. 
Exemptions, §26-53-116. 
Gross receipts tax. 

Sale and purchase of certain vessels. 
Exemptions, §26-52-407. 

VETERANS. 

Forest fire protection tax. 

Exemption of disabled veterans, 

surviving spouses and surviving 
minors of disabled veterans, 
§26-61-112. 
Gross receipts tax. 
Blind veterans. 

Sales of new automobiles to. 
Exemptions, §26-52-415. 
Disabled veterans. 

Gross receipts or proceeds derived 
from sale of motor vehicles to. 
Exemptions, §26-52-401. 
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VETERANS —Cont'd 
Gross receipts tax — Cont'd 
Sales of articles sold on premises of 
Arkansas veterans' home. 
Exemptions, §26-52-401. 
Property taxes. 
Exemptions. 

Disabled veterans, §26-3-306. 

VOCATIONAL EDUCATION AND 
REHABILITATION. 

Income tax. 

Donations or sales of equipment to 
educational institutions, 
§§26-51-1101 to 26-51-1105. 



W 



WAGERING. 
Income tax. 

Winnings withholding act, 

§§26-51-1301 to 26-51-1310. 

WAGES. 
Income tax. 

Uniform division of income for tax 
purposes. 
Payroll factor, §26-51-713. 

WAIVER. 
Motor fuel tax. 

Bonds, surety. 

Distributors, §26-55-222. 
Tobacco products tax. 

Waiver of tax, §26-57-210. 

WATER RESOURCES 

CONSERVATION. 
Income tax, §§26-51-1001 to 

26-51-1014. 

WATERS AND WATERCOURSES. 
Severance tax. 

General provisions, §§26-58-101 to 
26-58-303. 
Taxation. 
Severance tax. 
General provisions, §§26-58-101 to 
26-58-303. 

WATER SKIING. 
Rentals. 

Tourism tax, §§26-63-401 to 26-63-405. 

WATER SUPPLY AND 

WATERWORKS. 
Compensating tax. 

Imposition of tax on certain personal 

property, §26-53-108. 
Gross receipts tax. 

Imposition of tax on sales of water to 

persons, §26-52-301. 



WATER SUPPLY AND 

WATERWORKS —Cont'd 
Nonprofit property owners 

associations. 

Property taxes. 

Exemption of waterworks owned by, 
§26-3-305. 
Property taxes. 

Nonprofit property owners 
associations. 
Exemption of waterworks owned by, 
§26-3-305. 
Public service commission. 
Taxation of property, privileges and 
franchises, §§26-24-101 to 
26-24-123. 
Taxation. 

Nonprofit property owners 
associations. 
Waterworks owned by. 

Exemption from property taxes, 
§26-3-305. 
Public service commission. 

Taxation of property, privileges and 
franchises, §§26-24-101 to 
26-24-123. 

WETLAND AND RIPARIAN ZONE 
CREATION AND RESTORATION 
INCENTIVE. 

Income tax credits, §§26-51-1501 to 
26-51-1510. 

WHEELCHAIRS. 
Compensating tax. 

Mobility-enhancing equipment, 
§26-53-141. 
Gross receipts tax. 

Mobility-enhancing equipment, 
§26-52-433. 

WINDMILLS. 

Windmill blade manufacturing. 

Income tax exemptions, §26-51-311. 

WITNESSES. 

Finance and administration 
department. 

Fire departments. 
Tax refund for motor fuels and 
distillate special fuels. 
Powers of director, §§26-55-1308, 
26-56-708. 
Motor fuel tax. 

Examination of books, records, papers 
and files. 
Director of department of finance 
and administration. 
Power and authority to examine 
witnesses, §26-55-238. 
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WITNESSES —Cont'd 
Motor fuel tax — Cont'd 
Refunds. 

Motor bus owners and operators. 
Powers of director, §26-55-403. 
Property taxes. 

Equalization of assessments. 
Powers of county equalization 
boards, §26-27-316. 
Public service commission. 
Taxation of property, privileges and 
franchises. 
Contempt. 
Failure to testify before 

commission, §26-24-122. 
Depositions. 

Power of commission to cause 
deposition of witnesses, 
§26-24-113. 
Exemption from prosecution, 

§26-24-122. 
Failure to testify before commission. 
Attachment, §26-24-122. 
Contempt, §26-24-122. 
Fees, §26-24-122. 
Perjury. 

No exemption from prosecution, 
§26-24-122. 
Powers of commission, §26-24-112. 
Taxation. 

Director of department of finance and 
administration. 
Powers as to, §26-18-305. 



WORKERS' COMPENSATION. 
Insurance. 

Premium taxes. 

Addition to tax paid by self-insurers 
writing workers' compensation 
insurance, §26-57-601. 

WORKFORCE EDUCATION. 
Income tax. 

Employee tuition reimbursement tax 
credit, §§26-51-901 to 26-51-1903. 

WRECKERS. 
Gross receipts tax. 

Wrecker and towing services subject to 
tax, §26-52-316. 



YEAR. 

Income tax. 

Tax year. 

Basis for determining liability, 
§26-51-402. 

YEAST. 

Compensating tax exemptions. 

Chemicals, nutrients and other 

ingredients used in commercial 
production, §26-53-119. 



